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June 3, 1982 
~ 

FROM: SJF - Paris, France 

TO: ~ LT, JF, BFP, SXM, JWM, GP, DR, JG, DCB _, LH, SJF, RAK, PA, PGH 

The following comes from a background interview with 

French Foreign Minister Claude Cheysson: 

With the consent of the French, the economic-summit 

participants will agree to President Reagan's proposal to 

increase the interest rates paid to Western creditors by 

the Soviet Union. 

In exchange, Cheysson indicated that the French believe 

that they have won Reagan's O.K. for_,f General Electric's 

French subsidiary to provide technology for the Trans-

Siberian pipeline. 

This agreement probably will not appear in the summit 

communique, however. ''This is not on the agenda,'' 

Cheysson said. ''We'd be very sorry if it became an 

essential part of the summit. Not that it troubles us, but 

we feel that it is not why we are in Versailles. These 

issues won't be discussed at the table by the leaders, but 

between meetings.'' 

Cheysson also emphasized that he is agreeing to higher 

interest rates for the Soviets for economic, not political, 

reasons. An aide noted that Western creditors already are 

overextended to the Soviet Union and the Eastern bloc. 

Cheysson said the French also cannot accept any cutback in 

trade with the Soviets. ''At a time when we insist on the 

liberalization of trade,'' he said, ~}we cannot afford 

having a decline in our trade relations with the Soviets. 
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If you agree there should be a boycott--we don't play 

bal 1. ' ' 

He also expressed skepticism that the West could win 

economic warfare with the Soviet Union. ''Many have said 

that may bring the Soviets to kneel down,'' he said. 

''There, I don't follow. Why? Don't forget that we are 

dealing with a totalitarian state. They are in a position 

to impose, I would say, anything on their people. So we 

can't bring the Soviets to kneel because they don't have 

the money. I think we may be out of breath before they 

are.'' He added that the Eastern European countries are 
~!JM/ 

more susceptible to economic pressure ~the West than 

the Soviet Union, and that indirectly has an impact on the 

Soviets. 

Ovef'i 1, Cheysson said the French support Reagan's view 

of East-West relations. ''We French are probably the 

firmest with the U.S. in our attitude toward the Soviets,'' 

he said. ''As · long as they have troops in Afghanistan, we 

cannot have normal relations with them.'' 

Nor do the French want to give the Soviets technology 

that might help them militarily. ''We should be extremely 

strict in offering to the Soviets anything that can help 

them--in their military efforts,'' Cheysson said. ''In 

particular, no technology!'' He said it is' 'no secret'' 

that the Soviets tried to get some prohibited 

telecommunications equi.pment from the West with the pretext 
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of using it for the Trans-Siberian pipeline. 

He said the French remain committed to blocking any 

Western equipment for the pipeline that might help the 

Soviets militarily. ''If there is something in those rotors 

that belongs to advanced technology, I wouldn't press for 

that,'' he said. ''If it is just rotors, ordinary rotors, 

or ordinary rotors that exist elsewhere, we are pressing.'' 

Has the U.S. agreed to release the General Electric 

equipment that the Soviet Union seeks for the pipeline? 

''It is not clear,'' Cheysson replied. ''The flat 'no' that -::: -we heard in the beginning is no more there. There is no 

agreement.' ' 

It is wel;fknown that the U.S. has indicated a 

willingness to back down on the issue of pipeline 

technology if the Europeans would agree to cut back on 
~ 

credit subsidies to the Soviet Union. Cheysson said(seven 
I' 

nations at the Versailles summit will confirm that ''we're 

ready'' to eliminate credit subsidies at the next OECD 

meeting. This would mean reclassifying the Soviet Union as 

a / ategory;erne--or highly developed--nation when it comes 

to obtaining credit. But currently the Soviet Union is 

classified as a~tegory/wo nation. It is believed that 
- P'i 

pategory~Jine nations will soon be paying an interest ·rate 
_,,. I 

of 12.5 percent. Category j!Jne nations currently pay 10.5 
/\ 

percent. 

French agreement to these changes is important because 
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WeAE./ 
the French w-a:s/the only country still holding out on the 

issue. But the French will go no further on economic 

sanctions against the Soviet Union. ''Beyond what we can do 

with the OECD, there we start having some problems,'' 

Cheysson sa.W. 

· l~eagan v~ Mitterrand. Here's how Cheysson sums up the 

differences between the two Presidents: ''In theory, the 

differences are quite remarkable, quite remarkable. In 

practice, things are not that clear.'' He said, [jrhe 

Americans believe they have a free-market economy, yet they 

have very sophisticated controls on such things as 

agricultural production. The French are seeking a state-

conrolled economy, but most companies in the French economy 

are still in private hands.'' 

(END FILE - CKM/AR) 
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Euronean summits. In Meese's view 9 the President's sudden 
----~-------- ----

emphasis on achieving arms con t rol with the Soviet Union is 

''tactical;' in nature 2nd does not reflect any softening 

of his basic ~istrust of Moscow. ''The fact that he 

estab lished so clearly earl,' in the administration his 

beliefs about the Soviets enables him to act now ' ' to deal 

sucessfully with Moscow, says Meese. ''There has been no 

relaxation'' of the President-s tough stance toward the 

Soviets. The administration's demonstrated determination to 

' ' tuild up U. S. military forces means that Reagan now can 

negotiate from a position of strength." 

Yet Meese, whose hard-line view of the Soviets reflects to 

a large degree Reagan's own long-held attitude toward 

Moscow, clearly is disappointed in the President~s shift 

from confrontation to a more modera .te position that stands 

a better chance of rallying the support of the ~ATO allies. 

While P.eaga :n's fundamental vl.e ·s of the Soviets rnay not. 

have chan~ed--and the PresidePt, too, insists they haven-t--

h is c1ctions in recerit week5 do indeed demonstrate a rr 11c 1 

rro r e nra g·riatic undPrstandin 2 of Rnsc.ia's role ana jnfl 1:- '' P 

in t h ew ,. lr1 t"la:-i ,.,, s art>""" "' "" + when h t ool:c off i ce 1 i t h :. 
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evolve as they have because he changed his opinion of the 

Soviets as Jimmy Carter did after the invasion of 

Afghanistan. Reagan•s shift was forced upon him by his 

recognition of the acute need to hold NATO together. The 

confrontational stance during his first year as President 

was splitting NATO down the middle, with Reagan's stubborn 

slowness to negotiate arms reductions the chief factor. His 

recent ambitious efforts at arms control also are 

influenced in part by the huge cost of the U.S. arms build­

up and its i~pact on the deficit. Interestingly, Reagan in 

recent days has cited the exorbitant and unnecessary cost 

of the U.S . and Soviet military build-up. Cost never was a 

consideration in bygone days when Reagan boasted that in a 

U.S.-Soviet arms contest, the U.S. would emerge the easy 

wi 1ner because of its more robust economy. 

Rea~an's more pragmatic position also is evident in the 

economic arena. Bis decision, for example 9 to abandon 

efforts to ston the Siberian gas pipeline reflects his 

reluctant recognition that Moscow has broader influence in 

Western Europe than he first had imagined. Feagan now 

better aapeciates ~ussia's economic power. 

All of these considerations are part of the sobering 

process that Reagan gradually has undergone since becoming 

President. But to conclude that the President has warmed up 

t o the Soviet- and overcome his deep ~istrust of them 

overstates the shift in emphasis ove r the pa s t year. ~ic 

2 pr0 a~ ~ e ~ c~a ng= orly • o t he de re e e "9S 5ary t o sh ore 

2 



up t~e Atlantic alliance in militarJ and economic affairs 

and to placate public opinion in Europe in order to defuse 

cacifist sentiments. (Hence the very heavy ~bite Rouse 

concentration on Reagan's public image in Europe during the 

trip.) I don't believe Reagan himself has high hopes that 

he will achieve ar~s cutbacks with the Soviet Union. He 

still believes--and repeated in an interview last wee~--thet 

the Soviets are intent on spreading communism around the 

globe through military force or whatever means nossible. 

The pace of the arms talks in 1eneva will proceed only as 

swiftly as public opinion here and in Europe dictates. ~or 

does Reagan in his heart of hearts believe the U.S. or 

Western Europe should increase trade with Russsia. He still 

believes the Soviet system will collapse of its own weight 

if it receives no help from the West. 

E§1~!~TI~§~ Meese believes the Argentine troops fill give 

up before a bloodbath ensues. ''There's a good chance you 

might find a lot of people surrendering," he says. Once 

the fjghting is over, the White Fouse ill attemnt to 

improve its ties to Latin America but Meese could offer no 

specifics on how this might be done. 

totally unavare of this issue but offered a few comments on 

a background-only basisv to be attributed to a senior ~bite 

Fouse aide: ''The [insurance] premiums are rDlativ~ly lo• 

and so the;r can be naid out of unernployrr.e'H payments •.•• 111 e 

now ay 11 emul yTent insura c• r:: to caver a : e -x nP:'.lses and 

( "C -:> ~' " :.1 I 

P.A~F: 



that includes healt~ insurance." He also noted that a 

'high percentage'r of unemployed workers live in families 

~here another member is still employed. When I reminded 

Meese that the unemnloyed lose their employers' 

contributions to health insurance premiums, thus greatly 

increasing the cost of the insurance. he said that perhaps 

tbe White Bouse should look into the issue. But he says he 

could not envision the administration ever coughing up 

money for this kind of program. 

( E ~D) 
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June 4, 1982 

FROM: SJF - Paris -TO: h~T : S., LT, JF, BFP, SXM, ,JHM, GP, DR, JG, DCB, LH, S.JF, RAK, PA, PGH 

RE: The following information wa s obt a in e d on ''d e ep back 13round'' from 

Rob e rt 1! 0 1~ rna ts of the State De pa r tm e nt. 

/ 
Th e r e will be only one s u r prise jn the fin a l com munique 

fr· om the :_rnm mit a t Ve r s :=1ill8s, a cco rding to Horma ts. He 

sa id the pa rticipa ting na tions will agree to a ''little bit ., 
more e J a borc:i. te'' p1 a n to control curr e ncy fluctu a tion than 

the Unit e d Sta t e s ha d initi a lly bee n willing to a ccept. 

The U.S. h a s 2e;r·e e d to adopt a s ys-t ern s imilar to the one 

whi c l1 1·1a s a d o pt e d by the very first ~ummi t rr. e e tinp; in 

France i n 19'75. It w j_ l l cal 1 on the c e ntral ba nkj of each 

c ountry to i nt e 1·ve ne in the curr e ncy ma rkets when all 

c ountr ie s ;1t_;; 1·c e it is necessary. Cu r 1' e ntly) these countri e s 

i nt erve ne only on a unilateral basis . 
..........--.-. 

Alfr e d Z a n~ker8t:~ notes the irony in returning to this 
.,I 

me chani s m that wa s first adopted in 1975 when the dollar 

was weak . Now it's being adopted because the dollar is 
A 

s trong. Rut Za n~ker notes that none of the nations involved ....... 

i n the s 11 mm i t ever act u a 11 y fol lo 1-.r e d thr o ugh on 'ch e 1 9 7 5 

agreement. 

EXR~rt_Credits. Hormats confirmerl that the u.~. is 

seeking a trade-off with European nations on the sub ject of 

export credits. The U.S. is asking the European nations to 

limit expo1't credits to the Soviet Union in exchange for a 

promi s e that President Reagan will allow General Electric's 

French subsidiary to supply rotors for the trans-Siberian 
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pipeline. Horma ts sa ys the trade-off is not being offered 

in a s crass language as that, but he adds)' 'Obvious ly, 

th e re is an implicit relationship between the two.'' He 

s ays that Presid ent Reaga n will not decide on wh e ther to 

r e l ease the pipe line parts to the Soviet Union until af ter 

the economic s ummit is concluded. 

Hormats c a utions that the language dea ling with East­

West credit i n the final c ommu nique ma y be '' somewhat 

vae; ue.'' Hhile the participating nations ha ve a gre e d to 

increase the mini mum int e res t ra t e s se t for the Soviet 

Un ion by the OECD, it's not ye t cl ea r how much of this 

.:lg r ee me nt \·lill be reflected in the communique. !Iormats says 

~h e Unit e d States is still pressi ng for additional 

conditions on loans to the Soviet Union. He said the U.S. 

would like the European countries to place ''prudent limits 

on the government-induced flow of money.'' In sum, the 

is s ue has not yet be e n settled. 

I_ecr}_Q_Q_lo_g_y_~~d o1_t1er is sues. Hormats said the communique 

will also establish ~ ''working group'' to promote 

technological development in the Western nations. This 

languag e is designed as an answer to French President 

Mitterrand's proposal for coordinated research and 

development in technological areas with potential for 

i n c re as e d t 11 a d e • 

The communique also will include the United States 

proposal for a multilateral coorrlinating group under the 
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Int e rnational Monetary Fund to di s cuss the overall economic 

pol ic'f('or the We s t e rn nations. LY!)/ 

(END FILE ;/ERJ) 



FROM: SjF - Paris, Fr ;:rn ce 

June 11, 1982 

TO: ~· S.'.ji. LT, .JF, BFP, SXM, ,JWM, GP, DR, JG, DCB, LH, RAK, PA, PGH, L.JL 

HE: ncaga n me ets Mitterrand, Th a tch e r and Su zuki 

Th e 1-1 a r in the Fa 1 k 1 and J ::; l a nds do in i n a te d P 1.1 es id c n t 
/ . 

R e~ G a n's one- o n- one di s cuss ions with A1lied l ea de rs prior , 
to the c conolll i c ::; ummi t in Ve r sai l l e s. Re ae;an s ought to pl;:i. y 

the role of t',tF; pea ccrnaker. 

In his mee ting with Briti s h Prime Minister Ma rg a ret 

Th a t c he r on .June !:), the P1° es ictent cr.i.lled upon the flritish 

to pur s ue a 11 egotiated s e ttl eme nt in the Falklands - -ev e n as 

Cr'i ti s h t 1°o o ps pr e pared to 1na ke a final as sault on Port 

St 2nley. In his luncheon session with President Francois 

Mitte1Tand on June 4, Re agan ohtained Fr e nch backing for 

hi s e n t r ea ty to Th a t c he r. Fce nch officials were kn oif/to 

s ha r e Reaga n's concern over the hard-line stance that 

Th a tcher ha s t a ken ever since ne gotiations with the 

Argentine gov e rnment broke down on the Falklands is~ue. 

''We a re very anxious that they come to negotiation, 1 ' 

said Fr e nch Foreign Minister Claude Cheysson. 1 'J am ve ry 

sorry that I have not hea1'd that expr es siof.1 e goti ~ tion1 in 

any English mouth in the last few days.' 1 Cheysson's 

remarks originally were on ba c kg1° o u11d, but they be came 

public wh e n he was quoted by na me by the Associated Press. 

Reagan's ''private intitiative' !--as Cheysson described 

it- -coincided with news reports that Thatcher had ordered 

British troops to begin their final assault on the 

Falklands c~pital of Port Stanley. Although U.S. and French 
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officials acknowledged privately that they we re t a king s uch 

a n initiative, their on-the-record r e ma rks about the 

Fa lklan ds we re more vague . As Secr e tary of State Al exan der 

Haig sa id following the ReRga n-Mitt era nd lun c h: 

''With r es pe ct to the FalkJ.a nds, o f co urse , both l ea ders 

are eonc er ne d that the blood s he d t e rmin a te at the earli est 

po ss ible da te a nd th a t that conflict be re s olved within th e 

fram ewo r k of U.N. Reso lution 502, wh ic h, from the outset, 

has e njoy e d the s upport of both gov e rnments a nd which ha s 

be e n the f undamen t a l premise upon which the Unit e d St ate s 

has conduct c d i ts po 1 i c i es t 0\-1 a r ~ th i s ver y d i ff i cu 1 t 

situation in the South Atlantic.'' 

There 1-1ere J' e ports in the ·Hashingtof'! Pos! t ha t Reaga n 

1·1ould as k Th a tcher to effect r1 paus e in the fighting in the 

Fa lkl a nds. But White House De puty Press Secretary Lar ry 

Speakes de nied those r eports. On backgro und, he said, the 

Presi de nt would be less b l unt with Thatcher. He indic a ted 

that Reagan would gently suggest that That cher ought to 

give t11e Argentines a noth e r chance at n ego tiation before 

British troops assault Port Stanley. British journalists 

who accompanied Mrs. Thatcher to the meeting with Re a gan at 

the American embas s y residence ga ve the Pr e sident's 

initiative little chance of succeeding, however. They say 

that Mrs. Thatcher is adamant a bout t ak ing Port Stanley at 

this point. 

As usual, Reagan emphasized his pe rsonal relationship 
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with these foreign l eaders during their meetings. All a ides 

we re banished from the room at the start of his me e ting 

with Th a tch e r. The two talked one on one for most of the 1-

!10ur sess ion. The i mpli cat ion was t hat he an d Ma.gg i e ha d a 

very can did di sc uss ion. Wh e n repor t e rs who witnes 8e d the 

start of the meeting aske d a bout the Falkla nds, Thatcher 

r e p 1 i e d : 1 
' Yo u ma y de d u c e that i t 1·1 i 11 be on th e a g e 11 cl a . 1 1 

Reaea n a nd Thatcher have always conducte d th emse lv es as 

fri e nds in diploma tic meetings. Frid a y's session was no 

differ ent. Mrs. Thatc he r came to the U.S. embassy r es i de nce 

o n foot from the Briti s h embassy down the street. She wa s 7 

minutes l a te. While he waited for her, President Reaga n 

s Lood i n a n ope n window on the seco nd-floor bal co ny at t he 

emba ssy· r es idence a nd chatted with aides. It was as if he 

was waiting for a visit from a nei ghbor or good friend. 

(The pic t ure of Reaga n sta nding in this balcony will be a 

go od one.) 

Lik ew i s e in the meetinef between Reaga n and Mitterra nd, 

the to ne 1,,1as ex ti· erne ly fri e ndly-- -although some what more 

formal. Reaga n a nd his aides had lunch at the Elysee 

pala cR. Despite the formality of the palace and the obvious 

l a nguage ba i~ri er, Reaga n describe d the meeting a/\ ' 'the 

resumption of a pe rsonal friendship'' with Mitterrand. 

Although they repres e nt ve ry different philosophies, Reagan 

appears to 1 i ke Mitter rand for two reasons: ( 1) Mitterrand 

is anti-Soviet and (2) the two men share some personality 
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traits--both are very det ermin ed politicians who came to 

power afte r many year s of be ing out of s t e p with the 

current political cli ma te. Pr es id ent Reaga n a nd Mrs. Rengan 

a lso host e d Mit terra nd an d his wife a t an informal dinner 

a t the emba ssy r e s id ence on Thur s da y ni gh t. 

Reaga n sa id that he a nd Mitterrand di scusse d the 

Falkl a nds , Central America a nd the Midrll e Ea s t. But they 

a voided economi c topics enti r e ly in the ir bilateral 

meeting . ''We did not ge t into heavy di s cussj_ orybeca us e 

thos e a re r eser ve d for the meetings a t Versailles,'' s Ri d 

Reaga n. 

Reaga n's 55-m i nute rnee ting with Su zuki was an e xception 

to the rule . Not only was the me eting mor e formaJ., hut 

Re aga n J'~~~di d not f e el it nec essa ry to di sc uss the 

Fa lk lands i ssue with the Japanes e Prime Minister. J a pa n is 
£/ 

o nly rem otely concerned with thi-if_,._~ ,.,,,....".:! .. .-.-;.t .i ssue. I ns t ea d, 

the two to uc he d lightly on other matters, inc Juding 

differ en ce s s till existing over Japan 's restrictive trade 

practices . Reaga n also explained why he wa s pushing J a pa n 

a nd other countries to limit easy trade credits to the 

Soviet Union. The ~Japanese Prime Minister told Reaga n that 

he wa s ple ase d with the Pr es id Pnt's ne w initiative on 

strategic-arms talks with the Soviets. 

(END FILE--CKM/RW) 
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June 4, 1982 

TO : LT, .JF, BF P, SXM, JWM, GP, DR, .JG, DCB, LH, fll\K, PA, PGH, JXL 

RE: More on Th a tcher a nd Reaga n 

'J'h a t c;he r an d nea gan me t for 1 hour an d a h ri. lf withou t 

an y a l de s pre:.; L n t . It vi a s done th i s w 3 y a t Ml~ s . Th a t ch e r ' s 

i e: ques t. 

White House offic i a l s sa y Thatch e r bega n Lhe me(:, ting by 

e xp lai nin g in deta_ l the miJ.lt ar y situa tion on th e groun d 

.i.n Lhe Fa lkla nds . ·Aid e s sa y th a t Reaga n did no t direct ly 

put pr essure o n Th a tcher to g iv e l\q~c ntlna :inother c h;:rnc e 

to withdr ct w, bu t in s te <i d ex plain ed how much R bruta l 

0ssa ul. t o n Por t St an l P. y wou ld c om pli ca te U .. S . reJation s 

\·Ii t h Latin J\ me r i ca an d ca use peace -kee ping pi' ob l em s in the 

f utur e . Reaga n a l s o told he r he would oe willing to se nd 

U . S . t r oops t o p ::.:i. r t i c i pa t e i n a lo n g ·- r a 11 g e mu l t i 1 a t e r a 1 

pea ce-kee ping force in the Falkla nds. 

The whole exerc i se was design e d to send a s ignal to 

Argen tin a th a t this is their l as t c ha nce to withdraw be fore 

a Br itish attack on Port Stanley. Ha ig told reporters aft e r 

the me eting: ''The decis ion r e sts in B1 1enf Aires. And if 

there were a decision mad e in the nel.l r t e rm to annou nce a n 

i mme diate withd raw al, I 'm confid e nt tha t the comma nd e rs on 

t he ground could provide for a 1' rangcmc n t s that would avoid 

further blood s hed.'' 

At the end of the meeting, Mrs. Th at cher and President 

Reaga n strolle d togeth e r for 5 minut e s in t he garde n of the 

e mbassy residence while photographers took pictures. 

{ [; N 9 1-:/L [_ - ? 10 



FROM: SJF - With Reagan 
...--- -TO: -Mb:>LT, JF, :BE~ 

SJF, RAK, PA, PGH 

RE: Style 

June 1 0, 19 82 

SXM, JWM, GP, DR, JG, DCB, LH, 

It was Ronald Reagan's personal style--a combination of -easy charm and hard-nosed horseAtrading--that enabled him 

to return home successfully from his first official tour of 
' 

Europe in early June. 

Hours of intensive meetings with jllied leaders-­

including a NATO meeting and an economic summit--gave the 

President an opportunity to perfect his own approach to 

diplomacy. ''He was never strident--never argumentative,'' 

said White House aide Michael Deaver. ''But there was no 

question about his toughness.'' 

His knack for establishing personal rapport with people 

was particularly helpful during his 10-day visit to France, 
/\ 

Italy, Britain and Germany. He rode horses with Queen 

Elizabeth II. He discussed how it feels to be shot with 
'-c H t:rr-re:J> ) 

Pope John Paul II. And hetqa~about common problems 

with British Prime Minister Margaret Thatcher--in the words 

of one witness--' ·/(s if they were the only two in the 

room.' ' 

Reagan's good nature came through, too. When his speech 

to the German Parliament was interrupted by a heckler, the 

President stopped and asked: ''Is there an echo in here?'' 

The assembly roared with applause and laughter. 
:G 

As usual, Reagan relied heavily on anecdotes and 
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~ personal stories to explain his philosophy to the;Allies. 

At the NATO meeting in Bonn, he sought to establish an 

image of himself as a peacemaker by quoting a letter he had 

written to Soviet Premier Leonid Brezhnev from his hospital 

bed after he was shot in March, 1981. The leaders seemed 

touched by this impromptu speech. 

At the economic summit in Versailles, Reagan chose a 

less personal anecdote to explain why it is so hard to 

anticipate future technology. He recalled that a U.S. 

government commission on technology in the 1930s failed to 

predict many future advances. Then he held up one of them-­

a baljoint pen. 

Yet Reagan did not shy away from hard bargaining w~en 

necessary. This was true at Versailles when it became 

apparent that he was about to lose his main objective: A 

statement calling on Western nations to limit export 

credits to the Soviet Union. The President promptly ·offered 

to make a concession on another issue, and that opened the 

way for an agreement on East-West trade. 

Although Reagan had already met most of the 16 heads of 

state that he saw during his trip, they got to know each 

other much better during this period. Aides say Thatcher is 

still Reagan's favorite~llied leader. German Chancellor 

Helmut Schmidt remains his least favorite. Cultural and 

language differences sometimes make it difficult for Reagan 

to deal with Japanese Prime Minister Zenko Suzuki. 
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But language was not usually a problem. He got more 

applause from the German Parliament than he did when he 

. spoke to the British Parliament. Reagan, who once traveled 

the after-dinner circuit, explained the difference this 

way: ''I guess it's like the difference between 

Philadelphia and Fort Worth.'' 

(END FiLE - .~NM) 
) 
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to: wite house List 
from: sjf in bonn 
re reagan's european · trip. 

Lthough overshadowed by +ighting in Lebanon and the faLkLand 
isLands, president reagan's european t~ .ip ·has been a success 
so far. , 
in versaiLLes, -he won a symt;>oLic victory on the east-west trade 
issue. at the vatican, he strengthened h1s standing among 
r om a 11 cat ho L i c v ot er s b a c k home . · in - L on don , h is s p e e c h to th e ··~. 
parLiament was haiLed as a major one. in bonn, he expects a strong 
endorsement by the nato aLLieS for his arms controL proposaL and 
his view of allied defense stretegy. 

there have been setbacks, however, when asked to assess the 
results of the trip so far, .david gergen immediateLy sought 
to . defend reagan for his brief snooze during his television 
appearance with the · pop~. haig's foulup over the united nations 
veto aLso c~used some ·embarassment. · 

pubLic reaction in europe ranged from indlfference to 
downright hostility. reagan's visit tLearLy reignited the 
anti-nuclear demonstrations in europe that he had queLLed 
with his first overatures to the russians on intermediate nuclear 
forces Last november. as many as woo,ooo -demonstrators were 
e~pected in bonn on thursd · 
xxxxxx in bonn on thursday. in addition, the stringent security 
surrounding reagan became a LiabiLity. the french were annouyed 
by reagan's decision to bring his own water and food supervisors. 
the british complained· about the way u.s. security p~rsonneL 
overran Windsor castLe. even nancy reagan's satin pantaLoons had 
the europeans clucking. 

nato. reagan's speech to the b~ndestag on wednesday w~s the . 
cLimax of the trip. he was. applauded at Least 18 t ·imes • . 
(ha~g said 21 times.) the speech was precise_ly what the ge'r.mans , 
wanted to h~ar -- strong on mutuaL defe~se and sofotxxxx and 
soft on anti-soviet .rhetoric. 
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~·n backround~ r.ichard bur"t sa1d reagan e·xpects thr~e- separate 
"products'' from ttie. na.to ·meeting. the are: (1) a communique 
focusing on aLLiance· uni-ty that ''could riot have been agreet. 
to six month~. ago; ,'' ·(2) an. :en.dorsement of r .eagan's arms 
control proposals -- inc~uding· the new proposal on mutual . 
balanced force reduction and (3). a reaffirmation of nato's 
defense doctrine with strong references to conventional 
forces. burt also- defended r~agan's , mbfr proposal · on grounds 
that it wiLL enable the two si~d to agree to a common 
understanding on current Levels~ ''we tbi~k - that is xxxxxx 
that this is g9ing to -make the definitional problem easier,'' 
he said. 

burt denied reports that the nato allies would propose a 
resolution to comdemn israeL for the ~ttack on Lebanon. he 
also said he expected no formal discussion of the nato 
''drawdown'' or ''out of area ''question caused ~Y britains's 
involvement in the falkLand islands. 

how wiLL they handle european efforts to use the word 
!'detente''? burt said they wiLL describe it ~reciseLy as 
they did in ·the Luxemburg .communique--'' genuine detente''-­
a phrase that pleases both sides. 
London. although th~ bundestag spe~ch war more important to 
members of the aLLiance, · it was not as significant a 
speech in the eyes of u.s. officials as reagan's address to 
parLiment. prime minister margaret thatcher declared · 
reagans's speech to parLiment -- and his entire visit in 
London-"'." ''a triumph''. 
haL miller, a conservative member of the house of commons, 
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ref1ected the generaL view of those in the audience at the 
royaL gallery • . ''it was a very fine speech,'' he said, 
even though he had been critical of reagan prio~ · 
to the speech. yet what pleased members of parL1ment . about 
reagan's speech was not the phiLosophicaL stuff, . 
nor the caLL for a crusade on behaLf of democracy. -
the audience was most pLeased by reagan's remarks on 
the faLklands. as stewart poweLL notes, reagan's words were 
aLmost identicaL to thatcher's expLantion ofthe faLkLands 
crisis. ''· •• those young men aren't fightingfor mere 
reaL estate. they fight for a cause, for a belief tha~ armed agressin 
mustnot be allowed to succeed~ and that peopLe must participate irr ti 
rect .participate in the decisions of government 
under the rule of Law.'' 
tony doLan, who wrote the speech, was quite proud of it down'' 
by taking out some of his sparkLingL rh~toric out of it. 
he's quite upset about . it. it should also -be noted that 
the paragraphs on the faLkLands and Lebanon were inserted 
Lo~g after the speech was written. without the faLkLands section, 
the speech might not have been afterwards, one member came 
up to me and said: ''argen~ines pLease note.'' . 
nearly as weLL receive./ the mps appLauded onLy twice -- once 
for the faLklands statementand again when he offered .a 
television exchange with brehnev. / there was aLso some 
Laughter on the teLevisiQn exchange idea. nor was this a 
hostile audience. onLy -about 30 members of the 
Labor ~arty att~nded the ~peech. aLL of the others were 
conservative$ or sdp members • . ''this ·is for your consumpt'ion, .. 
not t9r· ours,'' said mp miLLer as · ~e waited for the .spee6h ·_ 
to · qegin in t -h~ ornate surr·oun.dings of wes"tminister palace. ''i 
,detect a bit of ·public .resistence here in · London. · 
peopLe p~rceive it ,.s being done for him, · not for us.'' 
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a.Ltho,ugh the g·en ·er~L · reaction tp th.e speech· was positive, 
edward heath sought out/u.s. repcirters afterwa~d~ 
to criticiz~ reagan's ''crusaccte'' proposaL. ''there are 30 miLLion 
pegpLe 6ut pf work iri the ~estern democ~acies, '' said heath. 
!'what they want to know about democracy is when .is it going 
to provide us a " job~ how do you deaL with the communist bLoc 
when in democracies so· many p~opLe are out of work.'' · 

what impressed the mps even more than the speech was 
the teLeprompter. severaL members came up to us afterward seeking 
an explanation of how the ·teleprompter works. the british 
press was stiLL raving about reagan's use of the teleprompter when we 
Left. . 

aLthough reagan was very pLea$ed with his reception 
in parLiment, he could not have been entquraged by the pubLic 
reLation to his visit in London. everywhere he went, the 
streets were .guarded by poLice standing at 10 foot · intervaLs. 
byt they ·had no troubLe restraining the crows becaus~ there 
was no crowd. for exampLe: fewer than 100 people were standtng 
outside buckingham place on wedhesday when h~ emerged from 
~he big iron gat~s on his way to no. 10 downining street. 
Londoners cited .two reasons for this apparent indifference to 
reagan's visit. first, · it came ~s some~hat of an · anti-6timax 
after the visit of the pope. second, reagan's security • 
not only did the tight security discourage spectators from 
gathering, but some peopLe · -
thought the americans were overdoing the security.'' we Love 
amricans, but not when they try to taka over windsor ·castLe, 
" · said mp miLler. "that's the queen's home. there's a 
strong reaction to food tasters going intb the queen's kitchen • . '' 
in London~ government officials are much Less concerned about 
security. the secret servic~ went a bit too far .hy asking 

to put agents in the queen's private apartments. 

v 



such request wer~ denied. , also, as usual in countries with · 
str·ong gun. control alaws, mo.st again were not permitted to carry · 
g ~n .P. , .the .. cc UIS_a._d ~- · .~ .!"! ~-? gar:i .. '_§_Bf_QJ~. ose.d_ p!; ~ f?.·~Q. ~t_to-.J?..r~Q_~9j:.Sl,, .".9 ~m,¢.cJ~.a.c,Y-7< ~ _ 

· -·-·~ "fs~f ·an out gr ot h of the new for e1 gn po L icy direct l v e that the pr es1delb 
sigrted about two week -- when William cLark made his maiden pu~Lic 
s~eech on f6reign policy {if your story focuses on this crusade 
, you shouLd dig up a me~o i wrote two· weeks ago based on a brie­
fing with tom reed of the nsc. it puts this proposal in context.) 
plannihg for this .initiative began~ about six months ago, and reagan 

. okayed· ttie idea about for weeks ago ·in a meeting with haig. 

the Long-te~m objective is to estabLish a quasi-govermentaL 
program to promote democracy in ·the third world by financing 
pol i tical parties, Labor unions and newspapers. this is basically 
what the cia was doing years ago until it came under attack 
inth united states. (i can't help noting .the irony in the reagan 
administrwanting to fund Labor unions). for more details about 
this program see the may 30 new york times -- a front page story. 

editorial reaction to the proposal was neither negative rior 
positive. the times of London editorial asked, ''what does this 
mean in terms of particaL policies.'' it caLLed upon reagan to 
explain. an editoraL car'toon in the same paper showed reagan 
lyingon a psychiatr i st ssofa saying ''my problem is that no one Listes 
to me amymore.'' · 

versaiLes. the Language that the versaiLLes summit 
adopted on eat-west trade was exactly what reagan wanted but 
the Leaders did not agree to the concrete action he sough-- an · 
increase in the interest rate the sovie,ts must pay: yet some 
agreement stiLL may be worked out on the interest rate 
guestion before the juni 15 deadline set b~ the oecd. what enabled 
reagan to win anything on this issue was a Little Last-minute 
ho~se-trading in the finaL session, reagan hinted that he was 
Willing to make concenssions on the issue of ''global 
negotiations'' if the . franch would Lift thei_r opposition to 
east-west trade proposal the itaLians then spoke out in favour of ·rel 
~xxxxof r.eagan's proposal. canada ~ame to reagan's aid shortly 
thereafter when the fr ,anch began to ha.mmer on ·u.s. ·grain · 
saLes :t; o t he soviet unio.n. the canadians are invo'Le.d in grain sa~,es 
too·. fi'naLLy, the fre.nch·, agreed to ._ the Lan _~u.a,ge reagan · wan~ed · 
caLLing for an unspeci~ied Limit on export Qredits. · -
th .. e compromi$e )Lan<;iuage caLLs on . . aLL the . coun t ries to ·tra'.de· 

· - information: on -f fnanciat relations with the . soviet' ·urH.on." l: t .,a·dds: ' · ,. 
-~'"~ '·w$:· w:i L·.~ t?.~ ~ ' tn.to : ~·ccolin ·t exis :j;t 'ing ecol;l orr;ric an:d f'fn ~n,c-~·a :(, . :· .'. .. ' · 

q:bns1 d,er E!~ i.qn s :and agr er~ · .. t.'9 hand~ e- ca ut·io_'!:rn Ly . t'h~ ., f ·t -nq.n_c ~a.v ... r e'L-a-t io,hll:­
' XXX;X ~r· $~ a :t i0n s wi:t"h~ t h E! 145sr -an:d the- ea·stern..:e:urop-ea·n" c.ountri.es ·_r-n. " 

- \~~:qti.-;g~rwi!:t.. · .. a.9 .ta: ·~h S l:ln;e.~, t h.at .-_ t,h_.ey -~(i L ~1, ~ ~ - -c:: ery d ~.e:~ ~;.at ·O·:til ~ -$~6-u:r}'d. :e . .¢. cn1·omt'h -. 
ef:Ntrh 0m.i c li>a s i$., i ti>e:t; ~ g·i,m-~ , the ti:eet i 'f-(!}.r · cq_n:iqi'.e·l:" e j,,.af. .Q,-,; 0 e1~~>e ':f;-:7;1 L ~r:n -~ :t .i ;flill 

........... ~..._',,~," L i,,,m~ltr ·t ri _~ ~.~fr.~r, t cr~~-9..t.1...1 ~ ·.:. ' .' · ... ' 
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·· Di e·xcban ·ge· ... ·fo r ttits, reagan · a:,·gr-eed .. fb a'. co:r:rce:hsio.ti on· ·the 
.fs 'sue of nor t h s·outh economi.c r 1.e.:Lati0ns· • . as :( . . .... 

.. uride-~st.ant it·, the u.s •. has agree.d to get inv0~v. ed · in ,'; 
·· .north-·south ·; taL-ks in new york city before an agenda i9 set. ..,. 
pre-viousLy, .. reaga1'.< has insisted on a fixed ag·enda, before tHe u. s. 
wou~d ;et invbLved~ stiLL the ~ •. s. got Language sayin~ that . th&se 

· n~gotiatibns woutd· not jeopardize existing internatibnaL 
institati.ons such as the internat.ionaL .monetary furid. · . 

· 6ne inci~~ntaL matt~~ i'd Like to cLe&r u~: it turns out that 
· .frenc.h foreign minister claude cheysson · intentional Ly misLed 

the am~rican press ~hen he toLd us that the french wouL~ be wi-
LLirig to ~aise the interest f~tes ~ha~ged to the soviets. che9sson ii 
xxxxxcheys~on intentib~ally misled the ameritan press when he told e 
toLd us th~t the french would be wiLLing to rai~~ the interest 
rates charged to the soviets. cheysson is the. jim baker of the 
mitterand . administration ~- he Leaks stories in an effort to affect 
policy. . . . . 
·asked what reagan Learned at versailLes , david .gergen replied 
an backround.: ''he Learned· how tough the french can be.''= 
falkLands and Lebanon. 
these even{s clearly overshadowed the trip. 
everyt_+.me aL haig_ beL.d .a. pew.,,s confer,enqe th.e questioning . ·~---:: 
quickly furned to ·these topics. b-ecause the networik news shows 
were conc~n·trating on Leanon,the network reporters covering 
reagan had a better chance of getting on the air with a story · 
on Lebanon. 
this often happens. war is sexier than issues of east-west trade 
and nato defense. 

on the falkLands. the u.s. seems to be backing away from an 
earlier commitment to participate in a peace-keping 
force on ~he islands. 
a week or more ago,r~aga~ sai~ pubLictty that the u.s. 
would be wiLLing to put a force on the islands. · but 
haig has been bacLing away from that ever since. he said on 
wednesday that u.s. participation in such a force would depend 
upon the .makeup of the force and poLiticaL cLimate at the tim. 
on Lebanon, haig made it cLear -ear Ly in th·e "week that the u. s. 
had given israeL a green Light to do whatever it had to do to 
stabaLize the situation aLong the L~banoese border. . 
although habip was sent on a peace mission to the area, haig made 
it clear that the u.s. had no intentions of impo~ing sanctions 

.on israeL for using american 
pLanes in this ·peration. he also said ·it i~ ''possibL~'' t~at 
the u. s. might · heLp to beef up the pea_ce-keeping force in Leban.o.i1 
when the fighting stopped . · 
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go~f s. 
reagan's aides were ve~y upset about the· attention focused · 
on . reagan's snooze at the·vatican. resoTI: it raises once again , 
the suspicion that he is too -0L~ for tbe j0~. certainly he 
cannot be blamed for faLLing asLee~. after ~ alL, that was the 
day we had breakfast in parisi LLunch in rome and 
dinner in London. we were aLL faLLing asLeep • the blame 

··Lies instead ·with reagan's aides who scheduled him at that 
pace. most white house v~eterns say that this is the 
mo st · ama t er i s_h ll.y. .-.han d L eq pire s i ent ia.,t.. . 
trip they ha~e ever taken. despite four advance trips to 
europ~ by the reagan staff, the Logistics at virtual.Ly every 
stop h~ve ~een screwed up they simply tried to pack too 
many things into 10 days. 

·haig. · · · , 
~ thQ whole ·fLav ·over the united nations vote Last 

" ·wee.kend .could have been. avoided ~f haig · _p.nd kir.kpatrick w.~re.,. 
(, ····-,·:· . 1·on : s~~~ _king . t~r.-~s· . haig , insisted on c __ 0.mmunicatirrn. w(th -

·. .· . l!er ,.. tnroug~h tt:i~ state department and~ ~h-11s. cau$ed ... tt:ie .. , ,.,, 
delay. wiLLiam. c-Lark. by t_he w,ay,- was 'Unaware. of thls ww'hd'Le ~ 
matter until . the next day. _ . 
even as · reagan tr.ied on this trip to take his pLace ~s .a world~ 

· Leader, hs couLdnot excape· ·the most serious p~obLem 
-· · plaguing his foreigrt policy~- . . 

the ideoLogicaL split in his administration. just as haig 
·· and kirkpatrick managed to embara~s him this week, you can 

bet that caspar weinberger wiLL probably say something 
· next week that wiLL reverse the gains he made by meeting ·~ 

with the aL~ies in bonn this week. 
gergen says on backround that he thinks kkirkpatrick made 

a bad m1stake. he described her herita~e foundation speech as 
''iLLadvi$ed ' and insensitive.'' 
she was admonlshed by -telephone by ~Lark on tuesday night. 
but gergen says that haig was not admonished for the 
un vote ffouLup. gergen hints that 
kirkpatrick is in deeper trouble than haig 
haig, by the way, made up another new word in a press 
conference on wednesday. the ·word was ''criticaLity. 1 ' when everone 
~ag§h9d, he chose a different word. 
opage 9 
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final antaLysis~ although this trip was overshadoWed by Lebanon 
and the faLkLands and marred by some goofs, it CQuLd have 
been much worse. the trip, which reagan described as 

- his ''pilgrimage of peace,'' would have been more difficult 
hat the british invaded port standLey either during 
the versaiLLe's meeting o'r while reagan was in London. gergen 
says white house officials were aLso worried that the 
brltish would move into port stanLey shortly after 
reagan Left London -- Leaving the impression that th~y were just 
holding of·f until he Left. ·whatever victorie$ .reagan had' on this tri• , 
rect had on this trip, they were achieved by ~ 
a willingness to compromise. ironically, the softer reagan 

had on this trip, , . 
rect ironicaLLy, the softer reagan appears to be on the 
soviets, the tougher the europ-eans are wiLLing to be. 
reagan has cLearLy forged a better r .eLationship with the 
european Leaders. hB is now a better known quantity in 
eu~ope. but he has not won over the european people, who remain 
skeptical about his policies. 

according to gergen, the ''emotional highlight'' of the 
trip ' for reagan was his visit with the pope. but the thing 
that the reagans enjoyed most was staing at windsor 
'cast Le. ''. th~y .felt right at hom.e, '' says gergen. ''it 

· was · an atmosphere that you rare Ly see · ~:.fl · - ., . 
dipLomacy -- a sense of warmth.'' he said "the -r-·ea:gans were 
completely won over by the ''understated elegance'' · 
of windsor castle. · 
· best quote of the trip. when reagan went to no. 10 downing 
str~et for breakfast on wednesday , a british press 
association reporter named c.w. moncrieff was permitted to cover 
the start ··of the meeting. ''i shouted questions at him (reagan) 
, '' moncieff toLd us. '' i kept shouting at him 'has 
it been a useful visit?' he just kept grinning. what is he deaf 
or something?'' 
but moncrief f was most 
and. asked: 1 'where did 
pants . were too short.) 
pants -store.'' 
5 -
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offended when haig turned to him 
you .Qet those trousers?'' (moncrieff's 
angry .moncrieff toLd haig: " in a _bloody 
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Pres·id . . 1t ·w1lrdecide ·to im-pose sanctionsi against··-r-srael · 

for ' its inva~ion of Leban~n, but he ' is blunt in~ expressing 

White House wrath · over ·Prime · Mini~ter- Begin's duplicity in 

dealing 'with -~R~agan : And, he · hints - that U.S. r~lations - ~ith 

Israel may undergo ·a fundamental shift as a · result ~ of the 

war. 

The· Pe .. gin government, says Baker,- pledged privately to· 

Beagan ·earlter in · the week that the invasion ·woul:d-·be ·· 
.. 

ha 1 te·a · .. when- it .. had --]ienetra ted 40 ki 1 omet·ers from - the · 

I srae11- · harder ·~ That is ·why Reagan dee 1 iried to :come .. down 

har·d on "Begin ·-__ s_oon .. er. :But it ''n·ow has become- apparen·t'' to 

the White ··F.ouse that :Begin never= intended to -·limit:· the ·· 

invasion to .. 4~ km, sajs · Baker. 

''They were lying to · us," ·he ·says, repeating· the term 

''lying'' a ~umber of . times for emphasis. ''r don't know 

what the President 1 s · reaction will · be when he ·gets· back 
,, 

bere ·but two things · have made him -inclined to be · deeply 

disappointed~, . in"':Segin. ''["First] _what ·they told - us turned 

out · not to be 'true ~- ~ -;They didn't level with us and 

[secondlyl his (Reagan·1 s] personal· pleas for a ceasefire 

were rebuffed ·twice and [that] mad·e the President ·I-ook· bad 

CMORE·) · 
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un"iformly' ·'?iegati:ve ··"feeling about · wb'at · Israel has .. done_- ~and a -

f eel'ing · · ·th -~ t --i-he-· adm1Iii strati on ·· should -crack:· the- wlJ:ip:;~ ··The 
·· ··· . . #.-.. - . . . . . ·~. ·-····· ·-

Fr e·~ rd-~n t ""-lo 6k 5 '-;'l mJf O :tent i r·-he · does;.:;not·h-in·g..- · : ·. · .I .t~_'s~::·a:·maz ing 

th~ .. ;:_e./t··~~·t :·~ t-6 :: ~}i :~ ·~~.<£~"b1i·c · opini~~-~~T[1:~ -th·t~ : .. - cou;i·~fj.t1~'.~:~c- -
-- .. ··-·· ..... . , .. 

call1ng-' f o"r-· .. [·saifc-t ro:ns ·.·] ' ''° --:Baker -repe~ ted .this : ~-i~-~= ~- f .. : ' · 

the implication . ~· i .·e;., that the - :poli·tical pressu-re·~·;fo:n : the 
... ... • ; .:;. .... 

Fres'ident --·now .. call"'"'for · a · firm response to ·:BegirC· instead ·: of 
•O • • L 

support ·for Is·ra·el''s· ·position as -has been:· the .. cas·e ' 1n the 
--- -·--····- ·' pas t :-:----· ·· .. ·-: · .. -·· ··: · .. .. · " · " .. -: ':.:.::.:.·:.:-:·.: . ..- .: ·:::· -· .·: .~.~ . :: : :::.-:·.; ;~::· ::.::.-·:.-!:·:;-_:_ . 

: --: . :..:.:, ·~ ·.:::: · ·.· r •• o•L - o••:: _. ••• • • · ~ ' ·-·-· o ' · ' o •o 

- . . .. ., . __ , .... -

.. . .... ·-· . . .. ... .. _ . .. 
ab out ··· the'-"Is'rael't' .. ,.a.ction. When-- r ·-·asked ·· whether ·: ~h-e· . .-w<ir :. 

··rr: ight~:.:Teaa..,'t'c(_~.:- ba*s.ic ~h"i ft .. " in U . ~s . .:··:·suppor t -- -'f o!~·:· ~~~f~:~~--~-.-,:he :,. 

sa rd--that ~-: woura-· ·aet>·end ' · on ''wha t - -:<Begiii~:, te1Ts .:~-~~i~if~~~-:~:. ~hen · · 
- - - -· - . - . -· -....... ·- _· .. -

.: :~. -.<::;:;~:::-::~·::: 

tbe"· t~to -trieet :·1a t ·er ·;·th·:ts ·· month. ]egnr-1 s···c oming . fcF~·t-iie._. U. s. 

for the UN._ disarmament · conference •. :: ~ · . . 

rr · Beagan decides ··to invoke ·sanctio.ns, the · most· -likely · 

step -·would ·be to ''cut ·off. fu ture·--equipmen t ~-~ .. That -would 

sure· ·get· ·their attention.'' _ :Eake_ ~ :~" se~ms - to · ·opp~s -~ · 0th~~~ id_ea ~ 
. - . . .··--.- .: : . ,:·;·::.·. --- -- \ 

of ' a:···mu-1 t1·1atera Y pea.c·ekeeping · f or·ce ·"tha t ---1~rclud·es:--~:~: ~-:. :" ·· 
. ·- -. .. ~ . 

Americans in a Lebanese buffer · z·one· . ... There· ·are _·good- ·reas ens 
- '< 

not :to 'place ·American - troops·· ''i~"-- -.~~~·a ·~ --.. vo1a tile : : ~~E~~~-- ·-. 
- . •' • H• • • -o •> o 0 

·- - -- ·•.- · ···-" .. .. ,. -··· . -_ ( _ ~~:R.E.t· : - : .. ::. _·: _,_ . --·:· ~-_::: · -. >:IS·L\~~ ·,· . 
-· ..... ... .. . .. . . ...• ;. - . -. 

. ;: : .. :;:: :;.:;-:: . .:.:::. . .:::.:. . . .... : .. ;•:.:. ... -.: ; ....;: .- -----~ ~:-.::---:..-_; : :. :. . . .. 

P-AGI: ::: - 2 



ST ORY': .. 'EAKER .. --'·-- -~·-:·~-- --:· =: - .· . . ~; .- .. ·. . . 

area.' ., 

- Arm~~fQ!~lb£_~rg1g~~ · Citing ''class·ified'' intelligence 

information, ~aker refused to comment on the report · that 

the ~egin government has sold u~s.-supplied fighter bombers 

to Argentina. Re left me ·with ·the impression that· the CIA 

bas confirmed the sale of the planes. When I asked whether 

he· had any' ev1dence suggesting the· sale ·had not· occurred, 

his a·nswer: was: ·- " r can't talk a bou t -··i t. ':' · 

I1r~P.2l!1£~~y~~-E21g~ :Baker says that ·,·· contrary·· to · popular 

belief,' ·Ktrk-patr'ick ·is in · no -danger - of· losing her job 

anytime" s·O'on. -''Th·e --President thinks highly of her.'' Will 

the feuding between ·Kirkpatrich and Baig stop? ''No. I 

don~t thirtk there's· any - love · lost there." Baker seemed 

more amused ·than con6erned · by the· recent personal sniping 

by Reagan's two ·cabinet-level advisers. 

~:!Jg,g,g1'~-£QIDP!Q~,i~g,&. Baker ··does·- not· expect" Eou s e->pa s sage of -

a budget ·~esolution · to pr-0duce any · encouraging action - on 

wa1r·s·tree·t --. -The ma-rkets will not ·respond : until the · 

''irripTerrfen ting-..:"l egi-s·l at ton'' --the ··-ta :r hikes · ·and-· actnal -

spendi~g · redu6tions · through the ·reconciliation ·process--has 

beeti· eriacted. · The ~hite. House hopes ·to have the · vari~us 

implementing legislation on the President's desk for 

signature "before --congress leaves · town for the 'August recess-­

as was the case ~ast yea~. · 

-·AtiY'" in·cr-eased ' confidence 1 ?n· .. wa11 ·-- street ·- due to the Bouse 

l::udget "vote· ·w1Tl -oe ~ ·overshadowed .- ·1a te · today by ''adverse 

news ' ·' ~ · wh'en- ·· the " Feder-al · Reserve' announces ano the-r big spurt 

(MORE) . 
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STOEY' : . BAKFlr .. ... - -- . - . -··· . - ·· ···-·- ··-·· · 
- -­

.. 

in the money supply-, -Baker says. · 

·- . .. .... .... . .... - . 
. .. ·· -· ··· ·- _ ... - . 

Will the economy recover in time to help Republicans in 

the fall? ''It's not too late if we can get a recovery · 

s tar-t ed ·· rn· the · -nert s i:x: to eight weeks~;. If you s t ·art -

gettlng·- rt · [recov·ery]-, you · go out and .talk about · it -.'-' -The 

white Eouse-·is making.-' plans -for Reagan to remind · voters of-­

and ·get 0 fu'lr -- credi t · -ror--the · July · 1' increase in Socia1·-. · 

Security --payments .. :and ' tbe next 10 .. percent tax ·cut.·-. ·-~- - -- -

.. -]Q,!rny,gif~ ':The···wh ite·-·Hous e ·- will' take · no ·- ac t'ion-·un til- the· 

sp·ec'i'a-1''·_.p.ros-ecut·or ···presen ts his · fi'ndings, but :Baker ·made it 

clear --tbat ·nonovan's · days · are numbered·. - ''I unders'tand -· we 

got more··1nk ·· on ··nonovan · over here ··than ·we did on the trip 

whiie -we --were · in Europe~ -~~ If it had·- been someone · at the 

White · ·Rous·e ·; · c·loser·' to · ... tbe ·President, ·there would ha-ve to 

ba ve · been · a re so lut i ·on' , __ of· the ·matter· · by .. now. · Don-ovan·- ·· 

"has· been hams t rung''S"ince ' day 1'' be cause he had -· no_--t ies · 

to -- o~ganized ~ labo~~ - The~ s~ecial · ~pras~cutor's probe --has~ left 

I onovan · ·' , _mo'rtally ··wounded ·,'' says .... Baker • 

. . . 'AccTderita:i~ wa,.-... Tt ·' ·~1s · 'Paker' s ·-una·ers tand inv-·· tha t .' Reag· an -------------i:-.1. 0 - .. 

has ·decided t6 defer · announcing ·~ numbe~ of proposals he 

'¥! il 1 advance 'to reduce the chances --· of· ''accident-al "'·a r." 

One proposal 'is · to upgrade the Washington-Moscow hot ,·line 

from · the'· current t ·elez:-type syst ·em · to a voice system that 

wotild all~w· ~ea~an ~nd - Br~zhnev · to hear each oth~r's · voice~ 

and -spe·a1c ·a.-rr·ect'ly --·t o-"-each , other- (through interpreters) in · 

emergencies. · 

~,aJ.Q.g~ :Eaker jokes that among ···the·· s en·at·ors who ·voted · · 

(MORE) 
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STORY · ··--:BAK:nr·--- · -~ ··-- · .:·-·;;- ···.- - ~ . . ... ~... .. - - - --· . ' -· 

aga in's i- ·-th e ~ administration's · CIA-agent ··· rn.en t ifica t ion bi 11 

were four presidential contenders--Glenn, ·Kennedy, Cranston 

and someone else. ·-

(FND) 
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TC: ~LS, LT, JF, DR, BFP, J~, GP, LE, DXB, DCE, JW~, SJF, 

FA, PGF, SXM 

FROM: RAK 

~1A~1~-E~~l~ The Israeli invasion of Lebanon has dashed 

F.eagan' hopes of reviving the stalled Palestinian autonomy 

talks later this month when he is to meet with Prime 

Minister Begin, says Sims. Reagan had hoped to discuss the 

autonomy talk.s wit~ Fegin when he attends the UN 

disarmament conference. At the same time, Reagan had hoped 

to discuss the autonomy process with Egypt's foreign 

~inister (President Mubara~ turned down an invitation to 

attend the confernce.). Reagan's personal discussions with 

both sides were to be aimed at reaching an agreement that 

~ould get the talks moving again. But the Israeli attack 

~eans the autonomy talks will stay on the back burner u~til 

the issue of Israeli troops in Lebanon is resolved. 

Sims, who visited Israel earlier this year, complains that 

]egin's general policy is to disre~ard ''American views'' 

and ''international opinion'' in making decisions that he 

relieves are in the best interest of Israel. 

It is too early to accurately assess 'ossible damage to 

U.S. ties to the Arab world because of the war, but Sims 

believes it will be minimal. 

It is not likely, in Sims view, that the U.S. will halt 

(MORE) 
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STORY: SI~ES 

arms shipments to Israel. That has never worked in the 

Iast, he says. The ultimate solution to the Lebanese war is 

a ''permanent'' ~ultilateral peacekeepin~ force to patrol a 

tuffer zone along Israel's northern border, says Sims. Such 

a force would have to include American troops. 

!Yr~~g§D-~YmmJ!s~ As might be expected, Sims says the 

White House views the European summit as a success, even if 

it was overshadowed by crises in Lebanon, the Falklands and 

the UN-vote gaffe. A major accomplishment, Sims savs, is 

that public opinion and media coverage in Furope was very 

favorable to Reagan. The White House believes it is ~aking 

headway in establishing Reagan's reputation in Europe as a 

peacemaker instead of as a gunslinger. 

On bac¥ground, J1m-~g~~! says essentially the same thing: 

''In Europe the reaction w~s very good, much better than it 

~as'' in the United States. Paker claims to be 

''disappointed'' at coverage by American journalists, who 

concentrated on tbe UN gaffe and other negative asnects of 

the trip. !he U~ gaffe did not attract much attention in 

Europe, Paker insists. On substantive issues, says Eaker, 

''the summit did not resolve a lot of problems, but they 

never do." 

appears skeptical that this effort announced by Reagan in 

London will ever amount to anything. He knew very little 

about it e~cept to say that there will be no CIA 

involvement and that the nrivate sector in the U.S. will do 

(MORE) 
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most of the work. 

9l§I$_jy~~ I repeated our request for a formal ivu with 

Clark ar-d Sims, whose job includes dealing with press 

matters for Clark, generally supports the idea. He says 

Clark is not a particularly good publi speaker and that 

our format affords a chance for him to be cautious and 

deliberate and still articulate the President's views. Sims 

said he would relay the request to Clark but be did not 

offer any encouragement that Clark ~ould accept the 

invitation. 

(END) 
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. success·f~r. :' , .. -.(Ha'1:g~~-· -~~Y . th,~~~~~;'>·~-fu~r~v~e~··~ ~-i:~f"~'ia~~hig : vi th .· ... 

the White · House' during · this ··· trip ~ ·- ··Everyone:· ·· was~ · 1mpressed ·· 

with h~w hard · h.e ~o~ked ~ ) - ·-_::· ~ ·~-·~- ~ -: .·,t \ ..... :· :·;:.~= ·:_:::.~;·~~~~~.\. :· ... ·.>:· ... ·. : . 
. ·-· ·:. . . . . : . .. ...... . .. ··- .. -- - . - :·: ·-· --

. - .. NAIQ~· · Hafg· dee lared. the:.. NATO ;meeti·ng a· :~ .~·t°C) ~t"ai :· su·cces·5·;' ,. ; : ... 
.. . 

' .. . .. - ···--·· ~ .. 

.. He · adde.d.: · ' ~"'The President opened ··a lo·t· · .o~ "· eyes.' -. · Thet: a1d· 
... 

not und'erstand. · where · he vas coming from.-·-- They, ··sa•,. .. him as a 
-- . - .. .. 

cold warrior, '·a hip:-shooting ·cowboy; "13ut .when .. ~· th:ey heard · .. -· 
. . . ... ... ..:...:: . . - ..... . - . . . . . .. . . 

hts · ~vi~:~i·:~f_1r{~·~:h~li:d ~· ~, .they : kn~ ·..; :·: .. be·t t·~1· .. ' ~';.~3~~::'~;j~~lstY. ~<·:. · 
. : ·.- . . . -.-

. · ·on: the··· i~cr~ased .. ·'role · .. of· the· :French; · h! ' ··saitfi ·.7.'"." '"'The - . . 
. . 

French ~emeanor has ' ·chan~ed tova~d · th~ : jlliirice~ ~I · Tead ·it 

a~ · a · fundamental . charige iti. the Fr~nch ·attitu4e• · lt - wa~ ~n ~ 

· important ·change · 1n · French thin·Jring which,- -:in '·Eas '.t-West 
. ' 

... terms ~- --was - an'. · improvement ·.-''· : · · 

.·. E~QI!Qm.i~~Sy_filmi1~!t:!g:t!!latti~· · .Hafg .. . acknowledget·:: that : 

Pr·esiden.t · Reaga·n :now has an ° oblig~a ti-on ·'"to ·· release the lJ .s ~ · 

parts for ·the : ··trans-s 1 berian -pipeline . .. Ttfis promise · was 

made .. ·to the Europeaiis ·· wheri · the·y a·greed ··.-to ·go along with 

language~· ~Ci~~it1~ . . ~ ·or .. a · limi tation:-on;:: cred.it ·to ·th..e· Soviet 
.. ": . . ~ :·:.. : . .': . __ .. _ ... :.··::· . :::_-_ .. : ..:~· -.. ::.- .: . 

. . ' .. .. . .- .. ~ .. ',. ,,., , .... ~- ' .: . 
.. · Union~ ·-:Bu t -~J:!aig ·' sa1~-· 1t- was :not a · ·. deal . ; ·~ - .. '1 t ·was ·more of 

.. ' 

. . .. _ .. . . ·. . . , ,_ . 
·a ' linka·ge .than ·a ~.ea.l; : ; '. 

·· Haig · also expects .. the OECD to set --highe~ ·int-erest rates · 

for · the ·soviet Unioir~ · · This ·issue-- is" supposed · to ·be decided 

by · June .. 15. · ''There will .be great ·-pressure ·to ·implement the 

consensus, ·'' ·=sa1d0 'Eaig. ··' ·'France: is .. the ·root-dragger. -. We'11 ··· 

·keep · lobbying ·to get. 1 t done /'- . ~- : · _. .. -. · .. · · :. ·. 

Why were the French· sending_· ·mixed: signal~ :. at :.the : sum:ni t? 

·Haig ~s ,·2.ff ~::i!l~:reg,:Qi:.i ;·reply:>,' ··'! t .,s. ·a · ri.ew ' admfni strati on~ ... · ' · 

.. ··-. . ., 
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:"..::- : .. · .. ---~·:. . 

. ·- -- - - . . . . ... . . 

... . .. . .. . .. . 
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. .. - ·-
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. :·" . . --::;.:-:....·:_-: :: ·-.' •• _ -~·· -· .• !"··::::..""::.~":.:~.r..~--~ :;~. -.. -:.- . ·:·· ·:; ... -·.: .. . :·: ... •. : .. ~ ....... :· •. --.:·: .·: - .. ... -~--- .... :...::.:::::::.::~.: -.~·· .. ~-.: ~: .=.~ ~~::'._']~f-:§2?::;{:::. 

iiO-t . ~w a ~-t~:~:f ~~~~~~rt-t;~::·~G:a1 .t i e rt:;t~~1Ei~~~¥:~~~~~~:~;E1~?:[;J1~~~~ o· s-_ · -:·::~~:_: i.;-~:~~tt~~3~<~ ~~<: ~~~---:~-~L_.~~--~-,~-~-~.~--:~.:~_:=_:~. -.:_;;~_.:_:t~--: 
'': . .. :~.··;···· ~·:.-=-;:~ . :~-;.':~:;:.:=--~·::~ :~ :· ·, - ,: ....... :7 ..... -2:-=;;::t::::::-;::·::":· , , ~ _ .... 

Aires • .--- .. ~-~-s :table ·government .. · 1,;?;.::J11ha t " we .,_ re . look1n·g :c:~~or~ .-. .. 

Ho U S ·;:~~w~~~~~~-t ~~~;----~-~ U~:~;;~=i:~~~~._~ ~ : ... 
pre-vent~ ·f~~~:~·~i~s tallat ion--: of _ _. :_·~~~-~?~~~~~if:T~i1~r~~:~~;.I¢;~~ .. :-i_::._ 

P~-roni s ta-~b:cited government . --- ~~~~~~?~i;~:~~~i·;~~:.s.p:~·i~~~fi~f;~~~~t,her 

said Spea~es ~-··The _: White 

.. . 

the · .ad.min·1st ra t1on . is 

-·· . . ·-· ,. _______ __ . ·-· . ~- ...... . 
.. ·::·:·"; -:··:'.:-:. ---~·::·:.:_ ... .. ·:· . . ... 

_. .. _. :-=-~~ .::-'=~-~~~~-~;:-~. 4~:·:· 
. :--:·:~~;~:5~::~~~-::-- .... -. . 
:_·_ ...... :.=~~:··::-:::: ·.:..'-:_::..~., .. 

. . .... -;: -".-~'.i.~~::·~.~~~::::~ ~:;=~:t 
·'.::. --~. :>~~~=-~::{..:':f~~~~j -~. : .... 

... .... ·- ....... •-~··· 

. _:. ~~::. "'~{~~J: f ·:~: ;:;~: -~· :'. .. 
. . .. : :·.:....~: : '.' ,", ___ .__ .. ..:.·~·. 

taking 

-- - - ·~--·- · ·- ·· - ---. ·- - . ··- .. -. .. -

...... --~-·-- · · -·-·--·- -·-· · 
. ~·: : :.-,..·;::;:•:.·.·:· 

• • l • ..... -....... -...... ,..._. __ . .... __ .. __ __ -- · 
·-·· .. :·..:: ~ ::.:. :: : : .. 

.. . . . . ... -----.... _ .. .. . ·-· . 

·--·· ·-·· ...... ·- -- -······-·· ... .:.;-:- .-~:: ·:;::.:.;.-_ ·::· . 
.. : . . ._._ _ " . -::: .. ·: .:-:.::..:-:.-_ .-.-.- ·:' -

.:: . '.!.".-::::-:·: . :::;~-. 
.. . --:.:::.:::!:::.::·:_._ .... _. .. 
.. :·:::· :;-;;:·:: . ':"":· .... . 

.. .......... .. ·-. ~ .. -- ... 
-..... :· -· ::: .. 

. ............. _ ... ,.. . . .. .. . - ~-- ·-·· .... 
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· .. :~:· _ .... !:- :::;_-::: :: -

.: -·· ·~·:.. :.: .. :~-·.:.:.-
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''Jl f fVf - .... . . ··--· .. - . -- . -..... , 

Fr.om~ ' sjf 
- . .: ~ 

· ~~:': * - Secr.etary of: .~ State Alexander .Haig . will meet · with 
... -~ 

_)'1ena.~he~- Beg1~:_-_:1n;> ~ew __ York on : Friday, and Presiden·t ·Jieagn _____ :·-.· 
~ - - ~ ., .. . ' -: -.~·- ? . ~ ·-~~?:~-=:~- -··- ~ .. .-·=. .· ~.::...~ ~;;::~· -~- , - ~ . 

:'.:{~i! ·1~-p~ans~ to_:- -h~~~~-:-~dm at theo.-:Whit_~ _House on~~~onaay~:~~-~-~·-:-~--~'.~:~-~~~--: - ~:-:-
.. - , -- . - . . ~-

: :•.·:~''" * . It_'s·-... 'po ·ss·ib~:e' ' · the Reagan adminis tra ti on-·wi i1 · at tempt 
- . 

·to ·--supply· U .s_. · troop~ to keep the peace in Lebanon .• Says ·_ --

Gergen:·, ' 'There's -:·mor·e-· liklihood ·we'd put troops . there tha~·-

in · the · ralklands~ ~,, :·: 

,. _ __ c * '-Al though t_he -_ Whi te House expects ·Ray Donovan · to·.-' 'seek 
.... 

other '-employment '_ ' _'~·after · the special prosecutor' ·s report, · 

Gergen ·notes that - the labor secretary is a · -' .'fighter'': who 

might refuse to ·leave quietly~ 

·· t'.11.ddl~..:.Eg~h~Even ·: though U ~ S. of fie ial s : are hinting 

publicly that ·Reagan ·· might cancel his -meeting wi.th Begin; 
. - -

there · are n-o- a~tu~·l -·pl ·ans to cancel' it~- . The~e --- ~1~ts -- are ·· 
,. .,. ·- . .. 

. ' .. -- ~ .,,__ ~ -·· . - . -· 
.... . .. . .... ' . . . . ' :, . .. .. ·.. ·- - ~ - . _, , 
desi.g.ned to : .. ·se.n·d ·:a signal . . to - :Begi~ . t~~~~h~·i L?~~asef tf~"_fr~--~:~~ ·. 

violations in Lebanon-.--· Gergen notes that Reagan does not -

want· to .meet ~i~h ]egin with · the Israelis still in combai. ~ - ­

The future ot· F16 shipments to Israel will be left in 

. ~'limbo'' for a while to let eve~yone know tha~ ''ve are 

not going to be 'led ·around· with -- a ring through our nose.,, 
--:---... -

Yet there is little ·doubt that the Israelis will get · their 

planes eventually. 
.. , •· -:·• ... -· .. (t10RE},_ _ 

-· . ",.,,;, .. 

. .. ... .. ·-··-· 
.. ~ . ... . .:: ... 



· STORl'-: WiiU~. 

. . • - • - - __ .. ;' . ..... J •• : ., . 

w:orld where- ve.·-tradi t1 onally have participated .·1n'. .. i>eace- . 
.. 

keeping .. efforts~ · ".' He ~ ad.ds: : -::' ~There are not : very ~;m·any 

al terna t 1 ve.s·. , .. ~- .·: .. _ ....... ·. .: _:·_ . .. .. .. . 
.. :.--. . . .. ;· 

~. ~ ;''."' 

: ~. ' 

. . 
. . . - .. 

· ; · ~2.~Q!~ii'::Whi te·~ Bouse officials expect · the .Do_nov·a-~ · affa_1r···· 

to end.· s ·oon.- ·· But "there are ·no ·· plans · to di:smiss __ him _':-::· . 
· ·":;: ~ . 

-- . 
. · Gergen ackn~v~~dge~ · that the ·· Wh1te House may _be _· rorced to 

act sooner .· to·· get ··rid of ·' Donovan· if· the ·a1legations -- keep> ,:. ·· 
. . . 

mounti"ng. : :::obviously·,-·'"-'he · says, ·''ve'.re not .gofng.-·· to ·· sit .· 

around and: take~ log of political da~age .on . this~-~-~ :::' __ ~:-:·:_·· 

· · Donovan ·· has ··no· defender.s ·at the White House. ·,_: ~'He. 'd be 

(END) 

. .·.: .~· ·- -. 
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.. 
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· -~. ·- ... . .. ~ . 
. ;:.··.--:-·:;;'-it: 

... ; . -.~· -··;. .. : ... ·-

r .. . : .. ;:.'.·.-.~·. = . -·- ·---· . ... 

. . ..... -· 
::'.'~ ~eese now.-~~r~_members that ·F~ed ·· Fiel°i1ng · told. ·h~m .. last -".:· 

.. J,~~~~~~ .. ••~b?~~~lii~~~i_g, ~ 1,~k!:~i-,,~~,~±~;;J:=~~~i~·~l~:i~~ .• c: '.';',I= 
cr1m·e ·· He says ·:-he:/told_ ... Fielding .... a~ .. the·. t .imei:: "'t~, Ma.1re ·~, sure .:~~;i .. ::;;::;:-;<.::. 

-. ·-: .::::.: .. ::: ~· ··:·.- ....... ~· ·: ... .: ~·:·..= ~: ..:: :::~--.< :_· _: __ ·: .. . . -· .. :::.-}::-...... ~ ... ::.: ~ ... '.~-::~ ... ~: - -·-·:: ·:·· ·: .. : :: .: ·- .. 
1.:.t:.:.~_-:s ___ : ··. tho~oughi ~.~.:_·~:h··~~k~d out •.. ':': :·:_.:~~-=~-_ · :· ... _:'.~·::~~f~S:-~:~~.:·;:~-~ -:: ··· ····· ... :. ·-·· · 

. . ··.-:. ~ ·- · . .: '. ·- .. :-:- -- .. _,_,_ ,, ___ .,. . . -·· . . - . . . _____ ,._, - .. 
.... . 1·-· .••. •.•· .!".!·-:;.: . · ·-· 

-~-Ss:~:~:~P res id en t .:.~.'Iie·a.gan ~~ _11 t e 11 · !1_ena ch e;TI· -Be·g .. ~~ ;-~~~~~t : _ ... ~on·~ a y · :: .. ~- ·_ ·: .. ·.: 

~-~w~~;i~: . ~ .. :. r :.~~i~~~~~:::-h i S ·· at tack · on ·. Leb.anon .. h~:~:.-~~~;r:~~-~'i .. maJr·e .. :··.{:;~~ ·.:·-· 
....... --- ·· ·L-• •• 
-:.· ... ··:::.--·:::::. ::.: _;: ·-- --. .. . ' ' . - , , ·- -· - ·· ·-:-:--· "'- ·- - .·· - ~·. ··- ·-··- . 

some conces~1.~n. .~ .:-~~:~ _bring moderate . Arab _n~t,1,~.:1?'~~,: 1?to .. 

1a~ ~ ·:.· ·~ea:c ~ ·_ :pr ib~~i :::~~:~t,:~~~~:j~ _. .. ~- .. ~-<~·.::'.;:\_\i:-~~::·~": .~ - :: · ::.·:·:::.~~~~~~~{~~if~~~~~~~:;\¥-.::··_':.·' .::~;L:,:_~:~;-::_.. : :. 
.. -·-· ._ .. ,_ .... --··· . ···- .... .... -·-

... . . -_ -- .. . . ·- .. 

ti~~:P: ,the :_u .s •· .!.e.s to;-.e·: good. r.elat ions with : La.ttri\Ame~i"c~ ~: :., ... ~ .. .-:·:_:~: ·-
. . . - .. . "': :: .. :: - .. . . .. - - .·.. . -~:: :. . . . . .. 

~2·~2.Y9.!t~~Me~·5·~~~·::.~·~,:~· :·the memo l i~k1~g Do~o~a~ .. to_ .. ~.o~~·~ni ;ed. .. :~·:.::_:.·:·:.~· 
. .-· ·-:.::· ...... -... _ .. . - .. 
.. . --· _--.:-.. :.~:·~=--;-. ::::-.·.:?'~~- : . .-· -., ' . . ·. , , . -· :. :·:: ... '-= : :.::..;-:::~·:; .. ~ : : ·- -~:.::.::· :.;~-=-· . 

crime was one.'. :or..:.~ many '- ~·, . outlandi:sh , : reports-,:·tha·t ~~the :· FEL:.:: ;;::-.;:::::_:_:::;~;-:;::~ · 

~~;~;~ t t ed_ • t0:;_~%~~~~i~a~ ad m1 n1.S t ration. ··l,: c' \:~{~~~~:1~ :~--;~~~ii~ 
.cab1net appointee:5:;::~> .... ··· ·. ·· ... ··_ ··- ., .. _ .. :. · · :::: ·:·~- ·_· .. -: ...... ::. -.-: . :-.. · -~:--:.:._ . 

.... .. - .. _ - . -· -- . 

. '~At the time, ·we ·were getting all k1nis of .things .: about ·:.· 
.. 

.. - ·-.. . . 

all Jrinds of people9 ~~ he says. · ''As you know, ·if you throw ::_ 
- .. 

out the FBI dragnet you get all kinds of gossip, ·hearsay, - ;·.~. 

rumor and. al 1 that. While I don't remember any other _ca_s e -:· : -.-.>.-. 
where they 

-outlandish 

·-· 

talked · about organized. crime, ··there __ .-were :equally: .. ·:_. 

thf~gs··.:.~·oii1ng in.'':~;· Me~~e .says . Fi~idin~ ·::;6 ·1d:>)·;~~- =~;~"~::.~·.-.: · 
:: :_~ . . . - . ··· ~ - . ·;: . :·:;--:-· ··: . .-. 

. ........ ,_. ·-- .. · -- -·:· ·:_ .:.· ·:..:-: ::: ...... :. 

-the FBI to look · ~deeper into it.· ·.: ~::.: ... 
: ... ·.····:." - . 

. . -- · ·:.--" :-·~;,_-;';!. -
....• .,_ - .. •·· . ~-· ..... :.~.-~-.... ~:·:.:::.·-:·:"t · ... : ~-. __ .... ','. ~;·. ~ ... ~:-.-. .:.-::.:: :.:· .. ::·:.:: 

.. .- .-.. :. · .. • • :'O ~~· •.•• . :: :.7. . ·-

· .. _:..:.:. :-·:,•: · -· ... . . . ~;;; :: :::: ; :;: : :· ... 

~ . .- . 
':··· .·. ·, ;.' 

.::. :: .. :-~:·: 
::::: ... ·-.. --.~::: .. : . -~ .. _::·' .:-.: . 

.. .. _._. -

. ·~ ···.- _._. __ :-. .;.; 

-­. . - ....... _, . 
. ·: · ... __ .. _·;.: 

·­.. ······ 
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l~i~ifl;J~~il~li~iJ;JiWittt~···· 
-.... _... .. ~,(Fielding ·:: -by-:•:the.- way: ·-::has : suddenly ·disappeared --on-- ···· ··- '---···--,~-·--·- - -
i~~1{~:Sf .:. ~ · . :c~~~~-:~~~g{~7J8~~: :.::·::·: ::::{-;, f.: · .. ~.:fo·::.:~;_/~·. :~-~-~,~c:~~~:~~·-c_ .: -'~-:--::: ?::t,_f:::~:,r;~· ;-~~~~~W§~tti~~; ~;?:~?~}~~}'.~(.:_;~~-
::=::·;-:Vaca t 1 on ~-·and:::.'everyone _·, .I . .-ve :-·ta.lke.i ~> to . ·at : .·~·the::·::w -hi.t.e,.-:-.House:::·:,::2::;;:-o; ~_.-; .-., 7_..,~_;_·:· 

"!i:~i ~i;~ ... ~1;~~8~~£:~~~e ~~~,~~j'~~!~~);f ;:0~, ;;2~f ltf lli~,t~'~;;~;f~~-· 
~:.: .. . _. Meese.·.·c.ontends .. that the -FBI : ~ and the S e·na.te2; commi t .:.tee .-_- a.:re---. ~ · .. : -
:::-:::: :~.- . - .. ;~·7. ;:~~r~::=t-='~=-: . ·- . . -- ::: ·· ---_·.:.;~::· · ·· . ... . .... ~-'. -.: :·-.>;_; ·/=;~:~:~-~f;~~/~ . :.·.- _·~: ·-. .:_. _·,:< ~-~, - -t:--}fa,_ . 
. :~ .... ~ try.ing . to ., ~.-shake. sol'le '"·of . this . off on F!-. ~?-. ~~- '.:~E)!~: :: .. ~d~ s_ ;_:~.:.:··:::~~·::·;~:::.-::~~::= . .-.'. 

.•.•• ~~·~::,: :t:~~~!I:~:e:: t-:~ e::::: ::L:~~··- th ~ _'<_,~:~Jl~i~-3;;;- F''~_~;-·· 
··-·-,: ~;.. ::.r;·-:;:.-:: -·· ... .: ·:·.: -.• -~~· --~;=;-.--;~'"i.~-~~~:~;:~-~~--:·~~~- -~. · . . :·· : : ··.=~· ~ .·: 

<: .. tl!!la.1i~)]~S:ill4.sxe~.:~ l!'ha ~ -.. ~e agan : wt11 ... ·t e·i1~--~Be:gI~~~c;-~;: :M-~h·d ar.,;,~c._0:~'~:~: ­
: .. ;· .- ... ~: .-:. .. ~.. _--:~- ~~~~~:~~,;·-~=~s<;~'.~--~ ·:, ;;:; .. ~.;· ·:·.: --·~ · :~ . .. , , ·. · :::: ... ... :., · ·· .. ~ - :_: . _~- _::::~:~~~,~:;~:::: :~k~~/~~~~:-j~ .. :7;: .. ~~~"i~~ ·::~ii:~)· .. 

Mees·e laughed-::-and-:,-rep_l 1_ed .• . ...::..< Menecp.em, ·:. 9ld _..bu.~~Y." :~.~oµ..._. .v.e .-:::::-.:-.::.::::::::::- ~· · 
_;;... .. ··- -... ~:-: --~::;:~~~~?::~~:;~ :~:': "/.~-:<· ... -::·-=·: ·.' -- ·-. -.- ... ~ ~ , .-·· .. ' . -· : ·-_ .-:'.·:·:~::;~:~~t~;t~J~~;~f:-~-:~; . ::: : . -.. :·,--·::'" .. :.::·:-:_· -. 
got ·· to wLth.d.·ra w .. "those ·troops .• ·. •-; · · ·. ·· ·-· -_., -· ~ -- ·· ·· ·:: .. :::~:;;::~-~-~~;,:.::·::::-.::· ~:·:> _: · ... · ~: _;-- ·: 

-··· ~ ~ ~:~: .. ·:. --·.::. _; ~ - ~- ~ = _-: ::.~ .-- . - .. -_. . . ·- - :::~:~:: ·:;~:~~-::-::~·-:~·': __ -::~·: ·.7:·· . .• .. . -
. ' ' .. :~~ . . ·-.:; . . .. .. ····- ·--··· ~ . . .. 

· He added:.:.:.:-.:. · The:::::message ·15 how do we, -Numbe:r_.:;.-O:n_e:;::·::·build . _ :-.:.:--· · 

from he ~~~i::~~?u11d . a central. · cohes~r5~t~~!1~t'·: >,~E- · 
governmeni : S 0 that ·We Will . ha Ve the Wi thd·r·a~af}'(i'.f:}:aii~-~:·- . -·· - ··· .. 

-···=~i·~~:_,.: ::': ·~~·:;- , .. ·- ·: ._. __ :.::~:- ·- .. :;.:~;~~:~:~~.:~?~~: :~:.:-: ::.: . ~·- _:__: .: .. ... 
forces ?_:::~~~~~:~.~~y~; .- :·how . do we get back .. on ... t ·b.-e{::.-£*:3.!:Jf,~~l() ·j.:,.,;:~ ·he ::c:,~::i.~,:·;·~;.~i=:.· · 

Camp Da.vi.d;i:~·:6.~o·r~ds .. a.nd. the . peace process-~i·n~:ii~~{~:t:~~~tonorrii: . :.: .: . 
. ... ; ~.~ .::.::-· :_::~ :·:~:-..::· ·-:. . . . . . ... . -:--:.:: :· :::~.:.:~~~:S:'i·:::-- ::- :: . :·"":. . '. ~-· -·- .. .. 

talks? rh.i'rd.1y-~ .. :~:he ,w111 .ta1k to h1m about>il.hf~g:1~~.~~d:er~t-~~ ~;;L.-:~_'..:: .. 
~ .:.:::..r ·~:-•"•·::, .. : .. :•::~~ ··• • •• • ... - ... ::·:• --::·= ~·:;~::;:;:~:;:;t:-.::~::.:~~ · • ·, -~.:.:.;.::~· " :-- -

Ar·a bs in to . the .. ·peace · pr.ocess. ·Actions . lilte. . i"his·::~~-~~--:'.i t .:: .. -:.- :_.:._.;:/:·; . 
. : _:·.::. . - . - _·: .. : .:, ~:!.~;;: ;: :::::· .:. ::-.. .... ·. . . . ·-~-:-"::..:..:_· . ... 

···-· -··· ·· ·-···· ······ - ~ .... ~-.,_ ... ··-·----- ··--··· .. ·- ~ . . .• -··- - -·---·· ... 
ha rd er - ~ ~d '. :·h ~-~d-~~ to·· s us ta 1 n t .he i r a cc e P. t .all.C. ~::_:',g~}~lf,~¥~-i~:~ (~,~:::?~;~;:~~;~: ·. 

.... ... - · · - · -·· ..... _.. ._ ....... ~ ·-'. -" !""'·-~-· - .. ·· · - .•. . ..... ~-· - . ..... . -· .. 

t 1 me wh ~-~j~~~~:~-~ F.t ._ ~- ::~ ~:-.--~-ere. · start 1 n g to · ~ ~.-k e ; s--~~~~¥i¥J;i,iii.~'_5\{~ir.~~~!~L_·.: . 
.. : .. · ..... ·~· . .:.· ~ ~· ·' ";~;·-- .. -- ·~: ... - . ' ' .. -:::·~.:: :."3::·=:=-: :·:::.::-;:·:~.:-:~::-_·. -~ .:-:::.'.:::-:.:.::.=.: .. · 

:Haig wilji:·:.remi nd ·Begin ·on . Friday_:_ th_a ~ : :~. ~ on.~:~J>"f:~.':~:t.he_ grea ~ -~-~ ... .-.. ·:~-.:_::: · . 

con~ern.s '~:7·;~~~·:5:i·h-~~~tri~ ~ -~~- ~~- t·a·~~~: ..... i ~ - :i~~:~~~::!{t:~i'_~~~'~'tfti:~~~ -~~·i:h ~:··d ·~:.·-.::: ~-~·.: -- · 
-· -· .. · - -~ . . . - . . -

use this s1iuat1on· to .1ncreas.e the1r influence in: the 
.. ··- ··- . . -· . 

-Middle East~ Another · '"wili card. ." -to .be me.n·t10.ned. is · Iran. 

Meese offers .this vi v1d explaination of ~hy t)1e· :nee ting .: · ··, 

between Reagan and Begin is still off1cia~~!... - ~ -~n-~~-~~ve: ~ ... :"'··.· · ·· 
. .. _, __ - - - -· ........ --.. - . 

' 'If they 

Monday, -I 

enci~~~l~d and invaded West :Ber1_~-}-)~~f~-~~i .... n'o~- --~'~d·_ ·· ·: 

hav~ - - ~ f~eling that the _ Presiie?~;~igh~~fi~d . . 
.. :.-__.;.' ... .. . ~ .. :.:: .: ':~ '". -=.- ~ .-:.· .• ~ - • 

. ( !"1 0 RE ) _LC:: -.~cx-:.: :;:_-:.-: ·.~:.::,.~:;;c.- ~--:.:_- . . _ .. _ 
. -~-~: ·: .. ~. '-:.:~~S~5.~~:.~J~;~ ~·~-.: .-.:::.·.~· ·.-·: ~ - ····· ... ~ .. :~:: ·.: -:: .-. . . -. , ••• • •- •r:- ~·:: ·:-: ~... "; •• 

· . · - ~-"~ili~WE.lii~~=;;;.: ~I~~-I~H . 
·-·~··· ~· ~:::~~~:. : :f~~~:; .. :- :~ ~· · ,._... ,. . . ~ ~ --.. ~ -· ~ -.. ~----.· ···-·_- --· -.... .. .. · ;.~:~ ;i~~{t".Z:~i~~,;'.·E~~i·· ..... --- -·· .... --~, -~ . .. 
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i:> :.1.-vll.1 ; _ .. : wo.u~ .' -. ';':'.· ··. ! . <:-.>:~.- -<·-· · · · ....... ,_.,-' i -~ ·"·-- > 

;il"?::'.~,;~f ll~!~!~:it-E~t~~~~i~~-~: ¥~''.E!~if J;:±~::w~ :::~:e::-
--c o-ther things ::to -'do - d.uring - 1 unch •. ~:.-.we don t want : ·to ·. be ·in . a _ ·:_ : -. .. 

···· - ;~:(.: ..... . : . ..: ·:-.: ... :: . . ........ : . : ' . . .. -·~.::.-· .. -.. .. . .. - . -
. ~ -.. . . --- . -- .. - . ~ . :: --·. ~· . ,, : .•. 
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-· - . . ... . . 

. . :· - .. . - . . , , 
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- .. 
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was the -appropriate vehicli. But we have not made a 

decision · ·yet · ~-:~~ 
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s1tuation .· m1ght . alter the Jewish. vote in .- November. ~ He says 

· ~'ihat · issue ·b~comes more -diffuse'' .1n a congressional 

election • . ·:---_· . . . .. - ..... 
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. June 18, 1982 

FROM: SJF - White House 

TO: MLS, LT, JF, BFP, SXM, JWM, GP, DR, JG, DCB, LH, SJF, RAK, PA, 'PGH 

RE: Reagan's Pipeline Decision 

In a surprise move, President Reagan decided on Friday 

to continue and expand his ban on the sale of U.S. 

equipment for the Trans-Siberian Pipeline. 

Reagan linked his decision to the continued repression 

in Poland and acted against the advice of State Department 

officials. The decision is certain to have serious 

repercussions in Europe, especially since many European 

officials felt that Reagan had agreed to release the 

pipeline parts during discussions at Versailles. 

Not only did Reagan continue sanctions that were imposed 

last December on the sale of rotors, turbines and 

pipelayers, but he also extended his sanctions to goods 

produced by subsidiaries of U.S. companies overseas. This 

new element was certain to be tested in the courts. 

''The objective of ~he United States in imposing the 

sanctions has . been and continues to be to advance 

reconciliation in Poland,'' Reagan said in a statement 

issued at the White House. ''Since December 30, 1981, (when 

the sanctions were first imposed) little has changed 

concerning the situation in Poland. There has been no 

movement that would enable us to undertake positive 

reciproc;l measur:7 s". ~he decision taken today will, we 
/ 

believe, advance our objective of reconciliation in 
' 

Poland.' ' 
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Senior administration officials were asked what Reagan 

expected to happen in Poland before the sanctions could be 

lifted. Their reply: ''We are very anxious to see any 

movement toward reconciliation. Those moves, when they 

come, will be assessed by the President at that time.'' 

Secretary of State Alexander Haig, who recommended 

lifting sanctions on the pipeline parts, told reporters 

last week that European leaders at the economic summit in 

Versailles were led to believe that the ban would be lifted 

in exchange for language in the final communique which 

talked about limiting export credits from the West to the 

Soviet Union. But White House officials denied that any 

such deal was made at Versailles. ''There were no deals 

along these lines,'' one official said. ''The decision of 

the President today was not influenced by the progress on 

the credit initiative.'' 

Officials conceded that the President's decision would 

contribute to the cost of the pipeline and delay it by at 

least one to three years. The exact increase in cost cannot 

be estimated, according to officials. One aide contended 

that many of the parts involved in this ban cannot be 

obtained anywhere else. 

Administration officials were hard pressed to explain 

how this decision conforms with President Reagan's decision 

last year to lift a ban on U.S. grain sales to the Soviet 

Union. Officials said these two decisions were made on 

. ' 
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different premises. One aide said the decision ''indicates 

the will and resolve of .the President to insist on movement 

in Poland--this move does penalize the Soviet economy.' 1 He 

noted that the Soviets can obtain grain from many sources, 

but the U.S. is the only manufacturer of certain pipeline 

parts. ., 

(END FILE--JNM/RW) 
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