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Furcrean trin. While in Furope the President will give

three, and rvossibly four, speeches that will be covered
live on television in both the U.S. (on the morning network
rews programs) znd in the countries in which the sveeches
are given, %Gergen considers this & communications triumph
that will give the Presidernt very wide and favorable
expesure in ¥urope and back home. The White House is

especially eager to improve Reagan’s image among Furopeans.

““An important part of this trip is public diplomacy irn
Europe. The people there don”t know him well and have a lot

of misconcentions about him.”’” In other words, Gergen - i

mn

xpects Reagan to have the same charm and appeal on TV to
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urcpean rutlic that he had to Americarns when he wes
newly elected.
Ir advance of the trip, Reagan will do a live TV interview

with four well ¥nown bdroadcsast journalists from Rritein,

ot

Trence, Yest Germeny and Italy-—the four courtiries he will
visit. There will also be live coverage (here and abroad)
¢f Keagan’s speeches at the Vatican, before the RBritish
Tarliement end before the German Furdestag. Reagan’s trip
tc ¥est Terlin also may be cecvered live, but there are no
tlans for him to make remarks at tkhe Vall, Gergen is
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rlannirg so much live coverage that the anchormen from CRS,
NBC and ARC were called to the ¥Yhite Eouse today for a
special briefing on the tric.

In his vpudlic speeches, Re
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an will stress economic unity,
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the unity of NATQC ard df Western values, and he will
emphasize veace. . But,’” says Gergen, | the peace thing is
not intended to buy off the demonstraters. It won’t be
teace a%t any price [that Eeagan will stress]., It will be
teace tuilt on a solid basis of strong defense.’’ Gergen
claims that estimates of the number 5f peace demonstrators
have been declining. The Germans now are anticipeting

20¢ ,222 protestors ir Bonn instead of 5@¢3,8€¢.

Gergen sayvs Reagan is spending & gre
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vtp for the trip. He brandishked 2 thick blue briefing took
ledled ‘‘secret’’ that he said Reagen read and sent back to
the ¥White Eouse from falifornia tecday. It is one of six
tooks the Fresident is studying.

Ihe_dudget. Some White Fouse &ides questioned whether
Feagan should go to Celifornia at such & critical time for
the budget in the House. (Jim Baker did carcel a trip to
Texas where he was to appear at Reputlican fundraisers.)
Zut Gergen says that Eeagan " knows those zuys well eﬁough

«r

that he can talk to them on the vnorne.’’ He has called a
dczen or sc¢ Heouse members, most of them gyspy moths, to
lobty for the Michel-Latta tudget. Wwe’re not there yét.
We're gairing ground bdut nodbody hras the votes for
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rassage.
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next week that the U.S. will observe the terms of SALT I
and II on an interim basis, as long as the Soviets do, too.
reagan may vropose csome additionel interim restraints bdbut

they will bte fairly minor.

(END)
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RE: Tevid Gergen on_the record_at Sperling_bdrezkfast

Reymord Denovar. Ty reading between the lines of Gergen’s
commerts it is clear that Dcnovarn’s days are numtered, that
he has little or no suvvort in the White Fouse. ¥hen he was

rressed to say whether Donovan will stay if he i

tmn

exonerateé¢ by the special prosecutor, Gergen declined
repeatedly to speculate on the labor secretary’s future

zfter the investigation is concluded. In other words, being

cleared by the special prosecutor will in now way guarantee

that Doroven vill retain his job. Yov will recsll that the

o

white Fouse said the same thing about Richaré Allen in the
days before he was shoved over the side. Gergen 2also ducked
cuestions on whether the President believes Donovan has

teen an effective labor sec
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teary, irrespective of the

ut his vast business deelirgs.
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Fut Sergen also saié that polls show there is " ‘very
l1ittle evidence thet the Tonover situation ic & nationel
for the President. Fence, the ¥White
Zouse is ir no hurry to talke action ageirst Donovan.

Nothing is likely to be done until until the special

rrosecutor concludes his work¥, but I will te very surprised
if Tonovan survives,
rench Srmith. 5ergen declined the opportunity to

e e e S S S S —————
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%d_leese. Gergen damned Meese with faint preaise. ¥hen
zsked whether Meecse’s once-powerful role has changed,
jergen said that, yes, Meese’s role has "‘evolved,’’ but
rairly to free him to be strictly a counselor to the

Tresident and not a manager of the tureaucracy. | He’s very

creative in devising domestic policy,”’ said Gergen, citing

-, #
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ese’s ““major role’’ in the President’s endorsement
garlier this week of an anticrime package »ut together by
Senator Joseph Fiden. This is a minor proposel but Meese
bas spent a greal deal of his time on it in recent wveeks.
The anticrime vackage is, in fact, & gocd exeample of just
aow fear out on the periphery Meese now is in White Eouse

decisicr-raking. Another example: When I saw Meese on
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sked him ebout the decision Teagen is about
to make on interim nuclear—-arms restraints, he said he

iidn’t think arny Presidential decisiocn was pending. Meese,
who generally opposes observing the terms of SALT, was not

sion to

(W

sven aware that Reagen is about to eannounce & dec

20 just theat.
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The_eglections. Gerzen suggested thet Reagan will not
campaiagr cn the road as much as he eerlier hed pléanned.
There are more effective ways, saild Gergen, for the

Frecsident to heln Feopublicarn congressional cendidates—-

in the White
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namely, by¥ stay e eand working to bring
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dowr irnterest reates. Gergen noted thet some formef
Tresidents cempraigned extensively durirg mid-term elections
and it didrn’t alweys ‘‘help the candidates or the
‘resident...7 don”t see him zoing out orn the road steadily
tarnstorming for candidates.””’
There are & number of implications to this decision:
1)Reagar is net the asset to Republicars that he once was;
)the White Ecuse is not exvecting a robust economic
recovery this summer—--—at least not one strong enouvzh to make
the President a popvlar drawing card; 2)the White Fouse
does not want to tie Peagean too strorgly to the fortunes of
Fepudblican congressionel candidates, thus mirvimizing the
deamage to the Precident if Repubdlicans suffer big losses.
Feegarn stilil will do some campaign travel, but his schedule
¥ill bte curtailed if Gergen hes any say in the matter.
The_polls. Zergen seemed to express genuine relief that

vy has " “levelled out
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somevhere in the mid- to high-4@s, Reagan’s versonal
ropularity still is seen as a mejor bright spot dut ““he’s

cbvicusly teing pulled down by the forces of recession.”’

e e o e e o o - -

érd the arms-control proposel under his belt. Fe will

-—

announce tefore leaving for Furope the U.S. proposal for

interim arms restraintis while the START talks are in
rrogress, The Vhite Fouse hopes that passege of a budget

resolutior will help mute Allied compleints that high

inte
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est rates here are wreckinz the economies of Western

(MORE )
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Iurope. = Ve don’t feel our interest rates, ir and of
themselves, are the single problem of Vestern economies,’’
caid Gergen.

The admiristration also is relieved that the anti-ruclear
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trotests in Furove are not growing out of coantrol.
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nink we’re meking a good deal of headway in warding off

he rropesal for a nucl
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ar freeze, Reagan has  "blunted’’

ot
[}
(1
Hy
L |
(1]
m
5]
()]
3
o
ot
D
=
M
3
ot
=
[
-+
g
o g
[y
w
o
[0}
B
—t
t
(]
-
(=58
(9]
]
'd
-3
m
(o))
]
(@]
ct
[
o
=}
wn
e
=}

vears later. Fe seid the scandal and the Vietnam War
caused a great deal of cynicism”’ among the Washington
trecs corrs that mede it very difficult for Presidents to

cemmunicate through reporters. ‘'That [cynicism], T think,
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censitive to the need for hon=2sty in dealing with the

Watergate alsc caused Congress ' to be much more

zssertive,...T’m not sure that vendulum hes started to swing

T4

tack y=t.

(END)
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__According to Lawrence Eagleburger, these meetings mark a
crucial turning point--or "‘watershed’’--in the relations
btetween the Reeagar administration and U.S. allies.

That’s because Reagar, having established a
cqnfrontational tene in U.S.-Soviet relatioas, is taking a
new tact. Ee’s moving toward negotiations on nuclear arﬁs.
““Europe wasn’t quite prepared for this administratien,”’
said Eagleburger. *"Most Turopeans viewed detente as a
success. We believed & major transiticn was needea the way
the ¥West dealt with the East. This made our first year a
;ocky yeer.

" Now our first year is now completed. Faving
established our resolve, it“s possible for the Urited
States tc engage the Scivets in earms negoctieations. Thus by
now the Europeans shoud be adjusted to ocur new epproech,
wvhile being relieved that we are not seeking open
confrontation with the Soviets. In this sense it is a
watershed.””

__President Reagen may address the guesticon of SALT I and

II before he departs for Furope, according to Richard Burt.
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sutject. While tke adminisfration still views SALT II as a
flawed treaty, says Burt, Reagan will not undercut the
provisions of SALT II as long as the Soviets do the same.
The United States expects the NATO alli=s at the Bonn
meeting to reaffirm their support for deplcying Pershing Il
and cruise missles. Burt says they will do this because
they rezlize that “‘our success in INF talks will depend
upon continued deployment.’” He added that he expects no
telk of revoking the right of first use df nuclear weapons.

Cn the subject of defense spending, Burt said the United
States will not put pressure on its allizs to spend more.
While the United States has outspent its allies in the iast
two years, -he said, the Europeans ~ “have probably done
better than us in maintaining their defenses’’ over the
pacst decade.

Eoth Burt and Eagleburger pointed to the entrance of
Spein into NATOC as '‘a domonstration that this is still a
gfowing alliance.””

Economic Summit
_ Eagleburger emphasizéd that the United States intends to
attack protectionism at the summit. *‘We need to arrest the

’ 7

protectionist trends that we all see, he said.

Rcpoert Hermats added that the westerrn nation are at a
*“crossroads’’ on trade issues.

U.5. officials were reluctant tc comment on the trade

package announced on Thursaay by the Japanese. Eormets csaii

he thotght the package cortained “‘some promising
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elements,’” even though it does not go far encugh toward

opening Japenese markets to U.S. agricultural goods.
““It does not go as far as ve want on agricultural

commodities,’’ szia EHormats. '‘We feel strongly that the

e

Japanese shoula liberalize agriculture.”” (An additional
statement by Brock Adams on this topic is attached).

Henry Neu noted that the Versallles meeting will set the
stage for a GATT ministerial meeting in MNovember—--the first
such meeling since 1273.

Eormatls sald the United States will be seekirg some
limitation of credit and credit subsidies to the Soviet
Union &nd Soviet bloc nations. But he declined to predibt
the cutccme. Ee seid he will know more after James Buckley
meets agelr with the French on Thursday. Eegleburger
ecknovwledged that the Furopeans will be “‘reluctant”’ to
limit credits tc the Scivets.

Beryl Sprinkle ackncwledged that there will be plenty of
discussion about the U.S. budget deficit. "“VWe share their
concernS apsout our own large deficit,”” said Sprinkle,
““even though our deficit is much smaller in relation to
GNP than many of theirs.”” Ee quickly noted thket the signs
cf econcmic recovery are ~at hand.”’

Sprinkle said that e major new initiative cof the summit
will be to esteblish e "“multilateral consultation and
surveillance”’ mechanism related to the Internaticnal

Monetary Fund thet will ““focus on the pelicy cof each

country end whether they are working toward the goals we
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&¢ll share--lower inflation and higher growth.””

Ee seid this would lead to more stable exchange rates and
lower interest rates.

Eormats seid the U.S. is philosophically opposed to
‘Mitterand’s rroposal for a cooperative effort to develop
technlogical industries. But he says it is good to have
such a '“forward looking”’ proposal on the agenda.

He also identitied two items that will gzet less attention

&t this summit--energy and north-south issues.

(END)
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OFFICE OF THE UNITED STATES
TRADE REPRESENTATIVE
EXECUTIVE OFFICE OF THE PRESIDENT
WASHINGTON

20506
82/07
FOR IMMEDIATE RELEASE Contact: David Demarest
May 27, 1982 (202) 395-4647

STATEMENT BY AMBASSADOR BROCK ON TRADE PACKAGE
ANNOUNCED BY THE JAPANESE

The announcement of trade liberalization steps made by
the Japanese Government today is the result of an exceptional
effort and demonstration of political will. I recognizé and
applaud the Japanese Government for its determination to
resolve this growing threat to our mutual bond of friendship.

‘Many of our fundamental concerns appear to be addressed in
the Japanese announcement. These include both tariffs and many
non-tariff barriers such as gquotas, and some customs and stand-
ards practices, as well as access to capital markets, and
agriculture. A great deal of analysis will now have to be done
on the specific proposal in each of these areas to adequately
evaluate its potential for U.S. business opportunities. These
measures do not, of course, address all of our difficulties.
They do appear to present new opportunities which should be
pursued vigorously by American businéss.

In order to expedite the implementation of the announced
measures the United States Government is prepared to work with
the Japanese Government to resolve any problems that might arise
before they become intractable, aﬁd to monitor the overall

progress of increasing access to the Japanese market.



Finally, the Japanese announcement is an important
development in a continuing program. It does represent a new
attitude on the part of the Japanese Government, one that we

believe will encourage them to take an active leadership role

in maintaining an open world trading system.
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zdministration will te conciliatory on & numter of
important issues——not just arms reduction but also or
intervention into the fcreign exchaeange markets, credit for
the eastern hloc, the trans—-Siberian pipeline ard the
trovisions of SELT 11,

One exception is Japanese trade. ~ There have teen rumors
éround Washington about an anti-Japanese thrust by the

, 7

tates, says Jochn Steinbruner.,
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Cverall, they note, the world economy is in worse shape
than at.any cther time since the economic summits btegan.
Yet most forecasters are predicting an unturn in the second
nalf of the year, giving everyone some hope for the future.
Although the lesders attending the economic summit ard
the NATC meeting have s=srious differences, there are strong
rressures ¢r them to emerge from these meetings in harmory.
There is a reak risk ir coming out of this summit in

total acrimony,”’ says Felmut Sonnernfeldt. ‘‘The Falklards

crisis aréd the imperéing start of arms reductior talks
create certein pressures on them for smeocothing over the

. T4
SCT1imeny .

Sonrenfeldt alco su
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ested that the Falklards crisis may

g
Tull the elliecs together and teke the sting out of the
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threeatened demonstrations in Germany.

admiristration will ““tomne down’’ its rigid opposition to
eny form of intervention into the foreign erxchange markets.
_Says Sonnenfeldt, - The most one
cén look for is some understanding (amonz the particivpants)
to talk atout it--possibly through CCCOM.””

_I¢ Hewett:.said the U.S. hopes at least to have the Soviet

Unicr classified as a Category I nation, increasing the

ct

heir interest rate. Even then, the grcup noted, a higher
nterest rate could be cut by ‘‘creative financing.”’’
Fewett seid the peovle at the Tefense Tevartmert would
like to declare econcomic warfare on the Soviet bloc. But

the State Tevartment and Treea

w

ury are more realistic.
There is a feeling in this edministration that the Soviet
ecoromic is on its knees, says FEewett., ~ We overestimete
the vulnerability of the Soviet "inion on this point. Plus
there is no suvpvort in Turove for an economic war.’’

In Furone, he said, there is a feeling that the West
cshould differentiate between Soviet tloc nations when it

Y

Reagan administration " 'is

—*
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comes to credit. Ee says
trving to zrove its way in that direction’’ too.

Bevett seid the U.S. and the Furopeans shoulgd
find a2 way 1o force the Polish to reschedule their dett.
*“Poland is in default, he said. “‘As & result, Zoland
has less of an interest nov in paying the dedt. If it’s not
»

escheduleé, they car proce=sd on & cash only basis,

(MORT)
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**The pipeline is a dead icssue,’’ says Fewett.
e notes thet the Scoviets are not trying to zet credits

rigkt now for the pipeline. They’ve elready financed the

first piveline.

Leficits. Farry Eosworth said it would be helpful for
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gen to go to Turone with a budget resolution already
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ed by Congress. Fven so, the Europeens will be asking:
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it creditle? ‘‘There are going to be a lot of guarrels
cr whether that tudget is credible,’’ said Fosworth. ‘The
thing that will ¥ill the debate is that he (Reagan) is not

going to change his mind, The United States is absolutely
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g on this. So it’s a dull topic.”’

SALI 11, Stein
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rurner says the President hes to deal with
the SALT II issue before he leaves for Europe because the
sum total of the administration’s stetements to date have
created confusion. ' 'This is the part of the Reagean

4

gdministratier that concerns the ZTurcpears most, he said,
Te said it’s also very immortant for the Furoreans to see
that the Reagsn administration has atandoned - "linkage.”’

hg kuroreans &re

wn

till suspicious that Peagar might rot
t2 cerious about negotieting with the Tussians, savs
Setinbrunner. ““The administration has moved a great deel
he noted,

Iren-Irag. The zroup suggested thet the NATO mecsting

might make sore statement on this sutject.
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