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June 1, 1983 

FROM: SJF - White House 
~ 

TO: MLS, LT, JF, BFP, GP, DXB, DAW, JWM, DR, JG, DCB, LH, SJF, RAK, PA, 

DLB, PGH, BK 

The following information comes from a postsummit, on­

the-record interview with Henry Nau, economic expert for 

the National Security Council: 

The United States and its allies are pulling together on 

economic policy more now than at any time in recent years, 

according to Nau's postsummit analysis~ 

Four governments--the United States, Germany, Japan and 

Great Britain--have been pursuing conservative economic 

policies for several years, and they have ''begun to pull 

the other governments in that direction.'' 

Nau says Canada is adopting a more conservative economic 

approach, and he notes that even Italy has recently cut 

back on its system of indexing for inflation. He adds that 

French President Mitterrand endorsed a joint summit 

statement that he describes as ''pure conservative economic 

doctrine.'' 

''At least six of them are chugging in the same 
r"':\ 

direction,'' he said. This is a good omen for r:l;gniting 
r.-

growth without rej;.nflation, but only if U.S. deficits and 

French inflation are brought under control soon. 

Deficits. President Reagan was able to ~use criticism 

of U.S. deficits by arguing that he, too, wants to cut 

deficits. Although the President and the Congress disagree 

how this should be done, Reagan assured the allied leaders 
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that he has a good track record in reaching a compromise 

with Congress. Nau said the ~ victory was helpful 

to Reagan in his effort to demonstrate to the other leaders 

that he is ''a man who knows how to work with Congress.'' 

Although the summit statement supports Reagan's view 

that expenditures should be cut, not taxes, Nau says the 

President did not ask for this language as a weapon in his 

battle with Congress. ''None of them feel a need to help us 

with Congress,'' says Nau. ''They don't tend to react to 

that argument.'' t/ 
" 1<.6tll-/ 

Nau also asserts that~[?] overdramatized the extent 

of criticism of Reagan's deficits at the summit. There was 
\ J<orlL./ 

not as much criticism as~indicated. 

International Monetary Conference. Nau calls this a 

''vacuous idea,'' but he praises Mitterrand for coming up . e . 
with it as a way of d~using his opposition at home. ''The 

French salvaged a weak situation by proposing this 

conference,'' says Nau. ''It was very clever of them. As a 

result, nobody is going to question Mitterrand about 

signing on to the Re~gan program.'' 

This was the price that Mitterrand demanded for 

attending the summit. At the final meeting of sherpas 

before the summit, the French announced that ''this is all 

Mitterrand would want,'' to attend the summit. 

But Nau notes that Reagan agreed to the lan~ge 
proposing a monetary conference not only to please 
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Mitterrand, but also to please the ''supply-siders'' in his 

own camp. This includes Norman Bailey[?] and Larry Kudlow. 

''They have blamed the failure of their ideas on the 

monetary system,'' says Nau, referring to the supply-

siders. ''They thought this French idea was grand. They 

were not in the majority, but they brought about a degree 

of acceptance.'' 

Trade. In exchange for agreeing to language about~ 
monetary conference, Reagan got the other leaders to accept 

his proposal for a new round of trade negotiations. It was 

a direct trade-off proposed by Italian Prime Minister 

Fanfani and accepted by everyone. But Nau believes that the 

chances of a new GATT round are better than the chances for 

an international monetary conference. In fact, he quotes a 

British sherpa as sayings ''You are going to get your GATT 

trading round, but the French aren't going to get their 

monetary conference.'' 

(Special Trade Representative Bill Brock told reporters 

at the White House today that he thinks the new GATT round 

will be under way by about 1987 or 1988 • . What the U.S. 

wants is an agreement covering services and technology, 

plus some changes in Article 19 of the GATT that is used by 

every country to set up barriers to protect certain 

industries.) 

Nau says the final summit statement will ''give a real 

boost'' to ' the preliminary work currently being done under 
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the GATT on services and technology. That work will be 

completed in about two years. The U.S. wanted stronger . . 

language in the trade section, however. Originally the U.S. 

proposed that the summit set a date for opening a new 

round. 

What Next? It's obvious that the summit process is 

becoming a year-round exercise. As a result of the 

Williamsburg summit, the so-called ~convergence • ' 

experiment will b~ strengthened. This is the system under 

which the finance ministers meet, with the director of the 

International Monetary Fund serving as referee, to 

coordinate their policies. At Williamsburg, they agreed to 

hold these meetings more frequently. 

Nau believes that this group is the key to international 

economic stability. He thinks this system, which began 

after Versailles, will continue to grow and become more 

influential in the national politics of each country. He 

thinks that economists will begin to track the actions of 

this group much as U.S. economists follow board meetings of 

the Fed. ''If that occurs, there is no way you cannot have . 

more stability,'' says Nau. But he doubts it will ever be 

institutionalized because that would threaten national 

sovereignty. ''You cannot do it legally. You cannot do it 

institutionally. It's a just a peer-pressure group--that's 

the only way you can do it. I hope it stays informal the 

way it is.'' Under the current system, the IMF director 
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orchestrates pressure on countries that are out ot step. 

''In this way, th~ IMF is exercising informal surveillance 

over the major· currency countries.'' 
I 

The studies initiated since Versailles on East-West 
I 

trade also will continue over the next year. 

Disappointments. The U.S. delegates came away from the 

summit with two major disappointments. They were 

disappointed that the summit did not set a date for opening 

a new GATT round. They also were disappointed by the energy 

statement. The U.S. wanted the summit to acknowledge that 

the drop in energy prices is a stimulus for recovery. The 

Canadians and the British were against it. 

Tone. The biggest U.S. victory at the summit was the 

tone of the statement, according to Nau. ''The most 

important thing for us was that it be upbeat. The statement 

was realistic and sober, but it is definitely upbeat.[''] 

He says the British came to Williamsburg with a proposed 

draft statement that contained 1 1/2 pages of gloom and 

doom. The U.S. worked hard to keep that stuff out of the 

statement and succeeded. 

(END FILE - JNH) 



STCRl:!R~S 
MA:€e F~T: 

QUEUE:SJF-SJF MSG: 
BJ: IN!: OPR:SJF 

Tc: ~ls lt jf bfp dr jg gp lh deb dxb jwm rak pa pgh dlb 

daw rsd 

Frorr.: sjf 

Bg_§!~~-££~!r~l 2B£_g_£~~=~~Yi~!-~Ynmi1~ 

White Beuse officials confirmed on Wednesday that German 

Chancellor Kohl obtained Reagan's consent to raise the 

subject of a U.S-Soviet summit during his trip to ~oscow. 

According to Ed Meese, Kohl did not seek Reagan's 

~er~ission to raise the idea with Andropov. He · simply told 

the Fresident that he intends to bring it up. But Reagan 

did net object, and he also told Kohl that he would be 

willing to listen to whatever ideas he hears from Andopov. 

As Meese said, ''If he comes back with any interesting 

infcr~aticn, then we'll be interested to hear it." The 

inf crrr.aticn will be brought to Washington by Genscher. 

Eut both ~eese and Larry Speakes were quick to state that 

Koh l is not acting as an ''intermediary'' for the U.S. 

Clearly, Reagan does not want to create the impression that 

t e is unable to deal directly with Moscow. 

At the sa~e time, the White Bouse seems to be backing 

away from its commitment to ~e~bers of Congress to 

introduce the build-down concept into arms negotiations 

with the Scviet Union. 

General Rowney told a White Bouse briefing on Wednesday 

t hat the iaea would be given ''serious study." But he did 

not Iledge to incorporate the build-down into ~. s . 

negotiating ~ ostition when START talks resume on June 8. 

;06/01,18:13 



,, 
STCRY: ARMS 

So~e merr.bers of Congress voted for the MX on the basis of 

~hat they thought was a commitment from the White House to 

adoFt the build-down idea. 

Rowney, seeking changes in his instructions prior to the 

resum~ticn of the START talks, met for 25 minutes Wednesday 

with Reagan, Shultz and Adelman. No decisions were made. 

Rowney said the President will not decide what to do until 

he rr.eets with the National Security Council next week. 

Although Reagan has not committed himself to the build­

down i dea, be bas promised to alter Rowney's instructions 

tc ccnforrr. with the recommendations of the MX commission. 

(END) 

• ...+ · ··'' •• ·.f'( ~ · .• 1 ... ·- • 
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Fro!T': sjf 

1~~-fQll9~1DE-~Qmg~_fIQffi_g_~ymmi! ]s£!grQy~ger-~l!b_E1£~­

Eu rt author of the INF statement. 
----~-----------------------------

It was durine their opening dinner on Saturday nignt that 

the su~mit leaders agreed to issue a statement on arms 

contrcl. The idea was propo~ed initially by Thatcher and 

heartily endorsed by Trudeau. After the dinner, Reagan went 

upstairs to the room where the finance ministers were 

gathered and asked them to araft a statement. At that 

~oint, Reagan handed Shultz eight pages of hand-written 

notes fro~ the dinne~. It was from these notes that the 

foreign ministers set out to write the statement. Although 

the state~ent was originally proposea by Thatcher, Burt 

aeniea that it resulted fro~ an Anglo-American plot. 

Wnen it came down to drafting the statement, however, 

rrctlems developed. The Canadians wanted a ''more general, 

~o re rhetorical ••• loftier'' statement emphasizing the need 

for arms control. The Germans insisted on more details. 

Kon l was Iarticularly insistent upon language excluding the 

French and Britich missiles. The Eritish and French agreed, 

cf ccurse. The Japanese were interested in ''the question 

of globality." Thatcher insisted on language saying that 

the m1ssles would be deployed en schedule 1n the absence of 

an agreement. 

Although the or1,1nal draft statement was changed during 

;06/01,18:31 



the discussions, it was never completely recast. ''It was 

not a harn-line document turnen soft," said Burt. ''It was 

really just a question of massaging the language." 

Eurt preaicten a ~ood reaction to the statement in 

I~rope, but refused to predict how the Soviets might react. 
I 

' 'I a~ ccnvi~ced that this statement will play very · well in 

Eurq:e," ne ·said. As for the Soviets, '"it was not viewed 

( tut the leaaers) as a cheap propaganda shot." It was 

aesigned to brin~ about an agreement." What impact did the 

Soviets' earlier statement have on· the decision to issue 

this staternent. "It was a factor. (But) I don't see it as 

e. driving factor. Everyone agreed .that it was just a 

reiteration of old threats. It contained nothing new. We 

are not en~aged in issuin~ a statement after they issue a 

statel'T'ent. '' 

(END) 
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STClil ::BUDGET 
·r--A:€~ ·I Ii' T: 

- .. 

OPR :SJF 

To: rrls lt jf bfp dr jg gp lh · dcb dxb Jwm rak pa pgh ~lb 

' daw ck 

Fr orr,: s jf 

!hs_f2!!s~~~g-!!~~~-£~mf~ir2m_g~~£~!ErQY~~-!n!gry~g~-~i!h_ 

- .. 
Jll White House officials·~ .. hav·e~."ilready held a meeting to . . - -. ...-. ... ____ . ,~--··--· "'~-··- ... --~-

'_::.:~:;.::.."::'..~.~ ':.=:::--::-~::;:-_-::-:· 

a.e terrr.i ne how Pres id.en t Re.~gan·.::~~-~- ·. be·s·t . exploit his sue ces s 
.. .. -~-- .. ~ -- ···-

-
c:t .. the surrmit • . "'You haven~~t seen · the ~ last of Ronald Reagan -- - . .. , _ - ... . . ·- ~-

at tbe surr.mi t. · says Gergen. .. 

• Eere's bo~ Reagan sizes u~ the other leaders: Thatcher 

and !ohl are bis favorites. Nakasone-is an improvement over 

. his i:redecesscrs. Mi tterand" was ·less· rifid. Fanfani was a 
. -

roediator. But 7rudeau is still Reagan~s least favorite. 

• ~hite Eouse officials have come up with a n~w idea to 

ap~eal to women voters. It's a plan to allow housewives ·a 

ta~ break of up to $2,000 ·a year for investing in 

Individual Retirement Accounts--just like working women. · 

• Beagan has decided to hang tough on his tax and budget 

~lan for one reason: It's just too · late to change course. 

§~rrrr1l gg~~1I~ A though Reagan and Trudeau see~ed 

friendlier in public at Williamsburg, there is n6 

im~rcve~ent in their relaticnsbip. They had one "" very 

beaten discussion'' on arms control. Trudeau wanted to 

stress ar~s control in the INF state~ent. The summit 

leaders tend to dismiss Trudeau as an ~'eccentric." 

~itteratd was more conciliatory, but he hasn't changed 

enough to suit Reagan. Ee made one long-winded speech on 

;0€/02,~2:02 



STORY: · :BUDGE'I 

the ~1ddle East that ~ea~ly ~ut everyone to slee~. 

Reagan's estimatio~ of Nakasone and Kohl ''went up.'' The 

J apanese bad ''ruffled feathers'' when the read a portion 

cf a U.S. briefing book that discussed J apanese trade 

J olicies. But U.S. officials managed to smooth it over. 

Beagan was. so please~ with the summit arrangements that 

he bas chcsen · White House de~~ty,_!11chael McManus, vho 
, . ' - . . . _.,._ - . ~-

organized the summit, i6 mastermind the ~lanning for the 

1984 Republican Nat_~onal ·conyetion-;----· . . - --
" l!I!~l!!~~-l~g~~y~~!li~Gergen- thinks · the summit was the 

high ~oint of Reagan's presidency _thus far. As a result, he 

t eld a meeting of ~bite House aides on Wednesday to discuss 

. hew tc ·exiloit it for Reagan's ~olitical gain. 

~ 'We're on a good ~oll," says · Gergen. 

Reagan will discuss the summit in his Saturday radio 

s ~eech. He alsc will talk atout it to a bipar t isan meeting 

of congressional leaders next week. Some top aides have 

te en recruited to write op-ed pieces about the sum~it. And 

the White Rouse hired an outside firm to film all of the 

~u~~it events to be used in · 19e4 campaign advertising. 

-~~ Q€~l-~!rsl~gx~ ''The President - will tough it out," he 

~ay s, en budget strategy . "It would be di~asterous 

po litically for him to change course at this point." 

~ 1 th everycne at the White Rouse already f ocusing on the 

1984 Iresidential campaign, _ they feel t hat consistency is 

~o re i mportant to Reagan's reelection t han any modest 

re du ction in the deficit. 

(MORE) 

PAGE: 2 



-..-~--*'_,...._...I!_ .... . .... -
-~ .. ... _ ... _ ........ __ , ... ~ 
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STORY: EUI:GET - -:: 

L1k~ other ~bite Bous~ · off16~als, Gergen thinks the 

desire for a tax increase OD Capitol Hill is . ''oeginnipg to 

lcse stea~." At this ~o1nt~ Reagan is resisting a tax 

i ncrease in 19E5 as well as 1984~ Treasury was trying to 

sell a 1985 tax hike, but the White Bouse shot it down. 

· Ad.rr.inistra.tion ~f_ficials are._...!.un_derstand.ably worried the 
~ .,...__, _..,_ ·• _._ ... 
--·4..--·~·~· ... . -- .. ... .. ..__ - --

hi g b deficits •il(-1:-eho<!k· o!f~ihe:::je·covery. -But like good 
;.:'.'~:--_--:,_,.;,.,._,:: -~:~~-::--_:::.;:,..,_-.. _:: 

Key~_e sia ns, thei'==a=j;~ ---b oping -ti~-~tc-: :t-~e-· 1ncrea sed federal 
. 

spena.ing will fee.9-_ , ~he recovery: · At- the same time, they 

claim a tax hike might also ·hur_t t:tie recovery. · 

_White Ecuse officials are· already bracing for an even 

tougher battle with co.ngress next year. · ''Next year's 
. -

bUCfet fight is · go1ng to be even worse," he says. 

· wcrr.~n's issue~: N~ decis1cns were made as a result of a ----------------
catinet meeting OD women's issues on Wednesday. But. 

everyone thought the. IRA idea was ''very appealing." Look 

for an announce~ent 1n ~ 1e days ·to 2 weeks. 

~sBl!91_~[~!1~s~-Pickering is the third person chosen for 
. . 

the arrbassadcrship in El Salvador. Gergen does not know 

~hat happened to the other two. 

Gergen confirms a struggle going OD between the State 

Ie~artment a~d the National Security Council over control 

of Central A~erican policy. Clark is tryinp to run it. 

''!here is sorrthing going on there," says Gergen. 

(END) 
·- ---·--·- ... ---... - ~- - --· - ·-·-· ------···--- --- ----------- ... _ -·- -·----- - ·- - ·---. -
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s~cn :DEAVER 
MA :60~- · F~T: 

aa'I' bk 

Frcrr: sjf . 

£sg~gr2Y1~~L!B!gry.!g:i:.~l!a~·~;~~~~!:_:J2~~!gr1 
. . ... . .. -. ~ . . 

.::t'..:::- .. 
~.:.:::~ ... _ . 

OPR:SJF 

- ...... _. ~·· ~ ..... - --.. ';.•"<\.__________ . 
-~The sui:rr.1 i -vas~.:'on~~~f·.::~~Sl>f-:gg:~-~-i·.:~l usses of his 

-- - ·-:-:~~.-::·;;-· ~- =~~~~~~~-:~:~=:.t=:~~' -
adrrin i strat1on •. - It's· : gO-t ·~to- ·-siitii(:\il>"'."~fn the foreign :policy 

" Reagan"" went· to the summit ·in ·_ goo~s-~ape as far as the 
. , -

others were concernea; He ·s - ~p- 1n the polls, ·he · appears to . . 

t e runnin~ · for !e-election; he· s~ems certain to win and he 
.. . 

just won · a big victory · on flX:' ~-=~~ 

.~Y contrast;·· says Deaver ·; ·they .. others are less solid at 

home. · Three are facing elections. -Trudeau is ·. ~ 'in trouble 
··::.:: 

with the.· co-nserv.atives-·in his·· own· country.'' Mi tterand has 

eccnc~ic ir~blems~ Nakasone ~~ls havin~ to prove himself.'' 

l ut here's the main reason ·neave~ · sees that everyone was 

i~~ressed by Beagan: ''It's the ol~ Rea gan ploy. He's 

a lways underrated. He's the actor who ran for President.'' 

I ea ver says Reagan won t.b.e I NF agreement .bY making an 

1mrass1cned 20-minute speech . ~'v~~hout a single note'' at 

aur i ng the House of :Burgesses meet~1ng. Ee ended his speech 

say ing: ~'we fought together, ·we _fought each other and 

today we have . to. stand together ; "' 

It was Peagan's "idea to have · an unstructured summit. Fe 

thcugh t they wasted too much time on· the comMunique at 

I Ml'\'D'D \ 

;06/02,22:25 



Williamsburg was so good she told--~er aides: ~'t'e've got a 
.~~ -.. 

tcu~h act to f oliow.!~ 
·- ... -.... 
-~· -- -;::- -:.~'::.!.\. - -·---"' _ _.._........_ -

- -- . __ .....,. 
'!he . reason people. hate Trudeau::'ls .. that he 1s . ~'a little 

;:::,· 

big ~ professorial-he_:11kes to· hea-rc·himself talk and that 
... ·- . ~ ,,,,..;.. .. ·~-~ ,.... ... - · ... -. ...... .... · .. .. :._ .. :. _ _: 

iak __ e_~~---~}) . time. ~--?~~£:;~i;~~~~~~~-- -
~-=A-~---\<· '' ":":,·,~~.;:.;:,..;;..:-~·~:-~b;~;~~~.::.~-r" -

lieagan has· alway~~ f ·f:keCI: _That-2Berl;-: i-'.-'1'1rs t ·;of al 1, he's 
- ·:.=:.:.;;;:;.::;::;-;-::~., - ~:: .. '.:"::c-::·::~-:;::-..,:..::~:::- . 

- .- . : ..... :.-· - .. '""""."':",.:.;:.-:.--·:·:.-'.:"':' -~-- - .. - - :.::::::.-:-:W"--=:::.~::::·;: - . 
J:ar'tiar "to a lady:~""7Jie···met her· ·many:-::year s ·ago and rec al ls 

.•· .. ~• ·r -•-• -~~~::=~~= ~ ~ . ___ :.:;:~=-~:.;;;.:-::::...--: 
tei'i i'?ig"7.:S omeon e", ~~;~~-li'il·4:: make : :l~li~~i~:Pf a Prime Mi n1 s ter. ' 

' .. ' - ·· -- ....... ,: ·-~~ ..... -.... --.. - ...... . .... ,.-, ...... "~... . ...... 
- .... .::....--! . .!:::::::':."'--- • ~ .. ·~ ....... _ .. ..:..... .. ::--

~ba \ ·~· :i:er s cn said 1'.;~~-:but~~~-she's · a·:v~n:· ' To whic_h Jieagan 
~----· ... __ _,,. ·-~---~----·-·-

• .. ~r ·=:.S~:-..~:-· .. · ~~;;:;:;.;;~.;;:,;.:.;. 

res]:onded, ''V1ctorfa..:~ di<1n't do.- ~.Ucli_ a bad job for you." 
~ -- .. ..._~::-=-~ 

-·Reagan ' likes Kohl.Jie's·.·"'·'a ~-~c-e-t :iregarious ·guy'' like 
. . . 

Reagan and SJ: ea ks enough · Engl 1 sh '·for -·social banter. 
" ' . - ..... ; ,_ .· . 

Reagan was ·. much: ·m_ore at ease~c:_..~111 th· Nakasone than he 
,, ~-.. ~-- -· ... _ ...... ~ ........ 

~=-i~;.~~ -

was with previous .. ·J~pan~se pr1me~~~~-1sters. 
. ,, - .. . . ·- , 

Mitterand · was · mucb ''11lcre cordial"' . this time. Deaver 
·-· . ...... ..... -- -

adds: ''It's my tipinion that h~'~ - trying to change is style-- · 

to l:e a 11 t t le rrJore ~ fl ex 1 bi e·. '. ' .~,~::-:=-

Nothing went wrong, · according to Deaver. They even ca~e 

in under tudget. : They spent 4.9 million dollars, half of 

which went fer the ''care and feeding of t~e press." 

(END} 
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June 9, 1983 

FROM: RAK - Minneapolis, Minn. ,/ 

MLS, ~ JF, -ilii( GP , DXB, - JWM, DR, JG, DCB, LH , SJF, RAK, PA , 

DLB, PGH 

TO: 

RE: · Reagan on Education 

In impromptu remarks during a panel discussion on 

education at Hopkins, Minn., Reagan this afternoon promoted 

his plan for merit-pay incentives for teachers and repeated 

his call for more local responsibility over schools. 

Reagan said he recognizes that merit-pay systems would 

increase education costs, but suggested that states and 

localities could adjust their budget priorities to make up 

the difference. He opposes higher federal spending for 

education. 

Responding to complaints of some educators that merit-

pay plans are too subjective and arbitrary, Reagan said, 

''Teachers who grade students ought to be able to grade 

each other.'' He also urged a lessening of federal 

regulations and controls over education and promised to 

continue pushing for education block grants with fewer 

federal strings. 

The President also repeated his contention that fe~eral 

aid for student loans has not been cut in real dollars, 

although the administration's own budget figures contradict 

his assertion. To back up his claim that he is not trying 

to cut federal education funds, Reagan said that in 1982, 

the country spent $179 billion on defense and $215 billion 

on education--a dubious comparison since the defense figure 
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is federal money only, while the education figure includes 

all local, state and federal outlays. 

Reagan did not respond to an attack by Walter Mondale at 

the University of Minnesota this morning. Mondale said: 

''Apparently, Mr. Reagan intends to make education an issue 

in this,/residential campaign. And so do I. I'll be happy 

to debate the federal role in education and research with 

him. And I don't intend to let him whitewash his own 

record. He is willing to fight to the death for the MX, but 

not lift a finger for education.'' 

The panel discussion was the second of 11 regional 

forums sponsored by the National Commission on Excellence 

in Education. Reagan said he endorsed the commission's 

report ''in its entirety.'' 

During a discussion before Reagan arrived, members of 

the panel questioned how school boards would come up with 

the additional money to pay for such commission 

recommendations as longer school terms and h~gher pay for 

teachers. One panel member suggested that the Reagan 

administration deploy one fewer MX missile in the West and 

use the money to fund education. Another panelist suggested 

a federal GI ~ill to educate better teachers. 
~ 

Volcker. Larry Speakes read the following brief 

statement which he attributed on the record to Jim Baker: 

''The President has made no decision on the chairmanship of 

the Federal Reserve Board, and a decision is not 
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imminent.'' On background, Speakes said that a decision is 

not expected before next week at the earliest and possibly 

even later. 

Note to GP: Larry Speakes tells me on background that 

-the long awaited Presidential address on the environment ,. 
has been rewritten as a Saturday radio address that Reagan 

will deliver on June 11. The radio speech is designed to 

cool the ardor of environmentalists who vehemently oppose 

Reagan's policies. 
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LooK for a· warm~ng trend in U.S.-S~viet relations. 

OPR:SJF 

~he first evidence of it came in our recent interview 

·w1 th. w i l 11ar.i Clark, who volunteered· that · Shultz and · 

rctryt1n bave begun meeting frequently. 

Subseque~t :,:;S: igns -1nclud-e:>~~~'~'S -~ft'er to negotiate a new 
·~ *· -- . . :: .. = .. -::.=-:::..... 

long-terrr grain atireement,' ·· nev ·r1ex1b1lity in ·arms 

neget1atiens, increased talk . of a summit and the 
·-

. ai:~ointJT.ent .'.~of .~Jack Matlock ·to !_he::.·:tisc. 
. . . 

'Ih_e State··nepartment'· 1s encouraging Reagan to ''stablize 
-

relations'' ~ith · the Soviets ·on ·grounds that he could do it 
, . ~ 

no~ from a · pos1~1on · of strength, ~ ~1~h both Congress and the 

allies bebin<i. ·h1rn. ,.There are some •--a.oubters in the White 
. . . 

Eouse, however. ''i'e can't rush pell mell into anything, or 

we'd lose o~r l _everage·,;.., says_. a top .White Rouse aide, who 
. --· 

fears the Soviets will .try .. to take advantage of Reagan if 

h~ ai:i:ears tc be ·seeking better· r-elations for domestic 

political reason~~ -· -

'Ihis warri1Dg trend will i::robably bring about a new long­

ter~ grain agreement and perhaps some ·new cultural 

exchanges and · confidence-building measures. 

A. Reagan-Andropov summit ·er an arms control agreement are 

still lcn@-sho~s. 

, .. 
~ .. 
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* ~nite Eouse sentiment is shifting towara reappoint~ent 

cf Faul Vclcker as Federal Reserve Board chairman. 

~Alan Greensran can take consolation in these facts: (1) 

Ee's no longer an enemy of the Reaganites and (2) he could 

be ~reasury Secretary in a second term. 

~ The State Department is encouraging Reagan to improve 

relations ~1th the Soviet Union,- but ~hite Fouse officials 

fear the Soviets will try to take· ad.vantage of him if they 

thi~k he's doing it to heli his re-election: 

* Reagan hi~self nixed a scheduled July 4th trip to New 

Ea~Isbire on grounds it · woula loo~_ ; 'too staged." 

~Reagan rray not . ann~unce his candidacy until ' ''late 

fall ." Fla~ning will b~gin · around Labor Day, however . 

~ Reagan's decision to ease up ~n disability benefits was 

~urely political, basea on eviaence providea by Gergen that 

t~ese rules were causing ''an overwhel~ing percentage'' of 

unfavcrable stories atout the aarn1n1stration. 

• F.eagan's ne~ emphasis en education has caused Education 

Secreta r y Terrell Bell to atandcn plans for leaving the 

attrrinistration . 

~etk, but 1t cculd be announced next WeEk. ''If there's 

(MCRE) 
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teen any shift in sentiment, it's been toward reappointing 

Vclcktr . ,, Recean discussed 1t with his ecor.omic advisers 

this week. ~o decision was r.ade, however. white Rouse 

officials would prefer Greenspan , but they thinK it mig~t 

te tco risky to ai:po1nt h1rn no1r1. ""Greer:sJian would cause 

~e re difficulty throu~h the election. Everyone would be 

reaaing everything he aces toe closely. Volcker can ~ake 

r.oves witbcut any r1sk to a budding recovery. If this were 

198~, Greenspan would have a better chance." 

~~i2n_!r1~~~At Thursday's White Eouse staff ~eeting, 

~ illiam Clark knocked down rumcrs of a Reagan trip ~o the 

Far ·!ast in October or November~ But Gergen aaas, ""th~re's 

so~ething going on there." This trip has been ru~orea reany 

tirre5 ·i:rev1ou s ly . · 

fg~£2!lQ~~-Reagan has decided to push the eaucat1on issue 

ca 5ea on findings by Wirthlin that it is a gooa political 

issue in ~iddle America. Reagan will make a fullblown 

5peech on the subject next - Wennesday to the PTA ~eeting in 

~ew Mexico. ~'The great bulk of people have ~ids in public 

schccls. · 'Ibey are worried · atout thrift end compet~ncy of 

ecucat1on .~' The hottest issues are: (1) competency of 

teacbers , (2) ~erit ~ay and (3) err.~hasizing basic sKills. 

As a result of Reagan's new camraign for education, 

'Ierrell Bell ·is . "having the tirr:e of his life over there, 

whe reas before he was talking about leaving." 

Gergen also volunteered praise for AFT President Albert 

Sh anker, who came to the White House on Wednesdey for a 

(MCRE} 
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~eetinR ~ith the Presiaent. Eaving endured ShanKer's 

Fcrr.rosity for rrany years as a labor reporter, I nearly 

chccKed ~ben Gergen called him ''a conpelling figure." 

Shen~er ar~arently treated the White Eouse crowd to a 

speEch about how labor is going the . ~'McGovern route'' o~ce 

again by supporting toe many causes of the ''liberal 

left." Stanker exrressed su~port for Reegan's apicintees 

to tne Civil Rights Conmission. Gergen says several Jewish 

grcu~ s also have expressea support for them. 

~~§~=§£~~~1~E~!2j±~Q~~- The State Department is 

encouraging Reagan to ''stablize relations'' with the 

Soviets en grounds that he cculd do it now from a position 

cf strength, with both Congress and the allies behind him. 

!nere are some doubters in the White Bouse, however. ''We 

can't ·rush pell mell into anything, or we'd lose our 

leVfrcge ," ·says Gergen, whc fears the Soviets will try to 

tckt adva~tage of Reagan if he ap~ears to be seeki~g better 

relations for aomestic political reasons. 

Gtrgen is skeptical about . the prospects for a Reagan­

AndrCJOV su~~it. But he notes that Bud McFarlane thinks the 

Ircspects are good for a STABT agreement this year. 

12~-E~~~~-Reea is returning to Washington next week . 

Gergen obviously fears that ClarK might try to reinstate 

Feed . en tne National Security Council staff. 

!1f_frggr£[~_The White Eouse must decide sometime this 

su~~er whether to continue the FIK program in 1984. It is 

likely to be trimmed, but not abolishea."We've rot to run 

(MORE) 



,, ''I tne 1rogram in a d1sc1pl1ned way, says Gergen. · t 

cannot be just open-ended." He says John B)ock explained 

the situation at a Cabinet meeting yesterday. Gergen cannot 

erilain ~hat changes are being ccnternplatea. 

~1~§]!!1lI~-Changts in the Sccial Security disability 

I rcgr am · were in tne works lcng before that Vietnam veteran 

~as Kickea off the rolls. Gergen claims creait for ~etting 

it changea . Be has long viewea it as a public relations 

n1ght~are. ''I've been pushing for 1t for weeks. It's been 

£ sere ICint for · us for some time now." 

(END) 
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June 10, 1983 

FROM: RK - White House 

TOs MLS, - JF, BR.., GP, DXB, DAW, JWM, DR, JG, DCB, LH, SJF, RAK, PA, 

DLB, PGH 

RE: White House update 

Larry Speakes read the following statement today in 

response to the Soviet rejection of the President's new 

START proposalss 

''We have made an important proposal to move the START 

negotiations forward, taking into account basic Soviet 

concerns. In the new round of negotiations which began this 

week we are offering a very flexible and equitable 

framework for a strategic~arms~reductio~ agreement which 

would benefit the security of both nations. Because we are 

serious about making progress on start, we do not intend to 

negotiate these matters through an exchange of press 

headlines and instant commentary such as yesterday's 

unhelpful Tass article.'' 

Responding to the economi~statistics releas_l)today, 

Speakes said the 0~3 percent increase in the producer price 

index ''shows that we're holding the line on inflation and 

doing extremely well in holding down prices in all 

sectors.'' The 2.1 percent boost in retail sales in May 

indicates ''that our recovery is well unde§ay and _ o~ 

target,'' Speakes said. Autos led the retail-sales 

---increase, climbing to 5.4 percent over April. The increase 

in the producer price index is due almost entirely to 

energy price hikes, Speakes said. 

... 
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Reagan phoned Prime Minister Thatcher this morning to 

offer his congratulations on her election victory. 

(END FILE) 



Jqne 10, 1983 

FROM: RAK - Minneapolis v 
TO: MLS, JF, GP, DXB, DAW, JWM, DR, JG, DCB, LH, SJF, PA, DLB, PGH 

RE: Reagan interview and other topics 

The President told local TV interviewers this afternoon 

that a summit meeting with Yuri Andropov is ''possible'' in 

the next year, but only if the meeting stood a good chance 
~ 

of setting differences. 
~ 

Reagan said; ''There's no reluctance on my part to have 

one, except that there's a great danger if you have a 

meeting simply to have a meeting and get acquainted and 

then everyone says, 'What happened in the meeting?' and you 

say, 'Well, we got acquainted.' I think we have to have an 

agenda and I think it has to be one in which both sides 

have agreed that they are really going to try to settle 

some of the issues between us.'' 

Larry Speakes told me on background that there 1s no 

push within the White House for a summit, and senior aides 

were irritated at Senate Foreign Relations Committe~ 

Chairman Percy's call earlier this week for a meeting 

between Reagan and Andropov. 

In the brief TV interview, Reagan said he hasn't ''even 

gotten around to making a decision yet'' on Paul Volcker's 

reappointment to the Fed. Speakes said on .background that a 

decision may not . be made before the end of June. Reagan has 

held no formal meetings to consider the Fed post, but 

Speakes said various people outside the administration have 

been funneling their views to Reagan through Jim Baker. The 

l 

l 
I 
I 
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1 
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strong consensus trom outside the administration is to 

reappoint Volcker. 

Reagan told the TV interviewers that he hasn't even 

decided when he will announce his intentions regarding a 

second term. Speakes does not expect a decision before 

September. Reagan told the TV station, ''My thinking 

basically is that it is far too early for anyone of my 
("' 

position to announce his intentionf·'' 
~ 

Speakes said on background that the tentative plan for 

Reagan to stop in New Hampshire on his return to Washington 

from his ranch on July 4 were scrubbed because Reagan would 

have had to get up before dawn to get there from 

California. The trip never had been cleared with Reagan, 

anyway, Speakes said. In the interview, Reagan also said he 

would ''fight to the death'' against Speaker O'Neill's 

proposal to cap the third year of the tax cut. 

Regarding Nicaragua, Speakes says the administration 

plans no further retaliation unless the Nicaraguans take 

further action against the U.S. 

(END FILE--RW) 
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June 7, 1983 

To: MLS (DR, LH, JNr, SJF, SXM) 
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Backgrouni: G!ofrrey Ke~p, National Security Council 

specialist on Miieast 

1. PLO: Arafat probably will win out mainly because he has 

the bac~ing of 11ost of the arab states, particularly oil 

states that subsiiize PLO. In past showdo~ns in Palestinian 

11ove11ents, leaders have been ousted because the challengers 

were supported by Arab states. There is a possibility that 

the PLO vill split, with the anti-~rafat faction setting up 

shop on its own. But Ke11p's judg11ent is that arafat will 

e11erge in charge of the bul~ of the 11ovement. ~hen I asked 

!Cemp whether Arafat might establish oeadquart~rs in Tripoli 

in northern Lebanon, he saii no, but there is chance he 

11ight set up in ~airo. 

2. Clar~ vs. 3hultz: !~i~f~ai1_lhile Ke11p saii that what is 

goin~ on now does not in any way res!11ble the ~ind of power 

struggle we've witnessed in past bet~een Kissinger and 

Rogers, Brzezinsri and Vance, there is a serious situation. 

It ste11s essentially from the feeling in the N3C that 

Shultz has failei to asserted effective leadership over 

forei~n policy, to Tianage it effectively, that he has in 

so11e areas left vacuums_~b!~~~rl~- Ke11p was critical in 

Particular of Shultz' handling of Mideast affairs, arguing 

that if Shultz hai followei up Reagan's September 1 Mideast 

peace initiative more Vigorously there 11ight have been an 

( '1'.>RE) 
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STORY: ~EMP 

outsiie chance of progress. State Department--both Shultz 

and Assiistant Secretary Nick Veliotes--were too passive. 

Nov KeTIP is critical of what he calls Shultz reversal on 

Israel--on Begin personally. He complains that Shultz, who 

1n1tially was critical of Begin, now 1s appeasing the 

Israeli leaier presumably because that is good politics in 

the U.S. (Note: That, I think, is really a cheap shot. 

Shultz actually believes that Begin bas made reasonable 

con~essions to get a Lebanon agreeTient an1 that the U.S. at 

this state can't ~ate further demands on b1m until Assad 

reciprocates.) KeTIP also is critical of Shultz' handling of 

Assai. [e~p suggests that the ai~ is to isolate Assa1 and 

that this 1s counterproductive. Either the a.s., he says, 

TIUSt give ~ssai a piece of the action--''treat with hiTI as a 

serious player''--or give the Russians a bigger Mideast role 

if 1t hopes to g~t any Tiove~ent on Lebanon. 

On Central America, Kemp says that NSC-State 11fference 

was not so ~uch over policy or strat~gy as over Enders' 

personality. Because of Enders' the State Depart~ent was 

increasingly being iealt out ani ClarK was being obliged 

a~ainst his wishes to assume greater responsib111ty on 

Central ATierica. The Enders' reTioVal was engineered to put 

somebody in char~e. 

3. ~ore Lebanon. Kemp says there 1s no hope of getting any 

progress on Lebanon until ''we give Assad something." When 

I pressed for definition of ''so~ething'', Kemp was a bit 

vague except to talk about recognizing Assai as one of the 

(MJRE) 
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STORY: KE~P 

players ratner tnan tr7ing to isolate him. 'emp said that 

Isr!el was finding the occupation of tne south increasingly 

iifticult an1 he alluiei specifically to the challenge by 

the Labor Party, whichbe said was calling for unconditional 

. withdrawal. He spoK! so~ewhat bitterly of an Israeli policy 

in Lebanon that nai brought the Russians to within a few 

~iles of Israeli borders, something ''Isr!el certainly 

couli not welcome." 

(E~D) 
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pro · l e: m. 

~ }- c 1 f 1 c t' fl . an ll r 0 p 0 s 1 s t 0 1 r p 1 ~me : t ; t . s e 11 ea s 

include: 

~ ~ · rit . ay for teachers to boos each1 --, st ndara.s; 

>11 on .·· r School daYs and ·· andator . mtlti- :ear classes 1n 

: ath, science and. ~n.e:lish; 

]loc · , rants .hat woula loosen str1 t s o · federal 

a. u ca t 1 c n tun d s bu t no t r a i s e t he 1 e v · 1 of f u n d i n ; ( I n 

ad 's vie~, wnere hl ~ her s · end1n is n c ssary 1t sh · uld 

N t h ~ r • sponsib111ty of state a a. local ~overnrr.ents, not 

as · 1n.· i.cn.) 

.,. : e . 1slation to stim late (on a small scale, of ours · ' 

he t!'ainin · of · ore ath and scie nce teach rs; 

· r1vate-school tuition-ta · credits; 

* " ~ der 1 ta · ~ r .. aks ' r education se .. 1n s .-~ ccounts; 

• P Cons ti tut1onal amt:nd!T'ent allowin, pra · r in t r 

he catalyst for Rea , an's drive is the Nation 1 Comm1ssio · 

on ~ cellence 1n ~ ducat1on, a bipartisa ' pan ·l h~ a : poi · ted 

a a on whose recommendations he is basin . his ed.ucat1on 

ca ~al t n. R~a r an supports tne commission's r port ''1n 1 · s 

nt1 ~ etv." 

~h · corrmission's pro · osals also have served · o cr ,. stal1ze 
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t o " \li hi t ewa_h ·' his o rn r " "ra ana. o• trump e t1nr t !" e 

.ucatio:: 1ssu o: pol tical ends. (Th~ Dernocr. ts .-·re 

t<t v JlOl1t1cs, of course.) :or t he Democrats, ;.f .. apa .. 's 

· 01 cies themselves are the issue. Th· Pres ent, o t e 

oth • r ha a, seeks to a.irect th· debate to other ooints. 

rd Current, ere ls a su~mar o· ~eapa-'s comm - s 1 

r C· nt w eks outlining his riews: 

,~g~r~!_fy~~!ne~ ''There was a time, not too lon ~o, 

rtn the solution to this proble~ wouila have beens ~mea 

t i ty ; ost pollt1c1 ns 1 J one h-· five-letter word· on y. 

Just our o 1: o tne prob em, t e conv ntlcnal wisd om 

t D . , Ani it o.uld o a ar. Pll, they tried tat pr oar. 

c l'1 lt failed •••• 

''The roa t better e ~ ucatio n for all our Peo·lP s mplv 

cannot ave ·. 1·h ore a·d mer recycled ta dollars 

r lle r tea, re istr buted, a d overr ulated ny as ln to 

t '!" . era .... 
' ' e spe d ~ore · oney per chil for education t ha n a·y 

ct · r country in t . world •. e just hav· · 't ·een pe tin 

or oney'~ worth." co· encernent address at Seton all 

n ve~s1ty, ay 21. l 

"1s Just r u r ly money a a- swer, r :on t We ha" to loo 

... e er fr sore of the a swers o tn -pr·bl·ms we hv in 
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' ( i 1~ ub10 r en 
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c s t 

e e· ... e 1. 1 ~ e is ' ederal si;en ;. in only, wn.de t e 

e · c tio f1 ur_ 1nclud · s a 1 ocal, st - te a r a. fecteral 

!: e .din [ · an l dlscusslcn 1 · Po"tki· s, 1 ~ n., Jun -

'TnP rutn of tnt: matte is [tnat I e haveri ' 1 c 

, 

t • at we've aone 1s reduce the proposed increase in 

t h tu t. ts. ut each bud . et is stlll hi ;her th t e last 

on . " ('T'.tle ad - in1strat1on's own bud _t fi ·ur .s cnntr diet 

s .l'resid.ential "'ld.i - .) [ innesota panel a.1scuss1on.] 

"'~o 1 ~1st he only way to meet t is c allenge is with 

t, . 1 , f'lve-le ter ord: oney. 11, w · could tr vel 

o tn t road, ut lt won't be a new ro d to -ducation's 

r · 1se · lad.. r • 0' 1 's a ol . rod that leaas to a 

· - ·- 1 1 earn 1 n • Dur 1 n t e ~ - r • r p .,.1 o a bet ..- · n 

net 1 ~ . sp - nding on education ~a~ s oti u a 

ut by 196~ Colle e Fo rd scores be , an . oi c own ana 

o . · .'' r~ t ee to PTA, June 1 .] 

_ . £~-~ _Es21£2~ ''Tru e c llenc t in ducati n will 

re uir · much r • t . r ernpahsis en the basics: asic S " 1lls 

o le rn1n an teacnin 1th 1sc1pl1ne: b · sic sta ctaras 

rewara.s for e cellenc : and oasic values o· pare . tal 

1 vcl rr. nt and co 1mun1t ccntrol." fcp ecn o P'r •• 

'"To aClvance our a enda for e cell c , I stron l • e Cl.ors 

t ~ e co ·- ~inn's 1 u da ental r com ena.ations. The 
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rror, r, Q. l C' f e r Sch ool ·1 a ,.c S, ti .·. ~ r C. 1Sci pl i ne, i P. e r 

r'·- s, an a tou c:1 r sta r·, ar : c:; f or ~ tr1culat1on .nd 

r a o.1 at1cn." ls e .- cb to. ': . ] 

''I "uest1on the abandon e nt of co .. pulsor · courses. I 

ch a 11 en .~ e 1 n my m 1 n C1 t n at t e v er a · e p e ' so n enter 1 n' n 1, · h 

SC col, f er e warnl>le, is not ouallfi ed to d .. terrnin e what 

ourses they [s c] would. ,.hoose to taKe." ·Panel 

iscusslon in arra ut, ~enn., June 14.] 

1t f t b "If w wa · t to achie re . sr ___ 1£x __ gr __ ~§f_~r~~ 

TCE' ll nee, Wt' must reward it •••• It's a sirn · le rntrlc - n 

p·. iloso hy that d.o ·· inate nea,.l : every ot er profess on, so 

wr.;r Ii(' t t · is one? inere .· re i;l nty of outstandi P 

!t<i Ch rs •••• bat we ust do is fin · tbern, promo e tne · , 

ho 1ri ' err.~ as rol . Lod s." ('1" arra ut pan 1 c i cuc::.si n .] 

''If we test other ~ rof ssionals, wh s1oulan't . e test 

th e i: · ople - bo w111 be r espc · sibl · for teacni · our 

c 11 re · ? . na lf can ~ v . luat , p · ople in oth . ... 

~~o essions, and reward the~ for superior results, w ~v 

snc !d our schools - t differ ·. ? '' [Spe . ch t · P'T'A.] 

"Tt:acbers ho · rade studt:nts ougnt to be abl • to rade 

each other." ~ l n nesot panel dlscusslon.] 

... ' . 

l e.: , 

~£!~~~1E _J~£~1_r~~~Qn§!9~!!! ~ i-~~~t!g : f~g_r2!_rg!g~ 

e whol ~ ques · ion o school fu • in~ comes down to one o 

in out t e la · rs of , "'. rnn.1: nt. . t: bull t t· e •r · a test 
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. !'- J nc1 v (:' t- i· .. t. r . 

ve '"tl 1 l I . · n .. t is 10 .. l ' e . ·" ·t t Cl ' t e ' 
('I!· :;n- 1~ 

11 ... f ... ra·l ov rnment, hi h c. nl ~ pr cv1<1f'S t? perrr:> H 01 

t nt- educational bud • t but lch nas ••• prab- -d ~ ff aoou 

i; e rc t-r t of try1n to r ulate th sch• ols. '' fM 1 n sota 

~a e J. a1scuss1o . ] 
' ' nere have been elem nts lD our countr y over recen· 

e rs that have tho r t o· ea.ucat1on an -i ··at it should 

·C e mer· an mor· national, a nation li ed school 

s s terr, if you will. r 
0 that] l arr unalter Dly 

pposea •••• The federal ver 1 ent ass Ph t to have · ar 

"' ore: ccntrol th n percent [of fund1n.] would ustlf:v. 
, , 

[ arr ~u t pane .. discussio .] 

~r~l~r-l~-~~hQ2!~~ "'his i:ropos l ' o· cou se, has 11ttJ. 

no thin to ao 'll' i th th 'l U·llty of' f duca io but it s 

tr .d I- 0 1 l le 1 ap eal 1n n· arl" Vt: r y rt lo of ·n 

0 tr . The h ·e iouse re ar s is s a o-los lSS e 

f cr an. Jhe ~ R a~an a e t e f llo in r · ar s t the 

~ rr . cc· VeIJ t 1on , h . ot a s., nc in cvu tio • 

' I · now this may oft ~ te Lau Pa a d s eer 

~op isticate circles. Fut ours is a Judea-Christia 

heritage, a ours is a . oving an liv1 . ;o d , the ou .ta.:i.n 

c i t rut and Kn owl d • I can't hel but b lieve th t e 

n~ has ... c bl ssi::id this la d and ade us a cod and ca,.l r 

o le snoul never ·ave een expelled ·ro our cla - 1 00· s. 

{ M01"E) 

:,:c : : i<J CA"'I 

1 . ~ • 

or 
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1 c w i n f a r- t:· \ c 1.,; ! ~ ... = ! r o 1 e s : a t t- ~ t ~r "' 1 c c 

~ O D"ti l ~ e n Jun ~ 9 at t he r ivers tv o f tnnesot a : 

t !Ll~.! ''Presid • nt ea n · s ••• r ~ s F-!' a1 c er i 'l 

or · duc rHl " n whe . vel' .: fa · t nc r ... t .. e ·· o s ·f' · s fo e: 

c..f th classroom., •• ew · x1co 1s one of •h f' bi r; est lo::, .. s 

1n Tr . si · ent - ea , an 1 s bua . et cuts ••• Our n· · ion ls at a 

1 rossroacts ln educatio . a · it tak ' s cola cash ·. o '"' eet t ~. e 

cha 11 · n , •••• Th Rea ·a · r inistr - tion advocates r >- ct1 · s 

1 1 f eaeral aid to eaucat · on, dls ~antl1n the - e ·: rt~ent of 

•C.tc . t1 n a · ct P "Ovlai r voluntdry school pr yers as th • 

· 01u · 10 to 1rr:-i:rov1n - eauc - t1o "' . hat w· uld ~ e '-' or 

s1 _f 1cant res · ons than Pr ,yer 1!! scho . s ~ oul < be Pra · r~ 

!£!! ::..cbocls.'' 

--=-g~.L J "I don' 1nt -- nd to l t> [R -. ·an] whitewash · 1c. 

D c .- ,.. . is wlllin ,. t: f1. n1" to t h · d · h fo r t ne ""· , 

c;u + not ... 1 t t ln '· er for e uc tton •••• .,her ar fe er 

p. _1cs tE: ._ c r· rs t sch ol districts ir Ar ri cr . v e ,.. . . 
Jt· a w1 .P'- out the on · national p ·o,.,.a · ea ~ '" o 

pr o o t e s 1 en c e du ca t o n i n our s ho o l s • • • • "u r co r; ~ · t 1 t o r s 

,.,rf teachl two and three times more s ence t · an we 

d ~~ •• • Yt::t r. Rt:ai!Zan · o: • h ax to c ~ v1.J..1an r search a ~ 

a v lo ~ e t su . port • . , 

•• <... : t DlJ SA I 
""-"'J : tv''· : 
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~ c: ~ls lt jf bfp nr Jg ~P lh dxb deb jqm raK pa pgh nlb 

C.aw tg JtT;S 

Fr ·or.:: s(r 

J;;~YiiL~s;rgtf.! 

~ The White Eouse is st1rr.1ed 1n 1ts efforts to come up 

with a new program to appeal to women voters. 

~ ~hite Eouse officials expect Jimmy Carter's associates 

tc at~ounc~ (er leak) the narr.e cf the turncoat in the 1980 

Carter campaign who passed along the debate briefing booKs. 

~ If President Reagan fails to announce a new Fed chairman 

en ~hurscay , it will probably be delayed until next week 

tecause· he bas a busy schedule en Friday. 

~ 1ne White Bouse is ~earing up fer a fierce battle with 

civil rights durinr Senate confirmation hearings for 

F. eaga~'s aFJ01ntees to the Civil P.1ghts Conmission. 

~ Eeagan's aides thin~ Beuse Speaker Tip O' Neill Mane a 

tactical c lunaer when he propose~ a cap on the tax cut for 

Y£1£f~r~ Although Gergen has been steering us in the 

direction of Volcker for two weeks, he cautions that Rea~an 

ha s net decided on anyone y et. Therefore, we should not 

Entirely rDle out the possibility that it could be 

Greenspan or someone else. 

Ht alsc wares .that tne Washington ruMcr-mill is working 

overti~e on this subject. Yesterttay's hot rumor was that 

Shultz woul~ be appo1ntea to the Fea antt KirKpatric~ to 

(MORE) 
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St2te. Since Reagan is not sharing his thoughts with 

2n7cne, Gergen notes, ~ll ru~ors are suspect. 

PaK~r tcld Gergen there are no plans (a s rumored) to 

rea!1c1nt Volckex for only 18 months. Baker thinks such an 

agreer.ent would be against the law. During n1s confr1mat1on 

hearings, VolcKer will probably be asked to swear that no 

s~ch ~greement exists. ~ut Gergen thinks that Volcker has 

tole Feagan that he does not want to serve any longer than 

an aaaitional 18 months. According to Gergen, Volcker 

ar~uett tor his own reappointment on grounds that he would 

te rrore capable of dealing with the critical international 

cebt situation. 

AsKed about Donald Regan's · role in the process, Gergen 

concedes that the Treasury secretary was ''never a great 

fan of Volcter ." Regan is not critical of Fed policy, out 

he aces a1sagree •1th the way that VolcKer has administered 

Fed FClicy--''too erratic." 

Adrr.in1strat1on officials disagree on how to interpret the 

ar~at1c increase of M-1 in ~ay . Some are alarned, but 

~ artin Feldstein attributes it to ''technical'' problems. 

Tnese developments have ''colored the conversation, but not 

the decision'' about VolcKer. 

~Q[~az_Efforts to narrow the iender pap are in aisarray. 

Leaver has been forcea to taKe over the plannin~ . (I find 

it ar.using to picture Deaver, the elitist, pretending to be 
. . 

c:n c:d voca te r ·or .wo men's rights.) Gergen admits to being 

very upset about the inability of the White Fouse to tackle 

(MORE) 
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tnis r rotle~. 

Cne obvious stumbling bloc~ has been Faith Whittl esey, 

•h e argues tbat there is no such thing as a gender gap. 

t nittlesey bas three ~omen en her staff de~i~nated to deal 

~ith ~o~en' s issues, but none of them have establisheQ any 

ties with wc~en's groups. Ncne of them are members of 

Leaver's new conmittee either. 

Gergen says the Whit e Rous~ may be forced to do so~ething 

i~ thi next few weeks on wo~en's issues. Congressional 

ne~rings will force the administration to take a stand of 

the issues of child enforce~ent and pension equity. 

Margeret Heckler has also tcld the President she intendes 

to take scne inde~endent actions on women's health issues. 

Eut so far, there is no overall progren being developed 

tc cpieel to wo~en. ''There will be no unveilin~." 

~}fl£E_Q£9~~s~}~~ Gergen is furious with Joay Powell for 

~ru~~ing up publicity about the stolen briefing documents. 

Ge r gen avcids tbe question cf whether anyone in the White 

Ecuse knc~ s wbo passed the docur.ents along. Gergen says 

FowEll ha s nintea that he k~ows who it is. He expects it to 

c o~e out soon. ''They are going to try tc trump it up." 

Gergen crgues tbat espionage is commonplace in campaigns. 

Tne stolen documents contained ''nothing more than ~ublicly 

stated positions.'' Gergen aaas that he helped to ~repare 

Fearan's debate briefing boc~s ana he knows that the 

rrtiaraticn was not effected by the stolen Carter booKs. 

S tcc~~an r€~e~ters readiDg the stolen books, but ''it was 

(~ORE) 
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no oig deal in his mind." Eaker remembers looking through 

the~ for about one-half hour ana ~assing them along to 

so~tone else. 

~1!!!_Eig~!~~-White Eouse officials were embarassett this 

~€~~ When it ~as learned that the Department of Justice had 

f ailea to sutmit an affir~ative action plan to the !EOC. 

The White Rouse has ordered Justice to co~ply. 

The White Beuse is already gearing up for hearings en the 
' civil rights commission nominets. ''I think several of us 

are ready to ao battle," says Gergen. ''If the Democrats 

ana tbe liberals want to- co~e out behinn quotas ana businr, 

if they want to go aown that read, that's their busi~ess ." 

Gc r r en feels comfortable that these nominees are better 

ttan Reagan's original choice, B. Sam Hart. ''Were we to go 

up there with undistinguished appointees, there would be a 

trc~haba." Gergen notes that cne nominee, Morris Abrams, 

is a resfected civil rights cdvocate. Be notes tnat 

Abra~s' booK carries an enaorsernent by Vernon Jordan. 

Ge r gen had hopea the Leadership Conference on Civil 

Figh ts would be aividea in its recornmenaation on Reagan's 

ncrr.inees. Although one Jewish group dissented, the AFL-CIO 

did net dissent--as Gergen hoped--from condemning Reagan's 

apfoi ntees. 

Gergen refuses to say whether the White Rouse has 

chastized Clarance Pendelton~ a Reagan eppointee , for two 

re~crts this :week from the civil rights commission 

criticizing the aaministration. Pendleton voted with the 

(MORE) 
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~ajcrity er. one report, wnich criticized the administration 

for failin2 to recruit wo~en and ~inorities. 

~n~-T~!_Q!!~ ''~e can btat it," says Gerren of the tax 

cap. ''we can win an overri~e in the Eo~se. '' Re says it 

was a rnistaKe for O'Neill tc propose it be~ause ''it's a 

te x i~crease, pure and simile." People tarning $50,000 a 

yea r ''are not rich people," says Gergen. ''He (O'Neill) 

~a s vulnerable the moment he went out there and proposed 

1 t.,. 

(END) 
I ' , . ,; ·" ..... .. .. .J ... rt : .. ... 1 \• -t. ,_...,~ ...._.. -t.; 
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" L r ,G IT M~ :JI'-' FQOM A 'RA r..i:io ' NT'l LCTNCH !'T'Ff O'R 
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to r"" " in ' G i n ~p er al ti 0 •as s nt to Ane:ola i· 

1 7 a 1 0 a 1n 1977 has ecent E?one to Nicara~ua to 

t " O an 0 t ne ov 0 r •Tien t forces th~re--a s i e:n tnat 

~ ti s bot to eat UD. 

r Tsra lis are cons erin~ d unila eral p rtial pull ut 

~ o L b on--an 1 ea at t e QeaP n ad~inis~ratio onposes 

~ s ~ coul lea to partit o in o tne country. 

~ ~11 1- t l i~~ su~ it bPtween qoagan and n ropov is still 

ut tho 1 Pa o~ a et-a:auainted ~eetine: t the 

{., 1 t ' tions is Ptting fa O"' ble consideration at th? 

1n1 t=> use. 

~ lt o h the as 1 to Post read Shult testimonv as ~ore 

'''°'Stlle to a,. the ov ... et llnio • it J1as i· tended br Shultz 

. .. s1 1 an °n to bellicose anti- oviet s ateT1ent~ by the 

F~ n ad ~ i istration. 

tP o se o~~icials be11eve tnat n ropov neeis a 

s1 rn1t mo,.e t a e an to tl. 0 lp consoli !te nts po er. 

~ • 0 rl ~ imum urnoer of ~ilitarv ai is rs that the 

r Si I t tl.=15 CO Si Pr"' 5°n ill"' tO 1 S lV'3. Or iS ? 

IC • Qepo r s o n 1 crPased ~ov nrPSP c 

1 tc r a ?ua r i ace rate. accor~in p to 5\ rns. ' ut . s. 

I r, , 1 
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C · an • _r e!' .; l "' "' "H> a, ·nose a; T'ival in An ol3 in 1 1''"' a n~ 

n l eves t hat Ochoa is actin · as a suPre'Tle commander of thp 

\ 

~ - · 1n1sta fore s. ·re's not .~ust i1rect1n° the Cuban 

co tin ent. rne S ,, 1n1c:;ts 'T!eanlfti1le are re .. lacinR: res""rve 

o f f ic ers lilt overnmi.:>nt regulars in the fightin · . 

Sc o, Jack:son's proposal ror Cent,..al TP=-rican 

'' ars . 11 Pla - " out the a · 11inistration in bind. · lthouQ'h 

t ,.. e a ir ist,..ation wants · ore aid, they don't lik:P the 

r - e r e C e t 0 a a r S -_ a 11 D l 3. r • .- b. a t t tl e '( , 1 r e 3. 11 Y li k e 1 S t 0 

s nri "' ore miUtar advisers and equ1P"'" ent. rhe maximum 

· um · e,.. o · a dvisers under consideration is 2 , ~. 

111 ~1arK: is e trP el · f'rust!'ate br th=- lack or public 

S U : 0 ~ . 0 r -• s . e ff 0 rt s 1 n . e r tr a 1 - er 1 ca • p 011 s s ,, 0 - the 

o o le .o · 't . ant a Co'.l'lrnun1st .. e i11e 1n · l Salvador, bit 

t ey o r ot want to COTI it t,..oops. The W~it~ Rouse saw John 

3 1 n ' • recent statement · t · at he iiouli rather lose t-1 

Salva or · an commit ·.s. troops) as ind1cativP of t · io 

pu blic opinion hurdl'°S •acin . then. ~eagan ioes not rul=-

out s rd. in " •• t'T'OOPS to "entral American, but Sims notPS 

t at in the curre t pol · t1cal cl1rr1ate it could ne ·er 

~ ope r . e notes that even tne Penta~on oppos=-s it • 

. s.-s ·vr 'T tH'tP. 'J'IO s. Sims says t "' e asb.in~ton Post 

1 ter - ,.. ~Ntion of Sh lt • ' testimony 1 as too harsh and th 

~e Yor T1~es' interoret , t1on was ~ oo upbe3t. Tne i all 

St eet our . 9.1 i> l ce : ef'l~cte~ th ~atlooal ~~curltv 

CO -'" C ~- stat· vie · . Tr. is follows the theme o "' mv 
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·.· . s . , s 1 o o "-' 1th . i ,, " 1 3 st wee Ir, t - e substance o ~ lfh 1 c b. w c 

l s i:> d 1 1'\ " o "" o.,. r ow • S 1 · · s m ·' e a poi t of s a ,' 1 n th a t R P g a n 

r Pvie , Pa ~oult ' testinon. ,n res1stei tn° t 0 ~ptation to 

tou h .. 1 up the language. It's s1go1+'ic3.nt ttlll!t Qe, ·a· 's 

11 ltial ffort to set a less combative tone was 

~1s n1 rstoo • mbis is not an eas~ tas· 'or Reagan. 

lt o h Sins seemei to be ruling out 3 fullblo~n Re gan-

A ·rooo summit he--not !--brought up tne subiect o· a 

neetin at th~ nited Nations later t is vear. He left the 

1 ress1on tn~t tnis ·Oil~ e Reagan's ~allbac~ position i~ 

: T'PSSl r or a summ~t continues to mount on Cap~ tol ill. 

l~LL' Ens r . The IsraP11 povernment is unier severe 

d ~ ~es~ic oress re to et its +'orces out of Lebano ~ . ThP 

cl~iz is o Israel are upset bV all the 'atalitias in 

LQba o • s a rPS It, the ~overnm.ent is cons1der1n~ a 

L anon are oppose· to t·a idea b causa they +'ear tt ·ould. 

lea '1 to a tb,..ee-part P3.rtitioning of L::ob3non. This ·1.11 F> 

d s 1ssed hen an Israeli 1efense honc~o coTies to 

as 1 ton soon. S1ms iid not no~ to lfh3t linP tbe 

Isr Ae is ere pT'oposin to withdraw. 

Isr li rime t inistPr e ·in is expecte1 to be 1n 

as in ton in late July. No iate has bei:>n set yet ~caus~ 

e 1 as not Pt forMally acceote:l the 1 vitation. 

r .s. o~~ic1 ls are still quite ~orriei about A 'l~~o~ 

o~ host.l_t1es bet e~n Israel and Syria. hat ,o~ries them 

·z. 
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0 to stir up trou 1°. 

ms sa s t~e Shultz-rlark ~eud storv is 

~ Pi n s ead b ''so~eo ~ P outside t~P NS~ and the State 

p - t et." 'Translation: Jim ~ a er.) But he once ' ei 

t ~ t r -aps some iddle level people in both the StatP 

p~rt - t an1 tne ation 1 ~ec1r1tY Council ~i ~ ht he 

1 volven. e ~efUSPd to conc 0 de any trutn to the sto~ies. 

( - ND) 
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, o: 'Tl s l To : ls lt i bf i r j o w~· 1 deb ~ lb iaw 

T" ra p o n 

LO•ING "0 ES F OM A RAC GROCTND LGNCff ~ITH JOANNA 

1 y ' ~' p 

• n! ~inal cnaoter of' the 1111a~ ClarK-JlTI Bater ¥e i has 

P t c be ,. tte · . Te sma,.t oney ls still on lar • 

~ lt 0 1 h alth blttlese has been a dlsasterous 

a pol tment, she ls not 11~ely to be f1r 0 i. Reason: She as 

bee e a close ally of 111 Clark. 

~ }er e nas p epared three iiP 9 erent neiia strate~y plans 

i r th o ncement of a neii Wpd cha!rma • OnP for 

o~ P", one or reenspan, o e for an 13-~ont Volcker 

a poin n • 

-~A • Al thou .h lark" and airer nave settl d so"ne 

oP ne ifferences, t e standard iiision at the nite 

o 0 s that Cla,. oes not Por~lve an f'or~et. RP is 

own to be vindictive, despite his public image as a ood­

~ t e f'ello~. ( a ole: He was still trash n ~alg month 

d+'t · r t e or11e,. Secretary o State iiaS Pirc:.~.) ~an P°'OPl 

still pect Clark to become chief of staff so e ~ay. 

T SEY. 1tt1Psey's bl gest oroble~ ls that she ~s 

no nt rest in ei public liason 0~~1cer. qer inte,.est is 

1 or 1 polic • thou b s e was appo1 te~ las~ Janua~y, 

s L as " Ot . et filled an impo,.tant oositlons on h,. 

~ nas t e o en ass n to ha le · Tien's 

s s ut o i:. n ~ t P h v0 o ta e a 

• 1 . 
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'h ittlPsev's . ~ie· 0¥ wo~en's ~1~bts ls t~is: ''I ~3 i P lt, 

so ca ot · i=ir O" en. ~ 1scr1m1nat1on is not a Problem." 

Ot .er orne at tb.e h1te ouse are an · er~1 rr b.er 3.ttitu:li:o. 

1 a "er people at t e 1bite ·ouse are P!rticularl . 

s .sp1c1ous of h1ttlese · because she has gottPn so close to 

Clar • hey fear she will be a~ouni long after tbey a~ 0 

onP. ~ 1 er's pPople ViPW John Rousselot, a former Joh · 

1rc· er, as hittlesey's · est appointment. Reason: ' ' ~ , e s 

n ~ t as ~laKy as the otnPrs." 

1.r GE A'li D r q ~ p ·. 55. Toanna w· 11 be leavi · g the ' h1te 

o •se soon to aki:i a jo · itn ~ · C in New Yor~. !ltnou b. 

~ Y' en 1 s 1os1 n · bot - Jo 1 n a a an :i b.1 s s °' c re tar y , T\p b by , n e 

Pas to stay. ut Joanna's departure ~111 precipitate a 

reor~ n1zat1on o~ the :o~~un1cations staP~ that ~ar c~ 0 ~te 

ch r. p 1n t e n~ess office. 

~P r~ P n a~ 1 qpeaKes still are feu : 1n ~ . Spe3.kes is still 

r ·sentf 1 because man ; reporters ~o to Gergen and Joanna 

for in · ormatio 1nstPai of him. Joanna usuallr ~no ·s more 

t · ·n q eaies. Joanna savs tb.at wb.enever sb.e tries to sb.are 

1 fo - m- t1on ~1th Speakes. he does not want to listen. 

Ger n encourage ~ Joanna to le~ve. Sh~ quoted b.1m as 

S"'f in : '' ' ecause you • ear a SKirt you'll never get a 

·Ptter job tna · vcu already have 1 this rhtte ·1 ouse. A 

better title .. nd more ~one v . Perhaps, bu ~~ never any more 

Y' e S . ·O ' S ' b l: 11 t Y". " 
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1. 

MANAGEMENT MEETING MINUTES 
8 June .1983 

. ITEM --~d, ~P\A <:. _~ '+ti\:> ~~ lA 't= ~t Worlt~ 
Law Enforcement Authority for Federal · Personnel: JW shoul~ ~,.....,. l.(f;lP 
revise his draft memorandum. This issue should go to a ' v~J 
working group comprised of Treasury, DOJ, OMB and OPD -- ~q\(S.e Q ;c.)e 
then to CCLP. In the meantime, .all law enforcement 
auth.ori ty should be frozen. Any future requests will '))0 ~I~ 
be submitted to OMB, with DOJ used as a consultant. v 
The categories should be: (1) full investigatory power; ~ev5icc,_d,., J..l,., 

·· (2) limited investigatory power; and (3) security. , JW/RP 
. \ VY\(j>h' he,,_, cf " \='"' 

N. Y. Power Plant Closing: JK continues to monitor. &~c.4; i-n ~ (J:;;, 

Santa Margarita Project: JW reported that the outstanding Q _}P.J.d +'s 
2. 

3. 
problems have been resolved. · Y~~ ' v "DW 

4. 
s~,,.J- ~e-i 

International Travel Guidelines: DOC has proposed a ? "-
relaxation of the guidelines. EM indicated that we should-vVttk ·-..-A. 

1
_ ) 

hold at present levels, but that JW and CF should talk to 'fl~ 
State to determine whether allotments are properly 
distributed among departments. · 

5. / IG Investigatory Authority: It has been decided that 
the !Gs will no longer investigate allegations vs. their 
own offices or against the heads of their own agencies. 
This should be presented at the next Cabinet meeting. I 

6. 

7. 

8. 

Federal Regional Councils: Abolition of the FRCs has be n 
completed. An audit should be instituted to determine 

· what has happened to the former employees. EM .should 
announce at the next Cabinet meeting. 

Personnel Initiatives: EM will review the JWc a ~, 
and bring up at the next Management Meeting. / 

'_,..,. Trade Reo~ganization: JW will provide a one-p ·ror 
CLF of the items which need to be revisited. 

---------- ·--- - --- - -------- - ---
Pornography: A working group on pornography has been 
established with Steve Galebach as the WH contact. 
Willie von Raab shouldJ::~ . 0..."1 the working group, along with 
Steve Trott or his assistant. 

We need to appoi11t m~mbe-rs. will report on necessary 
aspects at the next Management Meeting. 

11 . Textiles: The new WH contact person will work under 
Wendell Gunn. 

12 . Legal Fee Cap: The legal fee cap proposal should go to 
CCLP for resolution ASAP. 

' 
13. PIK: OMB will closely monitor USDA's administration 

or-the PIK program. 

14. Toxic Torts: Cabinet Affairs should determine the 
make-up of the working group. 

JW/CF 
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JW/BND 

EM 

JW/CF 

BND 

RP 

CF 

CF 

JW 

CF 



June 23, 1983 

FROM: SJF - Chicago 

TO: MLS, LT, JF, BFP, GP, DXB, DAW, JWM, DR, JG, DCB, LH, SJF, RAK, PA, 

DLB, PGH 

RE: · Poland 

President Reagan said today that the United States and 

its allies are reviewing their policy toward Poland in the 

wake of Pope John Paul's successful visit. 

Speaking to a Polish American [?] in Chicago, the 

President repeated an earlier offer to help rebuild the 

shattered Polish economy if the Warsaw government will take 

steps toward ''national reconciliation.'' Those steps, 

first outlined by Reagan last December 10, include an end 

to martial law, release of all political prisoners and 

restoration of free trade unions. 

''We are currently consulting with our allies on the 

Polish question,'' Reagan said. ''Once these consultations 

are complete we'll decide how to proceed in our relations 

with Warsaw. 

''If the Polish government takes meaningful, liberal 

measures, we are prepared to take equally significant and 

concrete steps of our owi. if the Polish government 

will honor the commitment it has made to basic human 

rights, we in America will gladly do our share to help the 

shattered Polish economy just as we helped the countries of 

Europe after both world wars.'' 

The President's remarks do not reflect a change in U.S. 

policy. They do indicate, however, that the U.S. policy 
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toward Poland is under active review. This puts the Warsaw 

government on notice that the United States and its allies 
~/ 

will be watching how Poli~authorities react following the 

departure of the Pope. In essence, the President is 

offering an incentive against further crackdowns in Poland. 

Although the audience applauded Reagan, the idea of 

lifting sanctions against the Polish government clearly is 

not popular among Polish Americans. Aloysius Mazewski, 

president of the Polish National Alliance, indicated in his 

introduction of Reagan that his group believes that 

sanctions are still necessary. 

(END FILE) 
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June 2 3 , 1 9 8 3 

FROM: SJF - Chicago 

TO: MLS, LT, JF, BFP, GP, DXB, DAW, JWM, DR, JG, DCB, LH, RAK, PA, DLB, 

PGH 

RE: Possible Tomorrow Item 

In preparation for the 1984 presidential campaign, 

President Reagan seems to be adopting a more conciliatory 
k 

tone on international issues and a hard-line tac~ on 
I 

domestic matters. 

On the foreign front~ we're seeing a softer line in 

dealings with the allies on East-West trade, in Secretary 

Shultz's testimony last week on U.S.-Soviet relations, in 

increased talk of negotiations with the guerrillas in El 

Salvador, in new trade gestures toward China and in new 

offers to lift sanctions against Poland. In addition, 
,.,, 

Reagan is trying to downplay his arms buildiup by ·-
emphasizing how he longs for a day when all nuclear weapons 

will be abolished from the face of the earth. 

It should be noted that most of these i 1f iatives 

represent more of a shift in emphasis than an actual cha~ge 

in policy. National Security Council spokesman Bob Sims 

emphasized in a telephone interview today that there is 

nothing really new in the latest offer to lift sanctions in 

Poland or talk of facilitating negotiations in El Salvador. 

Although Reagan said the Allies are reviewing policy 

toward Poland, Sims added: ''I don't think this suggests 

any significant policy review in addition to the 

discussions we normally have. We've got to wait and see 
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what the Polish authorities do.'' He said the President was 

simply trying to put increased emphasis on his willingness 

to lift sanctions following the visit of Pope John Paul. 

Likewise in Central America, the United States has 

always given lip service to the idea of negotiations with 

the guerrillas. ''Nothing has changed,'' said Sims. But 

officials are trying to answer their critics by giving more 

weight to their offer to aid in negotiations. Ed Meese told 

me off the record last week that the administration has 

decided to put more emphasis on negotiations because 

officials fear that the specter of increased military 

involvement in Central America will hurt Reagan in 1984. 

On the domestic front, meanwhile, Reagan is seeking a 

confrontation with Congress. Insiders say that he has 

decided to veto appropriations bills so that he can once 

again portray himself in 1984 as a white knight battling 

Democratic big spenders in Washington. 

(END FILE - WKM) 


	Item 1
	Item 2



