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~ American Enterprise Institu~e for Public Policy Research 
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FOREIGN AFFAIRS 

U.S.-SOVIET RELATIONS 

President Reagan yesterday said that the Soviet Union had reserved the right to "commit any crime, 
to lie, to cheat" to further world revolution, and he warned Moscow that the future of detente rested 
on Soviet behavior. He said the Soviet Union was "amoral, not immoral, and we operate in a different 
set of standards. I think when you do business with them - even in detente -you keep that in mind." 
At his news conference Reagan nonetheless said he was willing to begin discussions "leading to nego­
tiations" on reducing nuclear weapons. Commenting on Soviet intentions worldwide, he said, "I don't 
have to think of an answer what their intentions are - thay have repeated it." 

Earlier, the Soviet Union accused the United States of whipping up anti-Soviet feeling over 
Moscow's attitude toward the Iran crisis to cover up plans to maintain American naval forces in the 
Persian Gulf. The statement, which also rejected as slander official American suggestions that Moscow 
had sought to complicate the release of the 52 hostages, was read to U.S. charge d'affaires Jack Matlock, 
who was called to the Soviet foreign ministry. 

The State Department accelerated U.S. criticism of the Soviet Union, outlining five areas in which 
it said Moscow is promoting terrorism around the world: 

- "The provision of financial support, training, and arms to groups such as the Palestine Liberation 
Organization, whose members often have been involved in acts of terrorism." 

-Use of Cuba and Libya as "conduits for assistance of all kinds" to groups that advocate and use 
the tactics of terrorism. 

-Propaganda and material support for what the Soviets ptefer to as "national liberation move­
ments," some of which engage in terrorism. 

- Propaganda broadcasts to Iran, which often attempted to justify the taking of American hostages. 
- The general Soviet advocacy of armed struggle as the solution to regional problems from El 

Salvador to Namibia. 

SOVIET LEADERS, REAGAN MAY 
SURPRISE EACH OTHER 

Leslie H. Gelb (SAN DIEGO UNION, 1/18/81 , 
Washington): 

"To hear them talk, as I have recently, the Soviet 
leaders would like nothing better than to get along with 
Ronald Reagan. They even have a theory on how to make 
their relationship with his administration work. 

"It is not surprising that the Russians want to im­
prove their ties with the United States. They realize that in­
creased friction would provoke a further U.S. military 
buildup, and compel them to spend more on their own de­
fense, which they are reluctant to do. They are also bogged 
down in a costly little war in Afghanistan. 

"The only development that would prompt them to 
throw all caution to the wind would be a challenge to the 
Communist Party in Poland. The overthrow of the Polish 
communist machine would threaten their control through­
out Eastern Europe, and they would intervene whatever the 
U.S. reaction. 

"In their estimation, Reagan knows nothing about 
foreign policy, and will therefore be guided by his principal 
advisers. They see a split in the Reagan camp between what 
they call the 'moderate conservatives,' led by former Presi­
dent Ford and former Secretary of State Henry Kissinger, 

and 'radical conservatives' like Senators Paul Laxalt and 
Jesse Helms. 

"They think that the Ford-Kissinger group will pre­
vail for two reasons. First, they are convinced that the U.S. 
public opposes world tension and would tum against Rea· 
gan if he moved toward confrontation with Moscow. More­
over, they are certain that America's allies would resist the 
new President should he stiffen his position. 

~'So, they conclude, Reagan will have no choice but 
to accept reality - which, in their view, is to get along with 
the Soviet Union. 

"My guess ... is that both the Soviets and Reagan are 
going to be surprised by each other. 

"The Soviet theory, which anticipates the decisive in­
fluence of the 'moderate conservatives,' overlooks some 
crucial points. It ignores the fact that Reagan today is far 
tougher toward Moscow than Nixon was at the start of his 
administration. In addition, it ignores the fundamentally 
right-wing drift in U.S. opinion. 

"By the same token, Reagan will have to learn that 
even though the Soviets face very serious problems, they 
are unlikely to reward him with signific,nt concessions. 
They strive to create the impression that they too can be 
tough." 



SOVIET UNION UNDER STRAIN 

L.A. TIMES, l /25 /8 l , edit.: 

"Official statistics released Friday confirmed that the 
Soviet economy, while capable of producing impressive 
rockets, tanks and submarines, has some serious problems -
problems that in some cases are getting worse instead of 
better. 

"Overall industrial output increased 3 .6%, far less 
than the goal set both in the old and the new five-year 
plans. Energy production fell drastically as oil output in­
creased only slightly, and the coal industry's dismal per­
formance more than offset gains made in natural gas. 

"Most glaring of all were the shortfalls in agriculture. 
Of all major crops produced in the Soviet Union, only cot­
ton production was up to expectations. 

"Of special interest to the United States, and to So­
viet consumers, was the fact that the 1980 grain harvest was 
only slightly better than last year's disastrous performance, 
and far under the goal of 235 million metric tons. 
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POLAND 

"Western experts aren't certain whether the disap­
pointing 1980 grain harvest will force the distress slaughter 
of cattle in 1981, something that apparently was avoided 
last year, but the bad harvest almost certainly will force the 
Soviets to continue large purchases of grain on the expen­
sive world market. 

"The difficulties faced by the Soviet leaders in put­
ting the economy back on the track are intensified by 
demographic trends. During the next five years, for ex­
ample, only about 660,000 additional workers will enter 
the labor force each year, compared with 2Y.i million an­
nually from 1976 to 1980. 

"This puts a premium on higher worker productivity. 
which depends on imports of advanced Western technology. 
But the money available for these imports may be con­
strained by the problems in energy and agriculture. 

"Logically, these economic strains should provide a 
strong incentive for efforts to patch things up with the 
West, and to avoid getting bogged down in a forcible oc­
cupation of Poland . .. " 

The Soviet Union yesterday accused Poland's Solidarity trade union of trying to wreck the econ­
omy and destroy socialism. The Tass news agency implied that Poland's communist authorities should 
make no further concessions to Solidarity on the issue of a five-day work week or other worker de­
mands. Tass said that Solidarity was shifting tu the right, and was opposing efforts by the Communist 
Party and government to normalize the situation . In response. the Polish government threatened to take 
"the necessary measures" in the public interest to ensure law and order if labor unrest continued. 

Solidarity said its leaders will hold wide-ranging talks with Prime Minister Jozef Pinkowski today 

in a move to halt the strikes and protests. 

WESTERN EUROPE 

Spanish Prime Minister Adolfo Suarez, who guided his country from dictatorship to democracy , 
resigned yesterday for personal reasons. He had been the tJbject of increasing criticism from the minority 
government party, the Democratic Center Union. Opposition to Suarez by members of his own party 
had increased dramatically in recent months, with militants both on his left and right wings accusing him 
of un-democratic leadership, confused home rule thinking, and muddled economic policies resulting in 
Europe 's highest unemployment rate of 12 percent. 

NEW PARTY MIGHT HELP 

BALT. SUN, 1/29/81,edit.: 

"There is every reason to believe that Tony Benn, the 
aristocrat turned far-left ideologue, will soon be supplanting 
Mr. Foot. There may be no reason left for the party's right­
wingers to wait for that eventuality before breaking away. 
An important step in that direction took place when Labor 
moderates formed a 'Council for Social Democracy' re-

cently. That could well become the precu1 sur of a new cen­
ter-left party encompassing Mr. Healy and his followers . 

"Roy Jenkins, a highly respected politician who has 
just completed a term as president of the EuropE'an Com­
mission, has advocated just such a centrist party, and couid 
well become its dominant figure. Other Labor members 
likely to follow are Shirley Williams, former education 
secretary; William Rodgers , former transport secretary : Dr . 
David Owen, former foreign secretary. 



"A new Sociul Democratic Part) Jed by this group 
coulJ. along with the small Liberal Party, function as the 

voice uf the country's less extreme elements. It could pro­

vide ;, responsible challenge to Margaret Thatcher's Con­
servative Party government and its controversial right-wing 
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IRAN 

policies aimed :1t combating Britain's chronic economic ills . 
It also could ch:illenge the shrill. unrealisti c positions of a 

union-dominat ,•d Labor P:irty that seems to be losing t,1uch 
with the vuters. /\ new party could prove to be a breath nf 
fresh ai1 in BrilJ in's stuffy puli ti •:al scene." 

Pre~ident Reagan said yesterday that he was not considering revenge again$t Iran for holding Amer­
icans hostage. "I don't think revenge is worthy of us." he said at his news conference. Reagan also said 
he did not know "whether reconciliation will be possible with the present government" (in lr:m]. 

A State Department official said that only two or three former hostage$ had suffered from severe 
psychological problems. not the 12 that the White House had reported earlier th is week. The spokesman 
said a White House error led to the incorrect report. 

FOREIGN AID 

OMB PROPOSES LARGE CUT 

John M. Goshko (WASH. POST. 1 /29/81 ): 

"President Reagan's budget director, David A. Stock­

man. has proposed the biggest cutback of the U.S. foreign 

aid program since its inception in the aftermath of World 
War II. It would slice enormous chunks out of every phase 
of development assistance. tie it closely to American politi­
cal interests and make it subsidiary to military aid . 

"A plan completed Tuesday by Stockman 's Office of 
Management and Budget calls for slashing the $8 billion fis­
cal 191< ~ foreign aid proposal submitted to Congress by for­
mer president Carter by $2.6 billion to bring it down to 
$5 .47 billion. A copy of the OMB proposal has been ob­
tained by The Washington Post. 

"To accomplish the cuts, Stockman's plan calls for 
drastically trimming every facet of nonmilitary aid: direct 
bilateral assistance to Third World countries. contributions 
to multilateral development banks. international organiza­
tions such as U.N. agencies. the Food for Peace program 
and the Peace Corps. 

"If pursued by the Reagan administration , the Stock­

man proposals are certain to trigger an outburst of fierce 
opposition from foreign aid supporters in Congress and the 
traditional U.S. foreign policy establishment, which regards 
the program as one of the most important tools for influ­
encing events. 

"In particular, some informed sources said yesterday, 
it is likely to provide the first test of strength between 
Secretary of State Alexander M. Haig Jr., who is surround­
ing himself with foreign policy moderates, and those on the 

far right side of the Reagan administration whose first em­
phasis is on draconian budget cutting and an unabashed 
'America First' approach to the conduct of foreign affairs." 

JAMAICA NEEDS MORE AID 

Robert A. Pastor (WASH. ST AR .. 1 /28/8 1 ): 

"Before leaving office. the Carter administration 
signed an agreement to provide $40 million in fast-disburs­

ing loans to Jamaica. to supplement ab•Jut $20 million in 
bilateral aid. With an expected current account shortfall in 
198 l of about 5600 million. Jamaica knows that American 
aid is helpful. but not enough. 

"It cannot replace assistance from the International 
Monetary Fund, the World Bank. or other nations like 
Venezuela. But once Jamaica reaches agreement on a plan 
with the IMF. the Reagan administration must find ways to 
increase the flow of public aid and private investment . 

"[Prime Minister Edward] Seaga 's eloquent rhetoric 
on the threat of communism will no doubt please his au­
dience. but the new administration should also listen to his 
proposals for a massive 'Marshall Plan ,' including special 
trade µreferences . for the Caribbean . Two mechanisms al­
ready exist for helping the region, but both need added im­
petus from Mr. Reagan. 

"One of them. Caribbean/Central American Actior1. is 
a private group which includes citizens from many coun­
tries in the area. Chaired by Governor Bob Graham of 
Florida. it works to promote better ties among the people 
of the area and to assist the development of the private sec­

tor. 

"The other - the Caribbean Group, led by the World 
Bank - includes 31 nations and 15 international institu­
tions. During the past three years, it had dramatically in ­
creased aid to the area; it has promoted regional coopera­
tion - an imperative among such small nations - by de­
veloping regional projects and strengthening the Caribbean 
Development Bank; and it has helped governments inter-



ested in attracting private investment. 

"The Seaga visit gives the Reagan administration an 
early opportunity to focus on the Caribbean. New laws and 
more aid will be needed. We need to work closely with the 
democratic leaders of the area to demc1nstrate that moder­
ates who are friendly to the United States can deliver. 

"In that regard, the new secretary of state may soon 
discover that his most formidable rival for control of for-

REAGAN TO PLAY 'HARDBALL' WITH JAPAN 

Jerome Calilll (NY DAILY NEWS, 1/29/81, Washington): 

"President Reagan's new special trade representative 
is talking tough about Japanese trade practices. 'I am sure 
they will understand when I express the belief that we are 
ready to take our turn at bat and we are not at all reluctant 
to play some good hardball,' former Tennessee Sen. William 
Brock told the Senate Finance Committee at his confirma­
tion hearing. 

"Auto industry and union officials are hoping the 
'hardball' Brock promised will take the form of an effort by 
the Reagan administration to negotiate an agreement with 
the Japanese limiting auto exports to a U.S . market where 
thousands of autoworkers are unemployed and domestic 
new car sales are at a 20-year low. 

"President Carter personally raised the issue at the 
Venice summit conference last June, but appear5 to have 
gotten little more than tea and sympathy from the Japa-
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TRADE 

eign policy will be neither the assistant to the president for 
national security, nor the secretary of defense - but rather 
the able young director of the Office of Management and 
Budget." 

[Robert Pastor, National Security Council staff mem­
ber on Latin America and Caribbean affairs in the Carter 
administration, is writing a book on inter-American rela­
tions.] 

nese. Since he made his pitch, U.S. officials say there has 
been no evidence of any slackening of Japan's intense auto 
export campaign than can be attributed to voluntary re­
straint on the part of Japanese manufacturers. 

"Moreover. U.S. officials are worried that a steady in­
crease in Japan's auto-making capacity that is currently un­
der way is aimed at capturing an even larger share of the 
American market. jeopardizing the success of Detroit's five­
year $70 billilln retooling effort. Europeans already are 
threatening to close their markets to the Japanese competi­
tors, leaving the extra cars no place to go but the U.S.A. 

''Robert Hormats. Jeputy special trade representa­
tive in the Carter auministration who is staying on in the 
Reagan administration , told Congress recently that Japan 
just doesn't seem to realize the damage its flood of exports 
- TV sets, electronics and now autos - is doing to the U.S. 
economy . When U.S. negotiators ask for relief. he com­
plained. the Japanese tendency is to try to get by with the 
smallest possible concession.'' 

PHILIPPINES 

MARTIAL LAW DID ITS JOB 

Frederic S. Marquardt (ARIZONA REPUBLIC, 1(22/81): 

"President Marcos of the Philippines has ended mar­
tial law and promises to restore constitutional guarantees 
for the Filipinos. 

"Thus end eight years of crisis government which 
Marco5' critics say have made a mockery of democracy. 

"Supporters, however , insist Marcos prevented the 
Philippines from being taken over by Communists or terror­
ists. 

"Marcos has a brisk rebellion nn his hanus in the Mus­
lim Philippines, mainly on the island of Mindanao and in 
the Sulu archipelago. It is being fueled by Muammar Kha­
dafy of Libya. whose penchant for mischief has already led 

him to take over the once independent African country of 
Chad. 

"Marcus's opposition also embraces a relatively small 
band of Maoists on Luzon. Their support comes from intel­
lectuals and church elements. 

"The speed with which he returns tu free elections 
and shares the country's administration with the Batasang 
Pambansa [interim parliament] will depend on huw well 
the country gets along without martial law. 

"With the Reagan administration in power. Marcus 
will be unuer much less American pressure to liberalize his 
government. 

"For the new administration sees clearly what Jimmy 
Carter would never admit. 



"Political stability and economic progress in the Phil­

ippines will serve Filipinos, Americans, and all of Asia far 
helter than 1w 1r-ch;MS that brought on martial law." 

MARCOS ACCUSED OF PLOY 

Benigno Aquino (WALL ST. JRNL., 1 /29/81 ): 

"To the average Filipino. this latest Marcos maneu­
ver means very little. President Marcos remains ensconced 
in his palace with all his authoritarian powers intact and 
even strengthened hy ·safeguards' decreed a few days before 
the lifting. Life in the country continues to be a drudgery 
to a few and a struggle to many. Tweedledum has been re­
placed by Tweedledee. 

"Haile<l by his controlled press as 'the first man in 
history to Jeliberately and voluntarily lift martial law.· Mr. 
Marcos fooled no one because he moved more with caution 
than with conviction. For example. a few days before the 
lifting. Mr. Marcos decreed a new security code and a public 
order code. These laws permit the police to make preven­
tive arrests . meaning that a citizen may be arrested for 

FRANCE RIDES TO THE RESCUE 

MIAMI HERALD.1/26/81.e<lit. : 

"'Thanks to France and the resolve of several African 
nations. the United States may be spared direct involve­
ment in a hot new foreign-policy crisis. 

"The trouble is in North Central Africa. and it threat­
ens the whole nurthern half of that continent of the future. 
It stems from the continuing and growing dangers arising 
from the December seizure of effective control over Chad 

hy Liby:i ·s Col. Moammar KJ1adafy. 

"'Chad's loc:ition gives it strategic importance . .. 

Forces entrenched there could threaten all North Africa. 
eas1 :rnd west. Many nearby nations. including Nigeria. are 
not only frien<ls of the West. but possess abundant minerals 

of vital importance . 

" . .. The Organization of African Unity (OAU) re-
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crimes which the state believes he might even worse than 
the martial !av. orders that sanctioned mass detentions. 

"The World Bank has just released a 392-page report 
raising serious questions as to whether its funds are 'making 
a dent on poverty in the Philippines.' The report documents 
a sharp decline in real Filipino wages since the 1960s. Pur­

chasing power. the report says. has dropped in both urban 

and rural areas. in all regions and in practically all occupa­
tions. Thus. the World Bank acknowledges that. after eight 
years of martial rule. the PhjJippines is a great 'political risk' 
to potential internationJl creditors and investors 

"With external debt passing S 12 billion and projected 
to hit S20 billion by the end of 1983. Mr. Marcos faces an 
imminent economic collapse which calls for either a politi­
cal accommodation with his opposition to harness ~he na­
tional potential or for more repressive measures to contain 
growing unrest." 

[Mr. Aqui11u is a furma srnawr 011J upposirio 11 parry 
leader in 1he Philippines wlzu was inc.:arcerated fur eight 
years after Illa/'/ ial la11· was J eclareJ. /fr rnrre11t/y is a Fel­
low al Jfal1'ard U11il'ersity 's Cou11ci/ J(1r !ltla11ario110/ Rela­
tiu11s.] 

peated demands that Libya pull back its troops. It con­
demned the merger an<l decide<l to send an OAU-sponsore<l 
peace-keeping force into Chad at once . 

"Most significant was the reaction of France. the tra­
ditional stabilizing force throughout west and central 
Africa. On Jan. 8 . France condemned the proposed Libya­
Chad merger as a 'threat to the security of Africa.' French 
President Valery Giscard d'Estaing 1.·anceled an oil-explora­
tion deal struck Jays before with Libya by a French state­
owne<l oil company. lie sent several hundred French troops 
to a base in the Central African Republic near Clud 's ~t,uth ­

ern border. and he promised military aid to an y African ti:.i ­
tion that asked. 

"France's apparent resolve to block Libyan expansion 
is welcome . So is the OAU"s unity and the willingness of 
many black African nations to turn to the West for help in 
time of danger . Most welcome of all is that a thre:.it w riial 
Western interests is heing checked without the United 
States having to lead the charge." 
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DOMESTIC AFFAIRS 

ECONOMY 

President Reagan announced yesterday that he is abolishing the Council on Wage and Price Stabil­
ity. At his first news conference as presiuent, Reagan saiu the eliminatiun uf the cuuncil. which he c::tl leu 
a "foilure," would save Sl .5 milliun a year. In answer to 4uestiuns, Reagan said he wuuld prupose spenu­
ing cuts in "every place" and they would "prubably be bigger than anyone has ever attempted." He also 
saiu he still sought tu abolish the departments of euucatiun and energy . 

Senate majority leauer Huwaru Baker said tl1:ic Reagan's tax :rnd budget propos;ils should be con­
sidered in tanuem by Congress. Administration officials generally :.igree that t:.ix cuts take priority, while 
Feueral Reserve Board chairman Paul Volcker argul's that the budget should be cut first. 

CPI TO DROP HOME-BUYING COSTS 

Edward Cowan (NY TIMES, I /29 /81, Washington): 

"The much criticized home-purchase component of 
the Consumer Price Index will be deleted and will probably 
be replaced with an estimate for rents, Janet L. Norwood, 
the Commissioner of Labor Statistics. announced today. 

"The most probable effect of such a change. which is 
scheduled to occur in 1985. would be to slow the rate of in­
crease in the overall index_ according to Patrick C. Jack­
man. the official in charge of assembling the index each 
month. That could mean smaller pay increases in those Fed­
eral benefits, such as Social Security. and government pen­
sions that are tied by law to the index. 

' 'The Reagan Administration has no official position 
on whether to change the index. However , David A. Stock­
man, director of the Office of Management and Budget , 
said Monday that he felt the cost of buying a house should 
be removed because it was essentially 'an investment item, 
not a consumption item.' 

"Mrs. Norwood said she recently had a short discus­
sion on the subject with Murray L. Weidenbaum, who is in 
line to be chairman of President Reagan's Council of Eco­
nomic Advisers. 'From what I can piece together, I don't 
see any disagreement from anyone,' Mrs_ Norwood said in a 
telephone interview." 

Copyr. 1981, NEW YORK TIMES 

STANDBY CONTROLS AUTHORITY OPPOSED 

MILWAUKEE JRNL., 1/23/81 , edit.: 

"Wisconsin's Rep. Henry Reuss wants to give Presi­
dent Reagan authority to impose wage and price controls. 

We hope that Reagan will politely refuse the offer - and ac­
cept some alternative measures. 

"Reagan opposes the idea uf mandatory wage and 
price controls. In fact, the major thrust of Reagan ·s eco­
nomic policy is to get government off the back uf the 
economy. He is likely to find that removal easier to ad vo­
cate than to execute. Nevertheless. we share his opposition 
to wage and price controls. 

" The Nixon :1d 1 ninistration 's experience with full 
wage and price contrub \nuicates that they are extremely 
difficult to impose and administer equitably. While controls 
may appear to be working initially. they seem destined to 
cause as many problems as they solve. Tl1e US econom} is tuu 
large and complex to fit any set of simplified rules. As a re­
sult. as President Nixon found. the rules break down as 
more and more exceptions must be made. 

"Reagan may find, however, that some executive au­
thority to influence wage and price de~isions would be 
beneficial to his promised fight against inflation. Here 
Reuss and his colleagues could be k lpful. Congress 
should: (I) give the president standby authority to tempo­
rarily roll back intensely inflation-feeding wage and price 
decisions; (2) extend rather than eliminate the president's 
authority to allocate credit: and (3) pass tax legislation that 
rewards companies and workers for staying within the 
bounds of voluntary wage-price guidelines. 

"While Reagan now scorns such authority, he eventu­
ally could find those powers useful if his economic plan 
falters . They would allow him to influence the dynamics of 
the economy more adroitly than he could with straitjacket 

controls." 

REGULATION 

At his news conference yesterday, President Reagan said he was imposing a 60-day freeze on the 
enactment of pending federal regulations. He said the freeze will give his administration time to review 
proposed rules left by the Carter Administration. 



REDUCE THE REGULATORY THICKET 

BUFFALO EVE. NEWS, l/26/81.edit.: 

''Not only did Mr. Reagan lavish criticism during his 
l C)80 campaign on the waste produced by costly, super­
fluous federal regulations, but the immediate naming of the 
interagency task force gives it a priority that is further un­
derscored hy the designation of Vice President George Bush 
as ib chairman. Moreover, Mr. Reagan 's choice for chair­
man of his Council of Economic Advisers is Dr. Murray 
Weidenbaum. an economist from Washington University in 
St. Louis and a leading academic critic of the costs of fed­
eral rules and regulations. 

"It was Dr. Weidenhaum who co-authored a 1978 
study that attempted to pinpoint with some care the cost 
of these regulations, both to Washington in administering 
the growing number of rules and to private industry and 
the state and local governments in complying with them. 

"That study concluded that 'the cost imposed on the 
American economy by federal regulatory activities in 1976 
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totaled 566. l billion. This estimate comprises S3 .2 billion 
in administrative costs and 562 .9 billion in compliance 
costs.' 

"So this is fertile ground for savings both in t!('\·crn ­

ment and in other sectors of the economy. The auto :rnd 
steel industries. for example. often complain of compliance 
costs in money. time and hobbled innovati on . T\'n one 
doubts the need for a large measure pf regulation in a 
modern society. but few 01lso doubt that ihese rules have 
become much too pervasive. 

''During t!te 1980 campaign. President Reagan talked 
of attaL".king the nation's economi.:: stagnation through a 
triad of policy clusters: Those that would mt taxes, reuuce 
spending and eliminate regulations that cost more ti1an they 
are worth. 

"With the appointment of the Busti group. Mr. Rea­
gan has acted publicly on the last of these policy areas first. 
The appointment of Dr. Weidenbaum. whatever else it does. 
will lend authoritative expertise to this effort.'' 

REAGAN ADMINISTRATION 

The Senate labor anu Human Resources Committee yesterday approved Raymond Donovan's 
nomination as labor Secretary after weeks of investigating changes that he had ties to organized crime 
antl was involvetl in illegal business activity. The vote was 11 to 0, with five Democratic abstentions. 

The full Senate voted 81 to 0 to confirm Jeane Kirkpatrick to be ambassauor to the Unitetl Nations. 
The Georgetown University professor won bipartisan praise during a brief floor debate. 

DEFENSE 

JONES URGES REVIEW 
OF RECRUITMENT POLICY 

John J. Fialka (WASH. STAR, 1/28/8 1): 

"Gen. David C. Jones, chairman of the Joint Chiefs of 
Staff, said today he is 'deeply concerned' that the failures 
of the all-volunteer armed services have hurt the nation's 
military capability. 

"In his annual statement on the nation's military pos­
ture before the Senate Armed Services Committee, Jones 
came close to calling for a reinstatement of the draft: 

" 'I believe this country needs a fundamental reassess­
ment of the citizen's obligations and the society's incentives 
for national service. I am deeply concerned that without a 

broau commi1ment to a national cross-sect ion in uniform, 
economic and demographic pressures could produce a 
"volunteer" armed force peopled by economic conscripts -
antl one without the discipline, aptitudes or cohesiveness 
needed for a modern global strategy.' 

"Jones said he believed there is still a chance that eco­
nomic incentives might attract a broader spectrum of young 
men and women , and said that a 'good first step' in that ef­
fort would be to reinstate a GI bill. 

"In the most critical language heard from the nation ·s 
top military leader since the all-volunteer experiment 
started in 1972, Jones said that linking military service to 
'marketplace values' has caused an 'erosion of the profes­
sional and institutional values, traditions and prerogatives 
that define the profession of arms as a "calling tu serve" 
rather than a "job ." 

" 'By de-emphasizing discipline, esprit and service to 
nation above self in favor of a market-force appeal to self 
interest, the architects of the current system created enor­
mous pressures on the officers and enlisted professiun:ils 
charged with the training, discipline, mmale, welfarf' :i nrl 
combat readiness of our armed forces,' Junes told the com­
mittee. 

"'For nearly eight years.' he asserted. '•he L' .S. has 



been enjoying the political benefits of an all-volunteer force 
without being willing to pay the price to make it succeed.' 

"Jones said that by allowing military pay to lag for 
behind similar jobs in civilian life, the Defense Department 
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created 'savings' that have turned out to be very costly. 
' ... We are now paying far higher costs (in dollars for re­
cruiting, retraining, replacements and, more important, in 
lost capability) as experienced professionals take their skills 
into more rewarding civilian employment.'" 

AGRICULTURE 

BLOCK OPPOSES ANY U.S. MOVE 
TO STEM FOOD-PRICE RISES 

Richard L. Hudson (WALL ST. JRNL., l/29/81 , 
Washington): 

"Calling food 'a great bargain' at current prices, Agri­
culture Secretary John Block said he opposed any govern­
ment moves to stem rising retail food prices. 

"In his first news conference since his Senate confir­
mation last week. Mr. Block said he believes 'no steps 
should be taken to control food price inflation.' expected 
to average 12% to 15% this year. He said he doesn't think a 
12% rate constitutes 'torrid' inflation when one considers 
what he said was the relatively low base - compared to 
food prices in other nations - from which prices rise. And 
'if government intervention· is suggested as a means to re­
strain food inflation. 'I'm strongly against it,' Mr. Block 
said. 

''Such bullish talk, while heard often in the farm belt 
where rising commodity prices mean higher farm incomes, 
is seldom enunciated publicly in Washington by top govern­
ment officials. Aware of the stir that might be caused by 
Mr. Block , who is an Illinois hog and grain farmer. an aide 
explained that the new secretary was really voicing opposi­
tion to government intervention in the market, rather than 
support for high food prices. At the conference. Mr. Block 
said he believed strong food prices. in the long run. would 
help the economy by ensuring a steady food supply. 

"Whatever Mr. Block's meaning. his words illuminate 
the philosophy of the Reagan administration on com­
modity prices. While Mr. Reagan's economic ad vise rs do 

GOOD RIDDANCE TO CONTROLS 

BALT. SUN, 1 /29/81. edit.: 

"President Reagan's cancellation of oil price controls 
eight months ahead of schedule is politically shrewd and 
economically farsighted. If An1erican consumers are ever 
going to be in a forgiving mood as gasoline prices rise an­
other nickel or dime a gallon. it is right now. The president 
is basking in a honeymoon glow intensified by the release 
of the hostages. Had he held to former President Carter's 
slower timetahle, the inflationary price increases would 
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consider 12% food inflation to be unacceptably high, they 
said it stems only partly from the fundamental tight supply 
and high demand for crops. Much of it can be blamed, they 
contend, on noncrop forces, such as high food distribution 
costs and rapid money-supply growth. The advisers say Rea­
gan anti-inflation efforts, in this sphere. will focus on damp­
ing those noncrop sources of food inflation, rather than on 
controlling raw commodity prices through trade restraints 
or measures. 

"In line with that view, Mr. Block said his 'highest 
priority' is to find ways to trim farm spending, as part of 
the new administration's broad effort to improve the econ­
omy by restraining federal outlays. regulation and taxation. 

"While declining to get too specific. Mr. Block said he 
is scrutinizing cut> in rural lending, food welfare programs 
and dairy price suprorts. He said lending tl1rough the 
Farmers Home Adrninistr;1tion has grown too much. and 
'has to be brought back down to earth.' The dairy program, 
expected to cost a record SI .3 billion this fiscal year. is too 
costly. he said. Specifically. he said he is considering pro­
posing that Congress cancel a scheduled April boost in dairy 
price supports; that step would save $138 million. 

"All of these programs have strong supporters . and 
Mr. Block will find it difficult to persuade Congress to go 
along with many cuts in them. For instan..:e , Congress two 
years ago overwhelmingly approved higher price-support 
formulas for the dairy industry. Another program singled 
out by Mr. Block. the 'target-price' system, has broad sup­
port among grain farmers; under that program, farmers get 
Treasury payments if average crop prices fall below ·target 
prices' set by Congress." 

have come anyway. and possibly during a period when the 
citizenry would be balkier. We call this smart politics. 

"The economics are even more impressive. First . it is 
fitting that Mr. Reagan , as a Republican president. should 
be getting rid of a flawed program first imposed by Richard 
Nixon. It was one of Mr. Carter's finer hours when he de­
fied consumerist elements in the Democratic Party to start 
phasing out controls in 1979. Second. the oil decision af­
firms Mr. Reagan's devotion to free market principles since 
he not only abolished price controls but scrapped allocation 
and entitlement programs that penalized efficient upera -



tors. "I11ird, the Reagan move will help the long-range sup­

ply picture. There never was any logic in a government pro­

gram that di~couraged domestic production and spurred im­

ports of foreign oil, at great cost to this country's trade and 

security position ." 

DECOl\JTROL MAY SLOW PRICE RISE 

\\ 1\SH. POST. 1/'2'l/8 1. edit.: 

"Why were controls wrong~ Because they disguised 

the dJngerously high cost of oil to the American economy. 

The C•llltr11I 'ystern required refiners with cheap, price-con­
t n dJed domestic oil to subsidize other refiners' imports. 
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That held the price to American consumers J'ar below the 
cost of the imports. Americans used a lot and kept the flow 

of imported oil l1igh . That seriously damaged the country's 

balance of payments and eroded i:he value oft he American 
dollar. 

"Prices have been rising, inevitably. even under the 

controls. They aren't going to rise any faster in the absence 

of controls. unless arwtl!er world shortage develops. Di><.:on­

trol may eveJJ skiw the rise a lit tle. The control system con­

tained a number of l11dden subsidies in•luclinl the ust.:d 

fat subsidy for the independent refiner,; that will rnw 

lapse. saving tht> public a little !ll<'nt>y." 

INTERNAL SECURITY 

REVIVAL OF PANEL PRAISED 

M. Stanton Evans (ST. LOUIS GLOBE-DEMOCRAT, 

I / 26/81. Washington): 

''An unheralded but important addition to the Con­

gress is a newly created panel of the Senate Committee on 
the Judiciary the Sub<.:ommittee on Internal Security 

and Terrorism . 

"The revival is most timely, and the new committee 

certainly has its work cut out for it. A peculiarity of the 
campaign to abolish the old internal security group, and 
other internal security agencies of the government, was that 

it occurred in tempo with an upward surge of internal se­
curity trouble. The worse the problem got, it seems, the 

111ure determined the effort to ignore it. 

"Among the difficulties neglected during this span 
have been a marked increase in the number of Soviet and 

other Communist bloc personnel on our soil, attempts by 

the Soviet KGB to cultivate contacts in congressional of­

fices. extensive activity by Cuban intelligence agencies, the 

theft and purchase of official secrets, the dissemination of 

forged documents, and so on. 

"These matters that need some looking into by the 

new internal security panel in the Senate. Also in ncej of 
careful inquiry is the broad-gauged campaign of people nf 

varying motives to disrupt and· paralyze the intelligence 

agencies of our government, and to render them useless in 

combating Marxist initiatives in such places as Iran. or 

Africa, or Latin America . Over the past five years. this ef­
fort has been extremely effective consequences that are 

disastrous for America and the Free World generally. 

"To get a picture of this anti-intelligence crusade and 

the motley crew engaged in it. the Senate panel mi~ht want 

to begin with a newly published staff repurt from a Wash­
ington foundation called Western Goals. The foundation is 
headed by Rep. Lawrence McDonald, D-Ga .. who has func­
tioned as a virtual one-man internal security committ ee dur­
ing his tenure in the House. The study has an introduction 

by Rep. John Ashbrook, R-Ohio, and an afterword by Lt. 
Gen. Daniel 0 . Graham, both experts in the matters under 

discussion . 

"What this study tells us is that a carefully orchestrat­

ed war has been condu..:ted against our intell igence anJ in­
ternal security agencies. in concert with a broader campaign 

to weaken America's influence in the major theaters of gio­

bal conflict. Participants in this drama often pop up in iso­
lated contexts and seem to have no connection to one an­

other , but the links that tie them together are numerous ." 

HIGHWAY SAFETY 

THE 55 LIMIT MAY BE A GOOD IDEA 

PITTSBURGH PRESS, 1/26/81. edit. : 

" .. . repealing the 55-mph limit would be worse than 

a bad idea . To countless people on the highways, it would 

become a lethal reality . 

''The National Safety Council estimates that the 5 5 

limit has saved 40.000 lives since it was enacted. That is rea-

son enough to retain the law - even more compelling than 
the savings in gasoline . 

' 'AJtho ugh it is argued that the limit is widely 

flouted . especially in the West. the fatality figures indicat<: 
that millions of motorists have been obeying it. 

"If Congress repeals the national limi t , all stJtes \\ill 



come under pressure to raise their limits - and motorists 

who would rather drive sanely and sensibly would find 

themselves forced to speed along with the pack. 
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"The Reagan administration should rethink its stand 
on this question before turning the nation's highways into 
racetracks." 

MAGAZINES 

NATURAL RESOURCES 

SOME CORPORATE LEADERS WARN 
OF VULNERABILITY ON STRATEGIC MINERALS 

Herbert E. Meyer (FORTUNE, 2/9/81 ): 

"During the last few months, some business leaJers 
have been sounding an alarm about the U.S.'s heavy de­
pendence on imported strategic minerals. Harry J. Gray, 

chairman of United Technologies Corp . - a producer of jet 
engines made with cobalt, nearly all imported - has neatly 
encapsulated the group's position. 'The U.S.,' he says, 'is a 
have-not nation when it comes to certain critical materials. 
Since 1950 our raw-materials situation has deteriorated 
drastically. We never have been self-sufficient, and today we 

are frighteningly vulnerable to overseas proJucers.' 

"Jn recent weeks the press has picked up the theme, 

and Ronald Reagan - two weeks before his election victory 

-- appointed a strategic-minerals task force whose members 
include top executives of mining anJ metal-using compa­

nies. Heading the task force is R. Daniel McMichaeL imme­
diate past presiJent of the WorlJ Affairs Council of Pitts­

burgh, which last year published an influential report on 

strategic minerals. That report concluJeJ that importeJ 
minerals could prove to be as big a headache as imported 

oil. 

"It's easy to see why so many executives are worried. 
Imports meet more than 50% of our re4uirements for 20 

important minerals, and Western Europe and Japan are even 
more dependent. Many of the countries we rely on - par­
ticularly the Republic of South Afric:i and its neighbors, 

which supply most of the West 's chrnmium, cobalt, and 
platinum-group metals -- may not be reliable. Moreover, the 

U.S.S.R., another supplier of key minerals to the West , has 

lately begun to shift its minerals-trading pattern . And the 
Russians are now gaining footholds in Third World coun-

tries where they could one day threaten Western access to 
strategic minerals. 

"Russia is unlikely to go so far as to cut off any of 
the West's essential minerals - that could mean war - but 

other disturbing possibilitic~ come to minJ. South Africa , 
for example, coulJ resort to bl.icklllail, threatening to with­
hold certain key minerals unless the ll .S. abandoned its 

anti-apartheiJ pressures; South Africa could also blow 
apart. Third World countries could form cartels and 'do an 
OPEC" with certain minerals. 

"Those who worry about such scenarios point to the 
West's poor state of preparedness. The U.S. government's 

stockpile of strategic and cri tical materi3ls .. . falls short of 

its official goals for 37 out of 62 items. Most of our allies, 
incluJing Britain and Japan, have virtually no govemlllent 

stockpiles at all. 

'"The U.S .. though , is not necessarily as vulne1.ihle as 

the stockpile figures suggest. The stockpile goals arc baseJ 
on keeping munitions faL· to ries going in ~1 lll<Jjor , th rcc-ycar 
war: this seems Jess likely in th e nucle:.n age than befnre. 

Some he;ivily imported minerals th;it are stockpileJ . nl<He­

over, come partly or mainly from friendly sources such as 
Australia and CanaJa . Some that don't can be replaced 

from domestic deposits, though at higher cost and consid­
erable Jelay , or inJustry c111 turn to subst itutes . 

" S1ill, the U.S . appears Jisturb ingly JepenJent on 
five minerals that together arc the metallurgical Achilles' 
hee l of our civilization. In l 979 we relied on imports for all 

the titanium used in airframes and missiles: for 987r o f our 

manganese , essential to steelmaking: 90% of our cobalt, 
used in cutting tools as \\ell as jet engines: 89% of the 

metals in the platinum group (emissin11-l'ontrol devices fo~ 

autos and oil refining); and 90% of our chromium, essential 



for making stainless steel. U.S. vulnerability varies even 
within this group, however, and requires a closer look at 
each metal. 

" Titu11i11111. Herc the U.S. is dependent on imports 
by choice. It has abundant reserves of a low-grade ore called 
ilmenite, used !1) make titanium paint pigments. All titani­
um metal produced in this country, however , is made from 
a high-grade me called rutile because the process is simpler 
and create~ less \vaste. We import 88% of our rutile fro111 
Australia , as well :JS metal in a form known JS titanium 
'sponge ' so called hecausc it comes nut of the ore-reduc­
tion prncess full of air holes from Japan and the ll.S.S.R. 
... the LS. stockpile contains more than a year's supply of 
titanium sp1inge based on current usage, though consump­
tion could rise m;irkcdly if defense expenditures go up . 
World prices cuuld rise. too, if the Soviet L'niLm withdrew 
frnm the export market, as it temporarily did in 1980 . (It's 
hclieved the Russians are using huge amounts uf titanium 
tor sub111:11ine hulls. ) But the U.S. would be far from help­
less in a prolonged crunch. Though it would entail added 
cosh, titanium-sponge producers could alter their plants to 
rnn (1 11 l1J\v-grade (>re . 

.. - Mu11f!a11cse. When iron is converted to steel, man­
ganese must be ;idded to cleanse it of sulfur. We import 
manganese mostly from Gabon, South Africa , and Brazil , in 
that order of importance. If the leading suppliers could suc­
cessfully form a cartel and raise the price, say, tenfold, the 
cost of making steel would go up as much as 7%. At the 
moment that doesn't look too likely, since manganese is in 
a buyer's market worldwide and it's two years since manga­
nese exporters have even hinted at pegging the price. Fur­
thermore. the amount of manganese in the stockpile. a 20-
month supply , already exceeds the government 's goal. The 
U.S. also has some low-grade manganese deposits that it 
could turn to on a crash basis if necessary . In the long run 
our vulnerability may diminish if we begin mining manga­
nese from deep-sea nodules, though this could be held up 
by international politics. The United Nations has failed, so 
far, to produce a draft version of the Law of the Sea treaty 
that satisfies U.S. mining companies. 

" Cobalt. The aircraft industry is crucially depend­
ent on this metal, used in jet-engine blades. Zambia and 
Zaire, which produce two-thirds of the world's supply, al­
ready appear to have se t up an informal cartel. But the situ­
ation is less worrisome than it looks. The U.S. stockpile 

DENG'S PROBLEMS WITH THE ARMY 

David Bonavia (FAR EASTERN ECONOMIC REVIEW, 
1/ 16/8 1, Hongkong): 

"The focus of oppos1t1on to a death sentence for 
Jiang [Qing] may well be in the People's Liberation Army 
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CHINA 

contains more than a two-year supply of cobalt. Since rela­
tively little is used in Jn airplane, even a tenfold increase in 
the price wou Id cause less rhan a I% increase in, say. the 
price of a $65-million Boeing 74 7. The higher price would 
cause new mines to open in other countries. Noranda Mines 
Ltd. , a big Canadian company. has already been prompted 
by rhe fourfold rise in world cobalt prices since 19/ t-l to 
consider reopening the Blackbird cobalt and cuppcr mi11c in 
Idaho. Bbckbird. in which Noranda may invest S i :\0 mil­
lion. could eventually pr,>viJe 30''; 1)f U.S. consumpriLln. In 
the 1990s. we might also be getti ng L·11balt from th use deep­
sca nodules. By that time ... industry may be widely u ~ing 
new techniques that reduce the need for s11L' h ..:riti..:al m~ t :.d s 

as cobalt. 

" Pfati1111111 . There's more to wnrry about here. We 
rely mostly 011 South Africa and the Sovie t Llnion for the 
metal~ in the platinum group. which alSLl indudes palla,Ji· 
um, rhodium. osmium , irridiurn . and ruthenium. Al'i1\Ut 
57'7r· Llf the platinum is used by the au tu industry for cata­
lytic converte rs; the rest is used primarily as 3 catalyst in uil 
refining and in other industrial processes. Since the U.S. 
stockpile has only five-month supply to back up the I I -
week suppl y in the industrial pipdine, any threat of a cut­
off could be scary. This seems ample reason to bring the 
platinum stnckpile up to its gual of a l ~-month supply, 
even though it would cost at least $400 million at toJJy's 
prices to do so. 

" - Chro111i11111. The situation here is even more worri­
some because chromium is a workhorse metal used in big 
tonnages; without it you can't make stainless steel , used in 
corrosion-resist;int tubing and other parts i11 many key in­
dustries . Since the U.S. has little chrome ore. even of low 
grade, we rely utterly on imports. mostly from South Afri­
ca, the Soviet Union. Zimbabwe. and Turkey . The sto..:kpile 
contains more than a two-year supply, but this is not as 
comfor ting as it looks. Only about half the chromium in 
in the stockpile is in the form of smelted ferrochromium 
ready for use in making stainless. The rest is chrome ore. 
Many U.S. chrome smelters have been shut down during the 
past year for economic reasons; they can't compete with 
overseas smelters close to mines. The major remaining 
chrome smelter, operated by Macalloy Corp. in Charleston, 
South Carolina, can meet only about 30% of the country's 
annual needs." 

(PLA). Veteran Marshal Ye Jianying, spukcsman fo r the 
PLA in the Politburo , is almost certa inly :.ig1i11<t ihis th1e'.it 
of further discrediting Mao and 11is policie~ Last '1H'nth. 

Gen . Gan We iii an , a senior political commiss3 r. iss11ed a suff 
warning to other offerings that they must fall in Jin ,, heh111d 
all party decisions or t:Jke the Cl1nsequen·~es. 



"Statements in the media in recent months have bol­
stered recurring speculation and remours to the effect that 
relations between Deng and some top PLA commanders are 
on a slippery slope, with the brasshats angered by the loss 
of their long-standing prestige as political models for the 
masses. The friction between Deng and the PLA - he is said 
to have threatened to purge two-thirds of the officer corps 
to enforce obedience to his policies - is also symptomatic 
of an enduring malaise among the civilian bureaucrats, 
whose lip-service to the Four Modernisations programme 
will never be transformed into effective action until they 
see irrefutable proof that Deng _and his group are completely 
secure in power. 

"On top of this, there are official reports of a spate of 
terror bombings in Shanghai and in the northeast province 
of Liaoning, formerly the two chief strongholds of the gang 
of four and their supporters. Few details are available, but 
the fact that explosives are finding their way into the hands 
of saboteurs or disgruntled leftists inevitably raises the 
suspicion that so111e of them may have originated in milita­
ry arsenals, purloined or secretly made over by treasonable 
elements. If this seems far-fetched, so did most of the 
prosecution case at the Peking trail: political struggle in 
China is nearly always more lurid than the available data 
suggests at any given time. 

"While the country awaits the convocation of the 
sixth and probably last plenary session of the present Cen-
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tral Committee - to be followed by a party congress later 
in the year - unofficial reports suggest that Chairman Hua 
Guofeng is not phasing himself out of the leadership as 
willingly or gracefully as seemed to be the case last month. 

"Expected to offer his resignation at the plenum , Hua 
nonetheless seems to feel he still has a political card or two 
to play. Diplomats in Peking have picked up the rumour 
among Chinese officials that Hua was not prevented frum 
attending the New Year reception there, an absence which 
was seen as having set the seal on his resign:itiun . On the 
contrary, it is now s:iid, the Deng group would h:ive liked 
him to have attended, since he is still nominally d1airman 
and they would prefer a show of good will to a parting in 
anger. But Hua, according to these reports. declined to at­
tend. as did several top 111ilitary co111111anders whose pres­
ence might otherwise have been expected . 

" Disarray over the trial sentences, problems with the 
PLA, economic difficulties and now terror born bin gs -
these are all aspects of the Deng group's he;idaches which 
might encourage Hua. and any others hostile to Deng. in 
the idea that the present chairman may be able lo negotiate 
his way into an ufftL·e where he will be eclipsed as long as 
Deng is in power, but from which he might make a come­
back in the late 1980s. Ironically , a conciliatory role is now 
the best tactic for the remnant leftists in China or for those 
who feel Deng has gone much too far to the Right." 

IRAN-IRAQ WAR 

I RAN LOSES MAJOR BATTLE 

THE ECONOMIST(London), 1/24/8 1: 

'The slow-moving, indecisive, war between Iran and 
Iraq has now produced one decisive engagement: repulse by 
the lra4is of the 12-day counter-attack the Iranians 
launched early in January south and west of Susangerd, a 
city in the battlefront's central sector. The attack was pre­
destined to fail. It was known that it was coming. and it 
could be guessed where it was rnming. 

"The Iranians threw away tl1e element of surprise 
by talking of the attack weeks ahead. Then, at the turn of 
the year. the mulbhs opened up so concentrated a barrage 
of criticism against President Bani-Sadr (who is also Iran's 
commander-in-chief) that he was almost bound to do some­
thing within days, and he did. It was fairly clear that a 
large-scale thrust could be mounted only in the Susangerd 
area. Not only is this a sensitive sectLJr for the Iranians but 
it also allows space for manoeuvring large forces of tanks, 
which would not be possible in the cramped Shatt-al-Ar:ib 
sector farther south. And the Iranian armour had to move 
along the few hard-top roads across a marshy terrain ren­
dered even more impassable than usual by winter rain . 

"Nur did the Iranians have the three-to-one superiori­
ty in men and equipment that attackers are supposed to 
have: both sides committed an armoured division with 300 
tanks to the contest. The Ira4is, ready and waiting in solid­
ly entrenched positions, would have had tu be very bad or 
craven fighters to lose this set-piece defensive battle. They 
were not, so they won it. 

"Having won a conventional battle conventwnally . 
the Iraqis did something which foi· them was unconven­
tional. They promptly advanced as the beaten Iranians fe ll 
back. moving their artillery through the tank-lit tered battle­
gruund to new positions south ;ind e<.tst l>f Susangerd , and 
pushing the Iranians b;ick to it s nonhern outskirts. This 
means that the vital areas of Khuzestan - the main towns 
of Ahwaz and Dezful and the complex of pipelines into :md 
out of them - remain under the domination of Iraq\ Iong­
range artillery. 

"Another. more important , LJUtcome of this defeat 
for the ordinary Iranian is that for the first time he has 
been allowed to understand by his own leaders that Iran has 
lost a battle. This happened when a member of the Majlis 
asked a 4uestion, broadcast by the state radio. Why, he 
asked, despite the triumphant communiques, were the 



front-line pos1t10ns precisely where they were before the 
counter-offensive (even that was not strictly true)? He re­

ceived no answer but the silence carries its own political 

message. And no less a person than Ayatollah KJ10meini has 

a~ked civilians to stop meddling in the conduct of the war 

and to leave it to the soldiers, even to the generals. 
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"A footnote. During the battle the Iraqis captured 
large quantities of top-quality British and American arma­

ments that the Iranians had scarcely used, including tanks. 

This lends credence to earlier reports that the Iraqis were 

handing on Chieftain tanks they had captured earlier in the 

war to the British-equipped Jordanian army." 

TELEVfSION NEWS 

FOR 

JANUARY 29 , 1981 

NBC NIGHTLY NEWS : 
G-es. Reagan, in his first presidential press conference. says that he has asked Congress to raise 

the national debt ceiling by S50 billion. He reduces the functions of the Council on Wage and Price 

Stabil~ and orders a 60-day freeze on all pending government regulations--2 :39. 

(.;_Senate Finance Committee chairman Bob Dole (R-Kan.) says that some of the Reagan Adminis­

tration's budget cuts will "boggle the mind "--:07. 

UBI informant Ralph Picardo says that Secy. of Labor-designate Raymond Donovan gave him 
payoffs for organized crime. The Senate Labor Committee approves Donovan's nomination--! :42. 

~The Senate approves Jeane Kirkpatrick's nomination to be U .N. ambassador--:07. 
The American charge d'affairs in Moscow is told by Soviet officials that the l 1.S. was fomenting 

anti-Soviet feelings in connection with the hostage crisis--: 16. 

Uhe State Dept. attacks the Soviet Union for supporting international terrorism . and says that 

such~rn will influence future U.S.-Soviet relations--1:32. 
- eagan names career diplomat Walter Stoessel to be Under Secy. of State for Political Affairs--: 16. 

Thousands of persons attend services at Washington's National Cathedral to celebrate the former 
hostages' release--2: 13. 

- The Algerian foreign ministry building receives thousands of letters and telegrams thanking the 
Algerians for having been intermediaries in the negotiations for the former hostages' release--: 16. 

Former Secy. of State Henry Kissinger says tltat terrorist s must be aware that the U.S. will use 
force to secure the release of hostages. Former Defense Secy. Clark Clifford advo ca tes patient 1,ego­

tiations to secure hostages ' release--4:23. 

The official Soviet news agency Tass says that the Solidarity trade union in Poland is in "political 

opposition to the Communist Party"--:24. 

- Workers and farmers in southern Poland ignore Solidarity trade union leader Lech \\'ak:sa ·s 

request for a temporary halt to strikes--1 :20 . 
Israeli warplanes bomb Palestinian guerrilla bases in southern Lebanon-- : 15. 

Construction begins on 10 new Israeli settlements in the occupied West Bank--1 :45. 

Spanish Prime Minister Adolfo Suarez resigns--: 20 . 

Roher! Hager reports that the Environmental Protection Agency will probably approve a permit 

for the Coors Brewery Co. to open a brewery in the Blue Ridge mountains of Virginia--! :56. 

- Rev. Jerry Falwell, in a Penthouse magazine interview , criticizes Jimmy Carter for giving an inter­

view to Playboy magazine--: 12 . 

&ger Mudd reports that although reports were restrained in their efforts to get Reagan's 
attention at the press conference. they are unlikely to act calmly in the future--! :3 1. 

CBS EVENING NEWS: 
Qres. Reagan. at his first press conference . announces his intention to eliminate t he C1uncil on 

Wage and Price Stability and orders a 60-day freeze on the implementation nf feder:d regulations Hr 

says '·we must gain control of the inflatio nary monster" --2:44 . 
@_11e State Dept. criticizes the Soviet Union's support for terrorists . spel it\·ing th t> S(n ier rrain in)' 

anJ arming L'f members of the P:Ilestine Liberation Organization--2: l 0 . 
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- The Soviet Union accuses the Polish Solidarity trade union of using " blackmail and violence" to 
back political demands--:34 . 

- Iranian television transmits propaganda interviews with I 0 of the former hostages. They say that 
they avoided directly criticizing their Iranian captivity because they did not wanted to hurt their chances 
for release--3 :44. 

- The State Dept. says that only two or three of the former hostages are suffering from severe 
psychological problems--:09. 

- More than 2,000 persosn attended religious services at Washington's National Cathedral to cele­
brate the former hostages' release--:56 . 

- Spanish Premier Adolfo Suarez resigns for personal reasons--: I 0 . 
- Israeli jets attack Palestinian guerrilla positions in southern Lebanon--: I 6. 

Bhe Senate unanimously confirms Georgetown University professor Jeane Kirkpatrick's nomina­
tion to be U.N. ambassador--: 16. 

0he Senate Labor Committee recommends the nomination of Raymond Donovan to be Secy. of 
Labor:) :50. 

(;;Reagan names career diplomat Walter Stoessel to be Secy. of State for Political Affairs-- :'.22. 
- The Airline Pilots Association says that it may call a work stoppage around March I to protest 

the way the Federal Aviation Administration is run--: 15. 
- Several major oil companies raise their wholesale gasoline prices--:20. 
- Stock prices are reported mixed--:04. 
- Medical scientists from both sides of the Iron Curtain say that there would be few survivors in 

the event ofa nuclear war--5:13. 
- Blue Cross and Blue Shield begins a campaign to reduce overnight hospital stays following minor 

surgery--: I 2. 
C'Reagan says that federal officials will meet with Atlanta authorities to discuss the recent murders 

of 14 g,wck children--:18 . 
C::.Press Secy. James Brady asks members of the White House press corps t<> act with "dignity and 

decorum"--! :52. 

ABC WORLD NEWS TONIGHT: 
&res. Reagan, at his first presidential press conference, says that he thinks the lf.S. will honor the 

agreement signed with Iran for the former hostages' release. He announces the eliminations of the Coun­

cil on Wage and Price Stability and a 60-day freeze on the implementation of federal regulatiuns--4:24. 
- The director of the Council on Wage and Price Stability says that COWPS was a failure--! :27. 

@ie State Dept. attacks the Soviet Union's support of international terrorism, and says that 
those actions will significantly affect future U.S.-Soviet relations--2: I 6. 

- The official Soviet news agency Tass says that the Solidarity trade union in Poland is using "hlack­
mail and physical violence" to further its political demands--: 13 . 

- Solidarity trade union leaders and the Polish government agree to begin discussions to reviev, the 
union'5 political and economic demands--! :25. 

- The Iranian government broadcasts propaganda interviews with the former hostages made Pne 
day before the hostJges were released. The freed hostages say tlwt they do not think the inlcrviews 
complimented lran --3: 27 . 

- Iran 's Ayatollah Beheshti says that the U.S. embassy in Tehran may not be re lurned to the 

U.S.--:16. 
--Soviet officials say that recent U.S . attacks on the Soviet Union are "slanderous"--: 15 . 
- The State Dept. says that no more than three of the former hostages are su fferi ng from severe 

psychological problems--: 18. 
- Thousands of persons attend religious services at Washington's National Cathedral to celebrale 

the former hostages' release--:28 . 
C°The Senate approves the nomination of Jeane Kirkpatrick to be U.N. ambassador--:08 . 
(Jhe Senate Labor Committee reco mmends that Ray Donovan be approved to be Secy. of Labor. 

Five Democratic committee members vote "present"--! :28. 
- The IRS unveil s a sample income tax form with easier-to-read instructions which may be 

adopted in I 982--2 :00. 
- Outgoing U.S. ambassador to Great Britain, Kingman Brewste r, says that the Reagan Administra­

tion will inherit a stronger NATO because of the Carter Administration's policies--1 : I 5. 
Qames Wooten reports that reporters were more rest rained than in the past in their requests 

for recognition at a presidential press conference--1 :35 . 



American Spectator 
Atlanta Constitution 
Arizona Republic 
Baltimore News American 
Baltimore Sun 
Barron's 
Boston Globe 
Buffalo Evening News 
Chicago Tribune 
Christian Science Monitor 
Cincinnati Enquirer 
Cleveland Plain Dealer 
Columbus Dispatch 
Denver Post 
Des Moines Register 
Detroit Free Press 
Detroit News 
The Economist 
Far Eastern Economic Review 
Fortune 
Gannett News Service 
Houston Post 
Indianapolis News 
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PUBLICATIONS SURVEYED 

Los Angeles Times 
Manchester Guardian Weekly (London) 
Miami Herald 
Milwaukee Journal 
Minneapolis Tribune 
New leader 
New Orleans Times-Pieayune 
New York Daily News 
New York Times 
Oil & Gas Journal 
Philadelphia Inquirer 
Pittsburgh Press 
Providence Journal 
Richmond News-leader 
St. Louis Globe-Democrat 
San Diego Union 
Seattle Times 
Wall Street Journal 
Washington Post 
Washington Star 
World Business Weekly 

Because of contractual limitations, News Digest is available only to the Congress and policy makers in 
the Executive Branch. Any questions regarding distribution should be directed to the Dir'ector of 
Ciri:u/ation, 202/862-5800. 



"!rfeet the Press," NBC-TV 

9 

TELEVISION NEWS INTERVIEWS 
FOR SUNDAY 

FEBRUARY l, 1981 

-Rep. James Jones (D-Okla.), chairman of the House Budget Committee, told interviewers that a 
large tax cut, no matter how it is structured, without commensurate budget cuts would be inflationary. 
Rep. Jack Kemp (R-N.Y.) said that the tax rates are causing inflation, and he predicted that lower tax 
rates on both labor and capital "would have a tremendous incentive effect for economic growth." He 
added that once the economy was healthy, fiscal and monetary policy could be used to battle inflation. 
Jones said that the Federal Reserve system would fight inflation alone, and interest rates would remain 
high until Congress makes a "serious cut in federal spending." Kemp agreed and added, "There is a great 

constituency in the country for reducing the runaway growth in federal spending." However, Kemp said 
the Reagan budget cuts would not "attack the safety net for the underprivileged ." He emphasized that 
the Reagan Administration is committed to reducing the government subsidies for major businesses. 
Jones said that his committee will look for cuts in entitlement programs, the indexing of those programs, 
and national defense expenditures . Kemp added that "ultimately we cannot bring the budget in balance 
until we get the economy performing better." 

"Face the Nation, "CBS-TV 
-White House Chief of Staff James Baker told interviewers that the problems of the economy are 

so severe , "the worst mess we've seen in 50 years," that solving them must be the number one priority 
of the Reagan Administration. Baker said that Reagan's comprehensive economic package will include 
tax cuts, spending cuts , regulatory relief, and a stable and consistent monetary policy . He also said that 
the plan "is not designed to work overnight." Baker said that a decision has not heen made on when any 
tax cuts would take effect. He emphasized that Reagan is committed to a tax program that cuts personal 
income taxes I 0 percent for three years. Baker said that the spending side of the budget is " out of con­
trol" and that budget cuts would be "deep, substantial, and across-the-board." He added that as far as he 
knew no proposal is planned to reduce existing social security benefits. 

"Issues and Answers," ABC-TV 
-Federal Reserve Board chairman Paul Vold~er , asked about Treasury Secretary Donald Regan's 

recent statement that one-half to two-thirds of the income genera ted from personal tax reductions would 
go into savings and investment. said "that kind of prediction goes outside the range of historical expe­
rience." Volcker insisted that any tax cuts must be accompanied by budget cuts in the range of "tens 
and tens of billions of dollars" if the Reagan Administration is going to aim for a balanced budget. He 
added that a reasonable target date for a balanced budget would be I 983 . He said that if tax cuts 
preceded co ngressional commitments to reduce fede ral spending, there might no t be any budget cuts. 
Volcker said that to make the kind of budget cuts necessary to ease infl ationary pressures on the finan­
cial market "we can ' t consider the so-called uncontrollahles uncontrollable." He added "that means you 
have to change some of the laws that govern eligibility or amounts of benefit s that cover 70 percent of 
the total budge t." Volcker sa id he thought the national mood would be responsive to deep budge t cuts, 
particularly if tlllise cuts were shared fairly by many government programs. 

!\/BC NIGHTLY NEWS: 

TELEVISION NEWS 
FOR 

JANUARY 30 , 1981 

The index of leading economic indicators fell 0 .8 percent in Deccmber--:26. 
f-Pres . Reagan meets with business and congressional leaders to discuss his economic plan5--2 :00. 
G:.The \\11ite House says that the suspension of regulations for 60 days does not necessarily mean 
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that some regulations will never be adopted. Reagan aide James Miller says that billions of dollars could 
be sa~~y reducing regulations on businesses-I :50. 

- agan converts $740,000 of his personal wealth into a blind trust-: 17. 
-New York City honors the former hostages with a ticker-tape parade-2:00. 
-An Air Force FB-111 bomber crashes into an apartment house near Portsmith, N.H. No injuries 

were reported-:20. 
- The Airline Pilots Association plans a three-day work stoppage beginning on or around March 1 

to protest what it calls eroding air safety standards-:25. 
-Polish union sources say that a tentative agreement has been reached on the five-day work 

week-:31. 
-Solidarity trade union leader Lech Walesa criticizes Polish fanm~rs for marching on the Polish 

presidential palace to demand a union of their own-I :15. 
-The official Soviet news agency Tass says that Reagan's remarks about the Soviet leadership are 

an "unworthy distortion"-:29. 
~S. officials say there will be no retreat from Reagan's critical remarks on the Soviet Union--1 :38. 
~hn Chancellor reports that Reagan erred in his press conference when he said that the Salt II 

treaty does not provide methods for verifying the number of warheads on a Soviet intercontinental 
ballistic missile-I :06. 

Gwi Cummins reports that eliminating "freeloaders" from the food stamp program will reduce 
the p~o ram's budget by only seven percent-3:58. 

- oger Mudd reports on Reagan's primary television consultant-:43. 
- "te House Press Secy. James Brady says that Reagan wants to try a lottery system for recog-

nizing reporters at his next press conference--:09. 
-A committee of the British parliament says that Canada does not have the authority to call for 

the transfer of its constitution from Britain-:21. 
- Betsy Aaron reports that the number of Afghan freedom fighters opposing Soviet forces is 

growing, but their weapons are antiquated and insufficient to defeat Soviet forces-2:22. 

CBS EVENING NEWS: 
~rces at the State Dept. say that Secy. of State Alexander Haig will not approve of a $2 bil­

lion cut in the foreign aid budget proposed by Office of Management and Budget Director David 
Stockman-2:28. 

/-'.'Haig and Stockman meet to discuss their differences on the cuts--:30. 
~lish union sources say that the government and the unions have reached an agreement on 

shorter work weeks-:29. 
-State Dept. sources say that the Polish government may confront the labor unions if talks be­

tween the Solidarity trade union leaders and the Polish government break down-I :23. 
- The official Soviet news agency Tass says that Reagan's critical remarks about the Soviet leader-

ship are "unseemly"-:22. 
-Fires in southern Georgia and northern Florida cause traffic accidents-I :51 . 
-A county judge in Steubenville, Ohio orders municipal employees to end their strike--1 :56. 
-The index of leading economic indicators fell 0.8 percent in December--:30. 
-The Labor Dept. reports that private business production declined 0 3 percent last year-: 12. 
- Stock prices fall- :03. 
- Documents from the Air Force hospital in Wiesbaden, West Germany, reveal that medical per-

sonnel watched the former hostages "round-the-clock" to prevent any suicides-:25. 
-New York City honors the former hostages with a ticker-tape parade-2:30. 
-Former hostage James Lopez describes an escape attempt that the hostages had planned as a 

"kamikaze mission"--1 :09. 
- Sources say that former Pres. Carter considered enlisting PLO leader Vasser Arafat's help in 

freeing the hostages, but decided not to after Israel voiced strong objections-:36. 
- A committee of the British parliament says that Canada does not have the authority to call for 

the transfer of its constitution from Britain-:29. 
-South African commandos raid black guerrilla bases in Mozambique-:28. 
~es. Reagan sends FBI agents to Atlanta to discuss with Atlanta authorities the murders of 

14 b~hildren-:44. 
-Black conservative economists criticize welfare and minimum wage·programs-4:21. 
~e White House says that Reagan has put $740,000 of his personal assets into a blind trust-:09. 
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-Terry Drinkwater reports that 25 percent of the manhole covers used in the U.S. are made in 
lndia-2 :22. 

ABC WORLD NEWS TONIGHT: 
-The index of leading economic indicators fell 0 .8 percent in December--:36. 

CPres. Reagan tells business and congressional leaders that budget cuts will be across-the-board 
and deep-1.30. 

(;secy . of State Alexander Haig, in a note to Soviet Foreign Minister Gromyko, reportedly warns 
the Soviet Union not to invade Poland--: 15. 

-Polish union sources report ·a tentative agreement with the government has been reached on a 
five-day work week--:24. 

- Solidarity trade union 1eader Lech Walesa meets with Polish Prime Minister Josef Pinkowski to 
discuss proposals for a shorter work week--! :20. 

-The official Soviet news agency Tass accuses Reagan of making "deliberate distortions" con­
cerning the Soviet leadership--: 21 . 

- British Prime Minister Margaret Thatcher says that Reagan understands the challenge posed by 
the Soviets--:20. 

0'est German Chancellor Helmut Schmidt says he sees nothing wrong with Reagan's statements 
that the U.S. should be second to none militarily--:37. 

6 Dutch newspaper says that Reagan's press conference remarks were "moderate" compared to 
those of Soviet leaders--: 15. 

- New York City honors the former hostages with a ticker-tape parade--! :46. 
- Twenty Vietnam veterans protest in Los Angeles that they have never been welcomed home by 

the American people--: 21 . 
-John McWethy reports that some of the former hostages may suffer readjustment problems 

similar to those of former Vietnam prisoners ofwar--4:~5. 
-Jazz drummer "Cozy" Coles dies at the age of 71--: 13. 

fBeagan accepts John Sawhill's resignation as chairman of the synthetic fuels corporation--: 22. 
- Saudi Arabian Oil Minister Yamani says that the oil weapon could be used against the U.S.--1 :49. 
- The OPEC countries meeting in Vienna vote to spend over $I billion in aid to developing coun-

tries over the next two years--:37. 
- Gold traders say that investors are selling gold and buying U.S. dollars because they think that 

high interest rates will be maintained in the U.S.--] :36. 
- Stock prices fall-- :05 . 

G Reagan transition report calls for. sweeping changes in affirmative action programs-- I: 15. 
G_The White House says that $740.000 of Reagan's personal assets have been placed in a blind 

trust--: 12. 
-A federal judge in Virginia temporarily bars distribution of Penthouse magazine , which con­

tains an interview with Rev . Jerry Falwell--2: 11. 

Because of contraclllal limitarions. News Digest is arailablt: only ro the Cungress and policy makers in 
the Executire Branch. Any questions regarding dism·bution should be directed to the Director of 
Circulation. 20:!/862-5800. 
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FOREIGN AFFAIRS 

ASIA 

President Reagan yesterday met with South Korean President Chun Doo Hwan at the White 
House, after which he pledged that the United States would maintain the strength of its forces in South 
Korea and the Pacific region, making clear that the 39,000 U.S. troops would remain in South Korea and 
that fonner President Carter's plan for removing some of them had been scrapped. Reagan said the 
United States shared South Korea's "commitment to freedom," and added "our special bond of freedom 
and friendship is as strong today as it was ... 30 years ago." Carter began a phased withdrawal of U.S. 
ground troops in 1977, but the process was suspended in 1979 after North Korea's military capability 
was found to be greater than had been believed. 

THE MARCOS REFORMS 

MINNEAPOLIS TRIB., 1/24/81, edit.: 

"When Marcos imposed martial law, he had the sup­
port of most Filipinos. Violence was out of hand; the 
economy had problems. Marcos promised that martial law 
would help. But the promise went unfulfilled. Indignity, 
degradation and repression were added to continuing eco­
nomic hardship. Now Filipinos are running out of patience. 
Opposition, though fractured, grows; political violence is 
on the increase. For the Philippines to avoid serious inter­
nal disorder, Marcos must start the country on the road 
back to constitutional democracy. 

"Instead, he chose window dressing. Why? Because 
Ronald Reagan was elected president. Hoping for better 
treatment from Reagan than Jimmy Carter, Marcos' wife, 
Imelda, sought and was granted a meeting with Reagan last 
month in New York. Reagan is said to have assured Mrs. 
Marcos that his administration would be less judgmental to­
ward the Philippines, which Reagan regards as 'a major 
ally.' Anned with that assurance, Marcos - by lifting mar­
tial law in name if not effect - has invited the new Ameri­
can president to improve relations with the Philippines and 
provided a rationale for doing so. 

"It's fine that Reagart desires more cordial relations 
with the Philippines, but he should avoid being drawn too 
close to Marcos. It must not appear to anyone that Reagan 
has written Marcos a blank check. The Carter administra­
tion, with the lesson of Iran in mind, established contact 
with major Philippine opposition figures in the United 
States. The Reagan administration should continue such 
contact, in order to understand the nature of the opposi­
tion, its concerns and objectives. In turn, opposition leaders 
need reassurance that Reagan has not given Marcos a license 
to continue unwarranted repression. They need to be told 
that Reagan may take a different tack from Carter's, but is 
just as desirous that the Philippines return to constitutional 

democracy. If Reagan isn't committed, he should be, for 
that's the only way the Philippines will remain the stable, 
strong ally America needs in the Far East.'' 

IMPROVING PHILIPPINE TIES WITH U.S. 

CINCINNATI ENQ., 1/26/81, edit.: 

"It's altogether probable the Philippine moves were 
connected with, if not a direct result of, the unpublicized 
meeting Mrs. Imelda R. Marcos, the president's wife and 
mbister of human settlements, had with Mr. Reagan in 
New York in December. The other probability is that the 
twin acts were also to pave the way for Pope John H's 
scheduled February visit to the Philippines. 

"For years violence has racked the Philippines -
linchpin of America's Pacific strategy - as ethnic mi­
norities fought alleged oppression and as the National 
Democratic Front, with its military wing, the New People's 
Army, contested the Marcos rule. Joseph P. Hofrichter, 
1718 Birddog Ct., Loveland, was "the innocent victim only 
last October of a bomb ~xplosion in Manila that shot shrap­
nel into his shoulder. He was one of five Americans hurt 
when the bomb went off amid about 5 ,000 delegates at a 
travel agents' convention President Marcos keynoted. 

"Whether his latest actions, couple<;! with promised 
elections in 1984, will blunt the rebels' power drive is, of 
course, unknown. (Some 182 of those freed were listed as 
common criminals, 159 as violators of national security.) 
But with almost 20,000 members of the U.S. armed forces 
there, and with the island chain crucial not only to East 
Asia but also to the Middle East, the Philippines easily 
ranks as a top strategic priority. 

"So any move increasing its stability and improving 
its relations with America is a move, to be sure, in the 
right direction." 
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U.S.-SOVIET RELATIONS 

The Soviet Union yesrerday accused the Reagan Administration of "deliberate political subver­
sion" for charging that the Kremlin was responsible for acts of international rerrorism. The ufficial news 
agency Tass said "any allegations about the Soviet Union's involvement in terroristic activities represent 
a gross and malicious deception." Tass also said "the organizers of the present campaign in the United 
States resort to a dishonest device when they equate terrorism and the legitimate struggle of the peoples 

for their national. economic, and social emancipation." Under such reasoning, Tass said, George Wash­
ington could be considered a terrorisr. Moscow also summoned U.S. t?mbassy officers to the foreign 
ministry, and sources said the session dealt with the terrorism issue. 

ARMS CONTROL DISCUSSIONS 
SAID TO REMAIN LIKELY 

Bernard Gwertzman (NY TIMES, 2/2/81, Washington): 

''Administration officials said today that despite last 
week's strong criticism of the Soviet Union by President 
Reagan and Secretary of State Alexander M. Haig Jr., plans 
were being developed for resuming discussions with Mos­
cow on key arms control questions. 

"The officials said, however, that if the Soviet Union 
disregarded warnings from the United States and other 
Western countries and intervened militarily in Poland, this 
would likely make arms control talks impossible . 

''The problem facing the Administration is the re­
straint posed by Mr. Reagan's oft-repeated contention that 
negotiations on arms control cannot be divorced from So­
viet activity in other areas, the so-called linkage theory. Mr. 

Haig, in a news conference, said that the principle oflinkage 
would be applied, but he refused to be specific. 

"Other officials said that the Administration did not 
want to give the Russians the impression that it was overly 
cager to enter into negotiations. They said that the Carter 

POLAND 

Administration probably appeared too hasty in 1977 when 
it resumed talks on strategic arms after only two months iu 
office . 

"The assumption at this time, officials said, is that 
while preliminary contacts may begin in the next two 
months, formal negotiations may be delayed until the sum­
mer or fall. 

"Some veteran State Department officials said that 
the polemics between the Reagan Administration and Mos­
cow resembled the early and sharp exchanges between the 
Carter Administration and the Soviet Union in 1977. At 
that time, the new Administration wanted to make clear its 
interest in human rights and it came to the defense of sev· 
era] prominent dissident>, drawing fire from the Russians. 

"Poland has become one of the major concerns of the 
new Administration, with Mr. 1 laig said to be closely fol­
lowing developments there. TI1e Secretary of State. in his 
first message to Foreign Minister Andrei A. Gromyko of the 
Soviet Union last week, stressed that there would be dire 
consequences for East-West relations if an intervention oc­
curred." 

Copyr. 1981. '.'JEW YORK TIMES 

East Germany yesterday accused the Polish Solidarity independent trade union of openly working 
toward the overthrow of the Communist system, and described the situation in Polaml as catastrophic. 
The official ADN news agency in East Berlin said Solidarity was close to bringing about tlte collapse of 
the economy, and warned that events in Poland were harming other Soviet bloc states. The report sug­
gested that East Berlin has little faith in the ability of Warsaw to reassert its control, and may favor out­
side intervention as the only solution . 

The Soviet news agency Tl}ss, in a report from Warsaw, said the Polish working class was expecting 
the authorities to take action to repel "counterrevolution" in view of the serious situation, which Tass 
said was "characterized by sharp political struggle." 

U.S. military.sources in Brussels said that two of the four AWACS planes sent to West Germany 
last December to momtor the Polish crisis have gone back to the United States. 

LATIN AMERICA 

The State Department yesterday confirmed that Ambassador Robert White was dismissed from his 
post in El Salvador for making public his disagreement over U.S. actions. Officials linked White's dis­
missal directly to his giving several interviews to U.S. newspapers. ln one interview he complained that 
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the SalvaJoran government was Jragging its feet in the investigation ur the murder ur four American 
churchwomen. A dcp:utmcnt spokesman s:tid "it wou!J be prematllrc ru say that we· have a new pc1liL~ 
towarJ Central America. Our pnlicy is being reviewed ... 

PERU ORDERS CEASE-FIRE 
IN BORDER WAR WITH ECUADOR 

B.'\L T. SUN. 2/2/81. Lima. Peru: 

"Peru yesterday ordered a cease-fire in fighting with 
Ecuadnr on their disputed border. the government an­
nounced. 

"An official communique said Peru had 'retaken full 
possession and control of its territory' in the disputed zone 
on the Amazon jungle border. It said Peruvian forces would 
halt hostilities as lung as they were not attackeJ. 

"In Quito. Ecuadorian officials denounced the cease­
fire announcement as a trick. 

" 'Fighting continues and Peru is pursuing its aggres­
sion.' Orlando Alcivar. the public administration minister 
told reporters. 

"The Peruvian communique said the country's in­
terim foreign minister. Felipe Osterling. had announced 
Peru's cease-fire decisicm to representatives uf the four 

guarantor natiom that unJerwrote a 19-J.2 protocol fixing 
the disputed border the L;nited States. Chile. Argentina 
and Brazil. Ecuador claims it signed the ,1greemcnt under 
duress and is therefore not bound by it. 

"The announcement could mark an end to five days 
of hostilities between the South American neighbors in 
which one Peruvian soldier was killed and several wounded. 
according to the government." 

MIDDLE EAST 

The Jerusalem newspaper Haaretz reported yesterday that Saudi Arabia and Jordan were trans­
ferring American weapons supplied to them to Iraq. The newspaper said the weapons. particularly ar­
tillery equipment. were to assist Iraq in its war with Iran. 

Sources close to the Palestine Liberation Organization said the PLO will seek suspension of Egypt 
from membership of the nonaligned movement when the organization's foreign ministers meet in New 
Delhi this month. The sources said the move will be co-sponsored by Syria, Libya, and South Yemen, all 
of which opposed the Camp David peace initiative. 

Iranian President Abolhassan Bani-Sadr launched a new attack on the hard line clergy, saying there 
should have been a national debate on the release of the 52 American hostages to determine whether it 
was "a great service or high treason." Bani-Sadr accused the clergy-dominated parliament of trying to ex­
clude him from political decisions. 

AFGHANISTAN 

MOSLEM NATIONS DESERT AFGHANISTAN 

ST. LOUIS GLOBE-DEMOCRAT, 1/29/81, edit.: 

"The summit conference of 37 of 41 Islamic nations 
would seem to indicate a strong unity among these Moslem 
countries. While there is heavy attendance at the sessions in 
Beirut, the Islamic nations have failed abysmally to provide 
help to Afghanistan, their fellow country that need it the 
most. 

"The brutalized Afghans seem to have a low priority 
at the summit conference. Most of the action appears to 
center around trying to settle the war between Iraq and 
Iran, and in finding ways to punish Israel and calling for 
'liberation' of Jerusalem and occupied Arab lands. 

"At their session on Tuesday, the Islamic countries 
called for the immediate withdrawal of Soviet troops from 
Afghanistan but they did not pledge any money or arms to 

the Moslem guerrillas fighting the Russians and the puppet 
Communist government. 

"Pro-Soviet Syria and Marxist South Yemen actually 
voted against this weak resolution as they totally turned 
their back on their fellow Moslems in Afghanistan. 

"Meanwhile, the Soviets continue to kill innocent Af­
ghans by the thousands. By now the Russians have driven 
about 2 million Afghans into Pakistan and Iran. nations 
which are in no position to provide care for this massive 
number of refugees from Soviet butchery. 

"Saudi Arabia and Egypt are among the few Moslem 
countries that have provided aid for the long suffering Af­
gan people. The great majority of other Islamic mtions 
have done little or nothing for Afghan fre•'dom fighters 
who continue to fight without the modern weapons they so 
desperately need. 



"Unfortunately, the United States under President 
Carter also turned its back on the Afghans battling the So­

viet colonialists. The Reagan administration should lose no 

s 

time reversing this shameful policy. Perhaps, with ll .S. 
leadership, the Islamic countries will find the courage to 

help their savaged fellow Moslems in Afghanistan.' ' 

ALGERIA 

U.S. OWES A DEBT OF GRATITUDE 

MIAMI HERALD, 1/29/81, edit.: 

"From beginning to end ... Algeria's conduct was a 
model of civility and determination. By performing with 
distinction under extremely trying circumstances. the Al­
gerians substantially enhanced their standing in the com­
munity of responsible nations. 

"Algeria's yeomanry must not be forgotten by those 
who are encouraging President Reagan to repudiate the hos-

GISCARD IN TROUBLE 

HOUSTON POST. 1 /22/81, edit.: 

"French President Valery Giscard d'Estaing. so inter­
national observers explain , will not sail back into a new 
term as smoothly as had been expected. let's say. a year 
ago. Perhaps. But from the distance lent by the Atlantic. 
Americans find this hard to believe. Who is the challenger? 

"Ever since his inauguration in 1974. Giscard has 
worked to draw moderate leftists and moderate rightists in­
to a central political movement that would end France's 
long left -vs.-right polariza tion . In 1978 . this vision seemed 
in danger. The French Communist and Socialist parties 
were ready to unite to give the centrist president a left-wing 
coalition government to preside over. But at the last min­
ute. Communist Party purists made demands so extreme 
that the Soci:ilists co uld not go along. In a big turnout. the 
voters scattered almost evenly across the political spectrum. 
giving from 2 1 to 2.S percent each to G:1ullists. Socialists. 
Gisc:irdians anJ Communist s. 

''This put Giscard in the strongest position of his 
seven-year term now approaching its end. tie headed a gov­
erning coalition holding 291 parliamentary seats against 
200 for the leftist opposition parties. The French franc 
g:iined val uc: the financial markets boomed. 

''ln re cent months. Giscard has been plagued by what 
began trivially . Quite a while back, the se lf-crowned Central 
African Empire's Emperor Jean Bede! Bokassa let it be 

FRANCE 

tage-release agreement with Iran . Repudiation would be a 
blot on U.S. honor. but it would be more : It would negate 

the good offices of Algeria and imperil prospects that, in 
some future world crisis. an Algeria would step forth as 

mediator. 

"Because of Algeria. the 52 Americans are back 
among their grateful countrymen . Let the Reagan Adminis­
tration think thrice before taking any steps that would ex­
tend to Algeria not the hand of gratitude. but the fist of in­
sult that repudiation wo uld be ." 

known that he had given diamonds to Giscard and to some 
members of the first family. This was not illegal under 
French law. Now exiled and detained in the Ivory Coast, 
Bokassa stirred the pot by telephoning a French newspaper, 
thereby prompting an invest igation that put the president 
at odds with a leading Paris newspaper. As the media de lved 
further into the story. the administ ra tion made the mistake 
of try ing to shut them up. French citizens who haJ not 
minded the diamond gifts grew angry over what they saw as 
a cover-up. This. pundits said . could derail Giscard's re-elec­
tion. 

"But how? To whom could he lose·: In the fascinating 
way of French politics. the Socialists \\·1.u were ready to 

jnin the Communists in J ll7o are 11 u11 .i·.) ining t«Jrces 
however accidentally - with the Gaullists . Francois Mit­
terand. one of the most popular political figures in fr..Juce. 
heaJs the Socialists. Jacques Chirac·. mayor of Paris. has 
used the office to act presidentially in wclcomins visiting 
chiefs of state . He heads the Caullists. Chirac has long want­
ed to unseat Giscard . But the Gaullists are part of Giscard's 
parliamentary coalition. 

"In the November by-elections. whether by chance 
or by plan. the two parties worked tnge ther to defeat pru­
Giscard candidates. Political gossip swirled about the pos­

sihility of a Socialist -Gaullist coalition . But just as the So­
cialists could not accept the rigid demands of the Commu­
nists long enough to put a left ist coalition in power . neither 
are they expected to move so far right as to put Chirac in 

power. Further. polls show that the popularity of Mit­
terand. always grea t . is on the rise ." 
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ZIMBABWE 

MUGABE'S MANEUVERS 

MIAMI HERALD, 1/29/81, edit.: 

"The first shuffling of his cabinet by Zimbabwe 

Prime Minister Robert Mugabe gave him a better govern­
ment. However, it remains to be seen whether the simulta­

neous downgrading of his rival Joshua Nkomo's status will 
aggravate deeper political tensions. 

"The imperative for the cabinet realignment was to 
remove from power Edgar Tekere, the planning minister ac­
quitted on charges of murdering a white farmer on grounds 
that he was acting to protect the national security . Without 
removing him. it would have been immeasurably more dif­
ficult to persuade both Western governments and the white 
minority there that majority rule would not mean the same 
old injustice in reverse. Mr. Tekere seemed . in fact , to have 
carried out a grudge killing. 

"In the cabinet shuffle. Mr. Nkomo was moved from 
the important post of home-affairs minister to the less­
powerful one of public-service minister. At home affairs, he 
controlled the only instrument of state power - the police 

DOMESTIC 

- that Mr. Mugabe's party did not. At public service, he is 

responsible for the nation's civil service. 

"Mr. Nkomo had expected to be elected prime minis­

ter in the elections last year that followed the negotiated 

end to civil war. That was unrealistic because Mr. Nkomo 

and most of his supporters are members of the minority 
Ndebele tribe. While commendably a nationalist. Mr. \iu­
gabe is a member of the far-larger Shona tribe. Mr. Mu­
gabe's ZANU party won enough seats in parliament to gov­
ern alone , but included Mr. Nkomo 's Patriotic Front in the 
government nevertheless. 

"What is tricky is establishing public order without 
the active support of Mr. Nkomo. There are still guerrillas 
under arms and sometimes out of control in Zimbabwe. 
Most of them are Ndebele and at least nominally loyal to 
Mr. Nkomo and his Patriotic Front. Mr. Mugabe may have 
blunted Ndebek displeasure with Mr. Nkomo's lessened 
status, l10wever. by including a fifth member of the Pa­
triotic Front in his new, 25-member cabinet. 

"Still , Mr. Nkomo himself seems increasingly bitter 
that he is not at the center of power . It is problematic just 
how disenchanted Mr. Nkomo may become. and indeed 
what that could mean." 

AFFAIRS 

EDUCATION 

The Department of Education yesterday announced the elimination of proposed rules that would 
make local schouls teach foreign-speaking students in their native languates. Education Secretary Terrel 

Bell c~J!led the regulations, developed under the Carter Administration, "harsh, intlexihle. burdensome. 
unworkable, and incredibly costly." and he said they were "an intrusion on state and local responsibili­
ty." The regulations were set tu go into effect in June and would have required any of the 16.000 school 

district s in the nation that had more than 2.5 students with a first language other than English to teach 

the students in their primary l:.inguage. 

AUTO INDUSTRY 

United Auto Workers employees yesterday voted to approve a tentative agreelllent granting finan­

cial concessions to the Chrysler Corporation . The agreement wa s needed to obtain S-WO million in new 
government loan guarantees for Chrysler, which already has more than S l billion in loans ,1ut , t:.111di11g. 

The workers approved a $46-a-weck pay cut followed hy a 20-month wage freeze. 



ASPHYXIATION BY REGULATION 

SAN DIEGO UNION, 1/22/81 . edit.: 

.. The federal Regulatory Council for the first time 
has compiled a summary of all the federal regulations ap­
plying to the U.S. automobile industry - those already in 
effect and those scheduled under existing law to take effect 
between now and 1985. 

.. The publication seems to confirm that American 
automakers are more in need of protection from their own 
government than from foreign imports. 

'"Federal regulations affecting the manufacture . sale 
and use of motor vehicles now fill 392 pages. They are en­
forced by 13 differeut federal agencies and sub-agencies . 
There are 16 congressional committees and subcommittees 
assuming responsibility for drafting laws affecting the auto­
mobile industry. 
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"It's no wonder the U.S. auto industry is gasping for 
breath. It is being smothered by regulations. 

''A new administration and Congress now have the 
opportunity to disperse the crowd of regulators and give 
the patient some air. 

"They surely can do so without significant sacrifice 
in the energy, pollution . and safety goals that gave rise to 
the complex regulatory framework which has been stifling 
Detroit. Why. for instance. is the government using a 1975 
law to dictate fuel economy standards for new cars when 
the rising price of gasoline is creating a sufficient demand 
for fuel-efficient cars without any government regulations? 

.. The Reagan administration is committed to weeding 
out those federal regulations on business and industry 
wluch do not serve the public interest and inhibit economic 
growth. The auto industry is a good place to start." 

ECONOMY 

PRODUCTIVITY DOWN AGAIN 

WALL ST. JRNL.. 2/2/81, Washington: 

"Productivity among U.S. businesses fell in the fourth 
quarter and all of 1980, marking the third consecutive year 
of declines. 

·'Productivity among manufacturers alone showed a 
sharp increase in last year's final period. however. 

"The Labor Department said that output per hour 
worked at the nation 's private businesses. excluding farms, 
decreased at a 1.1 s:r, seasonally adj usted annual rate in the 
fourth quarter. following a revised increase of 3 .77c in the 
third quarter. Productivity for the nonfarm business sector 
was off 0.5% in all of 1980. 

"Overall. private-business productivity dropped at a 
l .9o/c seasonally adjusted annual rate in the fourth quarter, 
compared with a revised 1.5% increase in the previous quar­
ter. The fo urth quarter decline reflected ;1 6.3% increase in 
output of goods and services and an 8 .4% increase in hours 
of paid work . For the year, production per hour of work at 
private businesses fell 0.3o/r. These figures include farm pro­
ductivity, which fluctuates widely from quarter to quarter, 
even after seasonal aJjustments. 

"The continuing downward spiral worries economists 
because when productivity lags and wages rise. the labor 
cost of producing a unit of output goes up, and this puts 
pressure on busniesses to raise prices. linit labor costs rose 
at a 10 .9% adjusted rate in the fourth quarter for the non­
farm business sector and were 10 .3% higher in 1980 than in 
1979, according to the department 's productivity report. 

"Three successive years of productivity declines 
means U.S. products 'aren't as competitive as they could be 
overseas,' observes Harold Nathan, a financial economist for 
Chicago's Continental Illinois National Bank & Trust Co. 
Productivity gains are 'im portant for real economic 
growth.' 

" However, Mr. Nathan said, business productivity 
likely will be 'up slightly' this year 'because the economy is 
going to be generally improving throughout the year. . . and 
the sectors hard hit by productivity declines in 1980 should 
recover somewhat.' He also believes that President Reagan's 
plans to cut taxes. accelerate depreciation anJ trim federal 
regulations will have ·some effects' on productivity this 
year, although the full impact won't be !Lit at least until 
1982." 

THE REAGAN PLAN 

ST. LOUIS GLOBE-DEMOCRAT, 1/29/8 1, edit.: 

''The new economic approach proposed by the Rea­
gan team breaks totally with the discredited Keynesian de­
mand econumics by recognizing the tremenJous disincen­
tives and barriers to growth that result from the high taxes, 
deficits and inflation that have been the hallmarks of the 
policy liberals have imposed on the country for 47 years. 

' 'The Reagan plan proposes to stop the uncontrolled 
growth of the unproductive public sector so that individuals 
and businesses can put more uf their earnings and profits in­
to savings and expanding the productive private sector. ln 
Washington , where there has been nothing but more and 
more federal spenJing, monumental J eficits every year and 



income redistribution at the expense of the private sector, 
this is revolutionary. 

"Reagan's proposal for economic growth also requires 

much slower, stable money growth to end the unparalleled 
inflation that has taken place for more than four decades. 

"Liberals who have produced the current 'stagflation' 
have refused to rerngnize how greatly the inflation they 
have produced punishes taxpayers and the economy 
[Treasury Secret~ry Donald T.] Regan pointed out thatjust 

since 1977 individuals have had to pay 5 5 percent more in 
federal income taxes. Most of this incredible increase has 
heen due to double-digit inflation spawned by record deficits. 

''The Keynesians are moaning and groaning at the 
prospect of big tax and spending cuts and elimination of 
many of their favorite costly regulations . They are in a very 
poor position to criticize. Their spend-borrow-inflate poli­
cies have produced the present no-growth. inflation­
plagued . high unemploy111ent economic conditions. 

"Americans sliould be delighted that President Rea-
0\an is dTcring them a new economic ap.Jroach based on 
growth and curbing inflation. They should welcome the 
j1111king of the liberals' disastrous economic policies." 

FIGHTING INFLATION 

PITTSBURG II PRESS. 1/28/81. edit.: 

"At this point we might as well face more bad news : 
Inflation will not be tamed this year nor without sacrifice 
by most of the people. 
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"With the cost of food , housing, fuel and transporta­
tion heading up, no responsible economist expects th.is 
year's price increases to be markedly lower than those of 
1979 and 1980. 

"The best we can do this year is start on a long. pain­
ful course of slowing inflation. 

"Next month Mr. Reagan is to propose major cuts in 
Mr. Carter's legacy - a budget running SSS billion in defi­

cit. 

"It takes no crystal ball to predict that the instant 
Mr. Reagan ·s revisions are disclosed. every special-interest 
group will be screaming for Washington to restore its pet 
program to robust financial health . And every lobby will be 
backed by irs congressional subcommittee and favorite law­

makers. 

'·Amid the wailing that the narion will be doomed if. 
say, tire yo-yo industry doesn't get its accustomed subsidy, 
the people will have tu make know n their vital interest a 
lower federal budget and a smaller deficit. :.is a start toward 
restraining prices . 

''It should be obvious t0 everyone that Mr. Re,1gJ n 
and the team he has assembled won't be able to do the job 
themselves. 

"They need public support and a willingness to 
tighten belts in the national interest ." 

DEFENSE 

NEW RUSSIAN SUB POSES CHALLENGE 

DETROIT NEWS. l/26/8 1. edit.: 

"~lilita ry analysts in Washington were stunned to dis­
cover that the Soviet Union has built the first of a new class 
of at taL·k suhmarines armed with cruise missiles designed to 
destroy aircraft carriers. 

"Satellite photos disclosed the true role of the boat 
when it emerged from it s shed in Severodvinsk on the White 
Sea near Archangel. Intelligence experts had known that a 
new class of boat was under construction, but had not sus­
pected that it was an anti-carrier weapon. 

"The Russians call the new boat 'Oscar.' It is a jumbo 
attack submarine, twice the size of the largest American at­
tack submarine . 

"That such an expensive sub exists at :.ill is a measu re 
of Soviet determination to :.ichieve military supremacy at 
any cost. But then the Kremlin . unlike Western gove rn­
ments , had always been willing to sacrifice butter to guns. 

"Hitherto, Soviet attack subs had to be within 20 
miles of a carrier group to launch its weapons. Oscar can 
fire accurate cruise missiles at carriers and supporting ships 
from a distance of 200 miles. 

"The aircraft carrier is the only Amencan naval 
weapon that the USSR lacks. Does America have the tt:ch­
nological capability to find , track, and destroy such subs 
before they reach the 200-rnile launch r:mge? A convincing 
tactical response must be fou nd soon - before the aircraft 
carrier becomes an endangered species." 
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PUBLIC BROADCASTING 

REPORT RECOMMENDS PHASE-OUT 
OF FUNDS FOR PUBLIC RADIO, TV 

Patrick J. Buchanan (ST. LOUIS GLOBE-DEMOCRAT. 

1/29/81. Washington): 

"In a still-secret report to Budget Director Dave 
Stockman, the transition team for public radio and TV 
makes the unanimous recommendation 'that federal fund­
ing for the Corporation for Public Broadcasting be phased 

out.' 

"The arguments arrayed for pulling the plug on CPB, 
and letting its creatures, the Public Broadcasting System 
and National Public Radio, sink or swim are familiar but 
more compelling when Congress is considering a cut in food 
stamps. 

"First, says the secret report. CPB has few functions 
to justify the $8 to $10 million in administrative overhead 
it gobbles up annually in its handsome headquarters office 
on 16th Street, a door or two down from the Soviet Em­
bassy. Three of every $5 it gets annually from Congress are 
disbursed to local PBS stations according to a mechanical 
formula which could be handled by a first generation com­
puter. 

"Second. federal funding which provided almost 
every dime of C'PB's money - has ceased to be the major 

HOSTAGE TO OIL 

MILWAUKEE JRNL.. l /27/81. edit.: 

"Although additional drilling undoubtedly will pro­
vide some new oil. even ind us try experts don't pretend that 
furtht'r exploration and development will make up Ameri­
ca's oil deficit. It\ mainly certain politicians who pra t tie 
about achieving energy independence hy punching holes. 
Thus as partial insurance against a serious blowup in the 
Mideast and an excruciating disruption of supply. the US 
should build up its strategic oil reserves and develop a truly 
workable plan for effectively allocating gasoline and fuel oil 
in evt'nt nt dire emergency. 

'"On the foreign front. the US will need to strengthen 
Saudi Arabia. the largest oil exporter, without ,crel)ting the 
dangerous impression that the Saudi rulers are Afnerican 
puppets. As the Iranian revolution shows. such ._an impres­
sion can help destroy a regime. America also should con­
tinue working to resolve the problem of a Palestinian home-

ENERGY 

source of funds for public broadcasting. which now leans 
on corporations , foundations. states, local governments, 
universities and individuals. 

. 
"Third, the outstanding public television shows -

such as Sesame Street and the MacNeil-Lehrer Report -
have never been primarily dependent upon federal subsidy. 

"Most important. argues the transition team, tech­
nology is making moot the original argument for taxpayer 
subsidies to public television. With cable TY coming on 
stream. casettes. video discs and direct satellite transmis­
sion. public television is no longer the 'alternative' to com­
mercial fare. but. rather, a redundancy. a superf1uity with a 
dubious claim to further taxpayer support. 

""The transition report docs not seethe with hostility 
to any real or perceived ideological bias in public TV. Ra­
ther it recommends that public television like Elsa. the 
good lion in 'Born Free' -- having been nurtured and 
nourished on tax dollars. be set free of entanglements. re­
strictions and subsidies to see if it can survive on its own 
with the support of loyal audiences and institutional back­
ers. 

"(While an earlier draft of the transition report 
recommends putting C'PB through cold turkey -- i.e .. zero 
funding. as soon as possible - the final report recnmmends 
a phasing out beginning in fiscal 1983. to give public tele­
vision time to adjust to a competitive environment.)" 

land a touchy issue that. perhaps more than any other , 
threatens Mideast stability. 

"Although American feeling against Iran is running 
high at the moment. that country . too. should be culti­
vated as a supplier of oil to the western world. It is a stra­
tegic nation. in terms of location as well as energy. that 
should not be allowed to drift into the Soviet orbit. Given 
time. moderate elements may be able to stabilize the Ira­
nian government and resume normal oil exports. 

"'Meanwhile. the US should continue strengthening its 
diplomatic and commercial ties with Third World nations. 
Some of them, including neighboring Mexico. are major oil 
exporters. 

"In short, the energy challenge has many facets and 
many levels . II envelops the White House and the ~lain St. 
bungalow. It is. as Jimmy Carter once told a largely unheed­
ing nation. 'the moral equivalent of war.' " 
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Pollsll e Tnlublcs 

POLITICS 

NEW ACCORD SEEN LIKELY 
TO WIN ONLY BRIEF RESPITE 

Jonathan Spivak (WA LL ST. J RN L.. 2/ 2/8 I. 
Rzeszpw. Poland): 

"The fresh agreement between the new independent 
union Solidarity and the Polish government, which ap­
peared to settle the explosive issues of a five-day workweek 
and union access to the media. is likely to win only a brief 
respite in the hitter battle between the two forces. 

"Leaders and rank-and-file members or the Solidarity 
union appeared determined to pressure the government 
even more rigorously with the potential of more strikes. 
sit-ins .imi Qther forceful tactics tu win a greater range of 
rights. And the government has made it clear not only 
with threat s of the use of force but its adamant refusal to 
concede to many other more political Solidarity demands -
that it is increasingly determined to draw the line and re­
store its authority. 

"The workweek and access tu the media were re­
solved hy weekend negotiations in Warsaw between Suli<lar­
it:y's national leadership and government officials. Solidar­
ity gave grnun<l in its objective of an immediate 40-hour 
workweek. settling for a 42-hour week, which was close to 
the government's position of 42Y:! hours. But workers 
gained three free Satur<lay·s a month instead or only two. 
The government. in turn . promised Solidarity a coveted 
union right of regular weekly access to radio and television 
broadcasts throughout the country to report the union's 
own view of events. 

"But the Warsaw agreement fail ed to deal at all with 
several of the most bitter government-union conflicts and, 
in it self. contained the seeds of more trouble. A major 
union concession angering many rank-and-file workers was 
that they wnrk two of their coming free Saturdays to make 
~1p for a Saturday work boycott in January. 

"Late yesterday. Solidarity leaders called off plans 
for a one-hour . nationwide warning strike tomorrow . But 
they said future stoppages will he considered. National 
union le.1de rs also sent word that local branches of Solidari­
ty there are ahnut 50 in the country - would permit 
grass-roots strikes if they wished. Lech Walesa. Solidarity 
leader. ;rnd 11 ther uniun officials. have found it increasingly 
difficu lt to restrain headstrong local unit s of Solidarity . 

"After the Warsaw talks concluded. the scene of ac­
tion shifted almost immediately to this dreary, damp farm­
ing center of 150.000 population. less than 50 miles from 
the Soviet border. Here. angry private farmers seized the 
government trade unions building four weeks ago and a few 
<lays ago were joined by leaders of the nationa l Solidarity 
union. who arc suppurting them in their sit-in tu win gov­
ernment recognition of a rural Suli<larity union. Poland's 
Communist Party boss. StanisJa\,. Kania. has made it clear 
the government will refuse recognition because of its special 
concern over organiLation of farm workers on whom Po­
lan<l ·s food supply depends. 

"A government negotiation delegation arrived here 
from Warsaw late yesterday afternoon and went im111ediate­
ly to the gri111. s4uare block concrete building whose en­
trance and exit are carefully controlled hy the protesting 
farmers. The rural sit-in is patterned after the shipyard 
demonstration in Gdansk last August that led Ill recogni­
tion of the first and still the only 1wngovernment-con­
trolled union in the Eastern Bloc. 

"Although the farmers haven't been able to halt in­
dustrial activity. despite some supporting strikes by nearby 
factory workers. they demonstrated enough strength to 
force a new round of negotiat ions. Besides union recogni­
tion. they want more eual. fertilize r and other government 
supplies. nu more harassment over private land uwnership, 
replacement of some highly disliked lo.:al officials and 
generally a greater say in the .:nn<liti1ms of their life and 
local guvernmen t. 

"The mood of the meeting. which was open tn the 
press and broadcast uver a public address system tu hun­
dreds of attentively listening ci tiLens in the street. was tense 
and antagonistic at the start. When the somber, conserva­
tively dressed Warsaw officials filed into the building and 
said they had come tu solve as many problems as possible. it 
got worse. 'We aren't anarchists.' declared one woman. add­
ing a pointed warning that 'officials cannot live without 
bread.' She rece ived general applause. 

"The gove rnment-farmer nego tiatiuns went un into 
the evening. w:1tched by several hundred farm ers, bu t there 
appeared little prospect of any immediate ~greement. The 
government emissaries annou1h:ed that re.:n~ 11it i 1lll of the 
rural Solidarity , which would represent the hulk ,,f P11land 's 
farmers who Wl>rk privately m\nt'd pll1t~. c(il;:,1i1· t he nt?go­
tiate<l and would he sdtled by a sfJte -.up1 e111e <.1urt deci­
sion in I 0 days. The) offered insiead to i 111p 1n\\~ the eff.:c: ­
t ivene~~ of guver11111cn t-sp,lll Sl>r e<l ru r Jl , 11 gJn iLJ l llliJS. 

which the farmers suspect :llld dislik t'." 



PROLIFERATING DEMANDS COULD SPOIL TlllNGS 

L.A. TIMES, 1/28/81. edit.: 

"To friends of the liberalization movement in Poland, 
the spread of demands for more freedom to university 
students and farmers is encouraging, provided that the lead· 
ers show the same sense of the achievable that has, until 
lately. been so remarkably displayed by the free trade 
union movement. 

"Leaders of militant students and farmers, in com­
mon with leaders of Solidarity, the independent new union, 
must like with the reality that a miscalculation could bring 
Soviet troops pouring across the border. 

"Solidarity has proved adept at knowing how far it 
can go without provoking a Soviet intervention. Unfortu­
nately, the growing crisis over demands for a five-day , 40-
hour work week suggest that Solidarity's sense of economic 
realism is much less impressive. 

"It is true that Poland's Communist government 
agreed to a five-day week as part of the settlement ending 
last summer's general strike. The truth is, however, that Po­
land cannot afford a five-day week. The Polish economy 
was in a mess even before last summer's massive worker 
protests. ft is in even worse shape now because of the spo· 
radic work stoppages that have curtailed production since 
the general strike ended last September. 

"The post-September muscle-flexing by Solidarity 
was necessary to nail down the workers' legal right to form 
labor unions independent of the government-run trade 
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union structure. And union leaders certainly are rigl1t in 
charging that Poland's precarious economic situation results 
fundamentally from mismanagement and poor planning by 
the Communist authorities themselves. 

" However, there is a certain parallel between the Po­
lish situation and the plight of Chrysler Corp. in this coun­
try. It is not the workers' fault that Chrysler is teetering on 
the brink of bankruptcy, but union members have wisely 
recognized that the company's chances of recovery would 
be nonexistent without some temporary concessions the 
workers on wage demands. 

"The Polish government has offered a compromise 
under which workers would have every other Saturday off 
or, alternatively , work 8 )'2 hours five days per week. Actual· 
ly , in the context of the country's economic difficulties, it's 
a reasonable offer. But, because of pressure from militants 
within Solidarity, union leader Lech Walesa has been unable 
to strike a bargain with the regime. 

"Although most rank-and-file members of Soliduity 
appear to back the demand for a five-day week, many Poles 
- aware of the country's precarious economic condition 
and the threat of a Soviet invasion -- are not so sure that 
this is an appropriate issue on which to go to the barricades. 

"Solidarity's leaders are no doub t right when they ac­
cuse the government of trying to use the five-day-week 
issue to discredit the union by making it look 'unpatriotic' 
and inflexible. But, if that is so, it is all the more reason to 
spoil the regime's game by agre~ing to a stretchuut in the 
implementation of a five-day work week ." 

TELEVISION NEWS 
FOR 

FEBRUARY 2 , 1981 

NBC NIGHTLY NEWS: 
- The official Soviet news agency Tass says that the U.S. is "playing a dangerous game" by pub­

licly criticizing the Soviet Union--:38. 
-The second-ranking Soviet diplomat to the U.S. says the U.S . should not try to "dictate" to the 

Sovie~~on--1 :53. 
- s. Reagan meets with South Korean Pres. Chun and says that the U.S. will not withdraw any 

troops from South Korea--1 : 51. 
- Many Korean businesses buy advertisements in major U.S. newspapers welcoming Chun to the 

U.S.--:51. 
~hun meets with Secy. of State Alexander Haig , the Senate Foreign Relations Committee, and 

the House Foreign Affairs Committee-:52. 
- The King and Queen of Spain postpone their U.S. visit because of the recent resignation of Prime 

Minister Adolfo Suarez--: 13. 
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Ul1e State Dept. says that Rohert White's removal as U.S. ambassador to El Salvador does not 
signal a change in U.S. policy toward El Salvador--! :37 . 

- East Germany says the Solidarity trade union is about to bring about a coll:.ipse qf the Polish 
economy--: 14. 

The Polish government airs on Polish television an unedited version of a Solidarity press confer­
ence--2 :02. 

General Motors reports losses of over $750 million for 1980. the largest in the corporation's 
history--:05 . 

- Stock prices fall--:05 . 
- Morgan Guaranty and Trust Co. lowers its broker loan rate to 19 percent--:05. 

0J1e Reagan Administration drops bilingual education requirements fo r the nation's schouls 
--2:07_ 
~ Federal Election Commission reports says that the ReJgan presidential campaign made 

S2 l 5 .000 in illegal campaign expenditures in the New Hampshire primary campaign--:22 . 
- A federal judge in Virginia lifts a ban on the distribution of Penthouse magazine containing an 

interview with Rev. Jerry Falwell. Falwell says Penthouse is a .. very poor package for the gospel''--] :55. 
- Many economists say that best-selling authors who make predictions of economic disasters 

are often unqualified and wrong-4 :28. 
- A federal organized crime strike force investigates charges that some members of the J 978-79 

Boston College basketball team participated in a point-sharing scheme with organized crime figures 
--2:31. 

CBS E'~J;:NJNG NEWS: 
@ucation Secy. Terrel Bell cancels a Carter Administration plan to teach foreign-speaking 

students in their own language--3:15. 
0res. Reagan meets with South Korean Pres. Chun and says that the U.S. will not withdraw any 

of its forces from South Korea--2 :46. 
Qhe State Dept. confirms that it has asked Congress not to release its human rights report until 

after Chun leaves the U.S.-- : 11. 
- The Soviet foreign ministry calls in the U.S. charge d'affairs in Moscow to complain about the 

State Department's comments that the Soviet Union is fostering international terrorism--:25. 
(3 CBS News-New York Times poll finds that 69 percent of those polled are optimistic about the 

Reagan Administration--2 :57 . 
Many U.S. companies with claims against Iran say they are afraid that the escrow account estab­

lished J.Y the hostage release agreement will be insufficient to repay claims--2:50. 
(;;Ihe State Dept. confirms that Robert White has been removed as U.S. ambassador to El Salvador 

because of critical public comments he made about the Reagan Administration's foreign policy-- : 11 . 
- General Motors reports that it lost $763 million in 1980. Workers in Chrysler's plants agree to 

accept $622 million in wage and benefit cuts to keep the company solvent--2: 12. 
- Auto industry analysts say they expect Chrysler to report $1 .7 billion in losses for 1980-- : 17. 
- A Harvard University report finds that 53,000 Americans die each year from industrial air pollu-

tion-- :p . 
~The Federal Election Commission says that the Reagan presidential campaign must repay the 

goverr;.!!lent $215 .000 because it overspent by that amount--:20. 
8epate Labor Committee sources say that an FBI informant has linked Labor Secy-designate 

Raymond Donovan's New Jersey construction firm to an organized crime family--1:33. 
- The Consumer Safety Product Conunission says that some rags with the retardent TRIS are being 

sold in North Carolina--:33. 
- The Postal Service reports that it moved I 00 billion pieces of mail last year, but it also lost $306 

million--:22 . 
- Stock prices fall--:22. 
-NASA reports that the space shuttle Columbia will not be launched before April 5-- :18. 
- Overweight soldiers at a Virginia Army base are ordered to lose pounds--2:01. 
- Pope John Paul II names the 139th Archbishop of Paris--:29. 
- Bruce Dunning reports that a privately owned family restaurant in Peking is very profitable by 

Chinese standards-- I: 39. 
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ABC W_,P,RLD NEWS TONIGHT: 
~s. Reagan meets with South Korean Pres. Chun and says that the U.S. will not withdraw any 

of its forces from South Korea--2:09. 
t}:he State Dept. confirms that Robert White has been dismissed as ambassador to El Salvador 

because he discussed publicly his differences with the Reagan Administ ration--! :36. 
- A Soviet news agency report by Tass charges that Secy. of State Alexander Haig's statements 

that the Soviet Union supports international terrorism are a "malicious deception "--2 :0 I. 
Wildcat strikes continue in southern Poland--:33. 

- NASA announces that the space shuttle Columbia will not be launched before April 5--: 16. 
General Motors reports S763 million in losses for 1980--:23 . 

- The UAW agrees to wage and benefit cu ts for Chrysler employees in order to keep the company 
solvent--! :39. 

- Richard Anderson reports that the Northeast is suffering it s worst drought in over I 00 years 
--2:09 ... 

- Stock prices fall--:08. 
Government lawyers say that former POW Marine Private Robert Garwood's insanity plea against 

charges that he cooperated with North Vietnamese captors is a " smukescreen"--1 :35. 
- Former hostage Charlie Jones is given the key tu Detroit by Mayor Coleman Young--: 29. 
- The speaker of Iran's parliament asks Ayatollah Khomeini to stop Pres. Bani-Sadr from !llaking 

attacks on the Iranian clergy--: 26 . 
- Pope John Paul II na!lles the new Archhishnp of Paris --1 : I 0. 

Coeputy Secy . uf State-designate William Clark undergoes critical questioning by the Senate 
foreign Relation s Committee--! :24 . 

LJecy. of Education Terrel Bell says that federal regulations re4uiring schools to teach foreign­
speaking students in their own language will he scrapped-- I :38 . 

A federal judge in Virginia lift s a ban llll the distributiun of Penthouse magazine containing an 
interview with Rev. Jerry Falwell--:28. 

The FBI investigates the disappearance of boxing promoter Harold Smith and S20 rnillinn from a 
Llls Angeles hank--2 :35 . 

Because of contractual limitations, News Digest is available only to the Congress and policy makers in 
the Executive Branch. Any questions regarding distribution should be directed to the Director of 

Circulation. '202/862-5800. 





~ American Enterprise Institute for Public Policy Research 
~ 1150-17th Street, N.W., Washington, D.C. 20036 

DOMESTIC: 

ADMINISTRATION CONSIDERS NEUTRON WEAPONS DEPLOYMENT 

SENATE CONFIRMS DONOVAN FOR LABOR, 80 TO 17 

HOUSE PANEL OKA YS $50 BILLION DEBT CEILING HIKE 

TEN-PERCENT TAX CUT A CERTAINTY THIS YEAR, STOCKMAN SAYS 

STUDY FINDS THAT INCREASED OIL DRILLING MAY BE TOO COSTLY 

REAGAN MAY REVISE TOXIC WASTES CLEANUP ORDER 

RADIO DEREGULATION PRAISED 

FOREIGN: 

KANIA SAYS POLISH SOLIDARITY HAS VIOLATED ITS STATUTES 

CHUN PLEDGES CONSTITUTIONAL ORDER IN SOUTH KOREA 

WOMAN NAMED AS NORW A Y'S PRIME MINISTER 

U.S.-SOVIET TRADE TO BE LINKED TO POLAND, BROCK SAYS 

ISRAELI PANEL SETS ELECTION FOR JUNE 30 

U.S. HELPS ORGANIZE SPECIAL FORCES IN EL SALVADOR 

FIRMER U.S. LINE IN FOREIGN POLICY JS WELCOMED 

Ptllsb e Tmlblcs 

TELEVISION NEWS 

February 4, 1981 

Page 

3 

3 

4 

4 

5 

5 

6 

6 

7 

8 

8 

8 

9 

10 

12 



2 

DOMESTIC A F FAIRS 

DEFENSE 

Defense Secretary Caspar Weinberger yesterday said he may favor deployment of neutron weapons 
in Europe, a move that would reverse a Carter Administration ruling. He told a news conference that the 
United States "would want to make use or' the "opportunity that this weapon gives to strengthen tacti· 
cal nuclear forces." Weinberger stressed consultation with "all of our allies and France to try to persuade 
them that we had a greater degree of constancy this time." Former President Carter switched his posi­
tion on the neutron warhead development in 1978. Weinberger also said the United States would consid­
er a request from Israel to base U.S. troops on Israel soil, but said he "would be very surprised" if such a 
request were made. 

STEAL TH TECHNOLOGY SAID 
TO CHANGE DEFENSE PICTURE 

MIAMI HERALD, 1/29/81,edit.: 

" 'Stealth technology,' the ability to mask an aircraft 
from detection by radar and other sensors, has encouraged 
those defense planners who are pushing for development of 
a new manned strategic bomber. But, as noted physicist 
Richard Garwin points out, the techology has wider impli­
cations. 

"For example, couldn't stealth technology be applied 
to superaccurate, unmanned cruise missiles that can be fired 
from aircraft outside the borders of an enemy country 
without heavy risk to pilots and crews? The natural ad­
vantages of the cruise missile were at the root of former 
President Carter's wise decision to cancel production of 
the proposed B-I manned bomber. 

"Physicist Garwin, one of the more innovative think­
ers in the defense field, points to two other areas where 
stealth technology can have an important impact - on stra­
tegic missiles and anti-submarine warfare. 

"If stealth techniques were incorporated by the So­
viet Union into the design of strategic missiles and their 
warheads, they could be extremely difficult to detect en­
route to US targets. That would make America's land-based 
missiles even more vulnerable to attack and destruction 
than they are considered now. 

"President Reagan's Defense Department team is 
looking closely at the B-1 and the MX as means of quickly 
bolstering America's strategic might. However, any tempta­
tion to go forward should be weighed carefully against what 
the new stealth technology has to offer." 

CHANGING MILITARY RETIREMENT 

CLEVE. PLAIN DEALER, 1/29/81, edit.: 

"The Brookings Institution and the General Account­
ing Office (GAO) believe that military people, from the 

generals and admirals down to the lower enlisted ranks, 
should not be treated differently from their civilian coun­
terparts on when they receive their retirement pay. We 
agree. This may be the time for changing military retire­
ment rules. 

"With the Social Security old-age trust fund in dif· 
ficulty, President Reagan's advisers have been proposing 
Social Security changes that include raising the minimum 
retirement age for full benefits to 67 or higher, instead of 
the present 65. 

"The Reagan people are not alone. The Advisory 
Council on Social Security reported to Congress in I 979 
that the retirement age should be stretched to 68 by the 
year 2018. And it recommended that all workers, including 
federal military and civilian employes, should be included 
in the Social Security system. 

"A soldier can collect retirement checks after 20 
years of service and :is young as 38 years old. There is no 
age requirement. A federal postal worker can collect re­
tirement at age 60 after 20 years work and age 5 5 after 30 
years. But a non-government worker on Social Security 
must be age 62 for reduced benefits and 65 for full bene­
fits. 

"Military personnel do not contribute to Social Se­
curity or to a retirement fund. Taxpayers pay for it through 
annual appropriations. Jn 1965 military pensions cost $1.4 
billion, according to the GAO. In 1978 it was up to $9 bil­
lion. By 1983 it was expected to cost $13.8 billion. That 
much was appropriated for fiscal 198 I. Establishing an age 
factor would cut costs drastically. 

"The Brookings report suggested that both military 
pay and retirement systems be revamped to better recruit 
and keep good soldiers. The pay system it recommended 
called for considering occupational skills and severing the 
link between rank, pay grade and occupation. The pay plan 
is questionable, especially if it would mean that those in 
combat would be paid less than the rear-echelon technician 
of the same rank. 

"If the military has problems recruiting and retaining 



trained specialists, perhaps it is time to eliminate the incen­
tive for early retirement. The GAO rebutted a military ar­
gument that early retirement is necessary to attract and re­
tain personnel. It found that youth and vigor were not uni­
versally required by the military and that a majority of 
those who retired were working in support-type jobs that 
had no relation to the physical requirements for combat. 

"Congress. aware of military recruiting and retention 
needs. last year passed several benefit packages for those in 
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the armed forces. But the needs appear to remain. 

"Congress has tried throwing money at the problem. 
It has debated the merits of a draft. Perhaps now it is time 
for Congress to consider setting an age requirement for re­
ceiving military pension checks and make federal retirement 
programs part of Social Security. That would eliminate an 
inducement for early retirement. cut costs and provide the 
Social Security system with a larger base ." 

REAGAN ADMINISTRATION 

The Senate voted 80 to 17 yesterday to confirm Raymond Donovan as Labor Secretary . The no 
votes were cast by Democrats concerned about the alleged links between Donovan and labor racketeers 
despite the FBJ's failure to corroborate a single charge. 

SPENDING 

The House Ways and Means Committee voted yesterday to raise the ceiling on the national debt 
by $50 billion following testimony by Reagan Administration officials that such action is needed be­
cause the debt is nearing the existing limit and financial markets could be disrupted soon. The bill would 
increase the limit on the national debt to S985 billion. 

Major city mayors said President Reagan told them at the White I louse that his drive to cut spend­
ing will mean sharp reductions in urban aid and major changes in a program that provides money for 
cities hard hit by recession. Reagan also met with members of the Congressional Black Caucus. who have 
expressed concerns about budget cuts in social programs. 

MOVE TO CREATE ECONOMIC ADVICE PANEL 
SAID TO STIR POLICY CONTROVERSY 

Fred Barnes (BALT . SUN, 2/3/81. Washingtlln): 

"A seemingly innocuous proposal to create a panel of 
outside economic advisers to President Reagan has emerged 
as an issue of sharp contention in the continuing struggle in 
the new administration over tax and spending policies. 

"It has divided the economic policymakers of the ad­
ministration along a familiar fault line: The idea for the 
panel is being pushed by a senior White House adviser and 
is being opposed by officials in two cabinet agencies. the 
Treasury Department and the Office of Management and 
Budget. 

"More important, however, is the policy aspect of the 
issue. It has pitted the 'supply-side' economists who won 
many of the top positions in those agencies against the less 
radical economic advisers to Mr. Reagan. 

"The 'supply-siders' advocate a large, permanent tax 
cut for business - not necessarily coupled with dollar-for­
dollar cuts in federal spending - as a means of stimulating 
economic activity which , in turn, would produce more tax 
revenue. They view the proposed panel as a vehicle for re­

ducing their influence with Mr. Reagan. 

"And they are especially alarmed over the potential 

members of the panel prominent Republicans from ear­
lier administrations who have occasionally advised Mr. Rea­
gan. Among these are Arthur F. Burns. the former chairman 
of the Federal Reserve Board. and George P. Shultz. the 
former treasury secretary. 

"Mr. Burns and Mr. Shultz are identified with a quite 
different economic policy from the 'supply-siders.· They 
favor the more traditional policy of economic austerity to 
combat inflation. 

"The idea for the panel originated with Martin Ander­
son. the White House domestic policy adviser and a long­
time aide to Mr. Reagan. Mr. Anderson has said the panel 
would give the breadth of economic advice and expertise. 

" The first major reason for establishing the group is 
that the economic question is a much more important ques­
tion now: Mr. Anderson told the New York Times re­
cently. 'In addition. the Republican party has got quite a 
substantial number of people who are among the finest 
economists in the country but who are not actually part of 
the administration.' 

"It is unclear how much clout the outside panel 
would have , should it be created , because it is apparently 
unresolved whether the group would report directly to the 
President. 



"The panel would be an economic parallel to the Na­
tional Foreign Intelligence Board. which advises the Presi­

dent on intelligence matters. That board has a staff and re­
ports directly to the President. 

"·some people [in the 'supply-side' camp] think ifs 
an effort by Anderson to bring in people who've been ad­
vising on Republican economic policy for years and mute 

some uf the influence of the 'supply-siders: said one of­
ficial. 

·· ·But it may wind up that the panel is named and 
doesn't do anything.' this official said." 

CONTROLLING THE UNCONTROLLABLES 

DETROITNEWS.1/29/81.edit.: 

.. Ab1Jut 75 percent of federal spending consists of 
·uncontrollable' outlays. which can be reduced only by 
legislative action. 

"lJncontrollable. however. does not mean untouch­
able. and the Reagan administration knows that if federal 
spending is to be reduced. these once-sacrosanct programs 
can no longer be spared. 

·'But the problem is large. The uncontrollables in­
clude interest on the public debt and obligations under con­
tracts. The new administration would scarcely want to re­
pudiate the government's debts or arbitrarily cancel con­
tracls. So. the budget cutters must focus on that area of un­
controllable spending involving payments to individuals. 

"In fiscal 1982, payments to individuals will total 
$355 billion, a whopping 48 percent of the total budget. 
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TAXES 

The programs include Social Security. federal employes' 
and railroad workers· retirement. unemployment compensa­
tion. Medicare and Medicaid. housing assistance. food 
stamps. welfare. and supplemental security income. The 
beneficiaries include the aged. the disabled. the sick. the 
poor, and the unemployed. It will be particularly difficult 
for the Reagan administration to justify slicing into such 
programs while simultaneously moving ahead with a ta:-.:­
cut plan. 

··Too. most benefit pro;rams ;.ire supported hy 
powerful Washington lobbies. Slicial Security. for example. 
has strong backing from organized la bur and senior citizens· 
organizations. which have successfully resisted all attempts 
to reduce benefits. A relatively high percentage nf the 36.:: 
million Sucial Se,·urity recipients go to the P•)Ils. :J L.1..:t --:011-

gressmen are acutely aware of. Food stamps have the back­
ing uf the nation\ farmers. who profit from the SJ 7 .5 
billion a yeur Washington spends on food and nutri tion pro­
grams. The depressed housing industry surely would fight 
reductions in the S8.5 billion in government subsidies for 
low-income and moderate-income housing. 

"Despite the human and political problems involved. 
the Reagan inflation fighters have little choke but to seek 
cuts in the uncontrollables in a humane. equitable. and 
cost-effective manner. 

"After all. everyone - the retired. the presently un­
employed, the needy - will benefit in the long run from a 

successful fight against inflation . And there is no possibility 
the inflation rate can be markedly reduced if federal spend­
ing isn't substantially cut." 

Budget director David Stockman told the House Ways and Means Committee yesterday that Presi­
dent Reagan is virtually certain to propose a IO-percent reduction this year in individual income tax 
rates. He added that not all decisions on the administration's economic program have been made. includ­
ing whether the individual tax cut would be retroactive to January 1. 

STUDY FINDS THAT INCREASED 
DRILLING MAY BE TOO COSTLY 

Jerry E. Bishop (WALL ST. JRNL. , 2/3/81): 

"The faster the oil industry drills for new oil in the 
U.S. the sooner it becomes a losing energy proposition. 

"That's the conclusion of a new study by two Cornell 
University scientists. The study appeared in a scientific 
journal only a few days after President Reagan decontrolled 

ENERGY 

domestic oil prices to stimulate exploration for new oil sup­
plies in the continental U.S. 

''Unless the oil industry finds a superior way to look 
for new oil pools , drilling soon will <:onsume more energy 
than it unearths. the study found. The day soon will come, 
the researchers explained , when 'the energy cost of obtain­
ing a barrel of oil is the same as the energy in that barrel.' 

"This break-even day of reckoning won't come for 
about 20 years if the industry holds drilling to its 1978 



rate, the study predicted. But if that rate continues to in­

crease, 'the break-even point for oil could occur in the mid­

l 980s,' the researchers said. 

" 'The result of our analysis indicates that the current 
trend of increasing conventional exploration effort by the 

oil industry may not be in the best interest of the nation as 

a whole,' Charles A.S. Hall and Cutler J. Cleveland of Cor­

nell's section on ecology and systematics asserted in their 
study, published in this week's issue of the magazine 

Science. 

"The main reason is that the oil industry is becoming 
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less energy-efficient at finding oil, they explained. 

"Oil observers generally reject this theory of inef­
ficiency, although industry studies have previously demon­

strated that oilmen have been finding less oil per foot 

drilled in recent years. Oil observers maintain that there are 
a number of factors that could reverse the discovery trend. 

They cite continuing technological improvements in the 
search for oil and gas, such as new direct hydrocarbon tech­
niques. Also , industry sources say, there probably are big 
new oil and gas fields still to be found in the U.S . by the 
new spurts in drilling resulting from rising prices for the 
fuels." 

TOXIC WASTES 

REAGAN MAY REVISE CLEANUP ORDER 

Joanne Omang (WASH. POST, 2/3/81 ): 

''The Reagan ad111inistration is considering whether to 
rescind some of former president Carter's parting-shot 
executive orders . including one that implements the S 1.2 
billion so-called superfund program to dean up toxic 
dumps and spills. 

''The mere rumor of action to stop the highly contro­
versial progr~un from going into effect has caused alarm at 
the Environmental Protection Agency. which has a special 

task force all geared up to run it, and cn11sternation in at 
least two congressional offices. Meanwhile. the White House 
says no policy shifts are at stake. 

"President Carter signed the superfund executive or­
der the day before he left office. giving EPA and the Coast 
Guard authority to run the fund and clean up abandoned 
dumps and toxic spills that EPA would designate. The fund 

needs an executive order. unlike most legislation. for tech­
nical reasons related to the history of water pollution rnn­

trol. 

RADIO DEREGULATION PRAISED 

PITTSBURG II PRESS. I/ 31 /81. edit.: 

"Back in 1934. when the Federal Communications 

Act was written. there were fewer than 600 radio stations 
in the entire country. All \\·e re in the AM band; FM hadn't 

been born yet. 

"So it made sense to hedge in the broadcasters with 
regulations designed to ensure that they served the 'public 

interest. convenience and necessity. · 

"Today there are almust 9 ,000 stations. AM and FM. 
not to mention a vast television industry. 

FCC 

"Rep. Ja111es florio (D-N.J.). sponsor of the fund bill, 
wrote Reagan to 'respectfully request that you consider 

keeping this order in place.· All existing executive orders 
arc subject to revocatinn at the new president's discretion . 
and fund supporters are mindful that Office of M!lnagement 
and Budget Director David A. Stockman was one of the su­
perfund's opponents last year when he was a congressman. 

"Frederick Khedouri. OMB associate director for nat­
ural resources . confirmed that ·active reconsideration' is 
under way. 'There is some desire to sec if we 111igh t want to 
assign responsibilities in a different way . not to change the 
legislation or its purpose but more in the line of administra­
tive shifts.' he said. 'There's no rea~on fur anyone to get 
excited. There's no implication for policy: 

'·Robert Roland . president of the Chemical Manufac­
turers Association, said no one in the administration had 

asked his opinion but he thought rescission uf the order and 
any reassignment of functions would be a bad idea. ·1t 
would delay things ... it wouldn't be helpful either for the 
chemical industry or the country.' he said." 

"So it makes sense now to free the radio broadcasters 
from rules that no longer are needed: 

"The Federal Communications Commission has de­
cided to do just that. By a 6-to-I margin. it has voted to 
lift the limit on the nu111ber of commercials a station can 
air in an hour and to drop minimum requirements for news 
and public-affairs programming. 

"Stations also will be relieved of the onerous task of 
keeping detailed logs recording their commercials down to 
the fraction of a second and of reporting to the FCC the 
proportions of news and public service and other material 
they broadcast. 



"All this is not going to happen right away, however. 
The FCC itself can reconsider, and at least one public-in­
terest group has filed a court suit to block the deregulation. 

"But when it does happen, radio listeners probably 

won't notice much difference. 

"Very few radio stations now broadcast the 18 
minutes of commercials per hour that the FCC already al­
lows. So raising the limit will have no bearing on them. 

"Actually, competition for the public ear. not govern­
ment edict, is the determining factor in the radio business. 

"If a station should elect to broadcast nothing but 
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commercials, it could do so under the new rules. But h ow 
many listeners would it retain? 

"In any event, stations still will have to pass muster 
every three years. at license-renewal time , and that should 
continue to be a check on irresponsibility. 

"As for fears that the need of otherwise voiceless 
groups in the community may be ignored. it's worth noting 

that 287 new stations have come on the air since the FCC 
began considering deregulation I 8 months ago. 

"There's room on the dial for every type of program­
ming. The radio medium has matured. It's time to cut the 
apron strings anJ set it free in the marketplace of ideas ." 

FOREIGN AFFAIRS 

POLAND 

Polish Communist Party leader Stanislaw Kania yesterday accused the independent trade union 
Solidarity of having violated its statutes. 'The time has come to adopt a stand on the participa tion of 
party members in strikes." he said in a speech carried by Polish radio. "While we recognize the worke rs' 
right to such a protest, a strike is a weapon of last resort . .. many of our strikes are dearly political in 
character." Kania said Solidarity was turning into a political opposition and was creating anarchy in Po­
land. 

The governor and deputy governors of Poland's southern province of Bielsko Biala offered to re­
sign in the face of an eight-Jay-old strike by workers demanding the dismissal of five top local officials. 
Mea nwhile . talks continued between a government delegation and strikers 111 the province. 

ASIA 

South Kore:in President Chun Doo-Hwan pledged yesterJ:iy to work for a const itu tion:il order in 
his country that would gu:irantee a pe:iceful tr:insfer of power and more Jemo..:r:i t ic freedorn for South 
Kore:ins . Chun . at the end of a brief visit that indudeJ ta lks with President Reagan. told the '.'Ja tiona l 
Press Club th:it genuine stab ility could be :ichieveJ only when :i rnajority of the people :iccepteJ the le­
gitimacy of the gove rnment anJ backeJ its Jecisions. 

TOP JAPANESE GENERAL CRITICIZES 
GOVERNMENT'S MILITARY POLICIES 

William Chapman (WASH. POST, 2/3 /8 1, Tokyo): 

''Japan's top general officer has publidy criticized im­

portant aspects of the country's military policy, adding fuel 
to the growing debate about whether its armed forces are 
adequate to its needs. 

"In his remarks. Gen . Goro TakeJa. chairnnn of the 
Joint Staff Council. challengeJ thl' official doct rine that :i 

draft wou]J be unconstitutional, said that pwhibitions 
against Jap:inese troops being sen t abroJJ wuu lcl impede de­
fense of the hornelanJ anJ called for a thret'fold incrt'ase in 
the military budget. 

"The comments . rnaJe in a magazine interview and 
widely quoted in the Jaily press. brot!ght calls from Social-



ist members of parliament for his resignation. 

"His unusual breaking of ranks posed an awkward 
problem for Prime Minister Zenko Suzuki. who ordered an 
inquiry. and for the civilian defense minister, who cau­

tioned Takeda about his remarks. 

"It is rare in Japan for a uniformed officer to publicly 
question government policy. even in the current climate of 
opinion in which the long-taboo subjects of defense policy 
and budgets are routinely discussed ." 

CHINA BACKS NON-COMMUNIST 
OPTION FOR CAMBODIA 

Frederic A. Moritz (CHR. SCI. MON., 2/3/81. Singapore): 

"China has taken another step to cement its relations 
with Southeast Asia and keep the Soviet Union from 
making new inroads there. 

"The step is to support publicly a noncommunist 
united front government for Cambodia as an alternative to 
the present Vietnamese-dominated Heng Samrin govern­
ment in Phnom Penh . 

"At a Feb. l press conference during a visit to Bang­
kok. Thailand, Chinese Prime Minister Zhao Ziyang pub­
licly acknowledged the new policy. In so doing he took a 
step back from total and exclusive support of Khmer Rouge 
guerrillas who have been fighting the Vietnamese army 
since it drove them from power in l 979 . 

"China would support a united front government 
headed by anticommunists such as the exiled Prince Noro-
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dom Silianouk or Son Sann. head of a noncommunist group 
called the K11mer People's National Liberation Front 
(KPNLF). 

"At present such a coalition would appear unlikely. 
since Prince Sihanouk. now living in North Korea. refuses 
to cooperate with the K11mer Rouge . and Son Sann's forces 
are reluctant to do so. 

"(Reuters. however. quoted the Bangkok Post Feb. 2 
as saying Son Sann would replace the ousted Khmer Rouge 
Prime Minister K11ieu Sarnphan and military commander 
Pol Pot 'imminently.') 

"But Mr. Zhao's statement does much to assert soli­
darity with the noncommunist nations of Southeast Asia. 
Members of the Association of Southeast Asian Nations 
(ASEAN) Thailand. Singapore. Malaysia . Indonesia . and 
the Philippines - have long urged China to put a little dis­
tance between itself and the Khmer Rouge. 

"ASE AN members have been concerned that they 
would lose a propaganda war if they continue to support 
the K11mer Rouge as the real government of Cambodia. 
They have hoped that even a loose united front, including 
respectable noncommunist anti-Vietnamese forces. would 
help in the propaganda battle with Vietnam and the Soviet 
Union. Otherwise, they fear. the Phnom Penh government 
would eventually win recognition in the United Nations and 
by the nonaligned countries. 

"In another statement Mr. Zhao made a long and 
eagerly awaited gesture to the Southeast Asian govern­
ments. He publicly declared that Chinese support for com­
munist movements in Southeast Asia is restricted to 'ideo­
logical and moral considerations.' " 

WESTERN EUROPE 

Gro Harlem Brundtland, a left-wing moderate and strong supporter uf European milit<Jry security, 
was named yesterday as Norway's first woman prime minister. Former Prime Minister Odvar Nordli, who 
resigned Friday citing ill health, went to the Royal Palace in Oslo to recommend Harlem Brundtland to 
King Olav . 

The Dutch parliament voted 77 to 70 to reject the government's approval last year of the export 
of two submarines to Taiwan . The deal had prompted sharp reaction from China, which has accused the 
Netherlands of interfering in China's internal affairs. China last month said it would lower the level of its 
diplomatic relations with the Netherlands to the status of a charge (J"affaires, in protest. According to 
China, Dutch arms sale to Taiwan would violate a 1972 agreement in which the Netherlands recognized 
China's claim that Taiwan is a province and not a separate state. 

LABOR'S CRACKUP IN BRITAIN 

CLEVE. PLAIN DEALER, I /29 /81, edit.: 

''It is not a party yet. Not even a half-party. It is 
called the Council for Social Democracy. It could add a 
new source of political action - or confusion - to the 
British mixture. 

"Not many Labor MPs have come rallying to this 
new banner. Of the gang itself only Williams has renounced 
running on the Labor ticket. Owen might too. But the gang 
and Jenkins do not command a legion of political figures 
ready to risk the complete fracture that would break Labor 
in two . 

"Merger with the Liberal party might raise the gang's 



standing to full political party size. Liberals drew 12% of 
the votes in recent elections and polls. One fresh poll says 
that a left-center party allied with the Liberals might win. 

"But right now the new splinter group is only dimin­
ishing Labor's strength. It is weakening Labor's opposition 
to the failing Tory program of austerity and the devil take 
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TRADE 

the hindmost. And it is weakening Labor's future power at 
the elections to come. 

"For Britons. Labor's self-inflicted wound is a fearful 
shock. Their mistrust of all their parties must have deep­
ened. l11eir economy is on the critical list and now their 
political system has been rolled into the emergency ward." 

Trade Representative William Brock said yesterday that future trade with the Soviet Union, includ­
ing the lifting of the partial grain embargo. will be tied to Soviet actions in Poland. Brock told Reuters 
that Poland is "so sensitive that it simply would not be possible to consider any action. any relationship 
with the Soviet Union. that did not take that into major account." 

Brock also said it was imperative for the Japanese to realize what impact their car exports were 
having on U.S. car producers. but he said he was not ready to advocate specific legislation. On Capitol 
Hill, Senators John Danforth (R-Mo.) and Lloyd Bentsen (D-Tex.) proposed legislation to provide a 
three-year restriction on Japanese auto imports. It would limit cars to 1.6 million a year. The Japanese 
exported 1.9 million cars to the United States in 1980. 

MIDDLE EAST 

An Israeli parliamentary committee yesterday decided on June 30 as the date for the national elec­
tion, in which the opposition Labor Party is heavily favored to oust Prime Minister Menachem Begin. 
Some polls indicate that Labor might win an outright majority in the 120-seat parliament. 

The speaker of Iran's parliament welcomed a new mediation attempt in the war against Iraq. Pakis­
tani foreign minister Aga Shahi, delegated by the Islamic Conference Organization to undertake a peace 
mission to Iran, conferred in Tehran with Hojatoleslam Hashemi Rafsanjani and was warmly received in 
sharp contrast to others who have tried mediation efforts. 

CENTRAL AMERICA 

U.S. HELPS ORGANIZE SPECIAL 
FORCES IN EL SALVADOR 

BALI. SUN, 2/3/81, Washington: 

"The United States is helping El Salvador's military 
to organize mobile counter-strike forces equipped with ra­
dios and helicopters for responding quickly and forcefully 
to guerrilla attacks. 

"Last week 12 U.S. servicemen arrived in El Salvador 
to train mechanics for six UH-I H Huey helicopters shipped 
to the country earlier in January. The choppers, which can 
carry 10 to 12 men. are intended for troop transport and 
patrol missions. U.S. officials say they are mounted with 
machineguns for protection. 

"The United States has leased the helicopters to El 
Salvador at no cost. The Salvadorean government, however, 
must pay salaries and expenses for the mechanical training 
team and two pilot trainers on loan from the U.S. armed 
forces. 

"The 'no-cost least' of helicopters is not routine in 
Latin America, although it has been used frequently in 

other parts of the world. lt was used in El Salvador to by­
pass time-consuming military procurement procedures that 
are required for sales or grants. 

"The only other country in Latin America to be given 
no-cost leases of Huey helicopters is Honduras. which re­
ceived 10 last spring. They are used partly to interdict the 
flow of supplies through Honduran territory to the Salva­
dorean guerrillas. State Department officials say. 

"The Hueys in El Salvador will be part of counter­
strike forces controlled by a command center, or war room, 
that was set up in November by a team of U.S. military 
technicians. 

"The five-man team of communications, intelligence 
and logistics specialists is teaching Salvadoreans how to 
gather reports of guerrilla activity, evaluate them and co­
ordinate military responses. Before the war room was set 
up, there was no central coordination for the Salvadorean 
army, national guard, national police and rural police, all 
of which are involved in anti-guerrilla operations." 



OMINOUS REPORT OF SOVIET INVOLVEMENT 

Cord Meyer (SAN DIEGO UNION, 1/23/81 ): 

"Documents captured early last month from the 
Communist Party of EI Salvador reveal in ominous detail 
the full extent of the Soviet-orchestrated program of cov­
ert military support for the communist guerrillas. This ir­
refutable documentary evidence helped persuade a hesi­
tant Carter administration to authorize as one of its last 
official acts a $5 million emergency grant of guns and am­
munition to the hard-pressed Salvadoran government. 

"While American and Salvadoran officials haggle over 
how best to surface this damning proof of Russia's secret in­

tervention in Central America. an executive summary of 
what the documents contain. to which this reporter has 
had access, gives a fascinating preview of the highlights. 

''According to this detailed chronological record of 
how the Salvadoran communists successfully negotiated a 
series of arms deals with half a dozen communist states. 
the Soviets made the basic decision last June to step up the 
flow of arms to the guerrillas. The Kremlin authorized Fidel 
Castro to act as the middle man in coordinating and facili­
tating the delivery of arms and equipment. 

"Frequent visits of Salvadoran communist leaders to 
Havana to participate in mass propaganda meetings pro­
vided convenient cover for the negotiations. An ingenious 
attempt was made to disguise the true source of the 
weaponry. For example. the Soviet client regimes in Viet­
nam and Ethiopia were designated as the main arms sup­
pliers . since Vietnam holds large stocks of captured Ameri­
can weapons and the Ethiopian regime inherited a similar 
stockpile from the days of the American alliance with Haile 
Selassie. 
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"East Germany, Czechoslovakia and Hungary pro­
vided uniforms, communication gear and medical supplies. 
Hungary was particularly helpful in suggesting where Czech 
arms could be bought on the open market to avoid the taint 
of collusion. The first secret deliveries of Vietnamese-sup­
plied American weapons began to arrive on the Pacific 
Coast of Latin American in early September from where 
they were transported through clandestine channels to the 
fighting front. 

"The documents make clear beyond any reasonable 
doubt that the Sandinista regime collaborated in allowing 
Nicaraguan territory to be used as a trans-shipment point 
and staging area. Training in the more advanced weaponry 
is being provided in Cuba where Salvadoran guerrillas are 
being put through sequential training courses. 300 at a 
time. before being infiltrated back into El Salvador. 

"Beyond this documentary proof of an orchestrated 
campaign of military intervention. there is also a specific 
intelligence report that one of the Salvadoran guerrilla 
groups. the Popular Forces of Liberation. deliberately mur­
dered the three American nuns 011 Dec. 2 in a successful at­
tempt to lay the blame for the murder 011 the government 
security forces. As descrihed in the report their purpose was 
to place the government of Christian Democrats and re­
formist officers 'in the worst possible light' and to provoke 
the termination of American assistance . 

. Unless the new Reagan administration quickly 
resolves its internal ideological differences by firmly sup­
porting the Salvadoran government's current program of 
land reform, the peasants will have nothing to fight for. and 
the communist guerrillas may win by default." 

FOREIGN POLICY 

FIRMER U.S. LINE WELCOMED 

MIAMI HERALD.! /30/81, edit.: 

"There are times in the conduct of foregin policy 
when its tone is almost as important as its substance. For 
the United States. with a new Administration in charge. this 
is such a time . 

"Secretary of State Alexander Haig obviously realizes 
this . The tone of his first news conference since he took of­
fice was entirely appropriate: not belligerent , but firm. 

"Nowhere was the new Administration's tone of 
firmness more evident than in its decision on what to do 
about the American-made arms Iran has paid for but hasn' t 
received yet. 

"'[ state categorically today that there will be no 
military equipment provided to the government of Iran,' 
Secretary Haig declared and 'declared' is the word. 

"The message Secretary Haig sought to convey is this : 
Don't kick sand in Uncle Sam's face and then expect to do 
business as usual the followin g week. 

"Sending such a message to potential adversaries can 
save the United States a lot of the grief that arises when 
other nations mistake An1erican forbearance for appease­
ment or weakness. 

"The renewed American resolve evident in Secretary 
Haig's words may also help restore some of the credibility 
that was lost when . for example. President Carter tolerated 
a Soviet presence in Cuba that he had previously termed ' in­
tolerable.· " 



CHARTING A MIDDLE EAST POLICY 

INDPLS. NEWS, I /28/8 l, edit.: 

.. President Reagan has been spared the task of extri­

cating the American hostages from Iran , but he faces an 
equally sobering challenge: Charting a policy which will 
skirt the hidden Mideast land mines and allow the U.S. to 
help <lefuse the entire area. 

"The first assignment is to be ready to help pick up 
the pieces :ifter Iran and Iraq have exhausted themselves in 
battle . If in the process the Khomeini forces are overthrown 

and the U.S. should welcome that - the Soviet Union 
will be tempted to step in an<l forcibly unite a divided na­
tion. 

.. Acting in concert with other allies, the U.S . should 
seek to prevent such a Soviet move. It is in the American 
interest to support a united Iran under an anti-Khomeini 
regime, but it is not in the American interest to restore 
Iran to its dominant role in the Persian Gulf. Th.is is one 
lesson to be learned from recent history. 

IO 

"After a dozen years in which the 'protected' area has 

come completely unglued, the U.S., to its utter disgrace, is 
still dependent upon Mideast oil and now force<l to attempt 

to stabilize the Persian Gulf with its own ships and planes . 

"Behind the scenes there are feverish negotiations for 

U.S. bases, perhaps in Oman or Kenya. Algeria may be a 
new ally in light of performing outstanding diplomatic serv­

ice on behalf of the U.S. in gaining release of the American 
hostages. A so-c:1lled Rapid Deployment military force is 
a-building, albeit tardily. It appe:irs now that the support of 

Egypt can be counted upon. but President Sadat is as 
shrewd a bargainer as the late Shah of Iran. 

"The key element in hammering out a new policy to­
ward the Mi<least will be to tread softly but firmly , playing 
no favorites among the natitins involved. Meantime, the 
overriding internal discipline is to wean the American ma­
chine from using Mideast oil. This act alone would go far in 
solving the other issues and would relieve much of the pres­
sure on the harried diplomats ." 

Pellsb e Trollllcs 

SOVIET UN ION 

RENEWED SOVIET NERVOUSNESS SEEN 

Ned Temko (C'flR. SCI. MON .. 2/:./81. 
Moscow): 

.. . . . there i~ renewed nervousness among Moscow 

diplllmats over the unrest in Poland . 

"Soviet pressure on the Poles reached a new pe:ik Jan. 
29 with charges by the offici:il Soviet news age ncy Tass -
later read on the television news :rnd carr ied by major 
newspapers - that Polish labor leaders were taking ·a posi­

tion of political opposition' to the Communist Party. 

"There seemed little doubt the Soviets felt the time 
for concessions to the Polish unions was past. an<l that the 

country's communist lea<le rs must get convincingly tough-

er. As if on cue. the Wa rsaw gllve rnmcnt vowed to take 
·necessary measures· should the unrest gt> on. The govern · 

ment then sealed it s lat est. pa rt ial cllmprtimise \\ith the 
unions . 

"Tass nonetheless saw fit to q uot e a Polish repurt 
from Warsaw that signaled new concern . Despite th<' lat est 
accord. the agency said. 'Some members llf the trade union 

organization Cllntinue . as hefore. tll pursue the line uf 
undermining stability.' 

"As Poland simmered . s1rn1e Mllscow analysts saw po­
tential trouble 0 11 another front: relations between the 
Soviets and the new administration in Washington ... 



WHY BACK THE STATUS QUO? 

DETROIT NEWS, 1 /29/81, e<lit.: 

"By repeatedly urging the Polish <lissi<lents to moder­
ate their <leman<ls and avoid <lire<.:! confrontation with the 
Soviets, the Carter administration clearly signaled its con­
viction that the stallls t/UO in Eastern Europe is an Ameri­
ca n. as well as a Soviet. interest. 

"But is it') 

"The K, emlin has many serious problems. but none is 
more pressing than the steadily rising aspirations of the 
peoples of Eastern Europe. Indeed, the crisis in Poland may 
be the first really irreparable crack in the Soviet i111peri11111. 

"While Washington probably should refrain from 
sending arms to Polish or Czech freedom fighters , we don't 
see any reason to discourage indigenous opposition to 

11 

Soviet puppet governments. The Kremlin has never re­
frained from providing moral support (an<l so111ctimes much 
111ore) to those threatening America's interests in Central 
America or anywhere else. 

"Isn't it Ddd that not one official of the Carter ad­
ministration saw fit tu openly express support for the de­
mands of Solidarity, the Polish trade union '1 Especially 
strange. in ligh t of Mr. Carter's human righ ts campaign in 
Chile and Braz il, was the profound silence on Sol idarit y's 
civil rights agenda. 

"From everything we have heard and read about 
Presiden t Reagan. we expect the United Sta tes will assulllc 
a very different posture in future Soviet crises. One place to 
begin is Afghanistan. where tribesmen are waging a war of 
nationai iiberat10n against overwhelming odd s. 

"Surely the Reagan adlllinistration will fi nd a way to 
support these heroic mountain rebels - if not with arms. 
then with frank and compassionate encouragement." 

ECONOMY 

SATURDAYS CALLED SIDE ISSUE 

MANCH. GUARD., 2/1/81, e<lit.: 

"Once again Solidarity and the Polish autlrnrities arc 
at each others' throats and the Kremlin is signaling it s dis­
pleasure. Both sides in the 40-hour week dispute are waving 
the Gdansk agreement which ended the strikes last August 
an<l le<l to the recognition of international communism's 
first free trade union movement. Academic, tex tual analysis 
is a luxury which bankrupt Po13nd, with increasingly restive 
'allies' hovering on its borders. can ill afford . More so when 
the tex t of that totally unprecedented agreement contains 
something for everybody. Thus the document states that 
agreement on the introduction of the 40-hour week should 
have been worked out by 3 1 December. 1980 . Score one 
for Solidarity. But the document goes on to add: The 
measures should include the increase in the number of free 
Saturdays from the start of 198 l .' Score one for the Polish 
Government, which has offered either two free Saturdays a 
month or the five-day week in return for longer working 
hours between Monday and Friday . 

"In classical, collective bargaining terms - of which 
neither the authoritarian rulers of Poland nor the unsophis­
ticated leaders of Solidarity have much experience pre­
cious little now divides the parties. But the Government 
hesitates before giving further ground because it fears both 
the economic consequences of surrender and the indica­
tions of impotence such a surrender would signal to the rest 
of the Warsaw Pact. The increasingly influential hard men 
in Solidarity - mindful of the way the state made conces­
sions in 1956, 1970 and 1976 and then clawed them back 

fear that any compromise with the Communist state (or 

to economic reality) will spell the beginning of the end for 
what the party itself calls. approvingly . 'the process of 
renewal.' 

"It would he a tragedy for Poland. for detente and 
for the world. if the Polish people . having achieved sn much 
in six months, shnuld now sec those achievements de­
struyed in a squabble over th.:: small print. Mure so when a 
document at least as fundamental for the fut ure of Poland 
as the Gdansk agreement has just hcen pu blished \\'it h the 
blessing of the authorities. It is the report of the 500-mcm­
her Commission for Economic Reform established after last 
summer's upheavals. If the repnrt is L'ndorst'd hy Parliament 
and by the party congress this spring as >eems certain un· 
less there are further upheava ls in the mea ntime Poland 
will replace both it s grossly tivcr-centralised system of 
economic planning with a form of liberal 'market socialism' 

at least as pertllissive as that of Hunga ry. and it s dictatnrial 
system of inJustrial managemen t with a degree of W<irker 
control grea ter than that of heretical Yugoslavia. 

"To simplify the commission's 96 proposals: it will 
be left to the market and not the bu reaucra ts to dictat e the 
production and pricing policies of individual plants and also 
employment and wage levels. The ultimate discipline in fu ­
ture will be the 'liquidation' (in capitalist terms, 'bankrup t­
cy') of the enterprise. Workers' councils. elected secretly 
with unlimited candidates, will either appoin t di rectors or 
at least, approve their appointment. It is hard to see the 
sense in endangering the prospects for such fundamental re­
forms over a struggle for a marginal reduction in the basic 
working week . Solidarity participated in the work of the 
economic commission . It should now devote its energies to 
promoting the commission's recommendat ions." 



NBC NJCHTLY NEWS: 
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TELEVISION NEWS 
FOR 

FEBRUARY 3, 1981 

<=-Pres. Reagan meets with some of the nation's mayors and says that some urban aid programs will 

be cut~ew York Mayor Edward Koch says that Reagan told the mayors that programs for the very 
needy will not be cut--! :58. 

~R~agan meets with the Congressional Black Caucus to discuss budget cu ts. Chairman Walter 
Fauntroy says the group will meet with Cabinet secretaries this month to discuss the cuts--1 :33. 

The House Ways and Means Committee approves a $50 billion increase in the national debt ..:eil­

ing--: 18. 
Gvefense Secy. Caspar Weinberger says the Reagan Administration may build the neutron bomb 

and d;Ji!~oy it in Western Europe. He also says the MX missile may not be deployed un land--2:10. 
Qhe army's chief of staff says that Reagan's hiring freeze is reducing the Army's readiness be­

cause s91diers must fill some jobs previously held by civilians--: 18. 
(..Ihe Reagan Administration reportedly is considering the sale of military equipment to Saudi 

Arabia-- I: 13. 
A congressional report says that last summer's disclosures about the "Stealth" aircraft were made 

to enhance former Pres. Carter's reelection prospects--:34. 
8J1e Senate approves the nomination of Raymond Donovan to be Secy. of Labor--] :57. 
Qhe Senate Foreign Relations Committee approves the nomination of California Supreme Court 

Justice William Clark to be Deputy Secy. of State--:23. 
Five senior provincial officials in a southern Polish province offer their resignations under pres­

sure frnm strikers--: 24. 
Polish Communist Party chief Stanislaw Kania says the Solidarity trade union is acting like 1n 

oppos~n political party-- I: 20. 
~gan tells reporters from some major U.S. newspapers that he does not consider Israeli settle­

ments on the West Bank illegal--:32. 
-The Texas-based Electronic Data Systems computer company says that its claims against Iran 1re 

not limited by the Carter Administration's accords with Iran because it has a favorable court judgement 
on record pre-dating the hostage release agreement--!: 28. 

- Leftist guerrillas in El Salvador attack an Esso Oil Co. compound in San Salvador-- I: 12. 
- Norway elects its first woman prime minister--: 17. 

Defense attorneys for Marine Private Robert Garwood say he was mentally insane when he al­
legedly collaborated with North Vietnamese troops as a POW--! :39. 

- Heavy snows hit Erie, Penn.--:20. 
- Mobile, Standard Oil of Indiana, and Marathon oil refineries raise the wholesale price of their 

gasoline three to five cents a gallon--:24. 
- Many American motorists who live near the Canadian border drive to Canada to buy gas--1:30. 

Ike Seamans reports that the polyvinyl sculptures of Duane Hanson are remarkably life-like 
because the cast from human models--2 :04. 

CBS ~NING NEWS: 
(:£_efense Secy. Caspar Weinberger says that the Reagan Administration might build the neutron 

bomb and deploy it in Western Europe--2:55. 
- The Air Force says that eight days ago its planes intercepted two Soviet intelligence planes 100 

miles off the coast of Cape Cod--:30. 
~y. of State Alexander Haig reportedly says that Cuba has intervened in the fighting in El Sal­

vador--:23. 
- A House Armed Services Committee report charges that last summer's disclosure of the existence 

of the "Stealth" aircraft was intended to bolster former Pres. Carter's reelection chances-- :31 . 
(-Pres. Reagan and his economic advisers meet with 12 of the nation's mayors and the Congres­

sional Black Caucus to discuss budget cuts. He reportedly says the cuts will not fall squarely on the 
shoul~ of the poor--2:16. 

GJhe.- House Ways and Means Committee approves a Reagan Administration request to raise the 
national debt ceiling by $50 billion--} :45. 
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Crhe Senate approves the nomination of Raymonu Donovan to be Secy. of Labor--1 :52 . 
~he Senate approves the nomination of Frank Carlucci to be Deputy Secy. of Defense--:29. 

'°polish Communist Party chief Stanislaw Kania says the Solidarity trade union is trying to be­
come a "political opposition party"--:48. 

- Spain's King Juan Carlos visits the Basque region of his country--: 19 . 
Defense attorneys for Marine Pfc. Robert Garwuou, charged will collabora ting with the North 

Vietnamese while a prisoner of war. say that he was tortured--2:06 . 
- The F Bl investigates Muha nun ad Ali Professional Sports in connect ion with charges that it em­

bezzled over S20 milliun--2:46. 
- The Air Force drops the requirement that persons not be admitteu to the Air Force Academy 

with sickle-cell trait--:37. 
-David Dick reports on a cow breeding technique which freezes superior cow embryos and trans­

ferring them to other cows--2: 17. 

--: 16. 

Mrs. Robert McNamara, the wife of the former Defense Secy .. dies at the age of 65--:08. 
-General Motors says it plans to close five plants temporarily next week--: 17. 
- Many U.S. oil refiners raise the wholesale price of their gasoline by as much as five cents a gallon 

- A natural gas industry report says there will be a shortage of natural gas in a few years if controls 
on the industry are not lifted--: I I. 

- Stock prices rise--:03 . 
- Private security guards replace military policemen guarding the Oakland. Calif. army base. The 

army says this will save $200 .000 per year--2: I 8. 

ABC ~RLD NEWS TONIGHT: 
~ense Secy. Caspar Weinberger says that the Reagan Administration may builu and Jeploy the 

neutrojl.bomb . He also says the MX missile may be deployed at sea on old Na\-y surface ships--2: 17. 
f Pres. Reagan meets with big city mayors to discuss budget cuts. Some uf the mayors say they are 

wurriesWhat some necessary urban programs may be cut--! :42. 
(_]he House Ways and Means Committee :ipproves a 550 bill ion increase in the nat ional debt ceil­

ing--! :22. 
CThe army chief of staff says that Reagan's hiring freeze is forcing the army to use soluie rs in jobs 

that civilians once had--: 18 . 
The Air F mce says t wu Soviet bombers were intercepted 180 miles off the coast of Cape Cod 

last week--:20. 
The Soviet news agency Tass accuses the Western media of brnadcasting "subversive propaganda" 

regarding tensions in Puland--:39. 
Polish Communist Pa rty chief Stanislaw K:i nia says that the government cannot accept the Soli-

darity trade union's becoming an opposition political party--! :44 . 
Solidarity union leader Lech Walesa is nominateu fo r the Nobel Peace prize--: 24. 
Norway names its first woman prime minister--: 12. 
Many Tennessee union workers protest the construction by non-u nion workers of a Datsun au-

tomobile plant in Smyna, Tenn .--2: 02. 
Three major oil refiners raise wholesale heating oil costs by five cent s a gallon--: 16. 

ck prices rise--:04 . 
Senate approves the nominal ion of Raymond Donovan to be Secy. of Labor-- I :45. 
Senate Foreign Relations Committee recommends that California Supre me Court Just ice 

William Clark be approveu as Deputy Secy. o f Sta te--1 : 18. 
Defense attorneys for Marine Private Robert Garwuou say that he was mentally ill when he col­

laborated with North Vietnamese fo rces as a POW--! :36 . 

Former hostage Gregory Dersinger files suit a~ainst Ira n fo r Jamages that he incu rred as a hos­
tage-- ! :41 . 

A federal judge in Texas says th at he wants mure informa tion from the government before he de­
cides whether to issue a restraining order on the government not to release S20 million in Iranian assets 
--:20. 

Former hostages Charles Jones and Joseph Su bic are honored at a reception by Detroit Mayor 
Coleman Young--: 16. 

Swiss diplom:its in Tehran say they will meet with free-lance journalist Cynthia Dwyer, who is in 
an lranianjail --: 13 . 
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Spain's King Juan Carlns visits the Bas4ue region of his country--: 20. 
The Wells Fargo Bank names the Muhammad Ali Professional Sports in a civil Cllrnplaint in con­

nection with the emhezzlemen t of over 520 million--2: 2q. 

Because of contractual limitations. :Vews Digest is available only lO [/ze Cungress und policy makers in 
the Executive Branch. Any questions regarding distribution should be Jirected to the Director cif 

Circulation, 202/862-5800. 
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DOMESTIC AFFAIRS 

BUDGET 

The Reagan Administration is considering s.ome $53 billion in budget cuts in 1981 and 1982, 
Senator Bob Packwood (R-Ore.), who said he has seen a list of proposed spending cuts, told Reuters 
yesterday. Packwood said cuts amounting to $12-$13 billion were being contetnplated for the current 
year and another $40 billion for 1982. President Reagan will present his tax and spending cut package 
to Congress in the middle of the month . 

Reagan went to Capitol Hill to lay the groundwork for his package, consulting with leaders in 
the President's Room, a seldom-used office off the Senate chamber. His press secretary James Brady, 
said Reagan, in formulating his program, was trying to "weed out the greedy to help the needy." Reagan 
will address the nation tonight on his proposals. 

DEEP CUTS URGED FOR POPULAR PROGRAMS 

Robert G. Kaiser (WASH. POST, 2/4/81): 

"The Reagan administration's budget cutters have se­
lected popular federal spending programs for deep cuts of 
total elimination during the next four years - cuts that are 
likely to provoke serious political opposition in Congress. 

"According to authoritative sources in the administra­
tion and on Capitol Hill, the administration has targeted 
not only obvious candidates like public service jobs, Medi­
caid and food stamps, but also some sacred congressional 
cows like the Farmers Home Administration, the Tennessee 
Valley Authority, the National Endowments for the Arts 
and Humanities and child nutrition programs. 

"The White House hopes to all but eliminate trade ad­
justment assistance, a program that began modestly in the 
mid-l 970s to help workers deemed to have lost their jobs 
because of competition from imported goods, which has 
now burgeoned into a $3-billion-per-year enterprise. The 
administration also hopes to make major reductions - as 
much as 40 percent of total costs - in standard unemplOy­
ment benefits. 

"Cuts like these, which affect poorer Americans, will 
be politically offset by reductions in benefits to the 
wealthy and to business, these sources said. For example, 
the administration hopes to reduce substantially the lending 
authority of the Export-Import Bank, which finances 
American exports, principally those of big corporations. 

"However, the proposed cuts that have been disclosed 
so far would be significantly harsher for lower-income 
groups than for the well-off. Specific details of cuts pro­
posed by the new administration's Office of Management 
and Budget were published yesterday in the Chicago Sun­
Times, which said it had acquired a copy of a memorandum 
listing them. Much of the information in the Sun-Times ac­
count was confirmed by informed sources yesterday. 

"What is not clear in "the figures now available is the 
base against which they are to be measured. In some cases, 

the proposed cuts will be in the 1982 Carter administration 
budget; in others, they will be based on current operating 
costs, and in the remainder the cuts will come from long­
term authorization measures stretching into the mid-I 980s. 
A key White House official stressed that these are just pro­
posals and that President Reagan has not yet finally ap­
proved any of them. The proposals emanate from working 
groups established by former congressman David A. Stock­
man, the director of OMB." 

INDEXING MUST STOP 

James J. Kilpatrick (WASH. STAR, 2/3/81 ) : 

"At the moment, 16 federal programs are 'indexed,' 
which is to say, their benefits are linked directly to what 
used to be known as the Cost of Living Index and now is 
known as the Consumer Price Index (CPI). The system is 
imposing a ruinous drain upon the Treasury. It cries out for 
review and revision. 

"The device of indexing is of fairly recent vintage. 
Prior to 1962, as a White House report recently explained, 
real benefit levels in federal entitlement programs were not 
adjusted for inflation in any systematic manner. Then an 
act was passed tying civil service retirement benefits to the 
Cost of Living Index. The following year, military retire­
ment benefits won the same treatment. A couple of pro­
grams were added in the '60s, but as recently as 1970 the 
indexed benefits constituted only 3 percent of total budget 
outlays. 

"These programs have now gotten completely out of 
hand. In the current fiscal year more than $200 billion will 
be paid out under the CPI formula. By 1986, when the 
total budget is expected to exceed $1 trillion, indexed out­
lays - if left unchanged - will come to an estimated $343 
billion. 

"Six of the 14 programs are indexed semiannually. 
This is what the taxpayers have provided for double-dippers 
who have ~etired from military or civilian employment in 
the federal government. In March of 1977 they got an in-



crease of 4 .8 per cent. the following October another boost 
of 4.3 per cent. In March of 1978. the raise was 2.4 per 
cent. in October another 4 .9 per cent. So it was in 1979 -­
an increase of 3 .9 per cent in Marcl1, another boost of 6.9 
per cent in October. Last year these retirees had increases 
of 6.0 per cent in the spring and 7.7 per cent in the fall. 
They arc now Jue for another raise next month. 

" ... a system that protects federal beneficiaries raises 
equity issues. Very little private income is so protected. 
Moreover. because the Consumer Price Index overstates the 
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importance of home ownership as if everybody bought a 
new house every month at whatever the mortgage interests 
rates might be - the index provides a distorted reflection of 
actual living costs. 

"In sum, the formula for computing the government's 
chief index of prices ought to be revised. The six semi­
annual programs should be brought back to annual adjust­
ments . And some discretion should be vested in the presi­
dent to recommend adjustments at less than the whole 
change in the CPL Otherwise the upward spiral of uncon­
trollable federal outlays will climb out of sight." 

DEFENSE 

The United States should boost defense spending from the current five percent of the GNP to as 
much as seven percent . Air Force General David Jones. chairman of the Joint Chiefs of Staff. told the 
Huusc Armed Services Committee yesterday. Jones reminded the panel that "through the 1950s and 
'60s we spent more than I 0 percent of the gross national product on defense and we've been down tu 
five percent." Jones urged an increase of about S8 billion more than the Carter A<lministratiun pro­
pose<l for the current fiscal year. He s:.ii<l the services w:.int :.i<ldition:.il spen<ling - "probably in the 
high 20s to low 30s" - of billions of doll:.irs for the 1982 fi scal year. which begins October I. 

WEINBERGER CALLS FOR 
ANTI-TERRORIST UNIT 

Stephen Webbe (Cl!R. SCI. MO;'\! .. 2/4/8 1. Washington): 

"Britain ·s elite Special Air Service (SAS) should be a 
moue! for a US anti terrorist unit. declare<l Defense Secre­
tary Caspar W. Weinberger at a Pentagon news conference 
on Feb. 3. 

"Mr . Weinberger punctuated his call for strengthen­
ing LIS antiterrorist capabilities by desc ribing as 'rem:.irk­
ahle · the \tay 5. 1980 raid in which men of the crack com­
m an Ju regiment successfully stormed the Iranian Embassy 
in Lon<lon. 

"In a reference to the Iranian hostage saga. Wein­
berger said that a US antiterrorist unit should have ' the 
training and opportunity to move very much more rapidly 
into a situation of that kin<l, which we hope will never hap­
pen again." " 

RESTORING THE INDUSTRIAL BASE 

SAN DIEGO UNION. 2/25/81. e<lit.: 

. ._ .. could the supposedly omnipotent military-indus­
trial complex bnost production rapidly enough to avert 
probable <lefe:.it by numerica lly superior Soviet forces in 
any w:.ir short of a st rategic nuclea r exchange'? 

··The appalling answer. according to the House 
Armed Services Committee. is. almost certainly no . A com­
mittee report issue<l earlier this Illonth following intensive 

hearings concluded: 'In the event of a war. the U.S. defense 
industry would find it almost impossible to expan<l its wcap­
uns pro<luctinn su<l<lcnly an<l <lraJllatically in the nu111hcrs 
necessary to sustain a ·prolonged conflict." 

"Fortunately, there is every reason to believe that the 
Reagan administration is committed to so111ething lil-.c a 
crash effort to improve military readiness by spending more 
for munitions and other combat stocks nee<led tu sustain 
U.S. forces in the initial months of any conflict. 

"Beyond this illlmediatc corrective action. the new 
administ ration must look to longer-range remedies that 
could alleviate the crippling labor an<l material bottlenecks 
that plague so Illany U.S. defense industries. These bottle­
necks are particularly acute in the critical aerospace indus­
try . witness the three-year plus lead times for <lelivery of 
new jet engines. 

"Among other things. these remedies will require a 
long overdue commitment to exploiting domestic suurces 
nf the forty minerals essential for defense pro<luction. At 
present. the United States is more than 50 percent depend­
ent on foreign sources for at least half of these minerals. 

"Procedural reforms in defense contracting and a 
greater emphasis on multi-year funding of weapons pro­
grams would help to rebuild the decimated ranks of sub con- , 
tracto rs upon whom the larger <lefense prime contractors 
rely for component parts. 

··Naturally. the Reagan administration will find it far 
easier to foster a restoration of the defense industrial base 
if the President's promised economic programs are success-



ful in reversing the country's overall industrial decline. For, 
in the long run, no nation can sustain a first-rate military 
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posture if it permits itself to slip to the status of a second­
rate industrial power." 

AIRLINES 

The Civil Aeronautics Board yesterday granted a fare increase of at least five percent. effective 
immediately, to the nation's airlines because of higher fuel prices triggered by oil price decontrol. The 
CAB said that in about 22 percent uf the markets airlines are already charging maximum prices. and 
those fares could rise. but that increase would be lower than on routes where fares are below the limit. 

DEMOCRATS 

MANATT SEEN CERTAIN TO WIN 
VOTE FOR DEMOCRATIC CHAIRMAN 

Fred Barnes (BALT. SUN, 2/4/81. Washington) : 

"With support for his competitors lagging and or­
ganized labor now backing him. Charles T. Manatt has all 
but assured himself of becoming the new Democratic na­
tional chairman. 

"Mr. Manatt, a prominent California lawyer, has at-

OIL PRICE DECONTROL PRAISED 

CINCINNATI ENQ .. 1/30/81. edit. : 

'"President Reagan's decisiun to decontrol the price of 
domestic crude oil sends a message of America ·s resolve to 
deal with our energy problems on our own terms. 

"At home it means a new impetus to conservation 
and energy-efficiency and simply doing without because the 
price of gasoline and of heating oil will rise about I 0 cents 
a gallon over the next several months. It means. moreover. 
that the United States is nu longer insulating itself from 
world oil prices and artificially reducing the real price of 
energy. To the energy industry. it signals the end to govern­
ment control of energy pricing. The President's action also 
means that increased government revenue from this de­
cision - amounting to between 52 billion and SID billion -
will make it easier to balance the budget and make possible 
new tax cuts that will strengthen the economy. 

" .-\broad . the President's decision to end control of 
crude oil prices now instead of w,aiting for those controls to 
expire Sept. 30. is a message that the United States will pay 
to reduce the world demand for oil and ultimately mini­

mize c1en further pr ice hikes hy the Organization of Pe­
troleum Exporting Countries. 

.. And yet the President's message is largely symbolic. 
It is est imated that only 1 S':C to 207c of the crude oil 

tracted widespread backing from elected Democratic of­
ficials and state chairmen while his three opponents have 
failed to build support beyond their initial circle of backers. 

::'.NERCY 

"One of Mr. Manatt's strategists saiJ yesterJay that he 
is 'pushing 200 votes. maybe more' on the 367-member 
Democratic National Committee. Only a simple majority is 
needed to win when the committee meets here in late Feb­
ruary to elect a chairman to replace John C. White : · 

bought by refiners was under price controls and those con­
trols woulJ have expired un Sept. 30 without intervention 
by Mr. Reagan." 

SYMBOLIC, BUT USEFUL ACTION 

COLUMBUS DISPATCH. 1/29/81, edit. : 

"It is true that retail prices on oil . gasoline and pro­
pane will be nudged upward. but the Petroleum Industry 
Research Foundation questions whether refiners and retail 
dealers will be able to recover their full costs as the effects 
of decontrol are felt. Reason. The marketplace is competi­
tive and consumers can be expected to shop for the k1wes1 
prices. 

"Certain to benefit will be the taxpayer. Foreca;;ts see 
an extra SS billion to 516 billion in oil ind ustry taxes rnl­
lected by the federal treasury. Even after federal expenJi ­
tures to fill the Strategic Petroleum Keserve. the Trec.sury 
may net 54 billion to 58 billion extra. Too. state ano local 
governments will garner about SI billion . 

"Some consumer advocates fear gasoline and heating 
oil prices may go up another eight to 12 cents a gallon. But 
as the White House has admonished. higher energy prices 
are a fact of life." 



RIGHTING OLD WRONGS 

MIAMI HERALD, 1/31/81,edit.: 

"Consumers may be stung by Mr. Reagan's action, 
but they won't be pole-axed by it. Analysts predict an im­
mediate rise of 3 to 5 cents per gallon in gasoline prices. By 
summer. prices should have risen by I 0 to 12 cents per gal­
lon, estimates say. 

.. That extra cost is expected to yield S7 billion tu the 
Federal Treasury in oil-company taxes, S2 billion to the oil 
industry in income, and SI billion to states in taxes. It also 
is expected to spur dome,tic oil exploration and to cut pe­
troleum consumption by 50,000 to I 00,000 barrels a day 
through conservation, the Energy Department estimates. 

"Mr. Reagan simply did what had to be done, what 
his predecessors should have done. His action also ended 
regulations allocating crude oil to small refiners and gaso­
line to geographic areas according to historic consumption 
patterns." 

MORE REALISTIC POLICY 

DETROIT FREE PRESS, I /30/81, edit.: 

"Huge pools of as-yet undiscovered or untapped oil 
are unlikely to be discovered during the eight additional 
months in which the free market will now operate. Indeed, 
there is some evidence that the level of drilling activity is 
now so high that it is physically impossible to step it up 
much more during that eight months. The Reagan adminis­
tration. in announcing decontrol, was vague about its po­
tential effect on production. 

"What seems to us to be true is that control was an 
experiment that worked badly and that the U.S. is better 
off to go ahead and end the charade now. It may or may 
not have some beneficial effect on the conservation side: we 
hope and believe it will. But the attempt to keep a shrink­
ing domestic supply of oil under control simply worked to 
distort the market. It is impurtant that we go on and face 
that unpleasant reality and get the completion of decontrol 
behind us." 

NEW SYNFUELS MANAGEMENT 

WALL ST. JRNL., 2/4/81, edit.: 

"Now that President Reagan is committed to un­
shackling the energy market - witness last week's oil de­
control decision the very notion of a government-under­
written synfuels industry seems passe. Logic would range 
that if the projects are technically and economically feasi­
ble, the market will provide synthetic fuels without govern­
ment assistance. While there is debate on the feasibility of 
synfuels. Chevron and Union Oil have already said that they 
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won't wait for federal aid before deciding on their synfuel 
projects - and according to an Exxon estimate, energy 
companies worldwide will invest S400 billion (in 1980 dol­
lars) in synfuel projects by the year 2000. 

"As a practical matter, however, the synfuels corpora­
tion is unlikely to vanish. It can be argued on national se­
curity grounds that the government should provide funds to 
get the technology off the ground, in the hope of displacing 
a substantial portion of petroleum imports. While there is 
some validity to this, you certainly could do more for na­
tional defense by spending the same money on aircraft car­
riers and the like. 

"The soundest arguments that synfuels might do 
some good are the cynical ones. As long as the 'windfall 
profits' tax remains in place, it is probably better to chan­
nel some of its revenues back to investment in the oil indus­
try. And a government-run synfuels company would pro­
vide some insurance against over-regulation of energy by 
putting some of the government's own money on the line. 

"The biggest danger is that the corporation could fall 
into the hands of bureaucratic empire builders. They might 
wind up wasting billions of dollars on farfetched schemes 
that barely produce a drop of oil, or so incumber manage­
ment that the worthwhile projects could flop. Alterna­
tively, the synfuels unit could operate not as a hands-on 
manager but as an investment banker. putting out seed 
money with only advice and oversight. 

"This will be the main issue as the Reagan adminis­
tration chooses a new management for the corporation. If 
we have to h:ivt· the thing, at least we can try to keep it 
from becoming a bureaucratic empire: the investment bank­
ing approach is the route of least harm." 

REAGAN MUST ACT TO MEET 
NUCLEAR POWER CHALLENGE 

DENVER POST. I /2X/8 l. edit.: 

.. President Reagan, who campaigned on a prnmisc llf 
revitalizing the U.S. nuclear power industry, now faces that 
large task . 

.. After four years of President Carter's halting and in­
ept nuclear policies. Reagan's remedy ought to be simple: 
right the derailed industry and put it back on track. Un­
fortunately, the job isn't going to he as easy as it looks. 

.. The Three Mile Island accident two years agu has 
shaken public cunfidence deeply. In the light of subsequent 
investigatiun. it is apparent that much of the public panic 
was unwarranted. But the wuunds still run deep and will 
take years to heal. 

"Additionally. the nation's industrial slu\\ Lhl\rn has 



reduced electrical needs generally. The forecasts of a few 
years ago no longer apply. We need fewer power stations 
than had heen estimated . But we do need to expand electri­
cal .:apacity. including nuclear. 

..... Reagan must get started. and here are key ob­
jectives to address: 

" Standardized nuclear plant permit ting procedures. 
If plant designs are standardized critics will not be able to 
take each newly proposed project to court. thereby delay­
ing ii fur years. The court can refer to functioning plants of 
a given design and quickly dismiss efforts at legal harass­
ment. Siting similarly will benefit from such standardiza· 
tion . 

" - A national effort Lo halt the squeeze Oil utility ra te 
increases. Utilities which would like lo build new plants of 
any kind. nuclear or otherwise. are starved for funJs by 
public utility rate freezes. If this situation i~n·t changeJ. the 
nJlion will f:.ice cn>tly and dangernus blackouts in the next 
decade. 

.. A decision to build the Clinch River Breeder Reac­
tor in Tennessee. While Carter resisted. Congress stubbornly 
appHipriated money for this project. aimed at dclllon­
strating a process for extending uranium fuel for hundreds 
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of years (by creating more fuel than the fission process con· 
sumes). Reagan now should give the order to bui!J the 
plant and the larger prototype which will follow it. 

.. -- Leadership on nuclear waste disposal. President 
Carter lost more than a year in implementing studies lead­
ing to identification of waste-repository sites by 1985. As 
much as any part of the nuclear chain. the Jisposal process 
depends on decisive actions elsewhere. Decisions on the 
breeder reactor, for example. have a direct effect on 1\hat 
kind of storage we need . 

··others aspects of the nuclear equation need attell­
tion. as well. The Three Mile Island cleanup has been stalled 
by lack of money . which federal budgets may have to 
cover. States are closing down their own nuclear waste sites. 
halting not <1nly power reactor waste Jispnsal but meJical 
waste discard as well. Sensitive but fi1 m leaJcrship is in 
orJer from Washington . 

"Nuclear power can sa1·e the nation nuny billions of 
dollar> by replacing tlll trageousi;. p1iced \lidc.1stern crude 
oil. But it c·an't Jo su if the nati<1n faib tu pllr>uc re~ili stic 

objectives aimed at expanding nuclear tlll tput. We pruduce 
about I~ percent nf ll .S. elc..: tri..:iry Crom 11udear p< >\1·er 
nuw: the proportilln can safely be i11 <.:1TJscd tu ~5 percent. 
The rwtion's clcctri..:JI customers 11ill be the lo>crs if 11t• foil 
to JC!. .. 

AFFAIRS 

KOREA 

The Reagan AdministraLion has agreed to sell at least 36 advanced F-16 fighters to South Korea 
in a reversal of a Carter policy Jecision . sources told United Press International yesterday . South Korea 
has sought 60 of the planes since 1977. but the Carter Administration withheld approval of the sale 
because of human right s violations. 

HIGH HOPES SEEN FOR CHUN 

Ray Cline (WASH . STAR. 2/3/81 ): 

"North Korea is a military fo rtress . heavily armed and 
focused for many years on finishing the job of conquering 
all of Korea that Kim I I-Sung unsuccessfully attempted in 
1950 . The intervention of U.S. forces under U.N. auspices 
then saved South Korea. and the U.S. strategic guarantee 
has kept it safe for 30 years. 

..South Koreans are strongly pro-American because of 
this history. They consider Kim II-Sung something of a hy­
bird of Stalin and Genghis Klrnn: and they appreciate the 
contribution to their freedom made by Americans for 30 
years. 

··Nearly 8 million Koreans live in modern Seoul. not 
only Korea's capital but the hub of the 'miracle' Korean 
economy. They are Jware that with almnst nu warning war 
could engulf this city. built on the ruins left behind by the 



North Korean attack 30 years ago. They are anxious to 

maintain the ties with Washington that provide the strategic 

umbrella deterring North Korea and the Soviet Union from 
unleashing Kim II-Sung's armies. 

"President Chun said on his first day in office that he 
wants to cooperate with American leaders to provide a 
sense of security for his countrymen. In this way the Re­
public of Korea can regain the political stability and foster 
the economic growth prerequisite to democratic processes. 

"Chun also feels, as l and many other American ob­
servers of Asian affairs do, that a stable Korea is the linch­
pin of the strategic structure now protecting the interests 
of the United States, Japan, and other nations aligned with 
them in the entire Northwest Pacific-East Asia region. Presi-
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dent Reagan's appreciation of these geopolitical facts ac­
counts for the early invitation to Chun to visit Washington. 

"For all of these reasons President Chun feels his task 
is to give his country - an independent Republic only since 
1948 - its first completely legal and constitutional seven­

year term of presidential leadership and then turn over a 
stable Korea to an equally patriotic, legally elected succes­
sor. His arrival here so early in the Reagan administration 
testifies to the high hopes that reside in Chun Doo Hwan to 
build a stabler, freer Republic of Korea." 

[Ray Cline is executive directur of wurld power 
studies at Georgetown University's Ce11ter for Strategic and 
Jntemational Studies, and former directur of intelligence 
and research i11 the State Department.] 

POLAND 

The Polish Solidarity trade union yesterday broke off talks with government negotiatflrs trying to 
en<l a paralyzing province-wide strike. and charged that Polish authorities had failed to follow through 
on resignations that it ha<l demanded. A communiq'ue from Solidarity said Prime Minister Jozef 
Pinkowski refused to accept the resignations of Bielko-Biala province governor Jozef Labudek and his 

deputies. which were offered Tuesday. 

U.S.-SOVIET RELATIONS 

President Reagan yesterday postponed a decision on whether to continue the grain embargo 
against the Soviet Union. Press Secretary James Brady said the issue took up more than half of the 
cabinet meeting, an<l said Reagan is "not ready to make up his mind." During his campaign, Reagan 

ple<lge<l to lift the embargo once in office . 
A Soviet commentator for the Communist Party central committee claimed that Reagan's 

campaign against international terrorism may be the prelude to a new crackdown on American 
"dissidents." Writing in the weekly literary Ga::.ette. the commentator said . "The march against inter­
national terrorism opens the way to introduction of a new. and maybe even more sinister. edition of 
McCarthyism." 

MIDDLE EAST 

Egypt is ready to give the United States military facilities. but not permanent bases. to defend the 
Persian Gulf states. a foreign ministry official said in Cairo yesterday. The official said he was reacting to 
comments by President Reagan on the need for the United States to have some ground forces in the 

Middle East. The official said as a member of the non-aligned group of nations. Egypt opposes granting 
permanent bases to foreign troops . 

Senator Charles Percy (R-lll.). chairman of the Foreign Relations Committee . said he believes the 
day is closer when Palestinians will renounce terrorism an<l recognize Israel's right to exist in peace. In an 
interview with the Associated Press. Percy a<l<le<l that the United States would then help the Palestinians 
eventually win "some sort c'f homeland." · 

Opposition Isra~li leader Shimon Peres said a Labor Party would maintain existing Jewish settle­
ments in captured Arab territory. Peres also said on Israeli television that "we will not establish new 
settlements" ... even if Prime Minister Menachem Begin votes to <lo so. 

Ayatollah Khomeini ac..:use<l Iran 's quarreling politicians of "biting one another like scorpions," 
an<l urged them 10 "solve our differences of opiniL1n in a brotherly atmosphere." He pointed out that 
the A1m;rican poliri..:al system is an example of how political foes can co-exis\, saying "you'll never 
see two parties in the United States working against U.S. interests." 

Iran tried ar~ ,·\meri..:an free-lance writer on espionage charges in a day-long session. a Swiss diplomat 
said. He said that Cynthia Dwyer of Buffalo "behaved admirably" in her defense, and that sentencing 

was not expected before Monday. She has been held at Evin Prison since last May. 



REAGAN MAY SEEK TALKS 
ON VIOLATIONS OF SALT I 

WASH. STAR, 2/3/81,.(UPI): 

"President Reagan may seek a special session of a 
U.S. Soviet commission to discuss at least 30 Soviet viola­
tions of the SALT I arms contiol tr~aty . Aviation Week and 
Space Technology Magazine said yesterday. 

"It said Reagan is considering asking the Soviet Union 
for a special meeting of the S~anding Consultative Commis­
sion, a panel established by the SALT accords, later this 
month instead of waiting until the next scheduled session 
March 25. 

"The report appeared at a time of friction between 
Moscow and Washington over U.S. charges that the Soviet 
Union exports terrorilm. 

INOIA TO REPROCESS 
SPENT NUCLEAR FUEL 

John Schidlovsky (DALT. SUN, 2}4/81, Bombay): 

"India will soon begin reprocessing large amounts of 
its used nuclear fue..l, officials said yesterday. 

"ReproC4lssing is the key first step in creating new 
supplies of plutonium for atomic weapons. 

"However, India's top nuclear scientists stressed that 
their nation's new venture would not lead to the construc­
tion of a nuclear bomb. Initial reprocessing of fuel is to 
start 'within a few months,' Vinay Meckoni, the director of 
nuclear safety at the Bhabha Atomic Research Center near 
here, told a group of correspondents. 

"India's previous reprocessing of atomic fuel - using 
fuel a small research reactor in the Bhabha comp~ - en­
abled it to explode a nucleai device in the country's west­
ern desert in May, 1974. 

"The explosion made India the sixth nation in the 
world with demonstrated nuclear capability and alarmed 
many officials in the United States, which has supplied 
uranium fuel to India for the production of electricity. 

"In announcing plans to begin reprocessing on a large 
scale, Indian scientific and government leaders said they 
would eventually use nuclear wastes from the Tarapur nu­
clear power station. 
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SALT 

INDIA 

"The Pentagon's SALT Task Force declined to com­
ment on the report. A spokesman for tho State Depart­
ment's Arms Control and Disarmament Agency said he 
knows nothing about shifting the meeting from March 25. 

"The commission was formed under the !972 SALT 
treary and meets every six months. SALT I limits the num­
ber of intercontinental ballistic missiles to those deployed 
or under construction at the time the treaty was signed -
1~18 for the Soviet Union, l,054 for the United States. 

1•1t also limits the deployment of anti-ballistic missile 
systems to two sites eat:h. The Soviet Union has at least one 
near Moscow, but the United States abandoned its ABM 
project when the treaty was signed. 

"Aviation Week, quoting administration officials, 
said the president may call an earlier meeting to raise 'at 
least 30 chalkngeable Soviet SALT and other arms control 
violations.' ,. 

"Under an agreement with India, the United States 
has supplied enriched uranium for Tarapur .'' 

NEW TILT IN NEW DELHI 

HOUSTON POST, 1/27/81, edit.: 

"There is an odd flutter in the tenor of the usually 
cool relations between India and the United States. On the 
one hand, Prime Minister Indira Gandhi has told a visiting 
congressional delegation that she hopes for a new beginning 
in the relationship between her country and ours. On the 
other, she has recently canceled a contract with an Ameri­
can company, overriding the advice of her own experts. A 
variable breeze seems to be blowing from New. Delhi. 

"Part of the trouble may be that since the mid-1950s 
India has been too much courted by both the United States 
and the Soviet Union. As Britiih forces withdrew after In­
dia's independence, the Soviet Union began to court both 
India and Pakistan to bting the Indian Ocean within its 
sphere of influence. In New Delhi in 1956, Pternier Nikolai 
Bulganin and Communist Party leader Nikita Khrushchev 
used their visit to assail the Western powersi Their attack 
was so strong that Prime Minister JawahariaJJNehru sent a 
fonnal note to his cabinet to say he found this embarrassing 
to the Indian government. The United States countered by 
allotting some $7 billion in aid to India between World War 
II and 1968. That year an American delegation went to 
New Delhi to explore matters of common interest and dis­
cuss common efforts that could be made toward shared 
goals. 



"But in the 11 years of Indira Gandhi's administra­
tiun. India's vaunted non-alignment has shown a noticeable 
tilt toward the Soviet Union. Peace and trade pacts prolifer­
ated. Only last spring the U.S.S.R. snld India $1.6 billion 
in arms on the easiest terms offered by any country. 11 
there has been a recent rift in the Soviet-Indian friendship, 
it was caused by the Soviet thrust into Afghanistan. Gandhi 
made her disapproval of the invasion plain to Soviet Presi­
dent Leonid Brezlrnev when he visited New Delhi in Decem­
ber, laden though he was with new treats and gifts for 

India . 

"It is possible that Soviet willingness to invade a 
neighbor's territory explains Gandhi's tendency to value 
arms over fertilizer. India had contracted with an American 

9 

firm to design two ammonia plants. The World Bank had 
approved a $1.5 billion project for production of fertilizer 
to increase agricultural yield. When Gandhi canceled the 
contract. the bank took the unusual step of halting funds. 
India is one of the bank's biggest borrowers. India's credit 
is good. The bank has never before stopped one of its loans. 
Gandhi charged that the World Bank was interfering in In­
dia's internal affairs. But to the visiting American congress­
men. Gandhi was unusually warm. 'India has always had ad­
miration for the United States and its people,' she said. 
Gandhi also told the congressmen that she hoped to com­
plete the $230 million purchase of U.S. anti-tank missiles 
and mountain-warfare artillery guns pending since October. 
New Delhi is in northern India. The terrain between north­
ern India and the Soviet Union is mountainous. All of 
which may be purely coincidental." 

FOREIGN POLICY 

ANNUAL FREEDOM SURVEY 
YIELDS DISMAL STATISTICS 

CINCINNA Tl ENQ., 1 /30/81, edit.: 

"Every year about this time, Freedom House, a non­
partisan national organization whose only goal is the 
strengthening of free societies around the world, issues a re­
port on the state of freedom. 

"In recent years, the report has been disturbing read­
ing. For whatever the statesmen of the West may say about 
democracy as the wave of the future , the fact is that the 
real wave appears to be rolling in precisely the opposite di­
rection . Humankind may long for freedom, but only 35 .9 '/r· 
of the world's population is actually free -- a smaller per­
centage than a year ago . 

'The Freedom House survey shows 21 .6~ of the 
world's population living in partly free societies. and 42 .5'7r 
unfree . 

" From the time Freedom House began issuing its 
comparative studies nine years ago. China and the Soviet 
Union have been correctly characterized as unfree. Yet the 
survey just released shows that some of the freedoms that 
had begun to exist for the Russians and Chinese in 1979 
had vanished in 1980. China, for example , succeeded in ex­
tinguishing a semi-legal dissident movement, and the Soviet 
Union appears to have almost all of it s known dissidents 
either in prison or some form of internal exile. 

"In determining the "extent of freedom , Freedom 
House considers both political rights and civil liberties. Po­
liti cal rights include the availability of alternative political 

parties or factions and the freedom to choose among vari­
ous public policies. Civil liberties include an independent 
judiciary and independent communications media, and the 
right to assemble and practice religion freely. 

"The report shows that seven countries - embracing 
68 .7 million people ·- sustained significant losses of free­
dom during 1980. Turkey and Upper Volta, free a year 
ago, are only partly free today; Surinam, free a year ago. 
is not free today. and Bolivia, Liberia, Seychelles and Syria, 
partly free a year ago, are unfree today. 

"Major improvements. on the other hand , were noted 
for 45 .9 million people in four countries: Ghana and Peru 
went from partly free to free. and Uganda and Uruguay 
from unfree to partly free . 

"Of particular concern to most Americans is the 
absymal state of freedom in the Western Hemisphere. Only 
the Bahamas, Barbados, Canada, Colombia, Costa Rica. 
Dominica , the Dominican Republic. Ecuador, Jamaica. 
Peru. St . Lucia. St. Vincent. Trinidad and Tobago and Ven­
ezuela are free. 

"All others - including. ironically. Nicaragua . which 
is presumed to have overthrown a despotic dictatorship 
more than a year ago - is either unfree or only partly free. 

"The unmistakable messages that emerge from Free­
dom House' s study are that the overall struggle for freedom 
has only begun, that the preservation of freedom needs un­
relenting vigilance and that the enemies of freedom were 
rarely stronger than they are today. 

"None of them is a chee ring message for Americans." 



SUAREZ RESIGNATION CALLED 
SIGNAL OF MORE TROUBLE 

MIAMI HERALD, 1/31/8 1,edit.: 

"The unexpected resignation of Premier Adolfo Sua­
rez adds new emphasis and mystery to the question that has 
overshadowed Spain since its longtime dictator, General 

F rancisc1> r ran co. died in November 1975 : Can democracy 
survive in Spain? 

"The question is sharpened as never before with Mr. 
Suarel's sudden departure. For it was he who nourished 
and guided the halting growth of his troubled nation's 
fledgling democratic instit utions during their critical first 
five years. 

"Mr. Suarez was selected personally by King Juan 
Carlos in June l 976 to guide Spain's transition from dicta­
torship to a monarchical democratic republic. Under Mr. 
Suarez, all political parties even the Communist Party -
were made legal. He oversaw adoption of Spain's I 978 con­
'1 tution . whjch institutionalized democracy. He cham­
pioneJ !w111erule charters for three of Spain's most fiercely 
provincial regions - Catalonia, Galicia, and EuskadL the 
Ba5que LOuntry - withjn a new system of federalism. 

"The Suarez regime also muved aggressively to inte­

grate the Spanish economy with the West. He courted 
hea vy foreign investment. He committed Spain to member­
ship in the European Economic Community and pushed for 
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SPAIN 

full membership in NA TO. His goal was to modernize Spain 
and join it irrevocably as a full partner in the league of 
Western industrial democracies. 

"Mr. Suarez led Spain a long way toward achieving 
his ambitions, but at heavy costs. His economic transforma­
tion brought high inflation and unemployment. The rapid 
Westernization of Spanish culture brought with it alarming 
rates of crime. divorce. and pornography - soda! trends 
disturbing to many Spaniards. 

''Throughout his time in office, Mr. Suarez's regime 
was besieged by political extremism from left and right. In 
1980 alone, more than 120 Spaniards died in terrorist ::it­
tacks . 

"Mr. Suarez becarne the common t::?rget fnr all hi:. 
people's fru strations . Inevitably his political ~trength 

waned. even among his party colleagues. 

"Mr . Suarez's ruling party, the Union of the Demo­
cratic Center. nominated his deputy . Leopoldo Calvo So­
telo. to replace him . His experience indicates a likelihtwd to 
maintain the Suarez regime's commitment to the West. 

.. It is too soon to know. however. if Mr. Sotelo can 
hold Mr. Suarez's increasingly fragile ruling coalitiun to­
gether. Because of that, it is still too soon tu know if the 
Spanish democracy that had begun to flower under King 
Juan Carlos and Premier Suarez can survive all the frac tious 
forces assaulting it." 

VIETNAM 

VIETNAMESE POSITION SEEN ERODING 

HOUSTON POST, l / 28/81. edit. : 

"five years ago the Communist forces of North Viet­
nam crushed the South, ending the long, bitter Vietnam 
War and uniting the country. Later those same forces in­
vaded neighboring Cambodia, driving the mad-dog regime 
of Khmer Rouge leader Pol Pot from power. Hanoi also ex­
tended its influence into tiny Laos. thus bringing the entire 
Indochina Peninsula under its sway. 

"But an odd anomaly has developed in that long­
troubled region. Cambodia, one of the world's most brutal­
ized. decimated nations. seems tu be un the road to a tenu­
ous recovery . thanks to massive international aid . But Viet­
nam. whose troops are still in Cambodia to prop up the 
puppet government Hanoi installed, faces deepening social 
and economic woes. The burden of its Cambodian occupa­
tion aggravates those problems. Many recent refugees from 

Viet'1alll say they fled to escape economic deprivation. 

Some young men wanted to avoid the draft and possible 
service in Cambodia. 

''Although the Hanoi government plays down the 
problems facing the nation. it recently issued an economic 
report acknowledging severe food shortages. widespread 
corruption and lagging agricultural and industrial o utput. 
Visitors to Vietnam report that much of the war damage re­
mains unrepaired and that. ironically, food and luxury 
items are more abundant in the South's old capital, Saigon, 
or Ho Ch.i Minh City. as it has been renamed , than in Hanoi. 

"The official newspaper of the Vietnamese Commu­
nist Party. commenting on black-marketeering. theft of 
state property and other evidence of increasing ideological 
laxness. urged tougher government control. The advic(' is 
reminiscent of the Soviet recipe for restoring discir!ine un­
der Stalin . Although the Vietnamese do not like 1 heir Rus­
sian mentors, Hanoi still d('pends heavily on the Kremlin 
for economic and military :iiJ. and protection from an attack 
by China . 



"Many Western observers believe that as Vietnam's 
economy· worsens, so will the corruption that is weakening 
the system from within. That could severely test the strict 
Marxist socialist orthodoxy now being promoted by some 
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of the country's Communist leadership. Meantime, as the 
economy erodes and morale declines, perceptive Viet­
namese may question the value of their role as victors in the 
Indochina war." 

Ptllsll e Ir111llcs 

SOVIET UNION 

SOVIET CRITICISM MOUNTS AGAIN 

Anthony Barbieri, Jr. (BALT. SUN, 2/4/81, Moscow ): 

"The Soviet Union appears to be losing its patience 
with Polish Communist Party's inability to establish its au­
thority over the independent trade union movement. 

"In the weeks since early Decelllber - when the Sovi­
et Union and its Warsaw Pact allies in effect gave the Polish 
leadershir more time to put its house in order - there has 
been a steady escalation in Soviet criticislll of developments 
in its most unstable ally. 

"Where earlie r the Soviets were reluctant to even 
mention the independent union Solidarity and its sta tus as 
a non-Co mmunist body, Solidarity is now attacked harshly 
and stridently. 

··Where there was previously little effort to pretend 
that the 10 million-member trade uni\Jn did not have wide­
spread ~uppnrt among Polish workers, there are now at­
tempts to Illake it seem as if Poles are get ting fed up with 
the union ·s activities. 

"Where dissidents and the 'opposition' in Poland were 
previously mentioned only in passing or on slow days. they 
have now become an obsession to the Russians; the rress 
mentions them by name frequently and seeks to tie them to 
Weste rn intelligence agencies. 

"And while allegations of 'outside interference' from 
the West - the one prerequisite for a military intervention 
-- were previously limited to complaints about financial 
contributions and foreign radio broadcasts, there are now 
flat statelllents that the Western allies are trying to split Po­
land from the Colllmunist Illilitary alliance. 

"About the on ly taboo remaining is direct criticism 
of the Polish leadership and the party boss, Stanislaw Kania 
- something that cnuld be an unmistakable signal that the 
Kremlin intended to do solllething about Poland. 

··'They seem to he unraveling a hall of st ring . slowly 
getting down to something hard at the center,' and EJstern 
European snurce said recently. 

.. ' [ don't think we're at the brink [o f an invasinn] 
yet, but we're at the tensest point since early December.' a 
Western diplomat observed." 

TRADE UNIONS 

KANIA MAY HAVE TO ACCEPT RURAL SOLIDARITY 

Eric Bourne (CHR. SCI. MON .. 2/4/8 1, Warsaw): 

··sometime next week Poland's Supreme Court is to 
rule on the hid by the country 's private farmers to form 

their own union. 

"The verdict will determine just li11w long the breath­
ing space won hy the latest colllpromise with the independ­
ent workers· union Solidarity might last. Tensions were 

lowered hut now removed by the Jan . 31 agreement over 
working hours. 

''Only a decision allowing peasant freeholders tu form 
their own union can calm them the way the registration of 
Solidarity it se lf calmed the nationwide industrial unrest last 
November. 

···Rural Solidarity' is one of three farmers· 111uve-
111en ts in the country . Communist Party leader Stanisbw 
Kania has come out so strongly against all tlnee that it 111ay 



be difficult for him to back off. Yet it seems clear he has no 
opti6n btit to accept them prO\'ided they give a formal disa­
vowal of politics as Solidarity did last falL 

"If he does not, an adverse court judgment will al­
most certainly provoke another crisis. For Solidarity has 
pledged full support for all three farmers' movements and 
proposed liaison for future urban and rural union activity. 

"If any further reminder was needed of the strength 
and resolution behind Solidarity, January provided it. Each 

THE WARSAW SPRING 

CLEVE. PLAIN DEALER, 1/30/81, edit.: 

"The three rebellious classes of Polish society are the 
classical ones which set revolutions in motion: 

"~Proletariat. Industrial workers from dQck6 and 
production lines., from shops and offices. T1'ey started this 
Polish uprising over food and prices and trade union auton­
omy. 

"~Agrarians. Farmers are demanding equal treatment 
with the proletariat. They, too, want a union not dominat­
ed by the government or Communist party. They want 
their own Rural Solidarity to match the city workers' Soli­
darity union. 

"-Students. They want compulsory classes in Marx­
ism abolished. They want police driven off the campuses. 
They want access to printing facilities, broadcast media, a 
way to speak out publicly. 
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day brought a fresh t:rop of warning stn'kes, stt:ms, and 
stoppages. Up and down tlie country, industrial plants came 
to a standstill. Factories that did continue workfng an­
nounced themsel'Ves ready t'o strike. 

"Now there are deeper issues that Solidarity perceives 
as vital to its very existence. Apart from the procrastination 
over the promised laws on labor relations, including the 
right to strike and reduced censorship, the union had be­
come more and more embittered by what it saw as the gov­
ernment's halfheartedness on consultation." 

"Students wear buttons that declare: 'The party line 
- students arc fed up with it.' Their Marxism classes, they 
say, are just propaganda. Students want some say over their 
sdiools' curricula. They want less military training. They 
want students reinstated who were expelled for political 
reasons. They want their own choices of foreign la.n&uage~ 
- not compulsory Russian. 

.. P1enty of re\lolutionary yeast bubbles within those 
student demands. Within the Communist bloc, rejecting 
classes in Marxism is equal to turning anti-socialist. It is an 
ideologieal felony. 

"Soviet tanks and troops squashed 'the Prague Spring' 
in 1968, when Czechoslovakia's leaders tried to shape a new 
'socialism with a human face.' Students and intellectuals 
were the prime movers of that short-lived attempt at Red 
reform. 

"Poland's thinkers are now among their nation's dis­
sidents. That makes the Soviets bristle along the frontier. It 
will take brilliant statesmanship plus a good helping of luck 
to get Poland over this stretch of rough ground without 
cracked skulls or spilled blood." 

TELEVISION NEWS 
FOR 

FEBRUARY 4, 1981 

NBC~HTLY NEWS: 
- es. Reagan meets on Capitol Hill with congressi~nal lead~rs to disc~ss economi~ ~roblems and 

a pOSSI le move by Democratic Senators not to support an increase m the national debt ceiling-2:12. 
-Chairman of the Joint Chiefs of Staff General David Jones says that defense spending should 

repre8!At seven percent of the GNP-:22. 
(;;_Roger Mudd reports that Budget director David Stockman's proposed budget cuts are probably 

larger tl&an those that eventually will be passed by Congress-1: 17. 
-Iran releases a nationalized American citizen-:09. 
-Free-lance journalist Cynthia Dwyer is tried on espionage charges by a revolutiomry court in 
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Tehran. Her husband says it is important for him and his family to stay emotionally stable during the 
ordeal--! :47. 

- Outgoing Asst. Secy. of State for the Near East Harold Saunders says the White House was 
warned that Americans might be taken hostage in Iran if the former shah was admitted to the U.S. for 
medical treatment--:29. 

- The Soviet news media tells Soviet citizens that the U.S. is practicing "gross deceptions'' by 
accusing the Soviet Union of supporting international terrorism--1 :44. 

- Labor talks between workers and government officials in a southern Polish province break 
down--: 13. 

- Fights break out between Basque separatists and supporters of Spain's King Juan Carlos in the 
Basqu{;ft~liament as the king addresses the parliament--2:06. 

- U I reports that the Reagan Administration wants to sell 36 F-16 fighter planes to South 
Korea--:23 . 

- The Civil Aeronautics Board approves a five-percent increase in airline passenger fares because of 
rising fuel prices--: 18. 

- AT&T reports profits of $6 billion for 1980, the largest annual profit ever reported by a U.S. 

corpofii~n--:12. 
bert Hager reports on problems that some individuals have suffered because they took federal 

jobs just before Reagan's inauguration . only to find out now that his federal hiring freeze order was 
retroactive to November 4, 1980--2:04. 

- Rep. Jon Hinson (R-Miss.) is arrested with another man in Washington and charged with sod­
omy--:26. 

- A fire in a New Jersey boarding home claims the lives of four persons--: 19. 
- New Jersey officials say that new regulations will be proposed requiring fire sprinklers in all 

boarding homes in the state--! :30. 
- Former girls' school headmistress Jean Harris, at her trial for the murder of Dr. Herman 

Tarnower, denies that she murdered him and then planned to kill herself--2:04. 
- Boxing promoter Harold Smith claims that Wells Fargo bank officials threatened his life and 

embezzled over $20million--2:15. 
- Bill Sternoff reports on a Vietnamese refugee who will be the first person to receive a bachelor's 

degree in economics from the University of California at San Diego in just two years--2 :07. 

CBS EVENING NEWS: 
6 White House memo reportedly calls for major budget cuts in unemployment, CET A, Social 

Secur~...'.. food stamps, and synfuels--3:01. 
eev. Ralph Abernathy says that Pres. Reagan told him that budget cuts would not fall on backs 

of the needy--:53. 
- Joint Chiefs of Staff chairman Gen. David Jones says that SS billion should be added to the 1981 

defense budget and almost 530 billion to the 1982 defense budget--1 :37. 
agan meets on Capitol Hill with congressional leaders to discuss tax and spending cuts--2:00. 
e Senate Finance Committee votes to increase the national debt limit to $985 billion--1 :57. 
e American Telephone and Telegraph Co. reports profits of over $6 billion in 1980--: 17. 

- Chrysler reports January sales increases of two percent. Ford and G.M . each report sales de-
creases of 23 percent for January-- : 11 . 

- The National Consumer Finance Association reports that the number of persons declaring 

bankruptcy rose 82 percent in 1980--:31. 
- Stock prices rise--:02. 
- A revolutionary courr in Tehran tries free-lance journalist Cynthia Dwyer on charges of espio-

nage. A Swiss diplomat says that he expects her release--1 :52 . 
- Ayatollah Khomeini says he will remove Iranian politicians from office if they do not stop 

bickering--: 16. 
- Labor talks between workers and government officials collapse in a southern Polish province-- :21. 
- In Spain, many members of the Basque parliament shout protests as King Juan Carlos makes a 

speech calling for peace in the region--: 10. 
- Boxing promoter Harold Smith, who is being investigated by the FBI on charges of embezzle­

ment, says he fled the country because his life was threatened--2 :35 . 
- Nelson Benton reports that the Concord super-sonic transport still is losing money--2 :58. 
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- The Civil Aeronautics Board gives the nation's airlines permission to raise passenger fares by 

at least five percent--: 12. 
- The IRS reports that federal tax payments rose faster than inflation last year--:21. 
~me newspapers in Western Europe and South Africa question California Supreme Court 

Justice William Clark's qualifications to be Deputy Secy. of State--: 45. 
- Rep. Jon Hinson (R-Miss .) and three other persons are arrested on sodomy charges-- :09. 
-Four Justice Dept. clerical employees are arrested for selling marijuana--: 15. 
- David Dow reports on a Vietnamese immigrant who will have earned a bachelor's degree in 

economics in just two years--1 :57 . 

ABC WORLD NEWS TONIGHT : 
eres. Reagan meets on Capitol Hill with congressional leaders tu discuss the spending :rn<l tax 

cut plans--! :55 . 
- Senate Democrats say they may not support a plan to increase the nationJl debt ceiling--! :39. 
- Cynthia Dwyer is tried on charges of espionage by a revolutionary court in Tehran . A Swiss 

diplomat says she is in "correct condition"--! :18. 
Dwyer's husband says he thinks the trial is an optimistic sign--! :31. 

- Ayatollah Khomeini says he will remove some Iranian politicians from office if they <lo not 
stop bickering--: 51. 

- The military trial of Robert Garwood , who is charged with having collaborated with the North 
Vietnamese as a POW , fails to reach a verdict--1 :33. 

- Labor talks between workers and government officials in a southern Polish province break down 
after the government fails to accept the resignations of local government officials--1 :44. 

- Some members of the Basque parliament shout protests as Spain's King Juan Carlos addresses 
the parliament--:37. 

- Exxon. Shell, and Texaco oil refiners raise the wholesale price of their gasoline and heating oil 
by up to five cents a gallon--:22. 

- The Civil Aeronautics Board gives domestic airliners permission to raise their passenger fares by 
at least five percent--:09. 

- Roger Peterson reports that many New Englanders are using coal stoves to heat their homes--2: 22. 
- AT & T reports record profits for a U.S. company of over $6 billion in 1980--: 16. 
~Reagan Administration reportedly asks the Congress to approve the sale of 36 F-16 fighter 

planes~ South Korea--: 16 . 
~hite House Chief of Staff James Baker says it will be "important" for the administration to 

move "quickly and decisively" in the first I 00 days to win broad support for economic initiatives--4 : 24 . 
-Rep. Jon Hinson (R-Miss.) is arrested in Washington on charges of sodomy--: 21. 
- Boxing promoter Harold Smith accuses Wells Fargo bank officials of trying to kill him and his 

family, and of embezzling over $20 million-- I: 52. 

Because of contractual limitations, News Digest is available only to the Congress and policy makers in 
the Executive Branch. Any questions regarding distribution should be directed to che Director of 
Circulation. 202/862-5800. 
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TELEVISION NEWS 
FOR 

FEBRUARY 5, 1981 

(]'res. Reagan tells reporters that he will say to Americans in a televised speech tonight that eco­
nomic disaster is not too far away--1 :33. 
. ~e Reagan Administration reportedly considers increasing the defense budget by $20-$30 bil-
hon-~3. 

("Chairman of the Counsel of Economic Advisers Murray Weidenbaum tells the Senate Finance 
Committee that the Reagan Administration will work to get the government off the backs of the Ameri· 

can p~o le--1 :54. 
-Several Republican congressmen say they will vote for increasing the national debt ceiling be­

cause t ey believe the new administration is committed to budgetary responsibility. The House votes to 
increase the national debt ceiling--) :44. 

-Marine Private Robert Garwood is convicted of collaborating with North Vietnamese troops as 
a POW--1 :58. 

- Police say that the body of a black child discovered in a rural area outside Atlanta may not be 
linked to the 14 other murders--:26. 

~ike Jensen reports that gasoline and heating oil price increases from oil decontrol have been 
greater than the government had predicted--) :30. 

~Norway opposes deployment of the neutron bomb in Europe--:26. 
~eagan says he will not decide before February 17 on whether to lift the grain embargo-- I: 31 . 
- Solidarity trade union leader Lech Walesa calls for a general sit-in strike if the Polish government 

moves~ainst strikes in the southern part of the ountry--: 12 . 
~hief of naval operations Robert Hayward says the U.S. Navy is now second to the Soviet Union's 

navy--:24 . 
~enior citizens tell the House Select Committee on Aging that cuts in Social Security would be 

hard on thcm--1 :49. 
- Former Connecticut Gov. Ella Grasso dies of cancer at the age of 61-- : 17. 
--Fred Briggs says there is more natural gas in the country than the Carter Administration predicted . 

Carter Administration critics underestimated the supply of natural gas to boost the synfuels programs, 
Briggs reports--4 : 22. 

- The Mt. St. Helens volcano erupts, sending steam 16,000 feet into the atmosphere-- I :06. 
- Scientists say tour boats crowding the breeding grounds of the California Gray Whale may be 

disturbing the whales' natural reproductive cycle, thus threatening their existence--( :58. 

CBS EVENING NEWS: 
- A military court convicts Marine Private Robert Gargood, a POW in the Vietnam War, of col­

laborating with the enemy. The court finds Garwood innocent of charges that he mistreated a fellow 
POW--2:02. 

(°Pres. Reagan tells reporters that an "economic disaster is not too far away." He says he will 
try to convey this to Americans tonight during a televised speech--1 :48 . 
~e House votes to increase the national debt ceiling to $985 billion--! :56. 
Q)i] industry officials say that not all of their recent price increases have been caused by govern­

ment decontrol--1 :58 . 
{!;_A New Jersey family says that it is now reaching into savings to pay heating bills-- I :34. 

- Some major retail stores report modest sales increases in January-- : 17. 
- Stock prices rise--:02. 
~A food stamp program director in New York City says that she cannot see how some people will 

be able to survive if their food stamps are cut--1 :57. 
(;£hicago's manpower director says that cuts in the CET A budget are "socially irresponsible" --1 :36. 
eme union officials say they do not know how unemployed auto workers will survive if govern­

ment unemployment benefits are cut--1 :31. 
ehief of Naval Operations Adm. Thomas Haywood says that the U.S. no longer is militarily 

superior to the Soviet Union-:33. 
- Federal officils say that the mid -January freeze in the South destroyed S500 million worth of 

citrus crops--: 13. 
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-An airplane hijacker is arrested in San Juan after having been tricked into believing the plane 
had landed in Havana-:33. 

-The body of another black child is discovered in a rural area outside Atlanta-:22. 
-The Mt. St. Helens volcano erupts, sending ash and steam a mile into the atmosphere-:23. 
-Residents of Anaconda, Mont., say they feel "stabbed in the back" by the Anaconda Copper 

Company's decision to export copper ore to Japan for processing-2:50. 
-Polish workers continue a general strike in the southern province of Bielsko-Biala--:32. 
-Twenty-three moderate members of the Iranian parliament request an open debate to review 

the accords for the U.S. hostages' release-:23. 
-Bruce Dunning reports that some of the bomb shelters under Peking now serve as restaurants, 

hospitals, and public meeting halls--2: I 2. 

ABC WORLD NEWS TONIGHT: 
-Marine Private Robert Garwood is found guilty of collaborating with North Vietnamese troops 

as a Pqj' in the Vietnam War-2:41. 
Qres. Reagan tells network correspondents that he will tell Americans in a televised speech to the 

nation tonight that the economy is in almost disastrous shape-I :59. 
Senate Majority Leader Howard Baker says that the Reagan economic program will see the 

"biggest domestic legislative battle" since World War 11--I :44. 
·~ongressional sources say that Budget director David Stockman believes the inflation rate will 

drop ~x percent by the end of I 982-: I 2. 
~tockman says the Reagan Administration will propose budget cuts greater than any proposed 

since ~obilization following World War 11-4:57. 
~avy Secy. John Lehman says the U.S. Navy has lost its superiority over the Soviet Union--: I 2. 
- John McWethy reports that the Soviet Union has successfully tested a "killer satellite"-:23. 
~ps Petroleum Co. raises the price of its wholesale gasoline by four cents a gallon--:I8. 
~ger Peterson reports that retail gasoline prices are rising faster than the government had pre­

dicted-I :39. 
- Saudi Arabia's Oil Minister Yamani says that Saudi oil production will remain at I 0.3 million 

barreir day during February-: I 6. 
- The Soviet newspaper Pravda charges that Reagan is "sick with too much power"-: I I. 
- French Pres. Giscard D'Estaing and West German Chancellor Helmut Schmidt meet in Paris and 

discuss .S. foreign policy--I :38. 
- Constituents of Rep. Jon Hinson (R-Miss.) say they are disgraced by his arrest in Washington on 

a morals charge-I :55. 
-The body of a black teen-age boy is found in a rural area outside Atlanta-: I 5. 
- Mt. St. Helens erupts and sends ash and steam into the atmoshpere-:44. 
- Former Connecticut Gov. Ella Grasso dies of cancer at the age of 6I--: I 6. 

'-Reagan reportedly apologizes to Democratic congressional leaders for signing a Republican fund-
raisin~ter urging defeat of Democratic congressmen-I :33. · 
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TELEVISION NEWS 
FOR 

FEBRUARY 6, I98I 

-Unemployment remains the same in January as it was in December-:36. 
-The Senate votes for a $50 billion increase in the national debt ceiling-I :56. 
~e White House reports that the telephone response to Pres. Reagan's speech was highly favora-

ble-:~-
~me economists say that Reagan's speech was a dangerous oversimplification of the economy's 

condition-2: 10. 
-Cleveland's Mayor George Vonavitch says that an abrupt change in federal aid to Cleveland 

would cause "devastation"-1 :30. 
/-A federal district judge in Washington rules that Reagan could freeze federal jobs out of exist­

ence~ 
-Polish workers end their strike in the Bielsko-Biala province after the government says that it will 

consider replacing some provicial officials accused of corruption--1 :46. 
@9. of State Alexander Haig advises U.S. European allies that no decision has been made on the 

deployment of the neutron bomb-:28. 
-French Pres. Valery Giscard D'Estaing and West German Chancellor Helmut Schmidt end their 

summit in Paris. They say they want to have an "atmosphere of mutual confidence" with the Reagan 
Administration-I :29. 

-A Marxist-feminist group bombs the Taiwanese embassy in Rome, mistaking it for the Chinese 
embassy-:21. 

-Atlanta officials ask the government for federal aid to treat young black children for psycho­
logical problems caused by the rash of unsolved murders--2:06. 

-Geologists say that a big earthquack in southern California is inevitable and could kill up to 
13,000 persons-2:32. 

-Critics of a lower minimum wage say that it would displace adults. Advocates say it would pro­
duce more jobs for teenagers who are suffering from unemployment rates of 36.5 percent-4: I 5. 

~ngressional leaders and members of the press corps attend a surprise 70th birthday party for 
Pres. Reagan, who jokes about his age-2: I 6. 

CBS ~NING NEWS: 
ees. Reagan meets with American farm leaders and tells them that he considering a trade 

quarantine against the Soviet Union-2:06. 
C°'The State Dept. denies that Secy. ~f State Alexander Haig had cabled U.S. allies in Europe and 

told them to disregard Defense Secy. Caspar Weinberger's earlier comments on neutron bomb deploy­
ment-2:05. 

-The State Dept. says that captured documents reveal that leftist guerrillas in El Salvador are 
receiving arms from Vietnam and Ethiopia-:22. 

- The Polish workers end their strike in the province of Bielsko-Biala, after the government accepts 
the resignation of some provincial officials-:38. 

-Islamic hardliners and Iranian leftists battle in the streets of Tehran-:20. 
-The Senate votes to increase the national debt limit to $985 billion-: I :31. 
-The Labor Dept. reports that unemployment in January was 7 .4 percent-:23. 
-Stoch prices rise-:03. 
-Rep. Jack Kemp (R-N.Y.) says that supply-side economics and the Kemp-Roth tax bill are anti-

inflationary. Economist Allen Siani predicts that adoption of the Kemp-Roth tax bill will cause higher 
inflation-4:10. 

-Two scientists says there is growing evidence that non-explosive eruption is taking place inside 
Mt. St. Helens-I:IS. 

-Officials in Greenwich, Conn. say that their community is dangerously short ofwater-2:27. 
- Residents of Prairie du Chien, Wisc. protest the state's inaction on repairing a bridge that links 

the town to parts of lowa--I :58. 
- Terry Drinkwater reports that IO years after an earthquake that killed 64 persons in southern 

California many buildings in Los Angeles have not been made earthquake-proof-3:24. 
- Walter Cronkite reports that on January I9 former Pres. Carter granted a pardon to folksinger 

Peter Yarrow, who was convicted on a morals charge in I970-:34. 
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ABC WORLD NEWS TONIGHT: 
-The Senate votes to raise the national debt ceiling by $50billion--2 : 10. 

~udget director David Stockman draws up plans for budget cuts totaling $40billion--I:19. 
~lite House officials say they are pleased by the favorable response to Pres. Reag:rn ·~ speech 

--1:30. 
- The unemployment rate was 7.4 percent in January--: 12. 

- Atlanta police say the body of a black child discovered yesterday had been the ohject of 
authorities· searches- I : 36. 

- Some major oil refiners raise the wholesale price of their gasoline and heating oil by up to three 
cents a gallon-:09. 

- Stock prices rist-- : I 0. 
-French Pres. Valery Giscard D"Estaing and West German Chancellor Helmut Schmidt end their 

summit in Paris and pledge to cooperate with the Reagan Administration--:32. 
-Polish workers end their strike in the province of Bielski-Biala after the government agrees to dis­

miss some provincial officials accused of corrupt ion-- I: 20. 
-The Soviet Union says that counterrevolutionary sources are mounting a frontal assault on the 

Polish Communist Party-- :23 . 
-Ann Garrels reports that it is unlikely that the Polish labor unrest could occur in the Soviet 

Union be~ause the Soviet factories set workers against each other--3 : I 9. 
Uue State Dept. denies reports that Secy. of State Alexander Haig cabled U.S. allies in Europe, 

telling them to disregard Secy . of Defense Caspar Weinherger's comments concerning the neutron bomb 

--1:4~ 
~mes Wooten reports that White House aides Edwin Meese. James Baker , and Michael Deaver 

control the flow of persons and information to Pres. Reagan--4:41. 

- Students at the University o f Florida participate in a college fad called "killer." or "make­
believe murder"--2 : J 9. 

Because of conrracrual limitations, News Digest is available only ro the Congress and policy ma ken in 
the Executive Branch. Any questions regarding distn"bution should be directed to the Director of 
Circulation, 202/862-5800. 
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FOREIGN AFFAIRS 

POLAND 

Polish Prime Minister Jozef Pinkowski yesterday was ousted at the end of the Communist Party 
central committee plenary session in Warsaw 1 the official PAP news agency said. Pinkowski, who took 
office in a government shuffle August 24 that had been triggered by the summer strikes and labor unrest, 
submitted his resignation at the close of the session and it was accepted. The news agency said Army 
General Wojchiech Jaruzelski, a former deputy defense minister known to be a moderate, was proposed 
to replace Pinkowski. 

Meanwhile, the spiral of industrial unrest continued with a general strike in the southern province 
of Jelenia Gora. Workers from more than 450 factories in the province downed their tools. The strikers 
had demanded the dismissal of allegedly corrupt officials. 

NON-ALIGNED MOVEMENT 

Indian Prime Minister Indira Gandhi yesterday called for unity to set the official tone of a non­
aligned nations conference in New Delhi, but statements by the assembled foreign ministers indicated 
that Communist and non-Communist nations were headed for a confrontation. At the start of the four­
day meeting, Gandhi issued a strong appeal for an end to the Iran-Iraq war. Some 300 Afghans demon­
strated peacefully about a block and a half from the conference center, carrying signs and shouting slo­
gans against the Karma! government. Singapore, meanwhile questioned Cuba's right to lead non-aligned 
countries, saying its close links with Moscow had seriously eroded the credibility and effectiveness of the 
movement. Three Cuban diplomats left the hall du!ing the speech and returned at the conclusion. 

HUMAN RIGHTS 

The Carter Administration's final report on worldwide human rights said yesterday that there was 
less violence against individuals last year but that economic factors hampered fulfillment of basic needs. 
Former President Carter made attention to human rights a basic factor in his foreign policy. President 
Reagan plans to reduce public espoused of human rights in favor of com batting international terrorism. 

MIDDLE EAST & AFRICA 

EGYPT GROWS MORE HAWKISH 
TOWARD SOVIET IN MIDEAST, AFRICA 

David Ignatius (WALL ST. JRNL., 2/9 /81, Cairo): 

"When Afghanistan's guerrilla leaders visited here sev­
ral weeks ago, Egyptians welcomed them as heroes in a holy 
war against the Soviet Union. 

"At mosques all over Cairo, sermons were preached 
denouncing the Russians and praising the Islamic rebels. 
Egyptian merchants, civil servants and trade unions offered 
contributions to the rebel cause. And Egyptian President 
Anwar Sadat, acting as host for 'Afghanistan Solidarity 
Week,' advised the rebels to prepare for 'a long war.' 

"Egypt's support for Afghanistan's anti-Soviet resis­
tance goes well beyond this rhetoric. Egyptian military ad­
visers in Pakistan are helping to train the guerrillas, and 
Egyptian factories are supplying most of the ammunition 
the Afghans need for their captured Soviet weapons. 

"For President Sadat, the struggle against the Soviet 

Union and its allies for control of the Middle East has al­
ready begun. Mr. Sadat sees pro-Soviet forces closing a 
circle around the region - in Afghanistan, Syria, South Ye­
men, Ethiopia, libya and Chad. And in characteristically 
headstrong fashion, he has decided to start fighting back. 

"Senior Egyptian officials, in recent interviews here, 
said that in addition to supporting the Afghan resistance, 
Egypt is seeking to bolster anti-Soviet forces elsewhere: 

" - In Somalia, more than 50 Egyptian military ad­
visers are helping to train Somali troops for their skirmishes 
against Soviet-backed Ethiopia. The Egyptians are also sup­
plying the Somalis with armored vehicles, antitank rockets 
and other weapons and ammunition. 

"- Along Egypt's border with Soviet-armed libya, 
thousands of Egyptian troops are on patrol, seeking to pre­
vent any Libyan infiltration. The Egyptian government, 
meanwhile, is in contact with Libyan opposition leaders 
who are based in Cairo. These leaders contend they will 
topple the radical government of Moammar Khadafy by the 
end of this year. 



''-In Chad. Egypt is supplying weapons and ammuni­
tion to the rebel forces of Chad's former defense minister. 
Hissene Habre, who opposes the Libyan-backed govern­
ment there. Egypt hopes that despite Mr. Habre's defeat in 
December by Libyan forces, a continuing guerrilla war in 
Chad will undermine the planned Libya-Chad merger. 

"-To defend Sudan, which borders Egypt on the 
south. Egyptian officials say they are prepared to 'use mili­
tary force totally.' These officials assert that Libya is al­
ready seeking to undermine the Sudanese government of 
Jaafar Nimeiri. 'We consider any aggression against Sudan 
direct aggression against Egypt.· warns one senior official 
of Egypt's foreign ministry. 

"Mr. Sadat hasn't yet committed large numbers of 
Egyptian troops or vast amounts of money to these efforts, 
which so far seem more symbol than substance. His main 
aim right now evidently is to influence other countries, to 
get them acting similarly in anti-Soviet ways. Western dip­
lomats here view Egypt's increasingly hawkish foreign 
policy partly as an attempt by President Sadat to pressure 
the U.S. into taking a similarly tough stand in defending its 
interests in the Mideast. 

"'Sadat wants to set an example,' says one Western 
diplomat. 'What he really wants. of course, is to get the 
U.S. engaged.' " 

HAL TING KHADAFY'S MISCHIEF 

DENVER POST, 1 /30/81, edit.: 

"What can be done to halt Khadafy's mischief? The 
reestablishment of Western safeguards in the region will 
not be easy. French President Valery Giscard d'Estaing, 

CASTRO SAID TO SIGNAL REAGAN 
FOR TALKS ON MANY ISSUES 

James Nelson Goodsell (CHR. SCI. MON., 2/9/81, 
Caracas): 

"Cuba is quietly letting the Reagan administration 
know that it would welcome a dialogue on issues dividing 
the two counties. 

"Although the possibility of any Cuba-United States 
rapprochement would appear remote, given President Rea­
gan's views on the subject, the Cubans nevertheless do not 
rule out the possibility. 

"Indeed, they are letting the US know that they 
would like to explore it. 
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CUBA 

facing an election that he could very well lose, is not about 
to make any great effort to rectify his strategic miscalcula­
tion on Chad. (Just a few hundred French troops might 
have halted the Libyans.) 

"Nonetheless, he must realize that his strange be­
havior in Chad raises questions in French-speaking West Af­
rica about the credibility of French protection in what in 
the past have been moderate and conservative black states. 

"The United States is in no position to fill the power 
void the French have created. For a number of years now, 
we have had no African policy to speak of. and the Reagan 
team has said nothing of its plans for relations with the con­
tinent. 

"The Organization for African Unity has never been 
able to influence the flow of African events. A delegation 
from 12 OAU countries met in Nigeria early th.is year and 
demanded Libya withdraw from Chad. a directive Khadafy 
has never acknowledged. So much for the OAU. 

"Before Khadafy can strike elsewhere, however, he 
must first solidify his hold on Chad. This might not be easy. 
The non-Moslem southern half of Chad is going to be par­
ticularly difficult for Khadafy to digest. The land has long 
been torn by racial and tribal differences. 

"If Khadafy ultimately sets up his projected Islamic 
empire in Africa, it would replace possibly half a dozen or 
so national governments now favorable to the West. The 
West may have a bit of time before this grand design be­
comes operational. It had best use it to rethink the balance 
of power in that part of the world." 

"Cuban diplomats throughout Latin America have 
sought out their US counterparts at events during the past 
month. 

"Their message: Let's at least talk. 

"They know perfectly well that Mr. Reagan has taken 
a hard line on any improvement of relations with Cuba, but 
the Cuban view holds that this may be more a domestic 
ploy to satisfy the President's supporters than a hard-and­
fast policy decision. 

"They note, for example, that Mr. Reagan included 
Ramon Sanchez Parodi, head of the Cuban interest section 
in Washington, when he invited the Washington diplomatic 
corps to one of his first receptions. 



"Mr. Sanchez Paroodi. who has been head of the Cu­
ban diplomatic team in Washington since it was set up three 
years ago. had not been invited to the Carter White House 

- on the legitimate technicality that he merely headed up a 
section within the Czechoslovakian Embassy . 

"That nicety did not seem to bother Mr. Reagan. 

"And Cubans are asking just what it means . They 
wonder also whether Mr. Reagan may not want a foreign­
policy breakthrough like Mr. Nixon's major overture to 
China. 

"The Cubans have little to go on - and. moreover, 
they are most unclear about the people who are being ap­
pointed to jobs involving Latin American in the Reagan ad­
ministration. 

"Like many other Latin Americans, they know little 
about James R. Greene, the American Express executive 
whose name keeps coming up for the post of assistant secre-

BANI-SADR SAYS FAST 
VICTORY NOT POSSIBLE 

Hugh Pain (PHILA. INQ., 2/9/81 , Tehran) [Reuters] : 

"Iranian President Abo! Hassan Bani-Sadr said yester­
day that Iran's armed forces lacked the equipment to 
mount a quick and decisive offensive against Iraq but that 
Baghdad evidently feared an extended war. 

"The president said in an interview on the progress of 
the five-month-old war : 'The Iraqi army has been tied down 
for some time and projects to weaken it are going very well 
. . . But our army has not sufficient equipment to fight a 
lightning war .' 
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IRAN 

tary of state for inter-American affairs. They are not aware, 
for example, that it was Mr. Green who successfully nego­
tiated the diffkult US agreement with Peru on expropria­
tion claims dating back to the 1968 takeover of the Interna­
tional Petroleum Company. 

"On the other hand, they know a great deal about 
Mr. Reagan's background and his views. They suspect that 
he is interested in leaving a good mark in the history books, 
and they wonder if one of the ways he might do this is 
through a major movement to normalize relations with 
Cuba. 

"Specifically, they suggest there is a whole list of is­
sues upon which dialogue could proceed immediately. 
An1ong them: the expropriation of US businesses, dating 
from the time soon after Fidel Castro came to power in 
1959; the exchange of culture and technology; the enlarge­
ment of the diplomatic presence in each other's capitals ; 
further accords on skyjackers; economic matters; and air 
routes." 

"Iran's tactics are to obtain limited results with mini­
mum losses, he said. 'The Iraqi government is repeating its 
desire for peace so you can tell it is afraid of the war con­
tinuing,' Bani-Sadr said. 

"He repeated the Iranian position that no peace talks 
would start while Iraqi forces were on his country's terri­
tory, and this could mean a long war . Once the Iraqis with­
drew there would be no further obstacles to negotiations, 
he said. 

"Iran began what was described here as a major offen­
sive early last month. but only in the past few days have 
war reports spoken of significant advances." 

FOREIGN POLICY 

HAIG URGES LESS FREQUENT 
ALLIED SUMMIT MEETINGS 

WASH . POST, 2/9/81: 

"Secretary of State Alexander M. Haig Jr., in an inter­
view published yesterday, cast doubt on the recent practice 
of regular semi-annual summit meetings of the free world's 
leaders. 

"Haig, in an interview with the London Sunday 
Times. said meetings of the top leaders should be 'used 
sparingly .' He also said that summits are 'a very special ve­
hicle in diplomacy that should be reserved only for the 
most exceptionally significant of issues.' 

"The secretary of state, however, expressed the hope 
of establishing increasingly close relations and exchanges of 
intelligence with the European allies, if the Central In telli­
gence Agency can plug its news leaks. 

" 'First and foremost, we have got to do a bet ter job 
in developing and sharing common perceptions,' Haig 
added. 'That means sharing our intelligence. agreeing on the 
hard facts and recognizing that everybody can con trih11te t 11 

this process. 

"'But we can only expect our European partrh~· s tu 

participate in such exchanges if they can be rrultdeJ 
against immediate revelations on the fr Llil l p:ige> ot- A1 ,1 <' r 1-

can newspapers.' he said. 'We. therefo re. h:ivc tu lig! t1 .:n uri 



our international channels of communications.' 

"Haig said newly appointed CIA Director William J. 
Casey 'is very much dedicated to this.' " 

HARSHER U.S. RHETORIC 

L.A. TIMES, 2/1/81, edit.: 

"Few U.S. experts on the Soviet Union will quarrel 
with the substance of the President's remarks; they are a 
reasonably accurate description of actual Soviet behavior in 
the world and the ideological pronouncements used to justi­
fy that behavior. 

"We suspect, however, that the new Administration's 

DOMESTIC 
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purposes would have been better served had the President 
expressed his determination in quieter tones - backed up 
by tougher talk in private communications with Moscow -
and left the harsh rhetoric to one of his subordinates. 

"The point is not that Leonid I. Brezhnev and his col­
leagues might get their feelings hurt. The Soviet leaders are 
tough men who are impressed by strength. In this instance , 
however, the strong language might have carried more credi­
bility had it not been accompanied by waffling on the is­
sues of the U.S. grain embargo and draft registration. 

"The question, therefore , is not whether Reagan was 
unnecessarily rude to the Russians in his first formal press 
conference as President, but whether this sort of rhetoric 
might scare this country's allies more than its adversaries." 

AFFAIRS 

DEFENSE 

General David C. Jones will be retained as chairman of the Joint Chiefs of Staff, the Pentagon said 
yesterday. Junes. an Air Force General. has been criticized fur being too close to the Carter Administra­
tion generally and, specifically , for not opposing the Panann C:mal t1l."a ty and the decision to cancel 
production or the B-1 bomber. President Reagan decided to re t:iin Jone; on the recommendution of De­
fense Secretary Caspar Weinberger. 

TOWER SAYS SOVIET BUILDUP 
COULD OVERWHELM U.S. 

PHILA. INQ., 2/9/81. Washington: 

''The current Soviet arms buildup is threatening the 
United States with 'nothing less than militury inferiority ,' 
Senate Armed Services Chairman Jolm Tower (R-Texas) 
said yesterday. 

"Although the 1981 U.S. defense budget of £196 bil­
lion is <.1 record. the I 91-i~ budget will ha\~ to he increuscd 
by at least S 11 billion or $12 billion , he said. 

··Tower. in an interview with U.S. News and World 
Report magazine. sa id that tl1e L'nit ed St:1tes stood Ill !use 

equivalence in strategic nuclear weapons. that the ll.S. 
Navy could be neutrulized on the oceans and that long­
standing teclmolugical supremacy could be wiped out. 

"'Military power is Russia's only trump card. But 
Moscow can use it to split our alliances and make it hot for 

us in the Third World where the stakes ure gett ing very 
high,' he said . 

"Tower pointed to the Soviet invasion of Afghani­
stan as evidence that Moscow was prepared to use its mili­
tary power offensively and directly and said that 'Russian 
leaders have gone into the intervention business in a big 
way.' 

" 'They now have a global blue-water navy, for in­
stance. even tl ,•.rngh they don't have to protect critical sea 
lanes as we do There can be only one explanation for this 
buildup - coe1«ive, global ambitions,' he said. 

"Tower : ~clined to say how much the Reagan admin­
istration wouh1 boost the defense budget , stating only that 
he expected 'a very substantial increase.' He recommended 
that a mobile (\IX) missile system be built as soon as pos­
sible, an interim bomber be constructed to bridge the gap 
between the B-52 bomber and new aircraft that can evade 
enemy radar, and the draft registration program retained.'' 



NEW BASE URGED FOR RDF 

Richard Halloran (NY TIMES, '2/9/81, Washington): 

"The staff of the Joint Chiefs of Staff has recom­
mended a far-reaching shift in the command structure of 
the Rapid Deployment Force, bringing to a climax a year­
long struggle among the Army, Navy and Marine Corps for 
control of the new force. 

"The recommendation, according to military officers 
here, would switch the command of the deployment force 
from the Readiness Command at MacDill Air Force Base in 
Tampa, Fla., to the European Command in Brussels. Both 
are commanded by Anny generals. 
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"Rejected, those officers said, were proposals to 
make the deployment force a part of a reformed Readiness 
Command, to put it under the Pacific Command headed by 
an admiral in Hawaii, to make it a part of an entirely new 
command in the Middle East or to make it solely a mission 
of the Marine Corps. 

"The issue is to be debated by the Joint Chiefs of 
Staff and the final decision will be made by Caspar W. 
Weinberger, the Secretary of Defense. At a news conference 
last Tuesday he said, 'I don't have any particular feeling at 
this point as to who should be in overall charge or whether 
or not the elements that we now have in training and gen­
eral plans for it are the most effective.' " 

Copyr. I 981, NEW YORK TIMES 

AUTO INDUSTRY 

Transportation Secretary Drew Lewis decided yesterday to seek a one-year postponement of re­
quirements to begin phasing in automatic passenger restraints in automobiles next fall. The passenger 
restraint rule has been criticized by the auto industry, which had asked that the federal standard be post­
poned. The standard called for automatic restraints to be required in all large 198'2 model cars this fall. 
Lewis noted the severe financial problems facing the auto makers, and said a year's delay in the restraint 
requirements are necessary to reevaluate the rule's benefits and costs "in ligh t of these changed circum­
stances in the auto industry and the U.S. economy." 

PROPOSAL TO LIMIT AUTO IMPORTS 
WOULD HURT, NOT HELP, INDUSTRY 

WALL ST. JRNL., 2/9 /81, edit.: 

"Senators Jack Danforth (R. , Mo.) and Lloyd Bent­
sen (D., Texas) have introduced a bill that would deprive 
U.S. auto companies of the opportunity to regain their 
competitive strength. They proposed to limit auto imports 
from Japan to 1.6 million cars a year, through 1982. 

"Such a quota, of course, would be a tax on cus­
tomers, as Detroit well knows. Thanks to the trigger price 
mechanism and other forms of protection in the steel in­
dustry, U.S. auto makers have had to pay roughly $50 
more per ton of steel than their Japanese competitors. 

"In autos, too, a quota would raise prices. By restrict­
ing the number of highly fuel-efficient cars that customers 
are willing to buy, it would interfere with marketplace ad­
justments to higher oil prices. And for these reasons alone, 
the Danforth-Bentsen proposal should be rejected. 

"But in addition, the quota could be very damaging 
to the domestic industry supposedly being protected. Sena­
tor Danforth says the U.S. auto makers need some 'breath­
ing room' as they retool for their new lines of smaller, more 
fuel-efficient cars. Breathing room, however , is just what 
U.S. auto companies don't need , if they're to compete suc­
cessfully in the markets of the future . 

"In years to come, auto competition is going to get 
rougher, not easier. Volkswagen and Renault are interna­
tionalizing their production, more of Japan's nine auto 
companies are preparing to export and countries such as 
South Korea and Brazil are poised to enter the market in a 
big way. 

"U.S. companies will prosper only if they've had the 
chance to test their mettle against the toughest competi­
tion available. GM and Ford will be able to profit from the 
economies of scale so critical in the auto industry only if 
they can sell world-wide - in markets where they can't 
benefit from U.S. import protection. It will be of no help 
to the U.S. makers if they can't get their costs quickly in 
line with the world's most efficient producers. 

"In the absence of enormous productivity improve­
ments , for example, the U.S. auto industry has little hope 
of meeting future competition so long as Its hourly wages 
and benefits remain some 30o/c higher than in Japan . In 
most industries, Japan no longer competes with the U.S. 
on a labor cost advantage. In autos, it still does in part , 
and restricting Japanese imports would allow Detroit to 
delay the necessary adjustments. 

"Defenders of quotas will argue that European coun­
tries are placing more and more limits on import& from Ja. 
pan , and that Japan built up its own ind11stry behind rigic 
trade barriers . But in both Europe and Japan , these policies 
have penalized customer' severely . 



"What's more, one of the most important reasons for 
the competitive strength of Toyota, Nissan, Honda, Fuji, 
Toyo Kogyo, Mitsubishi and other Japanese auto makers 
is that they have had to learn how to compete against other 
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Japanese auto makers - both at home and abroad. To deny 
GM, Ford and Chrysler a similar trial by fire is to limit their 
competitive opportunities." 

ECONOMY 

Morgan Guaranty Trust Company yesterday cut its prime interest rate by a half point to 19 per 
cent. The nation's fifth largest bank said the move was caused in part by a drop in bank loan demand, 
and analysts said it is expected to be followed shortly by other major banks. 

BUDGET 

POST OFFICE, AMTRAK FACE CUTS 

Martha M. Hamilton (WASH. POST, 2/9/81): 

"In addition to a wide swath of proposed cuts in fed­
eral grant and loan programs, the Reagan administration is 
considering sharp cutbacks in two of the most widely used 
government subsidized programs - the Postal Service and 
Amtrak. 

"A budget document prepared by Office of Manage­
ment and Budget Director David A. Stockman proposes 
new standards of self-sufficiency for Amtrak's trains that 
would amount to a wholesale reduction of routes and price 
hikes for tickets that could as much as quadruple the old 
rates. 

"Another part of the document makes clear that 
Saturday mail service has no place in hard times. 'The possi­
ble reduction of service to five-day delivery is a symbol of 
the seriousness of the fiscal austerity being imposed by re­
ductions throughout the federal government,' according to 
a section dealing with Postal Service subsidies. 

"The proposed Amtrak changes amount to 'a funda­
mental philosophical change,' according to one Amtrak of­
ficial. The budget document itself notes: 'Passenger trains, 
while part of the country's heritage and history, have little 
place in a federal budget which is heavily in deficit.' 

"President Reagan's budget architects hope their pro­
posals will make good on his campaign promise to cut fed­
eral spending and get the government books to balance, but 
in putting the proposals together they indicated not only 
little regard for history, but also little respect for popu­
larity." 

RESEARCH CUTS PROPOSED 

Robert Reinhold (NY TIMES, 2/9/81, Washington): 

"The Reagan Administration would give substantial 
increases in Government support for basic research in the 
so-called hard sciences, such as physics and chemistry, but 
would sharply curtail support for programs in the be­
havioral and other 'soft' sciences, according to proposed 
budget revisions circulating in Congress. 

"The proposals would also eliminate Federal pro­
grams meant to widen the access of women and minority 
group members to careers in science and would heavily cut 
other programs in science education. 

"The cuts, prepared by the Office of Management 
and Budget, are embodied in proposals to revise President 
Carter's budget for fiscal 1982. They are subject to change 
and may represent, to some extent, trial balloons meant to 
test reactions. But in the continued absence of a science ad­
viser to serve as spokesman for the President, they represent 
some of the first concrete hints of the Reagan's Administra­
tion's science policy. 

"The proposals are likely to delight laboratory scien­
tists in physics, chemistry, biology and other natural 
sciences but may shock science educators, social psycholo­
gists, anthropologists and other social scientists who have 
come to depend heavily in recent years on the support of 
the National Science Foundation. 

"If the proposals are accepted, they would tend to re­
store to the science agency its original purpose of backing 
basic research and little else. Over the years, Congress and 
previous Administrations have required that the agency also 
promote various social goals, such as educating women and 
minorities in the science and encouraging innovation in 
small businesses. Opposition to the proposed cuts is expect­
ed in Congress." 

Copyr. 1981, NEW YORK TIMES 
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REGULATION 

REAGAN TEAM MAPS STRATEGY 
FOR REAL REGULATORY REFORM 

Peter Behr (WASH. POST, 2/6/81): 

"In the breathing period permitted by President Rea­
gan's 60-day freeze, a task force of regulatory experts is de­
termining how much leverage the president has to reverse, 
reopen and redirect the environmental, health and safety 
regulations that Reagan and his aides say have 'shackled' 
the economy. 

"The administration's leverage is limited in some cases 
by specific congressional directives, and in others by politi­
cal factors. Even so, Reagan's deregulators believe they can 
have a direct impact on scores of major rulings by executive 
branch agencies like the Environmental Protection Agency 
and the Occupational Safety and Health Administration -
two agencies whose economic impact is particularly great. 

" 'I think this administration is thinking big on regu­
latory reform,' said James C. Miller III, executive director of 
the Cabinet-level Task Force on Regulatory Relief headed 
by Vice President Bush. 

'The new administration has not yet filled the top 
posts at EPA or OSHA, but in Miller, it has a student of the 
bureaucracy who served in the Ford administration and 
spent the Carter years at the American Enterprise Institute 
in Washington, developing a strategy for deregulation. 

NEW HOPE SEEN FOR COAL 

SAN DIEGO UNION, 1/28/81, edit.: 

"The official estimate is that coal production in the 
United States this year will rise by 2 .3 percent, which is not 
much. What's wrong? Coal is cheaper than imported oil. 
This country has more of it in the ground than it could use 
in several hundred years. Production ought to be growing at 
double-digit rates. 

"~arl Bagge, president of the National Coal Associa­
tion, finally lost patience with seven years of rhetoric about 
coal being the answer to the energy crisis: 'All that jazz 
hasn't amounted to diddly squat,' he declared. 

"Mr. Bagge's complaint is directed at a government 
that never fails to talk about coal being a 'cornerstone' of 
its energy policy and then does so little to clear the way for 
producing and using more of it. The change of administra­
tion offers some hope that the coal industry will begin to 
realize some of the promises inherent in a policy dedicated 
to weaning the country off to imported oil. 

"The economic trends are all in coal's favor. last 
year, the vrice of oil needed to produce one-million BTUs 

"Miller, regulatory administrator at the Office of 
Management and Budget, and other OMB officials are pre­
paring a new presidential executive order that will make 'a 
significant change in the way agencies issue regulations,' 
Miller said this week. The order, which could be issued 
within weeks, will impose 'very hard rules' to assure that 
regulators issue only those rules that are essential and even 
then impose the least expensive of the alternatives. 

"One regulatory issue, of the many that Reagan aides 
are reviewing, illustrates the potential reach and limits of 
the new administration's deregulation authority. That is the 
six-year fight over federal control over noise in industrial 
plants , where day-long sound levels could threaten the 
hearing of more than 5 million workers . 

"OSHA has called for expensive changes in equip­
ment and plant layout in a General Motors plant where 
noisy, high-speed stamping presses are used to make auto 
components. But Miller and Thomas F . Walton, manager 
of regulatory economics for GM, writing in the September 
1980 issue of the AEI publication 'Regulation,' contend 
that the problem could be solved by requiring workers to 
wear ear plugs or ear muffs. 

ENERGY 

"The costs of equipping workers with ear protection 
would be much less expensive than the OSHA plan , which 
could require construction of an addition to the plant to 
permit the machines to be spread farther apart and sur­
rounded with sound-deadening enclosures." 

of energy rose by $1.79 while the price of coal needed to 
produce the same amount of energy was rising by 14 cents. 
With OPEC likely to keep nudging the price of oil upward 
in 1981 and beyond, the conversion from oil to coal in 
utility and industrial plants no longer needs the stimulus of 
the subsidy program proposed by the Carter administration. 

"The arithmetic now coming in indicates that an oil­
burning power plant can be converted to coal with a savings 
in the cost of electricity even when the price of the best 
available pollution-control equipment is figured in. 

"As of now, 19 percent of the energy used in the 
United States comes from coal. The upper limit of that 
figure is hard to calculate, given the restraints which air 
quality will impose on the use of coal in some parts of the 
country, such as California. Ironically, the U.S. coal indus­
try has been so neglected that it is having trouble respond­
ing to demand for the fuel from foreign (;QUntries that are 
not as reluctant to use it. 

"In recent months as many as 60 ships have gathered 
on a single day in Chesapeake Bay waiting to pick up coal 
from the limited number of port facilities that can handle 
it. While the basic price of American coJl is rnmpe:it!ve on 



the world market, the added cost of demurrage - delays in 
shipment - is turning customers away. 

"The United States earned $4.4 billion from exported 
coal last year - an impressive figure until it is compared 
with the $74 billion we paid for imported oil. Coal could be 
an export of much greater importance in offsetting our oil 
import bill if the roadblocks to production and transporta­
tion were cleared. 
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"This country has been described as the Saudi Arabia 
of coal, considering its potential as an energy resource exist­
ing here in quantities far greater than what we need. But 
that's the kind of talk that irritates Mr. Bagge and the coal 
people - including thousands of unemployed miners in Ap­
palachia. We don't blame them for being irritated, and we 
can hope that relief is on the way." 

ENVIRONMENT 

BUM RAP ON ACID RAIN? 

PITTSBURGH PRESS, 2/3/81, edit.: 

"A new study suggests that coal-fired power plants 
may be getting a bum rap in the controversy over acid rain . 

"The popular conception is that pollutants discharged 
from coal-fired plants are responsible for the increasing 
acidity of rain over the northeastern section of the North 
American continent. 

"However, study made for the U.S. Department of 
Energy by a consulting firm says the biggest culprits may be 
commercial and residential oil-fired boilers and catalytic 

converters on motor vehicles. These, the report says, pro­
duce emissions which could react with other substances in 
the air and produce acid rain. 

"The conclusions are based primarily on findings in 
three areas of the United States - Northeast, Florida, and 
California. Florida and California have few coal-fired power 
plants yet they are experiencing increasing amounts of 

acidic rain. 

"One major point to be drawn from this study is that 
governmental agencies should find out more about acid rain 
before requiring installation of multi-billion-dollar equip­
ment on coal-fired power plants to control a phenomenon 
that the plants may not be causing." 

PtllH e lr8Ublcs 

POLITICAL UNREST 

POLAND FACES FRESH TESTS 

Jonathan Spivak (WALL ST. JRNL. , 2/9/81, Warsaw): 

"Poland is entering a week of high tension that could 
produce serious new conflicts between the Communist gov­
ernment and opposing independent traJe unions. or the 
possibility of a spell of labor peace. 

"The fresh tests, which involve the organizing of farm 
workers and the new government measures to calm worker 
unrest , could upse t a tenuous truce reached in recent days. 
The governm~nt and workers each gave some ground in 
settling disputes over the length of the workweek. access of 
the Solidarity union to radio and television and the firing of 
unpopular local government officials. 

"Today and tomorrow. a meeting of the party's cen­
tral committee is expected to announce new steps to re­
store stability to the country. lt is also expected to order 
another change in government leaders in the hope of win­
ning greater public confidence. 

"Tomorrow, the state supreme court will announce 
its decision on whether striking private Polish farmers, who 
produce much of the nation ·s foodstuffs, will be allowed to 
form their own independent unions. a type of rural Soli­
darity . 

"If either move goes against independ~ nt union activ­
ity in the factory or on the farm, new strikes and unrest can 
be expected , Solidarity leaders say. The greatest d:inger lies 
in an escalation of governm~nt-union conflict that could 



lead to a government-ordered state of emergency and a 
countering Solidarity general strike, both sides agree. But 

the forces in each camp are hard to control. 'The risk comes 

both from hardliners in the government and militants in 
Solidarity,' comments a government official. 

"The central committee meting will be dominated by 
the unsettled issue of the party's approach to labor unrest. 
While one regional general strike was settled last week, 
thousands of students are still immobilizing a major univer­
sity in the city of Lodz, militant farmers are occupying a 
government building in Rzeszow, and workers continue a 
bitter strike in Jelenia Gora over charges of party corrup­
tion and privilege. 

"Poland's Communist leaders are believed to have 
considered ordering a state of emergency. which would 
have included a curfew and the use of military to force 
workers back to their jubs. But the action wasn't taken be­
cause of the fear that it would only increase workers resis­
tance and violence. 

"Stanislaw Kania, Poland's Communist Party leader, 
has refused to use force against workers, recognizing the 
government's lack of popular support and the strong anti­
party feelings sweeping the country in the wake of last fall's 
victories by strikers. 

"Late last week , after breaking off negotiations, the 
government suddenly settled, on workers' terms, a festering 
general strike in the southern city of Bielso-Biala, which 
had closed a big Fiat S.p.A. factory . Warsaw officials agreed 
to fire a number of local officials who were accused of cor­
ruption by the workers and agreed to pay strikers their full 
wages during the dispute. 

"The best guess is that the central committee this 
week will avoid harsh action and emphasize broad econom­
ic changes on which both workers and government agree. 
The party pronouncements will be followed by open debate 
and discussion in a special session of parliament scheduled 
for Wednesday and Thursday. 

"Another round of government changes is also likely. 
One casualty is likely to be Jozef Pinkowski, the prime min­
ister, who is generally blamed by the public for failing to 
take decisive steps to deal with the country's growing eco­
nomic crisis. Mr. Pinkowski has held office since last fall's 
strikes and is Poland 's third prime minister in little more 
than a year . While workers and citizens have become almost 
accustomed to government changes, the action could give 
Poland's leadership a fresh chance to concentrate on eco­
nomic problems. 'We need a form of detente to deal with 
our longer range problems.' comments an economist. 

·'The rural farm-workers' issue could be more diffi­
ctdt ltl solve and even more explosive. Mr. Kania has taken 
a firm ~land against :ill owing Poland's three million private 

10 

farmers to form their own unions, insisting they are em­
ployers rather than workers. The Communist Party's major 
concern is that uninterrupted farm production is necessary 

for social peace in the cities and that once peasants are 
organized in unions they will quickly form a powerful polit­
ical party. 'The prospects of farm-worker unions strenthen­
ing the role of private agriculture is also a major problem 
for the Soviets,' comments a university professor. 

"Lech Walesa, Solidarity's national leader. has backed 
the rural movement, offering it the services of Solidarity's 

extensive Telex system, skilled negotiators and other aid. 
But so far Solidarity's lugh command has stopped short of 
threatening widespread strikes. But support for the farmers 
is strong among factory workers and if the state ~upreme 
court refuses to permit farmers unions, more labor t rouble 
almost surely will foliow . Moderates on both sides h0pe the 
court will find a face-saving compromise, allowing the 
farmers to form an independent labor organization. though 
separate from Solidarity. 

"Even if these issues are peacefully surmounted this 
week, the outlouk for labor peace remains cloudy at best. 
The mutual distrust and misunderstanding between Soli­
darity and government leaders is so inteme that even when 
agreements are reached, more troubles follow. 

"Solidarity leaders, for example, who were thought 
to have won a big victory last week in government conces­
sions for access to radio and TV, are dubious and prlined 
for new conflicts . 'The government promised us the right 
to broadcast our important communiques,' says a Solidarity 
spokesman. 'But do you think they will let us announce a 
general strike?' 

"Western observers forecast months of uncertainty 
before the outcome of the Polish crisis becomes clear. Con­
cern over Soviet intervention, however, appears to be reced­
ing. After last December's Western alarm over Russian mili­
tary moves, Mr. Kania appears to have been given time by 
Moscow to work out an internal settlement. With the Soviet 
Communist Party congress coming up late this month, 
Moscow isn' t considered likely to make any immediate 
moves. The congress itself will provide important insight 
into Russian policy for handling the instability in Poland." 

THREAT TO SOVIET CONTROL REMAINS 

CINCINNATI ENQ., 2/3/81. edit. : 

"The threat of a Soviet invasion uf Poland his reced· 
ed, for the moment, to the back burner <>f glnha l c• ~ncerns , 

and President Carter is getting mnch of the credi t. l l;? de 
serves it. His reaction to the massing uf Snviet and W,1,-, 1w 

Pact forces on Poland's fronti ers wa~ i:l'll ci·;e and Lul\L.;k• i . 
He worked hand in hand , mure1wn, with \mcrk~1\ ,-: J11 

pean allies, to whom the thrt>at <'f Suviel .isgrcssi1-:1 i< C'.C!f 



more acute. He saw Soviet purposes, in short, for what they 
are, not as he hoped. they might be. 

"Even so, Poland is a long way from being out of the 
woods. 

"It may well be that world opinion, which the United 
States helped to mobilize. stayed the Kremlin's hand. In 
practical terms , however, the threat Poland poses to the 
Russians and the entire Soviet system has become, if any­
thing. graver . 

"Polish workers have not only won the right to create 
their own unions and to elect their own union officials , but 
they have also begun organizing agriculture and resisting 
government edicts that they work at least some Saturdays. 

"Every victory the Polish workers have won has 
whetted their appetite for more concessions. 
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"Yet there must be a point beyond which the Rus­
sians cannot retreat. 

"For what is at stake in the Polish case is interna­
tional communism's historic claim to be the vanguard of 
the proletariat. A Communist country doesn ' t need trade 
unions , the Russians would like the world to believe, be­
cause the workers and the state are one and the same. Po­
land has helped to identify that lie: they have shown that 
their Communist unions officials have been agents of the 
state in oppressing - rather than protecting - workers. 

"How far can the Poles go before the virus of free­
dom imperils Communist control of Hungary, Czechoslova­
kia , East Germany, even Russia itself? That must be the 
question that haunts the Kremlin. 

"The mushrooming revolution in Poland - fought 
out in careful, non-violent circumstances - is no less a 
threat to the house of cards Moscow has built in the last 
half century." 

TELEVISION NEWS 
FOR 

FEBRUARY 9, 1981 

NBC NIGHTLY NEWS : 
- Polish Prime Minister Jozef Pinkowski is replaced by Defense Minister Wojchiech Jaruzelski . 

Workers in southern Poland stage over 200 sit-in strikes--2: 12. 
- American free-lance journalist Cynthia Dwyer is not released from Iran-- :27. 
- Her husband says that she will be released tomorrow--1 :01 . 
- A naturalized citizen, who may have been trying to aid Afghan rebels, continues to be held in 

Iran--:28 . 
~organ Guaranty and Trust lowers its prin1e lending rate to 19 percent--: 11. 
~te House officials say that Budget director David Stockman i~ winning the battle against 

Secy . of State Alexander Haig over how large foreign aid cuts should be--1 :37. 
(one hundred government agencies below cabinet rank receive a letter from Pres. Reagan saying 

that e~ agency will be told in nine days by how much to cut its budget--2:06. 
~eagan says he wants an inventory of all federal buildings and land to see how much can be sold 

or ret~ed to the states-- :29. 
-Secy. Drew Lewis says that regulations requiring automobiles to have air bags or automatic seat 

belts w· be delayed one year--1 :20 . 
- Defense Secy. Caspar Weinberger announces that Gen . David Jones will be retained as chairman 

of the Joint Chiefs of Staff--: 11. 
- The office of Rep. Jon Hinson (R-Miss.) says the congressman has decided to resign--:12. 
- Funeral services for a black youth, who was strangled, are held in Atlanta--1 :40. 
- Jim Cummins reports on the six murders in Rockford, Ill. One police official speculates that 

someone is committing them for "cheap thrills"--1 :29. 
-Rock and roll musician Bill Haley dies at the age of 55--:19. 
-Television technicians test lighting in the Senate chamber--:39. 
-Roger Mudd reports that Senate Minority Leader Rubert Byrd (D-W .Va.) could be replaced in 

1982 because he may lose political allies after the 1982 elections--:56. 
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-The State Dept. report on human rights says that there was less violence against individuals in 
1980, except in countries where there was fighting , like El Salvador and Guatemala--28. 

~Marvin Kalb reports that the Reagan Administration may discontinue reports on human rights 
--1 :29. 

-Ten victims of political fighting are found in El Salvador--:33 . 
-Robin Lloyd narrates a television film that shows guerrilla bases in El Salvador--1 :53. 
- Shirley Williams, a senior member of the British Labor Party, quits the party's executive com-

mittee--:22. 
-Stephen Frazier reports that there is a shortage of peanut butter because of the shortage of 

domestically grown peanuts--! :47. 

CBS EVENING NEWS: 
- -Western diplomats in Tehran say that American free-lance journalist Cynthia Dwyer was not re­

leased by Iranian officials because her passport was lost--2:20. 
- Polish Prime Minister Jozef Pinkowski is replaced. Over 300,000 Polish workers in a southwest 

province participate in a general strike-2 :25. 
- The Soviet ambassador to East Germany meets with Soviet military officials in Moscow--:34. 
- Western analysts say that Soviet criticism of the labor unrest in Poland reflects a "serious deteri-

oration" of events in Poland-:57. 
-Trade experts say that countries who now sell grain to the Soviet Union could expand their 

production to freeze the U.S. out of the Soviet market even if the U.S. lifts its embargo--3 :24. 
- The State Dept. report on human rights says that there was little overall change in worldwide 

human rights conditions in 1980--:25. 
- Delegates to the non-aligned nations conference in New Delhi debate the Soviet invasion of Af­

ghanistan--2 :01. 
-Egyptian Pres. Anwar Sadat meets with representatives of the European Economic Community 

to dis~ Middle East peace proposals--:29. 
(;lransportation Secy. Drew Lewis says that the Reagan Administration will seek a one-year delay 

in automatic passenger restraints in automobiles--! : 18. 
- The Pentagon announces that Gen. David Jones will serve as chairman of the Joint Chiefs of 

Staff ~ 1 7 more months--: 1 7 . 
~- Reagan meets with economic advisers and tells Budget director David Stockman not to be 

timid in proposing spending cuts--1 :46. 
- Morgan Guaranty and Trust lowers its prime lending rate to 19 percent--: 14. 
-Stock prices fall--:02. 
- Funeral services are held for an Atlanta black child who was strangled--! :53. 
- The Airline Pilots Association announces that none of its members will fly airplanes on March 2 

--:20. 
- Funeral services are held for former Connecticut Gov. Ella Grasso--:23 . 
- Rock and roll musician Bill Haley dies at the age of 55-:27. 
- Scientists at the University of California say that a giant meteor may have crashed into the earth 

65 million years ago, causing a giant dust cloud, which contributed to the dinosaur's extinction--3 :23. 

ABC WORLD NEWS TONIGHT: 
- Polish Prime Minister Jozef Pinkowski is replaced by Defense Minister Wojchiech Jaruzelski. The 

Polish central committee criticizes some branches of the Solidarity trade union--2:05 . 
- Pentagon sources say that the Soviet Union is stepping up military activity on the Polish-Soviet 

border--! :22 . 
- The Soviet ambassador to East Germany says that Poland must remain an integrated part of the 

Communist bloc--: 24. 
-The Democratic Study Group publishes Budget director David Stockman's proposed budget cuts, 

to1'~26 bilHon-2,25. 
- Pres. Reagan meets with state legislators and county officials to discuss his budget cuts--1 :25. 
- organ Guaranty and Trust lowers its prime lending rate to 19percent--:11. 
- Stock prices fall-- :02. 
- Lynn Sherr reports that the trial of girls' school headmistress Jean Harris, who allegedly mur-

dered diet Dr. Herman Tarnover, often sounds like a "steamy soap opera"--5:01. 
- Rock and roll musician Bill Haley dies at the age of 55--: 15. 
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~nse Secy. Caspar Weinberger says that Gen. David Jones will serve as chairman of the Joint 
Chiefs of Staff for the rest of his term--: 15. 

- The State Dept. report on human rights charges that the Soviet Union stepped up repression 
agains~ssidents in 1980--1 :23. 
~hn Scali reports that a secret message from Secy. of State Alexander Haig to Iranian officials 

warning that the U.S. might not fulfill pledges made for the former hostages release unless free-lance 
journalist Cynthia Dwyer was freed, has expedited her release--! :13. 

- Egyptian Pres. Anwar Sadat meets with representatives of the European Economic Community 
to discuss Middle East peace proposals--: 23 . 

- Delegates to the non-aligned conference in New Delhi debate the influence of the world's super­
powers--: 17. 

- A West German report finds that most West Germans are now willing to talk about the holocaust 
--:30. 

- Health officials in Houston vaccinate 750 children to protect them against 11n outbreak of men-
ingitis-- I : 3 2. 

- Funeral services are held in Hartford, Conn. for former Gov. Ella Grasso--:24 . 
- Members of a London opera company protest a cut in British government subsidies to the com-

pany--:22. 
- Talks between representatives of newspaper magnate Rupert Murdoch and London newspaper 

unions begin to discuss Murdoch's plans for the Times of London, should the unions approve his pur­
chase of 196-year-old paper--2: 11. 

Because of contractual limitations. News Digest is available only to the Congress and policy makers in 
the Executive Branch. Any questions regarding distribution should be directed to the Director of 

Circulation, 202/862-5800. 
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DOMESTIC AFFAIRS 

BUDGET 

The White House said yesterday that President Reagan's budget decisions are 90 percent complete 
and there will be no cuts in seven programs that benefit the elderly, disabled, and "truly needy." Press 
Secretary Jim Brady said Budget director David Stockman has recommended leaving intact the 1982 
fiscal year funding of $210 billion for the following seven aid programs proposed by the Carter Admin­
istration and which constitute 28 percent of the $739 billion Carter budget plan: 

-Social Security retirement program 
-the Veterans Administration compensation for disability 
-the school lunch and breakfast programs 
-Medicare 
-Head Start 
-supplemental security 
-summer youth program 
Brady said Stockman had been able to make sufficient spending reductions elsewhere to enable 

him to recommend that the seven programs should not be touched. Reagan will unveil his proposals for 
spending cuts and a 10-percent tax cut at a joint session of Congress on February 18. 

ECONOMY 

Treasury Secretary Donald T. Regan said yesterday that inflation primarily is a money supply 
problem, and tax and budget cuts alone to spur economic growth will not curb it. In a speech to the Na­
tional Press Club, Regan said "stable prices are impossible if money growth rates outstrip the growth of 
goods and services year in and year out." Regan said "even a large increase in productivity growth would 
knock only one or two percent off the inflation rate. The rest of the inflation will have to be ended by 
bringing long-run money growth into line with the long-run growth of the economy." 

REAGAN REPORTEDLY PLANS INCREASE 
OF $32 BILLION IN OUTLAYS 

Richard Halloran (NY TIMES, 2/10/81, Washington): 

"The Reagan Administration is fashioning a military 
budget that calls for an increase of $32 billion over Presi­
dent Carter's proposed budgets for this year and the fiscal 
year that begins Oct. 1 , according to officials at the Penta­
gon and in military-related industry. 

"The Reagan budget reportedly will emphasize ship­
building for the Navy, tactical aircraft and a new bomber 
for the Air Force, more civilian employees for the Army, 
despite the current freeze in other Federal hiring, and pay 
increases for members of the armed forces. 

"On Feb. 18 President Reagan is expected to propose 
cuts of $40 billion to $50 billion in all other Federal spend­
ing for the fiscal year 1982. Only military spending will be 
increased, according to current plans, and the new military 
budget is expected to face strong opposition when it is pre­
sented to Congress later in the month. 

"The officials said that the Administration planned to 
ask for $7 billion more for military spending this year to 

DEFENSE 

cover operations, pay increases and inflation, bringing the 
proposed total military budget to $178 billion. 

"For the fiscal year 1982, Administration officials are 
working on a $25 billion increase to bring the total of the 
proposed military budget to $220 billion. The actual re­
quest for appropriations will probably be even more, of­
ficials said. They said that specialists in the Defense Depart­
ment had been recommending cuts in some programs to 
shift funds to other programs that have been given a higher 
pri~rity by Secret~ry of Defense Caspar W. Weinberger." 

Copyr. 1981, NEW YORK TIMES 

SERVICES LINE UP FOR MONEY 

Charles W. Corddry (BALT. SUN, 2/10/81, Washington): 

"The real issue appears to be how much more than 
$1.1 trillion will be needed over five years to 'rearm Ameri­
ca.' That is the sum proposed by Mr. Carter in his final de­
fense message to Congress. 

"That is approximately the sum the Congressional 
Budget Office also has projected for the five years - fiscal 



1982 through fiscal 1986 - though it would spend the 
money somewhat differently. It would, for example, put 
more on weapons and manpower and less on operations and 
research and development. 

"One government official who has watched the mili­
tary rush to expand the Carter proposals and add all sorts 
of new plans described the process as resembling a 'Laurel 
and Hardy movie run at triple speed.' 

"The approach, this source said, treats defense as if 
there were infinite resources to make good all the defi­
ciencies ever complained of. 

"As the Navy and Marine Corps, which have spoken 
out most vociferously, described their woes to the Senate 
Armed Services Committee last week, Senator John C. 
Stennis (D, Miss.) told them he noticed they felt 'a kind 
of new freedom to testify .' 

"Mr. Stennis, it can fairly be said, does not relish the 
claim that the forces are inferior, having presided as the 
committee's longtime chairman over the provision of more 
than $1 trillion in a decade. 

"The Navy and Marine Corps not only have vigorous 
military chiefs but enjoy the ascension to power of a civil­
ian secretary, John F. Lehman, Jr., 38 who may well be the 
most politically activist of the new civilians in the Penta­
gon. 
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ENERGY 

HOUSEDEMOCRATSOPPOSESYNFUELCUTS 

Richard L. Lyons (WASH. POST, 2/ I 0/81) : 

"The entire Democratic leadership in the House 
joined yesterday in warning the Reagan administration to 
keep its budget-cutting hands off the synthetic fuels sub­
sidy program Congress created last year. 

"As the list of spending cuts proposed by the new 
administration circulated on Capitol Hill , including a big 
cutback in the federal underwriting of a massive synfuels 
development program, House Majority Leader Jim Wright 
(D-Tex.), who led the fight for the program in the last Con­
gress, sprang into action. 

"Wright quickly organized a letter signed by Speaker 
Thomas P. (Tip) O'Neill Jr. (D-Mass.) and other leaders as 
well as House energy specialists pleading with President Rea­
gan not to cut back this program, which is intended to help 
the energy industry learn to profitably produce energy 
alternative sources to oil and thus lessen dependence on im­
ports. 

"The letter delivered to the White House last Friday 
called efforts to cut back the synfuels program false econ-

"For openers, Mr. Lehman told the committee the 
Navy needs 600 ships instead of today's 460, needs three 
more aircraft carriers than today's 12, and must build or 
modernize 30 ships a year instead of the average of 20 a 
year for five years envisoned by the Carter administration. 

"It would be easy to calculate that Mr. Lehman's 
proposals could double the proposed $6.6 billion shipbuild­
ing appropriation for fiscal 1982. On top of that would be a 
large increase in the proposed $7 billion aircraft account. 

"But if the Navy was loudest, the other services prob­
ably should be regarded as no less insistent." 

WASTE ALSO AN OBSTACLE TO READINESS 

SEA TILE TIMES, 2/9 /81, edit.: 

"Weinberger and Jones are likely to get most of what 
they want from the present Congress. It is an urgent na­
tional necessity. 

"But that neither relieves Congress of a duty to scru­
tinize every Pentagon budget request carefully, nor relieves 
the administration of a need to practice stringent econ­
omies to squeeze the most out of the additional billions for 
defense that must be appropriated. 

"Naivete is not the only obstacle to an adequate mili­
tary posture. So, too, is waste." 

omy and said the program enjoys broad support in Con­
gress. Since the program consists almost wholly of Joan and 
price guarantees which may never be needed, cutting the 
program would contribute almost nothing to efforts to re­
duce federal spending, the letter said, but could defeat the 
whole effort to open up new energy sources. Congress has 
made a first installment of $20 billion in guarantees to start 
the program. 

"The letter puts the leaders of the Democratic Party, 
who spend most of their time speaking up for the little 
people, fighting for financial assistance to corporate giants 
who generally are more closely identified with Republicans. 
O'Neill in particular, coming from New England at the end 
of the energy pipeline, has never been a close friend of the 
big oil companies." 

U.S. CONSIDERS LARGER PURCHASES 
IN SPOT MARKET FOR OIL RESERVE 

Rich Jaroslovsky (WALL ST. JRNL., 2/10/8 1, 
Washington): 

"The U.S. is testing the waters to see if it's safe to re­
sume large-scale purchases of crude oil on the world market 
for its strategic petroleum stockpile. 



"E~ Department officials confmned that the gov­
ernment is off enng to buy very limited qUa.ntities of oil 
from companies on.the ~pot, or open, market. lfthemove 
is successful, they said; the government might seek to neg9-
tiate larger, long-term purchases to assure a continuous flow 
of oil info the Strategic Petrolewn Reserve. 

"The offer to buy small amounts of oil isn't a sur­
prise. President Reagan strongly advocated rapidly filling 
the reserve during his campaign last year, and Congfess in 
December attached a reqµirement to the Energy Depart­
ment's appropriation directing the department to increase 
the reserve by as much as 300,000 barrels a day, up from 
the current 100,000-barrel daily rate. 

''Still, the move represents something of a risk for the 
new Reagan administration. Many oil-producing nations 
have been loudly critical of U.S. stockpiling, and couW pos­
sibly seize on the new purchases as a pretext to justify a 
price increase, a production cut or other action. 

"Officials said there was some quiet consultation on 
the subject between the U.S. and Saudi Arabia before the 
Carter administration left office last month. It isn't known 
whether the Saudis tacitly acquiesced to the latest plan, 
however." 
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OIL AND NATIONAL SECURITY 

Jerome D. Becker (CINCINNATI ENQ., 2/4/8JY. 

"The threats to American security from the loss of 
forei.811 oil upon which we have made ourselves dependent 
are real ~nough. What we lack is not so much the military 
capability and the political resolve to respond to a disrup­
tion. We lack the strategic petroleum reserve with which to 
survive intact the loss of foreign oil: 

"Without a reserve, we will indeed be vulnerable to 
staggering economic dislocation. With a reserve of sufficient 
depth, we might survive the loss of the oil that lubricates 
our enonomy. 

"Over the last four years, the nation's strategic petro­
le\lffi reserve has become a ta:ughifigstock.' By 1978, we were 
to have 150 million gallohs in reserve. At last report, there 
were 92 million gallons on hand, a supply that will not last 
us three weeks at current import rates. Sadly, the Carter ad­
ministration compourid'ed its error 1by deciding to use the 
oil in the naval petroleum reserve as part of the strategic re­
serve, a move that no doubt amused both our enemies and 
our allies. 

"Now we need the polltical and the economic 
courage to re-establish the viability of a billion-barrel stra­
tegic reserve and the determination to build that reserve as 
quickly as possible. To do less is to leave the U.S. economy 
to the tender mercies of Middle East terrorism, war and 
revolution or to Soviet global designs. The choice is that 
stark." 

AUTO INDUSTRY 

GM, FORD MAY SWAP PROFIT-SHARING 
FOR LABOR-COST CONCESSIONS BY UAW 

Robert L. Simison (WALL ST. JRNL., 2/10/81, Detroit): 

"General Motors Corp. and Ford Moter Co., which 
are about to demand labor-cost concessions from the 
United Auto Workers union, indicated they are prepared in 
return to offer the union profit-sharing, a long-nurtured 
UAW goal. 

"In the past two days, officials of both companies 
luJve stepped up signals that they will demand new contract 
talks before current pacts expire in September 1982. Ever 
since the UAW reopened its Chrysler Corp. contract late 
last year for the second time, Ford and GM have been hint­
ing they might seek concessions. 

"Ford and GM complain that the $622 million of 
wage and benefit cuts that the UAW granted Chrysler last 
month will leave GM and Ford at a significant competitive 
disadvantage by September 1982. 'We have to approach the 

issue of a two-tiered cost structure in the industry very ag­
gressively, we can't live with it very Ions,' Donald E. Peter­
sen, Ford's president, told a press conference ye~terday in 
Lo_s Angeles. 

"Apparently to induce a reluctant UAW to reopen 
talks right away, though, Ford and GM are holding out the 
prospect of negotiating profit-sharing plans. 'Conceptually, 
it's the type of thing that should be considered,' Mr. Peter­
sen said. Roger B. Smith, chairman of GM, indicated in an 
interview that GM also could be willing to offer profit~ 
sharing in return for labor-cost concessions. 

"Their comments caught Douglas A. Fraser, the 
UAW's president, by surprise. 'We've asked for profit shar­
ing every bargaining year since 1958, and the only com­
ment we ever got was that profit sharing was foreign to the 
free-enterprise system,' he said. 'It's very encouraging to 
hear that they've changed their minds, and we'll be very 
happy to talk to them about it in 1982.'" 



THE GLOOM IS TEMPORARY 

COLUMBUS DISPATCH, 2/4/81, edit.: 

" ... as the Wall Street Journal opined, 'it is an ill 
wind - agony now may mean a brighter tomorrow.' The 
thinking is that the industry is in transition - it is slowly 
working its way from big gas-guzzlers to the smaller, more 
fuel-efficient cars the public is demanding. 

"Even so, the loss reports are staggering. GM says it 
lost $762.5 million on sales of $57 .7 billion last year. 
Chrysler's losses are expected to be $1 .7 billion and Ford's 
may hit $1.5 billion. 

'These losses are not felt solely in corporate board 
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rooms or among company shareholders who depend on 
dividends. They are felt by suppliers, dealerships, assembly 
line workers and individual communities ... 

"Throughout the industry, there is concern about the 
future, but therein reposes the silver lining. It involves re­
tooling old plants, building new ones and preparing to turn 
out a new generation of vehicles. 

"General Motors, as an example, says it plans to 
spend $40 billion 'for improvements.' That augurs well for 
the future . But short-term it means the automaker must 
borrow much of the funding - and money is expensive. 

"The auto industry presently is in agony, but it is 
confident of the future. That is the key - confidence." 

CONGRESS 

NEW DEMOGRAPHIC PROFILE 

Arthur Wiese (HOUSTON POST, 2/1/81, Washington): 

"The Republican tidal wave has transformed the new 
97th Congress in more ways than just political alignments. 
The average member is younger, less likely to be a lawyer, 
and, in terms of incumbency on Capitol Hill, less experi­
enced. 

"There also are more Roman Catholics, Jews, blacks, 
women, farmers and - believe it or not - journalists than 
in the old 96th Congress. 

"A survey of the 100 senators and 435 representa­
tives by Congressional Quarterly shows the average age as of 
Jan. I was 49 .2 years, down almost four years from the 
average of 53 when a similar study was made in 1969. Re­
publicans in Congress also are younger than Democrats, 
47.9 years old compared to 50.2 . 

"Of the 435 House members, nearly half - 207 
have served four years or less. In the Senate, a whopping 

58 of the 100 have served no more than a single six-year 
term. 

"While attorneys still are the largest professional 
group represented in Congress, the number of members 
with law degrees has declined from 270 in the 96th Con­
gress to 253, the first time in memory lawyers haven't con­
stituted a numerical majority . 

"In terms of religion, the 97th includes 136 Roman 
Catholics, 74 United Methodists, 72 Episcopalians, 57 Pres­
byterians, 51 Baptists, 33 Jews, 23 Lutherans, 22 unspeci­
fied Protestants, 12 Congregationalists or member of the 
United Church of Christ, 11 Mormons, 9 Unitarians, 5 
members of the Church of Christ, 5 members of the Greek 
Orthodox faith, 4 Christian Scientists, 17 of assorted other 
Christian denominations and 4 members who stated no re­
ligious affiliation. 

"There now are 17 blacks in Congress, an increase of 
two from the previous session; 21 women, an increase of 
four ; 37 farmers, a boost of 12; and - hold onto your hats 
- 28 journalists, more than double the 13 who previously 
served." 
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FOREIGN AFFAIRS 

POLAND 

Polish farmers and Solidarity leader l..ech Walesa yesterday accepted a compromise Supreme Court 
clecision on the farmers' demand to be allowed to form trade unions. The court left the door open to the 
farmers' to organize as an "assooiatk>lt," and Walesa called the verdict a "draw." 

Meanwhile, Solidarity members in the southern pro\linee of Jelenia Gora called off a two-day-old 
strike. Settlement of student strikes in three cities also appeared imminent. 

Diplomats in Moscow said that Soviet leaders expect incoming Polish Prime Minister Wojciech 
Jaruzelski to take a tougher line against the labor unions than his predecessor. Despite Jaruzelski's repu­
tation as a 11\0derate, the diplomats said, the Kremlin will look for him to take a hard approach in nego­
tiations. 

The State Department said the United States would consider it a matter of "very great concern" if 
Polish military forces were used to quash popular resistance in the country. The department made the 
declaration to clarify a spokesman's statement earlier in the day that the use of ''Polish forces to enforce 
Polish law" would be regarded by the United States as "an internal matter." 

MIDDLE EAST 

Egyptian President Anwar Sadat ye!lterday endorsed a European initiative for Arab-Israeli peace 
but said he hoped it would not interfere with the Camp David process. In an address to the 34-member 
European Parliament in Luxembourg, Sadat said, "We should like you to participate with us in persuad­
ing both Israelis and Palestinians to accept a formula of mutual and simultaneous reeo~ition. We invite 
you also to take part in additional secutity guarantees as a European contribution to peace in the Middle 
East." The .European initiative, launched at a European summit in Venice last June, calls for il'lvolving 
the PLO in an overall peace agreement. The Camp David framework rules out any role for the PLO. 

An American free-lance writer who was held as a spy in Iran for nine months flew out of Iran to 
freedom. Cyt\thia Dwyer of Buffalo, N.Y., who was convicted of espionage and ordered deported, ar­
Jived in the United Arab Emirates on an Iranian plane loaded with peasants. 

A State Department spokesman said the Reagan Ad.ministiation 's review of the agreement that 
freed the 52 American hostages is being delayed because it may be inconsistent with U.S. or internation­
al law. He denied there was an "attempt to let the deadlines slip." 

NON-ALIGNED MOVEMENT 

Foreign ministers at the conference of tron-aligned nations mectirig in New Delhi yesterday be~~ur 
to draft a resolution calling for the withdrawal of foreign iroops-from Afgh~stan, but not one men­
tioning the Soviet Union by name. It will emphasize, sources said, the "intervention or interference in 
the internal affairs of sovete'igtl states," and call for a "political settlement through peaceful means." 

Cuba attacked the United States at the Conference, sa}'.ing it had used events in Afghanistan and 
the seizure of American hostages in Iran to justify belligerent actions. The Cuban foreign minister also 
accused the U.S. of aligning itself with "fascist Latin American governments." 

ARMS SALES 

The Pentagon yesterday disclosed a proposed sale of F-16 jet fighters to Austria, the first time 
such planes would be turned over to a neutral country. Congress has 30 days in which to decide to block 
the $500 million deal for 24 of the single-engine planes. 

SPAIN 

King Juan Carlos yesterday nominated Deputy Premier Calvo Sotelo as the new premier in an at­
tempt to end the two-week government crisis triggered by the resignation of Premier Adolfo Suarez. The 
Spanish parliament was expected to approve the nomination this week. 
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CENTRAL AMERlCA 

SANDINISTAS SAID TO FACE 
ECONOMIC. POLITICAL CRISIS 

James Willwerth (WASH. ST AR, 2/9/81, 
Managua, Nicaragua): 

"Barley 18 months after launching its 'revolution of 
reconstruction,' Nicaragua's Sandinista government is en­
meshed in an economic and political crisis that may require 
it to move to the center if it wishes to stay in power. 

"Either that or the Sandinistas must further radicalize 
their unique political system - which accommodates a pri­
vate sector and a largely Marxist Sandinista 'directorate' -­
and rely on force to stay in power. 

"But a decision to carry radicalization one step fur­
ther could lead to a new civil war. 'Nicaraguans do not want 
communism,' says a moderate member of the government. 

"The recent U.S. decision to re-examine its multimil­
lion-dollar aid program to Nicaragua amid charges that the 
Sandinistas have been providing arms to leftist guerrillas in 
El Salvador seems to have brought things to a flash point. 

" 'Last year was very difficult and 1981 will be more 
difficult,' observes Arturo Cruz, a non-Sandinista member 
of the military and civilian junta that runs Nicaragua. 

" 'It would be a very serious blow to us if the United 
States withdrew its aid. It would only increase the influence 
of radical elements within the society.' 

"Diplomatic and political observers are divided on 
whether the Sandinistas could win an election if one were 
held today, but all agree that the S'.lndinista's political base 
has been seriously eroded ." 

SALVADORAN DOMINO 

RlCHMOND NEWS LEADER, 2/6/81, edit.: 

"Evidence of outside Communist influence in El Sal­
vador continues to build. The Kremlin ships arms to Salva­
doran terrorists via third countries. Nicaragua offers the ter­
rorists sanctuary and serves as a staging ground for terrorist 
attacks. Nicaraguan troops even have joined in anti-govern­
ment fighting. (Remember Nicaragua? The Carter adminis­
tration sided with the Sandinistas against the pro-U.S. re­
gime of Anastasio Somoza in an effort to 'stabilize' Central 
America.) 

"In a classic example of Communist duplicity, Com­
munists evidently were responsible for the December deaths 
of three American nuns. The murder of the nuns - who, in­
cidently, were sympathetic to the pro-Communist 'revolu­
tion' - was a ploy to force the Carter administration to sus-

pend military aid to the Salvadoran government. Carter 
took the bait. He stopped military aid pending an investiga­
tion of the killings ; upon suspension of U.S. aid to the gov­
ernment, the Communist guerrillas launched their 'final of­
fensive.' The aid was resumed shortly before he left office. 

"The Reagan administration's firing of Carter's am­
bassador to El Salvador, Robert White, signals a welcome 
change in U.S. policy. Instead of pressing the government 
to undertake impossible 'reforms,' the administration 
should encourage the junta to shift toward a capitalist 
economy and to extend an olive branch to its right-wing 
opponents. With sufficient U.S. military aid, a government­
Rightist coalition could rout El Salvador's Communists , 
thereby preventing it from becoming another Central 
American domino ." 

SAVING THE MODERATES 

MILWAUKEE JRNL., 2/5/81, edit.: 

"The State Department says it is 'premature' to inter­
pret the firing of Robert White, the so-called activist US 
ambassador to El Salvador, as a sign that the US is changing 
its policy toward that strife-ridden nation. 

"Some hard-line conservative supporters of Reagan 
have criticized White for pushing far-reaching agricultural 
and economic reforms in El Salvador. However, land reform 
remains one of the few ways in which moderates in the 
military-civilian junta can (1) rally support for the govern­
ment among the people and (2) undercut the appeal of the 
guerrilla-left. Furthermore, meaningful reform offers the 
only path to political stability in that country. 

"What would be Reagan's options if he were to turn 
away from White's approach? Washington could swing its 
support to the right in El Salvador. a group with strong au­
thoritarian elements that probably have more blood on 
their hands than the radical leftists. But if the president 
chose that course, he probably would destroy what remains 
of the moderates in the junta and drive them into the arms 
of the left. Then there would be outright civil war. 

"Because of US domestic political considerations and 
his own philosophy, Reagan would find it very difficult to 
embrace the left in El Salvador. That simply isn't a viable 
option for him. Thus, if Reagan is smart, he will stick to the 
path White has cleared in the name of moderate reform. 
That adherence is in the best interests of El Salvador and 
this country." 
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PERSIAN GULF 

PROGRESS REPORTED IN ENDING 
WAR BETWEEN IRAN & IRAO 

John Schidlovsky (BALT. SUN, 2/10/81, New Delhi): 

"Iran's leaders have indicated for the first time a pos­
sible interest in resolving their 21-week-old war with Iraq, a 
top Asian diplomat disclosed here last night. 

" 'I have pleasure in informing this conference that as 
a result of talks with the leaders of the Islamic Republic of 
Iran during a recent visit to that country, I received a favor-

able reaction from them,' Aga Shahi, the foreign minister of 
Pakistan, told delegates to the foreign ministers' meeting of 
the nonaligned movement. 

"Mr. Shahi, who was in Tehran early last week, did 
not give any details of the Iranian position. Efforts to con­
tact members of the Iranian delegation were not successful. 

"Just last Friday, a team of Iranian officials arriving 
here had emphasized that Iran was not interested in holding 
negotiations with Iraq, with whom it has fought a pro­
tracted war since September 22.'' 

FOREIGN POLICY 

HAIG DECISION ON ARMS FOR MOROCCO 
SAID TO SIGNAL SIGNIFICANT SHIFT 

John Maclean (CHICAGO TRIB., 2/8/81, Washington): 

"The day before Secretary of State Alexander Haig 
decided to approve the long-pending tank sale to Morocco, 
he was visited by an emissary from Morocco's King Hassan. 

"/\s a result of that talk , Haig sent to Congress late 
last week preliminary notification of the sale of 108 M-60 
tanks to Morocco, which the Carter administration had 
pro;,1 ·sed. Haig also decided on the early dispatch of 6 OV 
reconnaissance aircraft, which can be used in the Saharan 
war against the Algerian-backed Polisario guerrillas. 

"Haig's swift response to Morocco's concerns ha5 
significance far beyond the $180 million tank sale, which 
by world standards is a droplet in a very large bucket. 

"It means the U.S. will no longer skew its decisions in 
foreign policy based on who helped negotiate the Iranian 
hostage crisis; it means arms sales to Arab states will not 
meet heavy resistance from the State Department ; and it 
means that old friends will be seen as the best friends . 

"It also means there will be a less finicky attitude to­
ward arms sales in general from the Reagan administration 
than from its predecessor. But that was pretty clear even 
before the Moroccan decision. 

"There are plenty of reasons to reestablish good ties 
with Morocco, just as there are reasons not to walk away 
from Algeria. During the Iranian crisis, the U.S. was not 
merely willing to 'talk with the devil if that would help,' 
as one official once said. The U.S., in its rush to ftnd a 
solution , ignored old friends for the sake of new ones. 
Haig's action on Morocco is a clear break with that policy." 

GISCARD'S GRAND DESIGN 

MAN CH. GU ARD., 2/8/81, edit.: 

"A mounting French criticism of President Giscard is 
that his touch in matters of foreign policy has at least tem­
porarily deserted him. His broadcast la~t week put him in a 
unusually defensive position. No doubt that is chiefly be­
cause his interests have suddenly come into conflict with 
those of Colonel Gadafy of Libya, for it is easy tu come a 
cropper in sucl1 a contest when the Colonel has mastered 
the technique of severing cause from effect. The element of 
unpredictability in all the Colonel's sorties into intema· 
tional affairs makes them um1sually difficult r.1 contend 
with. (He has just sent a telegram to President Reagan tell­
ing him that American Indians are people of Libyan origin 
and therefore deserve more attention. 

"In the Saharan territory of ('Ii.id . .i French :·ief and 
former colony, Colonel Gadafy secured the victory of one 
of the eleven warring factions and followed that up by an­
nouncing yet another of Libya's famous organic unions. 
Fran-::e took small-scale military precautions but made no 
attempt to intervene directly. To have in ll'"Vened at r!!J t 
stage could well have cemented the union , ahenakd Libya 
from the ELF-Aquitaine oil company, and dirnrganised a 
large part of French Mediterranean policy: but after a few 
days the Colonel turned the union into something rather 
less. He met a lot of opposition from French-speaking states 
in Africa and from Nigeria and may by now have decided to 
let the matter drop. But the episode has done France harm 
in Africa by making it appear, almost for the first time, to 
be irresolute. 

"As if to rescue his bruised reputation , Giscar<l an­
nounced during his question and answer in his broadcast 
that he had written to President Brezlmev proposing a 
grand conference of world powers and Islamic natiom to 
draw up a non-interference pact on Afghanistan. He is ac­
cused by his opponents of naivety towards the Russians, 
either by believing what they say or by not believing it yet 



pretending to. His plan is not novel but its main weakness is 
that anyone could have proposed it at any time. The Krem­
lin is not entitled to special sympathy in its diplomatic 
struggles but affairs there must be hard to organise when 
proposals are flowing in from every direction. Presumably 
the Kremlin's preoccupation at the moment is to see how 
President Reagan shapes up and to handle the inevitable 
fallout from the Islamic conference at Taif. A French 
demarche, though obviously important, is only one among 
others. 

"A fairer criticism of Mr. Giscard is not that he has 
let policy slip but that he has introduced a random element 
into it himself. Within Europe, where France (like Britain) 
plays a purely national game, that is expected. Obviously 
too Mr. Giscard wants to be seen maintaining France's 
special relationship with the Soviet Union. But from this 
side of the Channel it is clear that one of the most enduring 
aims of Russian policy is to divide America from Europe 
and Europeans among themselves (as they did when Giscard 
met Mr. Brezhnev in Poland last year). Mr. Giscard 's policy 
in Africa is his own idiosyncratic, diamond-studded affair . 
The slight sigh is that where Western and European interests 
as a whole are concerned he acts with all the good-neighbor­
liness of a true heir of de Gaulle." 

INDIA'S NUCLEAR BLACKMAIL 

WALL ST. JRNL., 2/10/81, edit.: 

"India, the only nation known to have diverted U.S.­
supplied materials to construct a nuclear bomb, is trying 
blackmail us again. Prime Minister Indira Gandhi's govern­
ment insists that the U.S. ship additional nuclear fuel to the 
Tarapur power plant - including, at least, one shipment ap­
proved last September by the Carter administration and the 
Senate but not yet sent, and another which India requested 
only a few days later - and that we raise no objection to 
India's apparent plans to reprocess fuel in its possession in­
to weapons-grade plutonium. 

"Mrs. Gandhi's latest display of effrontery is a testa­
ment to President Carter's ignominious handling of nuclear 
nonproliferation policy. Even though India had already 
double-crossed us once by building a bomb in 1974 and de-

REAGAN RIGHT ON TROOPS IN KOREA 

ATLANTA CONST., 2/5 /81, edit.: 

" ... President Reagan is right for now in keeping 
troops in South Korea, for the possible happenings if the 

. troops were withdrawn are not acceptable. For one thing, 
the South Korean economy depends heavily on the U.S. 
For a second, the North Koreans likely would be happy to 
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ASIA 

spite its refusals to renounce any plans of making more 
bombs, Mr. Carter insisted that further shipments to India 
go ahead without even the thin protection of an agreement 
permitting international inspection of all Indian nuclear fa­
cilities. Mr. Carter somehow believed that U.S. acquiescence 
to India's demands would eventually result in an accord on 
full-scope safeguards against further bomb manufacture. 

"Mr. Carter, however , was not the only one mesmer­
ized by Mrs. Gandhi. The Vienna-based International 
Atomic Energy Agency - charged with inspecting nuclear 
plants in countries such as India - agreed last year that In­
dia could go ahead with the reprocessing of fuel into high­
grade plutonium. It didn't seem to bother IAEA officials 
that its inspectors are not allowed into all of the nuclear 
facilities built in India over the last 20 years. including 
those used to construct its first bomb. 

"It is beyond serious dispute that India broke its 
bilateral nuclear agreements with us when it exploded its 
'peaceful nuclear device' in 1974. Moreover, India contin­
ues to show disdain for our nonproliferation policy by re­
fusing to permit complete international inspection, by 
demanding further fuel shipments from the U.S. and by 
bragging about plans to produce more weapons-grade ura­
nium. It is thus incumbent upon the Reagan administration 
to reject India's blackmail attempt to get more uranium 
fuel. 

"A flat refusal to sell India more uranium may not 
stop Mrs. Gandhi from building more nuclear bombs. But 
there is more at stake here than just an attempt to halt nu­
clear proliferation . At issue is the perception of American 
power abroad, by both our allies and our adversaries. 
American conduct toward India on this matter has become 
a symbol of weakness - that when pushed around on an 
issue as grave as nuclear weapons by a power as feeble as 
India, America is willing to turn the other cheek. 

"In dealing sternly and swiftly with India , President 
Reagan would send out a clear signal that he is unafraid of 
using American clout. It may turn out that even Mr. Reagan 
won't be able to restrain the wild passions of the Indians , 
but a failure to try would set a damaging precedent and one 
that would not go unnoticed by our more dangerous adver­
saries." 

take advantage of any major economic disarray or political 
disruptions in South Korea, and that could well happen if 
the U.S. troops pulled out. For a third, Chun has - as pre­
viously urged by Reagan - commuted to life imprisonment 
the death sentence of Kirn Dae Jung, a major figure in the 
democratic opposition.in South Korea who had been con­
victed of sedition. For a fourth, Chun is plainly in control 
in South Korea, although in the strong-man fashion of his 
predecessor, the slain Park Chung Hee, and probably will 



be 'elected' president for seven years by South Korean 
voters later this year. For a fifth, the South Koreans, com­
pared to North Koreans, are among the world's freest peo­
ple. 

"It's true that South Koreans will have to wait longer 
for 'true democracy' in their nation, if it ever comes. But 
were the North Koreans there with 39 ,000 troops rather 
than the Americans, democracy of any color would never 
come to South Korea." 

REASSURING CHUN 

ARIZONA REPUBLIC, 2/3/81, edit.: 

"Relations hit rock bottom when Chun put a political 
opponent, Kim Dae Jung, on trial, charging him with having 
inspired the student demonstrations. Since Kim had been in 
jail for years, the charse was obvio\tsly phony. 

"It's necessary for Chun to mend South Korea's 
knees in Washington because the South Korean people 
believe the #ountry'-s survival depends on good relations 
with the U.S. 

"Moreover, the student disorders have scared away 
American investors on whom South Korea largely ~nds 
for economic growth. 

''Chun paved the way for his visit to Washington by 
cmnmuting Kim's sentence to life impriSOnment. He also 
announced that he would hold elections. 

"He doesn't have to worry about how the elections 
will tum out. All his leading political opponents are in jail 
along with Kim. 
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"In addition, photos of Chun and Reagan, flanked by 
South Korean and American flags, are. going up all over 
South Korea. 

"That should help calm South Korean apprehensions, 
and enhance Chun's popularity." 

HUMAN RIGHTS AND U.S. DEFENSES 

PROVIDENCE JRNL., 2/6/81, edit.: 

"President Reagan's decision to sell F-16 fighter 
planes to South Korea obviously is keyed to defense meas­
ures for South K01ea. But it ought to be used by U.S. of­
ficials to pressure the Chun government quietly into further 
~laxat.ion of its authoritarian controls on free ,speech and 
political activity. If South Korea has prospered in the past 
25 years througl;t hard wock and business acumen, a release 
of democratic sentiments can only increase the motivation 
of. its long-suffering and industrious people,. 

"President Marcos' concessions in the Philippines are 
an important change in an eight-ye'ar policy of repression. 
But observers are skeptical that it will mean any real dif­
ference. They cite changes already made in civilian law gl'v­
ing the government and police powers akin to martial law. 
The net effect may be mainly cosmetic. 

"American reliance on Philippine bases for its mili­
tary presence in the Western Pacific and East Asia requires 
a stable government there. But a return to the 8enuinely 
democratic processes that existed before the Marcos dicta­
torship would make the counnry healthier and less subject 
to internal disruptions that could undercut American power 
in that 1egion;" 

BRITAIN 

LABOR SPLIT HELPS TORIES 

ARIZONA REPUBLIC, 2/3/81, edit.: 

"Since the Twenties, Britain, like the U.S., has, in ef­
fect, been a two-party country, with Labor and the Conser­
vatives alternately taking over the government, and the Lib­
erals serving merely as gadflies. 

"A social democratic party should be able to develop 
a wide constituency, and make the next general election a 
three-party race. 

"How this would affect the Conservative Party's 
chances of remaining in power, no one can say. 

"They do not look very good now because of con­
tinuing double-digit inflation, falling p1oduction and rising 
unempl<'yment. 

"However, a split in the Labor Party ·#t enhance 
them." 

MODERATE ALTERNATIVE NEEDED 

BUFFALO EVE. NEWS, 2/6/81, edit. : 

"The development of a viable, modera'te alternative 
to the ruling Conservative Party would be a welcome de­
velopment. While such Labor prime ministers as Harold Wil­
son and James Calfaghan have been moderat& in approach, 
they have had to make concessions to the MarXist wi.Dg of 
the party. 

"The political maneuvering now under wa'y could 
prove to be a milestone in British politics, bringing back 
the political center and perh'llps breathing new life into 
the historic Liberal Party of Gladstone and Lloyd George 
after half a century in limbo." 
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Ptlbll e Inlulllcs 

SOVIET UNION 

SOVIET INTERVENTION HELD UNLIKELY 

Michael Simmons (MANCH. GUARD., 2/8/81): 

"In good farming country a few miles south-east of 
Legnica, not far from the Czechoslovak frontier, lies the 
site of a battle fought in 1241 between the Poles and the 
invading Tartar hordes. It remains a source of pride in Po­
land still that, although the Polish side lost some distin­
guished leaders including a handful of aristocrats, the Tartar 
hordes were forced to turn back. There is a Battle of Legni­
ca museum today in a nearby converted church. 

"Ironically, Legnica is home at the moment for sever­
al thousand Soviet troops. lt has also been one of the most 
militant Solidarity areas, where on more than one occasion 
in recent weeks, everything but essential services have been 
closed down. Red Army soldiers, if they were out of bar­
racks on those days, must have been amazed at what they 
saw. Total shutdowns to not happen in the Soviet Union. 

"If the anxious tone of the Soviet Government news­
paper, Izvestia, is taken at face value, it can be assumed 
these troops - and all the rest in Poland, with those sta­
tioned just beyond the East German, Czech and Soviet 
frontiers - are in a state of alert. Deliberate attempts, said 
Izvestia's man in Warsaw at the weekend, are being made to 
undermine the power of the working people. NATO, said 
the Red Army newspaper last week is stirring things up, 
causing anarchy in Poland and setting it against its Soviet 
allies. 

"And in Czechoslovakia and East Germany - two of 
the most rigidly-orthodox members of the Warsaw pact -
the tone has been much the same. East Germans with 
memories of 1953 and Czechs who remember 1968 have 
needed no reminding. Their concern at what is going on in 
Poland has been for Polish consumption. 

"The troops themselves have had no immediate cause 
for concern. The supplies they draw from local Polish 
sources have continued to arrive; road and rail links with 
the Soviet Union have been kept going; and joint exercises 
involving Soviet and Polish units have been held. Civilian 
workers attached to the Polish Army may have formed a 
new union, but they have not been striking. 

"At present it does not look as if the troops will be 
pressed into action. Slowly but surely, concessions are 
being granted to Solidarity - not necessarily in the form 
they seek, nor always in the form agreed in Gdansk last 

August - but concessions nevertheless. Only something 
approaching an all-out, nationwide general strike, like that 
proposed by the union for a fortnight hence, would be 
enough to bring out the troops. 

"A Soviet-led intervention, on the scale witnessed in 
Czechoslovakia in 1968, seems increasingly unlikely for 
similar reasons. Only a real emergency and a real threat to 
Soviet security would now call for such a thing. It would be 
something the Russians could not afford, politically or eco­
nomically, especially with a sabre-rattling President in the 
White House. It would also overshadow everything else at 
the Soviet Communist Party Congress, which should be the 
crowning moment of President Brezhnev's long career. 

"Another possibility, being discussed as more of a 
probability by Western diplomats is that all Polish frontiers 
would be closed, a hard-line leadership, possibly under 
General Moczar, the former Security Minister, would be in­
stalled, and the Poles would have to use force to set their 
own house in order. 

"Certainly none of these possibilities will become 
anything like a reality if the Polish authorities and their op­
posite numbers in Solidarity achieve what both sides most 
want to achieve. Already, independent unions exist, with a 
recognised, and effective, right to strike, with their own 
publications, their own buildings, their own printing facili­
ties, and - after this weekend - the right to air their views 
on television. 

"In some respects, to get a further relaxation of cen­
sorship , or to see the private-sector peasants somehow 
unionised , would be cream on top of the cake. They have 
achieved an enormous amount already - much of it with­
out precedent in either the Soviet Union or any part of 
Eastern Europe. They have the additional advantage of a 
charismatic leader. 

" Now, if all goes according to plan, they may soon 
have workers' councils and a right to participate much more 
directly in the running of the country . Reform at every 
level is in the air. Newspaper readers throughout the Soviet 
Union and Eastern Europe know all this, and they know 
that it has all been made possible by negotiating, and by 
industrial action. The centrally-controlled grip on Soviet­
style economies will never be the same again." 



SOVIET MAY HAVE WAITED TOO LONG 

DETROIT FREE PRESS, 2/6/81, edit.: 

"Had the Soviet Union hesitated too long? Had the 
idea of a democratic society become so deeply rooted in 
Poland that even extreme intervention could not hope to 
suppress it, save at a cost the Soviets would not dare risk 
paying? Could the Soviets, with their own worker class 1e~t­
less under economic and social stagnation, rolerate the risk 
of a truly liberalized Poland and the model that would pro­
vide for their own people as well as other countries of East­
ern Europe? 

"The Soviet Union has had at least some reason for 
iti; restraint. The Polish army is rooted in the same peasant 
and worker class that is now in revolt. The in~easing inabil­
ity of the communist state to control the Catholic Church 
has left an opening for independent action. The Afghan­
istan invasion has had its price in relations with the United 
Stati:s, arn,l even detente with Western Eurppe would be en­
dangere.d by intervention in Polaoo. So, so far, the Soviets 
have held back. The Machiavellian 1'eory of power - that 
if you are going to suppress, you must do it brutally and 
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~i{~l~ enough to be effective - would have dictated inter­
vent.Ion long before this. 

"Whether the U.S. can reinforce the case for restraint 
is an important question. The Soviet Union does continue 
to have some interest in renewing detente and in achieving 
some form of further arms control. It wants detente and 
trade with Western Europe and would like to restore im· 
proved relations with the United States. But whether thcsse 
goals, plus some unce~tainty about the attitudes and actions 
of the new American administration, will be enough to dic­
tate restraint in the end seems doubtful. 

"With the continuation of the workers' revolt, with 
assaults on censorship and on communist doctrine itself, 
the possibility of repression grows. But so, too, does the 
possibility that something has been set in motion that can­
not be again restrained. There are indeed tides in the affairs 
of men that must be seized at tloodstage or an opportunity 
will be forever lost. We do not doubt for a moment that the 
Soviet Union can express the Polish revolt any time it 
chooses. But every day increases the possibility that the 
Soviets have missed their moment to intervene on any basis 
that does not ccsst them dearly."' 

TRADE UNIONS 

POLAND'S CONTINUING PERIL 

SAN DIEGO UNION, 2/3/81, edit.: 

''Clearly, Solidarity has become much more than 
simply a labor union. Some of the concessions it has wrung 
from a obviously shaken Polish government - diminished 
press censorship and fewer government restrictions on the 
Church, for example - have little relation to the kinds Qf 
economic issues with which trade unions traditionally con­
cern themselves. 

"In truth, Solidarity has come to represent de facto 
opposition tp the whole apparatus of Communi»t party rule 
in Poland, even if Lech Walesa is far too shrewd to admit as 
much. Hereih lies the expla11ation for · Solidarity's irresisti­
ble appeal for millions of Poles yearning for a measure of 
control over their own destiny. 

"All of this is, of course, a subject of acute concern 
to Soviet leaders deathly fearful of the precedet)ts set by 
Solidarity. That the Kremlin has not yet ordered an inva­
sion of Poland must ·be attributed to the realization that the 
costs - military' poljtical, and economic - o( such a ven­
ture would be enormous. 

"For the United States and its allies in Western 
Europe, the only appropiiate course is to bU.Y yet more 
time and negotiating room for Soli~rity by warnin,g once 
again - as Secretary of State Alexander Haig did so force­
fully last week ~ of dire consequences if Russian tanks are 
sent in to turn back the clock in Poland. 

"The Reagan administration might eff~.ctively under· 
score these warnings by engaging in some ostentatious 
consurtations with Britairi, West Germany, and other NATO 
states that might be persuaded to commit themselves pub· 
licly to the toughest kinds of economic and· political sanc­
tions against the Soviet Union if Poland is attackCd." 
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TELEVISION NEWS 
FOR 

FEBRUARY 10, 1981 

NBC ~HTLY NEWS: 
~e White House says budgets will not be cut for: Social Security basic assistance program, 

Medicare, school lunch and breakfast program, supplemental security income, veterans compensation, 
the s~er youth jobs, and Head Start--2 :07. 

~White House officials say Pres. Reagan is considering plans to cut the maximum tax rate on divi­
dend~ :56. 

- Pres. Reagan tells White House visitors that nothing has been declared sacred and untouchable as 
regards the cuts his administration is proposing--: 19. 

- The Polish supreme court rules that private farmers may form an association but not a trade 
union--:27. 

- Coal miners in Poland cancel a planned strike as a gesture of good will toward Poland's new 
prime minister--! :28. 

- NATO intelligence sources say that 29 Soviet divisions are deployed on the Soviet Polish border 
--:23. 

- Soviet media reports charge that the Polish government is no longer in control of events in Po-
land--1 :41. 

-The State Dept. says it is considering giving more economic aid to Poland--I :45 . 
~uters news service reports that the Reagan Administration is considering putting the Rapid 

Deployment Force under NATO command--:21. 
-American free-lance journalist Cynthia Dwyer is released from Iran--:23. 
- Cynthia Dwyer telephones her husband from Dubai and says she is well--1 :22. 
-The Israeli parliament says that general elections will be held June 30--: 19. 
- Art Kent reviews Israeli Prime Minister Menachem Begin's administration, and reports that few 

political observers are ruling out the possibility that Begin's party will win the election--2 :02. 
- Egyptian Pres. Anwar Sadat addresses the European Parliament in Luxembourg and says that 

Western Europe should pursue its Middle East peace proposal, but only within the framework of the 
Camp David accords-- :28 . 

- Heavy snows and high winds hit the Midwest--I :32. 
-A tornado destroys a trailer home in Texas, claiming one life--:28. 
- A tornado hits an Alabama elementary school injuring many schoolchildren--:24. 
-An FTC judge rules that the Sterling Drug Co. made misleading advertisements concerning some 

of its products, including Bayer aspirin--:26. 
- Billy Carter begins repaying loans that he received from the Libyan government--! :22. 
- The Associated Press reports that California authorities are investigating Pres. Reagan's son, 

Michael, for allegedly spending for his personal use investment funds in a gasohol project--:36. 
- Vatican officials say that restoration work on the Sistine chapel will soon begin, and take 12 

years to complete--1 :42. 

CBS C:ENING NEWS: 
- The White House announces that it will not propose budget cuts in basic social security benefits , 

veterans compensation, free school breakfast and lunch programs, the Head Start program, supplemental 
secur~ _assistance programs, and the summer youth jobs program--3 :55 . 
, ~ome liberal Democratic congressmen say that Pres. Reagan will get the budget cuts he wants 
--2 :08. 

- The Polish supreme court rules that private farmers are a trade union but cannot register as a 
union because of technicalities in the trade union law--2 :02 . 

- Senior administration officials reportedly believe that Soviet intervention in Poland is inevitable 
--1:04. 

- A West German television film shows troops patrolling city streets in Afghanistan--:35. 
- The Soviet Union reports that the commander of the Soviet Pacific fleet died in an air crash last 

week--:22. 
- Free-lance journalist Cynthia Dwyer is released from Iran and arrives in Dubai--:26. 
- Dwyer's husband talks with her by telephone and says she is feeling well--1 :49. 
- Iran turns over the former hostages' luggage to the Swiss embassy in Tehran--: 16. 
- The Algerian ambassador to the U.S. says that he is still receiving 1,000 letters a day from 
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Americans thanking Algeria for its assistanl.'A'-,µt·H~ tj.le release of the American hostages in Iran 
-1 :01. 

-Egyptian Pres. Anwar Sadat tells the .Euro~ Pl!Jli;unent that Western Europe should pursue its 
Middle East peace initiati~e-:27. 

-The Israeli parliament decides that national elections will be held on June 30-.! l l. 
-Fierce wjnds, hea.vy snpw, and cold weather hit the Mi<lw.est-i2. 
- Tornadoes damage several houses in Texas-;21 • 
.:....A House report charges that Three Mile ISiand nuclear plant managers may Jµve withheld infor­

mation from government inves,tigators cqnceming the damage at the nuclear reactou.--:50. 
-A federal juge rules that advertisements for Bayer aspirin that claim superiority based on scien· 

tific e:nce are false and mi~leading-.-.:31. 
-A Dept. of Energy working paper predicts that unleaded gasoline prices will reach $1.55 to 

$1.59 a gallon by June-: 15. 
-Stock prices are reported mixed-:02. 
-Califoinia officials investigate Pres. Reagan's son, Michael, who allegedly diverted for personal 

use 'investment funds in a gasohol company-I :43. 
-Atlanta police add the name of another black child to the list of those believed to be missing in 

conjunction with an investigation of the murders of 16 other black children-:10. 
-Ukranian Americans in Cleveland pr\lteU, the use of Sqviet-supplied evidence in the dePQrt.ation 

trial of a Ukranian-born naturalized citizen who allegedly was a German concentration camp gwud dur­
ing W~ War 11-2:13. 
~cy Reagan visits a horseback riding pro gr~ for retarded and ,4andicapped children-I :01. 

ABC WORLD NEWS TONIGHT: 
/'!':Pres. Reagan meets with labor leaders and govern~rs to discuss his budget cuts. The White House 

says t~there will be no CJ:ductio11s in fonding f~r seven social programs--2:17. 
dget director David Stockman tells businessmen that there will be $50 billion in budget cuts 

forfis earl982-1:37. 
easury Secy. Donald Regan says th.at the gOV!'\"Dment is not autom•tically committed to sup­

p6"in~e ~guarantees than those proposed by the Carter Administration--:20. 
~ly-placed State Dept. officials say that Secy. of State Alexander Haig told Soviet Ambas.­

sador Anatoly Dobrynin that all new Soviet-Am~rican agreements will b.e held up until the Soviet 
Union pledges to stop supporting terrorists and wars bf liberatioD"2:44. 

-The Polish supreme court rules that private farmers cannot have their own trade union•·ll5. 
-Polish Communist Party chief Kania says that Poland is in crisis. Labor leader Lech Walesa urges 

privat~ers not to be upset by the court's ruling-I :32. 
The State Dept. says the U.S. will consider further economic assistance for Polland-1 ; 15 . 

.,....AmefiCan free-lance journalist Cynthia Dwyer is released from Iran-:l8. 
-John Dwyer talks to his wife, who telephoned him from Dubai--1 :03. 
-Peter Jennings reports that many Western European countries are trying to reestablish business 

ties with Iran-3:09. 
-Heavy snows and high winds hit the Midwest--:25. 
-A tornado injures 70 schoolchildren in Alabama--} :00. . 

I . 

-California officials ,investi~te Pres. Reagan's son, Michael, who alleged.ly djverted for pe1'C>nal 
use investment funds in a gasohol <jevelopment company--I :36. 

-Defense attorneys for Marine Private Robert Garwood call for a mistrial because, they say, the 
judge at his court martial was bia.se.d-·: IS. 

-The deportation trial of a Ukranian-born naturalized U.S. citizen, accused of being a German 
concentra~ion camp guard during World War II, b~gin.s in Cleveland-:29. 

. - Egyptian Pres. Anwar Sadat addresses the European Parliament in Luxembourg and says that 
Western Europe should pursue its Middle East Pt:ace initi~tive-:32. 

-The Israeli parliament'says that national elections will be held June 30--:0S. 
- Delegates fo the non-aligned nations conference debate proposals to end the Iran-Iraq ".a~--: 15. 
- The Soviet Uilion reports that the commander of the Soviet Pacific fleet died in a plane crash last 

Satunfay--: 19. 
- Atlanta police say that a missing black youth has been found in a Florida jail. They say that he 

knows a black man in Atlanta who has kidnappeQ several black children--1: 18. 



threatened Soviet intervention. Although the administra­
tion is less optimistic about the effect of the aid, it was said 
to be keeping discussion open out of regard for relations 
with the allies. 

"A request by Poland for $8 billion in Western cred-
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its. including $3 billion from the United States, was labeled 
'unreasonable' by a U.S. diplomat. Something uround 5500 
million in credit guaranteed by the U.S. government was 
being treated as more realistic." 

TELEVISION NEWS 
FOR 

FEBRUARY 11, 1981 

NBC NIGHTLY NEWS: 
- Officials say that the fire at the Las Vegas Hilton Hotel which claimed eight lives was caused by 

arson--2:23. 
- Some guests at the Hilton Hotel say that they knew what protective measures to take during the 

fire because they had read about the recent fire at the Las Vegas MGM Grand Hotel--!: 12. 
-An explosion at a Chicago Heights, Ill. chemical plant kills one person--:22. 
- American free-lance journalist Cynthia Dwyer arrives in New York . She meets with her family 

after having been held captive in Iran for nine months . She says she was not mistreated-I :48. 
-Iranian Pres. Bani-Sadr tells a rally commemorating the second anniversary of the Iranian revolu­

tion that Iran has two problems: the war with Iraq and the poor state of the Iranian economy--:34. 
~e Polish parliament fonnally approves Gen. Wojciech Jaruzelski to be prime minister--] :45. 
~Soviet Union releases a letter from Foreign Minister Andrei Gromyko to Secy. of State 

Alexander Haig, charging that Voice of America broadcasts constitute "open interference" in Poland's 
internal affairs--:28. 

-The Economist magazine newsletter "Foreign Report" claims that Israel has as many as 200 
nuclear weapons--:29. 

- Record low temperatures are reported in the Midwest-- :24. 
-Heavy snow in the Midwest causes traffic accidents, claiming dozens of lives-I :20. 
- The Nevada Gaming Control Board grants Frank Sinatra a temporary Nevada license after hearing 

several witnesses testify favorably about his character--2 :21. 
- The woman who lives with Marine Private Robert Garwood testifies at a pre-sentencing hearing 

that the convicted POW is a quiet and gentle man-1 :25 . 
- The U.S. expels a Cuban diplomat for allegedly enticing U.S. businessmen to violate the trade 

emba~against Cuba--1 :43. 
s. Reagan meets with some cabinet secretaries to discuss budget cuts-- :26. 

· Roger Mudd reports that Budget director David Stockman may find it difficult to cut funds 
for tH ppalachian Regional Commission because the commission has powerful congressional sup-

port--~. 
- The White House says that the remodeling of the family quarters will be paid by privately-raised 

money-: I I. 
- The Palm Beach, Fla . city council passes a law preventing men from jogging without a shirt-1 :54. 

CBS EVENING NEWS: 
- Fire officials say the fire at the Las Vegas Hilton Hotel which claimed eight lives was caused by 

arson-3 :24. 
- American free-lance journalist Cynthia Dwyer arrives in New York City and says she no longer is 

sympathetic toward the [ranian revolution- I :51 . 
- Iranian Pres. Bani-Sadr tells Iranians at a rally celebrating the second anniversary of the Iranian 

revolution that Iran is "on the verge of tyranny"- 2:58. 
- An Iranian militant who helped seized the U.S. embassy in Tehran says that the militants were 
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almost certain that the Iranian government would immediately drive them out of the embassy soon after 
they seized it--: 17. 

~s. Reagan reviews budget cuts for Health, Agriculture, and Interior departments--] :26. 
E,Jlle Reagan Administration launches a massive public relations campaign to rally public support 

for the Reagan economic plan--1 :42. 
-Transportation Secy. Drew Lewis says that the Airline Pilots Association has called off its 

planned work stoppage for March 2-: I 9. 
-An explosion at a chemical plant in Chicago Heights, UI. kills one person--: 18. 
-Weather service experts say that the nation's recent winter storm may be signaling an end to the 

drought afflicting many sections of the country--2:22. 
-The Pentagon reports that troop reenlistment and recruit quality levels rose markedly last 

year--:30. 
-A federal judge in New Orleans stays the execution of convicted murderer David Dean Martin be­

cause he had an ineffective lawyer--: 16. 
-Stock prices fall--:03. 
-Polish private farmers, protesting the Polish supreme court"s decision that they may not form a 

union, say that they will not register as an association--:34. 
-The Polish parliament formally elects General Wojciech Jaruzelski to be the country's prime 

minister--] :22. · 
-The U.S. expels a Cuban diplomat for allegedly enticing U.S. businessmen to violate the trade 

embargo against Cuba--:29. 
-The U .N. Human Rights Commission approves a resolution condemning the Israeli occupation 

of the West Bank--:23. 
Cfnterior Secy. James Watt tentatively recommends several areas off California's most scenic coast 

for o~ing--:44. 
-The National Wildlife Federation reports that for the first time in five years none of its national 

resource measurements showed any improvement last year--: 27. 
-Frank Sinatra testifies before the Nevada Gaming Control Board that has never received money 

from organized crime--3: 13. 

ABC WORLD NEWS TONIGHT: 
-Las Vegas authorities say the fire at the Las Vegas Hilton Hotel which claimed eight lives was 

caused by arson--3:50. 
-Fire investigators say fire broke out in four separate places in the hotel--:58. 
-An explosion at a chemical plant in Chicago Heights, Ill. claims one life--: 18. 
-The U.S. expels a Cuban diplomat for allegedly enticing U.S. businesses to sell products to Cuba 

in violation of the trade embargo --1 :21. 
E!:es. Reagan meets with the secretaries of Health and Human Services, Interior, and Agriculture, 

and ae;ves budget cuts for those departments--] :52. 
-T e Reagan Administration tells congressional aides that inflation will be 8.25 percent by the 

end of 1982--:59. 
-The Nevada Gaming Control Board grants Frank Sinatra a six-month license to operate a casino 

in Nevada--2:35. 
-Heavy snowfall, high winds, and cold weather snarl traffic in the Midwest-- I :20. 
-Florida farmers and food processors rapidly harvest citrus crops to avoid further losses from cold 

weather--! :29. 
~Soviet embassy in the U.S. releases a letter from Foreign Minister Gromyko to Secy. of State 

Haig which accuses the U.S. of "open interference" in Polish internal affairs through Voice of America 
broadcasts--: 24. 

-Polish private farmers say that they may call a strike because the Polish supreme court did not 
grant them the right to form a union--: 25. 

-Poland's parliament officially elects Gen. Wojciech Jaruzelski to be prime minister-:] :07. 
-A speech by Ayatollah Khomeini broadcast on Iranian radio warns the clergy to stop interfering 

in government affairs--3:08. 
-~American free-lance journalist Cynthia Dwyer returns to New York City and says that she was 

not physically mistreated while she was held captive in Iran for nine months--2 :00. 

J 
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FOREIGN AFFAIRS 

SOUTHERN AFRICA 

Government troops in Zimbabwe yesterday clashed with rebel tanks and helicopter gunships 
pounded guerrilla positions on the outskirst of Bulawayo, a southeastern city, as virtual civil war raged 
into its fifth day. The escalation in fighting came amid reports that guerrilla forces loyal to Joshua 
Nkomo, the home affairs minister, were converging from several directions on Bulawayo in a bid to seize 
the city to make it their rebel capital. Reporters on the scene said whites in downtown Bulawayo were 
roaming the streets, armed with rifles and handguns and ignoring radio broadcasts urging the white popu­
lation to stay home. The fighting has raised doubts about whether Prime Minister Robert Mugabe, whose 
forces were allied with Nkomo's during the seven-year civil war that ended in December, 1979, will be 
able to establish unity in the new army. 

NAMIBIA OFFERS U.S. A CHALLENGE 

MIAMI HERALD, 2/7 /81, edit.: 

"A key test for U.S. relations with the Third World 
during the Reagan Administration is at hand. Will the 
United States continue to press South Africa to free Nami­
bia? 

"South Africa seems to think not. It recently broke 
off promising talks in Geneva to implement a We8tem-spon­
sored independence plan for the former German colony, 
also known as South West Africa. 

"The Geneva conference sought a ceasefire by March 
30 in the 14-year-guerrilla war in Namibia. Five Western na­
tions proposed a U .N. peacekeeping force to monitor the 
ceasefire and, later, free elections. 

"A key incentive for those five nations - the United 
States, Great Britain, France, West Germany, and Canada -
was to avoid fractious U.N. confrontation over economic 
sanctions against South Africa. Unless the West pressures 
South Africa to resume good-faith negotiations, that U.N. 
collision is almost inevitable. 

"The old League of Nations gave South Africa a 
mandate in 1920 to rule South West Africa as 'a sacred 
trust of civilization.' Its successor United Nations has been 
trying to get the territory away from South Africa since 
1946. 

"Under the League mandate, South Africa has run 
Namibia under military rule as if it were part of South Mri-

POLAND 

ca itself. Namibia, 1.2 times the size of Texas, has only 2.5 
persons a square mile, but it is rich in diamonds and ura­
nium. 

"South Africa seems to be banking that President 
Reagan won't renew pressure partly because the Namibian 
group favored to win free elections is avowedly Marxist. 

"But the proposals South Africa rejected in Geneva 
went a long way toward meeting its official objections. 
SW APO, the South West Africa People's Organization, of­
fered 'assurances' to Namibia's 10 other ethnic groups, in­
cluding the 100,000 whites among the population of less 
than 800,000. And it agreed to give up its special U.N. 
title as 'sole and authentic representative of the Namibian 
people.' SWAPO has fought the guerrilla war for 14 years. 

"The South African administrator-general for the area 
rejected the proposals out of hand, and a major opportu­
nity was lost. The Angolans were hinting that peace in 
Namibia would lessen their need for Cuban troops. Mozam­
bique, Zambia, Zimbabwe, and Botswana were hinting they 
might be willing to seek a new accommodation with South 
Africa. 

"Its rejection of the peace process brings South 
Africa back into conflict not only with black Africa, but 
with the entire United Nations as well. 

"Strong support by President Reagan for real peace 
and genuinely free elections in Namibia is the single best 
thing he could do to block further Soviet-backed insur­
gency in Africa." 

Poland's new prime minister yesterday appealed for a 90-day moratorium on strikes, and warned 
that continuing labor strife could lead to "economic chaos and a fraticidal conflict." In his inaugural 
address to the parliament, Wojciech Jaruzelski promised he would restore the shattered authority of 
the government, announced a cabinet reshuffle, and said he would seek a sincere and open relationship 
with the Solidarity trade union, which signaled its willingness to work with the new premier by refusing 
to approve a nationwide printers' strike set for today. The Solidarity leadership met in emergency session 
in Gdansk, and "agreed in principle" to call for a 90-day moratorium on strikes. 
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NON-ALIGNED MOVEMENT 

Afghanistan's foreign minister told the non-aligned nations' conference in New Delhi yesterday 
that Soviet troops will remain in the country until Afghan neighbors end their support of the Moslem 
rebels fighting the government. He said the troops will remain until "agreements between the Afghan 
government and the governments of the neighboring countries . .. (create) conditions for a complete 
normalization." 

Iran urged the conference to condemn Iraq's "aggression" in the Persian Gulf war, and demanded 
the immediate withdrawal of Iraqi troops from its territory. Iran's chief delegate also renewed Tehran's 
demand for the suspension of both Afghanistan and Iraq from the 96-member movement. 

The delegates to the conference worked out a compromise statement on Cambodia, calling for 
withdrawal of foreign troops but not mentioning those of the Vietnamese. Some 200,000 Vietnamese 
troops invaded Cambodia in December, 1978, toppled the Pol Pot government, and installed a govern­
ment in January, 1979. 

NATO 

The Pentagon announced yesterday that the Air Force will deploy 12 F-16 fighters to Norway for 
a NATO exercise later this month . In the F-16's first overseas tactical deployment, theje t fighter planes 
from Hill Air Force Base, Utah, will take part in Exercise Blackhill with military units from other NATO 
allies before returning to the United States next month . The purpose of the exercises is to fa miliar ize 
U.S.-based air crews with operations outside the continental United States. 

SOVIET UNION 

SOVIET HITS U.S. ON 'INTERFERENCE' 

Lars-Erik Nelson (NY DAILY NEWS, Washington): 

"The Soviet Union angrily responded to a series of 
Reagan administration verbal attacks yesterday by accusing 
the United States of interfering in the internal affairs of Po­
land. 

"The charge of U.S. interference came in a letter 
from Soviet Foreign Minister Andrei Gromyko to Secretary 
of State Haig. It rejected any Soviet-American discussion of 
the political unrest in Poland . which some U.S. officials fear 
may yet provoke a Soviet invasion. 

" 'I must say in a totally definite way that the in­
ternal affairs of this sovereign socialist state cannot be a 
subject of discussion between third countries, including the 
USSR and the U.S .A.,' Gromyko wrote. 

"He said the alleged U.S . interference in Poland in­
volved broadcasts by the Voice of America and other un­
specified 'facts.' 

"The Soviet Embassy in Washington released the text 
of the letter, dated Jan. 28, in response to what it described 
as the release of a Jan . 24 letter from Haig to Gromyko. 
The first letter has not been published, although its exis­
tence has been made known. 

"In that letter, Haig had responded to a congratula­
tory message from Gromyko by listing a series of areas 

where the U.S. was at odds with the Russians, including 
Iran. Poland and Afghanistan." 

SOVIET-SPONSORED COLLECTIVE SECURITY 
SYSTEM IN ASIA IS EVOLVING 

Marian K. Leighton (WALL ST. JRNL., 2/12 /81): 

"In 1969 Moscow floated a proposal for a Soviet ­
sponsored collective security system in Asia. Washington. 
preoccupied with the Vietnam war. tended to ignore the 
proposal, while most Asian capitals adopted a wait-and-see 
attitude. Peking denounced the plan as a schedule to isolate 
and 'contain' China. The Soviet initiative helped propel 
China into a rapprochement with the United States. 

" Details of the Soviet proposal were deliberately 
vague (there were even hints that Chinese participation 
would be welcome). but the USSR apparently aspired to fill 
a impending British withdrawal from areas east of Suez and 
of a greatly reduced U.S. military presence in post-Vietnam 
Asia. 

"With the hindsight of a decade. it is evident that 
Moscow has constructed the foundations of an Asian secu­
rity system under its aegis. One aspect has been a Soviet 
diplomatic offensive for closer relations with the non-Com­
munist governments of Asia, many of which harbor a tra­
ditional distrust of the Kremlin. However. in view of the 
waning appeal of Communist ideology and of Moscow's in­
ability to match the West in providing trade , economic aid 



and credits. the overwhelming thrust of Soviet policy in 
Asia has been military. 

"'AideJ by a favorable shift in the overall U .S.-Soviet 
strategic e4uation. by an impressive Soviet naval buildup in 
the Pacific and Indian Oceans and by the consolidation of 
a united. militarily powerful Vietnamese ally. the USSR has 
draawu Cambodia . Laos and Afghanistan toward its orbit 
by sheer military force and has intimidated many other 
~~ian states with the specter of growing military strength in 
the region and willingness to use it. 

"For example. the perceived U.S. reluctance to coun­
teract the Soviet bid for hegemony in Asia has led some 
members of the Association of Southeast Asian Nations 
(ASEA~) tu contemplate closer ties with the USSR in the 
wake of the Cambodian crisis and has prompted Pakistan 
and Iran to reassess their foreign policies in view of the So­
v1et invasion of neighboring Afghanistan. 

"There is a further danger that the growing strength 
and influence of the Soviet Union in Asia will erode Pe­
king's confidence in dose Sino-American ties and bolster 
the position of those in the Chinese leadership who report­
edly favor a rapprochement with the USSR. 
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''In this broad context. the Soviet intervention in Af­
ghanistan aud the Vietnamese invasion of Cambodia repre­
sent not isolated regional crises but parts of a broader So­
viet strategy. In its general outlines, a Soviet-style collective 
security system :ilready exists in Asia - in fact it not in 
name. 

"While the timing :ind tactics of Moscow's move mto 
Afghanistan were probably dictated mainly by domestic de­
velopments in that country, the inv:tsion suggests that Mos­
cow is no longer willing to tolerate nonalignment (even of 
a pro-Soviet variety) in nations deemed pivotal to its bud­
ding security structure. but may be inc; ea singly inclined to 
incorporate them forcibly into the Communist orbit. Soviet 
behavior may thus reflect a restoration of the Stalinis1 
axiom that 'whoever is not with us is against us' and that 
the Soviet writ is secure only where the bayonets of the 
Red Army reach. If such is the case. ongoing Soviet efforts 
to construct an Asian collective security system bode ill for 
neutral Asian nations and their Western friends." 

[Marian K. Lrightun is an analyst in the National 
foreign Assessment Center of the Central llltellige11ce 
Agency. The arricle does not imply a CIA endorsement of 
the author's views.] 

MIDDLE EAST 

ABDUCTION OF JORDANIAN DIPLOMAT 
SAID TO CREATE NEW CRISIS 

Adam Zagorin (WASH. ST AR, 2/11 /8 1, Beirut, Lebanon): 

"The abduction of the highest-ranking Jordanian dip­
lomat in Lebanon, Charge d'Affaires Hisham Moheissen. has 
brought with it a new crisis in Jordanian-Syrian relations. 

"Mudar Badran, the Jordanian premier , has said the 
kidnapping, in which three people were killed, bears all the 
marks of a Syrian military operation. He added the Leba­
nese government could guarantee safety in Beirut, which is 
provided largely in many areas by Syrian troops of the Arab 
Deterrent Force, he would call on all Arab diplomats to 
leave the city. 

"Syrian Foreign Minister Abdel Halim Khaddam has 
denied his country's involvement in the kidnapping, ac­
cusing Jordan of collaborating with 'Zionists and the United 
States' in a 'hate campaign.' 

"A caller claiming to represent a pro-Syrian terrorist 
group yesterday said that Muheissen had been 'executed' 
and challenged Lebanese police to find the body. 

"A radio run by Cluistian Phalangist Party militia said 
it received another call from a man claiming to represent 
the pro-Syrian 'Eagles of the Revolution.' He said Muheis-

sen was killed after Jordan and Iraq failed to meet a dead­
line for the surrender of seven Syrian Air Force defectors." 

GISCARD GIVES SADAT WARM WELCOME 

BALT. SUN, 2/12/81, Paris : 

"After years of diplomatic chilliness, the French gov­
ernment went all out yesterday to welcome President An­

war Sadat of Egypt. who is here on a campaign to encour­
age Western European involvement in a Middle· East settle­
ment. 

"President Valery Giscard d'Estaing , who measures 
out protocol like an expensive medicine, went to the air­
port, along with his wife, to meet Mr. Sadat. who flew in 
with his own wife and daughter from Luxembourg. Such 
attention is rated as exceptional here , inasmuch as Mr. 
Sadat's visit is technically a private one. 

"Tuesday, Mr. Sadat told the European Parliament 
that he welcomed the initiative approved in December by 
the 10 Common Market nations. 

"It called for continued diplomatic efforts by the 
European community to explore proposals that would 
guarantee Israel's security, secure Israeli withdrawal from 
occupied territories, and provide for Palestinian self-deter­
mination. 



"Yesterday morning, at a news conference before 
leaving Luxembourg, Mr. Sadat that European involvement 
might go so far as actually providing troops to enforce any 
security guarantee worked out in a settlement. 

"The meeting between Mr. Sadat and Mr. Giscard 
d'Estaing included a private lunch and talks through the 
afternoon at the president's official residence. Mr. Sadat 
will remain here until tomorrow, when he will hold a news 
conference, but no further talks are scheduled." 

UNHELPFUL REAGAN COMMENT ON SETTLEMENTS 

DETROIT FREE PRESS, 2/9/81, edit. : 

"With a handful of words, President Reagan has re­
versed or at least cast in doubt the U.S. position that Israeli 
settlements on the occupied West Bank of Jordan are il­
legal. That raises new concern about whether his pledge to 
continue 'the spirit of Camp David' is a firm commitment. 

"Mr. Reagan told a group of reporters, 'They're not 
illegal,' and said the West Bank is open to Arabs, Israelis 
and others, according to UN resolutions. A White House 

WARNING ON NUCLEAR FUEL URGED 

L.A. TIMES, 2/8/81 , edit. : 

"When the last U.S. sale of nuclear fuel to India was 
being debated in Congress last year, the Carter Administra­
tion argued that India might seize on a denial as an excuse 
to violate the 1963 agreement and reprocess the wastes 
from U.S.-supplied fuel. 

"The transaction went through, and now the Indians 
are threatening to reprocess the spent fuel in violation of 
American wishes, anyway. 

"This sort of attitude has played into the hands of 
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INDIA 

spokesman said he meant UN Resolution 242, but it says 
nothing about settlements. 

"The president did say he regards Israel's plan to es­
tablish 10 more settlements on the West Bank in the next 
few months 'ill-advised' because they may be provocative 
'if we're going to continue with the spirit of Camp David.' 
If he is concerned about provocations that might damage 
furture negotiations under the Camp David framework, it 
is curious that he would reiterate his campaign comments 
about the legality of the settlements. 

"The State Department, apparently taken by surprise, 
ducked when asked about the significance of Mr. Reagan's 
words. There is no indication yet whether they now repre­
sent official policy. 

"If they do, Mr. Reagan has unnecessarily titled our 
Middle East policy in a way that is severely damaging to 
Egyptian President Anwar Sadat and hardly calculated to 
win future co-operation from Jordan. Israel is approaching 
elections. Mr. Reagan 's words will strengthen the Israeli ex­
tremists who want more and more settlements and eventual 
annexation of the West Bank." 

Pakistan, which has a suspicious nuclear program of its own 
that is believed to have weapons production as an ultimate 
goal. The Pakistani program is being supported by Libya 
and possibly other Arab nations with the idea of achieving a 
Muslim nuclear weapon. 

"The Reagan Administration should not allow itself 
to be intimidated by the Indians' suggestions that they will 
turn to the Russians if conditions are enforced on their use 
of American-supplied nuclear fuel. 

" India should be put squarely on notice that , if it 
runs waste from American-supplied reactor fuel through its 
reprocessing plant, it has received its last kilogram of nu­
clear materials from this country." 
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DOMESTIC AFFAlRS, 

ECONOMY 

The chairman of President Re~gan's 0»,Jncil of Economic Advisers said yesterday that he hopes 
the federal bu4get can be ba1a~ed py 1984~.a year later than admittistratiort officials have previoUsly 
tilrgeteQ. Murray Weidenbaum told re~rters, after Reagan' h~ in!ttodticed him to the White House. 
b~ief~ room, that Reagan will fucl~de y~r>.ify-year budget projections when he ttnveils details of his 
propo~ ~J'¥)mi~ prog,rani 'next Wednesda)f. In the introdUction Reagan called for a ¥profound and 
drastic chapge," in ec,QQQJl)ic po~c)!: llJld said ·~tiumness-as-usual" policies will ncr ?anger wotk. Weidenbaum 
releaSed 3n aud.it of-' the e<;onomy. which ~e.aiJan cited in his speech last week, and said it showed the 
economy to be "in the worst mess 'since the Great Depressioo:'' 

FORECASTS SCALED BACK 

Caroline Atkinson (WASH. POST, 2/12/81):. 

. '"I~ Reagan administration has slwiply scaled back 
its conuovcrsial forecast of how much .good will be done to 
the ~onomy by the tax and spending cuts the pr.esident 
will propose next wdek, administration squrces said yestar· 
day. 

"The latest foreeasts, on which the president will base 
his proposals, show much lower growth and higher inflation 
than the extremely optimistic earlier projections. Those 
were based mainly on the work of 'supply-siders' Lawrence 
Kudlow and Jolm Rutledge. 

"It will be far haide.r to balance the b.udget by 1983, 
as ~lµl administration has said it intends to do, if the new 
numbers are right. They show real growth in the economy 
of 4 percent next year, rather than the 7 percent predicted 
by the supply-siders. The Carter administration last month 
forecast 3~ perceni real grow~ for 1982 on the basis of its 
bu9g.et wop~- Reagan is thus now saying he cannot do 
much better. 

"Similarly, inflation next year is now forecast at 
about 7 ~rcent to 8 percent. That is more than the 6~ per· 
cent proj~tion made by Kudlow and Rutledge, but still is 
less than the Carter forecast of a little over 9 percent on the 
same basis. For later years the administration is now fore­
casting real growth of 5 percent in 1983, followed by about 
4* percent in 1984, and inflation of just over 6 percent in 
1983 and about 5~ percent in 1984. 

"Unemployment is expected to rise to 8 percent this 
year, and then fall back next year to a little below its pres­
ent 7 .4 percent rate. There may be one three-month period 
of negative growth this year, the sources said. 

"The shift in the forecasts will make them easier to 
defend, but at the same time will show a far smaller payoff 
from the Reagan prescription for the economy. This may 
make it harder to sell budget cuts which call for painful 
sacrifices now in order to reap benefits later." 

REAGAN PLAN CALLED IMPERATIVE 

COLUMBUS DISPATCH, 2/6/Sl, edit<.:· 

"What the pre!i~nt has been doing . _ . is prepare the 
eountrY for a comfllete reversal Qf third:in! about our pre.. 
carious economy and how we have nm out ef time in con­
fronting what Reagan calls 1udgernent day'. 

..In tiek.ing off oppressive federal regulations ano ex­
cessive gQ.~mment s~g th.at have made. m~mr contri­
butions to the nation's economic dilemma, Reagan declared 
the cost of those actions must be pared severely. 

"Even so, the p~sident pledgecf that ~ty n~J. fol 
the genuinely indigent will not be removed. A Whit~ 'Hou8e 
aide put it more bluntly: the Reagan plan will 'weed out 
the greedy to help the needy'. 

"Even now, special interest groups, aside from the 
truly nee4y, are mar$haling their forces to salv.age their 
pet programs. 

"But there is an imperative - however painful the 
Reagiui plan may be; the alternative will be wofse. It will be 
calamity. That is cold reality and America had better be-. 
lieve it." 

DOSAGE FOR STAGFLATION 

CLEVE. PLAIN DEALER, 2/7 /81, edit.: 

"Increasing U.S. productivity is one of his and the na­
tion's most urgent aims. From having turned 'out 40% of 
the world's steel once, the United States has dr~pped down 
to producing only 9% of it. Once supreme in a-uto making, 
now foreign imports have won away much "of even the 
American market. 

"Better machinery and better worker skills and work­
er spirit are needed to win back America's industrial pre­
eminence. And that requires encouragement for investment, 
among other things. 



"Budget cutters always look menacing to people in 
the dependent, bottom layers of society. Reagan said the 
cuts he is asking will 'not be at the expense of the truly 
need.' Defining 'true need' and setting up a 'means test' 
will reopen old arguments over poverty and malingering. 

"All in all Reagan did an effective job. He gave a lec­
ture in elementary economics, to be spelled out more ex­
actly Feb. 18 before Congress. It is his turn at bat. Whether 
he will be successful, no one knows. But the people of this 
nation asked in the election past for a new approach by our 
government. Reagan deserves an opportunity to give his 
conservative experiment a try." 

FUTURE SHOCK? 

L.A. TIMES, 2/8/81, edit.: 

"The cuts would produce instant reactions from 
farmers, welfare groups, some people who live on Social 
Security checks, the railroad industry and others who 
would be affected. 

"The rewards of the cuts would come gradually, as­
suming that the President's economic advisers are right, in 
the form of more private economic growth fostered by a 
combination of tax cuts and a smaller federal budget defi­
cit. 

"Reagan's television address last week opened a his­
toric debate between Congress and the White House, not 

7 

just on the size of the federal budget but also on whether 
the American economy would respond to gradual change or 
whether it is fit only for a shock treatment. 

"Our view is that the debate did not start a moment 
too soon." 

SETTING THE STAGE 

MIAMI HERALD, 2/7 /81, edit.: 

"Mr. Reagan promises to pair tax cuts with reduc­
tions in Federal spending. However, he was at least candid 
enough to explain what he meant: reductions in the 
growth of Federal spending, not in the total spent. 

"That caveat was appropriate. Even as Mr. Reagan 
spoke, the Pentagon was gearing up for a budget-busting 
increase of $30 billion in military spending. 

"Mr. Reagan's budget advisers, then , will have their 
hands full. They must find other places to trim Federal 
spending while keeping the Administration's promise not 
to hurt the 'truly needy,' whatever that means. 

"In fairness to Mr. Reagan, critics ought to reserve 
judgment on his economic program at least until they've 
heard the particulars on Feb . 18. That is when he will have 
his chance to earn his 'A' or his 'F' in economics. For the 
nation's sake, may he score as well then on substance as he 
did Thursday night on style." 

SOCIAL SECURITY 

Senator Lawton Chiles (D-Fb .) yesterday proposed Social Security reforms that would tap the 
income tax , raise the retirement age gradually, strip benefits from students, and eliminate the "floor'' 
for minimum-level retirees. Instead of an across-the-board income tax, Chiles favors lowering Social 
Security payroll taxes anJ diverting income tax revenues to finance an increased share of Medicare. 
Restoring the fiscal integrity of Social Security "is not going to be solved with painless remedies," he 
said. 

REAGAN ADMINISTRATION 

REAGAN SEEKS SHIFT 
OF PROGRAMS TO STATES 

Bernard Weinraub (NY TIMES, 2/12/81, Washington): 

"The Reagan Administration is shaping proposals that 
would shift the bulk of the responsibility for welfare, hous­
ing, health care and food programs from the Federal Gov­
ernment to the states, White House officials said today. 

"Officials said that the Administration was now con­
sidering two options that they said would reduce Federal 
outlays for programs for the poor. 

"Although Mr. Reagan proposed getting the Federal 
Government out of $90 billion worth of social programs 
early in his 1976 Presidential campaign - a controversial 
figure that dogged him - White House officials decline to 
speculate about how much money would be saved by the 
proposals that are being shaped. 

"One of the plans, the more sweeping of the two, in­
volves a single 'block grant,' or fixed amount of money to 
each state, for an array of public assistance programs. This 
plan leaves it up to the states to determine precisely how 
much money to spend for the poor on food, medical serv­
ices, income aid and other measures. 



"The second option is a single 'block grant' for a 
specific assistance program, such as Aid to Families with 
Dependent Children, one of the largest and most expensive 
public aid measures, which now costs $11 billion. This 
would allow the states to devise and administer their own 
welfare programs. with scant Federal involvement beyond 
the yearly 'direct grant.' 

"White House officials indicated that the issue of 
state control over programs for the poor and the aged, 
which was a major pledge in Mr. Reagan's latest Presidential 
campaign, would emerge after Mr. Reagan's economic mes­
sage to the nation next Wednesday. Officials make it plain, 
however, that the potentially divisive issue of block grants 
to the states, which are opposed by many liberals and civil 
rights grnups, remains a major priority." 

Copyr. I 981, NEW YORK TIMES 

REAGAN PICKS OSHA HEAD 

Joann S. Lublin (WALL ST. JRNL., 2/12/81, Washington): 

"A Florida businessman who believes that the Oc­
cupational Safety and Health Administration symbolizes 
government over-regulation has been tapped to head that 
agency. 

"President Reagan said he will nominate Thorne 
Auchter, a 35-year-old building contractor. to oversee the 
controversial Labor Department unit. Despite Mr. Auchter's 
view of agency over-regulation, some business advocates 
fear his lack of government experience and professional 
safety training may hinder his effectiveness and credibility. 

SERVICES ATTRACT MORE, BETTER PEOPLE 

Charles W. Corddry (BALT. SUN, 2/12/81, Washington): 

"The armed forces are showing measurable improve­
ment in numbers and quality of new enlistees as well as bet­
ter success in retaining trained personnel. 

"Latest results are not bringing raves in the Defense 
Department, but they are a source of encouragement to the 
Reagan administration, which opposes any return to com­
pulsory service if it can be avoided. 

"Figures made public at the Pentagon yesterday 
showed that all-service enlistments totaled 101 percent of 
the goal for the October-December quarter, compared with 
96 percent in the same quarter of 1979. 

"Of the new male recruits, 75 percent had high 
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"At the same time yesterday , Mr. Reagan filled two 
other top Labor posts. He said he will name T. Timothy 
Ryan Jr., a labor and employment relations lawyer in Wash­
ington, as solicitor, and Albert Angrisani, a Chase Manha t­
tan Bank vice president , as Assistant Secretary for the Em­
ployment and Training Administration. 

"Mr. Auchter, who directed special events for Mr. 
Reagan's Florida campaign, is executive vice president of 
Auchter C'o .. a family-owned business in Jacksonville. and 
has acted as labor negotiator and chief safety officer for 
the unionized concern. Mr. Auchter apparently was the pre­
ferred choice of Labor Secretary Raymond Donovan. who 
also has a construction-business background and was criti· 
cized for his political inexperience . 

" OSHA isn't completely alien to Mr. Auchter. He 
served on an industry task force on occupational safety and 
health in the early 1970s and gained the state's approval for 
letting Florida safety inspectors advise businesses in the 
state on how to comply with federal job safety laws. Mr. 
Auchter is likely to seek a similar consulting role for federal 
OSHA inspectors, says John Shebel. president of the Asso­
ciated Industries of Florida, a business group. But, he adds, 
Mr. Auchter 'will fine employers without batting an eye,' if 
necessary. 

"One Florida union leader praises the choice of Mr. 
Auchter for the top OSHA spot. 'He's an ideal man for that 
job' because of his business dealings with OSHA, says John 
Bowden, president of the Northeast Florida Building and 
Construction Trades Council, which represents 20 ,000 
workers. Mr. Bowden, who has negotiated contracts with 
Mr. Auchter, predicts he'll 'cut the nickel and din1e' (en­
forcements) out of the program without risking workers' 
safety." 

DEFENSE 

school diplomas, compared with 50 percent in the 1979 
quarter. The number of women high school graduates was 
up from 87 percent to 91 percent. The services fmd high 
school graduates far more likely to succeed in military serv­
ice than high school dropouts. 

"The percentage of enlistees scoring in the first three 
categories in military qualification tests bounced up from 
69 in 1979 to 78 in 1980. 

" In the all-important matter of retaining trained man­
power, the services reported that reenlistment rates for 
career personnel went up from 70.5 percent a year later. 

"Defense officials attributed the better picture of re­
cruiting and retention to economic conditions, that is, 
youth unemployment , and to the allocation of both money 
and manpower to a drive to buck up the services." 
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AUTO INDUSTRY 

CHRYSLER WORKERS SEEN USHERING 
IN NEW ERA IN NEGOTIATIONS 

Ed Townsend (CHR. SCI. MON., 2/12/81): 

"Chrysler workers probably don't like the idea, but 
they might just be setting the tempo for collective bargain­
ing in the 1980s. 

"The decision to scale down the economic demands 
of their United Automobile Workers (UAW) contract could 
mark the beginning of 'realistic' labor negotiations that 
would result in a two-way movement of wages that, until 
now, have only moved upward. 

"That is a viewpoint being cautiously expressed by 
employers and such labor-management relations experts as 
Melvin W. Reder of the University of Chicago graduate 
school of business. While labor leaders disagree publicly, 
they do acknowledge that in situations such as Chrysler's, 
bargaining downward is 'something we may have to do; it's 

better to give up something than to get nothing at all.'" 

"Led by Douglas A. Fraser. president of the UAW, 
the union renegotiated Chrysler's contract terms to reduce 
wages about $46 a week and to freeze pay for 20 months. 

"Mr. Fraser has described the settlement as 'the worst 
economic agreements' he has ever had to negotiate, and he 
is grimly aware that other 'bad' agreements may be ahead ." 

BREAK FOR THE FAST-BREEDER REACTOR 

HOUSTON POST. 2/4/8 l . edit.: 

"The fast-breeder nuclear reactor. kept in a state of 
suspended animation Juriug the four years of the Carter 
administration. can apparen tly look forwaru to a new lease 
on life . President Reagan favors expansion of nuclear power 
with adequate safeguards. The Republican platform ca lls 
for more research funds for the breeder reactor. And at his 
confirmation hearing, Reagan's new energy secretary, James 
B. Edwards, reiterated his strong support for both the 
breeder and reprocessing of spent nuclear reactor fuel. 

"Revival of reprocessing and the breeder from their 
comatose state would mean a major shift from the nuclear 
non-proliferation policy pursued by President Carter. The 
purpose of this policy was to prevent the spread of nuclear 
material that could be made into weapons. Among the ad­
vantages of the breeder reactor is that, in addition to ura-

ENERGY 

FORCING PRICES DOWN 

MINNEAPOLIS TRIB., 2/6/81, edit. : 

"Chrysler Corp . is still far from being saved, and fed­
eral favoritism is still no way to save it. But even the sad 
strategy of the loan guarantees - to lure $1.S billion of pri­
vate savings into one gigantic weak investment instead of 
letting the market pick many small strong ones - has its 
brighter aspect. In the midst of pervasive inflation 
Chrysler's competitive plight is forcing some prices down. 

"The most recent and visible instance is the price 
charged by the United Auto Workers for its members ' 
labor in Chrysler plants. This week, the union ratified con­
tract revisions that cancel two scheduled hourly wage in­
creases and a cost-of-living adjustment as well. In effect, the 
new agreement freezes Chrysler wages until 1982 about 13-
percent lower than they would have been otherwise. It is 
'the worst economic settlement we've ever made,' said 
UAW President Douglas Frase1. But he also persuaded his 
members that 'no jobs' would be worse still. 

" This particular package of lower charges - for cars. 
loans, materials and labor - has mostly been put together 
in bargaining by the government with Chrysler and the 
UAW. Unions and companies less powerful than these deal 
with such problems economically , not politically. If 
straightforward economics had governed in the Chrysler 
crisis, price cuts might have come sooner, more effectively, 
or a clean-cut bankruptcy might have saved what's worth 
saving at far less public cost. And many analysts say that 
bankruptcy still is as likely as not." 

nium , it uses plutonium as a fu el. By reprocessing spent 
uranium from conventional nuclear plants, plutonium can 
be extracted for use in breeders. And the breeder produces 
more fuel than its consumes. It could thus stretch the 
world's supply of uranium and curb the generation of nu­
clear waste. The problem of disposing of radioactive waste 
safely looms as one of the major barriers to expansion of 
commerical nuclear power. 

"But the plutonium produced by reprocessing and 
the breeder can also be converted to nuclear weapons. To 
thwart the spread of weapons-grade atomic material arounJ 
the world , President Carter sought to discourage fu rther de­
velopment of reprocessing technology and used his first 
veto after entering office in 1977 against funds for the 
breeder reactor project at Clinch River, Term. Congressional 
supporters of the Clinch River breeder managed, however , 
to push through enough funding to keep it alive. 

"The Carter administration hoped that its policy 



would set an example the rest of the world would follow. 

But the rest of the world did not follow. Britain, France, 
the Soviet Union and other countries pursued development 

of the breeder reactor. And a two-year international study, 

initiated ironically by President Carter, concluded last year 

that breeder deployment and fuel reprocessing were prob­

ably inevitable. The administration was also inconsistent in 
following its policy. Last year, for instance, it supported 

the sale of uranium to India, which detonated a nuclear 
bomb in I 974 using American nuclear materials. 

"The International Atomic Energy Agency inspects 
many nuclear facilities around the world to insure that they 
are not being used for military purposes. But the IAEA 
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does not have access to all such facilities, raising suspicions 
that are dangerous leaks in the present system of nuclear 

safeguards. Urgent international efforts should be made to 

strengthen that system. At the same time, however, we 
must face the fact that the United States alone cannot pre­
vent the spread of nuclear material and technology . Nor can 
it effectively discourage the reprocessing of spent reactor 
fuel or the building of breeder reactors. By adopting a 
policy of technological self-denial, we have handicapped 

ourselves. And we are in danger of falling behinl:I in research 
and development on the breeder, which many experts see 
as the next generation of nuclear reactor. That policy must 

be changed if we are to avail ourselves of all the energy-pro­
duction options open to us ." 

Polish e lnllblcs 

POLITICAL UNREST 

THE HOPE IS FOR LIBERTY 

PHIL\. INQ., 2/12/81 , edit.: 

''From the standpoint of America's historic moral 
commitment to the extension of liberty in the world, the 
most desirable outcome of the present extreme tension in 
Poland would be to have a significant degree of democra ti­

zation emerge and become institutionalized there. From the 
same standpoint , the worst possible eventuality would be 
Soviet military interventio n which made it clear to others, 

in a bath of blood. that punishment for straying from the 
fold of the shepherds o f the Kremlin will be brutal and ef­
fective . 

"At what point in the present drama in Poland does 
the extension of democratic expression become intolerable 
to the leaders and the principles of the Soviet Union? 

"That is the puzzle which today must dominate the 
calculations of everyone involved in the fr eedom movement 

in Poland and in the halls o f government throughout the 
world . 1 t is vital for American officials and o thers who in­

fluen ce them to bear it in mind . 

" At the moment. it appears that the Reagan admin­
istra tion and especia lly the evolving new State Department 

under Alexander M. Haig Jr. arc doing that sensitively . The 

expressed positions of the U.S. government have been !C­

strained and all significant material questions - particulaily 
that of economic aid which Poland has requested - are 
being held off, at least so far as public statements go. 

"The wisdom of tha t lies in the fa ct that t he re is a 
real danger that the U.S., intentionally or stupidly. could 
bait Soviet leaders into direct intervention in Poland · ur 
into increasing the force and bloodiness of an intervention 
which many Americans and Europeans believe is becoming 
inevitable . 

" If communism, as a totalitarian discipline of govern­
ment . is going to dissolve and not arise again a noble 
hope - it will be through its own decay. thruugh the:: bruaJ 
acceptance among millions living under it tha t it is too in­
efficient , inhumane and brutal to be endured . 

' 'There is great and co1Hi11uing e\ idcr:ce in l\i!J11<.I to 
day that just such a decay. Jnd just SUL], p<l\"' '-1' .il ~ ... ,·c p 
tance . is growing, strongly anJ swiftly. Fo: Lh c l :.s. c'.l" :: 111 

ment or other outsider<; to cxp\,1it that p rcmatwcly 
precipitate a bloodbath in p,)b1J at tlii~ p<1 i1ll rnuld \' t: • v 

well se t back hopes for liberty hy J J cc·ad c ur .t gen::r,tti<in 
- at the cost of thousands of lives p<iintit' s~ I )- s 1:: ifi, ·Li .·· 



DECAYING POLITICAL SYSTEM 

DETROIT NEWS, 2/6/81, edit.: 

"It has long been axiomatic among Western analysts 
that the impetus for a breakup of the Soviet empire in 
Eastern Europe could come only from within the satellite 
nations. The West's unwillingness to respond to the Soviet 
crackdowns in Hungary in 1956 and Czechoslovakia in 
1968 underscored the point. 

"The Polish workers today pose a greater threat to 
continued Soviet domination of Eastern Europe than did 
the Hungarians or Czechs. If the Poles succeed in shaking 
off the Soviet shackles, the contagion of freedom could 
spread throughout the region, possibly even infecting the 
Soviet Union itself. At the least , the muscle shown by the 
workers in challenging the party under the threat of Mos­
cow's guns could encourage workers elsewhere in Eastern 
Europe to attempt the same. 

"The recent lament by Poland's Communist boss, 
Stanislaw Kania, is instructive. Mr. Kania warned that Soli­
darity, the coalition of independent Polish trade unions 
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formed last year, 'is being steered in the direction of a polit­
ical opposition party.' The Polish leader may be right. 

"In just seven months, a political system, in which 

Communists were in total control, has given way to one in 
which the party must share power with workers whose de­
mands have gone beyond economic issues. Under these cir­
cumstances, U.S. aid can be viewed as helping to keep this 
system afloat, rather than propping up a Communist regime 
discredited by its people. Aid to Poland would be money 
well ·spent." 

SHARPENING RUSSIAN DILEMMA 

SEATTLE TIMES, I /28/81, edit.: 

"No one knows how much rope Moscow intends to 
give Polish party and government leade rs in their efforts to 
control the situation without the Russians stepping in . Per­
haps the Kremlin itself remains undecided . 

"The dilemma on Russia's doorstep grows sharper by 
the day." 

MAGAZINES 

RISKS AND OPPORTUNITIES OF DECONTROL 

OIL & GAS JOURNAL, 2/9/81, edit. : 

"For many, the new environment of unfettered com­
petition will be difficult. It allows freedom to fail as well as 
to succeed. But the failures must be recognized as a natural 
part of the efficient allocation of resources. When a refiner 
or marketer goes under, that's a sign the free market is 
working, rather than the opposite. While price controls 
were in effect, it was unfair to expect regulation-strapped 
refiners, without access to crude priced below market lev­
els, to compete. But now that controls are dismantled, the 
subsidies ought to end. Beneficiaries of past subsidies ought 
to spend the 2-month transition provided by the President 
to make plans for survival and profit rather than seek new 
government aid. 

ENERGY 

"Independent refiners are complaining they are still 
at a disadvantage, that integrated companies with some of 
their own crude - highly profitable under decontrol - can 
use some of their upstreanf profit to subsidize downstream 
operations and squeeze out the independents. In the pres­
ent soft products market, refinery margins are paper thin. 
The integrated firms with significant crude supplies, and 
those with access to lower-cost Saudi oil, do have an edge. 

"This portends a return to the old battle between the 
crude haves and have-nots. And such warfare contains the 
seeds of future legislative dangers. History shows that much 
of the legislation enacted for one portion of industry is due 
to pressure from another, not the public. Thus, integrated 
companies will be cutting their own throats if they use 
production profits to subsidize downstream operations. 
Production earnings should be plowed back into the search 



for new reserves, letting downstream operQlions stand on 
their own f.eet. 

CLEAR AIR TURBULENCE 

BUSINESS WEEK, Z/16/81, edit.: 

"When J. Lynn Helms, President Reagan's choice for 
head of the Federal Aviation Agency, moves into his new 
job, he will inherit at least two smoldering disputes that 
began during the Carter Administration. Either could ex­
plode into a form of job action that would stop air naffic 
all over the country. 

"The airline pilots are threatening a 'suspension of 
services' in March because the FAA has certified one air­
craft (the OC-9-80) and may certify two more for commer­
dal ~n<fce with ortfy t\Vo crew members in the cockpit . FO'r 
years the large pl!'nes !rave reqUired three on the flight deck 
- pilot, co-pilot, and engineer. Airlines argue that with in­
treitsingly automatic equipment, two is 'ehongh and the sav­
ing in operating cost is badly needed. Pilots retort that 
someone has to watch the instruments while they watch for 
other traffic. 

"The controllers say that they are working with out­
dated equipment and that they are overworked and under­
paid. In part, this reflects resentment of what the control­
lers considered callous neglect under the Carter Administra­
tion. 
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. It would be a terrible blunder to' throw away 
this big chance through destructive behavior." 

''The new FAA chief must take these grievances seri­
ously, without necessarily giving in to the demands. The 
best solution to the pilots' comp1aint would be to appoint 
an impartial panel to settle the question of crew size in the 
new planes. Air safety is not somethfug that should be left 
to disputations bargaining. 

"The 16ng-standing discontent of the controllers, 
however, is not so much a matter for fact-finding as a P,rnb­
lem in labor relations. Somehow, the FAA has to <;onvince 
the controners that it is considering the case for better 
equipment seriously and that it will make a fair , objective 
judgment on the question of pay and wo~ing conditions. 
The controllers, and passengers too, would feel better if the 
FAA's R&D p~ogram were made effective . 

"Once these two sticky matters are resolved, .the head 
of the FAA will then have to ease the growing controversy 
between general aviation and commercial air service over 
equipment and the competition between them for airspace. 
Long run, it is the most difficult problem the agency will 
have to face as the number of general aircraft increases ex­
plosively. Because the new administrator is a former chief 
executive officer of a general aviation supplier, he may not 
be the most impartial arbiter available." 

REGULATION 

REVERSING CARTER'S LAST WOR DS 

THE ECONOMIST (London), 1/31/81: 

"Among the government agencies created in the hey­
day of regulation, the late 1960s and early 1970s, few are 
now under greater threat than the Occupational Safety and 
Health Administration (Osha). Unsurprisingly, then, in the 
last week before Mr Reagan's inauguration, Osha issued 
three new sets of rules covering safety in the workplace. 
One requites employers to protect their workers from con­
tinuous noise above 85 decibels by providing earplugs, hear­
ing tests and wanting notices; some 5.2m workers are in­
vol.ed, most of them in the wood, coal, oil and heavy metal 
industries. The cost, estimated at about $524m a year, is far 
less than the $13 billion-21 billion it would have been had 
Osha insisted on noise-control devices for the machines 
rather than the people. 

''On the same day Osha announced new safety re­
quirements for electrical equipment in factories and new 
labelling standards for chemicals used in cosmetics and food 

processing, rules which the chemical companies say may 
force them to reveal the secrets of their trade. But one truly 
last-minute appeal, on January 19th, deman.4ing the 44 
industries should immediately install equipment to reduce 
their workers' exposure to lead, is still before the courts. 

"After Osha, the Environmental Protection Agency 
---~Si! has perhaps the most to fea{ from Mr &e~'a men. Ac-

cordingly, the EPA began its defensive tactic~ as early as 
December 11 ti}., when. it cut off highway and. ~~wage-treat­
ment funds for certain counties in California and Kentucky 
which had resisted its order to set up a vehicle-inspection 
programme. There was no real need to exact penalties until 
this year, when the inspections were due to start. 

"Other rules, however, could be justified as refine­
ments to existing legislation. On December 30th the agency 
announced that companies djsposing of hazardous waste 
would have to take out enough liability insurance to enable 
their sites to be closed down safely and inspected, on a 
regular basis, for the next 30 years. On January 2nd new 
rules appeared covering the toxic pollution of water by the 



iron, steel and coal industries: with use of 'the best availa­
ble technology', the EPA expects water pollution to be re­
duced by 90% by 1984. Only on the subject of air pollution 
did the agency compromise, allowing on January 18th an 
extension of the 'bubble' policy that accepts trade-offs in 
pollution levels by adjacent factories. Even the sternest 
environmentalists agree that such flexibility is needed if the 
Clean Air Act, which comes up for renewal this year, is not 
to be gutted by a conservative congress. 

"The outgoing attorney-general, Mr Benjamin Civilet­
ti, also marked his last days in office with a flurry of guide­
lines for federal agents. The first set, issued on January 2nd, 
restricted the use of search warrants by investigators seek­
ing information from journalists, clergymen, lawyers and 
doctors: in future, a simple subpoena, summons or request 
must be used unless the possessor of the documents is him­
self suspected of a crime. On January 4th guidelines were 
issued for FBI undercover agents. urging them to avoid en­
trapment of suspects but allowing them to offer bribes to 
public officials who are already engaged in. or likely to en­
gage in. illegal activities. 

"Mr Civiletti was obviously eager to leave behind a 
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strong record of action against white-collar crime and polit­
ical corruption before the Republicans, with their stated 
preference for dealing with street crime, came in and 
changed the direction of his department. It was for a similar 
reason, too, that the associate attorney-general, Mr John 
Shenefield , announced on January 9th that the Carter ad­
ministration would replace one of the government's basic 
civil service exams. The Professional and Administrative 
Career Examination (Pace for short) had been the subject 
of a suit by a group of blacks and Hispanics who claimed 
that it discriminated against minorities. Since 1974 only 
l 37r· of Hispanic and 5% of black applicants have passed the 
test , against 42% of whites: the justice department main­
tained , too, that the questions asked bore little relation to 
the skills needed for the jobs concerned . The Pace test is 
now to be gradually rewritten with more specific questions 
likely to allow a higher percentage of minority applicants 
to pass. Mr Shenefield insists that this is not a quota sys­
tem. but the distinction . in practice, is a narrow one. 

''Hopes of reversing all the Carter legacies arc slight. 
If only because nf the procedural torment invoked: once 
promulgated. a rule cannot be changed without fresh public 
notices and hearings." 

ZIMBABWE 

FRAGILE COMPROMISES 

WORLD BUSINESS WEEKLY. 2/ 16/8 1. edit.: 

"The crisis that threatened to break up Zimbabwe's 
coalition passed without exploding into violem;e. Joshua 
Nkomo. leader of the minurity Patriotic Front Part y. ac­
cepted a post in Prime Minister Robert Mugabe's cabinet 
that. while it has no portfolio. will allow him some say in 
the operation of the security forces. This fragile cu111pro-
111ise. the result of nearly three weeks of negotiations within 
Nkorno 's own party as well as with Mugabe. has the ear­
marks of an effort to save face for the party and for Nko­
mo. since neither has a strong position in the government. 

''In spite of the official assertions that Nkomo will 
still be around to 'assist' Mugabe over matters of J efense 
(and so to retain some say in the country's security). there 
is no question that his new role in the cabinet is a demo­
tion. And it is haruly surprising that Nkomo ant.I the Popu­
lar Front have been finding it Jifficult to accept this reality 
of African politics: Opposition parties usually Jisappear 
without a trace . 

"The Popular Front's power, as illustrateu by last 
year's election re sults . is groundeu in the 20'7~' of the Zim­
babwe population who are Matabeles. Nkomo's only hope 
of having a meaningful - although inevitably minor - role 

on behalf of his own people is by cooperating with Mugabe 
anu his Shona majority. 

"But even if problems continue to haunt the coali­
tion. as seems likely. Nkonw's J ecisiun to accept the junior 
post should make nn1m fur progress on two key fronts. The 
first concerns integration of the tWl) guerrill:.i ar mies owing 
allegiance respectively to Mugabe anu Nkomo of an esti· 
mated 35,000 assembleu in camps at the end of the war 13 
months ago. some 24,000 remain there . armed ant.I idle. An 
effort, supporteu by Britain . to bring them into the estab­
lisheu armeu forces has resulted in the formal militar} train­
ing of 11.000, but they are still segregateu in separate units. 
Incidents of violence could quickly escalate to the point 
where security is threatened throughout the country. 

"A longer-term but equally vital problem concerns 
the economy and Mugabe's attempts to fulfill his people's 
expectations for more land and to J eliver the better 
schools, hospitals, and other amenities so many of them 
fought for. Recent harvests have been good, ant.I many 
white farmers seem ready to stay, but the international aiu 
needed by Zimbabwe has been slow in coming. Britain is 
heading the list of donors, but at the conference planned 
for March to discuss the country's neeus. much more must 
be pledged not only by Bri tain but also by other Western 
countries. Zimbabwe must be helped in consolidating its 
fragile, if so far broauly hopeful , independence." 



NBC NIGHTLY NEWS: 
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TELEVISION NEWS 
FOR 

FEBRUARY 12, 1981 

-Las Vegas police charge a Hilton Hotel busboy with arson and eight counts of murder stemming 
from the Las Vegas Hilton Hotel fire--2: 18. 

-Experts predict that there will be 400 deliberately-set fires each day in the U.S.--: 15. 
-Senate Finance Committee Chairman Robert Dole (R-Kans.) says that business tax cuts should 

be ret~~tive to January 1--:24. 
~e White House releases an audit of the economy which concludes that inflation ane unemploy­

ment are sapping the economy--1 :57. 
-Sen. Lawton Chiles (D-Fla.) proposes an end to the mandatory retirement age of 70--:21. 
?res. Reagan places a wreath at the Lincoln Memorial to commemorate Lincoln's birthday--:38. 
~White House announces that Reagan will travel to Mexico to meet with Mexican Pres. Lopez 

Portillo on April 27 and 28--: 13. 
- IRS officials say they fear a Princeton researcher may discover a method of the IRS computer 

codes for determining which tax returns are audited--2: 14. 
-A federal judge in Dallas rules that former Pres. Carter, when he released Iranian assets in the 

U.S. in exchange for the American hostages, should not have included funds held in the U.S. under court 
orders--:38. 

tThc State Dept. denies that it released the contents of an official diplomatic letter from Secy. of 
State ~nder Haig to Soviet Foreign Minister Andrei Gromyko--:20. 

- PolanJ 's Prime Minister Wojciech Jaruzelski asks the Solidarity trade union not to call a strike 
for 90 days--]: 58. 

-Polish army divisions are in mixed stages of readiness and strength, and could not withstand a 
Soviet attack--5:00. 

California Gov. Jerry Brown protests the Interior Dept. decision to grant oil drilling leases off 
the C~nia coast--] :56. 

ger Mudd reports that presidential photo opportunities aften cause "considerable con­
fusion" --1 :45. 

- Two American businessmen depart Luxor, Egypt in a helium balloon in an attempt to fly around 
the world--2 :02. 

CBS EVENING NEWS: 
-Loas Vegas police arrest a Hilton Hotel busboy and charge him with arson in connection with 

the Las Vegas Hilton Hotel fire--3: 21. 
&e State Dept. plans to send a mission to Europe to publicize the Cuban and Soviet re-supply 

efforts for leftist guerrillas in El Salvador--] : 53. 
-Poland's Prime Minister Wojciech Jaruzelski announces a sweeping purge of the country's 

cabinet--:23. 
-Zimbabwe's army puts down a mutiny by ex-guerrillas--:24. 

{';Pres. Reagan tells reporters that the state of the economy calls for urgent action--1 :41. 
(;The Reagan Administration reportedly considers a new military reenlistment program to reduce 

retirement costs--1 :26. 
-A psychiatrist at the sentencing hearing of Marine Private Robert Garwood says Garwood was 

temporarily insane when he collaborated with North Vietnamese captors--] :58. 
-California authorities find marriage and birth certificates in the home of recently deceased 

Martin Edward Mortensen, indicating that he was the father of Marilyn Monroe--:43. 
- Oil drilling industry officials say that the decontrol of crude oil prices has touched off the biggest 

oil drilling boom in 25 years--2 :42. 
California fishermen say that new oil drilling activities off the California coast will disrupt marine 

life--2 :3 7. 
~The Reagan Administration asks four national charities to return $I million given them by a 

Carte~ministration Energy Dept. official--1 : 58. 
-A mishap at the TV A nuclear power plant in Daisy, Tenn. exposes 13 workers to radioactive 

water--:24. 
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- Heavy rains cause flooding on the Delaware River--:25. 

-Two American businessmen leave Egypt in a helium balloon in an attempt to fly around the 
world--2:42. 

ABC WORLD NEWS TONIGHT: 
- A 23-year-old busboy at the Las Vegas Hilton Hotel confesses to starting the recent fire that 

claimed eight lives--2:45. 
- The Nevada fire marshal urges the Nevada legislature to adopt a tight retroactive fire-prevention 

law--! :17. 
- The State Dept. says it does not think a Soviet invasion of Poland is likely--:09. 
~es. Reagan places a wreath at the Lincoln Memorial to commemorate Lincoln's birthday--: 25. 
~- Reagan announces the release of an economic audit which he says justifies the need for 

sweepilj.changes in the economy--2:03 . 
~y. of Labor Raymond Donovan delays or eliminates several OSllA measures passed during 

the Carter Administration--! :22. 
~ny mayors and labor leaders want to save urban development action grants from budget 

cuts-·@· 
-The Reagan Administration asks two national charities to return SI million they received from 

a Carter Administration Energy Dept. offa:ial who gave the charities the money acquired from oil com­
panies in lawsuits--:58. 

~rie Dunsmore reports that some State Dept. officials are not overly concerned by the Soviet 
release of official diplomatic communications with the U .S.--:31. 

Poland's Prime Mini,ter Wojceich Jarulelski asks the Solidarity trade union not to call a strike 
for 90 days: the union accepts th..is--1 :57. 

-East German and Soviet troops hold joint military maneuvers in East Germany--: I 7. 
~Reagan Admini<;tration reportedly considers more arms sales to friendly countries--! :20. 

- Standard Oil of Indiana raises wholesale gasoline and heating oil prices two to three cents a 
gallon--: 21. 

- Joe Benton reports that an inter-office Justice Dept. memo says the government with.held evi­
dence from ABSCAM defendants--! :26. 

- Zimbabwe's army puts down rioting between two ex-guerrilla groups--:27. 
- Exiled Greek King Constantine returns to Greece for the first time in 14 years for a funeral fur 

Greek Queen Mother Fedarika--:20. 
- Two American businessmen depart from Luxor, Egypt in a helium balloon in an attempt to fly 

around the world--2 :08. 
- The Army released a previously-censored 1947 film about the psychiatric problems soldiers had 

in World War 11-- 1 :58. 
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DOMES T I C AFFAI R S 

ECONOMY 

President Reagan yesterday virtually completed his package of budget cuts tot~ling about $50 
billion as part of a crusade to control inflation and revitalize industry, and his press secretary said to· 
morrow night's address to the nation will be "a clarion call saying it's not going to be 'business as 
usual.'" James Brady told reporters that Reagan will seek to make "the people a partner" in combatting 
the nation's economic difficulties. 

GOVERNMENT 

A federal judge yesterday ordered that three employees must remain on the federal payroll until 
he decides the legality of President Reagan's retroactive hiring freeze. U.S. District Court Judge Charles 
Richey set a February 25 hearing on the suit 0y the National Trea$ury Emplotee's Union against Reagan's 
order which affects tens of thousands of persons. Reagan's first act as president was to impose a hiring 
freeze as part of his effort to cut federal spending. It was made ratroactive to November 5. 

ARMY WANTS EXEMPTION 
FROM FEDERAL HIRING FREEZE 

WASH. STAR, 2/16/81: 

"The Army has asked the Reagan administration 
to exempt it from the freeze on federal hiring so that 
more than 30,000 civilian workers can be added to its 
labor force over the next 18 months. 

"Pentagon officials said the request was sent to 
Secretary of Defense Caspar W. Weinberger, along with a 
list of proposed revisions to the 198 I and 1982 miliW{y 
budgets being considered by Weinberger and his staff. 
Those revisions are scheduled t<> be submitted to ~ongress 
by the end of February. 

"Because officials of the White House's Office of 
Management and Budget have been working alongside 
Pentagon aides in preparing those budgets, Army officers 
said it was likely that their proposals would be approved 
for submission to Congress. President Reagan, of course, 
will have the final say on the budget proposals. 

"The chorus of protests over planned federal econo­
mies continued to escalate yesterday as President Reagan 
prepa{ed to outline his proposed budget cuts to a joint ses­
sion of Congress on Wednesday. 

"Meeting in Chicago, some officials of the American 
Medical Association expressed a certain wariness over pos-

LABOR 

sible cuts in Medic;trc, Medicaid and other health programs. 

"But Vice President George Bush sounded an appeal 
for support of the president''S proposed economic program. 

"Speaking at the Kings County (N.Y.) Republican 
Lincoln Day Dinner in Brooklyn, Bush said that 'a new 
beginning has been rrrd<le, as President Reagan pledged in 
his campaign . If it takes weeks, if it takes months, if it 
takes years, we're going to break down those unneeded 
empires-within-empires and get the federal gove,rnment 
off the back of the American people .' 

"Despite cries of dismay from labor, educational, 
environmental and consumer grpup$, as well as city of­
ficials and minorities, over the planned budget cuts, the 
vice presi,dent said that 'our ap~ut>u~h to cutting the federal 
budget, our instrument will be the remedial scapel. not the 
b1Hcher's de:iiver. 

" 'The muscle, bone and marrow t1I essential govern­
ment programs aren't the target of the Rea~ administra­

tion'$ cost-cutting p•opo~I~. It's the fat.' 

"The Army's other requests to Weinberger included 
funds for XM-I tanks, antiaircraft guns, bej.ip.>ptep and a 
myriad of such non-hardware items as new camouflage 
uniforms for desert fighting. In a recent exerCise in Egypt, 
American soldiers in jungle battle dress stood out against 
the sandy terrain." 

Senate Majority Leader Howard Baker (R-Tenn .) yesterday told the AFL-ClO executive council 
in Bal Harbour, Fla. that the Republican Party wants to improve its communications with the labor 
federation, saying the GOP and the labor leaders have many things in common . Baker said that basic 
disagreements of the past "need not be the dominant issue of the future." He told the annual meeting 
that "there's a real opportunity to work together on the general overall problem of whipping inflation." 
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Jn a statement opening the meeting, the executive council said "cutting federal expenditures to 

balance the budget is not a cure-all for inflation. Budget cuts will not protect the economy from spiraling 

energy costs and food costs, nor will they bring Jown housing costs." 

REAGAN ADMINISTRATION 

SIX CABINET COUNCILS TO SHAPE POLICIES 

Hedrick Smith (NY TIMES, 2/15/81, Washington): 

''President Reagan plans to set up a network of six 

Cabinet councils tn serve as the formal bodies for debating 

anJ shaping the major policies of his Administration, his 
counselor, Edwin Meese 3J, said to Jay. 

"The plan, which is expected to be formalized by a 

policy memorandum in a few Jays, would give Mr. Reagan 
the most structured system of Cabinet urganization in the 
modern Presidency, although some concepts have been 

borrowed from earlier Administrations. 

"Mr. Reagan initially considered setting up a Cabinet 

executive committee, an inner circle of his Cabinet. as he 
haJ Jone as Governor of California. 

'"But Mr. Meese said in an interview that Mr. Reagan 
was so pleased with the candor anJ teamwork of the full 

Cabinet that he JecideJ to embody his concept of Cabinet 

government in a system of councils, organized by general 
areas of concern. 

" 'The Cabinet meetings have not turned into a ram­

bling, multifaceted debating society with voluminous talk,' 

said Mr. Meese. 'The Cabinet as a whole has worked so well 

together that it has not been necessary to scale it Jown to 
an executive committee.' 

"Mr. Meese said that in audition to the National 

Security Council, which is established by law, Mr. Reagan 

intends to have Cabinet councils on economic affairs, on 

human resources and environment, on human resources, 

on commerce and trade, and on food anJ agriculture. 

U.S. REPORTEDLY WITHHELD 
DATA FROM DEFENDANTS 

James Coates (CHICAGO TRIB .. 2/16/81, Washington): 

"The Justice Department denied convicted congres­
sional Abscam targets access to six key upe recordings anJ 

two FBI memos that might help them prove government 

agents tricked them into making incriminating statements 

before hidden cameras, a department document obtained 

by The Tribune charges. 

"Two assistant United States attorneys in New Jersey 

ABSCAM 

''The Reagan plan would put the six Cabinet councils 

under the respective leadership of the Secretaries of State, 

Treasury, Interior, Health anJ Human Services, Commerce 

and Agriculture to develop policy options for the President. 

Then he anJ Vice President Bush would meet with them for 

the main policy discussions anJ decisions. 

"This setup would carry the concept of Cabinet-level 
committees further than any previous Administration. In 

addition to the National Security Council, President Nixon 

had a Domestic Council and President Ford haJ an Eco­
nomic Policy Board. 

"Because of his experience in California, Mr. Reagan 

had for some time toyed with the idea of setting up an 

inner Cabinet, feeling that a small, trusted group \vould give 

him more outspoken and uninhibited advice. Mr. Meese said 
that the President still reserved the option of setting up an 

overall Cabinet planning group at a later time, but after 
meeting with the full Cabinet eight times he wanted to try 
the Cabinet council system. 

"Mr. Meese, who played a central role in organizing 

the Cabinet network and also ni;maged Mr. Reagan\ cabinet 

affairs when he \\as Governor of California, said the new 

Cabinet structure was in keeping with President Reagan's 
repeated pledges in the campaign tu have his Cabinet rather 

than the White House staff take the lead in helping him 

formulate policy. It was also intended to reduce the feuding 
over policy. jurisdiction and responsibilities between the 

White House anJ Cabinet departments in previous adminis­
tions." 

Copyr. 1981, NEW YORK TIM ES 

charged that 'exculpatory evidence' [falling from blame] 

which may help six convicted congressmen in their appeals 

had been withheld. 

"All but one of the tapes anJ memos deal with ses­

sions between the Federal Bureau of Investigation's highly 
paid unJerworlJ Abscam informant, Melvin Weinberg, anJ 

various targets or participants in the operation. The con­

gressmen were videotaped taking bribes anJ discussing 

other crimes with agents posing as Arab sheiks. 

"Several uf the JefenJants have complained that 

Weinberg first coached them in making outrageous o,tate-



men~~;_ tht·n led the111 into a hugged room whe1e they did so 
in fru11, ,,J' the hogus wealthy Arahs and the cameras. 

"A report written Dec. J 7 hy assrsl'.rnt L'.S. Attorneys 
Edward PLt1a and Rllhert Weir recalled that they met \\ith 
\h·inherg in l 97li and that Weinberg told them 'we wPtr!d 
have nu cases' unless he coacl1ed the targeted congressmen 
before they walked before the hidden cameras. 

"'fhe memo, addressed tll former Criminal Division 
chief Philip Heymann and uther tup officials, said: 'Pla1a 
rc'.>p,11:dcd that any case which was made in this fashion was 
l\(rrsc thJn no case at ~di.' 

"Weinherg, a cnnvi..:ted confidence racket uperator, 
has bl'en paid more than Gil33.000 by the FBI, including 
monthly checks of S3,000, to mastermind the Absc;im 
''peration. 

TOO MUCH FEDERAL INTEREST? 

CHIC AGO TRIB., 2/ 13/81, edit.: 

"Washington seems to have gotten violent crime on 
the mind lately. First, Attorney General William French 
Smith promi,ed during his tenure to emphasize efforts 
agamst the kinds of crime that pellple fear rather than 
white collar crime. Then Chief Justice Warren Burger deliv­
ered his jeremiad against government's inability tu control 
street crime. 

"Now it is reported that a group in the Justice Depart­
ment is discussing legislative proposals directed against the 
problem. The ideas being talked about reveal the limitation 
of the federal role in this area. 

" Victim compensation by the federal government is 
one idea. It could be costly. How it is to be distinguished 
in principle from other, less-favored social welfare programs 
fur the needy is not entirely clear. 

" Murder for hire could be made a federal offense. 
But it is not the fear of hired hit men that frightens most 
people who are wary of walking the streets at night. 

" Federal bail law could be tightened. But this 
would affect only those persons charged with a federal of­
fense. Except in narrow categories of cases, such as mur­
ders committed on federal reservations, street crime is a 
matter for state enforcement. 

" Federal law could require a mandatory sentence 
for persons convicted of a federal crime in which a gun 
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CRIME 

"Si:x congressmen have been convicted, and Sen. 
Harrison Willian::; (D , N .J.] faces trial. 

"Defrnse a:t,irnevs have trrt.'d wit!i"ut ,u,·cl'ss to u>e 
\111E' reulrdi11g made or' \Veinbc1g ~rnd an Ahs<.:am defcndc1nt. 
Camden. '.'\.J., \Livur Angelu Err1,J1etti. tu argue thJt the 
dcfembnts \\'ere entrapped intu curnrnitting crime> by the 
con man. 

"T!rn. tape slww' Weinberg and Er iclicrti 1:llJd1i11g 
Williams ,1n how tu beh;ive when mePting the s:1eik. Tht' 

Plaza-Weir 111<.'m'. e:icpbins: 'Weinberg tulJ William< he "' ·'' 
about to "go un ;,tage." He tllld l1im he wnuld have t() '\"t;ill<: 

on stn1ng" in from of the sheik.even tlwugh it was "all talk" 
and "all bull." ' " 

was used. But again, this wuuld not affect the urdina ry 
mugger. 

"The Reagan administration is nut likely tu lm11'. 
kindly un resuscitating the Law Enfurcement Assistance 
Administration, created by the Nixon administratiun tu 
give federal funds tu state and lc1cal law enforcement agen­
cies. Nor should it. The program was a wasteful pork barrel. 

"And the one new federal law that might have a sig­
nificant impact on local crime-handgun control through 
federal registration and licensing-has not even been men­
tioned by the Attorney General or the Chief Justice. 

"Revival of interest in the problem of violent crime is 
a useful turn of events. But federal officials may be creating 
expectations about what the federal government can do 
that they either cannot or will not meet. What is lacking in 
the current discussions is a certain modesty about what is 
likely to be accomplished at the federal level and a political 
unwillingness to do the most important thing enacting 
comprehensive handgun control. 

"A few modest funding programs, for example to en­
courage basic research in law enforcement and to provide 
local police and prosecutors new computerized manage­
ment devices connected in a federal network, should be 
coupled with one bold move finally to establish a national 
handgun law. These measures might actually do some good. 
The people, police, and prosecutors of this country's cities 
do not need any federal help in realizing that violent crime 
is a problem that is largely theirs to solve." 
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TRANSPORTATION 

THE AIRBAG DELAY 

WASH. ST AR, 2/ 12/81, edit.: 

"In proposing to delay requiring airbags or automatic 
seatbelts in 1982 models of large automobiles, the Reagan 
administration will be plunging into a debate that has per­
sisted for more than a dozen years. But the move makes 
sense . 

"As laiJ Jown by then-Transportation Secretary 
Brock AJams four years ago, the automatic safety Jevices 
were to be requireJ on large cars by 1982, intermeJiate cars 
by 1983 anJ small cars by 1984. His successor , Drew Lewis. 
in putting off the large-car requirement for a year. saiJ the 
new aJministratinn wants Ill review all overall passive-re­
straint regulation. which Mr . Reagan prnmised during the 
campaign. The transportation secretary also acknO\\·leJgeJ 
a J esire to avoiJ aggravating the car-makers' curren t slump. 

" Requiring the new equipment on stanJarJ-sizeJ 
cars first would impose a cost Jisadvantagc on the Amer­
ican manufacturers. while foreign competitors whu make 
small cars woulJ be spared for twD years. The rq!uL1tion 
woulJ inflict an ironic penalt y on the safest cars: th<? small 
cars are often the nwst dangerous in a c·rash. 11· anJ when 

FOREIGN 

the decision is made to go ahead with mandated passive 
restraints, small-car safety should be put first not last. 

"There is some cynicism about the administration's 
approach to auto safety . Budget director David Stockman 
opposed airbags as a congressman from Michigan and made 
a transition recommendation that the plan be scrapped. The 
emerging policy of the administration on safety issues never­
theless deserves to be weighed on its own merits. 

"The last worlJ on passive restraints, for that matter. 
may not be hearJ for many years. whatever the aJministra­
tion J eciJes. One earlier effurt by the guvernment to force 
motorist s to be safe. by preventing cars from st:.irting until 
seatbelt s were attached, causeJ such an llutcry tha t Congress 
abulisheJ the rule. A similar protest cuuld doom th<? auto­
matic seatbelt. whid1 enfolds the motorist :.i s he ente rs his 
car. The less obt rusive airbag is preferr<.?d by man y pro­
moters of aulli sa fet y. but it nc:eds tu he used \\'ith sea t­
belt s against IH\1adside collisions and questions arc raised 
about its cost anJ realibilit y . 

"The ne\\' ad min ist rat ion is right tu consider the 
matte r afresh. if only because llf tcc l111 ulllgica l and c'cu­
numic J eve lopmen ts since Brlli.:k !\dams issucJ his time­
table." 

AFFAIRS 

EASTERN EUROPE 

Polish fa rmers yesterJay agreeJ tu put off their fight for a Rural SuliJarity. but college stuJents 
' threatened a nationwide strike unless the government signeJ an agreement on their J em:.111Js. PolanJ's 

Supreme Court ruleJ last week that the farm ers haJ no right to form a union. Leaders of 10.000 unJer­
graJuate stuJen ts staging a sit -in at LoJz University since January 21 demanJed that Education Min is ter 
Janusz Gorki sign an agreement giving them the right to form their own independent union. In weekenJ 
talks the stuJents won the abolition of compulsory Russian language and Marxist theory classes. hut 
helJ out on the unillll issue . 

POLISH LEADER VISITS PRAGUE FOR TALKS 

WASH. STAR. 2116/8 1, Warsaw, Poland: 

"Polish Cl1111 rnunist Party Chairman Stanislaw Kania 
tlc11 tn Pra~ue yeste rday f,ir surprise consultations with 

Czech par ty chief Gustav Husak , whu has warned that 
PolanJ faces the same Jangers Czechoslovakia diJ in 1968. 

"PolanJ 's state-run television JisdoseJ the trip just 
as negotiators in LoJ z apparently reached a c·rnnpromise 
to avert a nationwiJe studen t's strike. The agreement with 



the stuJents JroppeJ compulsory ~ussian language and 
Marxism classes. 

"Kania ·s one-Jay trip was his first to neighboring 
Czechoslovakia since he W<JS namecl to the party chairman­
ship Sept. 6 at the encl of PulanJ 's summer of strikes. 

"The televisiun broaJcasts gave nu Jet ails of Kania's 
;neeting with Husak except that it was a 'short , frienclly 
visit' that wnu]J aid 'international pt:ace' as well as im­
prove relations between the twu countries. 

"Czech criticism of unrest in PolanJ has been among 
the mflSt violent in the Communist blo..:. allLI Husak was 
quntecl SaturJay JS sayint! that the situation in PobnJ was 
like the une that kd to the Soviet inva~ion of Clechosluvakia 
in 1%8. 

" '\Ve experiencecl something similar in 1968-69,' 
Husak tolJ a party meeting in Prague. '\\'e knuw liuw much 
.:hac.'S, how man::. shocks and what economic disruption 
..:amc uf this and huw long we Imel tu overcome it.' 

"Polancl 's minister uf education yesterclay took the 
unusual step of appcarillg on national television to ask the 
strikint: stuJents in Lodz to drop their threat of a nation­
wicle strike. 

"Within minutes of the appeal meJical students in 
Warsaw lwlding a si t-in to support the LoJz protesters 
announceJ they woulJ end their strike ancl callecl on other 
stuclents to follow their action. They said they abandonccJ 
their sympathy strike to avoicl jeoparclizing a possible set­
tlement in Loclz. 80 miles southeast of here. 

"Education Minister Janusz Gorski urged stuclents 
not to call a general strike anJ to em! their 25-clay occu pa­
t ion of LoJz University, the polytechnic college an cl musi­
c<.11 an cl meclical acaJemies." 
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EAST GERMAN CHIEF PREDICTS 
UNIFICIATION OF GERMANY 

BALT. SUN. 2/i6/8 1. Berlin (Reuttr): 

"East Ge, man icaJer Erich Honecker yesterday pre­
JictecJ the reunification of Germany under sncialisrn, making 
a significant switch frum East Berlin's previl1us insist:'nce 
th;it the nati0n was clividecl forever. 

"In J spee..:h t•.i senivr Coc1111u11i~1 Party offi.:1als in 
bst !3e1lin. Mr. I l<ine..:h.cr critKiLeJ right-\\ ing West German 
puliiici;ins wlH1 '1': ctend 1eunifi,·a ti\ln nf the tW•' Cennan 
states b closer tu their he:nts tl1~11 their\\ Jllet:;.· thL· <}ffl-·ial 
East German ne\1~ agency ADN repmtcJ. 

"He saiJ these µeupk ~iluulJ beware. bec;n:se l'ne 
Jay socialism woulJ 'rnme hn\lck ing \ln their JLll>r,' and the 
wurh.ers of West Germany \\uu!J begin a sucialist reorgani­
zation of the country. 

" The 4uestion of unification of the two German state~ 
will then stand in a new ligh t. There can be no douht what 
our Jecision will he in that situation.' he aJdeJ. 

"It was the firs! time the Communist Party chief had 
spelled out the possibility of reuniting the two Germ;m 
states. After Ile took power I 0 years ago. East Germany 
clroppecl its previous commitment to unity under a Curn­
munist system anJ insisteJ there were two irrevocably 
sep:ira tecl German nations. 

"In the following years the East German authorities 
virutally eliminated the worJ 'Germany' from the national 
voc<.1bulary, clropping it from the titles of businesses anJ 
organizations. 

"It was repb..:eJ with the initials 'DOR.' the German 
abbreviation for the (last) German Democratic Republic, 
ancl even the East Germans arc now officially referreJ to 
as 'DOR citizens.' never as Germans." 

ZIMBABWE 

Guerrilla support ers of Zimbabwe minority leaJ er Joshua Nkomo yesterday began to leave a 
suburb of Bulawayo, enJing factional violence that has seen 300 deacl. The guerrillas last week battled 
Prime Minister Robert Mugabe's forces and troops. After the guerrillas laid down their arms, a police 
spokesman in Salisbury saicl there was an immeJiate formation of a bus convoy to transport the guer­
rillas. 

MIDDLE EAST 

Israel yesterclay rejected Egyptian PresiJent Anwar SaJat's proposal that the PLO form an exile 
government. ancJ sa icl the Camp Davicl accords constitute the only acceptable framework for Palestinian 
autonomy negotia tions. A fo reign ministry official saicl of Sadat's proposal: "In exile frnm where'? lf 
you ;ae in exile. the land belongs to you ancl you are prejuJging the final status of the area." The state­
ment came hou rs before Foreign Minister Yitzhak Shamir was to leave for Washington. 



THRE:AT TO CAMP DAVID PROCE:SS 

NY DAILY NEWS. 2/13/8 l. eJit.: 

"Despite his strung support for Israel, PresiJent 
Reagan has come unJer heavy fire from Israeli settlers in the 
ocrnpieJ Arab terrirories on the West Banh. of the Jordan. 
Juq before the last election. most of the 2(10 American 
Jews living in West Bank settlements signed an endorse­
ment of Reagan for distribution among Jewish vnters in the 
U.S. Now. they charge, Reagas has 'be trayed' them by 
letting the State Department express 'Jeep concern· at re­
ports that Israel plans to seize more West Bank land to 
expand the Jewish settlements there. 

"If the story the settlers tell is true , their anger is 
understandable . Nonetheless, on the basic issue we be­
lieve that Reagan anJ the State Department are right. 

"The sad fact is that the agreement between Israel 
and Egypt reached at Camp David is looking increasingly 
shaky. Not long ago , Egypt's President Anwar Sadat refused 
to reopen the stalled talks between his country and Israel 
on self-government for the West Bank Arabs. His chief 
reason for Joing so was that, with its drive to scatter Jewish 
enclaves across the West Bank, the government of Menachem 
Begin has made it plain that it has no intention of giving 
real self-government to the area's overwhelmingly Arab 
population . 
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"Instead of taking Sadat's complaints seriously, the 
Israelis simply aJopted a tougher line. Unless Egypt agreed 
to resume talks. the Begin government threatened. Israel 
wouldn' t feel obliged to fulfill all the commitments it made 
at Camp DaviJ. 

"If that was intended to scare Sadat. it failed miserably . 
Instead of backing down, he has now announced that he 
favors the Common Market countries· disruptive scheme to 
launch their own independent peacemaking campaign in the 
Middle bst. 

"As they ha\'e shown uver and l>Ver again. the Western 
European cuuntries these Jays operate on the basis of nar­
row self-interest which. in this case. means a steady supply 
of Arab oil. So if the Common Market gets into the Mideast 
peace act. the results are bound to be had for Israel. 

"For that reason, it's in Israel's best interest to do 
whatever it reasonably can to get on better terms with Egypt. 
A good place to start would be by canL·eling all plans to 
build new settle111ents on the West Bank or to expand the 
existing ones. 

"What's more, we Jon't really see what Israel would 
lose by doing so. With more than 40 Jewish se ttlements al­
ready established on the West Bank, the creation of a hand­
ful more isn't going to be of much practical advantage to 
the Israelis. And it could have practical- and very painful­
consequences for Israel's dreams of lasting peace ." 

SOVIET UNION 

MOSCOW SAID TO SOLICIT U.S. DIPLOMAT 

Kevin Klose (WASH. POST. 2/16/81. Moscow) : 

"Soviet secret police last month sought unsuccessful­
ly to blackmail and recruit as a spy a U.S. Army attache 
stationed in1 'Moscow who is a candidate to be a 111ilitary 
adviser to Vice President Bush. a position in which he would 
have access to high national secre ts, reliable sources say. 

"The sources said the atte!llpt to recruit Maj. James 
R. Holbrook may have included use of drugs to incapacitate 
him and a military colleague. effo rts to arrange compromis­
ing photographs of Holbrook and an offer of 'help' from a 
Soviet colonel who Holbrook knew from a previous Eastern 
Bloc assignment and who !llysteriuusly appeared on the 
scene at a crucial moment. 

"The U.S. Embassy here has refused all comment on 
the incident, which the sources described as the most serious 
- although crude- attempt to compromise and recruit a U.S. 
Embassy staffer in Moscow in recen t years. The attempt 
failed when Holb rook and his traveling companion Army 
Lt. Col. Thomas A. Spencer, immediately reported the set-

up to their superiors, the sources said. Holbrook since has 
returned to Washington with his family . 

''(Holbrook. contacted at his suburban Washington 
home. refused tu discuss the incident , saying he was told 
'by our PR guys that this is an obvious no cnm!llent si tuation. 
I can't tell you anything.' A State Department spokesman 
refused to comment, saying. 'We cannot confirm or deny 
the story .· 

"[Peter Teeley. press secre tary for Bush. said H\1lbronk 
was one of four persons recom mended by the Army for the 
job of special military adviser to the vice president. He said 
no action has been taken on Holbrook 's or the other nomi­
nations and the job is so far unfilled.] 

"Sources here said the entrapment attempt occurred 
in the western Ukrainian city of Rovno, apparently shurtly 
before Washington ordered Holbrook home for an interview 
for the job with Bush." 



SOVIET RESTRAINT CALLED CONDITION 
FOR FUTURE NEGOTIATIONS 

Don Ohcrdorfer and Michael Getler (WASH. POST, 
2/t:~/81) 

··secretary nf State Alexander M. Haig, Jr., in conver­
sations with both Soviet anJ Italian officials. has maJe clear 
tl1at the UniteJ States wants Moscow to observe an agreeJ 
coJe of international conJuct as a condition of future nego­
tiations on a broad range of East-West issues, informed 
sou1 ces said yesterday. 

'"Haig told visiting Italian F ureign Minister Emilio 
Colombo yesterday that Moscow should go hack to obser­
vance of a code of conduct similar to that adopted by the 
two superpowers in May 1972. calling for reciprocity and 
mutual restraint in international affai1 s, according to 
diploma tic sources. 

"'Haig and the Italian official agreed that Soviet 
actions in Afghanistan, Africa and elsewhere had disturbed 
the global equ ili brium. The sources quuteJ Haig as saying 
that steps toward restoration of this babnce and a demon­
stration of Soviet restraint :ne essential conditions for 
future negotiations. 

"Similar statements reportedly were made by Haig in 
a confidential meeting last week with Soviet Ambassador 

NEW TEST SEEN FOR SPAIN 

BALT. SUN, 2/16/81, edit.: 

"While King Juan Carlos I was expressing his faith in 
democracy before the Basque parliament, Spain's ruling 
party was desperately seeking to end the crisis caused by 
the resignation of Prime Minister Adolfo Suarez . The king's 
visit to Basque country was an eloquent counterpoint to 
his domestic challenges at home. He poin tedly faced down 
Basque separatists on their own territory. But in Madrid 
the fledgling system of democracy he nurtured after Fascist 
Dictator Francisco Franco's death five years ago was under­
going its first real test. 

"The crisis was heightened by the lack of a modern 
democratic tradition in Spain. Without Juan Carlo's strong 
backing, it is doubtful Mr. Suarez could have lasted as Jong 
as he did . Even so, fed up with the bitter fights within the 
ruling Union of the Democratic Center party, he finally 
threw in the towel. He had also lost hold on the party's 
center, thanks in large measure to his own mistakes and 
nut being on continuous alert. 

"By naming Leopoldo Calvo Sotelo Spain's second 
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SPAIN 

Anatoly Dobryn!n. According to one account. that Llf ABC 

News c:orrespon-Jrnt John Scali , Haig said then that 'all new 
Soviet-Americ:;n agreements. including arms control. rrade 
and financia l c:redits. will be held up' until there is a new 
understanJing on the limits Llt l\foscow's activities throu~h­
out the world. 

"U.S. sources confirmed that such a conversation 
took place. possibly <Jt an intimate Jinner Feb . 5 at the 
home of Sen. Charles H. Percy {R-111.l. chairman of the 
Senate Foreign Relations Committee. with only Percy. 
Dobrynin and Haig in attendance. 

"Mureover. both U.S. an<l Sovier nfficials suggested 
that the authoritative report by Scali Tuesday night on the 
confidential Haig-Dobrynin meeting m:iy have played a rnle 
in the unusual Soviet action Wednesday to make public the 
text of Soviet Foreign Minister Andrei A. Gromyko\ first 
substantive communication to the Re:.ig:.in aJministra tion. 

"The State Department yesterday expressed regret at 
what spokesman William Dyess called the 'virtually unprec­
edented' release by the Russians of a confidential commu­
nication with the Llnited States. However. State refu,ed to 
release Haig's part of the exchange of letters with Gromyko 
on grounds that 'preservation of confidentiality' is very 
important." 

prime minister, Juan Carlos broke an uneasy impasse that 
had threatened to split the ruling UDC party. He was forced 
to deviate from his role as a disinterested king, exercising 
influence from a distance . Nevertheless. he still remains the 
epitome of a constit utional monarch . His gu iding influence 
on Spain's democratic future remains a healthy reality . So 
it seems a safe bet that Spain's democracy .is as secure as 
that of other Western European nations. 

"Mr. Calvo Sotelo. formerly deputy prime minister 
in charge of economic affairs is well known as a tough nego­
tiator in the European Common Market, where he handled 
Spain's affairs. These characteristics should help him in 
tackling his country's worsening economic problems. But 
without a solid political base of his own he could end up as 
frustrated as Mr. Suarez. 

" Immediate indications are that this will not be the 
case. The UDC's inability to agree on a prime minister had 
opened the possibility of a comeback for Mr. Suarez. A 
good test of Mr. Calvo Sotelo's political acumen will be 
how successful he is in blocking any such attempt. He needs 
now to forge his own political base within the party- and, 
more broadly, to strengthen Spain's economic and demo­
cratic institutions." 



TOWER SAYS TURKEY WILL STILL GET AID 

PHILA. INQ .. 2/ 13 /S I. Ankara. Turkey: 

"Sen. Juhn G. TLJwer ufTexas, chairman of the power­
ful Armed Services (pmmittee. said yesterday that reports 
of torture in Turkish jails would nut affect plans tu uffer 
S700 million in military anJ econumic aid tu Turkey. 

.. 'Then.' arL' al\l'ays peupk in this \\·urIJ whu want 
to find sumethi11g to create ala1111 and criticism when there 
has been the kind 1>f significant p.ilitical change there has 
been in this cuuntry .' l'c>wer said at a news co11fere11ce. 
'These reports do 1101 dampen our enthusiasm tu be ,lf help 
and assistance to Turkey.· 

"Earlier yesterday Tuwer. whu is in Turkey as part ur 
a I 0-natiun tuur ,,f the Middle East and Lurupe. 111et with 
Turkish leader Gen. Ke11an Evrcn and top members ,,r the 

9 

TURKEY 

tigure-head civilian guvernment. He described his discussions 
with the Turkish leaders as 'frank. productive and very 
friendly.· 

"He hinted that the Reagan administration might 
seek tu i11crease aid t<1 Turkey ahllvc the S.+00 million in 
military assista11ce a11J S300 million in eL'lHlllmil aid pru­
pused by the Carter administratilln fur the Cllming fiscal 
year. 

"T u1ver abll said ihat the Reapll admi11i~tratiu11 

understuod the 11eed for a military takeuver List September 
and that it was s~1tisfied that the generals 1\·hu kd thL' cuup 
were committed t,1 an early return Ill demucracy. 

"Tmver's visit cuincided with '.'<ATO military m~tncu­
vers in nurtheast Turkey. where tanks r,1lled near the Slll'iet 
border as the Turkish army Jisplayed its fighting ability 
and u1mn1itment ti> the Western alliance ... 

Ptllsb e Tnllblcs 

POLISH CRISIS 

CHALLENGING SOVIET OVER LORDSHIP 

WASH. ST AR. 2/12/8 l. edit : 

"As the Kremlin pcrcci,·es. Polish labor insurgency in 
the last six nwnths ch:.dleng:es party rule. soviet 11vcrl,1rd­
ship and the political system tltey represent. While the 
first strikes were precipitated by food prices. these were nu 
mere bread riots to be turned off by increased ra tiuns. The 
real issue was, and is. self-government. 

..... Every assertion of independence by the Pules 
steps up the temptation if not the compulsion fur the 
Soviet Union tu intervene. And nobody wants to see Soviet 
tanks in Warsaw. 

. every advance the Poles make pushes them 
closer to a crisis it is hard to see them surmounting. There is 
undoubtedly an element of bluff in some responses by both 
the Soviet Union and the Plilish communist party. such as 
the mobilizing of troops in East Germany and the place­
ment of General Wojciech Jaruzelski at the head of the Pn-

lish government. But there well may come a point :md soon 
where the threat of fnrce would be carried out. 

"In itself. the free trade union movement is no threat 
tu Soviet hegemony in Eastern Europe. Finland goes its 
own way in domestic affairs :rnd Soviet power has survived 
the evolution of a mixed economy in llung~iry. 

"But the powers that be in Moscow sec movement tll­
ward freedom as the coming of a plague. and the habit of 
monolithic control is strong in the Soviet leade;-5hip. So is 
the special fear of party officials that they may lose power 
and privilege, something that no ruling elite ever gives up 
without a struggle." 

THE SOCIALIST ISSUE IN POLAND 

BOSTO'.'< GLOBL. 2.' I 0/X I. edit.: 

"Brusniku Geremek. otH' uf Solidarity's top advisers. 
said that during the August strikes the workers and their 



dissident supporters discussed little else but the questions 

of socialism and private property. 'The problem of publicly 
owned property is definitively settled,' he said. 'To return 

to the western system would be a regression in civilization.' 
Geremek insisted his remarks were in no way motivated by 
any fear of the Russian army. The Polish system was being 
challenged, he said. 'not because it is socialist. but because 

it is insufficiently so.' 

"The perilous and exhilarating upheaval taking place 
today in Poland is. among other things. a revolution di­
rected against the heirs of the monolithic Bolshevist party 
in Moscow Lech Walesa and his companions are reincar­
nations of all those syndicalists. anarchists and democratic 
socialists whom the Bolsheviks have scoffed at. hunted 
down and liquidated ever since they first came to power in 

1917. 

"So there is a terrible irony in the statements that 

have been appearing recently in the Russian. Czech and 
East German press. The party organs of those 'fraternal' 
states have been warning ominously about 'antisocialisf 

elements sowing chaos and anarchy in Poland. I listorians 
note the similarity of these warnings to those that were 

issued in the days immediately preceding the 1968 invasion 
of (',reclwslovakia. In Moscmv. 'antisocialist' means any­
thing that dist urhs the inconvenience of Russian national 

interests or the Red Army. 

"President Reagan says Soviet leaders arc not moral 
because 'the only morality they recognize ... is what will 
advance the world of socialism.' The irony is that. if Rus­
sian tanks arc sent rolling into Warsaw in the coming weeks 
or months. it will be to liquidate a socialist revolution." 
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KREMLIN SHOULD BE TOLD 
COSTS OF INVASION 

MIAMI HERALD. 2/10/81, edit.: 

"The Kremlin cannot afford to tolerate the effective 
seizure of political control from the Communist Party by 

organized opposition forces within a key satellite state. yet 
that is clearly the pattern in Poland. Secretary of State 

Alexander Haig reportedly has concluded that Soviet inter­
vention is imminent. 

"There may yet be a chance that intervention. which 
could become a bloody crisis threatening the security of 

the entire world, can be avoided. The Soviets do not. after 

all, have much to gain from such an act. To them. it is a 
question of minimizing losses. 

"The best thing the United States can do to help 
deter an invasion is to emphasize to Mosrnw. in close co­

ordination with America's allies. just how much the Soviets 
stand to lose by invading Poland. 

"Leaders of the NATO alliance issued a strong rhet­
orical warning against Soviet invasion in December. The 
joint Jeclaration stoppcJ short. however. of spelling out 
what specific reprisals economic <H diplomatic the 
West would jointly inflict upon the Soviets if they Jid in­
vade Poland. 

"The Reagan Administration should he pressuring 
ll.S. allies now to commit themselves publicly to a firm 
policy of certain sanctions. United Western resolve might 
still dissuade the Soviets from intervention ... 

TELEVISION NEWS 
FOR 

FEBRUARY 16. 1981 

NBC ~:LY NEWS 
WhitL' li"usc aides say that cuts in the urban devl'iupmcnt actiun grants k1vc hl•en 11~1rtly re-

stored. Aides S~IY that Pres. Reagan\ plllJ1llSCd budget cuts \\ill tutal s.+o hilliun--1 :'iO. 
6,n~1te \laj1iri:-, Leader I lmv~nd Baker meet\ with AFl.-CIO ullicials and says th.it "rga11i1cd 

L1bo1~:rcst s arc he st ser\·cd by the Reag~lll economic· plans-- I :.fl). 
FTC CC!llllllllists say that gasoline price cuntruls may ga\·c contributl.'d tu higher g~1s pri..:e' lw­

causc <l inefficiencies induced by the regulatiuns--1 :.+8. 
. /''\ federal district judge schedules a hearing un the legality uf Reagan\ retrnacti\C lccler~il hirill)C 
!rec;~. 

Sen. Nancy Kassebaum (R-Kans.) r<?ads Ceurge Washingtun's 1-are\\'l'll Address tu juo-t ~1 t'l'\\ 

senaturs in cerenwnies at the Capital--: 17. 
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l\lai . .lames Holhn10L :1 funn er defense att :1chc in l\1 t1sct111 . decline-, tu cu111mc11t till rcptirt s that 
iliL' '.-iu1iL·1 Uniun cn1rappcd l1im and tli c11 att empted to h/:1d.111ail li illl--l :-W. 

The Sovie! foreign m1ni>tr-y deL· lincs tti Ct lllllllent tin the llolhrnok case-- ! : I:' . 
Th<: Stivict foreign 111111i>try terms :.is ru nrnrs 1q1mts that Furl'i)!n \1i11ister Grolllyko 11 ill he rc­

placeu--: 18 

Tl'rru rist s at tack 11 ith rt,ckct s the South Yclllcn em bassy in Paris rcpurtedl;. in rcspllnse tll a 
P:.iris synagogut: hornbing-- 1 :O:'. 

The Palt:st ine Lilwra titrn Orga11izatinn rcjcc'ls an Egypt ian prnptisal th:1t the PLO stop fighting 
Israel and for m a gt1vc rn111e 11t in e\ik--:.::'.3. 

!\.lissou ri fa rmers rcmo1·e tilL' ir grain frll lll a h:111 krup t gra in clc1·attH in defiance uf a fede ral 
urdcr--1 ::'6. 

\'llluntccr\ c<1 nti11uc tP sc:rrc·h f111 the· hodie-, of lll issing black y\lut hs in Atla nta-- I ::'il . 

;\ ht1111h e\plodc'> in :r sporh stadiu m in K:1r:.ich i. P:1k ist:111. :md kills the man carr) ing the h<llll h 
minut es lwforc P"P" J,1Jrn P:1ul II \\':IS to address the cr<n1·d--I :-+O. 

l\1:rny pers<lns s:.iy that c'llJHlitions k1ve not changed lll uc·h sill c'L' ma rtia l b w w:1s lifted in the· 
Philippines. Philippine o!lic i:il> prL'parc' f1 1r the :tr1ival ,J! tli L' P11pc--.::'.:.i9 . 

The P11lish S,1lida rit 1 11:1dc uni1111 s:t)'> tlia1 it i,; con>idc·ring n<ll c:.dl ing '>trikes lu r 'IU d:1ys--: I~. 
St.·1·c' \ l: illo !\ 1epnr b tiL1t t il e' joke· :< 11f ]>pJj -,h L'll te rt:tincrs satiritc' tile ct1untr1 \ l:tbt1 r 1c·nsi1ll l> 

:llld L'C11111 1111ic p1«1hkm:---.::'. .J:-,. 

ms ~NIN(; '\l\\'S 
. , '· Prc:s. Rc:.iga11 met?t\ ,,· ith hi'> aLh i-;ers tu 11mk un the' econ\llllic spccc li hl' \\i ll gi1c tlll \\.L'd llL'S­

da\--_ I_ . 
. Qe~atc f\1:1_1-"r ity LL' aLkr ll l111·:1rd B_akcr tl'll-, the AFL-CIO cxecuti,·..: n1u11 c·il lllc'Cting in 13a l 

Jla1bour . Fla . that 1t should s11pp" r! Re:1g:lll s propu~l'd budget cu ts--2: 12. 
~wycrs f,n 20.UOO p1«1spc..:t11·L' hurl'aucrab argue' in fcdt> ral cuurt that Pres. Reagan 's retruactivc 

feder.il lm ing freeze slwu!,I n•it allec·t person:; \\'ho had received ,1fficial 1l\1tificatiun that they had 
glivcrnrnt:nt johs--1 ::'U. 

One persun dies in a lu nd grc11:.i dt: t'\plus1t1n at a stadium in Ka rachi \\'hik \\·ai ting fu r Pope Julrn 
Paul II tll arrive--: 3U. 

The Pllpe ..:alls for a new dialogue between the Catholi t.: and lsl:.imic fo it hs-- 1 :07 . 
The Pope arrives in Manila--: 08. 
Terrorist bomb the South Yemen embassy in Paris-- :3 1. 
The U.N. Commission for the Protection of Journalists meet s in Paris and discusses a plan to 

license journalists--2: 3 1. 
-Soviet officials reportedly <JI tempt to black mail the U.S. assistant military at tache in Moscow into 

becoming a Soviet spy--:49 . 
Poland 's formers say that they will not press their demands for union recognition until a new 

union law is passed--:39 . 
David Dick reports that efforts to rest rict the fl ow of illegal Mexican immigrants may be futi le 

because immigran ts return lo the U.S. after they are deported to Mexico--2 :55 . 
- Prosecution <Jnd defense lawyers give their closing arguments in the trial of former girls' schuol 

headmistress Jean Harris, charged with murdering diet doctor Herman Tarnower--3 :30. 
- Sp<Jce officials begin the countdown for the test firing of the space sh uttle Columbia's engines on 

Thursday--: 31. 
Former indepenuent presidential candidate John Anderson continues to give speeches and attend 

fundraisers as he Jiu on the campaign trail--3 :08. 

ABC WORLD NEWS TONIGHT: 
- Pentagon sources say that Soviet officials attempted to blackmail U.S. military attache Major 

James Holbrook into becoming a Soviet spy--! :36. 
- The Soviet Union says that the U.S. space shuttle Columbia will be used for military pur­

poses-- : 2 7. 
- Sauder Vanocur reports that the deterioration of U.S.-Soviet relations has been caused largely 

by different perceptions of Soviet security needs--8 :32. 
~Pres. Reagan returns from Camp David to meet with his senior staff to discuss ways to sell his 

econ~ plan to the public--1 :38 . 
(Senate Majority Leader Howard Baker meets with AFL-CIO officials and says they should sup-
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port the Reagan economic plan-- I : 21 . 
$he Reagan Administration reportedly plans to brief former Presicents Carter. ForJ. and Nixon 

on the economic plan--: 15. 
- A bomb explodes and kills a man at a stadium in Karachi . Pakistan while waiting for Pope John 

Paul II to address a crowd--:39 . 
Polish Communist Party chief Stanislaw Kania says that labor tensions in Poland have eased-- I : 19 . 

-The government of El Salvador reportedly delays the investigation of the murder of four Amer­
ican missionaries--1 : 15. 

- Frank Reynolds reports that on Inauguration Day Pres. Reagan planned to have outgoing Pres. 
Carter stand with him on the inaugural platform if the hostages had been released from Iran before the 
ceremonies were over--:34. 

- Atlanta police prepare a sketch of a man they believe may have murdered 17 Atlanta children--: 17 . 
- Gun shop owners in Rockford. Ill . report an increase in sales after a rash of murders--! :42 . 
- James Wooten reports on the discrepancies between the date that George Washington was born 

and the day his birthday is celebrated--1:48. 

Because of contractual limitations, News Digest is available only to the Congress and policy makers m 
the Executive Branch. Any questions regarding distribution should be directed to the Director uf 
Circulation, 202/862-5800. 
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FOREIGN AFFAIRS 

POLAND 

The Polish government yesterday agreed to recognize an independent students' union, settling the 
main issue .of a spreading series of campus strikes. On the eve of a threatened nationwide campus strike, 
the students agreed to back down on two points: They would accept a stipulation in the new union's 
statute that strikes could only be called after 50 percent of affected students had voted in favor, and an 
annex to the statute upholding the Polish Constitution. 

Meanwhile, the East German news agency reported that Polish Communist Party chief Stanislaw 
Kania visited East Berlin to explain the government shake-up last week. Like his Sunday visit to Prague, 
the visit was part of a campaign to show that Poland has begun to return to stability following the ap­
pointment of General Wojciech Jaruzelski as prime minister. 

UNION ASKS PARTNERSHIP 
ROLE IN GOVERNMENT 

BALT. SUN, 2/17/81, Warsaw: 

"Solidarity, Poland's independent labor movement, 
came out yesterday with a major statement calling for part­
nership with the Communist government. 

"In an unprecedented interview in Zycie Warszawy, 
a Polish government newspaper, Solid;uity'.s official spokes­
man Karol Modzelewski, was quoted as saying that the na­
tion's new regime may provide opportunity for a 'truce, not 
for three months but for good.' Mr. Modzelewski is also a 
union policy-maker. 

"The publication of the interview with Mr. Mod­
zelewski, who served six years in prison for criticizing the 

IRAN 

now-discredited regimes of Wladyslaw Gomulka and Ed­
ward Gierek, was noteworthy in itself because the Solidar­
ity offidal had recently been criticized by the army news­
paper and the party organ Trybuna Ludu for taking ex­
treme positions on labor matters. 

"The interview came days after the new government 
of Prime Minister Wojeciech Jaruzelski asked Solidarity to 
guarantee a 90-day respite from the labor unrest it said had 
pushed Poland to the brink of chaos. Workers have re­
frained frQm new strikes since then. 

"For the first time in month~, the workweek in Po­
land began without strikes or the threat of strikes in indus­
try or agriculture. 

"Only students remained on strike." 

The Reagan Administration will honor the U.S.-lran agreements that led to the freeing of the 52 
American hostages, Senator Charles Percy, chainnan of the Foreign Relations Committee, said yester­
day. Percy made the announcement at the start of a series of committee hearings on the deal, and said it 
would be in the best interest of the United States "that we would as a nation honor these agreements in 
every possible respect." Testifying to the committee, former Secretary of State Edmund Muskie said 
Iran achieved nothing by holding the hostages. He said Iran had paid the price of worldwide condemna­
tion and isolation, and the loss of $12 billion in assets frozen by the United States. 

PANEL SAID TO FIND NO REASON 
TO RENEGE ON HOSTAGE ACCORD 

Bernard Gwertzman (NY TIMES, 2/17 /81, Washington): 

"A Reagan Administration interagency committee 
has reportedly found no substantial legal obstacles to car­
rying out the terms negotiated with Iran for the release of 
the 52 American hostages, Administration officials said to­
day. 

"The review, which took the committee almost a 
month to complete, was sent to the White House over the 
weekend for final discussion by President Reagan and a 
Cabinet-level group. An announcement is expected to be 

made by the Administration on its view of the agreement 
negotiated by the Carter Administration sometime in the 
next two days, White House officials said today. 

"Officials said that the Reagan Administration, while 
uncomfortable with some aspects of the complex arrange­
ment that produced the hostages' release on Jan. 20, is ex­
pected to accept it grudgingly. The Administration was said 
to be reluctant either to embrace the accord warmly or to 
bring new public attention on the matter by rejecting parts 
ofit. 

"The completion of the Administration's review coin­
cides with the opening tomorrow of Congressional hearings 
on the history of the Iran crisis and the terms of the hos­
tage agreement. 



"The Senate Foreign Relations Committee and the 
House Foreign Affairs Committee will hold separate hear­
ings tomorrow in which such officials of the Carter Admin­
istration as former Secretary of State Edmund S. Muskie, 
former Deputy Secretary of State Warren M. Christopher, 

and the former Assistant Secretary of State for Near East­
ern and South Asian Affairs, Harold H. Saunders, will tes­

tify. 

"The Senate Banking Committee is to hear testimony 
on the details of the agreement on Thursday. The hearings 
by the Foreign Relations and Foreign Affairs Committees 
could go on for several weeks, with the Reagan Administra­
tion not due to present testimony until next week. 

"White House officials stressed that before the Rea­
gan Administration issues a final statement on the agree­
ments they would consult with members of Congress about 
the findings of the interagency committee. Mr. Reagan 
was said to have looked at the report today and begun dis­
cussing it with some aides." 

Copyr. 1981, NEW YORK TIMES 

IRANIAN INTELLECTUALS ASSAIL REGIME 

Bernd Debusmann (PHI LA. INQ., 2/ 17 /81, Telmn ): 

"Thirty-eight Iranian writers, teachers and lawyers, 
many of them opponents of the late Shah Mohammed Reza 

3 

Pahlavi , said yesterday that two years of Islamic rule had 
brought a renewal of repression, torture and injustice to 
Iran. 

"The 38, in an open letter circulated here, accused 
authorities of violating human rights, showing contempt for 
the masses, suppressing ethnic minorities and leading the 
country toward economic disaster. 

"The 21-point letter was viewed here as a reflection 
of widespread and growing disenchantment among profes­
sionals and intellectuals. 

"It was issued five days after the second anniversary 
of the Islamic revolution that swept Pahlavi from power. 
The shah had been accused of abuses similar to those cited 
yesterday by the 38. 

"Listing what it termed 'major acts of tyranny' since 
the revolution, the letter said the authorities had filled the 
prisons and tortured 'militants and libertarians .' 

"The signers included at least seven people who 
served prison sentences for opposition to Pahlavi, among 
them playwright Gholarn Hossein Saedi. Another signer 
was Alunad Shamloo , one of Iran's best-known poets, who 
was exiled by the shah's regime." 

EL SALVADOR 

Congressional leaders yesterday promised bipartisan support for the Reagan Administration\ El 
Salvador policy after Secretary of State Alexander Haig briefed them on evidence backing the admin­
istration's cl:Jim that Cuba and other Soviet allies were sending large quantities of arms to leftist insur­
gents. Senate Foreign Relati<Jns Committee chairman Charles Percy told reporters "it is time for us to 
take a stand. We will not sit idly by while ... forces, outside our hemisphere or within nur hemisphere, 
are flooding arms to one particular faction attempting to bring down what looks to be J centrist govern­
ment." House M:ijmity Leader Jim Wright sa id ''the Caribbean is probably more vitally important to us 
than any other part of the world." 

BRITAIN 

• British Prime Minister Margaret Thatcher yesterday called for emergency talks after coal miners 
went on strike in South Wales. She told parliament that the talks between the government, the state­
owned Coal Board, and the National Union of Miners would be held tonight. The walkout by the 26,000 
miners, which presents the biggest challenge to Thatcher's Conservative government since it took power 
21 month s ago, came in response to the board's plans to close several pits to save money, :ind it threat­
ens to bring out Britain's other 230,000 miners . 

TRADE 

The Reagan Administr:ition yesterday endorsed creation of U.S. export companies to improve the 
U.S . trade balance. "We need export trading companies that provide a full range of export services tu 
firms of any size interested in exporting," Commerce Secretary Malcolm Baldrige told the Senate Bank-
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ing subcommittee on international finances. He urged the Senate to pass the export trading company 
bill. which would waive antitrust restrictions on U.S. firms cooperating in foreign countries. It would 
also permit banks to assume controlling financial interest in the export trading houses. The trading 
companies flourish in other countries and serve as middlemen in providing an array of services abroad 
that an individual exporter cannot afford. Baldrige rejected the use uf federal money to help get the 
firms under way. 

U.S. trade representative Bill Brock said the administration will be "much more aggressive" in 
seeking access to foreign markets. Brock told reporters before meeting with the AFL-CIO executive 
counc·il in Bal Harbour, Fla. that he did not rule out imposition of import 4uotas on foreign c~u s. He said 
any such action wuuld have to be part of a "comprehensive approach" that includes making the U.S. car 
industry more competitive. 

FOREIGN POLICY 

EUROPE WINCES AT TOUGH U.S. TALK 

Elizabeth Pond (CHR. SCI. MON .. 2/17/81, Bonn): 

" Europe urgently wants President Reagan to resume 
SALT talks with the Soviet Union. 

" Europe. while wincing at Mr. Reagan's rhetoric 
about the Kremlin. trusts that America's actual policy will 
be made by the pragmatists he has appointed and that 
the Kremlin will react to America's deeds rather than its 
words. 

"These premises recur in talk after talk with ambas­
sadors and other Western diplomats in Bonn. They consti­
tute a European consensus. They underlie the message that 
both Conservative Prime Minister Margaret Thatcher of 
Great Britain and Social Democratic Chancellor Helmut 
Schmidt of West Germany will be carrying to their new 
Washington host in visits in February (Thatcher) and April 
(Schmidt tentatively). 

"A minority European diplomatic view worries that 
President Reagan's severe pronouncements may persuade 
the Russians that they have nothing to hope for in super­
power relations - and therefore remove one disincentive to 
any Soviet invasion of Poland. This view has not been 
adopted by major West European foreign ministers or prime 
ministers, however. 

"The European emphasis on strategic arms limitation 
talks (SALT) has two sources. The first is concern that the 
nuclear arms race could skid out of control in the 1980s un­
less every effort is made to exercise mutual restraint. The 
second is concern that without vigorous, visible Western ef­
forts at arms control, public opinion in Europe will not sup­
port needed upgrading of NATO's nuclear forces to offset 
growing Soviet theater superiority. 

"All diplomats consulted were firm on the impor­
tance of SALT." 

DEFENDING EUROPE 

DETROIT NEWS, 2/9;8 l. edit.: 

''A recent Congressinnal Budget Office (CBO) study 
challenges two basic assumpti<lns of Li.S. strategy for Jc· 
fending Western Europe against an im·asi<ln hy the Soviet 
Union and its Warsaw Pact allies. 

"First, the study asserts that the Wa:saw Pact like!~ 

would strike \\ith a 120-divisiun force rather than the 90 
divisions postulated by the Pentagon. Second, the st11dy 
warned that the Pentagon's plans to resort tu tactical nu­
clear weapons if necessary to stem a Communist adv~,nce 
could hack fire. preventing crucial. probably war-deciding, 
reinforcement uf NATO front-line forces by U.S. t ruup~; 

based on Amnican soil. 

"The CBO says that for :\ATO tl' :rnrvivc a Suvict· kd 
attack the 15-nation Western alliance must add 6 tu 11 12 

armored Jivisiuns. depending un the strategy the \\'est em­
ploys, to its forces in Central Eurnpe. Of these divisions, 
two to five should be Anierican. the study said. 

"A 120-divisiun Suviet invasion force Wlluld still 
leave the Kremlin with 2.f Ji visions bordering Turhy, 
whose army presents no real offensive threat to the Soviet 
Uniun. and 46 divisions oppusite China. which likewise is 
not geared for an offensive thrust against its well-armed 
neighbor. These depluyments would alsu leave the Soviets 
with a 41-divisiun reserve force - about the same number 

of divisions NATO mule! field in Western Europe after a 
four-week mobilization. 

"As for a nuclear exchange. the West Eurnpean ports 
and airfields, through which U.S. troup reinforcements and 
supplies would arrive, are fixed targets. while the Soviets 
could reinforce and resupply by numerous overland routes, 
which would be Jess vulnerable to nuclear interdiction. 
Lungstanding NATO policy calls for use of tactical nuclear 
weapuns tu save Western Europe from Soviet-led inv:.iders. 
But the CBO study warns that the West European ports and 

airfields 'are ideal targets' for a Soviet nuclear counterstrike. 
'They are easy to destroy and most difficult to restore,' said 

the report. 



"The United States now commits five divisions plus 
supporting forces to the defense of Western Europe. Of the 
11 other U.S. divisions, six would be sent to Europe if war 
broke out there. 

'The cost of adding five new U.S. armored divisions 
$10 billion a year - is not high. It would amount to 

about a 5 percent annual increase in the Carter administra­
tion's final defense budget, which called for $184.4 billion 
in military spending in fiscal 1982. Mr. Reagan has vowed 
to spend much more on defense. 

"The question is, if the Soviets are capable of over­
running Western Europe now. should the United States wait 
eight years for the forces necessary tu turn back an inva­
sion. A crash U.S. buildup would, of course. push up costs. 
(And the CBO study is based on the unlikely presumption 
that the Soviets would hold their forces at current levels 
while NATO undergoes a major military expansion. 

"Mr. Reagan and Pentagon chief Caspar Weinberger 
could hardly face a more disquieting situation than what 
exists today in Central Europe." 

THE EUROPEAN SECURITY CONFERENCE 

HOUSTON POST. 2/5 /81, edit.: 

"After a lengthy holiday recess. the European Se­
curity Conference has opened its second session in Madrid 
amid renewed U.S. accusations of human rights violations 
by the Soviet Union. That's the way the first session ended 
shortly before Christmas. after getting off tu a shaky start 
Nov. 11. The Russian delegates have warned that if the sub­
ject isn't changed the entire conference may be jeopardized. 
along with the five-year-old package of accords it is review­
ing. They want tu talk. instead. ab,iut their plans for a 
European disarmament conference. 

"The U.S.S.R .. in short. wants to discuss a future 
event. We. on the other hand. would prefer to stick to 
events of the present and recent past as they relate to com-

5 

pliance with the agreement we, the Russians and 33 other 
nations signed in Helsinki in 1975. The Soviets immedi­
ately got what they wanted from the agreement on Euro­
pean Security and Cooperation. That was recognition of the 
post-World War II map of Europe, Western acknowledge­
ment that Eastern Europe lies in Moscow's sphere of influ­
ence. 

"The quid pro quo demanded by the West was Soviet 
agreement to cooperate in a broad range of human rights 
and other humanitarian concerns and to facilitate freer in­
formation and cultural exchanges between East and West. 
Needless to say, Moscow has not lived up to its end of the 
bargain, particularly as to human rights. We have hammered 
at Soviet violations of the Helsinki accords in two compli­
ance reviews - in Belgrade in 1977 and at the current one 
in Madrid. 

"As might be expected, the Russians have not taken 
the criticism lying down. After heated debates in Belgrade 
on their human rights conduct, they were reluctant to come 
to the Madrid review unless the agenda contained strict 
limits on the discussion of human rights violations. But 
they came and finally accepted a compromise agenda that 
still gave us plenty of time tu bring up such matters as the 
Soviet invasion of Afghanistan and the repression of Rus­
sian dissidents. 

"It is hard to see what useful purpose can be served 
by U.S. and Soviet envoys exchanging insults at Madrid or 
in any other international forum. But the current con­
ference may - so far. at least - be having a salutary influ­
ence. One of the principles established by the Helsinki 
agreement was non-interference in the internal affairs of 
sovereign nations. The Soviets are quick tu cite this prin­
ciple when we criticize them for their repressive policies. By 
using the Madrid conference to focus world attention on 
their behavior, we may well be inhibiting them from inter­
fering directly in the Polish crisis. The Kremlin bosses are 
all too aware that Poland is not Afghanistan. If they moved 
into Poland. it would end all changes of a European disar­
mament conference. which they apparently want on their 
terms. of course." 

SOUTHERi': AF RIC A 

U.S. MUST TAKE NAMIBIA STAND 

DETROIT FREE PRESS. 2/10/81. edit.: 

"South Africa agreed years ag•.'. in principle. to a 
Namibian independence plan. However. it has been quib­
bling over details to give a multi-racial pqlitical party time 
tu crude the guerrillas' strength. Had !Is envoys felt the 
multi-racial party was strung enough to beat SW APO at the 
poll,. the ,:onference might have ended differently. 

"Pretoria prefers throwing up a smokescreen of con-

cerns to voicing its actual apprehensions. Envoys claim the 
regime can't yet trust the UN to oversee an election im­
partially. since the General Assembly seven years ago called 
SWAPO the 'sole and authentic' representative of Nami­
bians. But the UN has agreed to give all Namibian parties 
equal status. a change that nullified its earlier support for 
SW APO. 

"What will happen next on Namibia depends on huw 
well the West understands South Africa's game. S\\'APO 
now is seeking a L;N decision for mandatory ~:mctinns 
against South Africa. What the Reagan aLlministra1iL)i1 doc' 



about that will be a crucial test of its view of affairs in 
southern Africa, and perhaps of its general sophistication in 
foreign affairs. 

"The Carter administration's steadfastness in sup­

porting majority rule in black African nations was a major 
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factor in bringing majority rule, and peace, to Zimbabwe. 

If the Namibian question is ever to be resolved, the U.S. 

must make it clear to South Africa that it will support sanc­

tions unless Pretoria quits stalling and demanding the right 
to dictate who governs an independent Namibia." 

SOVIET UNION 

KEEP THE EMBARGO 

ARIZO~A REPUBLIC. 2 /6 /8 1, edit.: 

"It was the scarcity of meat in Poland that sparked 

the nationwide strikes there. Today, meat is even more 

scarce in Soviet Russia . 

"As Soviet leader Leonid Brezhnev admitted last .'.'Jo ­
vernber . Soviet Russia is suffering a scarcity of food in 
genf'ra1. even potatoes. 

"And the situation is getting worse . Last year's Soviet 
harvest was a disaster, falling 54 million tons short of the 
goal. 

"The Soviets will have to import 30 million t ons of 
wheat and corn by July 1 simply to meet the nation's mini­
mum food needs . They can't get it ;ill from Argentina and 
Canada. 

"Me;inwhile, the Midwest farmer is not h:ining. no 
matter how much he may complain. 

"Grain prices are climbing steadily. This is reflected 
by the steady rise in the price of meat and poultry . Even 
gasoline and homeheating oil p rices are 1J.-. t i11creasing as 
rapidly . 

" Reneging on a campaign promise would be a serious 
m ove for Reagan. 

"But he should keep the sq ueeze nn the Sovie ts.·· 

DOM ES TIC AFFAIR S 

BUDGET 

Preside nt Reag;.111 yes te rday withdrew a requ est by former President Carte! fu r salar ~ inc1t' ases ul 
, , pe rcent for congressmen , governmen t ufficials. and judges . Reagan Press Secreta ry J im Brady said 

Reagan made the dec ision "because the status u f the econo my req uires we concentra te on achieving sub­
stantia l budget reduct1uns." 

The administratiu n u rJ e reJ the Inte rnal Revenue Service tu cut it s staff hy 6.000 pe r, •.i ns l\l >i\ :: 

abuu t S l..+b million a year. The IRS is appealing the order to the OffiL'e of l\tmagc ment :md Budget. s:1y­
ing the gu\·e rnment stands tu lose S I billion in ta x reve nues . 

Reagan desn ibed as "tut;.illy fal se" ;_i pub lished re p1nt th;.it the rich will nut reL·e ive th e full bent> 
fi ts of his three-yc;.ir , 30-percent ta x cut plan. Br;.iJy tlild report ers that " every st;.i tutory tax rJ le i' 
lowered ·· with the t;.i x redu ct iun pruposal. But Trcasu ry Department o fficial s said the t;.ix cut plan \ I ;.is 

neve r in te nded to be equally ;.ipplied tu ;.ill income groups. 

Huuse Speaker Tip O 'l\ eill s;.ii<l the House will 11ot "ram th rough everything" Reagan ;.isks fo r iu 

his bu dge t cut s. "Legislation 111;.ide in has te makes for ;.in aw ful Ju t of waste ;.ilo11g the line ." ' O'Neill to ld 

reporters. Re;.ig;.in will unve il his economic p;.ickage tonight in a nationally televised speech Ill a j o inr ses­
sio n uf Congress . 



CUT TAX EXPENDITURES TOO 

CHR. SCI. MON., 2/17 /81, edit.: 

" ... what the Congressional Budget Office calls 'tax 
expenditures' ... are so named because they are, the CBO 
says, 'equivalent to direct payments by the federal govern­
ment' to individual taxpayers. 

"These tax revenue losses have been rising more 
rapidly (14 percent a year since 1975) than the govern­
ment's direct spending (I I percent). The total amount of 
loss in this category is estimated by the CBO at more than 
$200 billion for fiscal 1981 . equal to about a third of the 
federal budget. Unlike the government's direct budget ex­
penditures. these tax revenue losses grow each year without 
congressional appropriation. In this, they run parallel to the 
insidious 'bracket creep' which propels taxpayers. rich and 
poor, into higher brackets as their money inflates in num­
bers but not in buying power. 

"Of course the 'bracket creep' in the case of these 
$200 billion in tax losses has the opposite effect. It tends 
to give escalating tax relief to those individuals and corpo­
rations who are eligible for tax exceptions. Many of these 
exemptions and deductions continue Jong after the initial 
economic justification has disappeared. or continue when 
their goals could be achieved less expensively. 

''Some of the items in the $'.WO billion revenue loss 
or 'tax expenditure· are so built into contemporary life that 
any review is bound to be contentious. Four prominent ex­
amples are: consumer-credit interest deductions, tax­
exempt municipal bonds, home-mortgage interest deduc­
tions, and non taxation of unemployment benefits. 

"The temptation for any of us is to say: go ahead on 
taxing unemployment benefits but don't touch municipal 
bonds - or vice versa - depending upon one's position in 
society. It would appear that any examination of these 
parts of the tax structure would pit upper-bracket Ameri­
cans against unemployed wage earners; time-payment buy­
ers against house mortgage holders. etc. 

"But Americans can. and should, ;ivoid emotional 
divisions and look at the facts dispassionately. Only that 
way can we proceed with the nat ional reordering of priori­
ties that is inherent in the Reagan call for massive budget 
and tax cutting. There are going to be trade-offs. Sacrifices, 
especially society-wide ones, operate that way. But the aim 
of economy, greater efficiency. less bureaucracy, and long­
range gain for all make the trade-offs worthwhile. 

"For instance, the t;ix-writers in C•,ngress may gulp 
and take a look at the deduction for mortgage interest. 
There is a huge constituency for th.is deduction. But, if 
most Americans are going to get a big tax cut, perhaps they 
will countenance their lawmakers' looking at an upper limit 
on the amount of interest that might be deducted. The 
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CBO calculates that if an annual ceiling of $10 ,000 were 
set, the federal budget would be saved $800 million for fis­
cal 1982. If the ceiling were lowered to $5 ,000 , the saving 
would be $4.3 billion. 

"Obviously any such pruning would have to be ap­
proached carefully. No one would wish to make home 
buying impossible for the next generation. Although it is 
more complicated than can be detailed here. in theory. any 
lowering of the deduction would also result in lowering sky­
rocketing home real estate prices . (Canada, which has no 
deduction. has compar;ibly lower housing prices.) It would 
tend to discourage excessive speculative buying. But any 
venture in this direction should be undertaken slowly, since 
its effects might be Jess predictable than the statisticians 
believe . It could also, for instance. create hardships for 
families which are heavily in debt for their homes. 

"There is presumably an equally large constituency 
for the consumer interest deduction (although only 17 per­
cent of taxpayers claimed this deduction in 1979 ). But 
here, too, big money is involved about S6 billion next 
year: some $39.6 billion over the next 5 years. The ques­
tion here is whether all taxpayers should, in effect. support 
credit buying by the relatively small number who benefit 
from this deduction. As long as this money-saver has exist­
ed , it has made good sense for people to use it. But if 
Americans are to return to habits of saving and investment 

in the path of both their ancestors and their counterparts 
in Western Europe and Japan this migh t be a useful place 
to start. 

"A smaller constituency exists for the tax-free state 
and municipal bond. That device has served two purposes: 
( 1) to help communities borrow at cheaper rates and thus 
benefit local property t;ixpayers, and ( ~) to he] r urrer­

bracket taxpayers diminish the impact of 50 to 70 percent 
income taxation . If Congress reexamines this exemption it 
ought to do so with an eye to improving revenues (S6 bil­
lion is involved) while not destroying the dual benefits. 

"Suggest ions have been made that local government 
units might be given the option of using the current Jow­
interest, tax-free system or shifting to prev;iiling rates of 
bond interest and receiving a federal subsidy to make up 
the difference . This would make sense only if the federal 
subsidy turned o ut to be appreciably less than what is lost 
in taxes. And much of any benefit could be drained away 
if this change resulted in a new layer of federal bureauc­
racy to administer the subsidies. On the other side , hlgh­
bracket taxpayers might feel better about this proposal if 
their brackets were lowered, as Reagan planners say they 
wish. 

"A fluctuating-size constituency would be concerned 
over proposals to tax unemployment benefits . Tax law was 
changed in 1978 to nl:lke a portion of unemployment com­
pensation taxable for those with incomes of over $20 ,000 



(single) or S25 ,000 (married couples). To make all the com­
pensation taxable might result in raising the compensation 
(since it was originally calculated to be nontaxable). The 
trade-offs would have to be carefully weighed. But to tax 
these benefits would bring a revenue gain of $17 .8 billion 
between 1983 and 1986. The Congressional Budget Office 
suggests that the result might also be a lessening of the 
work disincentives associated with the benefits. 

8 

DEFENSE 

NEW FUNDING ASKED 
FOR A-CARRIER, BOMBER 

Michael Getler (WASH. POST, 2/17 /81 ) : 

"The bomber and the aircraft carrier - the two main­
stays of American defenses for the past 40 years - will get 
a new lease on life in the Reagan administration. 

''Officials say that the White House will include funds 
for initial production of a new manned bomber and an ad­
ditional nuclear-powered aircraft carrier next month when 
it sends amendments to the fiscal 1982 budget submitted to 
Capitol Hill by the Carter administration. 

"Though no decision has been made on exactly what 
type nf new bomber will be built, officials said it would 
most likely be a modified version of the Bl. the production 
of which President Carter canceled in a controversial deci­
sion in 1977. 

"Officials saiJ they believe the Air Force could begin 
Jcploying sizeable numbers of these new bombers by 1985 
anJ ! l)86. anJ that adding these weapons appears to be the 
quickest and most efficient way to restore some of the bal­
ance of nuclear power between Washington and Moscow 
that the Reagan administration thinks has been eroded in 
recent years. 

"The decision to include what are called long lead­
time funds for prouuction of a new nuclear-powered air­
craft carrier also reverses a Carter administration decision 
not to seek any money in the fiscal '82 budget for these 
huge warships . It could mark the start of the kind of major 
expansion naval leaders have been seeking for years. 

"Though officials say there is no final acceptance by 
the Reagan administration as to the ultimate size of the 
0:avy's carrier fleet , a number of officials believe the start 
on the new carrier will be the first step to a Navy built 
arPLind 15 carrier task forces permanently deployed in 
rhree oceans. 

"The Navy has 12 carriers in operation plus a 13th 
that is useJ for train ing. The tentative plan is to build two 
!r .. ire large carriers. though not necessarily nuclear-powered. 
i.J1 .1ctt.lit ion to the one in the new budget. over the next 10 

"The list could go on, as the debate must. Even where 
tax expenditures serve a necessary purpose. that purpose 
can sometimes be achieved more economically through 
direct subsidy. Cost, fairness. ease of administr:i.tion. and 
what the CBO calls 'budget visibility and controllability' 
are among the criteria for deciding which method is best in 
each circumstance." 

years. This would allow , officials say, for permanent U.S. 
carrier fleets in the Indian Ocean as well as in the Atlantic. 

Pacific and Mediterranean Sea." 

VOLUNTEER FORCE FACES PROBLEMS 

CINCINNATI ENQ., 2/9/8 1. edit. : 

"So often damaging to their career prospects are sol­
diers' intelligence scores , apparently, outgoing Army Secre­
tary Clifford L. Alexander Jr. had them removed from the 
field files of 400,000. 

"That was just one among many astonishing revela­
tions in a lllashi11gto11 Star series on the aU-\ olunteer forces. 
Mr. Alexander had the scores eliminated last summer 'to 
prevent their use in personnel decisions by combat officers,' 
Star staffer John Fialka wrote. 

"Granted such scores - low overall in today's Army 
- leave much to be desired as an index nf :ibility anJ poten­
tial. But test scores are a tool - one used widely in the pri­
vate sector and one that ought not be denied Army officers 
in the field . Mr. Alexander's action was thus another indi­
cation of the Army's woeful state of readiness. The Siar 
series was filled with others. 

"We were struck, for example. by Mr. Alex:i.nder's 1e­
ported angry rejection of ' Human Readiness Report ~0 . 5: 
based partly on the Army's own surveys of 3 .000-plus of its 
officers throughout the world . 'It concludes that the 
Army's most severe problem is a growing feeling arnong uf­
ficers that there are large numbers nf 'low-ability personnd' 

among the junior nun-commissioncu ,;fficers wltP \\ ouiJ 
lead the Army into battle: i\lr. Fialka \vrnte. Th-: >tudy, 
completeJ in August. J 079 . sta tes tint tht: ia;;k nf c1111!"1-
dence is focused on corpmals and younger s.: rgeant~ - rh.: 

men wlw leaJ teams. squalls anJ plat<llll1S - and tl1c >pe•: i:d 
ists who serve in :-uc:h LTUL'ial rl'les 1s t.rnk ~unnc·1 ,_· .\n"thci 
Jisturhing sta tisti,·: Only 30'';' Pf ju11i•11 entb'c'd · ~ 1.: n ;n 
Europe agr<:<'d their •1nih WtH!ld du wel! ir u>Jlll. 1l 

"For all its inducements. the Army must still rel} 
heavily and riskily 011 high school dwpud'.S ( ,•; 110 <! ;:' ­

counted for 46-;·, of its 1ecru1b in f1s..,Jl ic:&u . ..:un; p<.reJ l•J 

only 28'; of its Jraftees i.a l ', 6)) at a tlll!C L'l 1, \-.;re~sing 

weapons complexity. The intelhgence su r<'>. ~an'dltably. 



reflect it. And simply removing them from the files is no 
remedy. But finding remedies surely must rank as a top 
priority for Mr. Alexander's successor, former U.S. Rep. 
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ENERGY 

REPORT HITS SYNFUELS PLANT 
FOR OVERRUNS, POOR MANAGEMENT 

Andy Pasztor (WALL ST. JRNL., 2/17 /81, Washington) : 

"One of the major federally backed synthetic-fuel 
plants the Reagan administration wants to scuttle has been 
blasted for poor management, technical problems and po­
tentially huge cost overruns in a series of unpublished gov­
ernment reports. 

"The $1.4 billion coal liquefaction project sponsored 
by Gulf Oil Corp. and the Energy Department doesn't have 
a workable system 'to control and accurately report' on its 
costs, schedule and procurement, according to an unpub­
lished study the General Accounting Office completed last 
summer. 

" At least three other recent unpublished reports by 
the Energy Department lambast the project and raise 
serious questions about cost-control measures, violations of 
federal purchasing regulations and other issues. 

BURGER ON CRIME 

BOSTON GLOBE . 2/10/8 1, edit. : 

"Street crime is a subject worthy of address by all 
public officials. Richard Nixon made crime a forbidden sub­
ject for national politicians. Conservatives since have not 
wanted to be tarnished by the suggestions of repression 
which Nixon gave to the phrase 'law and order.' Most lib­
erals . with the notable exception of Sen . Kennedy . have 
preferred to stay away from the subject altogether. 

.. [Chief Justice] Burger thus filled a void on a major 
issue of the 1980s. Unfortunately. he is not the best man 
for the job . Much of what he said touches on issues that 
may one day come before the Supreme Court and on which 
he now has a stated position. 

' 'For instance. Burger seemed to advocate preventive 
detention . the holding of an accused suspect without bail 
based on the belief that he is a danger to society . That Oies 
in the face of a principal axiom of Americian justi ce. that a 
person is innocent until proven guilty. 

"On the other hand . civil libertarians ought not ob­
ject.to changes in bail laws that would make the avoidance 

CRIME 

John 0. Marsh, 55, who was an officer at age 19 in the 'old 
Army.'" 

"The reports are expected to provide additional am­
munition for President Reagan and his top budget aides in 
their fight to cut federal spending for several big synfuels 
projects. The documents also will be the focus of a hearing 
today by a House subcommittee . 

"A Gulf official conceded that 'some of the criticism 
is justified.' But he said the project has 'gone through a 
number of personnel and performance changes' since the re­
ports were written. Responding to questions. the company 
attributed many of the delays and problems to Energy De­
partment practices. 'There is increasing skepticism lwithin 
Gulf) that this project can be built under the (agency's cur­
rent) system,' the Gulf official said. Department officials 
weren't immediately available for comment. 

"That view. however. isn't shared fully by the audi­
tors and other federal officials who have scrutinized the 
plant's progress." 

of subsequent arrest a condition of baiL at least in certain 
circumstances. Yet. we don't doubt that such an approach 
raises constitutional questions. Can Burger now fairly judge 
them? 

"Burger seemed to invite legislation that would limit 
defendants' rights of appea l. Will he he in a position now to 
judge such laws if they are enacted '' Might he now have to 
disqualify himself from sitting in judgment on issues he has 
already prejudged') 

"The Chief Justice may have overstepped the bounds 
of judicial restraint in llouston. llowever. he spoke Ill issues 
at the center of social concern. Should his call for a wide­
ranging and rhetoric aside well-balanced program of 
improvements in the criminal justice system be heeded, the 
result s of his speech may well prove to justify the risks ." 

BURGER ON JUSTICE 

MIAMI HERALD. 2/10 /8 1, edit. : 

"Mr. Burger's exasperation is widely shared by the 
public. The cause of civil liberties would be served poorly in 
the long run if the public's growing impatience with crime 



is ignored, leading to demands for truly dangerous remedies 
that some zealots already are advocating. 

"Most of the remedies Mr. Burger proposes. in con­
trast, are reasonable and overdue. He advocates , for ex­
ample, giving judges greater leeway to deny bail to defen­
dants whose records show that they might be dangerous . 

"Mr. Burger also restates his belief that the abuse of 
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the appeals process must end. 'The search for justice must 
not be twisted into an endless quest for technical errors 
unrelated to guilt or innocence,' he said. 

"Only critics with a vivid imagination or an ax to 
grind would find in such remarks a mandate for repression. 
Such critics are crying 'Wolf!' in response to a watchdog's 
timely alarums." 

CIVIL RIG HTS 

FIX THE EEOC 

CLEVE. PLAIN DEALER, 2/9/81, edit.: 

"President Reagan should promptly and totally reject 
his advisers' recommendations to emasculate the Equal Em­
ployment Opportunity Commission . 

"Those recommendations reached the president's 
desk through a panel that reviewed the EEOC and its pur­
poses. 

"The EEOC badly needs to be reformed, but reform 
will not be found in the ham-handed work of the presi­
dent's advisory panel. 

"That panel naively put too much faith in the 
marketplace to eliminte job discrimination against mi­
norities and women . And it showed ignorance of, or dis­
regard for, the landmark 1964 Civil Rights Act and result­
ing federal court decisions on equal opportunity employ­
ment. 

"Consider that the panel puts the burden for proof 
positive of discrimination on the employe or job applicant 
before the commission would be allowed to act. We think 
such a burden is far too great for the private citizen. 

"Consider also that the panel recommends that af­
firmative action programs would exist only if the employer 
cared to have such a statement of goals and outline of prog­
ress . 

" These points are just two of the several the panel 
would use to 'correct' problems with the EEOC. 

"Indeed, corrections are needed. While a private citi­
zen should have a way to seek the government's help when 
he or she feels discriminated against, such help should not 
come at the cost of the presumed guilt of the party being 
charged. Too often under the present system, companies 
have to prove !heir i111rncence. Certainly that is not fair. 

"Another correction should be made so that cases do 
not drag on without resolution for years . 

"And. the government must make sure that it is not 
easing discrimination against sume groups namely mi­
norities and women by imposing it on another namely. 
white males. 

"These are serious problems to which the govern­
ment must find solutions. hut we reject the Reagan panel's 
proposals, which would make the commission useless , not 
useful." 
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SOVIET UNION 

CLOUDS OVER POLAND 

Jiri Valenta (BALT. SUN, 2/16/81, Monterey, California): 

''The appointment last week of General Wojciech 
Jaruzelski as Polish prime minister opens up a new prospect 
of averting Soviet intervention in the Polish crisis. 

"The general first of :.111 faces a difficult phase of ne­
gotiations in his attempt to seek the political solution he 
says he favors. If these negotiations fail to restore what he 
calls the 'normalization of life' in Poland. the ground will 
have heen prepared for a so-called 'Turkish' solution . Th is 
would he a kind of military takeover, followed if necessary 
hy a state of emergency and a crackdown on dissidents by 
the Polish Army and security forces in the name of averting 
civil st rife. 

"It is noteworthy that General Jaruzelski warned in 
his first address a' prillle lllinister that a failure to halt 'the 
present destructive process' would 'bring the lllosr terrihlc 
consequence fratricidal conflict.' 

''Su far , the Polish generals have played an important 
role in calming an explosive situation. Though they have 
complained ahout the adverse effect of the labor turmoil on 
Poland's military capabilities and defense industry, they 
have refrained from direct interference in politics. 

"The dismissal of civilian Prime Minister Jozef Pin­
kowski and his replacement by General Jaruzelski last 
Monday, however . suggests that the military leaders may be 
determined to halt the continuing anarchy in Poland as well 
as to reduce Soviet pressurrs. 

"It should be stressed that General Jaruzelski's eleva­
tion to the post of prime minister is an emergency solution 
unprecedented in any Comlllunist country. As Polish party 
chief Stanislaw Kania put it, it comes 'when black clouds 
are over Poland.' Party establishments in the Communist 
countries traditionally fear the 'Bonapartist' tendencies of 
the military elite. 

"l t is reasonable to assume that the Soviets were in­
formed in advance about General Jaruze lski's elevation. The 
Soviets might even have encouraged such a change in the 
Polish leadership. General Jaruzelski . a tough-minded 
Communist (but, as Mr. Kania says, 'a patriotic soldier') 
might not have been their first choice; he may have been a 
compromise candidate. It is possible that the Soviets view 
the Polish Army, not the party, as being the only institu­
tion which Poles still hold in esteem and which can still 

stabilize the situation and forestall direct Soviet interven­
tion. with all the risks that holds. 

"General Jaruzelski's task will be enormous: to re­
store order through negotiations and. if required, by tough 
action such as a declaration of martial law and arrests of the 
radicals before the Polish Party Congress now scheduled for 
March. 

"If General Jaruzelski doesn't succeed, another alter­
native fur the Soviet Union might he 'creeping' interven­
tion. Moscow could decide tn deploy additional divisions 
under the cover of joint military ·exercises' of Soviet and 
Polish armed forces. or move Soviet troops through Poland 
to East Gerlllany - actions \\ hich woulu be officially sanc­
tioned hy the Polish leaders or a faction of the leauership. 
During these exercises, it s forces and Polish security forces 
would st:Jge a crackdown on the independent trade union, 
Solidarity. and the dissidents. 

"The Soviet Union rnuld hope that this kind llf inter­
vention would be a less costly operation. since it might be 
less likely to trigger Western political and economic sanc­
tions. However, this :Jlternative is also fraught with great 
risks . 

"It should he recalled that the Soviets attempted such 
an intervention in Czechoslovakia in 1968. Soviet troops ar­
rived, supposedly for an exercise, yet their deployment did 
not strengthen the opponents of reform and did not lead to 
the political coup that Moscow had anticipated . lnsteau. it 
strengthened the supporters of Alexander Dubcek. the re­
forlllist party leader. and was in the end unsuccessful. After 
a few months, the Soviets had to invade on a massive scale. 
This also could happen in Poland, where any additional de­
ployment of Soviet troops would be likely to trigger dissent 
and rouse greater support for Solidarity and the reforms. 
Unlike in Czechoslovakia. it might also lead to bloodshed . 

"If the Turkish solution and creeping intervention 
failed. the danger of direct Soviet intervention would be­
come even greater. particularly if the country was brought 
to the brink of civil war. For a variety of psychological , 
economic and military reasons, large-scale deploylllent of 
Soviet forces on the Polish borders cannot go on indefinit e­
ly. Sooner or later the Soviet leadership would find itself 
with basically two options: to go into Poland or dismantle 
the military build-up and seek a political solution. 

"A threat of Soviet invasion, direct or indirect, is 
great. Achieving a compromise could be very difficult, but 



not entirely impossible. It would require a more flexible 
attitude on the part of the Soviets, on the one haRd, and 
moderation on the part of radical elements in .. Pofafia, on 
the other. 

"In the search for a political solution to the crisis the 
actions of Western nations can be significant. They can pro­
vide a major amount of economic aid to Poland to help sta­
bilize the situation. 

"Any vacillation and confusion on the part of the 
Reagan administration actually could encourage a Soviet 
invasion Equally dangerous are hints and subsequent 'clari­
fications' that the United States is unconcerned about the 
possible use of 'strictly' Polish forces in a crackdown on 
labor union organizers. 

"U.S. policymaken should remember that the Carter 
administration's vacillation in 1979 was among the factors 
that made it easier for the Soviets to intervene in Afghan­
istan. 
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"The Reagan administration should continue Mr. 
CaJier's efforts to deter a possible Soviet invasion by deny­
iiig Moscow the advantage of strategic surprise, which it 
seeks, and by continuous signals about political and eco­
nomic retaliation in the event of intervention, direct or in­
direct. 

"There is some evidence that U.S. effort~ to pµblicjze 
intelligence information about the Soviet military buildup 
as well as U.S. and NATO threats were faciors in ~arting 
Soviet invasion plans in early December. 

"The West should provide help if the Soviet Union 
decides to seek a compromise political solution to the 
Polish crisis, a solution that definitely is in the interest of 
both Eas.t and West." 

[Jiri Va/eJl/a, coordinator pf Soviet and East ffeqope­
an ~tudies at the Naval Pmtgraduafe School, is the author 
P./ 'Soviet lnterventian in Czechoslovakia, 1968, 'soon to be 
published in pape,back. This article was adapted from a 
much longer one to appear next month in the jaurnal 
Survival/ 

TELEVISION NEWS 
FOR 

FEBRUARY 17, 1981 

NBC~GHTLY NEWS: 
-Speaker of the House Tip O'Neill says that Pres. Reagan should not expect quick congressional 

actio n his economic plan-:47. 
. . g_udy Woodruff reports that the Reagan Administration will project a deficit in 1982 of $45 

billion-- :42. 
?Reagan meets with many farm state congressmen. He does not announce an end to the Soviet 

grain ~go--:25. 
e-ice Pres. Bush announces that Reagan has set stringent requirements for new federal regulations 

-1:30. 
-Senate Foreign Relations Committee chairman Charles Percy (R-Ill.) says that the Reagan Ad-

ministration will honor the agreements with Iran for the release of the American hostages. Former Secy. 
of State Edmund Muskie tells the committee that Iran "extracted no ransom" from the U.S.--1 :56. 

Csecy. of State Alexander Haig briefs congressional leaders on the civil war in El Salvador-:20. 
~e Polish government says it will recognize a student union-:22. 
-Polish Communist Party chief Stanislaw Kania meets with East German Communist Party boss 

Eric Honecker in East Berlin-I :39. 
-Red Brigades terrorists claim responsibility for the assassination of a Milan hospital chief in Italy 

-:18. 
~Pope John Paul II arrives in the Philippines and tells Pres. Ferdinand Marcos that there is no jU!I• 

tification for the violation of human rights-I :53. 
-A government informant tells the Senate subcommittee on investigations that organized crime 

runs the Eastern seaboard ports through corruption in the International Longshoremen's Associa­
tion-I :46. 

-Funeral services are held for the 17th black child murdered in Atlanta in the last 20 months 
-1:32. 
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- Jim Bitterman reports that many Iranian exiles believe the time is right to overthrow the Iranian 
government. Some former military leaders say that they have 5 .000 men under arms ready to topple 

Ayatollah Khomeini's government--4:33. 
- Bob Jamieson reports that T 4" Ralph Sampson is largely responsible for the University of 

Virginia's basketball success. He says that not all of Sampson's skills can be attributed to his height 

--2:46. 

CBS ~NING NEWS: 
- Treasury officials say the Kemp-Roth tax cut plan will not be across the board , as proposed 

--2:33. 
~emocratic congressional leaders say they will guarantee their complete support for the Reagan 

econe,c plan--! :42. 
- The Reagan Administration says it will honor the agreement made with Iran for the American 

hostages release--: 19. 
- Former Secy. of State Edmund Muskie testifies before the Senate Foreign Relations Committee 

that Iran gained nothing from the U.S. by taking the hostages--2:36. 
- Robert Schakne reports that former Pres. Carter's decision to admit the ex-shah of Iran into the 

U.S. for medical treatment was based on information from the shah's medical advisers which was never 
verified independently--5 : 26. 

- General Motors announces a rebate plan for many car models--! :25. 
- The Canadian government grants S 150 million in loan guarantees to Chrysler's Canadian sub-

sidiary--: 21. 
- The Federal Reserve Board reports that industrial production rose 0.6 percent in January-- : 13. 

(j,he Reagan Administration ends temperature guidelines for public buildings--: 13. 
- A civil liberties union says that a plan to use the lRS to locate fathers who desert their families 

is an abuse of IRS resources--: 19. 
--Stock prices close mixed--:02. 
~ecy. of State Alexander Haig briefs congressional leaders on the civil war in El Salvador--:26. 
- Mexican students seize hostages at the National University of Mexico--:28 . 
-The Polish government says that students may form a union--:42 . 
- Over one million Philippine citizens welcome Pope John Paul II in Manila . The Pope says there is 

no justification for violating human rights--2 :00. 
- A U .N. commission abandons a proposal to license journalists--:21. 
- Ireland mourns the loss o f 44 persons who died in a Valentine's Day fire at a Dublin disco--:20 . 
- The Federal Election Commission reports that the Republican Party has outspent the Demo-

cratic Party six-to-one in the last two years-- :24. 
- Funeral services are held for the 17th black child murdered recently in Atlanta--: 15 . 
- A military judge denies defense motions for a mistrial in the court martial case of Marine Private 

Robert Garwood-- :32. 
- Some Vermont workers who knit sportswear in their homes tell a government board they do not 

feel exploited by their employers--2: 12. 

ABC ~RLD NEWS TONIGHT: 
~res. Reagan denies published reports that high-income persons will not be included in the 

Kemp~th across-the-board tax cut plan--2: 18. 
~se Speaker Tip O'Neill says that Pres. Reagan is dealing in "very simplistic terms with the 

American public"' on economic matters--! :29 . 
(larry Serafin reports that the Reagan Administration will propose only one cost-of-living ad­

justment per year for most retired federal workers· pensions-- :22. 
- Social Security officials say the program may not remain solvent beyond 1982--1: 35. 

Csecy. of State Alexander Haig meets with congressional leaders and says that El Salvador needs 
more U.S. aid to match Cuban and Soviet supplies sent t0 leftist guerrillas-- ! :40. 

(Y!ce Pres. Bush suggests that the grain embargo on the Soviet Union will be continued--: 27. 
- Sander Vanocur reports on the social and economic problems of the Soviet Union in spite of its 

military power--6: 21 . 
- Polish Communist Party chief Stanislaw Kania meets with his East German counterpart , Eric 

Honecker--:31. 
--The Polish government agrees to recognize a student union--: 19. 
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The judge in the murder trial of Jean Harris instructs the jury that it m:iy consider finding H:irris 
guilty of manslaughtering diet doctor Herman Tarnower--1: 30. 

-Student radicals armed with automatic wcapLms seize hostages at the Nation:il University uf 
Mexico--:20. 

- Sen:ite Foreign Relations Committee dwirman Ch:irles Percy (R-111.) s:iys the Reagan Admin­
istration will honor the :igreements made with Iran for the American ht>~t:..gcs· rcleJsc--1 :3Ll. 

Pope fohn P:iul II arrives in the Philippines. He tells church officials that viLllatinn nt human 
rights can never be justified--! :27. 

Egyptian Pres. Anwar Sadat says that Egypt would recognize a Palestine Liberation Organization 
government in exile immediately--: 17. 

Ireland mourns the loss of 44 persons who died in a Valentine·s Day fire in a Dublin disco--:27. 
- The movies "Elephant l\.lan .. and "Raging Bull" each receive eight Oscar nominations--: 29. 

Because of contractual limitations. News Digest is available only to the Congress and policy makers in 
the Executive Branch. Any questions regarding distribution should be directed to the Director of 
Circulation. 202/862-5800. 


