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February 1, 1983

FROM: SJF - St. Louis

(V4
TO: MLS, LT, JF, FWF, BFP, GP, DXB, DAW, JWM, DR, JG, DCB, LH, SJF,

RAK, PA, DLB, PGH

''Both the economy and Chrysler are on the comé}back
trail,'' President Reagan declared on Tuesday after touring
a Chrysler plant in St. Louis. The plant has just begun
recalling workerggand the recall will amount to about 3,000
by the end of the summer.

Reagan's visit here was designed to dramatize the
beginnings of a recovery that Reagan predicts will blossom
later in the year. Both the President and Chrysler
President Lee Iaco%%, who traveled here aboard‘kir Force
Onéyﬁith the White House entourage, emphasized that auto
sales were up 20 percent in the first 20 days of 1983.
Reagan also noted that Ford has begun rehiring in its
Hazelwood plant, and General Motors--in his words--''is
calling back some workers.,''

[''"]Economic recovery is something like a seedling,"''
Reagan told workers at the plant. ''For a while, it grows
underground and you don't see it above ground. Then it
shoots up and starts sprouting all over the place and
that's what's happening right now. The shoots are beginning
tp push up through the recession."

—

EF3 Reagan also defended his economic-recovery program,
saying, ''If you can find a better program thﬁn that, you

buy it.'' This, of course, was a takeoff on Iaco%}'s line:

''If you can find a better car, buy it.'?
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It's ironic that Reagan chose to come to a Chrysler
plant to talk about the beginnings of the recovery. Reagan,
you will recall, initially opposed the Carter
administration's 1.5-billion-dollar+loan guarantee for
Chrysler. He finally agreed to support the bailout during
the Michigan primary in 1980.

Ever since Reagan's state-of-the-union speech last week,
the President has reverted to the conservative themes of
his election campaign. It seems he is trying to send a
signal to conservatives that he has not changeqyeven though
he has been forced to modify the course of his economic
policy.

On Monday, he returned to the issue of abortion, which
was not mentioned in his state-of-the-union address. On
Tuesday, his speech to a group of business leaders in St.
Louis seemed to backtrack on a number of statements he made
in his state of the union.

For instance, he tried to leave the impression that he
had not proposed any tax increase in'futﬁre years. ''We
aren't reducing tax rates in 1981, '82 and '83, just so we
‘can turn around and raise the rates in '84, '85 and every
year‘after that.'' This, of course, overlooks Reagan's
proposal to raigg“%ocial Security taxes in 1984 and a
contingency tax he proposed to begin in fiscal 198§91f

necessary.

Reagan also tried to correct the record about the line
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in his state-of-the-union speech the Democrats liked so
much about ''we in government must take the lead in
restoring the economy.'' Reagan told a St. Louis audience:
'*Some people seemed to think I was advocating a return to
the old ways. I didn't mean anything of the kind. I meant,
government was largely responsible for creating the
economic mess of recent years; now it must recognize that
and start undoing the damage it has done.'' ‘

(END FILE - AR)
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Tre vells. Fezgan’s siiie ir the polls 1s not as werrisome

— e e g S e T Sae

tc Baker as it is to many others, he claims. - '¥e’re rot
too dispirited,’” he says, ﬁttibuting-ﬁaagan's decline in
depularity to historical trends that have piagued other
postekarNPresiients during their third years in office. [
““7"his President 15 peculiarly well suitedAto bouﬁéé
tack...People still Iike this President personally.”’’

| "But EBaker does nol expsct Resagan 10 make any significant

improverent ir his popularity rating until there is clear

improvement 4in the econpny.

Aithoﬁgﬁ unemplcymert will remein high throughout™ths rest
of thg»yéér; the " Tlayoff rate’” is declining at a good
pace, sayé Baxer. He sees the layoff rate as horg crucial

Ene— .

politically than the overall unemploymént figure. " “The

—ri

rrobler with [rfsiﬁg]'ﬁnemployment as 3 political darometer

-

—3s that peecple start worrylng that they’re golng Lo be the
next laid off with this zuy in office.’” Once the
vnempleyrent rate has levellel off ana factories besir

recslling lzid-off workers, that fear--and the political

1iatill‘y>;t creates for Heazap--cdiminishes. Esker feels the
~0TSE ys wrer, de puts.é;gat stocks in the fzct thastl sore
zLorakers nzve begugftecallizg some worxkers. Now Thal 13;

. MORE]



trertloymernt rate has stablizel, "“the orly people zgairst
veu 2Pz those z2otuzlly ocut of"work."

?eagah doesr’t nave the voles in tk2 new
Cingress 2 get his wey, bhut thken ﬁe;ther does the

empcratic leadershiv iz the HouSe. Apl Ihe President, wilk

nis veto, has ercugh support to tlock mwost legisletviorn he

ehn0ees, 1zcluding & public=wores Jobs bill or redesl of

tre thira yvesar of the tax cut, says Bagsr.  If the

o

resiient isr”t or bpard, 1t”s not going to pess. The rud
is that Keagan wanls very nuch to avoil bsing put in 3
position of havirg to vete a big jobs bill.

Buigel. Baker is more hopeful this y=2ar that a budsget -can
be worxed out throu=za-negoliations betw2en the White Eouse

NN

gnd the Democrats. #z reminds that the Tzng of 1777 came

very close to faShicning an agreement on ihe tuaigetl last

«

ompromise over

——

vear. Ee also seemns to prefer 2 negotiazteld

W

crantle for vetl

v
m

< on the House floor as bapoened lsist.

i~

ear, Reagar may hévgajo accept larger iefernse éuts, but
Paker doesn’t think they will be much larger. After all,
Senate Mejority Leaigf fgﬁer is only talgirng adbout 15
billion in cutls, coﬁggred 10 B billion Reagzan alréady kas
agreed to. 5??3&13;43? the Sepate, Baksr szys, wher rus
comes o shove, they have trouble cuttizzg the isfense

budget, too. Noboldy wants anythirg cutl ip tneir area

ge-election campalgzn., Reagan leans towarzs the view that
annountirs his re—eluztior plans early voulz suidesly macze
61l 8% nis - .
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m0tivatet. Reagan commentsd that his siop at the Irish pud
12 Bosteor would nave been reported &s & political sturt had

in. Raker does
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he already sisgnalled his irntention to r

;01 azres wiih Reagan’s assessment. Ee b

fos
o

lisves that mosty
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ererytkirg & President dces. 1s seen as pélitical. anyway,
and that by announcing now R2agan wouli “‘strengthen his
rand on the Eill.’ " EBe is still pressiig Resgan for an
anpouncement by summer, but he thinks Reagan will wait
uetil the fall.

Baker hai lunch with Lyn Nofziger on’Friday to discuss
13B4. Be claims that he Qni Nofziger s=2 eye 1o eye on all .
inportant‘matzers, especially on the ;nportant guesticn of
whether the—cahpeign should be run by the Eepublican
Nationmal Committee or by an outside connittee. Raker .
.believgs stronzly that only an outsiae committee can
effectiéely coordirate a presidential canpaign. In Baker’s
view the ENC crowd has too many coaflicts of irnterest
involving Senate ard Houss caniidates to make good
decisions rezariing the Presidént's scheiuling; etc.

It 1s clear that Nofziger will have considerable influence
in the campaign 1if Reagéﬁ runs again. Nofziger‘s role 1is
assured ty the fact that he fs the darling of the
corservatives, who always have beer the bpackbone of Reazan -
canpaigns. Baker says he views Noleger'as 2 big asset, but
I think the ‘personal strains between ths tw; will lead to

big treoutle sooner or latar.

(Y]
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From: TV
Rackeround with JF, Deputy Secretary of State Xenneth Tam:

* Tam is sanguine over the flap in Europe over the missiles and
feels pressure is dropping as Bush explains our moral yet
flexible position. The allies tack us and deployment of the INF
missiles will likely go ahead. The massacre report complicates
the search ®cr a solution in Lebanon. Iran has yet to commit the

bulk of its forces to the new offensive, so far blunted by Iraq.

The China trip went okay.

ARMS CONTROL:

Bush’s trip to Europe has had results. All the government’s in
Eurove accept the Zero Option as the best possible proposal. And
they don"t believe the Soviets will bargain seriously unless
faced with practical steps toward cdeployment ¢f the Pershings
and the cruise.

They are also aware ot a shift of erphasis-—-the 0.9 15 prervared ‘\ f
to consider serious vroposals based or equality of lower levels
in lieu o* the zero base.

The question now is if we should propose lower levels or wait
for the Russians to do so. We must take into account 720w such an
Interim preoposal would aftect the e€lements around 1it, such as
the politics in EufOpe (March elections in Germany) and

{MORE)



STORY: DAILY PAGE:

ultimately the negotiations themselves..

The 152 proposal is not bilateral and doesn’t méet the demands
of equality. Inevitatly the INF and START talks must take into
account the French and British missiles. 4nd you can’t have
START with no INF--but the INF talks are and must remain
~bilateral. :

In fne end of the day we are not sure the Furopeans really want
an interim deal. They realize it would leave them terribdly
vulneratle and would amount to decoupling nuclear forces with
the U.S. Furthermore if we stated specific numbers, it would
give the Soviets the bargaining position of just negotiating
down while maintaining the advantage. Finally, Dam salid he was

unsure the left in Europe would accept an interim agreement as

enough anyway.

With real equality, we could be flexible and move to warhead
counts instead. But the Soviets have said they won't negotiate
on the basis of equality, hopefully they will change.

Dam said some Persniné IIs nave to go in. They are the most
politically important as they are to be deployed first. The
Russians want to stopr them for that reason--it would start the
process of negotiating down from the largest to the less
important cruises. He rejects the Russian 8 minute argument:
"TIt we really wanted a first strike, it wouldn’t make sense to

14

use the Pershing anyway.’

The Secretary feels ““on the flexibility drumbeat we are on the

(MORE)
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back side of the hill.”" He feels the Furopeans have sobered up
a good deal in the face of Soviet threats to Germaby and Japan.
He is confident there will be deployment.

The Russians don’t want an agreement, they fear it would
sanctify the.alliance. Though they have a historic fear of
Germany, they shouldn’t be concerned, especially withathe two
keys. They want to destroy the coupling, an important elemenf of
the NATO alliance.

It remains possible that after deployment, or once the Soviets
see we are serious, that neogitations could begin to reduce

numbers. The struggle will continue in Holland and Belgium. “we
have to see what happens in the streets of Europe this summer.”’
Dam doesn”t believe that deployment would tear Furope apart,

4

““though it could.”” Alot depends on what happens in the rest of
the world. The process has to go forward and we will see.
The Nitze informal agreement is puzzling. It 1s hard to believe

that the Soviet negotiator acted without instructions. Maybe he

had two sets.

MIDEAST:

—— Tl e e e S

.

Time will be needed while the Israelis sort out the massacre
report. If Begin goes to new elections the process will take at
least six months and the Lebanon talks could grind to a halt.

““Unless you assume that Begin doesn’t want to negotiate at all--
and he should realize, as other Israelis do, that the
opportunity for peace may not come along again--if Iran defeats

(MORE)
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Irag and a wave of fundamentalism sweeps$ the regiop. Israel ray
have to remain an armed camp for a long time. And many Israelis
realize that would do bad things to their country.”’

While Sharon bhas said publically that his objective is to stall
and avoid any progress on the peace process, Dam‘doubQS such a
decision has been made on a cabinet level. ““But he still might
be made cabinet minister without portfolio and work at that full

time. ”

The PLO meeting could yield results. If Arafat had his way he
would make compromises, but he is in a bind himself--trying to
maintain control over the movement. King Hussein is not drifitng
away from the peace process, but he has tactical problems.

For his own reasons he has incentives and disincentives. He
remains a question mark—--recent events have created a new
situation. Nobody thought it would take this long to negotiate
withdrawals from Lebanon. Hussein was waiting for the U.S. to
deliver and that hasn’t happened.

Iran has launched a major effort against the Iragis, but it was
blunted. Things quieted down for a while, but unless there is
new information today, the bulk of the Iranian forces hawe not

yet been committed to the offensive.

CHINA

The nalf-full, half-empty glass theory probably sums it up. It

is obvious that Taiwan remains a serious problem between us. But

(MORE)
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it wasn’t a situation with all bitcning; there were long cordial
talks on many subjects, and only a small portion was spent on
sensitive arguments.

Historically they have bad things to say after a guest leaves,
and we are somewhat relieved that the rhetoric wasn’t worse.
What China wants is more high technology and they are upset that

we haven’t completely made up our minds how to move on that

issue.

(ENT)
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* Fy offering an accelerated public werks prograr now, the

-
-

recident heres tc separate the vclatile jobs issue froem
¢ther tudget-releted metterc on which he is less willing 10

comrrerise, such es taxes and defense.

s

* The rrotlems at the Envircrmental Protection Agency

cetght White Fouse officiels by surprise. '“Nobedy here has

’

toe tacts,’’ cays Gergen. " 'We &are now iryine to figure out

th€ dimensions of the prodlerm.””
®* Farly siegns of en econcmic upturn heve increased chances
Teapan will seek a seccnd term. ""It°s brightened things

4

arein end put rore bounce into everybody,”” says Gergen.

* Rich Williarson’s deperture from the Waite House is not
entirely voluntery. Red Cevaney is his likely_successor.

* The White House 1s elready felling bdbehind on its
schecule to sena new legislation to Coneress.

2s._The Fresident has avthorized ¥hite Eouse aides to

T
(%]
-

[15]

. N

T

U

1% quietly for a while’’ with rembers of Congress on a

cesitle accelerated rublic works prcgrem. Zut Reagan heas

trd

rct ccnsented to amy cemprerise, end Cergen refuses 1tc
civilee the detailse of the proposallihat “white Fouse aides
will texe to Capitol Fill. Tiscussicns 2etween the Yhite
rcuse arnd cchngressicrel leaders will cortinve fer severel
ve€ss. After that, Peagen will still heve &n cprortunity to

(MORE)
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ETCRY: GEDGEN

lurc thurbs acwr or whatever ccrpromise that his a2ides have
vorvxec cut. Fe says Peagan is "‘erphatically ageinst any
sceiticpal perx barrel rprejects.”’ Fe woula egree to
éccelerate currently tudgeted rrograms, but would not agree
10 srend enry additicnal roney on jobs—creating prograrms.

Sirategy_with Coneress._White EHouse officials think the
recent dror in uvnemployment has ccoled some of the desire
tcr @ jebs till. “The tore hés changed on the Eill since
the pew unemplcyment figures ceme out,”” says Gergen.
*“There’s not as much of a sense of panic.”’

Fe exrlained the President’s strategy this way: "~ ‘The
idea i1s tc deel with this jcts issue ncw and get it cut of
the way, ruch s we are trying to get Social Security out
of the way, before we tackle the budget. The idea is to
isclete it as an issue, decl with it ard ther gc¢ cn to the
budget.””

2y showing scme flexibllity cn jobs, Peagan hopes he’ll
te in a bdetter position to hold the line on taxes and
acefense. ~Ee’s getting himself cug in pretty firrly on
¢ceferse,”’ says Gergen. “‘Fe’s also drawn the line on the
third yeer and indexing.””’

Fut Gergen says that White House officials do not intena
to etteck Rostenkowski’s prcrcsal because his speech on
Tuesday was " pretty bipartisan.”’

Reegan himself gets engry when recple suggest that he is
cemyrerisire on Peegancmics. Fe’s perticulerly sensiiive
wren reorle point out thet he conce said it wounle *zwe a

fpazey

BAET:



192
e
')
B
ydd
o}
(g5}
i
o
td
=
'd
U
')
t=f

. N

«-lcre coup’’ to get him to propose a tar increase. It
ieally sticks in his craw,’” says Gerger. That is why the
Tresicent ccntinues defend his statement about & " “palace
‘cour.”’ Fe breought this sutject up three times this week in
irterviews with nern-¥hite Ecuse rercrters. Ee irsists that
hie rerark was nisvnderstood.

send its new legislative package to Congress within 60 days
efter the state of the union speech. But Gergen edmits that
tiretatle is sliprirg. An accelerated public works program
could be unveiled without the rest of the jobs package.
Tven tuiticn tax credit and enterrrise zones—-two bills that
were sutritted to Congress last yeer——are not reedy to be
cert vp agair. No tax legislation will bde proposed until
Feagan seeés sore progress on budget cuts.

heturel _Ges. Energy Secretary Hodel has been instructed to
do more consulting with memders of Congress on his proposal
to deregulate neatural gas. Reagan is not ready to make a
cecision, at least not this week. But the President would
like to deregulete it now to keep it from becoming an issue
in the 154 electicns, says Gergen. Closer to the election,
mary reople will cell for ertending the controls ir order

to keep rrices dovn.

to fire Rita Lavelle. “‘Gorsuch said to hir “I’ve got to o

4

this,” and we decided we’ve got to back up the peorle in

cur aaministration.””’

(MORE)
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lcw, hcwever, the White Fcuse is reviewing the entire
cituetion et IFA with er eye toward mekirg some changes.
Iltrough Gergen coes not rule out the pessidility that
Gtecrsuch right have teo go, there is no irndication at rresent
tnat her cisrissal is beirg ccnsidered. The Vhite House
review will ccver tre firing of lLavelle, the edministraticen
c¥ the Svrerfund and the issue of executive privilege.
*“We’ve gct tc get this resclved oguickly,”’ says Gergen.

Netcéy &t the White Eouse, with the pessitle exception of
the Fresident, thinks much of Gorsuch. (The President
recently adrired the way she handled her testimony on
Cepitcl Hill.) Gergen himself seered peeved that Gorsuch
celled e rews conference yesterdey withcut checking with
the Ynite Ecouse.

Gergen 1s also skeptical c¢f the way Meese played down his
releticnship with Levelle. The Washington Post guoted Meese
es sayirg that he knew her c¢nly slightly. Meese’s star has
teen rising again at the White BHouse in recent weeks and
re’s otviously trying to avoid another setback. But Meese
is nct the only person in the White Fouse claiming that
kite Levelle is a stranger. f‘I never leid eyes on her,”’
is e standerd line et the White Eouse this week. In
adaition, ¥hite Fouse officials seem to knovw as little
atctt the prctlems at EPA as they do about Lavelle.

U.S.-Isreell Relations. Gergen says Reagan hopes his
““tecugh telk”” abtout Isreel earlier this week will produce
results in the Ledanon. Fut the President does not intend

(MORE)
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tc tareslen Israel. Notody, least cf e2ll Gergen, is
cerrentirg cr the impact cf the messacre rerort.

<tories atout disarray in the administration. This is
screwhet uifeir. Although Villiamson wes the source of scme
cf the best gquotes, he was not the only'person talking
ezeut diserray. Gergen sugeests that wWilliamson was given
rc elternetive tut to leave the White Hcuse. Gergen is
shedding no tears for Williemscn either. "“Fe had a lcng
knife out for some people and used it on me a few times,””’

4

ceys Gergen. ““He’s young. He’ll grow.”’

(EKD)
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__Meese, who has bveen involved in virtually every one of
the sdministration’s numerous personnel messes, is trying
tc distance hirself from the latest problem: Rita Lavelle.
£lthcugh lavelle describes Meese as her “‘godfather,’’ he
seys ke hardly knows the woman.

Meese: "‘She worked in one of our offices in Sacramento.
I knew whc she was, that’s all.””

Fritz: “‘Which oftice?”’

Meese: "~ “The governor’s office. She was one of about 15¢
recrle we had working in the governor’s office--I don’t
reremter the exact rumter. When she came to Washington, she
ésked me to be present at her swearing—1n and I agreed te¢
co so. That’s all there was to it.””

ﬁe denied that he is Lavelle’s godfather, ané claimed nc
credit fcr spensoring her 1n the administraticn.

Meese reay be lying, but it°s also highly vossible that
Lavelle exaggerated her relationship with him in an effort
tc increase her own influence at ZPA. I wouldn’t be the
tirst tire such & thirng has harrered.

Meese dces admit having talked tc Lavelle after she was
tired. Ze says he errleired tc her that the President hed
1c sterd tenird £nne Gersuck. Meese’s deputy, Craig Fuller,
¢lec ret with Ievelle elong with @ representative of the

(MORE)
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Vhite Louse counsel’s office this week after she demanded
Tc telk tc screcne @t the White Eouse. She was accompanied
ty her lawyer. (Lavelle repcrtedly told televisien
rercrters ocutside her lawyer’s office today that she will
have rcre tc say about FPA enfcrcement at a later date.)

reese alsc insists that the White Fouse never incuired
intc the reasons why Corsuch wanted to fire Lavelle.
Gorsuch told them she wanted to fire the worman for
*“internel rersonnel cenflicts anéd her less of confidence””
in Ievelle. "‘We did not look tehind it,”” said Meese.

““The agency head wanted her terminateda. (Meese put this
reragrarh cn the record, voluntarily.) She told us as a
ratter cf rcutine business thet the terrmination reguires
wkite PBouse concurrance. The President cdecided he had to -
supicrt the edministrater of the agency. Therefore, he
¢ecided tc take the acticn ageinst her.,’”

MFeese also offered a different version of the current
¥hite Fouse inquiry than otker presidential aides. Gergen,
Speékes and others say that the White Fcuse is'ldoking into
€ll asrects of the situaticr at EPA. Meese says the lnquiry

is lirited tc the 1ssue cf executive rrivilege. Fe

indicated that the ¥White Eouse is prepared to compromise on
the executive rrivilege issue.

(o ¢ther Toplcs:e

#* like everycne else &t the White House, Meese refused 1o
discuss the potential impract of the Isreeli massecre

cormissicr repert. Any corrent frem the White Fouse would

(MCRE)
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¢nly create ill will in Israel.

‘‘surprised’” at the willingness of

* Meese said he was
the Iemccrats to werk out a compromise on the jebs issue.

‘Fe thinks “‘a mutually agreed upon arrangement is

Toscisle”’ in several weeks.

(END)
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From: sjf at White House
RE PEAGAN’S JOBS PROPOSAL.

fhite House officials today confirmed reports that the
‘resident has offered to compromise on a 4.3 billion dollar
jobs package. But Feazan himself pointei out that most of
the money he’s proposing to spend has already been budgeted
in fiscal 1983 and 1984.

Asked by reporters if there is any new money 1n his Jobs
rackage, Feagan replied: ~“There may be some, a little, but
basically it is an acceleration of things that are alreaily
in place.”’

Thus the President 1s not yielding much ground 1n his
offer to compromise with Congress. fHe’s obviously betting

that the recent signs of economic recovery will cool the

cesire of the Democrats for a jobs package.

Although White Fouse cfficials were willing to confirm
the ¥Washipgton Post story, they refused to provide any
additional details. Officials insisted that the details of
the package are a closely held secret.

411 we know for sure is that the package includes sone
accelerated works projects and a proposal to house homeless
people in military barracks. It“s possible that the <.3
billion fizure includes some or all of the 3-billion—-dollar-—
plus package that Feagan set forth in his fiscal 1984
tudget.
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From: ;f;
REPORT FROM WHITE HOUSE.

Vice President George Bush and Secretary of State George
Shultz briefed the President today on their recent overseas
trips, but neither of them made any news in a subsequent
briefing for reporters.

Lsked whether President Reagan would 2o alonz with an
interim agreement, ®ush replied: "I don’t thinr he woull
rule anything in or out. I just Zlon”t know what he’s zoinz
to do yet.”’

“ush said he hoped the soviets would come up with a
“‘gerious”’’ proposal soon in the INF tal«s, but he refused
to define what he meant by serious. I think we’d know 1t
when we saw it,”” he said. “‘de know an unserious offer ~
when we see 1t.””

Shultz refused to speculate what impact Sharon’s
resignation would have on the Israel’s position in the
talks with Lebanon. " “What “inister sharon”s position is
roing to be remains to be seen,’’ he said.

Deputy Press Secretary Mort Allin sail later that there
i1s little chance of a U.5.-Chinese sumnit in June. The
summit will either be held next September 6r be delayed
until 1984, he said.

Some tidbits I picked up today:

* William Greener 5r. has been hired as a consultant to put
together a public relations campaign in support of

(MORE)
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President Peazan’s defense buildup. Spokeswoman Joanna
Bistany says the Defense Department has proven incapable of
putting together an adequate defense of defense spending.
**We can’t even get talking points out of the Defense
lepartment that are less than 17 vpages long,”” she said on
background.

¥ Former Heagan public relatioms man Ed sray, a notoriously
dense fellow, will soon b= appointed to the Ffederal Home
lLoan Bank Board with the expectation- of becoming chairman

when the term of the current chairman expires.

(END)
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To: mls 1t jf jg dr #p Jwm 1lh dxb dlb i1aw rak pgh pa
From: sjf

TODAY AT THE WHITE BOUSE:
* FOREIGN POLICY SPEECH. President Reagan is considering a major foreign
policy speech this week. Larry Speakes indicated that Reagan’s national
security advisers have been pressing for such a speech, pparently because
Heagan devoted so little attention to foreign policy in his State of the
Union adiress. The point of such as speech would be to defend the d=fense
buildup and the zero—zero option. Also under consideration this week 1s a
news conference.
* JOBS COMPROMISE. keagan 1is apparently very angry that congressional
leaders are irying to negotiate a jobs bill in public while the White
House wants to d0 it in private. ““Our understanding was that the

[ 4

ieradership would report privately and directly to us,”’ said lLarry

Speakes, refusing to comment on congressional reaction to the President’s

3

proposal. “‘We, for our part, intend to cumtinue discussions in private as
long as they hold promise of being fruitful.”’’ The White House 1s awaiting
@ private reply this afternoon.

* VALENTINES. Although he admits that he has not carried money in his
pocket for at least 22 years, the Presilent was obviously perturbed that
Andy Rooney cited this as the reason why the President cannot balance the
federal budget. In apparent response to Hooney’'s television commentary
last night, Reagan actually went into 3 store today to make 3 cash
purchase. It was his first such expedition by Heazan as President. Jn the
way home from a speaking engazement, he bouzht a few Valentines for his

wife at a store on G Street. Reagan has often complained that as

he cannot walk to the corner drug store and look throuzh the ma:

P e
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* 18C chkief %illlar Clark tried tc reslign last Novemder,
tut tnae Fresidernt Reagern prevailed upor him to staey in
;overnﬁent for at least one more vear.

* The Preslident alsc hes assured Defense Secretary Caspar
Welzrtergcer that there was nc¢ truth to the stories thet he
vas looking around for a replacement at the Pentagon.

% Tespite talk of an 'Tinterir solution,”’ there is no
ingiceticr thet Eeeger plers te put ferik @ new U.S.
trcycsal in talks cr intermedieste nucleer forces.

# The MX Commission will net finish its work urtil lete cf

dar~r, delaying Feagan’s decision until late April.

#

U.5. cfficials are pleased by the replacement of Ariel
Saercr by Moshe Arens beceuse Arens better un@erstands the
views ¢f the Reagen adeministretion.

# In his upcoming foreign policy speech, PReazan will
Teclle the teasic tremes of the adrirnistraticn’s feoreien
Iclicy. Fe will not unveil eny new iritietives, hcwever.

Clerk. _Sirs obviously hores to see the stery cf Clerk’s
étter;ted resignaticr ir our Whisters cclumn. It’s rct
cleer why Clark would went this inferration made puclic.
Perzers ke feels that Shultz is crevcing him, Perhaps he’s
reecs; 1c¢ teke & more visitie recle in foreign etteirs, es

.1s recent trir te Iurcpe suegests.

(MORE)
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Accecrdipg te Sims, Clerk decided last hovember tket he
weLlec TC go teck te kis rerch in Califernie. Clark
txrected the Fresident to accept his decisicn, as the
Tresicert hes dcne rreviously wher Clerk werted tc tow cut
¢t scverrrent. Tkis time, hcwever, Regger surprised Clerk
ty esiling hir t¢ stey cn fer at least ore ricre year.
iLerefore, says Sims, Clark expecis 1o e a major player in
4311 ct the irrortant challerges facinege feagan, including
.erms centrecl &nd the Middle East.

Sirs notes that Clerk”s view of tress relations has
chenged during kis tenuvre at the NSC. When he first tock
the jecb, Clark saw no need to pudblicize the President’s

tcreign ypclicy. £e fell the edministraticr should carry cn

[ =]

T

wn

dipleracy in secret. Kow he’s becore @ strong edvocate

b
L]
*4

selesranship, (Fe’s still reluctant to give us an on-
lhe-recerd irterview, however.)

Zereign_relicy _srpeech. The Fresldent will make a mejor

- icreign rclicy speech -socn, tut net before next week. The
forur hes not been chosen yet. The NSC staff hac been

eavcceting such a speech for a long time. They think thet

k|

3

Eeager has nel agecuately defended his fereign peliey.

The s;eech, wkick has not yet beer written, will outline
the tesic theres of Feagen’s fereing policy. Tt will
emiracslze the neec for & defense cuildup along with the

rrecicent’s desire fo

&)

arms ccntrels It will touch or the
¥ldéle Tast, Easi-"est releticns are defense sperdingz, thut

it will not He & ttzte of the werld speeckh,””

(MOPZ)
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Inese tlems tor & fcecrelen pclicy speeck rerresert ern
#2rupt tvrrmarovna in the thinking of Zeagan’s advisers.
Lurines the first twe years ¢f hls presicéency, his aldes
‘vere efreid cf rekirg en cverall speech en forelgr policy.
Zney vwere efreid thet such & speech would expose the

3 4

veaznecses in Peagen’s fereigsn rolicy end hold the

(87}

trecidert v tc ridicule. There new arpears 1o bde & more
cenficence &t the ¥nite Fouse about fofeign policy.

Airs Certrcl. Trhe President does not intend to alter the
U.S. bargaining position in the INF talks, at least not
tr1il the resuvlts of the Germar election are known. At
rresent, the President thinks that it’s up to the Soviets
10 mekxe the rext move. Eut the Soviets ere not expected to
@act vrtil tkey see the results of the Serman election
either. Wkite Pouse cfficiels think the Vice Presicent’s
irir vas a srashing success. Rush did a ““letter-perfect””’
jct of édefending the adrinistration”s pclicy. Press
rescticn was VEry encouraging to administratiqn cfficials.
frd the Evropeen heeds c¢f state were tleesed to see some
cormitment on the part of the Reagan a2dmimistratien. Mo
follow UE 1g rlapned,; HoWeEVEYr.

Middle_Fasl._Accecréirg to Sirs, the President is lesing
tics retience with Fegin., Until row, Sims notes, the
Trecicent has resisted the overwhelming advice c¢f his aides
te ¢et Teugn with 2egin, Put Sims reads Rearen’s remaris of
lest week es &ér indiceticorn ¢t frustreticn. (It cskould be

rciec tret White Fcuce aides heave been reedirge treir own

(MORE)

(AN



tn
»3
]
3]
o
th
b4
b
wn
v
tr»
1
.9

frusireticn intc Peagan’s rererks adouvt Israel for some

renins.,) Sirs indiceted thet Begin will rot be welcome in
the Tnited Stetes until Isreeli troops are cut of Lebenen.
Elthough U.S. officials &are harpy to see Sheron deposed as

ceterse rinister, Sims cringed at repcrts thet Sharomn might

}-

M

vt in cherge of setltlerents or the Vest Benk.
FI. The MX corrission has spent all of its meetings thus
fer Yringirg every member ur to speed or the issues. Nov,
they are vesinning the decision-rmaking probess. Unless the
funds are aprropriated by mid-1983, accering to defense
exyerts, work on the MX will cocme to & halt.
Ietense _of TLefeprse. Sims cortends that the lack of trust

tetween the Leterse TLerartment and the White Fouse is

finelly beginning to ease. The biggest facter ir this

cherg

(4]

was Resgen’s perscrel eassurance tc Weinberger that
te is not lcogirg fcr @ new defense secretary. According te
Sims, tkis leck cf trust has cripred edministraticn efferts
to defena the defense buildup. Greener was kired to bridee
the gart. ‘;Ee's not doing anything that you or I couldn”t

.

6c,”’ says Sim, ““but everytcdy trusts him.”’

(END)
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From: sjif
R% TUITION TAX CREDIT.

The President today resubmitted to Congress a scaled~down version
of his original tutition tax credit proposal. It would provide
credits of egual to 5¢ percent of private school tuition for esch
~hild up to 148 dollars in 13827, 2¢0 dollars in 1984 and Z@¢ dollars
in 1985. The full credit would be available to families with adjusted
#ross incomes of up to ¢46,Y93 a year. The amount of creilt woula be
less for higher income familes, and those with adjusted gross lncomes
exceeding 69,207 dollars a year would not be eligible for any credit.

This bill 1s patterned on the Senate Finance Committee version of
last year. It includes a clause denying credits to students in
schools that discriminate. It 1iffers from the Senate committiee
version in three ways: (1) families with income exceeding 52,030
dollars got to credit in the 3enate version; (2) there 15 no
crrovision for handicapped children and (3) there is no compulsory
attendance rule. It will deprive the goverment of 2¢@ million dollars
in revenues in 1984, 58Y in 1985 and 598 in 1986.

Administration officlals portray this as a  -tax equity’’ measure
‘esigned to gzive parents the freedom to choose whatever =ducation
they want for their children. They deny that it favors the rich, or
that 1t would encourage middle class stuaents to leave the pubilc
schools. Gary Jones, undersecretary of =2aucation, told repoters at a
#hite House briefing that the measure mizht actually improve public
education by forcing the public schools to compete with private

schools. ~"Many insitutions fare better with competition,”” he saii.
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_In an effort to bolster deteriorating relations with the
Wolte HoUsSE Press Corus., David‘Gergen anca Larry Speakes
reld & tnree-hcur, oft-the record dinner meeting with a
small eroup of print reporters on Wednesaay nisht.

The reetirg, which I attenced, provided an oprertunity for
reycrters to register their complaints. As a followur, &
tew cf us will meet with Beker and Deaver. But I don’t
exrect these sessions to prcduce any changes in the White
Zouse press operation. We are being'patronized.

Frctatly the most startling disclosure during the evening
wes Larry“s oft-the-record admissicn that no cne at the
white House knows any details of the new programs that the
Eresidént has prorosed for this year. This admission came
in respcnse to complaints bty reporters that they couldn”’t
get any facts aoout the progrars mentioned in the State of
the Union. According to Larry, no one in the White'House
rolicy developrent office has a grasp of these progrars.
The rrorosels were rresented tc the Presidert and adopted
#ithcut arny sericus study. larry claims that he and Gergen
rleadea for explanations of the programs and were told that
no facts were aveileble. Larry elso admitted that his
surericrs keep him irn the dark on most important matters.
Ee tola me in a private aside that he usually gets more
infcrmaticn cn trips beceause he has more access to Baker,

(MORE)
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ieaver and the Precident while traveling together.

In edditicr, Larry invited the print meaia to file suit
agairst the White Fcuse to get better representation in
rcols. The reporters were complaining that all television
netwcrks are included in pccls, but only one newsrarer
rerorter and one magazine rerorter. Larry said network
representation in pools is governed by an out—-of-court
csettlement ot the suit filed last year by Ted Turner. If
the ragazines and newspepers want the seme treatment, he
said, they should file suit tco.

This meeting with print reporters was arranged prirarily
teceuse Larry and Lavid already had a similar session with
the television people. In everything, the White Hcuse
thinks of television first. The print people get second
test. There is little hope cf changirg this situation. They
care atcut televisicr more fcr_good reascn. Thus mest of
our complaints fell on deaf ears because we are generally
asking for equal treatment and attention. Among the
cemrlaints airea on Wednesday night:

* The White House tress cffice cannot answer facutal
telicy questions, nor do we have access to people in the
édminpistraticn who know the tacts.

* Cn trips, the most interesting events are always covered
ty & rool and the dull events are cpen to all reporters.

* Reagan’s new mini-tress ccnferences are dominated by the
telévisicn pecrle. The prict people would like their own

rini-rress conferences.

(MORE)
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PA. To resolve the contempt of Congress charge 3against Anne
Gorsuch, the White House is negotiating with Congress an
agreement urdaer which the chairmen and ranking minority members
of certain comnittees would be given access to ALL of the
cdocuments subpoenaed by Congress. The lawmakers, however, would
te eallowed orly to r=zad the documents——they would not be
rermittea to photocopy them or show tham to their staffs. Under
this arrangement, the President’s claim of executive privilege
voula be preserved, at least ir the eyes of the White Eouse.

In addiition, says Gergen, Reagan has agre=d to make public all
papers that document any  ‘indication of wrongdoing”’ by EPA
cfflcials. The claim of executive privilege wbuld be waived in
the case of dchments relating to criminal coniuct.

Are criminal charges likely to flow from the Justice Departmert
investigation? - W¥e, to this day, a0 not gnow whether there 1s
wrongioing," says Ga2rgen, acting as though EPL were some
tangential entity for which the White Souse is not resporsibple.
Ee claims that neither White House counsel Fred Fieldirz nor
anytocy els2 in the ¥est 9Ying has attempied to investizate the

various allegationrs against EPA officizls. Eeaganm 1s content to

<t

[

e
-

The Justice Tepartiment establish th=2 facts. The President

©
[

“ not even cuastion Gersuch about the criwninal allegations
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vhen he met with her today.

Gorsuch. ~"She’s 1n good shape with the President,’’ declares
.Gergen. And ever such politically sensitive advisers as Jim
Taker ~aren’t trying to raise a fuss’’ to get rid of her,
btecause they know that Eeagan supports her without reservation.
vhy is Reagan high on Gorsuch? Pecause he Saw her on ABC’s
*“Nightline’’ recently and believes she is a good defendsr of
kis policies, according to Gergen.

The President’s view of the EPA administrator ani the
controversy surrounding her agency strikes me as rather naive,
10 say the least. Ia corntrast to cynical journalists, Reagan
alwvays assumes the best about people, especially people who work
tnder hin. Gerger says Reazan also beliaves that many of. the
charges levelled against EPA are politically motivated. (One
coculd assume thet the President was i1mpressed this week when
sorsuch, dabbing a tear, isclareil to a congressional hearing
that she is simply the innocent victim of political

harrassment.)

Legislative_coupssl. The 7hite Eouse is looking for ““someone

4

vith integrity’’ to serve as Gorsuzh’s ‘“legislative counsel.’’
Gergen haa no potential candiiates” nam2s to suggest. The prame
ri1ssion of this person is to bring som2 creiibility 1o EPA vis—a-
vis Congress and theredy iron out the growing disputes b2iws2n
the agency ard several subcommnittee chalrmern. The counsel

techricelly would report to zorsuch but he 3l1so would reep the

“hite House ani lorgress apprisei of dsveloorerts &t Ira. I

ol

suspect he would be pretiy much uncer direci ¢h1te couse
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control. Gerger resdily conceies that EPA is a managerial

nishtmare under Gorsuch.

T4

Adelman, ““¥e’re not ressigned to losing

Reazan’s nominee as
arms—control director, says Gergen. But the admipistration
effort to salvage Ad=2lman’s nomination will be corducted by the
State Tevpartment legislative liaison office, not by the White
Eouse congressional team urier Jim Bager. This suggests to me
that Baker sees Adelman as a mission impossible that he chooses
not accept. The State Department will attempt first to raverse
the opposing sentiment on the Foreign Relations Committee. If
the committee rejects Adelman, then the administration will
fizght for him on the Senates floor.

The President is obviously angered by the committee’s action
and is determined not to give in, even if it means suffering a
vote by the full Serate rsjecting his nominee. Eeazan’s decision
to fizsht for Adelman was virtually a reflex action. He got has
dander up and clearly diid not spend much tinme considering the
ramifications of his decision.

Feagar’s principal argument--the ““big zun,”’ as Gerz=n puts it-—-
will be that re jection of Adelman would be a sesvere setback to
U.5. arms-control efforts. Secondly, E=2agan will argue tnatl he
*“damn well deserves to have his man...The Constitution says the
Presicdent runs foreign policy.””

an 1o ke2p his own counssl on whom

o)

he will zvvoirt as Federal Reserve chairmarp wher Paul Volcker's
term eypires in kusgust. Peazan is supportive of volcker’s
current volicies, says Gerzen, but "I wouli bet that [k=2azan]

{MORE)



4. Jim Faker told the LA Times this week that he is keeping

Feazan’s 1634 calendar open so that there is plenty of time for

-

campaigning if BF rums again. ~ The President was happy to put
that out [to the press)]. It’s oae more sigr tkal he’s gearing
e’

up, says Gersger.

Sellirz the aeferse_budget. Gergen is skeptical of the

administration’s public r=lations efforts to sell the countiry on
Figher defense spending. He is especially skeptical because he
has b=2en cut out of the operation. Reazan will deliver his
foreign policy speach next week in Jashington to the American
lezion. Gergen also is skeptical of the speech, noting wryly
that ‘“Michelangelos all over the govermmsnt’’ have contributed
to the speech, which will be a hoagepoige of Feagan’s views on

the Midile East, arms control, etc.

(END)
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ercxiing 21s cleim of executive privilege cver the disputed
P2 cccureats. Wrong, Larry Speakes says that the Preslident
is still insisting that the docurents are covered by

execukive privilege.

Eere s tre guote that everyone interpretec &s a change in

tri
.

N

cager’s relicye “7...1 cen ne longer irsist on evecutive

4

rivilese it there’s a susyicicn in the minds of the tecnle

Tz

a

T reyte 1t 1s belrg used tec cover sore wrcengécing. That
we will never stand for.”’
Le seered TC te saylrg thet he hed decided tc relirgulsh

The doCUrests 1e Trove TC everycre thel There was nce

wrengcoing av EPA. Fewever, accorning tc Speakes, Pearen

[¢1]
wn
\n
)
g

ying that he will ceuntinue to cleir executive

P
<3
oy

e lere heceuse the Justice Departrent has cetermined

tnétl there is n1c evidence ¢t wrongacing in the dccuments.
SreaZes says the edmiristraticr first stated this

tesiticr in g letter fror Williar Freack Semith to rebbers

£

Corgress 1

O
-
i

st Noverder 32. Fe clairs that the Justice
_2Ferrert 1s the rrcper agency tc decicde whehtrer there is
evicerce cf wrcrgdolirg. Although merbsrs cf Cecneress
mey te territted to lcck at the dccumerts, it will be

(~CPR)



cenirclled by the administraticn under erxecutive rrivilere,

T2is is ancther exemple of the way thet Reagar sc cften
cleirs to ve cecing one thing, while allcwing his aides te
cerry cutl & policy thet dererts trom his public resture.
“rite Fouce officials did backflips tecdey 1in an
ettcrt Tc ircve thet the President knew what he was telXing
gtcut last night when he indicated that their had seer ng
cpip reverents neer the Guli cf Sidre.

Cn tackgsrcund, Bud McTarlane of the hNetiorel Security
douncil steff, ccntirmed that the Nimitz has beer moved
irtc the aree and that U.3. tlanes frcm the Nimitz nave

\

tlcwn over disputed waters. BPut he insisted: *The Mirmitz

Fes not 2een oraerec t¢ any rarticularly location in

’

respense to eny particular event.’” He triea to create the

irrressicc that Tth

(D

‘Nimitz was previcusly schedulea to 32€
in the areq &% thils time. Tet? he did fot dery That the U.5.
ctticiels are rleased tc have the Niritz thesre fecr reasons
releted tc¢ Libysa.

McXarlene also tried te rortray the ALACS deployment as
routiae. Fe sald the U.S5. hed previously agreed cn a plan
for sendin AWACS to Eegypt for exercises under certairn
circurstences. That 'plan was ~ ‘pulled cff the snelt””
recently. “"I'm not going to tell you that this is entirely

withcut relaticn to what the Libyiens do,”” ne saida. ‘Put

w

tc s&y it is in response to the massings of forces (on thre

Lityen tcraer), trat’s ret the case.’”
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The_follewipg items come_from_a_background interview with_
White House Chief of Staff Jim Baker: ,

* The main objective of the White House”s EPA probe has
been to make sure that the mess does not involve anyone
close to the President.

% Yhite House officlals no longer intend to press
executive privilege in the EFA case, and Baker faults
Justice for creating a confrontation with C;ngress.

* Even if the Adelman nomination is defeated in committee,
which arrears likely, Reagan will press for a floor vote.

* Baker sees Reagan’s soon-to-be announced compromise with
the Democrats on a jobs bill as a political victory because
the President is giving up "‘nothing.””’

EFA. White House officials do not know whether anyone at
the Envirommental Protection Agency is guilty of
wrongdoing, but Baker says he now feels reasonably certain
that no cne in the White House will be implicated in this
mess. A survey of White House aldes was conducted by White
House counsel Fred Flelding to determine whether any of
them were involved in the EPA mess. Everyone at the White
House was required to submit to Flelding a summary of their
centacts with the Environmental Protection Agency. From

this survey, EBEaker concludes that no one in the White House

S a4

is involved "‘unless somebody is lying. At the same time,

(MORE)
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Baker does not rule out the possibility that Lavelle and
cthers at EFA could bte guilty of perjury, conflict of
interest or using the agency for political purpeses.

Baker takes comfort in a recent Teeter poll indicating
that the EPA mess is not hurting the President. “‘This is
not like the Allen case, or the Donovan case. Here we don’t
have any allegations that rise to the level of those.”’ Fe

rointed out repeatedly during our discussion that Gorsuch

has nct been directly implicated in any of the allegatiomns.

Their current strategy seems to be to portray it as a
problem isolated to the solid waste division. ~“Even those
on the committees clearly haven’t leveled anything at Anne
Gorsuch, °° says Baker. '‘She’s been accused of nothing out
of the ordinary except general charges of mismanagement.””
She is not viewed as a political liability by the White
House, says Baker. This 1s why the President decided to
give her a vote of confidence.

Paker thinks the whole coafrontation over executive
rrivilege cculd have been avoided. Although the executive
branch has never given raw investigative material to the
Congress, no administration has ever previously asserted
executive privilege to protect such material. '“For 200
years, we’'ve teen handling matters like this ore quietly
tetween Congress and the executive dbranch. But we have a
hard-line buch over there at Justice whec sald fuck you to
Levitas. Under normal circumstances, you might get away
with asserting exective privilege in such an arrogant and

(MORE)
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assertive way. But we were asserting privilege in a swamp.

4

You can’t get away with it in this situation.’

consult adequately with members of Congress before
unveiling the Adelman nomination. This initially cost them
the suprert of Senator Percy. At present, Baker concedes,
it deesn’t look good in ccmmittee.”” The current White‘
Eouse head count is 9-8 agalnst Adelman. Their only hope
for turning it around is to sway Senator Mathias. Pressler
has tcld them that he intends to vote against it. If it 1is
defeated in committee, Baker says, the White House will
rrotatly use a resolution of discharge to bdring it to the
floor. Winning on the floor would be "‘tough but doable.””’
Althcugh a defeat on the flccer would hurt the President,
Baker says, Reagan would damaage himself and his position
in arms control negotiations even more by backing down. Of
Adelman, Baker says: " "The guy is qualified. But he got
scme bum advice at first.”’”

Jobs_bill. Baker expects a compromise to be announced
shortly. “‘We’ve succeeded in taking their issue away from
ther,”” he boasts. ‘A lot of people up there are telling
them (the Democrats) not to do this deal.”” Why did the
Temocrats decide to compromise? "“They wanted a bill. They
wanted to say that they brought the President around on
this, tut they haven’t. The first thing we did was
eliminate all of the make-work jobs. It makes him look

gocod. It s nothing.”’”’

( MORE)
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aker-Meese,_Baker and Meese agreed last Lecember to stop
taking pot-shots at each other. Baker says the agreement is
working well. ““We decided that neither of us could put up
with the situation as it was for much longer,”’ he said.
Eaker refuses to discuss Meese’s relationship with Rita
Lavelle. Yet Baker is amused that Meese held the Bible at
Lavelle’s swearing-in. Baker says there’s no doubt in his

mind that Meese did sponsor Lavelle for her job at EPA.

(END)
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As a followup on this week’s lead whisper, I just got a

call fronm NSC spokesman FHob S5ims saying that he had been

4

*Y1ndiscrete’’ in telling us about Judge Clark’s effort to

resign last November. He sald that Clark complalned to him

N

about the whisper, and that his close relationship’’ with

AU Y

Clark would be destroyed if he ever found out where it
came from.”” I assursd him that we keep our sources

confiiential.

(END)
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interview_with_

* The EPA mess has revived old tensions at the White
House, particularly bvetween Meese and Baker.

¥ No matter whether Ken Adelman is confirmed or not, White
House officials recognize that Paul Nitze will be running
the show on arrs control.

* Williamson predicts that Reagan’s campaign organization
will be crippled by infighting prior to the 1984 election.

* According to Williamson, the biggest management problem
at the White House is this: ‘‘There’s no ass kicker.”’

‘84_Election_plans. Williamson says ad hoc planning

grcups for the 1984 election are springing up like
*“cottage industries, both in here (the White House) as
vell as outside.’’ Everyone 1is jocke&ing for powver. People
already are bucking for certain jobs in the campaign
effort., Williamson thinks that all of these people are
making a mistake, including Lyn Nofziger. "“Lynmn isn’t doing
himself any good.”” Be predicts that these people are going
to hurt the campaign effort and ultimately cancel each
other out. "‘We don’t have an opponent,’’ he sayS, *‘so we
are going to fight each other.’” Williamson predicts that
Stu Spencer will survive this phase because he is holding
himself aloof from the fray. Williamson says he turned down
@ jot at the Republican National Committee in order to stay

(MORE)
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out of the combat. By going to Vienna ln/his new diplomatic
rost, Willlamscn hopes to escape the internal battle and
return to the U.S. in 1984 to work in the campaign. "I
have no desire to be involved in the preliminary bout,”  he
says. "1 want to be around for the homestretch.”” As he
descrides it, he is ‘“red shirting myself for a year.’”
Williamson thinks Reagan is playing his hand right by
refusing to cormit himself to campaign for a second term.
In his view, the campaign will be run by Laxalt, Baker and
Deaver. Meese "“could play a role if he wants to, but I
doutt that he will want to.””
Senate approval, says he is orchestrating the lobbying for
his own cenfirmation himself because he thinks the White
House screwed up the Adelman case. For example, Williamson
notes that he asked Senator Laxalt to cell John Glenn on
his behalf. After Laxalt made his pitch for Williamson,
Glenn reportedly rerlied: "“If the White House had only
aprrocached us this way about Ken Adelman, things might have

LN 4

teen different. Fven if Adelman gets confirmed, he says:

*“Everybody know that Nitze is going to run it anyway.’’
Williamson finds with Reagan’s management style is that
White House aldes--not the President--often do a poor jobd.
Turing the budget process, Williamson motes, Reagan’s aides
made no recommendations. They simply laid out the problem
for Reagar and let him decide on a solution. ““If your an

(MORE)

2



STORY: WILLIAMSO

assistant to the President, 1t”s your job to give advice.
We should have had a strategy.”’

Reagan is not always detached, however. ‘I think it’s a
tum rap to say that he doesn’t get involved,”” says
Williamson. He recalls that one Friday during the budget
deliterations Reagan spent from 2 p.m. until 6:3@ p.m. in a
tudget meeting. If anyone is to blame for Reagan’s
detachement, says Williamson, it’s his aides. ""I’ve found
there’s a tendancy for others to protect him as opposed to

Y 4

him teing unwilling to get involved, says Williamson.
*“He really enjoys the give-and-take of a cabinet council
meeting.”’ (The following quote cannot be attridbuted to a
White House official.) ““All three of them on domestic
rolicy--Baker, Deaver, Meese--keer the President uninformed
until it suits them. Meese wants it down the home stretch
before he talks to the President. Baker does it to protect
his rriorities. And Deaver does it just to save time.””’
Williamson’s own experience with Reagan has been good. Ee
says the Reagan always seems to be on top of issues
involving state and local governments. For example, Reagan
once asked him for more information on workfare. The
material came back with handwritten notes by President all
ocver it, But Williamson adds that Reagan is more familiar
with state and local issues because he is an ex-governor.
Another way that Reagan’s aides are failing him is in
domestic rollicy development. The domestic policy shop under

Meese still has not settled on many of the details of the

(MORE)
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rrcgrams cutlined in the state of the union speech.
According to Williamson, Reagan cannot be faulted for the
fallure of his domestic policy staff. “‘It’s fair for him
to assume that there’s followup on his decisions. When he
says ‘I want to go with a surmer youth subminimum wage,’ it
doesn’t seem to me that he should have to decide what
months it will be in force or who will be eligible.”” The
main reascn why these things have not yet been decided is
that Fd Harper, head of the domestic policy council, ‘‘is
no manager--he’s no Stu Eisenstat.’’ In addition, says
Williamson, decisions often are made by higher-ups without
consulting the domestic policy staff.

Although Feese 1s no manager either, he does know more
about policy matters than Raker or Deaver. ""He s a good
general adviser to the President. He knows more than the

others. He does have an interest.’’

learned that they can manirulate the chief of staff with
facts, because Baker never remembers anything about policy.
Baker hates paperwork and avoids it. His office is
always free of paper. He handles most things verbally.
*“Then he often forgets the next day what he has decided.”’
What is worse, says Williamson, "“‘there is no
accountability, no discipline. There is no ass kicker.
Eaker is 52 years old and he’s never fired anyone.’’
Although Williamson says that the EPA case has created

(MORE)
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new tension betwveen Baker and Meese, he refuses to
elatcrate. Overall, he thinks that the mood at the White
Fouse has imprcved in recent menths. " “Back when everyone
thought there were going tc te changes, everyone was
jockeying for position. Now, there’s more of an acceptance
cf the status quo--more of a sense of "Hey, we’re in this
thing together.’ The good eccnomic news has helped.”’

Chicago_election. The Washington victory in the Chicago
maycr’s race "‘gives a termendous burst to. Jesse Jackson’’
for a potential presidential campaign. ‘It must give pause
to Andy Youmg.’’

Racist_Jjoke. Williamson tcld me an apallingly racist
joke, which he identified as a '‘Deaver joke.’ It involved
a Fuerto Rican woman married to a black man whe worried
that her child would be “‘“too lazy to steal hubcaps.”’

Apparently no one at the White House remembers why Earl

Butz got fired.

(END)
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* What will be the outcome of the Justice Tepartment probe
of the Fnvironmental Protection Agency? "“Not an awful lot,
is my guess,’’ says Meese.

* Althcugh Rita Lavelle was fired for not being a " “team
rlayer,’” Meese says she never tried to make an end-run to
the White Eouse. "I kXnow of no situation in which she came
to the White Eouse,”” he says.

* The EPA inspector general was fired because "“you want a
strong an able inspector general who is operating without a
clcud over him.”’

* The Grace Commission on government mismanagement, which
tried te¢ work in secret, has ncw discovered that under the
federal advisory committee act its work ﬁust be public.

EFA. Meese literally squirms when asked to discuss the
rrctlers at EPA. He 1s extremely defensive, and has
otviously done an extensive search of his own files to
deterrine whether he could te implicated.

Veese says his records show that he, as head of. Reagan’s
transition team, forwarded Lavelle’s employment application
and resure to the White Eouse personnel office. But he
cays there is no evidence that he actually recommended

Lavelle for employment. Although he served on the board of
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Rchr Industries, a user of the Stringfellow Acid Pits, he

cays that his tenure on the toard in 1875 and 1976 was

“

‘not a period of alleged dumping.’” He says he never
intervened on Rohr’s behalf at EPA. Asked about meetings
with Lavelle, he says his records show he met with her once
auring the last rournd of budget meetings. Gorsuch also
attended the meeting, where they discussed the Superfund.
Meese said the meeting occurred last September 21. He then
added ‘‘or thereabouts,”’ otvicusly embarassed that he knew
the exact date.

Although the EPA inspector general was fired by Reagan,
Meese insists that the White Eouse has no way of knowing
whether the allegations against him are correct. This man

r 7

is one of the " junkyard dogs that Reagan has praised on

so many occassions. In the rast, the Reagan White House has
always defended arpcintees subject to unproven allegations

of wrongdoing. Max Hugel was the one exception.

‘Grace_Ccrrission._The Grace commission is a group of
businessmen headed by Peter Grace who were asked by the
President to ferret out misranagement ;n the federal
government.‘The commission itself has been so mismanaged
that its report due last fall is still not written.

Fcr menths, Meese has been telling us that the Grace
Commissicn report would not te made public. Now, he
discloses that the commissicn has already had a "“public’’
meeting on Feburary 4. More rublic meetings are planned, he

says, and the results will be made pudblic too.

(MORE)
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Why the change? Commissicn spokesman Murray Sanders says
it that under the federal advisory committee act its work
must te tublic. Meese obvicusly was unaware of the law.

A telephone call to the commission headquarters in the
International Square Building was also enlightening.
Althcugh this commission is suprosed to be a no-cost, seat-
cf-the~-rants oreration, it seems to have developed its own
imrressive bureaucracy. Janet Colson, the deputy director
to whem I was referred by the White House press office,
refused tc talk to me on grcunds that all press contacts

are made by the " ‘communications director’’--Sanders.

(END)
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Defepding_Isrzel. The President’s pledge to *“guarantee
the security of Israel ‘s northern borders’’ is not as open-
ended as the words themselves make plain. In fact, he hail
rothing specific in mind when he made the offer in his
speech to the American Legion. ““It was [just] a way to put
pressure on Israel to get the hell out of Lebanon,’’ says
Gergen.

Reagan is willing to serd the Marines into southern
Lebanon temporarily as part of a multinational peacekeeping
force to make Israel "~‘frz2e from invasion,”’ says Gergen.
But Reagan does not accept as a U.5. responsibility the
task of making Israel “‘free from a rocket attack’’ by the
PLO. Thus, asserts Gergen. there was nothinz new in
Reagan’s promise.

The President ~“was a little pissed’” by the network
reports suggesting he did not know what he was saying in
kis own speech. The reports were based on the fact that the
White House insisted Reazan’s comments 1ii not constitute
any new American commitment to Israel, when the larnguage of
the speech indicated otherwise. Reagan was tempted to
conpvlain directly to network reporters, 3s he has dones a
couple of times in the past. But he refrained ¢rom picking

(MORE)
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up the phone, pecause he believes doing so too often only

encourages TV reporters 10 seek presidential attention by

doing highly eritical stories. (Gergen notes with a grino
"that the one thing that angers network reporters most is to
be ignored.) Reagan also tries notl 10 complain to reporiers
100 often because ~‘then what comes across is a very thin-
skinned quality that really isn’t there.’’

The “‘guarantee’’ line was written by the NSC staff,
apparently in the belief that it would give Reagan a free
ride, i.e., boost pressure on Israel without the Uu.S.
having to take specific actions to deliver on the pleige.
“‘People on the NSC saw it as simply a r=affirmation”’ of
Amnerican policy under successive Presidents. At the State
Department, however, some analysts intsrpreted Reagan’s
comments for reporters as a broadening of the U.S.

commnitment to Israel. Gergen blames the State Department

for aiding to the confusion. Reagan’s offer, at any rate,
prompted the opposite result from that sought by the White
House: Israel said it d4idn“t want any American guarantee
and the networks reported how hollow thes promise was.
The_speech. Gergen, too, is disappointed that Reagan’s
speech produced such negative IV coverage. The purpose of
the speech was to take advantage of the g=nerally favorable
public perception created in recent weexs by Bush’s trip to
Furope and Shultz’s trip to the Far East. Yet the speech
hardly reinfcercea the notion that Reagan is'in complete

charge of a strong American foreign policy.

(MORE)
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thought the White House would not get the votes in the
Foreign Relations Committee to recommenil confirmation of
"4delman. As a result, the white House wias trying to work a
deal with Percy under which the committes would send the
romination to the Senate floor without any recommendation
at all. The prospects of winnirg in the full Senate “tare a
little better’’ than in committee but are far from certain.
If the committee votes against Adelmnan, Gergen says,
Reagan will insist that the nomination be considered by the
full Senate. But Gergen raises the question, ‘“¥hat wouli
Adelman do if the committee votes against him? He might not

T4

want to stick it out. In other words, the White House

might persuade Adelman to "“pull a Lefever’’ and

[ 4

““voluntarily’’ withiraw his name from consideration, thus
ending the dispute without Reagan’s having to back down
openly. (You will remember Ernest Lefever who withdrew kis
nomination as assistant sscreatary of state for human rights
in the face of heavy opposition from the Foreign Relations
Committee.) It was clear from talking with Zergen that he
had been reviewing the Lefever case.

The White House is especially irritated by Senator
Pressler, a member of the comnmittee who seems to oppose
Adelman on one day and support him on the next. “Some
people even call him a flake but far be it from me to0 say
that,”” says Gergen.

EPA. ¥hile the President continuss to support Anne

(MCRE)
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Gorsuch, her friends 1n the White Bouse are almost
ronexistent. ~"There is some sentiment on the part of the
[#nite Eouse] staff of, “Why can’t she clean this mess up?”’
‘The adiministration has been woundei by this.”” Gerzen also
complains that the White House has ~ ‘damn little””
influence over Rita Lavelle. Ee fears sh2 is a loose cannon
who will do future harm to the administration.

Jobs. A deal with the Democrats on a jobs package is not
coming together as quickly as the White House had hoped but
Gergen believes an agreement will be reached eventually.
The White House is very high on House “ajority Whip Foley.
**He’s a very decent, honoest man. He doesn’t have the
partisar ax out all the time. The guy exudes
bipartisanship.”” Foley is valuable because he has the
confidence of Speaker 0“N21i11 dut, unlike 0“Neill, he gets

=1

along well with the ¥hite Eouse staff.

Chicago election results. " “Black voters in this country
are aroused...That means we have-to try harder, to pay more
attention to their concerns.”” Needless to say, blacks do
not vote in large rumbers for Ronald Reagan. The black
turnoutl in Chicago was very high, and the percentage of
blacks who voted in the 1982 election also was much higher
than normal, Gergen says. He believes this trend will
contirue into the 1934 presidential race. (Perhaps there is
& 20031 political story imn the rising 1nf1ueﬁce of blacks as
a voting bloc. Reagan admiristration policies undoubtedly

(MORE)
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are contributing to higher black parficipation at the
volls.)

Politics. An off-the-cuff White Eouse assessment of the
‘Temocratic field: "‘The system very strongly favors
Mondale, unless he makes mistakes, because of the
compressed nature of the primaries and caucuses and because
of the Democratic rules changes....It’s all going to be
over in two or three months [February to April, 1384] ani
that favors the man who has the money and the organization
[Mondale] .’ There won”t be enough time between primaries
for losing candidates to bounce back ani regroup, Gergen
believes. Mondale will win AFL-CIC endorsement late this
year and be the clear front-runner going into the
primaries.

Against Reagan, Mondale would be a strong contender.
Clearly Gergen sees him as the manm to b=at. Mondale “‘is a-
reassuring figure. He has a sense of quiet confidence.”’ On
the other hand, Mondale “Yis a lqt more colorless than
Reagan and is not viewed as as strong a leader.’’

The President has not had much to say about the Democratic
candidates who have announced, with the exception of Gary
Eart. Hart’s support of a defense builiup, his enthusiasm
for high technology, and his aversion to big new spending
programs have stirreil Reagan’s interest. He believes he and

Hart agree on the important issues.

Feagan to make up his mind about 1284 while he is at the

(MORE)
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ranch in August. George Push is in an especially "awkwari
position’” right now whils everyones waits for Reazan to
make a decision. ““He can’t even inquir2 about it,’’ says
‘Gergen.

¥illiamson. Ee says #illiamson’s departure from the White
Eouse was prompted by ““quaestions about his loyalty”’ to
Jim Baker. Apparently ¥illiamson was bai-mouthing Gergen
and Baker to the conservatives.

Nofziger. Gergen readily admits that relations between Lyn
Nofizger andi Baker have deteriorated alarmingly. The two
will never get alorg and one probably will force the other
one out of the Reagan re-election campaign as the only way
to settle the competition between them. Nofizger frustrates

N

BRaker because he is iniependent in mind and spirit.””
Nofziger refuses to cooperate with Baker. He insists on
doing things his own way. For row, Nofziger is getting by
with his free-lance efforts. If Reagan runs again, he will
have to settle this in-fighting himself, no matter how much
he would like to avoid dealing with it. The schism pits
Baker and the moderates (including Deaver) against
Nofziger, Ei Meese and the conservatives. This situation

bears watching.

(END)
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RE: EPA_apd_the White House

Th2 White House is moving swiftly in an effort to contain
the mess at EPA. Larry Speakes this afternoon announced the
appointment of five new top-level officials. The ¢hite
House acted so promptly that four of the officials were

named on an acting’’ basis while a " “wider search’’ 1is

conducted for the best candidates. ~ We wanted to move as

LA 4

quickly as possible, Speakes said. The four acting
assistant aiministrators will be comsidared for the jobs on

& permanent basis, but other candidates also will be
considered.

The npew lineup:

* Lee M. Thomas, acting assistant aimipnistrator for solii
waste. Thomas, who replaces Rita Lavelle, comes from the
Federal Emergency Management Agency, where he is the
assoclate director responsible for cooriinating the clean-
up of Times Beach, Mo.

* Lee Verstandig, acting assistant aiministrator for

legislation. This is a new position at EPA. Verstandis’s

mission will be to work with Congress to settle the various
disputes with committee chairmen and improve EPA’s overall
standing on Capitol Eill. Verstandig was Senator Chafecs’s
adninistrative assitant before becoming an assistant

(MORE)
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administrator for governmental affairs at the
Transportation Department, his current position. Chafee is,

of course, one of EPA’s chief critics.

* Alfred M. Zuck, acting assistant aiministrator for
administration. Zuck replaces John Horton, who was fired on
Wednesday. Zuck is a care2r civil servant.

¥ Charles Dempsey, acting inspector general, to replace
Matthew Novick, who also was fired. Dempsey is the

respected IG at HUD.

¥ Courtney Riordan, assistant administrator for research
and development. Riordan has held this position om an
acting basis since 1981 ani has been at EPA since 1971. His
aprointment apparently is an effort to reassure Congress
and the EPA bureaucracy of stability in the agency.

Peagan. The President is showing sowm2 irritation at the
growing negative publicity over EPA but he shows no sign of
wanting to get rid of Anne Gorsuch Burford. At a photo
session this morning he was asked if he still had " 160
percent confidence”” in her. His one-word reply: "~ “Yes.’’
Asked if there was a scanial brewing at EPA, Reagan said,
*“No, the only one brewing is in the meiia that’s talking

about it.”’

Gorsuch is in no danger of losing her job. Said Speaxes (on
the record): '“The President has confiisnce in her...%e’s
absolutely, totally behind her. I know his backing is 1¥2d
percent solid....He has seen nothing that would indicate

(MORE)



-any proof of wrongdoing.

“‘We think these [persomnel] changes are sufficient at
presert to alleviate any problems that nay have
‘existed...The Presidsnt does think it is a go0d team. He
thinks she now has the tools to manage the agency.’’

White_House_siratszgy. The President clearly hopes the
housecleaning at EPA, coupled with the Justice Department
investigation of criminal allegations against EPA
officials, will end the controversy and restore the
confidence of lawmakers and the public.

It is significant that such tainted officials as Lavelle,
Novick and Horton——all accused of minor or major
inproprieties——were canned promptly by the White House.
Upder normal éircumstances, Reagan 1s notoriously slow to
dismiss aides accused of wrongdoing. He likes to believe
they are innocent until provean guilty. But in the case of
EPA, if other officials come under a cloui, they too can
expect to get the ax.

Nevertheless, Reagan thus far supports Burford and
believes she is, above all, the victim of political
harrassment by environmentalist sympathizers 1in Congress.
Ee does not necessarily besli=sve she is an effective
administrator but he does not believe she is guilty of
wrongdoing.

Eecause Reagan supports Burford, Jimn Baker is not even
attempting to squeeze her out, even thouzh he knows she is
& potential political 1iability. (Baker cites 3 recent poll

(MORE)
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by Kobert Teeter indicating that most people do notl as yet
blame Reagan for the EPA mess.) He also agrees that
Burford “s actions have not constituted wrongdoing.

Baker’s first action to deal with the EPA scandal was to
have Fred Fielding review all past contacts between White
House officials, EPA and the companies it regulates. Baker
told us on background earlier this week that he is
satisfied that no one at the White House had improper
contacts with EPA or the pollutors it regulates.

Baker believes the best way to miniwnize the damage to
Reagan is to prevent the scandal from dragging on for we=ks
and weeks. Hence, the swift White House action to replace
those under sqspicion.

Coptenmpt_of Congress. In a further move to put this
controversy behind him, Reagan is likely to be much more
cooperative with Congress in providing access to documents
sought by committee chairmen. The claim of executive
pr;vilege likgely v;ll be useld more sparingly. Baker told us
on background that from now on the White House, not the
Justice Department, will call the shots on what documents
will be released to Congr=ss. Baker blames doctrinaire
Justice Department officials for needlessly provoking the
confrontation with Representative Levitas and others in the

House.

(END)
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Bob Sims, special assistant to william Clark, says on
background that the prime concern of the Reagan
administration is not whether Helmut Kohl defeats Hans-
Jochen Vogel, but rather how the Soviets will interpret the
German election results.

In the view of the White House, the U.3. can work equally
well with Vogel or Kohl when it comes to NATO. Despite
Vogel’s public waffling on the stationing of cruise and
Pershing II missiles in Germany, the White House bdelieves
he would support deployment in the absense of an arms deal’
with the Soviets. ~“Vogel would be more of a detentist than
Kohl but, after all, 1t was Eelmut Schmidt [of Vogel’s
Social Democratic Party] who was the leader in the decision
to derloy the missiles. And Vogel is more of a conservative
in his party than Schmidt,’” says Sims. ~"We view the
election as very important, but we feel we can work with

T4

wvhatever government is elected. The #hite House consulted
with both Kohl and Vogel before Reagan outlinei in his
speech to the American Legion the four conditions for an
arms agreement with Moscow.

What does concern the sYhite Eouse is that if the Socizal

Democrats win control of the government, the Kremlin mizht

(MCRE)
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interpret the election as reasom to stani firm against a
real cutback in medium-range nuclear weapons. The Soviets
might see vogel’s election as evidence that support for the
‘NATC nuclear modernization program is unraveling. On the
other hand, if Kohl is elected, the Soviets ' 'might
irteroret it as a sigr of Allied consersus’’ on arms
control. As a result, the Soviets might be more willing to

consider more realistic arms-reduction proposals.

(END)
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EPA. Eow much the EPA mess hurts Reagan will depend on how
guickly the administration can end the scandal. ““If 1t’s
resolved satisfactorily in the next month or two months,
then indeed it can be put behind”’ us, says Wwilliamson. But
*“the merits of the issue [of whether there has been
wrongdoing] are going to destermine whether there is any

&

lingering political protlem.’

President will never, in my view, turn his back on Annme as

a4

long as she is under suspicion but the allegations
against her are unproven. what about Walter Mondale’s
demand that RR fire Burfori? “I‘think there would be
big;er political problems if the Presidznt abandoned the
people who are carrying out his policies, because of the
demands of the Walter Mondales.’’

1984. Speaking on the record, Williamson saild there will
be no long-term problems between the moierates ani the
conservatives in the event Reagan rurs 3agains. ¥illiamson,
a onetime protege of Senator Laxalt, says Laxalt will be
the “‘key player’’ in Reagan’s re-election campaizn, and
that Laxalt will make sure there is peace between suck

rivals as Jim Baker and Lyn Nofzizer. 4illiamson says

(MORE)
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“everybody in the ¥est Wing”’ is confiient Reagan will run

again.

" consensus among the governor§ for keagan’s ambitious New
Yederalism plan, the White House now is taking a different
approach in trying to win approval of the scaled-down plan
keagan sent to Congress this week. This time, the White
House will work harder to build a consensus among
lawmakers, who must rule on the plan in the first place.
Although Williamson says that many governors supovort the
new plan, my impression is that the administration has
decided it is futile to seek a consensus on New Federalism

from such a diverse group as the 52 govarnors.

(END)
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TODAY °S DEVELOPMENTS.

President Feagan today coniemned the Senate Forelgn
telations committee for beinz "““irresponsible’’ in voting
spainst Xen Adelman-—a move that has oeen " injurious”’” to
the U.S. *“in the eyes of our allies ani friends.’” Feagan

Y

also asserted that ~“the whole idiea of arms reductions was
mine,”” and adied that his interest in arms reductlion has
veen increased knowingz that he would bz the No. 1 tarzetl of
a Soviet attack. His comments came in rasponse to questions
from a group of students on C-8pan. In the process of his
snswar, Heagan described the commiitee vole as ~ party-

Pl 22
.La.‘a‘."

which will come as a surprise to >enators “athias
and Pressler. His remarks are 3s follows:

‘1 think that the Senate--very fran«<ly, the Senate
committee 1s belng very irresponsible and I think that this
1s pretty much party line vote in politics. Mr. idelman 1is
a youngz man ani there’s nothing azainst that. And we’ve zot
some Congressmen that are not 6 yesars oid yet. “ut (ir.
rdelman was at the nited “ations and he was the direct--
deputy and assistant to our ambassador there, Jeane
“irkpatrick. And sowe time ago, the Unitea Nations had 1ts
conference on disarmament and “Mr. Adelman particlpated in
that. We hai a chanece to see his performance in that. 30 it
1s pnot true, as they ve besen sayinc that he does not have
experience in arms negotiations. He 1s a brilliant young

(MOKE)
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man. Everyone who knows hin endorses him and I think the
fact that the commiitee voted nine to eizht indicates that
there’s a great divisiorn as to whether he’s competent or
rot. And this 1s going to the loor amd I°m zoing to tell
vou Im zoinz to do everything I can to urge the Senate to
ratify him for this position. It takes sznats approval of
someone. 1 think that what the Committee has done and thls
whole fuss over him, this has been injurious to us in the
cy=2s of our allies and frienis. Wz pick=d this man because
the whole idea of arms reductions was mwine, ani I obviously
want 1t, and I wouldn’t have picked him if I did not think
he was the best man at handi to do the job. And frankly,
i1’m a 1little annoyed at the Senate that they don’t zive ne
crecdit for belieivng that. A couple of them have actually
voliced the throught that they don’t believe [ “m s=rious
about arms reauction. Well, since I”ve understooa from some
of the plans that others in the world have I°d probably be

the first target, you can bet I want arms reduction.’”

(END)
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