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April 1,

FROM: RAK - Santa Barbara

T0: MLS, LT, JF, BFP, GP, DXB, DAW, JWM, DR, JG, DCB, LH, §5;, RAK,

DLB, PGH

RE: White House update

F-16s. Larry Speakes said today that the President decided
last June, at the time of the Israeli invasion of Lebanon,
that *''it was not appropriate'' to go ahead with the
scheduled delivery of 75 American F-16 figagrs to Israel.
The situation in Lebanon has not changed appreciably enough
for Reagan to reconsider his decision, Speakes said.
Although Reagan said in Los Angeles on Thursday that he
was barred by law from shipping the planes, Speakes
stressed that the administration had made no official
determination that Israel is in violation of the arms-
export control act because of its invasion of Lebanon.

Speakes said, however, that '}Hé do not believe it would be
consistent with the spirit of the law!'' to go ahead with

the shipment.

Reagan has approved the shipment of sidewinder missiles
to Israel because, Speakes said, the missiléﬁ unlike the
fighter planes, can be used only for defensive purposes.

Unemployment. The decline in civilian unemployment from

10.4 percent to 10.3 percent and the increase in the
average work” week from 38.9 hours to 39.6 hours are
''extremely encouraging signs that the recovery is
progressing,'' Speakes said.

Soviet Union. Speakes confirmed a New York Times story

1983
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about a meeting between Reagan, Secretary of State Shultz
and Soviet Ambassador Dobrynin about six weeks ago, but he
declined to say what was discussed at the meeting.

The White House still has received‘no official response
from Moscow to the interim arms-control proposal. It is
expected that Soviet Foreign Minister Gromyko will detail
the Soviet position at a press conference on Saturday.

NSC aide Bob Sims says on background that there is a
fair chance that Gromyko will not flatly reject the U.S.
proposal. Gromyko will sharply criticize the U.S. offer, but
he may well leave open the door for future discussions)
based on Reagaég compromise.

[Note to JF: Sims says the date for our interview with
Judge Clark cannot be changed.]

Motorcycles. Later today the White House will release a

presidential order modifying an International Trade
Commission rule imposing tariffs and other trade barriers

on imported motorcycles.

(END FILE--LYA)
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RE: Brookings defense budget presentation

LATE: 5 April, 1983
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analysis cf the 1984 budget. The defense section was given by
William W. Kaufmann of M.I1.T., an ex-Pentagon aide who for years
wrote the Defense Secretary’s annual posture statement.

Kaufmann outlines a less—-expensive alternative to Reagan’s
rearmament plan, one of the most thoughtful moderate-liberal
national security blueprints yet. He also suggests that efforts
to radically alter Reagan’s military buildup are futile.

BIGELIGHTS--

* Despite vocal opposition to the defense budget, Kaufmann

LI Y

says that it woulan’t surprise me at all’” if Congress gives

Reagan most of the 1@ percent increase he wants this year.
* Reagan’s plan for an average 7.3 percent annual real

(MORE)
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grcwth cf Pentagon spending in “84-°88 could be cut back to 4.5
rercent to 4.8 percent withcut doing harm to national security.
The lower target would save 155.4 bvillion dollars.

* Reagan, to sell his defense program, is manipulating
figures tc show Russia to be stronger. The president is painting
Moscow as being *‘malevolent’’ but *‘patient.””

* Reagan’s defense program, pegged at 1.8 trillion dollars
over the next five years, cculd actually cost 2¢¢ billion more

than rlanned as a result of large weapons purchases.

* The ﬁxrénd B-1 could be cancelled without hampering U.S.
second strike capability. 1In fact, even without them, the
numter of U.S. warheads availabdle for second strike would go up
cver the next decade.

# By 1998, Moscow may be able to fight simultaneous wars in
¥urore, the Far Fast and Mideast. The U.S., instead of preparing
for this threat, is adopting "‘a more luxurious version’’ of the

old cne-and-a-half-war strategy.

(MORE)
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IN MCRE DETAIL--

Cutlook ip Congress. Kaufmann is pessimistic that Congress
actually will rake significant cuts to Reagan’s 239-billion-
dollar defense budget. In the end, he says, Reagan and

’

Weinverger may | "score big’’ simply by refusing to go along with
cuts in weapons programs. I think they are just waiting
Congress cut,’’ says Kaufmann. ‘“They (lawmakers) can’t agree
amcng therselves on where to cut. I have no illusions about
their ability to make the hard decisions.”” Asked if he could
envision Fentagon spending increases in the 8 to 9 percent
range, instead of the 5 percent everybody is talking about, he
says It wouldn’t surprise me at all.”’

The adrinistration, says Kaufman, has Congress '‘over a
tarrel.”” Nobody wants to cut readiness and manpower pay. But
the Fentagon must take the lead on weapons cuts, and Weinberger
refuses to play ball. *°I wouldn’t blame Congress for saying
‘That”s just too hard.” This is where the President and

Weinoerger have an advantage. They can just stonewall this.

(MORE)
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Congress is in a terribdle tind.”’

Brookings_alternative. Kaufman’s~ana1ysis shows that the
Fentagoen spending plan for 84-88, set at about 1.55 trillion in
outlays, cculd be reduced tc 1.39 trillion. A second proposal,
cne that rrovides a little more " “insurance,’’ comes to only
1.42 trillion over the same period. In both cases, the spending
reductions could be achieved by cancelling or stretching out
production of weapons that are either unnecessary or would
merely durlicate other arms in the inventory. (Details of that
belcw.) Far from detracting from national security, he claims,

the mcre modest defense program would actually enhance U.S.

military capability. ““It’s one of those rare occassions when

you can do more for less.’’

Kaufmann also warns that the Reagan program, if bought 1n.1ts
entirety, will probably cost another 202 bdillion dollars. The
administration has bought so many new weapons that greater costs
are inevitable. This, he explains, will result not so much from
cost overruns on the weapons themselves, but because all these

(MORE)
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new weapons will cost more to operate than is currently planned.
He says procurement must be cut to balance things out.

The_Reagen_flim-flam_on_defense. Kaufmann charges that Reagan
i1s manipulating figures to raint a dark portrait of Soviet
rower. All the measures used by administration officials are
either “‘risleading or irrelevant.’’

there is the so-called "‘investment gap.” ” Russia may have
cutsrent the U.S. on military hardware during the past 12 years,
tut over the past 25 years the U.S. has a slight lead. This,
Kaufranr says, is important because of different military
investment strategy. The Soviets bulld new weapons that are
slightly better than their predecessors. The U.S. accomplishes
the same thing by upgrading weapons. Example: The B-52, which
has been almost totally refurbished. ““It’s not accurate to say
the B-52 is a 1962 airplane. It”s more like a 1978 airplane. We
rake it arpear that they are producing many more new generation
arms when they are not.””

Cverall, the Reagan administration is giving confused signals

(MORE)
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about the Soviet Unlon. *‘They say that there is a very
malevolent Soviet Union, dbut at the same time it is very patient
and forbearing--in other werds, they’ll let us build up.””

““If ycu really bdelieve that there is a malevolent Soviet
Unicn, straining at the leash, there 1s a whole series of things

we could do that would increase our military power very much

4

rather quickly,”” says Kaufmann. These include putting more SAC

bomters on alert, sending more strategic subs to sea, going to
conscription and mobilizing the reserves. °~° None of these

things are being done, and frankly, I don’t see why they should

'

be dcre.”’

Strategic_forces. Kaufmann calculates that, over the next
five years, Congress could safely cut 57.4 billion dollars out
of the strategic force buildup. FMX could be scuttled because
the U.S. doesn”t need two hard-target killers. That function
could be carried out with the Trident D=5 missile. He says the
B-1 also should be cut. The U.S. is building the B-1, two
versicns of the Alr Launched Cruise Missile and the Stealth

(MORE)
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tomter. “‘We don’t really need four different ways to penetrate
Soviet air defenses,’’ says Kaufmann.

what the U.S. clearly needs is a "‘powerful second strike
caratility’’ to enforce deterrence. Today, according to
Kaufmann, even a 95 percent wipeout of U.S. ICBM”s would leave
Washingtcn with 3,320 to 5,400 retaliatory warheads. By 1988,
the tctal would be even higher: 4,600 to 7,500. "I would hardly
call that a window of vulnerability.””

Conventional forces. KXaufman calculates the U.S. could save
7€6.4 billion dollars by cancelling or stretching out ground,
tactical air and mobility forces over five years. 'l sense a
lack of discirline at the 0SD level, where they haven’t made the
hard cheices. This is the hot rod version of the Carter defense
rrcgram. There’s nothing really new, just more redundant.”’’

Kaufmann points out that the U.S. has four tactical aircraft
programs goling: The F-14, F-15, F-16 and F-18. ‘‘Some choice
should be maae there.”’’ He suggests scrapping the F-14 and F-
15. Also, the U.S. has four close-support aircraft on the

(MORE)
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asserty lines: the Apache helicopter, the Harrier Jjump jet, the
A-1¢ and the A-6. PFe suggests scrapping the Harrier and slowing
down the rest. Kaufmann would also cancel the new aircraft
carriers and support ships--33 in all. BHe claims they just are
not needed for the kinds of wars the U.S. is likely to face.
The_3-war_strategy. Kaufman contends that Reagan and company
may be totally overlooking the greatest dangers of the late
198%0s, By that time, he claims, the Soviets may have become
efficlent and flexible enough to mount attacks in all three key
theaters--FEurcpe, the Far Fast and Persian Gulf. Right now,
Moscow would have a hard time doing this. By the late 198@s,

they may be able to do it. "It is not likely but not

@

implausible’” that the Soviets could do this. Thus, we ought

tc go less fcr quality and more for quantity so that there is
more flexidility. ““I°d trade in some of the quality for more
numbters.”’ QReagan, Kaufmann says, seems oblivious to this
danger. " It’s worth taking out insurance. The Reagan program
doesn“t dc¢ that.”” 1Instead, Reagan is building a ‘more

(MORE)
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luxuricus version of the 1 and a half war strategy’ ‘—-that is, a

modern, heavily armed dut very small force.

Kaufmann’s answer is to invest many more billioms in the
national guard and reserves, so'that American force structure
could be expanded quickly tc cover mu}tiple contingencies. He
would scrap the expensive airlift programs and instead build
much more fast sealift because only sealift could provide the
necessary tonnages. C(Conventional defense of Europe, he salid,
also could be greatly enhance without spending a great deal more
money. Relatively simple fortifications and earthworks along

the inter-German border, he claims, would greatly complicate the

Soviet task.

(END)
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Cr arraiving in Pittsburgh, Reagan was confronted by
perhaps the most hostile reception he has faced since
taging office. What was striking about the Pittsburzh
semonstration was the intensity of the anger and
frustration directea at the President by the protesters.

Most of the 4,499 or so demonstrators were lajid-off
steelworkers who gathered in a cold downpour at Point State
rargx across from the Hilton Hotel were Reagan spoke. As we
approached the hotel in the motorcade, a loud chorus of
toos ani jeers went up from the crowd held back by police
barricades. The limousine carrying Reagan duck=24 into an
underground garage instead of stopping 1n front of the
demonstrators at the main door of the hotsl, where the rest
of the motorcade stopped. The protesters were threatening
enough that the German shepherds held by the Secret Service
agents were agitated and barking:

For a while the demonstrators chant=i "“We want jobs,””
and held up signs saying, ~“Feed the huangry, not the

¢

Pentagon,’” "‘Reagan, we’re fed up to our keisters,”” “‘No

Ue3. intervention in Latin Amnerica,’’ ““ERA now,”’ and

*‘Freeze now. ~ Bul before long, the crowd got mean and

4 ’

started chanting, " 'We want Hinckley,’  *“Reagan sucks,’

(MORR)
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and “‘Out the ioor in ‘84, R2oazan you whore.”’ Hdundreds in
the crowcd of mostly men held up their mnidzdle fingers when
the motorcaie left.

The unemployment rate in 2ittsburgh onow stands at 18.2
vercent, comvared to 7.2 percent when R2agan 1last visited
the city in Cctober 1982 as 3 presidential candiidate. In
rearby Beaver County, the unemployment rate is 26 percert,
largely because the Jones S Laughlin Steel Corporation has
13id off most of its workers.

Many of the unemployed workers in Pittsburgh were from
£liquippa in Beaver County. They showel comnsidsrabls
contempt for Reagan’s notion that the country must retrain
workers in smokestack irdustries for jobs in high-tech
industries. Making that point was the purpose of the trip.
Feagan spok2 to the National Conference on the Dislocatei
“orker (a group of business and labor leaders trying to
match workers with jobs) and visited a Control Data
institute that is training men, mostly in their thirties
who have worked in the stzel industry, for computer jobs.
One of demonstrators, Greg Pencosky, <4, who said he was
laid off three times from jobs in the steel mills, said:
I went through four years’ apprenticeship ani three years
of college and he wants me to be retrain=z4i...vhen he wasan”t
iz office, I was working.”’

From the ¥White House parspective, th2 Pittsburgh trip was
pretty much a fiasco from beginning to =2nd. Even when
Heagan was with the small group of computer students 3t

(MORE)
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Control Tata, a man stocd up as the Pra2sident was leaving
end gave him his resume, asking for help in finding a job.
The scene made zood film footage for th2 television
ratworks but it hardly reinforced the iiea that Reazan’s
economic program will cure joblessness. Ana in response to
& stuient’s question at Control Data, Reagan was forced to
state his opvosition to a new entitlemeat program providing
medical insurance for the unemployed.

I suspect that Reagar won’t go back to depressed
industrial cities anytime soon. It is significant that many
of the blue-collar union workers who vot2d for Reagan in
194¢ now have turned solidly azainst hin. This trend
undoubtedly is exaggerated in a one-industry town like
Pittburgh where steel jobs have declinei sharply. But it is
clear that Reagan has a long way to go before he can ever

exvect to attract laree numbers of union votes again.

(END)
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FROM: EAK at the Wwhite House
EE: REAGAN BLAMES THE PRESS

The President’s frustration over his defeat in the Senate

Budget Committee emerged today in the form of Larry Speakes
attacking the press for ~“a steady drumbeat of negative

thought on the defense budget.”'
During the daily bdbriefing, Speakes used
uncharacteristically strong terms 1o criticize *Y*the

domineering force of the nedia.”’ Ee’carefully avoided

‘criticizing directly the Budget Committee or other members

of Congress.

““There’s a pervasivensss in the press that defense is not
necessary,’’ Speakes sdaild. ...l don’t think this defense

thing is getting a fair shake in the meiia.’” He accuseid

N\

the press of ‘“‘a knee-jerk reaction that there is
considerable waste in the defense budget.”” The
aiministration has saved €9 billion dollars in defense
spending over five years throuzh betler Pentagon
management, Speakes said.

The only time the Soviets have been willing to negotiate
in good faith on arms-control, said Speakes, is when the
U.S. has shown determination to match the Eussian military
buildup. Sveakes”’s implication was that the American news
media are sendinz the wrong signal to Moscow. But he

(MORT)

}04/08,14:11



-~

STORY: SPEAKES : = PAGE:
refused to say that the Buiget Committeé sent the wrong
signal to the Soviets when it cut Reagan’s nilitary—
sperding increase to 5 percent.

Although Speakes refus2d to link his remarks today with
Feagan’s budget defeat on Thursday, the purpose of his
criticism was to make the press scapezoats for the Budzet
Committee vote. Speaxes 3l1so insisted he was not told to
attack the press today. "I have a mini of my own...l know
what the President 1s thinking and I try to reflect it to
you...This is a view that the President has expressed
several times in past weeks and monthsS....He thinks there

is a steady drumbeat of negative thought (in the press) on

the defense dudget.’”

(END)
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sy the White Eouse on January 1@--after the President
complained he had ‘‘had 1t ur to my keister”” with leaks—-
has teen a source of amusement to reporters and senicr
aides, but has done little to stop the flow of leaks.

Arcng other things, the rolicy requires White Fouse alaes
to get David Cergen’s approval before agreeing to
interviews with reporters. (& copy of the guldelines,
issued by Jim Baker, is attached for APS.) Aldes alsoc are
required tc keep logs of all contacts, including vhone
calls, with reporters. The rurpose of regulring clearance
oy Gergen and requiring that phone logs be kept is to
dfiscourage free—lance leaking and to track leaks after they
occur.

Fut the policy is little more than a nuisance for White
Louse personnel, It has created a 1ot of unnecessary
raterword fer aldes who already ere overworked. Nowadays
when a reporter calls an alde to request an interview, the
reporter must state the subjects he wishes to discuss. This
inforraticn is recorded on a standardized form which is
torwarded to Gergen for his &ppreval or rejecticn,

Gergen’s_role. Gergen aprroves most interview requests,

but he occasionally irritates repcrters by insisting that a
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reporter see a different alde than the one requested,
because of the subjects the reporter has sald he wants to
discuss. And on certailn timely subjects, Gerpen assigns a
‘‘designated hitter’’ to answer all press inguiries about
that subject. If é reporter asks to see someone else on
that subject, Gergen will refer the reporter to the
cesicnated hitter only. Gergen was spending so much time
ruling on requests for interviews that the system was
cortuterized to make 1t mere efficient. (Gersen has a
comruter terminal in his office.)

s N

Faker s role. The anti-leak policY also states that on-

- —

)

the-record interviews should be recosnized as the best wav
to conduct most interviews.’” I the White House this rule
1s very widely 1gncred, of ccurse. Probably the worst

offender is the author of the rule, Jim Raker. In

[+ 1]

backeround interview, Baker will often begin an answer to a
question with something like, ““We’re just on background,
right?”” or "“The usuval rules, right?”” Most of what Baker
tells reporters is not for attribution. He could not even
tepln to be candid if what he sald were attributed tc hir.
Cn the other hard, Fd Meese yprefers to talk for the most
part on the recora.‘ﬁnd 29 rercent of what he tells

reporters is useless drivel. '

he mest notorlous Baker leak occurred last year when he
went turkey hunting on his ranch with a Texas journalist
who was not as famlliar with the rules of the zame as are
Wolte Zcuse rerorters. RBaker told the Texas reporter that

(MORE)
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Langr Secretary Donovan should resign in order Lo spare the
Fresident more political damage. The Texas reporter guoted
Baker in print, forcing nhim to apcloglze to Donovan and
Ypagan, Haker had been Telling the same thing to reporiers
in Washington for weeks. But hils comments were always on
background--hence the flood ¢f anonymous stories saying
senior wWhile Fouse aldes wanted Deonovan to resien. Baker
was using the redie in an effort to force Donovan out—-
either by getting him to resign under pressure or to
rersuade FReagan to fire him.

hecent _exagmpless The resiznation of 2nne Burford as EPA
administrator 1s a textoboox case ¢f White Heouse leaks at
work. Again, Baker was in the midale, tellings reporters on
tackgrcund that Burford had tecome a political 1liabllity.
ln the final days there were leaked repcrts appearing in
print naming Baker and White House alde Craig Fuller as
trying te rconvince the President to fire her. Pinally,
furtora caved under tue y(ressure,

Fesgap’s_role. After Burfora aid resign, Reagan was able
t¢ ect as though he had had rothing to do with it. He said
she rould leave office with her head hela high ana told
rexcriers in the briefing room that "‘I never would have
esked for her resipnation.”’ When reporters pointed out
that much of the criticism was coming from within the White
fiouse, Reapan replied, ‘"I know that vou were all citing
these unnamed White House scurces that thousht that she

would resign. &nd I...would like to find them cut and
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ideatify ther.’” The truth is that bdoth Raker and Fuller,
among others, had been named in earlier stories as
gavocéting Burford”s removal. Reagan knew much more about

the Hurford leaks than he was willing to admit. The leaks

served his purposes, so he looked the other way.
The_lalest. The current wave of leaks from the White Fouse !

takes the form of criticism oy the pragmitists such as

Faker directed at the military hardliners such as William ’

Clark and Lefense Secretary YWeinberger.
The pragmatists long have sought unsuccessfully to

rersuade Heagan to trim the Pentagon hudget. Nor were they |

Suprcriers of the star-wars speech calling for a new ABM

system. Clark and Weloberger were the major nroponents of

the ADM system as well as proponents of refusing to ‘

compremise W1lth Congress on the military buildur. Last week

storles peran appearing quoting unnamed White House aides

aylng the star-wars proposal had increased fears amone

Americens tnat feagan would lead the country inte war and

that weinuserger”s intransizence on Pentagon spendings cuts w

was 1o blame for feegan’s stinpineg aefeat at the hands of |
Ihe Senate Budgel Committee. (4ven tighi-1inped Meese
tlared the defeatl on “‘& conflict of wills hetweer the
commiitee and the Pentason.””)

These leass underscore the tensions within the Wnite House

tetween Clark, who wants FReagan to maintain a hawkish

Frorlle to irpress the Soviets, and Baker, who alwavs has

the next election in mind. Gergzen told me on backeground

(MORE)
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E%EE leaks themselves aISﬂ‘heightéﬁ:thé*%aﬂsiiﬁm:hiiikﬁﬁ
elweys destructive when peorle in the White House start
second-puessing each other in the press,’” says Cerzen on
rackground.

~Irial_balloors. ‘nother recent leak that clearly was
designed to test the wafers was the story about the Yhite
Fouse considering eliminating sugar 1mpgrts fror Nicaragua
to runish the Sanainlistas for their suyﬁért-et the
guerrillas in Bl Salvador. Feagan will not make a final
decisién for some time, but it is obvious that he wanis to
éliminate Nicaraguan sugzar imports. The leak gives the
admizistration the chance tc assess the impact of the

decision tefore implementing 1t.

(END)
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TEE FOLLCWING ITEMS COME FROM A BACKGROUND INTERVIEW WITH
LEVIT GERGEN:
%* The White Fcuse is leaking word that Richard Wirthlin“s
latest toll shows a ‘“13-point swing’” in public opinion on
cefense spending since Reagsn’s star-wars speech.
* After the Senate committee defeat, Reagan authorized Jim
Baker to negotiate a compromise on defense 5pending.
* Reagan’s star wars proposel is being swept under the rug.
* The White Pouse hopes to engineer a Senate filibuster on
dividend withholding repeal, but "“we’re not there yet.”’
* Gergen is fearful that the Republicans emerged from the
Chicazo mayor’s race with a "~ “heavy tinge of racism.””’

Pecll. Pclling conducted by Richard Wirthlin between April
7 and 19 indicates that Reagan’s recent speeches on the
stbject ¢f defense have helred to alter pudblic opinion.
Forty three percent now want to increase defense spending;
41 percent want to cut it. This compares to 35 percent for
mcre and 46 percent for less in a similar poll taken in mid-
Yarch. Reagan’s overall arrroval rating has recovered too.
In late Jenuary, it was 44 rercent positive, 52 rercent
negative. By Feburery, it was 49 percent positive, 47
rercert negative. Apnd by mid-March, it was 52 percent
rcsitive, 46 rercent negative—--where it now remeins. Cergen
ettritutes this to the turnarcund in the eccromy. In his
nandling of foreien affalrs, Reagan’s rating in late

(MORE)
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January was 45 percent positive and 42 percent negatlve. It
fell to 41 percent positive and 49 percent negative in mid-

¥arch. The last survey found his approval rating on foreign

affairs was 44 percent positive and 48 percent negative.

Caritol Eill looks pretty bleak, Gergen thinks he can
emerge with a ‘‘mizxed recnrd~—not*ju$t a string of
defeats.”” The Adelman nomination might be saved--with the
helr ¢f scme heavy lobbying by George Bush. The freeze
moverent might be amended. Fut funding for Central America
10ses is a tough challenge, and the defense spending issue
will be even tougher. Gergen acknowledges mutiny among
Pepublicans. "I would concede to disaffection on the

e

Ferudblicap side,”” he said. "‘When you are on a rell they

tend to support you on everything, no matter what it is.
Our surpcrt is going to be mcre selective.”” Gergen refuses
criticiz the National Security Council staff for
engineering the defense spending defeat. Fe notes that
Faker is now " “the negotiatoer’” with Congress. Why wasn’t

ALY

Baker invclved earlier? "“He didn’t have the negotiating

autherity.’’ Gergen has been encouraged by ' “public

’

recertion’ of the MX report, even though the reactiorn in
Congress has been mostly nezative. Reagan will endorse the
MX report next week, after the freeze vote. Gergen says he
has nc idea hew they will handle questions about the window
cf vulnerasility. Although Feagan has firmly deciced to

veto a withholding repeal measure, he’s hoping that Senator

(MORE)



STCEY: GERGEN e ' DAGE:

Iole can put together a filidbuster. -

Arrs_Coptrol._The White House has not ruled out citing
the Scviets with viclations of SALT. But the idea is ﬁow on
the back turner. wWeinberger’s announcement of " “confidence

tuilding reasures’’ was substituted for the SALT statement.

rrcycsals, Gergen said he was suprised by Weinbderger’s
speech on the subject this week because 1t was his
understanding that the administration does not intend to
pursue it. “‘It’s not something that we’ll give a big push

T 4

to, he said. The budget already contains 1 billion
dollars a year for star wars research. No increase is
anticipated. But Gergen notes that Wirthlin’s recent polls
indicate the idea ‘‘had some credibility.”” Thirty—two
percent agreed with the statement that the idea won’t work;
£5 rercent disagreed.

Yhite E

le}

use_review. ¥White House personnel-chief-to-be
John Earrington has finished his review of the press
creration. Gergen acknowledges that Harrington proposed
srlitting the press office and communications department--a
plan that would sap Gergen’s power. He says the plan was
not gziven ‘‘serious consideration.’’ Harrington concluded
thatl larry Speakes should have more access to the
Fresident. Gergen claims to agree, even though he’s the ore
vho has cut Larry out. Gergen also triead to plant with us
the rumor that Mark Welnberg, one of his critics in the
rress cffice, 1s a candidate for dismisseal. This seems

(MORE)
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unlikely. As Gerger says of the overall report, ~'I wculd

te surprised if anything comes of it.”’

s 0

vears, notes Gergen, He sees it as a good indication that
Reagad can carry Illinois in 1984. ‘I just pray that we
care cut c¢f this without a heavy tinge of racism.”” Fe
notes that the White House and the Republican National
Cormrittee remained as distant as possibple.
Ee-electicn_campaign. There’s been no change in the plan
for Heagan to anrcounce his re—-election etfort around Labor
Iay. Gergen denied a report this week that the President
would ge¢ to New Hampshire for the announcement on September
1, That was Just an idea dYeing advocated by one person in

the ¥White House.

- G e S G

unchenged. Even though most recple in the White Eouse want

T d

to arroint ~“our own man, Volcker still has a " “serious

chance.”” It sounds like blackmail to me. “Ee’s making the

’ L4

right moves’” to get reaprointed,”’ says Gergen. ‘"The

¥roig move would be to drive up interest rates and chock

ctt the recovery.”’

the environrental speechk. It’s at least 4 weeks avay.

(END)
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t_a_Sv2rling breagfast

M=22se’s ultra-conservative views were showing throuzh
rather bluntly, particularly on foreign-affairs.
enendmnent, assertirg that such legislatiorn ties the
Presiient”s hands in the conauct of for2izn policy, for
which he has a clear-cut responsibility. Meese is incernsea
that lawmakers are using the Bolara amepament to publicly
juestion ani debate the aiministration’s covert support for
the Contras.

Ee said: ;‘We’re not violatinz the law...even thoqgh we
disagree with the law....¥e don“t thinpk the Eolana
emerdmert is a very good thing...It’s the President’s
responsibility to conduct foreizgn policy, and limitations
on that by the Corgress”” are harmful. The Folard amerdment
*“ereates all kings of problems...It maiiies the waters in
ithe Presidaht's] clear~cut responsibility in czarrying ocut
foreizn policy....%e have a moral right to 3o what we’re
iocinz in Nicarazua.’”

Nuglear freeze. ““To us it“s almost 2 irrelevsncy irn 2
sense, bescause it’s not goinz to affect policv.’’ The deslay
on a final vote in the Zouse anc the ame2paments that kave
ceen offared ““illustrate the confusion in the minds of the

(MORE)
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psople provosing to vote for the freeza.”’”

Soviet Urion. ¥her aesxed why the administratioz has such
roor relations with Moscow, M=2gSe respoani=d, '‘We could
keve perfect relations with the Soviet Jrion if we wanted
to forfeit the future of the fres worli.”’

fongressional approval of the MX wouli provide the impetus
for the Soviets to bargain on START, but the prospects of
getting en arms agreament ar2 better for interm2diate-range
nissiles. ““As we get closer to the deployment date...there
v1ll be more incentive for the Soviets to bargain in gcoid
falth.:""

Meesse repeatea_the Wirthlir poll figures given to us by

Gergen which show an overall izmprovement of 12 points in

¢

he percentage of peovnle who believe more should be spert

cn cefense.

({1}

Adelman, Messe expects the Senate to confirm Kennreth

adelman, who is ‘°

on= of the outstanaing national-security
experts in the courctry...fe znows what 1e’s doing...0e can
provide lealership.”’

China. Mses2 defends the latest rift with Pa2king b

y saying
that the administration must "~“stand onm principles”’ in

such matters &s support for Taiwarn and granting asylum to
*“political refugees.”” Regariing Chin=se tennis star Zu

Na: "] a3sk you, whal woull have beerL tThe outcry in this
country if we haa dcre the opposite?’” Ze adis, ““The deal
Carter got with China was a disaster.”’ Presidants “ixon

and Ford could heve haa the same deal 1f they had beer

(MOEE)
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willinz ““to give away’’ Taiwan. “°I don’t thinx [Carter]
had 1o give up on Taiwan as he éid...Perhaps disaster 1s

tre wrong word.’”’

“asrirgton’s election will mobilize black volers who will
oppose keagan in 13847 *“Theres are perca2ptions that are
ircorrect in the black conmnunilty, fostered in part by scome
of the blaci leaaers for their own purposas.’’ Meese said
he has seer some tlack leaders mee! with the Presidernt 1z a
coréd1al atrosphere and ther within a matter of days,
*“they’‘re out blastinz thes Prasident.’’ Doesa’t this spell
trouble for Reagan 1if he runs again? *“As the ecornomy
vlmproves, [blacks’] situation will improva, too. ’

Heazan’s re-elsctiop dscision. ~'I think if he had to make
the ascision today h= woull descide to run...l don’t think
wvhether the economy 1s up or down will be a definitive
poirnt. ’’ The decisiocn will be basea on whether kKeazan

thirks he can accomplish more duricg four more years.

(ENT)
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Middle Fast., Sims left me vith the impression that the
aiministration does not believe its own public

pronouncements that the Reagan peace initiativz is alive
and well after the cdllapse,of negotiations between King
Eussein and Yasser Arafat. At the very l=ast, the Whirte

Eouse certalrly ioes not now =xpecl any progress in the
¥ijdle Fast in the short term. I woulin’t want to assess

s

th

0

prospects

(D

for progr=2ss in lizht of recent
developments, Sims says. " It’s clear that we still have a
deep 2etermination to seex peace....o>tarts and restarts are
part of the history of [peace negotiaticns in] the Middle
Easte....That’s no reasonrn to think that we are nowhere.’’
The White Zouse is not aﬁ this time Dpr2paring any new
initiatives to revive the peace proccess.

Sins also zives a mere sob2r report of the President’s
phone cornversa2tions with the four Erabd l=zaders than did

Feazan. The Presicent said he received assurances from

Mubarak, FEassan, Xing Fahd ani Zussein that the U.5. veac

(V]

plan still provides 2 basis for negotiations. 3ims says
Feagarn’s message to the Arad leaders was simply a very
vauze, ~'let’s xeep working on the issues.;’ while the
Arabs responded that they would not giva up or the search

(MCRE)
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*uliz. The Secretary of State 1s giving serious
corsidieratin to making & trip to the Miiile Bast to aeal

hY

with ““the knotty issues’’ regarding Israeli troop
withdarawal frem Lebanon. Shultz would ornly make such a trip
if th2 aiministratior believed that a " “high-lavel
involvement would insure completion of Israeli
vithérawal.’’” Sims concedes that Shultz would not put his
personal prestisg2 on the linerby zoing to the Midile Zast
unless it were clear that an agreement was at hand.

Sins 2l1so mertions the possibility of a Shultz trip to the
Middle East in an effort to revive the ovarall peacs
process. The White Eouse seems to be 1tching to Send Shultz
To the Middle East, perhaps to demonstrate Keazan’'s
zetermination not to give up on his peace plan, and to
generally reissert American 1nfluence ir the reglon. 3utl

Sims stresses that any trip is a matter of weeks, if not

M. Thers is some #Zhit2 House concern that members of
Congress who opPose the MY will use th2 presid=srntial
commissicn’s report as an cpporturnity to tiry ic leapfrog to

s

the smnaller ;‘midgetnan‘ nissile propos=2i by the
commissior 2nd abandon the MX 2ltogether. To ccmbat this,
the aiministration will stress that th2 midgetmnan is Jjust a
concent and too unrsliable to count on Wwithout the “X. ~*M%
1s the crucial part of the package...Th2 small missile

coesn’t even exist vet. It would take a long tine to get

(MORE)
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there,”’

Eeagar was to meet with the National Security Council
toaay to “inalize his eniorsement of tk2 commission’s

repart.

)

pesch. Shultz will give a speech in Dallas orn Friday that
will ceel with Central America. Sims has not seen tke
speech but he believes it is a tough aefense of the

aiministration’s policies.

(END)
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ET¥: EEAGAN ON US ROLE IN NICARAGUA
Eere is a brief summary of the Presiisat’s commants in the bria2finz room This
sfternoon. A transcript by ¥¥D to follcw.

Reagap all but confirmed that the U.S. is armirg the Jontiras in Nlcaragua, bl

he asserted that ~“whatever we are doirg’

’

is intended solely to irnterdict the
flow of arms to the guerrillas in El Salviador. The administration is not
violating the Boland ameniment, Reagan sail, becauss *“we are not éolng
enythirg to tryzj':g— overthrow the Yicaraguar government.

It is not reasonable to conclude that tke small numbars of anti-Sandinista
Contras arma2d by the U.S. could overthrow the powerful :icaraguar army, Rsazan
cajé. He offerea this as proof that the U.S. is not viclating the Ecland
emenamernt, which prohibits the administration from attempting to depose the
Sandinistas. .

Tha Presiaent’s assertion that the Boland averdment 1S rnot belrg viclated
rests on the rather arguvable premise thit despile the Contras’ statea objective
cf overthrowing the 5andinistas, they are not capable militarily of carryinz
out their objective and, therefore, the aidminisiratiorn 1S comvlylng w#itk the
law when it gives arms to the Jortires.

But in the 1@-minute s2ssion with r=portars, Heazan siretchea kis own
credibility considerably by condemninz the covernment in “anagzua as
illezitimate because it came to power ty force and reneged on its pledges to

hold elections and to not attempt to-ovarthrow the governmert of #¥1 Salvador.
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bpd while insisting that the 2dmiristration 1s obeying the Boland amendm=nt,
“restriztive ‘of the obligations the

the President criticized it as
Constitution imposes on the President.”’

My guess is tpat Reagen sinply dug hinself in deeper ovar the Micarazuan
centroversy. The contradicitions in his i=fens2 of the CIA’s covért cp2ration
to say thz lesast. 3y

ara fully apparent. His defense of nis policies was weax,

before reporters to answer quz2stions on the subject, reazar ornly
ress on his Central American pclicy

ug

arin

ided fusl to the fire by challencging
znd by drawing more attention to what th2 2iministration is 2o0iang in Nicaragua

[¢))

't

'Jd
1]
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(END)
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Tpe_follewing items come_from_a_background interyview with

—— - e e b e S - T ——

® The U.S5. expects Eing Hussein and PLO leader Arafat tg

tcgether sgain because " “they want to get together.”’
* By resuring talks with Russein, Arafat risks splitting
tee FLO and viclence. His other choices '"To be the man who
blew his last opportunity.”’

® Kemp and other unidentified administration officials

think U.3. policy foroidding direct negotlations with the
FLC is “‘absolutely stupila.””
* ““An agreerment in Lebanon would help, but it would not

£

be decisive.”” Nor is there nope of a settlement soon.

" Keagan nas no plans to threatien any additional
reteliaticn agalnst Israel 1f it remains in Lebanon.
UsS._Stratesv. As Kemp explailns it, U.S. hopes for
reviving the peace process depend entirely on the whim of
traret. But tecause U.S. officials cannot talk to Arafat,
there is @1rtﬂﬁllj;@@§ﬁ£§§'€§ai the U.S, can dc to spur the
reace rrocess &!ﬁ@gﬁ#ﬁﬁitJﬂéa already been done. If the
Jordan~2aﬁzstigi;'Vihﬁitgaalsthrougn. the process 1s dead.
1¢ Afa?&i'iikl‘eliﬁ Russein his blessing To represent the
Falestinians,;"U.S 0fficial§ feel certain they can convince

lsrael to freeze settlements on the ¥est Sank apd besin

(MORY)




s‘amth
v on the PLC. We say t&

forward @M»‘ué;ll do something on the West Biﬂi#fjg“ﬂussein
came forward ...the United States would then hawe a@llies in
Israel and in Congress. It would create a new eé&i?onment
in which we could go forth.””

Although 1t°s now clear that Arafat wants to return to
talxs with Hussein, the prospects for those talks ere still
& tit vague. “‘There is a hell of a lot of noise this week

. with statements and funerals,”” says Xemp. ““1It“s cifficult

to see where the signals are.””

Arafat_ang tphe PLO. '‘Arafat is standing at the fork ip
lhe rcad. Nelther path locks partigularly attractive. What

I ve're trying to do is push him doii;thﬁ right peth. The

prospects he faces if he soes back %o talk with FRussein is

a high probabtility of splitting the Pﬁﬂ'ﬁ@ﬂnﬂ;h;gh
.

protability of violence,

Arafat’s opposition within the PLO 1s not bi&éﬂ @awﬂig@sﬁ
of a :HWW r

en idology. ~“We’re talking about the @




,;;”? exclude social meetings

s€ have been rul®d out ac s result

Young.

_Fussein was " “penuinely furicus’’
when he lssued his statement on Sunday. Put the King was
alsc surprised by the speed with which Arafat offered to
resume talks with fiussein., “"We now expect that they want
I Yo get together again.,””

Last veek, Fussein drafted a document of arreement.

. Arafatl sald ne wanted to made some minor changes. Prince

faua assured Feapgan that the changes were only cosmetic.

]
-

turned out Lo be @ reassertion

of the PLO’s right to nepotiate und®

Eut these ““minor changes’

3 Pez proposal.

Paud apologized.

Yhen Feapan telephoned Faud this

he =ald he was unaware that the changes

* as major as
they turned out to be. Reagan soucht and

continued support of the process.

Arat _rele. Fe
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"ﬁfﬁ@ﬁgg%naﬁn's anmovncement of the freeze on the
8g3B_§.r9;
F16 shipments does not reflect a change in his stratepy.

- "“It aoesn’t reflect a change and we won’t see more of
1t,°’ says Eemp. It was the first time Reagan ever publicly
tried to blackmail Israel.

Byt Kemp adds: “‘His feelings on this subject are very
stroeng. He thinks the Israelis ought to get out of
Lebenon.”” Begin will not be iavited to visit the Unitea
States until the Israslis leave Lebanon,

West Bark land_Sales., The State Department legal office
is lecking into the sale of West Fank lard parcels to
American Jews. Kemp doubts that anything can be done to
5tcr it.
eclussss

Shultz _yisit. Shultz will not go to the Middle Fast
unless there is a chance of a breaktnroupgh in Lebanor.
**1t°s pot to ve linked to rertain things. There’s got to
be scrething to get out of it.”” One reason the trip was
rrorosed: "‘He’'s been almost evepywhere, but he has’'nt been

there,””
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RE: Background-only ivu with deputy Natiopal Security_

Beirutl_bombinz, There is some white House concern that the
terrorist group that blew up the U.5. 2nbassy in Beirut
will target other American installations. " “Where there are
other groups of this same umbrella organizations, we have
alerted those embassies and the host governments where

' R4

those factions live. McFarlane declines to specify what
additional measures are bs2ing taken to protact other
embassies. = We don’t want [the terrorists] to know how

[ 4

much we know’’ about them.

Tand

McFarlane says there is ~ very strong evidence that the
pro-Iranian group that claimei credit for the bombing is
indeed responsible. The group has closes lirks to a number

of Iranian mullahs but is not directly tied to the

BRyatollah Khomeini.

A rumter of steps have been taken in the past two years to
improve security at American embassies, but earlier State
Department ~ "threat assessmwents”’ clearly indicated that
the Beirut embassy ~ was one of the most vulnerable
physically because it’s on one of the busiest thorousghfares
in the city.”’

Repercussions. McFarlane fears the Beirut incident will

(MORE)
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heighten concern in Congress over the long-term presence cf
American troops in Lebanon. It may make it more difficult
for the administfation to increase the number of U.S.
soldiers in the multinational peacekeepineg force, which
Presiient Gemayel wants expanded. [4hisper?] Thz bombing
*“has raised congressional anxieties about the safety of

T4

U.S. personnel, but Senator Goldwater’s demand that the
Americar troops be brought home ““is an isolat2d conmcern.’”’
McFarlane believes the bombing will not influence in any
significant way the negotiations on Israeli withdrawal from
Lebanon but he adds, ‘It sobers and lenis a sense of
urgency to the whole process’” of negotiating a withdrawal.
Lebanese_troop_withdrawal. What are the prospects? " ~There
has been substantial progress 1in the last week and the
elements of an agreement are there, but it still requires a
measure of political will by all sides.”’” The central
sticking point remailns Israell demands that Major Haddad
have a Substantial security role in southern Lzbanon. Both
parties now are considering “‘fresh ideas that involve an

LR 4

altered status for Haddad.

President now regrets ever having said publicly that he is
holding up the shipment of F-1€ fighter pianes until Israel
removes its troops from Lebanon. [Whisper?] " “There is a
feelirg that it 1s counterproductive to the climate for
negotiations [on troop withdrawall to introiuce questions
of arms sales.””

(MORE)

PAGE: .



PAGE: .
STORY: MCFARLA

That’s a prime reason why the administration went out of

its way to publicly announce the sale of military spare
parts to Israel, to " ‘remove any doubt aboutl the '
President”’s commitment to Israel’s security.’” McFarlane
complains that Reagan’s comments in Los Angeles regarding
the F-16s5 ‘‘have been overirawn’’ by the media--in effect,
blaming the media for misinterpreting Reagan’s statement,
vhich was in answer to a guestion. He also says that the ks -
President has attempted to explain " “in bur morning
meanings‘‘--the daily national-security briefings--that he
‘414 not mean to leave the impression that he is withholding
the planes as leverage to win concessions from Israel. The
President simply believes it 1s unwise to introduce new
offensive weapons on either side during the talks or troop

pullout. Ee made that decision last summner.

orchestrate "“an outpouring of support”” for Jordan’s King
Eusseiﬁ to prevent him from giving up on the Reagan peace
plan. Thus far, the other moierate Arab states are giving
their full support to the effort. Their support for Huss=in
*“*is private but it’s solid and unanimous.’’ McFarlane says
that Saudi Arabia, Morocco ani other moderates also are
stressing to the PLO that the Reagan peacé initiative holis
the best hope for recovering the West Bank and establishing
a Palestiniap homeland.

McFarlane blames the Soviets in large measure for the
refusal of the Arab radicals to gzo along with Arafat ani

(MORE)
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the Soviet
fussetn. “‘The position Vakel by the ralcals i*

‘ 4
bosition...Their support for the radicals is well known.
But McFarlane cannot cite any specific actions by the
Soviets aimed at derailing iniirect PLO participation in
the Reagan peace plan.
objects strenuously to the ¥all Street Journal report that

- Reagan told Bussein that -he could be re-electel in 1984
without Jewish votes. McFarlame says he was present during
both -recent phone calls between Hussein and Reagan, ard

_also-during last December’s meeting between Hussein and
Reagan at the White House. The subject of Jewish voters
rever came up, says McFarlane. He bdlames the report on *ta

gross misunierstanding by the reporter.”’

in Central America, Reagan will deliver a major address
within the next two weeks. McFarlane says the forum has not
&et beén picked, bdbut he does not rule out a joint session
of Congress as a possible audience. The speech will
reiterate many of the same themes ana facts outlined by
Reagan in his El1 Salvador speech to the National
Lssociation of Manufacturers a few weeks ago, i.e., that
most of U.S. 0il imports travel through the Caribbean, etc.
*“The President must make clear the policy and the
instruments of U.S. policy”” in Latin Aimnerica.

But FReagan does not int2nd to openly iiscuss what the U.S.
is doing to support the anti-3andinista guerrillas.

(MORE)
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Ingtead, Reagan will stiress the situation 1n‘E1 Salvador in

an effort to overshadow what the 614 {s doing ip NiCaragud.

The President is very concerned that recent headlines have
been dominated by the covert operation 1mn Nicaragua 1nstead
cf by the threat to American security that he believes
exists in El Salvador. ~'We’ve become lost in the
_Nicaraguan trees and can’t see the forest of U.S. interests
in E1 Salvador.”’
a special anbassador to help arrange elections in El
Salvador as Representative Clarence Long is demandirng. Long
can be placatei without a new ambassador, McFarlane
believes. ““I°m not willing to say today that a special
negotiator is warranted....El Salvador supports a dialogue
[with the 1l=2ft] ani doesn’t need any American negotiator to
foster 1t.””

Nuclear_freeze. The White House 1s trying again 10 wOrkK
6ut a cbmpromise on the Eouse nuclear-freeze resolution
with an amendment that would read ‘‘fresze and reduce’’
weapons, without stipulating any sequence as to which would
come first. That i1s the only hope the aiministration has of
changing the resolution to its liking. McFarlane was not
optimistic that the compromnise amendment iould pass, ard he
even suggested that it might be necessary for the White
House to not endorse the amendment in orisr to prevent

Democrats from opposing it.

(MORE)
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bargedi in to get McFarlane to accompaiy him to a meeting.
After Clzark left the room, McFarlane seemed in ro

~ particular hurry to leave, andi we talkel for another five
minutes or so. Afterward, McFarlane’s secretary, Wilma,
apologized for the interruption and said that the reason
for it was that ““the Judge always likes Bud to go with him
to these me=2tings.”’ The meeting was one of the twice-
weekly meetings of the NSC staff. It woula appear that
Clark still is so insecure that he doesn’t like to corduct
a meeting of even his own staff without “cFarlane at his

side.

(END)
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JOME TROM A BACXGROUND LUNCE WITH

TUTEILER:
® Jir Paker i1s not the only one feuaing with William Clark.
¥ike Deever are s¢ angry at each other they have

exchanged cne werd for weexks.

aniel Murphy, Uice Presiaent Bush’s chief of staff, and

arciner aide recently flew first class to Floricda at least

five times in viclation ¢f the law.

* Faith Whittlesey, Reagaean’c new chief for public liason,

is turnins cut to Je & disaprointment. Seven weexs after

she fired her steftf, she has not yet filled the joos.

P

¥ Fresident Reagan’s much-rutlicized effert to appeal to

wcren voters has gseen forgotten. A White House group on

womren s issues has not met since Tlizabetn Lole left.

BAXER-CLARX. 3afer is extremely frustrated with the

urrent situaticn et the ¥wnite Fouse. The biggest problem

i)
is that Clerk soes directly to the Presicent on everything,

without even alerting Baker. Thus‘'Raker does not learn

accut manry things until they ahave elready beer aeciaea by

Clerx end Reegan. 3ecause Bafer is excluded, the decisiorns

eére rede in a vacuum. !0 one checks witn the Republican

ieadershir in Congress for their support, no one checks

1th Lavid Stockmaa atout the cest, Clark sees no reason

#ny Heward Beker shculd be ccrsultea befere decisions are

(MORT)
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rade,. In acditicn, Clark tlames Raker for the bhad ﬁublicity
ke r3as been petting. But Maresaret insists that RBaker has
nel teen leeking emtaressing stories atcut Clerk. She nctes
the mwein reason that Clark is getting bad publicity is
*eczuse - nhe has been screwines up.’” Accordineg to Margaret,
Clarkz is intentionally trvying to sadotage 3Baker. Baker is
trying herd te remelin alocof. ‘“He wants To leave this town

with a¢ good & reputatior as he hed wher ne came,”” she

tn

ays. What ceuses Baker grief is that he is always in the

()

enter cf these guarrels because he’s the outsider.
vargaret questlonrs why no cne writes abcut the bickering
tetween Leaver and Clark. Sne says they have quarrelea
several times pecauvse Clargk has not providead briefinge
retlerials socn enough betfore visits by foreign diplcmats.

|

ttter such gquarrels, Clark “‘pouts.”’ This is why Deaver
ana Clark have not sponken for weeks. Althoush Meese and
Clark are in cahoots, Baker has no fears that they will
cust him,., FMergaret thinks it will resolve itself once the
campelign gets underway and Eaker 1ls cleerly in charge. Rt/
znow it will work itself out, bout I con”t know how, she
says. But Margaret 1s counting on foreign policy to take a
tacx seat duricg the campalen. If there is a tig
international crisis, matters could get worse. " “Faker
cays Meese 1s bdbright, but he doesn’t say that ascut Clark,
Fut Clerk’s not cumo either, he’s aumb like a tox.

EIG STEANDEPS, Margaret, wnc runs a che-womer campaien at
the White Ecucse agelinst spending excesses, intentionally

(MCRE)
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leazed the Murphy stery to rme in hopes that we would use

’
it. {All stendirng vcuchers gc through her.) She says that
Morrhy hes mede 11 trirs tc ¥lorida recently to dc work feor
the drug tasik force. Fe ana & ferale alce have both flown
first class cr ¢ive ¢f these trips, even thouszh the laws
seys that trederal empleoyes rust fly coach. They have alsc
staved ir ‘‘executive suites”” in hotels in Florida. Most
edripistration officlials see rothing wrong with sperding
The taxpayers money this way, says Margeret. White Fouse
aices are not permitted to fly first class. Baker (throueh
arzaret) mcnitors his own statt. White EHouse cfficials
must fly coach. In tact, FafLer recently rejected the .
request of an unnamea White House official who wanted to
#1y tc China cn an Air Force plane on grounds that it woula
‘‘enhance nis prestige.”” Eut Baker is helpless to control
the tehavior of the vice president’s statf. Nor does Barer
seer 1o care much for the cest when the rmoney is not coming
cut ot the ¥hite House budgel. Margaret says the White
Ffouse has been flying planes and helicopters between
Yashington enda wWilliamsoure on a regular basis in
yreraraticn for the summit, Margaret objected tc it, but
Raker and Deaver tola her nct to werry ebout it because
it’s all coring out of the State Departmrent budget. On the
latest rerert she saw, the Stale Department paid between
$€2,8€0 and $£7,0P2 for five C-9 flights and 14 helicopler
tlights to Williamsburg. She notes that Larry Speaxes
cermancdeda a helicopter to g£o down there yesteraay. EHe

(MORZ)
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irsisted he was teo busy 10 g¢ by car.

-l

yEITTLESTY. " “The jury is still sut”™” on Faigh
k¥hittlesey, says Maregaret, out everyone at the white House
is aisarrcinted that she is not living up to expectations.,
Sre’e takzine too long to &arroint a staff. She alsc has
zbérconea the coordinating committiee on women’s issues
estatlished by her predecesscr. Whittlesey tazes the view
Thet it she could make it in a mar”s world, other women
cught to be able to co the same.

CAMFAIGZN. Margaret says Reagan’s campalgn anncuncement
cculd *e later than Lator Lay. hNo cne at the top echelon cf
the ¥hite House 1is talking about labor Tey now. Ncr have
they resolvea the aispute over who will run the campaizsn
ccrmittee. Margaret says she still thinks that Reagan could

aecline tc run., Ee’s not weaded to the job.

(END)
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RE: Background—oply jvu with David Sarsen

keagan has iecided not to reappoint Paul Volckar as Fed
chairman. Gergen told me-—ana I’°m certain he is also telling
other reporters-~-~that after a meeting this morning of the

L 4

President’s " “economic policy bdoari, Reagan went up to
Volcker and said, I regret this spate of stories and I
want you to Know that I simply have not addressed this
igsue vet.”” Then the two shook hands. Volcker had been
invited to attend the meeting by the menbers of the group,
which 1s composed of economic experts from outside the
administration.

Gerzen claims not to Knéw who was the source of the l2aks
earlier this week that a decision had been made to find 2a
replacement for Volcker. Gergen speculates that the lecks
came from conservatives at the Treasury D2vartment who want
Volcker replaced. The leaks probably were a trial balloon
to test reaction on Wall Street and on Capitol Hill to a
cecision to get rid of Volcker.

Neither Jim Baxker, Mike Deaver nor Ei Me2se were the
source of the leaks, Gergen says. These senior aides " “have
been keeping their own counsel,”’ and have not yet made up

their own minds about whether to keep Volcker or avpoint

(MORE)
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someone else.

Gerger seems to think that when all is said and done,
Volcker may well be reappointed. ~ Traiitionally, this
Presidert has wanted to put in his own people but this is a
very special case;..The prassures to ke2p Volcker are goinz

T 4

1o be very subdbstantial. Volcker is very popular on 4a2ll
Street ana on Capitol Hill. He has also received strong
editorial support from The Economist of Lonion, and other
publications. The wWashington Post today suggested that
keagan should carefully reconsider any decision to replace
him.

The forces opposing Volcker include the supply-siders and
Milton ¥Friedman, ﬁho have been very critical of the Fed
cﬁairman because of the recent growth of the money supply,
and many conservative Reaganites who b=lieve simply that
any Carter appointee is not worth keeping in the Republican
administration.

Yet it is significant that Volcker’s policiess of late,
suck as loosening up on the money supply to acclerate the
recovéry, are precisely what Reagan wants. The incumbent is
very muck in step with the White House these days. Al any
rate, Gergen makes 1t clear that the President does not
inteni to make up his mind on this one for several weeks.
In the meantime, he’s keeping all of his options open.
positior on on Senator Kasten’s “‘compromise’’ on
withholding taxes on interest and dividepnas. In my view,

(MORE)
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the fact that Reagan is not threatening to veto the
compromise is a clear signal that if it passes, Reagar will
accept it. Sergen says it is possible that the delay or
repeal of withholding couli becomne law without Reagan ever
having embraced it or ever havirg openly opposed it. In
other words, Reagan is lik2ly in the end to throw im the
towel. But he is not going to d0 so right now, because it
isn’t yet necessary to surrender. sergen adis a note of
caution, however, by vointing out that Treasury Secretary
kregar will in all likelihood urge the President to veto the
Kasten compromise.

¥hite House hopes that a Senate filibuster led by REobert
Lole would block repeal of withholding faded quickly last
wéet when it became apparent that Dole 1id not have the

votes to block cloture. Dole was short of votes by "~ ‘double

d

digits,”” says Gergen.

The budgel. *‘It‘s going 10 be tough, very tough’” to
reshape the Senate budget resolution more to Reagan’s
lizing. The White House now is concentiraling its lobdbying
efforis on the Reputlicar majority on the Budg2t Committzs,
attempting to forge a consensus thefe before the budget
resolution goes to the floor. Jim Baker and Richard Darman
have beer holding talks with Senator Domenici and Majority
Leader Baker, among others. The negotiating process will
consume a couple of more weeks before the committiee settles
on a budget.

Gerger is discouraged about White douse prospects of

(MORE)
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winning either a significant boost in d=fense spending or
most of the domestic cuts the President wants. Reagan now
is proposing a 7.5 percent increase in defense spending,
compared to the 5 percent already approved dy the Senate
committiee. But Gefgen fears Reagan will have to settle for
much less than a 7.5-percent hike. Domenici is being only

4

““somewhat flexible’’ on defense spending.

Congress 1s largely intended to divert attention away fronm
the CIA s covert operation in Nicaragua and to focus
attention instead on the nee2i to shore up the E1l Salvadoran
government, Gergen does not expect the spesch to cover much
new ground.

. Anti~leak policy. [Attention AP3: Gargen discussed only
this subject on the record.] How is it workinz? ““Initially
it enjoyed considerable success, not just in stopping leaks
of hard information but also in cutling down considerably

on loose statements by individuals that were critical of

. others....But I have to c¢onf=ss that in recsnt weesks it

hasn’t worked as well as we had hoped, but it is better

r'd

thar what we had.”” The leak policy will not be abandonei
anytine soon, and Gergen says on background that " ‘we’ve
wanaered too far from it and need to get back to it.’”’
Gergen also questvions, on background, just how many #hite
house aides still are complying with the rejuirement of
seeking clearance from Gergen before holilng interviews

with reporters. Gergen believes the comnpliance rate is

(MORE)
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relatively high, dut he concedes that he has no way of
knowing when an aide chooses to do an interview without
first getting permission. Gergen’s office still receives a
bteavy volume of reguests from aides who have been asked for
interviews. (The &SC staff, which is increasingly
segregated from the rest of the White House, has a sevparate
system of clearing interviews. NSC aide Bob Sims is charzed
-with-approving -or ‘rejecting requests for interviews.)
Gergen also notes that the clearance system has not yet
actually been computerized, although that step is being
considered.

Gergen also notes that there are many leaks that the
admninistration 1s.happy to have out. He cites as an example
tﬁe,stqries earlier this week aboutl the Stockman memo which
stressed the urgent need for stiriking an early compromise
with Congress$ on the budget. ~‘It was l=akei by Stockman to
put pressure om all parties. ¥e're not unhappy about that
one,”’ says Gergen on background.

The recent flood of leaks by White house aijes criticizing
Judge.CIark's performance is the kind of thing the rew
policy is supposed to stop but doesn”t. *“You can’t stop
that kind of thing with guidelines and no one ever will.””’
Jim Baker’s aiaes, who have bzen the chisf suspects of
these leaks critical of Clark, " “have bsen toli to keep
their knives irn their sheaths.’’ Gergen claims that Baker
kas rot criticized Clark to reporters because ~ Jim’s
position has always been that if he gets into a battle with

(MORE)
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the Californians, he will lose.’’ Gergen believes that
“‘we’re just seeing the front edge’’ of similar stories
critical of Secretary of State Shultz. There are strains
within the national-security policy apparatus, and the
iisaffection from within is beginning to show in the media.
For his part, Gergen is uncharacteristically reluctant to
giscuss. the problems plaguing Reagan’s foreign-policy team,
sithouzh he readily admits there are problems. Gergen’s -
reluctance is-probably due to the fact that Clark tried

unsuccessfully to replace him several w22Ks ago with Lyn

Nofziger. Gergen is afraid to talk.

John_anderson. How does the White House view Anderson’s

bid as a third-party candidate? " ‘Personnally, I think he’s

an irrelevancy. He’s not a man of our future, because he
has no ideas....He’s just going to tak=z the [federal

matchirng campaign] money and run.’’

(END)
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# Reagan cffered Jim Baker the job of Transpcrtation
Secretary before giving it to Flizabeth ILole. (Fe asked me
not to use this iter as a whisper, but insteaa to weave it
intc @ future story atcut Baker.)

¥ Jim Baker 1s making a ristake by attacking William
Clark, pbecause Clark has the ability to convince President

neagan to fire 3aker.

e

* The source of the Vclcker story was Alan Greenspan,
whe’s tryineg to create the false impression that he has
ceen offered the job. Scre "~“free-lancing”” by low-level
®alte House aldes contributed to 1t.

* Feith Whittlesey, the Fresident’s new assistant for
putlic liasen, is turning out to be *‘a risht-wineg nut’’

’

ard a " ‘a tctal disaster.”’

e

* Yhittlesey s tiggest mistake was hiring John Rousselot,
wno will 20 over her heaa to the President when he wants

something.

shcwaown that Clark would certainly win. Baker is making
the mistake of thinking that this fight is no different
then his fight with Meese, wnich he won. Darman is egging
hir cn. But Baker cannot win a fight with Ciark. The best

(MCRE)
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ne can hope for is a tie. Clark plays hardball and, unlike
Meese, he gets things dene. If Clark goes to Reazan and
says "“hir or re,”  Baker will be ousted. The story about
Feker being offeread the Transportation post shows that he’s
not considered irndispensiple by Reagan. Williamson thinks
that Meese rlanted the idea with Reagan of senaing Baker to
Trarsrortaticn. Fe thinks that Reagan did not see it as a
ITut-cown of Raker. Baker turned it down, of course. Clark
chows nis disdain for Baker by refusineg to attend meetings
chaired by the chief-of-staff. He sends his aide, 3Bud
¥cFerlane, instead. Williamscn says that Baker also made a
rmistake by sitting on his hands during the early round of
tudeet negotiations with Seratcer Domenici. Baker is being
tlared fcr the losses on the dcmestic side of the budget.
It°s obvious that the loyalties of White Fouse staffers are

shifting away from Baker. This was the first time I ve ever
heerd ¥Williamscn criticlize EBaker in any way. He says that
aen Lutersteln is hedeging rlaying both sides of the fence.
e told me that the main reason Max Frieaersdorf left the

¥hite House is that Max couldn’t get along with Baker—-""a

o

clash of styles. Williemscn thinks Friedersdorf would bte
recalled intc the White Hcuse if Clarz tcok over as chief
of staff. Williamson, a card-carrying right-winger,
Fcrtrays the Clark—Baker feud as more of a clash of egos
then an ideological battle. Ee notes that Clark was not a
right-vwinger cn the judicial bench. If Clark tock over, he

would replace Larman and Gergen with other midale-of-the-

(MORE)
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rca¢ Rerutlicans. Fer evxemrle, he says, Gergen woulad
trctably te rerlaced by RBill Greener. Ncfziger would Lave a

rocle, but not in the press oreration.

*

for their recommendations for chairman of the Fed. One
rerscrt whe was contaced was Greenspan, who immediately
lecked it to the Washington Times in such a way as to
suggest that he had been offered the job. Post Eeporter
Tavic Eoffman then matchea the story by talking to several
low-level aides who were ' ‘free-lancing.’” The story did
nct have the tlessing of the tcpr brass at the White Fouse
ana that is why Reagzan sought to reassure Volcker
yesteraay. williamson does not think that Volcker will ope
rearpcinted, a@although he views it as a mistake. Falling oil
trices will cause more bank tailures next year and
““neither Alan Greenspan nor Preston Martin have the
stature to handle it.”~

Cerralgn_1584._ " "Reagan is vulnerable,”” says Williamson.
"“Incumbents are like fireplugs these days. But we’'ve now
gct six hcerses in the race with him (the Democrats) and
none ¢f them can teat him.”” He rates the Democratic
canaidates this way:

# John Glenn. The biggest threat to Reagan because he
comes fror the Midwest and is not & liberal. But he cannot
wir the nomination without a better organizationm. " A
winpning combination woula be Jchn Glenn as the candidate
end Jir Jchnson as his chief of staff.””

(MORE)
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* Gary Hart and Rubin Askew. Like Glenn, they would te
hard for Reagan to attack on ideological erounds. But the
con’t come from Ohio and they were never éstronauts.

* Trnest Hollings. The “‘pest pclitican”’ of the bunch,
*ut he has no epparent hore of getting the nemination.

* Yalter Mondale. Reagan can easily attack him as a life-
long liperal, bile spenaer. FBe’s running a good campaign to
getl the ncmination, but a bad campaign to win the
rresidency. Fis pitch to srecial interest grcups will hurt
hir in the general election.

* plar Cranston, Dittc, and more so.

*13

geran has opened up | in srall meetings”’ lately about
his interest in a second term. But Williamson still thlnks
ke ceuld rull cut if 1T looked llike & difficult race.
““hancy Reagen does not want tc be another Roslyn Carter.
She dces not wart to push her husband into a humiliating
cefeal. The Eeagans were humiliated in Kansas City in 197€.
They were cut to prove soreting in 1S2@. But they no longer
teel that they have something to trove.””

Fow will the battle for control of the campaien be
resolved? "~ “Everyone who wants a job will get one. There
will be e carpaign director, a political director, a press
secretary. Nofziger, Wirthlin, Timmons, Spencer—-they 1l
all get jcbs. That’s now Laxalt works.’’

___________ Williamson, who was very critical of
Elizateth Lole, says that Wnittlesey makes Dole look zood.
Ee nctes that Whittlesey was named to her current job in

(MORR)
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January end has been at the White Fouse fulltime for seven
weeks. Yet she’s only made one appointment—-Russelot. " EHe’s
net gcing to answer to her. Fe’s not even goling to answer
te Jir Baker. Be’s going tc go straignht to Romnie.””
Yhittlesey has proven to de very tough, but not very
triendly cr likable. (A good nature is highly valued in the
Zeagar White PBcuse.) She cares more about foreign policy
then anything else. She’s also very disorganized.
Williamscr tells the follewing story about Whittlesey off_
grcur of tusiness leaders visiting the “hite House. Bush
was scheduled to speak at 39 a.m. When he arrivead at 9:93
a.r., Yhittlesey was telling the business leaders they
sactvld be ashared of themselves for feiling tec suppeort
Feacan’s initiative in Central America. She did not stop
talzine when BRush eﬁtered the room. She allowed him to cocl
nls reels until aboul ©:29 a.m, whlle she continued to talk
about Central America. Rush then spoke untlil 9:3%9, when he
excused hirself saying he was then due at a meeting with
the Fresident. Whittlesey refused to let him leave,
insisting thet he take a few gquestions. As a result, Bush
was 17 minutes late for his meeting with the President.
Beagan’s_irage. williamson, also off the_record, recalls
this interesting story from the 1982 carpaien. It occurred
&t the end cf a three-day rerioca in which Reagan was
triefed cn issues by cutside experts. During the brietings,
Williemscr was surprised how mruch Reagan knew about some

(MCRE)
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issues. When it was all over, Williamson was seated beside
Reagen at lunch. Williamscn said to Reagan, "'Sir, we’ve
gct tc dc more to project ycur knowledge of the issues.””
Reagan turned, put his hand on Williamson’s knee in a

fatherly way and said: "“Son, I“ve been selling thines for

a lcrg tire.”’

were held up by the Aaelman romination, will be held on May
"

2 ard he expects tc te confirmed c¢n May 5 as amtassador to

the interrnaticnal organizaticns ir Vienra.

(END)
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Uclike last year when he fcught to curb East-West trade,_
Fresident Reagan will be on the defensive when he meets
Wwith other Western leaders in Williamsburg in late May.

That is the conclusion I drew from an on-the-record
interview with Henry Nau cf the Natioral Security Council
steff. Although Reagan does not intend to drop the issue of
Fast-Vest traae, says Nau, he will be forcea to devote much
of the tire fighting these ideas put forth by the allies
that he cpreses:

#* More frequent intervention in foreign exchange markets.
* More econormic stimulus by government to spur employment.
* Lccser monetary policy.

* Eigher taxes or fees tc stem a decline in energy prices.
* Frotectionist measures to prop up hard-hit industries.

Zeagan’s response to these ideas will be to neote that the
reccvery is already underway and too much stimulus might
abcrt i1t. ""The President’s view is that a roaring recovery
cculd be ar atorted recovery. We have set the basic

Irrcach. We cannct do much about employment. Let’s stay on
that course.”’

Nau says the President alsc will resist efforts oy the
allies to "“subordinate all other issues’’—-ie. Fast-West
trade~--to the subject of achieving economic recovery. He

(MORE)
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says the fturorpeans are tryirg to keep the subject of East-
West trade c¢ff the agenda &t Williamsbure.

At the same time, he says, Reagan will nrot be seeking any
majcr cencessions frem the ellies cn Tast-West trade beyond
whet he already has won. Fe will simply press for
continuation of current studies on technology transfer,
crecits and energy security. Preliminary results of these
ctudies will be coming out cver the next few weeks in
reetings of OECD, COCOM, IEA and even the NATO ministers.

‘“Cur otjective is continuation of intensive aiscussion
of these issues,’  says Nau.
moretary policy and more srending (bigger deficits) to
tring the world out of recession. Nau just laughs at the
thought of rore spendaing since the U.S. is already flirting
with ennual deficits in excess of 20@ billion dollars. He
seys the Fresidect will argue agalnst looser money on

grcund that it would bring a rebcud in interest rates.

{5}

rergy. Nau says sorme allles are arguing for taxes on

\

energy or higher import fees "“so that people don’t stop
ccrserving,”” But Reagan will argue that falling ernergy
rrices are "“a stimulus to cur recovery, so let’s take
advantage of it.”” He will also tell them, "~ “What you

shculd dc is continue to stcckpile oil like the U.S.””

rrctecticnism cn grounds tnat trade will stimulate the
recovery. Fe will tell them: “Trade is the transmission

(MORE)
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telt c¢f the recovery. '

iter for all of our countries this year,”” says Nau. Reagan
will also argue for lower traae barriers for the lesser
develcped ccuntries. "‘Everybody wants them to repay their
cetts, but notody wants to take their goods. Unless we
enhance their markets there will be no way for them to

4

cservice those debts.’

as last yer. ““In practice, we have intervened when
necessary,’ =~ says Nau. "‘But we’'re not going to go down

tnis route of heavy intervention.””

(END)
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_ A spokesman for the USIA confirms that Charles Z. ¥ick
told a Jararese newspaper that American intelligence shows
that the KGB has infiltrated the uprer echelons cf the
governrents of Japan and other Western nations.

According to the USIA, his exact quote was:

*“we have known informally and through intelligence theat
rorrally is not made pudblic, but is shared with gcvernment
cfficiels, the awesome penetration by the Soviets of all
key western nation’s high political and security
heirerchies.””’

\ spokesman for the National Security Council, Robert
Sirs, expressed surprise that Wickx woula make such a
rerakr. Yet he haa no quarrel with the accuracy of the
statement. I wouldn’t argue with it,’’ he said. *“The XGB
are all over the place. But I am surprised that somecne in
his pcsition would make such a statement.’’

Ctf the record, Sims noted that Wick often makes
indiscreet remarks. "~ "He doesn’t have much credibility. It
might as well be the secretary of azriculture who saia it.
I den”t ccnsider it a major rolicy statement.””’

Eere is the complete transcript of Wick’s statement as
provided by USIA:

‘We have known informally and throught intelligence that
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norrally is not maae public but is shared with government
cfticials, the awesome penetration byvtne Scviets of ell
key western nation’s high prclitical and security
keirarckies. So as these things happen, hopefully it will
remind the leaders and the ccrstituents of government who
of ccurse ultimately coentrol gcverrment of the serlousness
of the Soviet threat and will encourage goveranmrents to take
all vigilant steps necessary tc protect their security.”’

Asked to be explain what he meant by heirarchy, he added:
**1 say heirarchy, meaning the structure of the political
and secruity orerations of rractically all the westerr
nations. The degree of penetration, the degree of focus and
emrhasis they rlace ¢f course is directly related to the
strategic position of those particular nations.”’

Wick’s statement appeared in Yomiuri Shimbun cn April 22.

(END)
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