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June 1, 1983

FROM: SJF - White House
V//

TO: MLS, LT, JF, BFP, GP, DXB, DAW, JWM, DR, JG, DCB, LH, SJF,
DLB, PGH, BK

The following information comes from a postsummit, on-
the-record interview with Henry Nau, economic expert for
the National Security Council:

The United States and its allies are pulling together on
economic policy more now than at any time in recent years,
according to Nau's postsummit analysis.

Four governments--the United States, Germany, Japan and
Great Britain--have been pursuing conservative economic
policies for several years, and they have ''begun to pull
the other governments in that direction.''

Nau says Canada is adopting a more conservative economic
approach, and he notes that even Italy has recently cut
back on its system of indexing for inflation. He adds that
French President Mitterrand endorsed a joint summit
statement that he describes as ''pure conservative economic
doctrine."'!

'"At least six of them are chugging in the same
direction,'' he said. This is a good omen for rg~lgnit1ng
growth without réz;nflation, but only if U.S. deficits and
French inflation are brought under control soon.

Deficits. President Reagan was ablé to a;;guse criticism
of U.S. deficits by arguing that he, foo, wants to cut
deficits. Although the President and the Congress disagree

how this should be done, Reagan assured the allied leaders

RAK, PA,
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that he has a good track record in reaching a compromise
RECENT ,

with Congress. Nau said the MX victory was helpful
to Reagan in his effort to demonstrate to the other leaders
that he is ''a man who knows how to work with Congress,''

Although the summit statement supports Reagan's view
that expenditures should be cut, not taxes, Nau says the
President did not ask for this language as a weapon in his
battle with Congress. ''None of them feel a need to help us
with Congress,'' says Nau. ''They don't tend to react tb
that argument.'!

N

Nau also asserts that [?] overdramatized the extent

of criticism of Reagan's deficits at the summit. There was

KonL
not as much criticism as\io&e/{;dicated.

International Monetary Conference. Nau calls this a

'*vacuous idea,'' but he praises Mitterrand for coming up
with it as a way of &¥5§using his opposition at home. ''The
French salvaged a weak situation by proposing this
conference,'' says Nau. ''It was very clever of them. As a
result, nobody is going to question Mitterrand about
signing on to the Reagan program,'!

This was the price that Mitterrand demanded for
attending the summit. At the final meeting of sherpas
before the summit, the French announced that "thI; is all
Mitterrand would want,'' to attend the summit.

But Nau notes that Reagan agreed to the 1anﬁkgge

proposing a monetary conference not only to please
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Mitterrand, but also to please the ''supply-siders'' in his
own camp. This includes Norman Bailey[?] and Larry Kudlow.
''They have blamed the failure of their ideas on the
monetary system,'' says Nau, referring to the supply-
siders. ''They thought this French idea was grand. They
were not in the majority, but they brought about a degree
of acceptance.''

Trade. In exchange for agreeing to language about\éay/
monetary conference, Reagan got the other leaders to accept
his proposal for a new round of trade negotiations. It was
a direct trade-off proposed by Italian Prime Minister
Fanfani and accepted by everyone. But Nau believes that the
chances of a new GATT round are better than the chances for
an international monetary conference. In fact, he quotes a
British sherpa as saying: ''You are going to get your GATT
trading round, but the French aren't going to get their
monetary conference.''

(Special Trade Representative Bill Brock told reporters
at the White House today that he thinks the new GATT round
will be under way by about 1987 or 1988. What the U.S.
wants is an agreement covering services and technology,
plus some changes in Article 19 of the GATT that is used by
every country to set up barriers to protect certain
industries.)

Nau says the final summit statement will ''give a real

boost'' to the preliminary work currently being done under
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the GATT on services and technology. That work will be
completed in abogt two years. The U.S. wanted stronger
language in the trade section, however. Originally the U.S.
proposed that the summit set a date for opening a new
round.

What Next? It's obvious that the summit process is
becoming a year-round exercise. As a result of the
Williamsburg summit, the so-called chonvergence"
experiment will be strengthened. This is the system under
which the finance ministers meet, with the director of the
International Monetary Fund serving as referee, to
coordinate their policies. At Williamsburg, they agreed to
hold these meetings more frequently.

Nau believes that this group is the key to international
economic stability. He thinks this system, which began
after Versailles, will continue to grow and become more
influential in the national politics of each country. He
thinks that economists will begin to track the actions of
this group much as U.S. economists follow board meetings of
the Fed. '"'If that occurs, there is no way you cannot have
more stability,'' says Nau. But he doubts it will ever be
institutionalized because that would threaten national
sovereignty. ''You cannot do i£ legally. You cannot do it
institutionally. It's a just a peer-pressure group--that's
the only way you can do it. I hope it stays informal the

way it is.'' Under the current system, the IMF director



Page - §

orchestrates pressure on countries that are out of step.
''"In this way, the IMF is exercisiﬁg informal surveillance
over the major;currency countries.''

The studies initiated since Versailles on East-West
trade also willlcontinue over the next year.

Disappointments. The U.S. delegates came away from the

summit with two major disappointments. They were

disappointed that the summit did not set a date for opening

a new GATT round. They also wére disappointed_by the energy

statement. The U.S. wanted the summit to acknowledge that

the drop in energy prices is a stimulus for recovery. The

Canadians and the British were against it. i
Tone. The biggest U.S. victory at the summit was the l

tone of the statement, according to Nau. ''The most

important thing for us was that it be upbeat. The statement

was realistic and sober, but it is definitely upbeat.[''] ’

He says the British came to Williamsburg with a proposed .

draft statement that contained 1 1/2 pages of gloom and ;

doom. The U.S. worked hard to keep that stuff out of the

statement and succeeded.

(END FILE - JNM)
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From: sjf
Re_arms_control and a_ U
_ White Hcuse officials confirmed on Wednesday that German
Chancellor Kohl obtained Reagan’s consent to raise the
subject of a U.S-Soviet summit during his trip to Moscow.

According to Ed Meese, Kohl did not seek Reagan’s
rermission to raise the idea with Andropov. He simply told
the Fresident that he intends to bring it up. But Reagan
did nct cbject, and he also told Kohl that he would be
willing to listen to whatever 1ldeas he hears from Andopov.
As Meese said, "“If he comes back with any interesting
infcrrmaticn, then we’ll be interested to hear it.”  The
infcrmaticn will be brought to Washington by Genscher.

Eut both Meese and Larry Sreakes were quick to staté that
Kohl is not acting as an " “intermediary’’ for the U.S.
Clearly, Reagan does not want te create the impression that
he 1s unatle to deal directly with Moscow.

At the same time, the White House seems to be backing
away from its commitment to members of Congress to
introduce the build-down concept into arms negotiations
with the Scviet Union.

General Rowney told a White House briefing on Wednesday
that the idea would be given " “serious study.”’ But he did
not rledge to incorporate the bulld-down into the U.S.

negctiatirg rostition when START talks resume on June 8.
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Somre members of Congress voted for the MX on the basis of
what they thought was a commitment from the White House to
adort! the build-down idea.

Rowney, seeking changes in his instructions prior to the
resumpticn of the START talks, met for 25 minutes Wednesday
with Reagan, Shultz and Adelman. No decisions were made.
Rowney said the President will not decide what to do until
he meets with the National Security Council next week.

Although Reagan has not committed himself to the build-
down idea, he bhas promised to alter Rowney’s instructions

tc cenform with the recommendations of the MX commission.

(END)
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It was during their opening dinner on Saturday night that
the summit leaders agreed tec issue a statement cn arms
contrcl. The idea was proposed initially by Thatcher and
heartily endorsed by Trudeau. After the dinner, Reagan went
upstairs to the room where the finance ministers were
gathered and asked them to araft a statement. At that
roint, Reagan handed Shultz eight pages of hand-written
notes fror the dinner. It was from these notes that the
fecreigr ministers set out tc write the statement. Although
the staterent was origiﬁally proposed by Thatcher, Burt
deniead that it resulted fror an Anglo-American plot.

When it came down to drafting the statement, however,
rrctlems developed. The Canadians wanted a '‘more general,

’

more rhetorical...loftier”’’ statement emphasizing the need
for arms control. The Germans insisted on more details.
Konl was rarticularly insistent upon language excluding the
French and Britich missiles. The Britishk and French agreed,
ct ccurse. The Japarese were interested in ‘“the questicn

LA 4

of globalirvy. Thatcher insisted on language saying that

the missles would be deployed cn schedule in the absence of

an agreement.

Although the original draft statement was changed during

e omemam v

196/21,18:31
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the discussions, it was never completely recast. It was

’

not a hara-line document turnea soft,’ ” said Burt. "It was
really just a question of massaging the language.”’

Eurt precdictea a good reaction to the statement in
EFurore, but refused to predict how the Soviets misght react.
**I ar conviiced that this statement will play very well in
Eurcre,’” ne said. As for the Soviets, "'it was not viewed

4

(tut the leaders) as a cheap propaganda shot.”” It was
aesigned to bring about an agreement.’’ What impact did the
Soviets® earlier statement have on the decision to issue
this statement. ‘It was a factor. (But) I don’t see it as
@ driving factor. Everyone agreed that it was Jjust a
reiteration of old threats. It contained nothing new. We

are not engaged in issuing a statement after they issue a

staterent,”’”’

(END)
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* White Bouse officials have already held a meeting to

gdetermine how President ﬁéééaﬂséaﬁ 5ést exploit his success

et ‘the surmit. ‘‘You baven’t seen the last of Ronald Reagan

at the summit.";sa§s Gergen.

* Eere’s how Reagan sizes up'the other leaaers: Thatcher
and Echl are his favorites. Nakasone 1is an improvement over
his rredecesscrs. Mitterand was less rigid. Fanfani was a
mediator. But Trudeau is still Reagan’s least favorite.

* white Eouse officials have come up with & rew idea to
~apreal to women voters. It”s a plan to allow housewives a
tax break of ur to $2,800 a year for investing in
- Individual Retirement Accounts—-just like working women.

* Heagan has decided to hang tough on his tax and budget
rlan for one reason: It”s just too late to change course.
friendlier in pubdblic at ¥illiamsburg, there is no
imrrcverert in their relaticnship. They had one ‘‘very
heated discussion’” on arms contrcl. Trudeau wanted to
stress arms control in the INF statement. The summit
leaders tend to dismiss Trudeau as an " “eccentric.””

Mitterard was more conciliatory, but he hasn’t changed

enough to sult Reagan. Ee made one long-winded speech on

IEVET S A

1BE/02,22:02
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the Middle East that nearly rut everyone to sleep.

A Y

Feagan’s estimation of Nakasone and Kohl “went up.f' The
Jaranese had "‘ruffled feathers”’’ Qhen the read a portion
cf a U.S. briefing dbook that discussed Japanese trade
rolicies. But U.S. officials managed to smooth it over.

Feagan was SO pleased with the sqmmit arrangements that
he has chesen ¥White House deppty“micpgel McManus, who
orgenized the summit, to mastermind the planning for the
1984 Reputlican Nationai‘Convetibﬁf*i

et e

‘E;plg;gggg_spg;§ng;§;;Gergen*thiﬁks the summit was the
high point of Reagan’s presidency thus far. As a result, he
reld a meeting of Vhité House aides on Wednesday to discuss
hew tc exypleit it for Reagen’s political gain.

‘*‘*ve’re on a good roll,”’ says Gergen.

Reagan will discuss the summit in his Saturday radio
sreech. He alsc will talk atout it to a bipartisan meeting
of congressional leaders next week. Some top aides have
teen recruited to write op-ed pieces about the summit. And
the White Eouse hired an outside firm to film all of the
summit eveﬁts to be used in 1984 campaign advertising.
cays, ¢o tudget strategy. ' It would be disasterous
politically for him to change course at this point.”’

Wwith everycne at the White Eouse already focusing on the
16284 rresidertiel campaign, they feel that consistency is
rore important to Reagan’s reelection than any modest

reduction in the deficit,

(MORE)

PAGE:
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Like other White Fouse officials, Gergen thinks the

desire for a tax increase on Capitol Hill is *“beginning to

o’

lcse stear, At this point, Reagan 1s resisting a tax

~1lncresase in 1G€5 as well as 1984. Treasury was trying to

R e SRR T S SR Ry S S

sell a 1985 tax hike, but the White Eouse shot it down.

‘Adrinistration officials are understandably worried the
high deficits ﬁiigjéh;ckkogé;th‘&;écovery.ABut like good
Kéynesians, theyyé;;’hoping-giat ;£E 1ncreased federal
spending wiil feeg_tﬁe recoveri;‘At the same time, they
claim a tax hike might also hurt the recovery. -

¥hite BHcuse officials are already bdracing for an even
tougher battle with Congress next year.  Next year’s
tucget fight is going to be even worse,’  he says.
s_issues._ No decisicns were made as a result of a

catinet meeting on women’s issues on Wedresday. But

everyone thought the IRA idea was "“very appealing.”’ lLook

for an announcement in 1€ days to 2 weeks.

the amrbassadcrship in El Salvador. Gergen does not know
what happened to the other two.

Gergen confirms a struggle going on between the State
Lererimert ard the National Security Council over control
of Central American policy. Clark is trying to run it.

““There is sorthing going on there,’’ says Gergen.

(END)
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The feollowing praise_of Ronald Reagan_cemes_from_a
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rackground_interview_with Mi

-

__The sumrit was *
adrinistfatioh;:ft’5j23¥fi6“éﬂo
ratings {polls).” "= == =mer
’“Thé'chemistryjzggﬁgowﬁffféré;fliﬁig time,”” he said.
*‘Reagan-went to the summit‘in'goéifshape as far as the
others were concerned. He‘s-upfin £he polls, he appears to
te funning for're~eiectioh. hesgé&é certain to win and he
just won a big victory on MI."?V

Ey contrast; says Deaver, they others are less solid at
~horme. Three are facing electioné. Trudeau is "‘in troubdle
with the«cogée;#ativésgin hisown country.”” Mitterand has
_ecencric preotlems. Nakasome ~"1s having to prove himself.””

Fut here’s the main reason Deaver sees that everyone was
imrressed by Reagan: ~'It’s the old Reagan ploy. He’s
always underrated. He’s the actor who ran for President.’”

Leaver says Reagan won the INF agreement by making an
imrassicned 20-minute speech "‘without a single note”” at
during the House of Burgesses meeting. Ee ended his speech
saying: '‘We fought together, we fought each otker ard
today we have to stand together.”’

It was Peagan’s idea to have an unstructured summit. Fe

thcught they wasted too much time on the communigue at

faunbn )

396/22,22:25
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exchanging ideas. -

‘Versailles and spéninbo 11t¥fe lfhe

Thétchef, hostfar'next year s summit, thought that

'Williamsburg vas so good she tola‘her aildes: '“We’ve got a

tcugh act to follow.*
The reason people hate Trudeau is that he is "‘a little

blg: professorial-—he 1ikes to hearjhimself talk and that

takeg-pp»time.ir

res;cnded, Victoria didn 1 do such‘a bad job for you.’’
“Reagan likes Kohl. He's "‘a nice, gregarious guy’’ like

Reagan and steaks enough English for soclal banter.

l¢

Reagan was ~ '"much more at ease’ 'Lvith Nakasone than he
vas with previous Japanese prime”hinisters.
Mitterand was much ‘mere cordial - this time. Deaver
adds: ““It’s my opinion that he”’ s*trying to change is style—-—
to te a little more‘flexibié;"_};&
Notking went wrong, according td'Deaver. They even care
in under tudget. They srent 4.9 million dollars, half of

which went fcr the "“‘care and feeding of the press.””’

(END)
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June 9,

FROM: RAK - Minneapolis, Minn.

T0: MLS, & JF, S@a, GP, DXB, Se#, JWM, DR, JG, DCB, LH, SJF, RAK, PA,

DLB, PGH

RE: Reagan on Education

In impromptu remarks during a panel discussion on
education at Hopkins, Minn., Reagan this afternoon promoted
his plan for merit-pay incentives for teachers and repeated
his call for more local responsibility over schools.

Reagan said he recognizes that merit-pay systems would
increase education costs, but suggested that states and
localities could adjust their budget priorities to make up
the difference. He opposes higher federal spending for
education,

Responding to complaints of some educators that merit-
pay plans are too subjective and arbitrary, Reagan said,
'*Teachers who grade students ought to be able to grade
each other.'' He also urged a lessening of federal
regulations and controls over education and promised to
continue pushing for education block grants with fewer
federal strings.

The President also repeated his contention that federal
aid for student loans has not.been cut in real dollars,
although the administration's own budget figures contradict
his assertion. To back up his claim that he is not trying
to cut federal education funds, Reagan said that in 1982,
the country spent $179 billion on defense and $215 billion

on education--a dubious comparison since the defense figure
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is federal money only, while the education figure includes
all local, state and federal outlays.

Reagan did not respond to an attack by Walter Mondale at

the University of Minnesota this morning. Mondale said:
"'Apparently, Mr. Reagan intends to make education an issue
in this/fgesidential campaign. And so do I. I'11l be happy
to debate the federal role in education and research with
him. And I don't intend to let him whitewash his own
record. He is willing to fight to the death for the MX, but
not 1ift a finger for education.''

The panel discussion was the second of 11 regional
forums sponsored by the National Commission on Excellence
in Education. Reagan said he endorsed the commission's
report ''in its entirety.''

During a discussion before Reagan arrived, members of
the panel questioned how school boards would come up with
the additional money to pay for such commission
recommendations as longer school terms and higher pay for
teachers. One panel member suggested that the Reagan
administration deploy one fewer MX missile in the West and
use}the money to fund education. Another panelist suggested
a federal GI‘gill to educate better teachers.

Volcker. Larry Speakes read the following brief
statement which he attributed on the record to Jim Baker:
'*"The President has made no decision on the chairmanship of

the Federal Reserve Board, and a decision is not
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imminent.'' On background, Speakes said that a decision is

not expected before next week at the earliest and possibly

even later.

Note to GP: Larry Speakes tells me on background that

the long:awaited Presidential address on the environment
has been rewritten as a Saturday radio address that Reagan
will deliver on June 11. The radio speech is designed to
cool the ardor of environmentalists who vehemently oppose

Reagan's policies.

(end FILE - 3’”»9
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From: sjf

_ Loox for a warming trend in U.S.-Soviet relations.

Ige first evidence of it came in our recent interview
with william Clark, who volunteered that Shultz and
Lctryrin have tegun meeting frequently.

;foffer to negotiate a new

Subsequent.sSigns 1nc1ude;;§;gf:

long-term érain agreement, -new flexibility in arms
negotiaticns, 1ncreased talk of a summit and the
appointrent of -Jack Matlock to the ‘NSC.

The State Department is encouraging Reagan to " “stablize

L4

relations”” with the Soviets on grounds that he could do it
now from ajposiiion‘of stfength,’with both Congress and the
ellies bebhind him. There are some doubters 1n the White
Eouse, however. “‘¥We can’t rush pell mell into anything, or
we’d lose our leverage,}Q says.a top White Fouse aiae, who
fears the Soviets willvtry,to take advantage of Reegan if
he arrears Fc be seeking better relations for domestic
relitical reasons.

This warrming trend will probably bring about a new long-
terr grain agreement and perhaps some new cul tural

exchanges and confidence-duilding measures.

ki Reagan-Apdropov summit cr an arms control agreement are

€till lcng~-shots.

(END)
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* White Eouse sentihent is shifting toward reappoiniment
ct Faul Vclcker as Federal Reserve Board chalrman.

* flap Greebnsran éan takg'cgpsolation in these facté: (1)
Fe’s no longer an enemy of the Reaganites and (2) he could
pe Treasury Secretary in a seccnd‘term.

* The State Departmént is encou;aging Reagan to improve
relations with the Soviet Union, bﬁt White Fouse officials
fear the Soviets will try to take advantage of him if they
~ tking ke’s doing it to hely his re—election.

* Eeagan himself nixed a scheduled July 4th trip to New
Eamyshire on grounds it would 100& ;‘too staged.””’

* Reagen rmay not'annqunce his candidacy until *tlate
fall.”” Flarning will bégin~aroundeabor Day, however.

* Keagan’s decisiorn to eese up on disability benefits was
rurely political, based con eviaence‘providea by Gerzen that
tbese rules were causing "~ ‘an overwhelming percentace’’ of
tvnfevecratle stories atout the administration.

* Feagan's new emrhasis cp education has caused Fducatiorn
Secretary Terrell Bell to atenden plans for leeving the
edrministration.

Velcker_arrcintment. Den’t expect an ancouncement this
week, but 1t cculd be anrounced next week. "“If there’s

(MCRE)

;06/22,16:13
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teen any shift in sentiment, it’s been toward reappointing
Vclcker."‘REEgan discussed it with his ecoromic edvisers
this week. Ko decislon was rade, however. ¥hite Fouse
cfficlals would prefer Greenspan, but they thing it might
te tco risky to arroint him now. " Greerspan would ceuse
recre difficulty through the election. Everyone would be
reading everything he aoes toc closely. Volcker can make
roves withcut any risk to a tudding recovery. If this were
168z, Greenspan would have a better chance.”’
Asian_Trip. At Thursday’s White Fouse staff meeting,
William Clark knocked down rumers of a Reagan trip to the
Far Fast in October or November. But Gergen adas, ~ there”s

a4

sorething going on there. This trip hes been rurored many

times rreviously. -

tasea on findings by Wirthlin that it is a good politicel
issue in Middle America. Reagan will make @ fulldblown
speech on the subject next Wednesday to the PTA meeting in
New Mexico. " “The great bdulk of people have kids in publie

schccls. They are worried atout thrift end competency of

’

ecucation.”” The hottest issues are: (1) compeivency of

teachers, (2) rerit pay ana (3) emphasizing basic skills.
As 2 result of Reagan’s pew cemralgn teor education,
Terrell Eell is. "““having the time of nis life over there,
whereas before he was talking about leaving.’”’
Gergen also volunteered praise for AFT President Albert
Shanker, whc came to the ¥hite House on ¥ednesdey for a

(MCRE)
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reeting with the President. Baving endured Shanker’s

remrosity for rany years as & labor reporter, I nearly

~

chccked when Gergen called him ‘a compelling figure.”’

Shernker erparently treated the White Bouse crowd to a
speeck adbout how labor is going the ““VMcCGovern route”’ ornce
agein by supporting toc many causes of the " “lideral
left.,”” Spenker expressed suvpport for Reegan’s eprcintees
to the Civil Rights Cormission. Gergen says several Jewish
€rcurs also have expressea suppert for them.

U.S.-Scviel Relations. The State Department is

- e G G S e e S S S o S o S e S S

encouraging Reagan to = stablize relations”’ with the
Soviets opn grounds that he cculd do it now from a position
cf strength, with both Ccngress and the &llies behind him.
Tnere are some dcubters in the White House, hovever. " Ve
cen’t rush pell mell into arnything, or we’d lose our
leverege,’’ says Gergen, whc fears the Soviets will try to
leke edvertege of Reagan it he appears to be seekirg detter
relations for aomestlc political reasons.

Gergen is sképtical about the prospects for a Reagan-
Endrcyrov summit. But he notes that Bud McFarlane thinks the
rrcspects are good for a START agreement this year.

Gergen ooviously fears that Clark might try to reinstate
Feed ¢n tpe National Security Council staff.

surmmer whether to continue ihe FIK progrem in 1284, It is
likely to be trimmea, but not abolishea. “¥e’ve got 1o run

(MORE)
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tne program ir a disciplined way,”” says Gergen. "~ IU
cenncl te just open—ended.’” Ee says John Block explained
the situaetion at a Cabpinet meeting yesterday. Gergen cannot
explain what changes are being contemplated.
LTisability. Changec in the Sccial Security disability
rrcegrem were in the works lcng betore that Vietrnam veteran
was Kickea off the reclls. Gergen claims creaitv for eetting
it chenged. Ee has long viewea it as a puolic relations
rightrare. "“I°ve been pushing for it for weeks. I1’s been

¢ scre rcint for us for some time now.””

(END)



June 10, 1983
FROM: RK - White House v
o
TO: MLS, 3 JF, B2, GP, DXB, DAW, JWM, DR, JG, DCB, LH, SJF, RAK, PA,
DLB, PGH

RE: White House update

Larry Speakes read the following statement today in
response to the Soviet rejection of the President's new
START proposals:

''Ye have made an important proposal to move the START
negotiations forward, taking into account basic Soviet
concerns. In the new round of negotiations which began this
week we are offering a very flexible and equitable
framework for a strategiq:armqgreduction agreement which

would benefit the security of both nations. Because we are

serious about making progress on start, we do not intend to

negotiate these matters through an exchange of press
headlines and instant commentary such as yesterday's
unhelpful Tass article.''

Responding to the eéonomigfstatistics r'eleasb today,
Speakes said the 0.3 percent increase in the producer price
index ''shows that we're holding the line on inflation and
doing extremely well in holding down prices in all
sectors.'' The 2.1 percent boost in retail sales in May
indicates ''that our recovery is well undﬁj&ay and on
target,'' Speakes said. Autos led the retail-sales -
increase, climbing'E; 5.4 percent over April. The increase

in the producer price index is due almost entirely to

energy price hikes, Speakes said.

1
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Reagan phoned Prime Minister Thatcher this morning to
offer his congratulations on her election victory.

(END FILE)



June 10, 1983
FROM: RAK - Minneapolis A
vV
TO: MLS, JF, GP, DXB, DAW, JwM, DR, JG, DCB, LH, SJF, PA, DLB, PGH

RE: Reagan interview and other topics

The President told local TV interviewers this afternoon
that a summit meeting with Yuri Andropov is ''possible'' in
the next year, but only if the meeting stood a good chance
of setégng differences.

Reagan said, ''There's no reluctance on my part to have
one, except that there's a great danger if you have a
meeting simply to have a meeting and get acquainted and
then everyone says, 'What happened in the meeting?' and you
say, 'Well, we got acquainted.' I think we have to have an
agenda and I think it has to be one in which both sides
have agreed that they are really going to try to settle
some of the issues between us.'!

Larry Speakes told me on background that there 1is no
push within the White House for a summit, and senior aides
were irritated at Senate Foreign Relations Committee
Chairman Percy's call earlier this week for a meeting
between Reagan and Andropov.

In the brief TV interview, Reagan said he hasn't '‘even
gotten around to making a decision yet'' on ?aul Volcker's
reappointment to the Fed. Speakes said on background that a
decision may not be made before the end of June. Reagan has
held no formal meetings to consider the Fed post, but
Speakes said various people outside the administration have

been funneling their views to Reagan through Jim Baker. The




Page - 2

strong consensus from outside the administration is to
reappoint Volcker.

Reagan told the TV interviewers that he hasn't even
decided when he will announce his intentions regarding a
second term., Speakes does not expect a decision before
September. Reagan told the TV station, ''My thinking
basically is that it is far too early for anyone of my
position to announce his intentioé;t"

Speakes said on background tha:’;he tentative plan for
Reagan to stop in New Hampshire on his return to Washington
from his ranch on July 4 were scrubbed because Reagan would
have had to get up before dawn to get there from
California. The trip never had been cleared with Reagan,
anyway, Speakes said. In the interview, Reagan also said he
would ''fight to the death'' against Speaker O'Neill's
proposal to cap the third year of the tax cut.

Regarding Nicaragua, Speakes says the administration
plans no further retaliation unless the Nicaraguans take
further action against the U.S.

(END FILE--RW)
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MA:39 FMT: HJ ¢ INI: OPR:JF

June 7, 1983

To: MLS (DR, LH, JNT, SJF, SXM)
From: JF

Background: G20ffrey Kemp, National Security Council
specialist on Mideast
1. PLO: Arafat probably will win out mainly because he has
the backing of most of the Arab states, particularly otil
states that subsiiize PLO. In past showdowns in Palestinian
movaments, leaders have been ousted because the challengers
were supported by Arab states. There is a possibility that
the PLO will split, with the anti-Arafat faction setting up
shop on its own. But Kemnp’s judgment is that Arafat will
energe in charge of the bulk of the movement. When I asked
Kemp whether Arafat might establish headquartars in Tripoli
in northern Lebanon, he said no, but there is chance he
might set up in Cairo.
2. Clark vs. Shultz: WHISPERS: while Kemp sail that what is
going on now does not in any way res2mble the kind of power
struggle w2"ve witnessed in past between Kissinger and
Rogers, Brzezinsxi and Vance, there is a serious situation.
It stems essentially from the feeling in the N3C that
Shultz has failel to asserted effective leadership over
foreign policy, to mnanage it effectively, that he has in
some areas left vacuums_Whisper)._ Kemp was critical in
particular of Shultz’ handling of Mideast affairs, arguing
that if Shultz hai followed up Reagan’s September 1 Mideast
peace initiative more vigorously there might have been an

(MORE)
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STORY: KEMP

outside chance of progress. State Department--both Shultz
and Assiistant Secretary Nick Veliotes——were 100 passive.
Now Kemp is critical of what he calls Shultz reversal on
Israel--on Begin personally. He complains that Shultz, who
initially was critical of Begin, now is appeasing the
Israeli leader presumably because that is good politics in
the U.5. (Note: That, I think, is really a cheap shot.
Shultz actually believes that Begin has made reasonable
concessions to g2t a Lebanon agreement and that the U.5. at
this state can’t nake further demands on him until Assad
reciprocates.) Kenp also is critical of Shultz’ handling of
Assai. Kemp suggests that the aim is to isolate Assad and
that this is counterproductive. Either the J.5., he says,
nust give Assad a piece of the action~--"‘treat with hin as a
serious player” ~-or give the Russians a biggar Mideast role
if it hopes to g2t any movement on Lebdbanon.

On Central America, Kemp says that NSC-State difference
was not so much over policy or stratagy as over Enders’
personality. Because of Enders’ the State Department was
increasingly being iealt out and Clark was bsing obliged
against his wishes to assume greater responsibility on

Central America. The Enders’ removal was engineered to put

somebody in charge.

3. More Lebanon. Kemp says there is no hope of getting any

progress on Lebanon until “‘we give Assad something.’’ When
I pressed for definition of '“something’’, Kemp was a bit
vague except to talk about recognizing Assad as one of the

(MORE)
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STORY: KEMP

players rather than trying to isolate him. Kemp said that
Israel was finding the occupation of the south increasingly
difficult and he alludedl specifically to the challenge by
the Labor Party, whichhe said was calling for unconditional
~withdrawal. He spok2 somewhat bitterly of an Israeli policy
in Lebanon that hail brought the Russians to within a few
miles of Israeli borders, something " ‘Israel certainly

could not welcom2.,”’

(END)
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The Preczident tole the annual PTA convention in
fltuguergue Wednesday that ~‘education must never become a
relitical footbtall,”” btut it is Reapan himself who has made
the issue the focus of his early politickings for the 1984
presiaenticl campaign.

Iln & series of speeches and appearances in the past menth,
feeagan has sought to use the education issue to broaden his
apreal arong middle-class Americans. The White Fouse
strategy, deviseda largely by political expert Jim Baker, is
based on poells done by Richard Wirthlin and others showilnge
widesrread discontent among parents over the quality of
rutlic education. The White Fouse offensive, which will
take Reagan to Kansas City anda Louisville in comins weeks,
is also defensive in part—to divert attention from
atrinlstiration cutbacks in federal education progsrams, cuts
which prorlse to hand the Democrats a mejor issue for 19854,

fearpan’s push covers several themes, among them the need
to:

* (et back to basiecs in curriculum and educational
disclpline;

“ Irmpose stiffer regulrerents on students te sraduate and
on teachers to teachj;

(MORE)
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to airinish federal controls;i

* Reverse the declining quality of schools b5y redirecling
existing resnurces instead of "~ ‘throwing money” ~ at the
protlem.

Sgecific Reagan proposels to implement these ldeas
include:

“ Merit pay for teachers to boost teachlng standards;

* longer School days and mandatory multi-year classes 1in
math, science and Fnglish;

“ Block grants that woula loosen strings on federal
educaticn funds but not raise the level of fundingj (In
Yeapan’s view, where higher spending is necessary it should
te the responsibility of state and local governments, not
Washington.)

* legislation to stimulate (on a small scale, of course)
the trailning of more math and science teachers;

frivate-school tuition-tax credits;
Federal tax breaks for education savings accounts;

# A Constitutional amendment allowing prayer in the
classroom.

The catalyst for Reagan’s drive is the National Commission
on krcellence in Fducation, a bipartisar panel he appointed
ana on whose recommendations he is basing his education
carralgn. Reagan supports the commission”s report “in its
entirety.””

The commission’s prorosals also have served to crystalize

{ MORE)
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othér leading “emocrats, who charge that the
edminstration’s budgetl cuts heve coentributed significantly
to the problem. Mondale and cthers accuse Reagan of trying
to "‘whitewash’’ his own record ana of trumpeting the
#ducation 1ssue for political ends. (The Democrats are
étcve politics, of course.) For the Democrats, Feagan’s
tolicles themselves are the issue. The Presiacent, on the
cther hand, seeks to direct the debate to other points.

Fcr a Current, here 1s a summary of Reagan’s comments in

recent weeks outlining his views:

federal _funding. " There was a time, not too lons sgo,

= . T

m

when the solution to this problem woullad have been summed
vr ty mest politiclans in one big five-letter word: "oney.
Just pour money on the problem, the conventieonal wisdom
went, ana it woiuld go away. Well, they tried that approach
end 1t falled....

*“The roac to better ecucation for all our people simply
cannet te rave wlth more ard mere recycled tax dollars
cellected, redistributed, and overregulated by Washington
tureaucralts....

"“We spend more money per child for education than any
cther country in the world. Ye just haven’t bteen gelting
our money s worth.,”” [Cormencement address at Seton "all

University, May 21.]
"*Is Jjust purely money an arswer, or don’ 't we have to look
aeeper for some of the answers to the problems we heve in

(MO&™
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incidentally...is that in 1982 the total budeel for
naticnal defense was 3172 tillion. It was $215 billion for
education.”” (This is a dubious cempariscn because the
defense figure is federal srendlng only, while the
education figure includes all local, state anda federal
syending.) [Panel discussion in FBopkins, Minn., June 9.]
"The truth of the matter is [that| we haven’t cut any

rungets. What we’ve done is reduce the proposed increase in
the tudgets. Hut each budget is still higher than the last
one.”” (The adrinistration’s own budeet figures contradict
this presidential claim.) [Minnesota panel aiscussion.]

*“Some 1insist the only way to meet this challenge is with
one, btlg, five-letter word: Money. Well, we ccould travel
uown that road, but it won t be a new roed to education’s
rromised land. By now, it°s an old road that leaas to a
dead-end in learning. During the <@-year period between
126¢ eand 1987, spending on education was shooting up and
Lp, but by 1967 Colleze Foard scores bezan zolng down and
down,”” [Speech to PTA, June 15.]

bzck_ic_basics. “"True excellence in education will
reculre much greater empahsis c¢cn the basics: Fasic skills
of learnlng and teachins with discipline; basic standards
2nd rewards for excellence; and pasic values of parental
irvclvement and community centrol.’” [Speech to PTA. |

""To advance our agenda for ercellence, I strongly endorse

the commission’s fundamental recommendations. The

(MO®E)
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schecl, three solld years each of math, science and soclal

ctudies, ana one-half year of computer sclence. It wants
more and longer school days, tighter discipline, higher
goals, and tougher standards for matriculation and
eraduaticn.”’ [Speech to PTE.]

‘1 gquestion the abandonrent of compulsory courses. I
challenge in my mind that tne average person entering high
scncol, for erample, is not aualified to determine what
courses they [sic] would choose to take.’” [Panel
i1iscussion in Farragut, Tenn., June 14,]

“erit_pay_for teachers. "~ If we want to achieve
excellence, we must reward 1t....It°s a simple ‘merican
rhilosorhy that dominate nearly every other profession, so
why net this one? There are rlenty of outstanding
leachérs...."hat we must do is finc them, promote them,

, s

hold them up as role models. [Farragut panel diccussion.]

*“If we test other professionals, whv shouldn’t we test
the people who will be respcnsible for teaching our
chlldren? And 1if we can evaluate people in other
progessions, and reward ther for superior results, why
snculd our schcols be different?”” [Speech to PTA.]

““Teachers who grade students ought to be able to grade

each other.”” [Minnesotaz panel discussion.]

G e Sy oy P o S S o aby o o e Mt e m loe —— — oy S Sy ity
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ihe whole question of school funding comes down to one of
leying outl the layers of government. We bullt the greatest

(MOEER)
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it &1 the 1ocal*schoolfleve11 1ocal. fne<state and the
federél governmeni~-right now, they have been lired up
vertically. £nd it is local, and state and, then, on top is
the federal povernment, which ¢nly provides 28 percent of
the educational dbudget but which nas...grabbea off about 57
jercent of trying to regulate the schools.”” [Minnesota
ranel aiscussion.]

*‘There have been elements inm our country over recent
vears that have thought of eaucation ana that it should
tecclre more and more national, a nationalized school
svstier, if you will. [To that] ! am unalterabply
opposed....The federal government has souzht to have far
more centrol thanm £ percent [of funding] would justity.”’
[Farrazut panel discussion.]
nothing to do with the auality of education but it has
trcad political apreal in nearly every region of the
covntry. The White Fouse regards this as a no-lose issue
for Reagan. When Reagan made the following remarks at the
FTA cchvention, he got a stending ovation:

*"1 know this may often te laugned and sneered at in some
cophisticated circles. Fut ours is a Judeo~-Christian
heritage, and ours is a loving ana living God, the fountain
¢f truth and knowledge., I can’t help but believe that lle
wnc¢ has se¢ blessed thls land and made us a good and caring
peorle should never have been expelled from our classrooms.

(MOFE)
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- from out schools.’
Fellowing are excerpts from a statemeni by New Mexico
Governor Toney Anaya Wednesday in Albuguerque and by Walter
Monaale on June 9 at the University of Ninhesota:
Anaya: " ‘President Reapan is...maspuerading as a champlon
of education when every fact and fipure shows he is a foe
of the classroom,,..New Mexico 1s one of the biggest losers
in fresicent %earan’s budget cuts...Our nation 1s at a
rrossroads in education and 1t takes cold cash to meet the
challenge....The Reagan administreation advocates reducticns
11 feaeral ald to education, dismantlings the lepartment of
iavcation and providing voluntary school prayers as the
colution to improving educstion. What would be & more
sipnificant respons than prayer in schocls woulc be prayers
¢r schocls.”’
bcrdale: I don’t intend to let [Reapan] whitewash his

cwh record. Be is willing tc fight to the death for the MX,
tut not l1lift & finger for education....There are fewer
[hysics teachers than scheol districts ir America. Yet Mr.
feagan wired out the one national program we have to
promote science education in our schools....Cur competitors
#zre teachingz two and three times more science trhan we
are.,.fet Fr. Reagan tcok the ax to civilian research and

”

cevelopment support.’

(END)
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g¥id_Gereer:
¥ The White Eouse is stimied in its efforts to come up
with a new program to appeal to women voters.

* ¥hite Eouse officials exrect Jimmy Carter’s associates
tc arrounce (or leak) the name c¢f the turncoat in the 1980
Carter cerpeign who passed along the debate briefing tooks.

#* Jf Fresldent Reagan féils to announce a new Fed cheirman
cn Thurscay, it will probably be delayed until next week
tecause he hes & busy schedule cn Fridey.

* The ¥%hite House is gearing up fer a fierce battile with
civil rights curing Senate confirmation hearings for
Feagar’s arrointees to the Civil Rights Commission.

= Feagern’s aldaes think Hcuse Speaker Tip O0°Neill meae a
tectical tlunder when he proposed a cap on the tax cut for

UTTrer inccre teorle.

direction of Qolcker for two weeks, he cautions that Reagan
has rct decided on anyone yet.»Therefore, Qe should not
entirely ruvle out the possibdility that it could be
Greenspan or someone else.

He alsb we}is.thet the Weshington rumcr-mill is working
overtime on this subject. Yesteraay’s hot rumor was that
Shultz woula be appointea to the Fea and Kirxpatrick to

(MORE)
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State. Since Reagan is not sharing his thoughts with
anycne, Gergen notes, all rumors are suspect.
Paker tcld Gergen there are no plans (as rumored) to
rearrcint Volcker for only 18 months, Beaker thinks such an
eégreerent would be against the law. During his confrimation
rearings, Volcker will probadly be asked to swear that no
such eégreement exists. Butl Gergen thinks that Volcker has
tcld Feagen that he does not want to serve any longer than
an eacitional 18 months. According to Gergen, Volcker
argued for his own reappointment on grounds that he would
te more capable of dealing with the critical international
cebt situation.
A<ked about Donald Regan’s role in the process, Gergen
concedes thal the Treasury secretary was = never & great
fan of Volcker.”” Regan is not critical of Fed policy, osut
he aces disagree with the way that Volcker has administered
fed pclicy——-""too erratic.””
Ldministration officials disagree on how to interpret the
arratic increase of M-1 in May. Some are alarmed, but
Martin Feldstein attributes it to ‘“technical’’ problems.

These developments have  “colored the conversation, but not

L4

the decision”” about Volcker.

Leaver has been forcea to take over the planning. (I find
i1 erusipg to picture Deaver, the elitist, pretending to be
an advocate for women’s rights.) Gergen admits to being
very upset about the inadility of the White FHouse to tackle

(MORE)
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tais rrotler.

Cne cbvious stumbling block has been Faith Whittlesey,
#»ne¢ argues that there is no such thing as a&a gender gap.
tnittlesey hes three women c¢n her statf designated to deal
with woren’s issues, but ncne of them have establishead any
ties with womer’s groups. Ncoe of them are members of
Leaver’s new committee eilther.

Gergen says the White Eouse may be forced to do something
ir the next few weeks on woren’s issues. Congressional
nhearirgs will force the administration to take & standvof
the issues of child enforcerment ana pension equity.
i“fargaret Eeckler has also tc¢ld the Presicent she intendes
10 teke scme independent actions on wemer’s health issues.

ﬁut so far, there is no overall progrem being develofed

4

tc zpreal to women. ~~There will be no unveiling.’
drurming up publicity about the stoler briefing documents.
Gergen avcids the question éf wvhether anyone in the White
Fcuse kncws who passed the dccuments along. Gergen says
Fowell has nintec that he knows who it is. He expects it to
come out soon. . They are going to try to trump it up.”’
Gergen ergues that esplonage is commonplace in campaigns.

A Y

Tne stoler documentls contained “‘nothing more than fublicly

stated positions.”” Gergen adas that he helped to prepare
Fearsan’s debate briefing bocks anda he knows that the
rrereraticn vas rot affected by the stolen Carter books.
Stcckran rerembers reading the stolen books, but ‘it was

{MCRE)
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no oig deal in his mind.’” Eaker remembers looking through
them for about one-half hour and passing them along to

soeone else,

-—— ey T b e wn e o= -

week when it was learned thet the Department of Justice had
failed to subtmit en affirmative action rlan to the XECC.
Tre ¥kbite Eouse has oraered Justice to comply.

The White Bouse is already gearing up for hearings on the
civil rights commission nominees. ‘I think several of us

I 4

are ready to co battle,’” says Gergen. " "If the Democrats
ana the liberals want to corme out behine quotas and busing,
if they want to go aown that rcad, that’s their business.”’
Gergen feels comfortable that these nominees are better
tkan Feagen’s original choice, B. Sam Eert. " “Were we to go
up there with undistinguished appointees, there would be a
trcuvheha.”” Gergen notes that cne nominee, Morris Abrams,
is & resrected civil rights edvocate. Ee notles that
Abrars” beok carries an enubrsement by Vernon Jordan.
Gergen had hoped the Leadership Conference on Civil
Eights would be cividea in i1s recommencation on Reagan’s
ncrminees. Although one Jewish group dissented, the AFL-CIO
did nct dissert--as Gergen hoped--from condemning Reagan’s
aprointees.
Gergen refuses to say whether the White Eouse has
chestized Clarance Pendelten, & Reagan eppointee, for two
TELOCris this ‘week from the civil rights commission

criticizing the aaministration. Pendleton voted with the

(MORE)
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mejecrity cn one repert, which criticized the administration
for feiline to recrult wemen and minorities.

The _Tex_Car. ' We cen beal it,”” says Gerpen of the tax
cag. We can win an overrice in the Fouse. ’ Ee says it
wes a misteke for O'Neill tc propose it because "‘it’s a
tex increase, pure and simple.”” People earning $5¢,202 a

F 4

vear " “are not rich people,’’ says Gergen. "“Fe (0" Neill)

¥as vulnerable the moment he went out there and proposed

it.l’
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[H¥ FOLLOWING ITEMS COME FROM A BRACKGROOND LONCH WITH RORB
SIMS OF THE NATIONAL SECURITY COUNCIL STAFF:
top-ranging Cuban 2eneral who #as sent to Aneola in
17¢ and Ethopia in 1977 has recently sone to Nicaragua to
taxe commani of the government forces thare-—-a siegn that
fighting is about to heat up.
* Tne Tsraelis are considerineg a unilateral partial pullout
from Lebanon—--an idea that the Reaean admninisiration ovposes
because it could lead to partitioning of the country.
* 4 full-blown summit betwe2n Reazan and Apndropov is stiill
pniikely, but the idea o0f a zet-acquaint2d meetlng at the
United Nations is zetting favorable consideration at the
Yhit=> House.
®*Although the Washington Post read Shultz testimony as more
hostile toward the Soviet Union, it was intended by Shultz
to siznal an 2nd to bellicose anti-Soviet statements by the
Heagan administration.
¥ Wnite douse officials beiieve that ‘ndropov ne2is a
sammit more tnan Feagan to help consolidate nls power.
% The maximum number of military advisers that the
President has considered sendineg to %1 Salvador is 270,
CENTHAL AMERICA. Reports of an increaszd Soviet presence

in Nicaragua are inaccurate, accoriine to Sims. But U.S.

officlials are taking sa2riously the arrival in Nicaraeus of
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Cuban General 0Ochna, whose arrival in Ancola in 1378 an}
Ethopia in 18977 marked an increase in fizhting. The U.S.
perlieves that Ochoa 1s actine as a supreme commander of the
Ranvinisia forces. Te”s not just i1irectine the Cuban
continsent. The Sandinists meanwhlle are renlacine reserve
officers with government regulars in the fightinge.

Scoon Jackson’s proposal for a Centr3al Aimerican
**Marshall Plan”’ put the aininistration in bind. Althouszh
the administration wants more aid, they don’t like the
reference to a Marsnall plan. What they”1 really like is to
send more military advisers and equipment. The maximum
number of advisers under consideration is 272.

‘111 Clark 1s extremn2ly frustrated by the lack o0f public
support for U.S. efforts in Central America. Polls show the
people don”t want a Communist regine in Fl Salvador, bat
they 40 not want to commit troops. The Waits House saw John
5lenn”s recent statement (that he woull rather lose F1l
Salvador than commit J.S. troops) as indicative of the
public oplnion hurdles “acinz then. Reagan d0es not rule
out sendine U,5. troops to Tentral American, but Sims notes
that in the carrent political climate it could never
napper. He notes that even the Pentason opposes it.

JoS5.—SOVI®T RELATIONS. Sims says the Washington Post
interoretation of Shult:z” testimony was too harsh and the
New Yor« Times” interpretation was too upbsat. The Wall
Strest Journal plece reflesctad th® National Securlitv
Council staff view. This follows the theme of mv

(MORE)
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discussion with Sins last week, tn2 substance of which we
used in Tomorrow. Sims made a point of sayines that Reagan
reviesed Shultz” testinony and resisted the temptation to
touzhen up the language. It“s significant that Reazan’s
initial affort to set a less combative tone was
misundierstood. This is not an easy task for Reagan.
41tnouzh Sins seemed to be ruling out a fullblown Reagan-—
Andropov summit, he-=-not I--brought up the subject of a
neetings at the United Nations later this year. He left the
impression that this would bhe Reagan”s ©allback position i€
pressure for a summit continues to mount on Capitol Hill,

MIDDLY EAST. The Israell government is unler severe
donestic pressure to 2=t its forces out of Lebanon. The
ciitizens of Israel are apset by all the fatalities 1in
Lebanon. As a result, the government is considering a

rilateral partial withdrawal. “oth the Onited States and
Lehanon are opposel to the idea bscause they fear 1t wounld
lead 10 a thr2e—part partitionine of L2banopan. This will he
discussed when an Israsli 3efense noncho comes to
fashin~ton soon. Sims 1id not know to what line the
Israelis were proposing to withdraw.

Isracli Prime Minister Begin is expscted to be in
fashinston in late July. No late has been set yet hecause
iegin nas not yet formally accepted the invitation.

UusSe. 0fficizls are 5till quite vorriel about a flarsan
of hostilities between Israel and Syria. What worries them
are recent skirmishes, plus the declared intentions of the

(MDRRE)
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. #1@ to ﬁ%@? ap trouble,

suﬁmwz~cmayti Sims says the Shultz-Clark feud story is
beingz spread by ‘‘someone outside the Nsé and the State
Pepartment.”” (Translation: Jim Pacer.) But he concedei
that perhaps some middle level people in both the State
Department ani the National Secarity Council misht he

involved. fe refused to concede any truth to the stories.

(END)
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'HY F¥OLLOWING COMES FROM A BACXGROUND LUNCF WITH JOANNA
BISTANY, DEPUTY TO DAVID ZERGEN:

fn2 €“inal chapter of the wWwillian Clark-Jim Baker feui has
yel to be written. The smart money is still on Mlark.
¥ Although Taith Whittlesevy has b=2en a disasterous
appolntment, she 1s not likely to be firsi, Reason: She has
become a close ally of #ill Clark.
¥ Gerpgen has prepared thres iiffer=snt nelia strategy plans
ior the announcement of a new Fed chairman. One for
folcker, one for Creenspan, one for an 13-month Volcker
avpointment.

SLARK-BAXER. Although flark and Haker have settlsd some
of their differences, the standard wision at the White
fouses Is that Clark do02s not forcive ani foreget. Ae is
trnown to be vindlctive, despite his public image as a zood-
patured fellow. (Erample: He was still trashinz Hale moaths
afier tne former Secretary of Statz was Pirad,) Many people
still expeet Clark to become chief of staff some day.

WAITTLESEY. Wnittlesey”s biggest problam is that she nas
no interest in beinz public liason o*ficar. Her interest is
in toreign poliecy. Althourh she was appointed last January,
sfi¢ nas not y=t filled manv important positlions on her
Staff. Sne has three women assizn=1 to hanile women’s

lssues, but none of them have contacted any women’s eTOuDS .
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“hittlesev’s. vies 0f women’s rigzhts is tais: **I maie it,
so can other somen. Discrimination is not a prodblem.””
Other women at the White House are ang2r2d by her attitude.

“aker people at the WYhite House are particularly
suspicious of WYhittlesey because she has gotien sO close to
Clark. They fear she will be arouni long after they are
gone. Haker”s people view John Rousselot, a former Johr
“ircher, as Whittlesey’s best appointment. Reason: "‘fe’s
not as flaky as the otaers.””

v HGEN AND TH® PRFSS. Toanna will be leaving the White
douse soon to take a job with ABC in New York. Although
Gerzen is losing both Joanpa ani his secretary, Pebby, he
plans to stay. Fut Joanna’s departure will precipitate a
reorganization of the communications staff that may create
changes in the press office.

Gerzen and Speakes still are feuilne. Speakes is still
razsentful because many reporters 20 to Gergen and Joanna
for information insteal of him. Joanna usually kno#s more
than Speakes. Joanna savs that whenpever she tries to share
information with Speakes, he does not want to listen.

Gersen encouraged Joanna to leave. She2 guoted him as
saylne: “‘Because you wear a skirt you’ll never eet a
better job than you already have in this White House. A

better title and more monev, perhaps, bul never any more

responsibility.””

(MORE)
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ippcintment.

¢ th2ir 1ifferences, the 'st.anflar':lz."e:ision"'a"d;‘_jm_.t

tousz 1s that Clark 4o02s not forgive ani for

now n-1o-%e vindicd ijr'e , “despit e:_fh‘ié* ffnib i c:'\ “fmage as:

tergen anas prepared tare2 1ifferant neiiafstrategr”plaﬁs“'~_>'
or the announcement of a new Fed chairmane One for

olcker, one for Greenspan, one for an 13-nonth Volcker . =

SIARZ~BAZIR. Although Clark and Baker nave

atured fellos. (Example: He was still trasnfﬁé'géigfmoutng

syer the former Secretary of Statz was fired.) Mamyvpsople” ¢

till expect Clark to beceme chief of staff some-day.
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GERGEN AND T9% PRW”S -Joanna #ill bde 1=av1ng the Whitﬂl»f
.ouse soon to take a job witn ﬁBu in Now York.'ilthougn ‘
rergen is losing btoth Joanaa and nis s=cr°tary, 'bby’ bn
ylars to stay. But Joanna’'s iepa“ture dill pr=cinitate T

‘eorganization of the ~onnunications StaH‘ tha-t 7"nasr, create

:nangés in the press office.
Gerge’n‘ and Spea.ﬂ:es "'s'til}.- aré‘.“f‘e:ﬁ‘iin:.»:".n?

eseutful bacause many reporters 20 zo rgen and‘Joanna
‘or ‘information 1nstnai ofﬁhim. Ioanna usu"

&an Spﬁa{DS. Joanna says tnat wh=u=ver :n _

Gergen =nf'ouragei Joanna to l=2ave
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T0: 1S, LT, J#, B¥P, DR, J&, GP, DOE, L4, RPM, JWM, SJF,

>4, P3R, DAW
T30M: RAK at the White House.

FEZ: REAGAN MEETS MAGANA

tctire Assistant Séﬁrﬂtarvfot? tﬂ1°¥me&ﬁichaelﬁmais the

“0llowing points at a background briefiﬁv followlng two

ours o° ne=t1ngs betwﬂen Reagan ani El Salvaioran
resident Maganas ‘ .

¥ T35 ¥AR, Magana told Reagan that thé'nilitary situation
is inoroving, largely beciuse 0® the govarnment”’s new
c=~paign in San Vicente 9rov1nce,~where,the rebels have
*led witbout offerineg any resistancé.:Magana said San
"izzrtve is now militarily secure.-proviiiné an opportunity
fcr 1the agrarian economy of the region to return to normal.

# 732 MILITARY. Tﬁe Sal;aibrén governnent'has institut=2d a
':ew torus—pay prozram in an =ffort to stop the high
stiritica rate among the U.S.-trained troops. The program
#1111 toost from $52 to $122 the salary of soliiers who
agrse to re-enlis; for two years. Reagan also raised the
»asstion 0of human-rizhts violations Hy military commaniars,
vt “ickael said Reagan did not pressure Magana to make
“ranges. ' : o o

* ZLECTIONS.-Magana ani Re;gan both pleiged support for
‘residenvtial elections by the end of the year, -but Magana
.2oTed tzat it is up to the Cpnstitdtént tss2nbly. to set the

~ate, The 4draft constitution has;héén coﬁpleiei ani will b=

OPR:PAE  PE/17.15:27
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PEACE CO“MISSIuN. Reagan’ and~%agana'rna¢f1rmei their
support for efforts by the Salvadoran °eace vammission to

trips the leftists into theqslectoral process.-but both

guerrillase- : -

* NUNSJ-The case of -those-accus

A

san at the ¥hite House on Moniay mornin Reagan will
maxke no decision Lntil after that meetinv as to wh=ther
Svore will me2t with tne Salvaioran 1nsurg=nts as they have

requested.

{END)
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MANAGEMENT MEETING MINUTES

8 June 1983
L
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12.
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14.
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Law Enforcement Authority for Federal Personnel: JW Shoul%K-+7KD[bA'{P
revise his draft memorandum. This 1ssue should go to a )
working group comprised of Treasury, DOJ, OMB and OPD -- Hmse a;c)e )
then to CCLP. In the meantime, all law enforcement

authority should be frozen. Any future requests will \‘>0 ‘n
be submitted to OMB, with DOJ used as a consultant. (ﬂ

(2) limited investigatory power; and (3) security.

The categories should be: (1) full investigatory power; g”wﬂgy$+uuﬂcb JC¢
i " JW/RP

‘V“GV*hWHC( oF
JK

P e M\ﬁ oJ e

N.Y. Power Plant Closing: JK continues to monitor.

Santa Margarita Project: JW reported that the outstanding A ot

problems have been resolved. '@(eg‘a% s
s

International Travel Guidelines: DOC has proposed a ’nbd} {Aﬂhri-

relaxation of the guidelines. EM indicated that we should.uyeels /.

hold at present levels, but that JW and CF should talk to }m§>{&/

State to determine whether allotments are properly

distributed among departments. JW/CF

IG Investigatory Authority: It has been decided that

the IGs will no longer investigate allegations vs. their
own offices or against the heads of their own agencies. /
This should be presented at the next Cabinet meeting. // BND

Federal Regional Councils: Abolition of the FRCs has bgéﬁ
completed. An audit should be instituted to determine /
what has happened to the former employees. EM should /

announce at the next Cabinet meeting. JW/BND
Personnel Initiatives: EM will review the JW Summa ;

and bring up at the next Management Meeting. /////// EM
Trade Reorganization: JW will provide a one-p 'fg}

CLF of the items which need to be revisited. JW/CF

e —————

— s e e SR T

Pornography: A working group on pornography has been
established with Steve Galebach as the WH contact.
Willie von Raab should be on the working group, along with
Steve Trott or his assistant.

BND

ecident's Commission on Indian Reservati :
We need to—appoint-members.  RP will report on necessary
aspects at the next Management Meeting. RP
Textiles: The new WH contact person will work under
Wendell Gunn. CF
Legal Fee Cap: The legal fee cap proposal should go to
CCLP for resolution ASAP. CF
PIK: OMB will closely monitor USDA's administration
of the PIK program. JW

Toxic Torts: Cabinet Affairs should determine the
make-up of the working group. ' CF
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June 23,

FROM: SJF - Chicago -

TO: MLS, LT, JF, BFP, GP, DXB, DAW, JWM, DR, JG, DCB, LH, SJF, RAK, PA,

DLB, PGH

RE: Poland

President Reagan said today that the United States and
its allies are reviewing their policy toward Poland in the
wake of Pope John Paul's successful visit.

Speaking to a Polish American [?] in Chicago, the
President repeated an earlier offer to help rebuild the
shattered Polish economy if the Warsaw government will take
steps toward ''national reconciliation.'' Those steps,
first outlined by Reagan last December 10, include an end
to martial law, release of all political prisoners and
restoration of free trade unions.

''"We are currently consulting with our allies on the
Polish question,'' Reagan said. ''Once these consultations
are complete we'll decide how to proceed in our relations
with Warsaw.

''"If the Polish government takes meaningful, liberal
measures, we are prepared to take equally significant and
concrete steps of our owej/. « « if the Polish government
will honor the commitment it has made to basic human
rights, we in America will gladly do our share to help the
shattered Polish economy just as we helped the countries of
Europe after both world wars.'!

The President's remarks do not reflect a change in U.S.

policy. They do indicate, however, that the U.S. policy



Page - 2

.

toward Poland is under active review. This puts the Warsaw
government on notice that the United States and its allies
will be watching how Poli€z>guthorities react following the
departure of the Pope. In essence, the President is
offering an incentive against further crackdowns in Poland.
Although the audience applauded Reagan, the idea of
lifting sanctions against the Polish government clearly is
not popular among Polish Americans. Aloysius Mazewski,
president of the Polish National Alliance, indicated in bis
introduction of Reagan that his group believes that

sanctions are still necessary.

(END FILE)
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FROM: SJF - Chicago
TO: MLS, LT, JF, BFP, GP, DXB, DAW, JWM, DR, JG, DCB, LH, RAK, PA, DLB,
PGH

RE: Possible Tomorrow Item

In preparation for the 1984 presidential campaign,
President Reagan seems to be adopting a more conciliatory
tone on international issues and a hard-line tagz on
domestic matters.

On the foreign front, we're seeing a softer line in
dealings with the allies on East-West trade, in Secretary
Shultz's testimony last week on U.S.-Soviet relations, in
increased talk of negotiations with the guerrillas in El
Salvador, in new trade gestures toward China and in new
offers to lift sanctions against Poland. In addition,
Reagan is trying to downplay his arms builézpp by
emphasizing how he longs for a day when all nuclear weapons
will be abolished from the face of the earth.

It should be noted that most of these ié$iatives
represent more of a shift in emphasis than an actual change
in policy. National Security Council spokesman Bob Sims
emphasized in a telephone interview today that there is
nothing really ﬁew in the latest offer to lift sanctions in
Poland or talk of facilitating negotiations in El Salvador.

Although Reagan said the Allies are reviewing policy
toward Poland, Sims added: ''I don't think this suggests
any significant policy review in addition to the

discussions we normally have. We've got to wait and see
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what the Polish authorities do.'' He said the President was
simply trying to put increased emphasis on his willingness
to 1ift sanctions following the visit of Pope John Paul.

Likewise in Central America, the United States has
always given lip service to the idea of negotiations with
the guerrillas. ''Nothing has changed,'' said Sims. But
officials are trying to answer their critics by giving more
weight to their offer to aid in negotiations. Ed Meese told
me off the record last week that the administration has
decided to put more emphasis on negotiations because
officials fear that the specter of increased military
involvement in Central America will hurt Reagan in 1984.

On the domestic front, meanwhile, Reagan is seeking a
confrontation with Congress. Insiders say that he has
decided to veto appropriations bills so that he can once
again portray himself in 1984 as a white knight battling
Democratic big spenders in Washington.

(END FILE - WKM)
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