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EXECUTIVE OFFICE OF THE PRESIDENT

COUNCIL OF ECONOMIC ADVISERS
WASHINGTON, D.C. 20300

January 31, 1985

MEMORANDUM WHITE HOUSE SENIOR STAFF
FROM: WILLIAM A. NISKANEN VAAN/

SUBJECT: HOUSING SALES IN DECEMBER

This morning at 10:00 a.m., the Commerce Department
will release a report on new one-family houses sold in
December.

New house sales increased 2.5 percent in December,
following a 10.6 percent decline in November. Sales

increased in the Midwest and South and declined in the
Northeast.

The supply of unsold houses declined to 7.0 months at
the current sales rate.



EXECUTIVE OFFICE OF THE PRESIDENT

COUNCIL OF ECONOMIC ADVISERS
WASHINGTON, D.C. 20500

January 31, 1985

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: WILLIAM A. NISKANEN V\WN

SUBJECT: LEADING INDICATORS IN DECEMBER

This morning at 8:30 a.m. the Commerce Department
will release preliminary estimates of the leading and
coincident indicators in December and revised estimates for
prior months,

The index of leading indicators declined 0.2 percent in
December, following a (revised) 0.6 percent increase in
November., Of the 11 component indicators reported, 6
increased and 5 declined. There is little reason to worry
about this report. An independent index of leading
conditions (the ratio of the coincident index to the lagging
index) increased 0.5 percent in December. And the stock
market recently reached a new high.

The index of coincident indicators, a measure of the
strength of current economic conditions, increased 0.9
percent in December, following a (revised) 0.8 percent
increase in November.



EXECUTIVE OFFICE OF THE PRESIDENT

COUNCIL OF ECONOMIC ADVISERS
WASHINGTON, D.C. 20500

January 30, 1985

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF

FROM: WILLIAM A. NISKANEN VAAN
MEMBER

SUBJECT: EXPORTS AND IMPORTS IN DECEMBER

This morning at 8:30 a.m. the Commerce Department
will release the report on merchandise exports and imports
in December.

Exports increased 4.7 percent in December. Imports
declined 3.1 percent. The trade deficit in December
declined to $8.2 billion, the lowest monthly rate in 1984.

For the full year 1984, exports increased 8.7 percent
and imports increased 26.4 percent. The trade deficit
increased from $69.4 billion in 1983 to $123.3 billion in
1984, somewhat less than was anticipated last summer,




EXECUTIVE OFFICE OF THE PRESIDENT

COUNCIL OF ECONOMIC ADVISERS
WASHINGTON, D.C. 20500

January 23, 1985

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: WILLIAM A. NISKANEN \\AN

SUBJECT: CONSUMER PRICES IN DECEMBER

This morning at 8:30 a.m. the Labor Department will
release the Consumer Price Index for December,

Good news. The Consumer Price Index increased only 0.2
percent in December, following the 0.2 percent increase in
November. Food and housing costs increased at a slightly
faster rate, and energy prices declined.

The CPI increased 4.0 percent in the past 12 months,
compared: to 3.8 percent in 1983 and 3.9 percent in 1982.



EXECUTIVE OFFICE OF THE PRESIDENT

COUNCIL OF ECONOMIC ADVISERS
WASHINGTON, D.C. 20500

January 22, 9185

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF

FROM: WILLIAM A. NISKANEN N
MEMBER

SUBJECT: GNP IN THE FOURTH QUARTER

This morning at 8:30 a.m. the Commerce Department
will release preliminary estimatess of GNP in the fourth
guarter of 1984,

Good news. Real GNP is now estimated to have increased
at a 3.9 percent annual rate in the fourth quarter, compared
to the "flash" estimate of 2.8 percent and a 1.6 percent
increase in the third quarter. Real final sales increased
at a 8.2 percent rate, suggesting that the growth of real - -
GNP will increase in early 1985,

The major components of real GNP changed at the
following rates in the fourth quarter:

Personal consumption 3.9 percent
Business—-fixed investment 11.1 percent
Residential investment -2,0 percent
Government purchases 6.6 percent

Net exports increased and the change in business inventories
decreased by roughly offsetting amounts.

The implicit price deflator increased at a 2.4 percent
rate in the fourth quarter, and the fixed-weight deflator
increased at a 3.5 percent rate.

The overall record in 1984 was as follows: Real GNP
increased 5.6 percent from the fourth quarter of 1983 to the
fourth quarter of 1984, and the implicit price deflator
increased 3.5 percent. On a year-over-year basis, real GNP
increased 6.8 percent and the implicit price deflator
increased 3.7 percent; on this basis, real GNP increased
more than in any year since 1951, and the broadest measure
of inflation increased less than in any year since 1967,



COUNCIL OF ECONOMIC ADVISERS
WASHINGTON, D. C. 20500

MARTINTFELDSTENCrmamtan
WILLIAM A. NISKANEN
WILLIAM POOLE

January 3, 1985

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: WILLIAM A. NISKANEN \NBN

SUBJECT: HOUSING SALES IN NOVEMBER

This morning at 10:00 a.m. the Commerce Department will
release estimates of new single-family houses sold in
November,

Sales of new single—-family houses declined 10.6 percent
in November to the second lowest monthly rate this year.
Sales declined in all regions. The available supply of
unsold houses increased from 6.3 months supply in October to
7.3 months in November, The median price of new
single-family houses sold increased 2.1 percent to $81,700.

This is a discouraging report, but it is about the only
bad news for November,



COUNCIL OF ECONOMIC ADVISERS
WASHINGTON, D. C. 20500

M AR T TN T U S TE TSI AT
WILLIAM A.NISKANEN
WILLIAM PQOLE

December 20, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: WILLIAM A. NISKANEN VNAN

SUBJECT: CONSUMER PRICES IN NOVEMBER

This morning at 8:30 a.m, the Department of Labor
will release the Consumer Price Index for November,

Goods news. Consumer prices increased only 0.2 percent
in November, following a 0.4 percent increase in October.
Gasoline, shelter, and medical care increased 0.4 percent,
but most other goods and services showed little price
increase. The Consumer Price Index increased 4.0 percent
over the past 12 months.
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COUNCIL OF ECONOMIC ADVISERS
WASHINGTON, D. C. 20500

VAR TN DOt Crmrfriohein

WILLIAM A NISKANEN
WILLYAM POOLE

December 28, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: WILLIAM A. NISKANEN

SUBJECT: LEADING INDICATORS FOR NOVEMBER

This morning at 8:30 a.m. the Commerce Department
will release estimates of the leading and coincident
indicators for November and revised estimates for prior
months.

Good news., The index of leading indicators increased
1.3 percent in November, following a (revised) decline of
0.5 percent in October and a (revised) increase of 0.9
percent in September. Of the 11 component indicators
reported, 9 increased and 2 declined. The November increase-
was the largest monthly increase since February.

The index of coincident indicators, a broad measure of
current economic activity, increased 0.6 percent in
November, following a (revised) 0.1 percent increase in
October. This is the largest monthly increase in this index
since June.

In general, this report confirms earlier reports that
the temporary slowing of economic growth beginning in July
appears to have ended.



COUNCIL OF ECONOMIC ADVISERS
WASHHNGTON, D. C. 20500

AR Rt D ST =GR vhiepe
WILLIAM A.NISKANEN
WILLIAM POOLE

December 28, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: WILLTIAM A. NISKANEN

SUBJECT: EXPORTS AND IMPORTS IN NOVEMBER

This morning at 10:00 a.m. the Commerce Department will

release the report on merchandise exports and imports in
November,

Exports declined 0.1 percent to $18.4 billion. Imports
increased 2.7 percent to $28.3 billion. Most of the
increase in imports was in manufactured consumer goods. The
trade deficit was $9.2 billion in October. The total trade
deficit through November was $115.4 billion.



- COUNCIL OF ECONOMIC ADVISERS
WASHINGTON, D. C. 20500

AR TN e D S NSt At RN
WILLIAM A. NISKANEN
WILLIAM POOLE

December 21, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: WILLIAM A. NISKANEN WAN

SUBJECT: ADVANCE DURABLE GOODS SHIPMENTS AND ORDERS
FOR NOVEMBER

This morning at 8:30 a.m. the Department of Commerce
will release estimates of new orders and shipments of
durable goods for November.

New orders of durable goods rose 8.3 percent in
November. A significant portion of this large increase was
in the very volatile defense capital goods component, which
rose by 99 percent. (Most of this defense increase was for
aircraft.) However, new orders other than defense rose by
3.3 percent. After declines in total new orders in both
September and October, the November increase suggests that
the worst of the pause in economic growth may be behind us.

Shipments of durable goods rose 1.6 percent in November
following a 0.9 percent increase in October. The November
gains were not concentrated in volatile components, but were
widespread.



COUNCIL OF ECONOMIC ADVISERS
WASHINGTON, D. C. 20500

MARTIN T ECUSTEINN, CTRATRVAN
WILLIAM A.NISKANEN
WILLIAM POOLE

December 19, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: WILLIAM A. NISKANEN \WAWN

SUBJECT: "FLASH" ESTIMATE OF FOURTH QUARTER GNP

This morning at 8:30 a.m. the Commerce Department
will release the "flash" estimates of GNP in the fourth
quarter and revised estimates for the third quarter.

Real GNP is estimated to increase at a 2.8 percent .
annual rate in the fourth quarter, following a (revised) 1.6
percent rate in the third quarter. More important, real
final sales is estimated to increase at a 5.6 percent rate
in the fourth quarter, following a (revised) 1.0 percent
decline in the third quarter; (the estimate of final sales
in the fourth quarter is not released to the public).

The Implicit Price Deflator, the broadest measure of
inflation in the economy, is estimated to increase at a 2.9
percent rate in the fourth quarter, following a 3.9 percent
rate increase in the third quarter.

This is a guite encouraging report, even recognizing
that the "flash" estimates are subject to substantial
revision., The strong increase in final sales suggests that
real GNP growth will increase in early 1985, And the
continued decline in inflation indicates that there are no
significant supply restraints on continued growth.
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December 18, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: WILLIAM A. NISKANEN VWN

SUBJECT: PERSONAL INCOME AND OUTLAYS IN NOVEMBER

This morning at 8:30 a.m. the Commerce Department
will release estimates of personal income and outlays in
November.

Total personal income increased 0.7 percent in
November, following the (revised) 0.4 percent increase in
October. Most of the increase in income reflected an

increase in wages and salaries, following almost no increase
in October.

Personal consumption expenditures increased 0.9 percent
in November, following a (revised) 0.2 percent decline in
October,

The saving rate over the past 3 months declined
slightly to 6.3 percent.

This report confirms the earlier reports on employment
and retail sales in November, indicating that the temporary
slowdown may be over,
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December 18, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: WILLIAM A, NISKANEN VMAN

SUBJECT: HOUSING STARTS AND BUILDING PERMITS IN NOVEMBER

This morning at 8:30 a.m. the Commerce Department
will release estimates of housing starts and building
permits in November.

Housing starts declined 0.7 percent in November to a
1.528 million annual rate, following a 8.4 percent decline
in October. Most of the decline was for single-unit
structures,

Building permits, an indicator of future housing
starts, increased 10.7 percent in November to the highest
level since June, following a 1.5 percent decline in
October. Most of the increase was for multiple-unit
structures.

Housing production continues to be very sluggish, but
the increase in permits suggests some future pickup.



TOUNCiL OF ECONOMIC ATYV/ISFRS3
WASHIMGION O C 20500

SULEAND A NS ANE ™

vy e A =T

December 14, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: WILLIAM A. NISKANEN VAANJ

SUBJECT: PRODUCER PRICES IN NOVEMBER

This morning at 8:30 a.m. the Labor Department will
release the Producer Price Index for November.

Finished goods prices increased 0.5 percent in
November, following a decline of 0.2 percent in October.
The delayed introduction of some new car models contributed
about one-quarter of the difference between the November and
October rates, Food prices increased 0,7 percent and energy
prices increased 0.6 percent, The index of finished goods
increased 1.9 percent over the past 12 months.

Intermediate goods prices increased 0.3 percent and
crude goods increased 2.0 percent in November, both
reflecting an unusual increase in food prices.



COUNCiL OF ECONOMIC ADYVISERS
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December 14, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: WILLIAM A. NISKANEN AN

SUBJECT: INDUSTRIAL PRODUCTION IN NOVEMBER

This morning at 9:30 a.m. the Federal Reserve Board
will release the Index of Industrial Production for
November,

Total industrial production increased 0.4 percent in
November, following a (revised) 0.4 percent decline in
October. Final products increased 0.6 percent, intermediate
products declined 0.2 percent, and materials increased 0.5
percent. Production of durable goods and steel was
especially strong.

This report reflects the first significant increase in
industrial production since July and may indicate the end of
the temporary slowdown.



COUNCIL OF ECONOMIC ADVISERS
WASHINGTON, D. C. 20500
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WILLIAM A. NISKANEN
WILLIAM POOLE

December 13, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: WILLIAM A. NISKANEN \\AN

SUBJECT: ADVANCE RETAIL SALES IN NOVEMBER

This morning at 8:30 a.m. the Commerce Department
will release the advance report on retail sales for
November,

Good news! Retail sales increased 1.8 percent in
November, following a decline of 0.1 percent in October.
Sales of durable goods increased 1.7 percent with an
especially strong increase in building materials. Sales of
nondurable goods increased 1.8 percent with an especially
strong increase in apparel. Total retail sales increased
8.3 percent in the past 12 months.

This report, following the employment report, suggests
that the temporary slowdown that began in July may be over,



COUNCIL OF ECONOMIC ADVISERS
WASHINGTON, D. C. 20500
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WILLIAM A. NISKANEN
WILLIAM POOLE December 7, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: WILLIAM A. NISKANEN \NANJ
SUBJECT: EMPLOYMENT AND UNEMPLOYMENT IN NOVEMBER

This morning at 8:30 a.m., the Labor Department will
release estimates of employment and unemployment for November,

Good news! The unemployment rate for all workers declined
from 7.3 percent in October to 7.0 percent in November, and the
rate for civilian workers declined from 7.4 percent to 7.2
percent. The unemployment rate for adult men was stable, but
the rate declined for all other categories of the labor force.

Employment measured 280,000 in November on the household
survey and 303,000 on the establishment money. Almost all of
the increase in employment since June has been in the service
industries. Average hours worked per week has been roughly
constant since June.

This report is an encouraging sign that the economic
slowdown starting in June may be about over. The continued
growth in employment will support a continued growth of
personal income and sales,



COUNCIL OF ECONOMIC ADVISERS
WASHINGTON, D. C. 20500

AN DS E NG RN
WILLIAM A.NISKANEN
WILLIAM POOLE

November 30, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: WILLIAM A. NISKANEN W\PN

SUBJECT: EXPORTS AND IMPORTS IN OCTOBER

This morning at 8:30 a.m. the Department of Commerce
will release data on merchandise exports and imports for
- October.

Exports rose by 1.2 percent in October to $18.4
billion. Imports fell by 10.6 percent to $27.6 billion.
The decline in imports was in a wide range of manufactured
goods; petroleum imports rose slightly. The trade deficit
fell to $9.2 billion, down from $12.7 billion in September.
The trade deficit for the year to date is $105.5 billion
compared to a deficit of $55.5 billion over the
corresponding months of last year.



COUNCIL OF ECONOMIC ADVISERS
WASHINGTON, D. C. 20500

R Tt B STt Grieier Pt
WILLIAM A.NISKANEN
WILLIAM POOLE

November 29, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: WILLIAM A. NISKANEN V\BN

SUBJECT: LEADING INDICATORS IN OCTOBER

This morning at 8:30 a.m, the Commerce Department
will release estimates of the leading indicators in October
and revised estimates for recent months,

The index of leading indicators declined 0.7 percent in
October, following revised estimates of 0.6, 0.1, -1.8, and
-0.9 for September back through June. Of the 10 indicators
reported, 3 increased and 7 declined. This pattern
indicates a sputtering economy but no imminent recession.
All prior postwar recessions have been preceded by four
successive monthly declines in this index. A continued lack
of money growth, however, would probably lead to a minor
recession in early 1985.

The index of coincident indicators increased 0.5
percent in October, following revised estimates of 0.0 in
September and 0.1 in August.
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November 21, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF

FROM: WILLIAM A. NISKANEN \NAN

SUBJECT: DURABLE GOODS ORDERS AND AND SHIPMENTS
FOR OCTOBER

THIS

Wmeowcesy morning at 8:30 a.m. the Commerce Department
will release estimates of new orders and shipments of
durable goods for October.

New orders of durable goods declined 4.1 percent in
October, following a 3.3 percent decline in September. New
orders for steel and glass increased slightly, and new
orders for machinery declined sharply.

Shipments of durable goods increased 0.4 percent in
October, following a 2.1 percent decline in September.
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November 21, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: wiLiaM A. N1skanen NN

SUBJECT: CONSUMER PRICES IN OCTOBER

This morning at 8:30 a.m. the Department of Labor
will release the Consumer Price Index for October.

Consumer prices increased 0.4 percent in October,
following the same rate of increase in September. The price
of medical care increased by 0.5 percent and the price of
energy at a 0.3 percent rate. Over the past twelve months,
the Consumer Price Index has increased by 4.2 percent.

The rate of consumer price inflation has now been very
stable at near the present rate for most of the current
recovery.
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November 20, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF

FROM: WILLIAM A. NISKANEN \h%}ﬁ

SUBJECT: GNP AND CORPORATE PROFITS IN THE THIRD QUARTER

This morning at 8:30 a.m. the Commerce Department
will release revised estimates of GNP and the first
estimates of corporate profits in the third quarter.

Real GNP is now estimated to have increased at a 1.9
percent rate in the third quarter, compared to the
preliminary estimate of 2.7 percent. Real final sales
declined at a 0.5 percent rate. Personal consumption
expenditures were weak, business fixed investment continued
to be very strong, and net exports declined sharply.

The GNP implicit price deflator increased at a 3.7

percent rate, only slightly higher than the preliminary
estimate.

Real GNP growth in the third quarter now appears to be
lowest in the current recovery. The weak final sales was
directly related to the very low level of money growth from
June through September,



November 20, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: WILLIAM A. NISKANEN VAN

SUBJECT: HOUSING STARTS AND PERMITS IN OCTOBER

This morning at 8:30 a.m. the Commerce Department
will release estimates on housing starts and building
permits in October.

Housing starts declined 9.8 percent in October to a
1.515 million seasonally adjusted annual rate, the lowest
rate since April 1983,

Building permits declined 2.2 percent in October, the
fourth consecutive monthly decline, to the lowest rate since
December 1982, Single-unit permits declined 7.3 percent in
October.

There are no encouraging signs of a near-term recovery
of housing.



. November 15, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM : WILLIAM A. NISKANEN AN\
SUBJECT : INDUSTRIAL PRODUCTION IN OCTOBER

This morning at 9:30 a.m. the Federal Reserve Board will
release the index of Industrial Production for October.

Total industrial production was unchanged in October. The
September number was revised upward from -0.6 percent to -0.5
percent. Final products increased 0.2 percent. Intermediate
products declined 0.3 percent and materials declined 0.4
percent., Mining reported a large decline of 3.7 percent in
connection with the coal strike.

This report is the third consecutive month of
significantly slower growth in industrial production. It

portends slow growth for the economy generally in the fourth
quarter.



November 9, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: WILLIAM A. NISKANEN MAN

SUBJECT: PRODUCER PRICES IN OCTOBER

This morning at 8:30 a.m. the Department of Labor
will release the Producer Price Index for October.

The index for finished goods declined 0.2 percent in
October, following the 0.2 percent decline in September. A
major part of the decline in this index represented a 1.2
percent decline in new car prices, adjusted both for quality
changes and the seasonal pattern. This index increased 1.4
percent over the past 12 months.

Food prices increased slightly and energy prices
increased 1.5 percent; the price of finished goods other
than food and energy declined 0.5 percent. Crude material
prices other than food and energy declined 1.5 percent.

There is every reason to expect continued favorable
performance of producer prices. The energy price index
reflects September price increases that are not expected to
be repeated in the near future.
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November 9, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: WILLIAM A. NISKANEN MAN

SUBJECT: PRODUCER PRICES IN OCTOBER

This morning at 8:30 a.m. the Department of Labor
will release the Producer Price Index for October.

The index for finished goods declined 0.2 percent in
October, following the 0.2 percent decline in September. A
major part of the decline in this index represented a 1.2
percent decline in new car prices, adjusted both for quality
changes and the seasonal pattern. This index increased 1.4
percent over the past 12 months.

Food prices increased slightly and energy prices
increased 1.5 percent; the price of finished goods other
than food and energy declined 0.5 percent. Crude material
prices other than food and energy declined 1.5 percent,

There is every reason to expect continued favorable
performance of producer prices. The energy price index
reflects September price increases that are not expected to
be repeated in the near future.
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November 2, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: WILLIAM A. NISKANEN \P¢\$d

SUBJECT: EMPLOYMENT AND UNEMPLOYMENT IN OCTOBER

This morning at 8:30 a.m. the Department of Labor
will release data on employment and unemployment in October.

The unemployment rate was unchanged in October at 7.3
percent for all workers and 7.4 percent for civilian
workers. The unemployment rate declined slightly for adult
men and teenagers and increased slightly for adult women and
minority groups.

Total employment increased 332,000 in October as
measured by the household survey and 441,000 as measured by
the more reliable establishment survey. Most of the
increased employment was in the service industries. Average
weekly hours declined slightly to 35.1. This increase in
employment is somewhat higher than the average monthly
increase during this recovery and suggests an increase in
economic growth in the fall quarter.

Total employment is now 5.7 million higher than in
January 1981 and is 6.6 million higher than in November
1982. Total unemployment is 357,000 higher than in January
1981 and is 3.5 million lower than in November 1982. The
unemployment rate (for civilian workers) was 7.4 percent at
the beginning of the Carter Administration, 7.5 percent at
the beginning of this Administration, and is now 7.4
percent,



October 31, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: WILLTAM A, NISKANEN

SUBJECT: EXPORTS AND IMPORTS IN SEPTEMBER

This morning at 10:00 a.m., the Commerce Department
will release data on merchandise exports and imports in
September.

Exports increased 0.8 percent in September to $18.2
billion. 1Imports increased 10.5 percent to $30.8 billion,
reflecting a general increase in imports other than
petroleum and steel products. The trade deficit increased
sharply to $12.6 billion. The total trade deficit through
September was $96 billion, about twice the rate during the
same period in 1983,
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October 31, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: WILLIAM A, NISKANEN

SUBJECT: LEADING INDICATORS FOR SEPTEMBER

This morning at 8:30 a.m. the Commerce Department
will release the Index of Leading Indicators for September.

Leading indicators increased 0.4 percent in September,
following a (revised) decline of 0.1 percent in August and
larger declines in July and June. Of the 11 indicators
reported, six increased. The September increase should
allay concerns about a near-term recession, because all
prior postwar recessions have been preceded by a decline in
the leading indicators for four consecutive months.

The index of coincident indicators, a measure of the
general current strength of the economy, increased 0.1
percent in September and has been roughly constant since
June.



tii

October 24, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: WILLIAM A. NISKANEN “NBN)

SUBJECT: CONSUMER PRICES IN SEPTEMBER

This morning at 8:30 a.m. the Department of Labor will
release the Consumer Price Index for September.

Consumer prices increased 0.4 percent in September,
following a 0.5 percent increase in August. This report
probably overstates the underlying inflation rate, because
the significant increase in energy prices in September has
since been reversed. The Consumer Price Index has increased
4,2 percent over the past 12 months.
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October 18, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: WILLIAM A. NISKANEN VNN

SUBJECT: PERSONAL INCOME AND OUTLAYS IN SEPTEMBER

This morning at 8:30 a.m. the Commerce Department
will release estimates of personal income and outlays in
September,

Personal income increased 0.9 percent in September,
compared with a (revised) 0.6 percent increase in August,
despite a small decline in wages and salaries in
manufacturing.

Personal consumption expenditures increased 1.4 percent
in September, following two months of no increase.

The personal saving rate has increased to 6.3 percent
over the past three months.

The most disturbing news is that the implicit price
deflator for personal consumption expenditure increased 0.6
percent in both July and August, following no change in
June,

These estimates are consistent with a general
improvement in economic conditions in September that is also
reflected in the employment and retail sales estimates,



October 17, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: WILLIAM A. NISKANEN V\MN

SUBJECT: HOUSING STARTS AND PERMITS IN SEPTEMBER

This morning at 8:30 a.m. the Commerce Department
will release estimates of housing starts and building permits
in September.

i . Seprember .

Housing starts in Jmsepeme were at a 1.676 million
seasonally—-adjusted annual rate, up 8.9 percent from the
(revised) August rate. The increase in starts was strongest
in the South and the West.

Building permits declined 5.4 percent in September, the
third consecutive monthly decline, to the lowest rate since
December 1982, -

The 0.5 percentage point decline in mortgage rates since
early August should sustain housing sales for a while, but
the continued decline in building permits (one component of
the index of leading indicators) is discouraging.



October 16, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: WILLIAM A. NISKANEN NP

SUBJECT: INDUSTRIAL PRODUCTION IN SEPTEMBER

This morning at 9:30 a.m. the Federal Reserve Board
will release the index of industrial production for
September.,

Total industrial production declined 0.6 percent in
September, the first decline in this index during the current
recovery. Auto production declined 5.6 percent and steel
production declined 5.7 percent, both declines associated
with the brief auto strike. The output of business, defense,
and space equipment continued to increase moderately. Total
industrial production has increased 7.3 percent during the
past 12 months.

The decline in industrial production in September is
primarily attributable to the auto strike, and some increase
in the October index is expected.
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October 12, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: WILLIAM A. NISKANEN \htsd

SUBJECT: PRODUCER PRICES IN SEPTEMBER

This morning at 8:30 a.m. the Department of Labor
will release the Producer Price Index for September.

The index for finished goods declined 0.2 percent in
September, following the 0.1 percent decline in August. This
index increased 1.6 percent over the past 12 months.

Food prices declined 0.4 percent and energy prices
declined 0.8 percent. The price of finished goods other than
food and energy did not change. Crude material prices other
than food and energy increased 1.2 percent.

The favorable performance of producer prices reflects,
in part, the continued strengthening of the dollar in foreign
exchange markets. This effect will continue to restrict the
broader inflation rates for some time.



October 12, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: WILLIAM A. NISKANEN \N\AN

SUBJECT: RETAIL SALES IN SEPTEMBER

This morning at 8:30 a.m. the Commerce Department
will release estimates of retail sales in September and
revised estimates for August.

Total retail sales in September increased 1.6 percent,
following a (revised) decline of -.6 percent in August.
Retail sales increased 9.0 percent over the past 12 months.

Almost all categories of sales increased. Sales of
apparel, food, and gasoline were especially strong. Sales of
furniture and building materials declined slightly.

The increase in retail sales in September, following a
two-month decline, should absorb some of the inventory

accumulation during the summer and improves the prospects for
the fall quarter.
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October 5, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: WILLIAM A. NISKANEN \\AWN

SUBJECT: EMPLOYMENT AND UNEMPLOYMENT IN SEPTEMBER

This morning at 8:30 a.m. the Department of Labor
will release estimates of employment and unemployment in
September. The release and testimony on these estimates will

be made whether or not other Federal employees return to
work.

The unemployment rate was 7.3 percent for all workers
and 7.4 percent for civilian workers, both rates down
one-tenth from the August rates (and from the January 1981
rate). The unemployment rate for teenagers increased and the
rates for adult women and blacks declined.

Total employment (estimated from the household survey)
increased 278,000 or 0.26 percent in September, about the
same as the average increase during this recovery. Nonfarm
payroll employment increased 139,000 or 0.15 percent,
including a small decline in employment in goods producing
industries. Average weekly hours increased by one-tenth.

The best summary statement about these conditions is
that the changes in employment and unemployment are about
normal for this stage of the recovery.



COUNCIL OF ECCNOMIC ADVISERS
WASHIMGION, 1) C 20500

October 2, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: WILLIAM A. NISKANEN NNAWN

SUBJECT: HOUSING SALES FOR AUGUST

This morning at 10:00 a.m. the Commerce Department
will release estimates of the sales of new one-family houses
in August.

New home sales declined 8.1 percent in August to an
annual rate of 569,000 units. This is the lowest level of
new home sales since August 1983. The supply of unsold homes
increased to 7.3 months at the current sales rate, the
highest level since August 1982. This large supply of unsold
houses suggests that housing starts are likely to stay low
for some months, even if sales increase from the August rate.

The median price of new one-family houses increased 1.1
percent in August to $81,600.
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September 25, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF

FROM : William Poole (&). ™.
SUBJECT: Advance Durable Goods Shipments and Orders for
August

This morning at 8:30 a.m. the Department of Commerce will
release Advance Durable Goods Shipments and Orders for August.

New Orders for durable goods fell 0.9 percent in August.
However, the July estimate was revised up 0.9 percent,
indicating once again that the advance report should be
interpreted carefully. The August decline in new orders was a
result of a sharp decline in the volatile aircraft component;
new orders other than aircraft rose by 0.9 percent.

Shipments of durable goods in August rose by 2.0 percent
from the July estimate, which was revised up by 0.4 percent
from the previous July estimate.

Overall, durable goods shipments display continuing
healthy gains while durable goods orders seem to have leveled
off in recent months.



September 21, 1984

MEMORANDUM FOR WHITE HOUSE STAFF
FROM: WILLIAM A. NISKANEN N\D\J

SUBJECT: CONSUMER PRICES IN AUGUST

This morning at 8:30 a.m. the Department of Labor
will release the Consumer Price Index for August.

Consumer prices increased 0.5 percent in August,
following a 0.3 percent increase in July. Food prices
increased at a slightly higher rate, and gasoline prices
declined. The (new) CPI-U has increased 4.2 percent in the
past 12 months.

The (old) CPI-W, on which the COLA benefits are based,
has increased 3.6 percent in the past 12 months, sufficient
to trigger these benefits in the absence of new legislation.
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September 20, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: WILLIAM A. NISKANEN \NAN

SUBJECT: GNP IN THE SECOND AND THIRD QUARTERS

This morning at 8:30 A.M. the Commerce Department
will release revised estimates of the GNP in the second
quarter and the "flash" forecast for the third quarter.

Real GNP is now estimated to have increased at a 7.1
percent rate in the second quarter, slightly lower than the
7.6 percent estimate last month. The downward revision
reflects lower-than-expected U.S. profits from the rest of
the world. Inflation (as measured by the GNP deflator) was
revised upward slightly to 3.3 percent.

The "flash" forecast for the third quarter is based on
only one or two months data and is subject to substantial
revision. Real GNP is now forecast to increase at a 3.6
percent rate in the third quarter. Real final sales
increased at only a 0.6 percent rate, down sharply from the
(revised) 10.3 percent rate in the second quarter.
Consumption expenditures, business-fixed investment, and
government purchases increased, and net exports declined.
Most of the forecast increase in real GNP represented an
increase in inventory accumulation. These forecasts do not
reflect any estimate of the effects of the strike at GM; if
the current partial strike continues through the end of the
month, real GNP growth may be revised downward by 0.3
percent. Inflation continued to decline to a 2.9 percent
rate.

The sharp reduction in the growth of final sales in the
third quarter was associated with a very slow growth of the
money supply. I expect some increase in the growth of both
final sales and the money supply in the fourth quarter.
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September 19, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: WILLIAM A. NISKaNEN N\AN

SUBJECT: PERSONAL INCOME AND OUTLAYS IN AUGUST

This morning at 8:30 a.m. the Commerce Department

will release estimates of personal income and outlays in
August.

Personal income increased 0.5 percent in August,
compared with a (revised) 0.7 percent increase in July.

Personal consumption expenditures increased 0.1 percent
in August, following a (revised) 0.3 percent increase in
July.

The personal saving rate has increased to 6.1 percent
over the past three months.

These estimates are consistent with a general, but
probably temporary, slowing of economic growth reflected in
the employment and industrial production estimates for
August.
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September 19, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: wiLLIAaM A. NISKANEN N\BNJ

SUBJECT: HOUSING STARTS AND PERMITS IN AUGUST

This morning at 8:30 a.m. the Commerce Department will
release estimates of housing starts and building permits
in August.

Housing starts in August were at a 1.537 million
seasonally-adjusted annual rate, down 12.8 percent from the
(revised) July rate. For the first time in many months,
there was a substantial decline in multiple~unit starts and
in the South.

Building permits were issued at a 1.508 million rate in
August, down 3.6 percent from the (revised) July rate.

The general weakening in the housing market since June
reflects both the slower growth of personal income and the
increase in mortgage rates. In the absence of sustained auto
and coal strikes, 1 expect personal income growth to increase
this fall, and mortgage rates have declined somewhat since
early August. I do not expect a continued decline in housing
activity in the near future.
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September 7, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: WILLIAM A. NISKANEN A\

SUBJECT: EMPLOYMENT AND UNEMPLOYMENT IN AUGUST

This morning at 8:30 a.m. the Department of Labor
will release estimates of employment and unemployment in
August.

The aggregate unemployment rates were 7.4 percent for
all workers and 7.5 percent for civilian workers, both rates
the same as in July. The unemployment rate for adult women
increased slightly and the rate for blacks declined.

Total employment (estimated from the household survey)
declined 0.4 percent in August, and the more reliable
estimate of nonfarm payroll employment increased 0.2 percent.

The best summary statement about these conditions is
that both employment and unemployment were roughly stable in
August.

We face the prospect of erratic estimates of the
unemployment rate in September because of the problems of
seasonal adjustment during the return to school and in
October because of a potential auto strike.
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MARTIN FELDSTEIN, CHAIRMAN
WILLIAM AL NISKANEN
WILLIAM POOLE

August 20, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF

FROM : William Poole &NJ . E -

SUBJECT: Second Quarter GNP Revisions

At 8:30 a.m., this morning the Department of Commerce will
report revised estimates of GNP for the second quarter. Most
of the revisions are very small.

Real GNP is now estimated to have increased at a 7.6
percent annual rate in the second quarter. (The previous
estimate was 7.5 percent.) The GNP implicit price deflator is
estimated to have increased at a 3.2 percent annual rate. (The
previous estimate was also 3.2 percent.) However, the GNP
fixed weight price deflator, which most analysts believe is a
better inflation measure than the implicit deflator, is now
estimated to have increased at a 4.2 percent annual rate,
slightly above the previous estimate of 3.5 percent.

The only other revision of any particular interest is that
second quarter real final sales are now estimated to have
increased at a 11.0 percent annual rate. (The previous
estimate was 10.4 percent.) This revision reflects a lower
estimate of inventory investment, which is probably a positive
sign for GNP growth in the present quarter.
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WILLIAM A. NISKANEN

WILLIAM POOLE August 17, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM : William Poole k&) ,¥>\

SUBJECT: Personal Income for July

This morning at 8:30 a.m. the Department of Commerce will
release personal income and related data for July.

Personal income rose 0.8 percent in July compared to a
(revised) 0.9 percent increase in June. The July increase was
the same as the 0.8 percent average monthly increase over the
first six months of this year.

Disposable personal income rose 0.8 percent in July, the

same as the average monthly increase over the first six months
of this year.

Personal consumption expenditures rose 0.3 percent in
July, slightly less than half the average monthly increase over
the first six months of this year. The increase in July
personal consumption expenditures may be compared to the
decrease in July retail sales reported August 14, The
difference in these two indicators reflects seasonal adjustment
differences and the broader coverage of the personal
consumption expenditures data.

The personal saving rate averaged 5.7 percent over the
last three months.
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WILLIAM A.NISKANEN

WILLIAM POOLE August 15, 1984

/ MEMORANDUM FOR JAMES BAKER

/
\v/ FROM : William Niskanen \hﬁdﬂ

William Poole Q\)( i)

SUBJECT: CEA Special Assistant

As you know, the present CEA Special Assistant, Geoffrey
Carliner, is leaving the CEA at the end of this week. We have
asked one of our staff members, William Haraf, to serve as
Special Assistant effective Monday, August 20. Depending on
our schedules and on whether important economic data are being
released, one of the three of us will be the CEA representative
at the Senior Staff meeting each morning.
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WILLIAM A NISKANEN
WILLIAM POOLE

August 3, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF
FROM: WILLIAM A. NISKaneN MARN

SUBJECT: EMPLOYMENT AND UNEMPLOYMENT IN JULY

This morning at 8:30 a.m. the Department of Labor
will release estimates of employment and unemployment for
July.

The estimated unemployment rate for all workers
increased to 7.4 percent in July, compared to 7.0 percent in
June and 7.4 percent in May. (The corresponding rate for
civilian workers was 7.5 percent in July, compared to 7.1
percent in June and 7.5 percent in May.) The increase in the
estimated unemployment rate in July reflects an underestimate
of the rate in June (due to seasonal-adjustment procedures
that are characteristically inadegquate in both June and
September) and does not represent any significant weakening
in the lakor market. A more accurate indicator is the change
in conditions from May to July. The unemployment rate for
most groups of workers was roughly constant from May to
July, declining somewhat for teenagers and increasing
somewhat for blacks.

Total employment increased 0.1 percent from May to July,
and nonfarm payroll employment increased 0.7 percent over
these two months. Average hours worked per week in
manufacturing has been constant over this period.

These and other recent data indicate the growth of
output and employment appears to be slowing, as expected for
some time. They are not a cause for alarm.
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July 27, 1984

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF

FROM: WILLIAM A. NISKANEN “A\AN)

SUBJECT: EXPORTS AND IMPORTS IN JUNE

This morning at 8:30 a.m. the Commerce Department
will release data on merchandise exports and imports for
June.

Exports declined 1.8 percent last month to $17.6
billion. Imports declined 0.9 percent to $26.5 billion, the
lowest level this year. The trade deficit in June increased
0.8 percent to $8.9 billion, the second lowest level this

vear. ’

In general, trade conditions in May and June are much
more favorabie than feared earlier this year.



