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THE WHITE HOUSE //

WASHINGTON )/

April 10, 1984

MEMORANDUM FOR JAMES A. BAKER V///
MICHAEL DEAVER

JOHN HERRINGTON
FROM: M. B. OGLESBY, J&-
SUBJECT: Tennessee Valley Authority Board Vacancy
Senator Baker's recommendations, for our consideration, to

fill the TVA Board vacancy are:

John Waters, currently President of Tennessee Bar
Association; or

Bob Farris, currently Tennessee Commissioner of
Transportation
Resumes will be forwarded.

We should give Senator Baker's recommendations the highest
——-"“_—_-_'

priority in our selection process. -
———t-”






Dear Republican Colleague:

We are writing to urge your support for legislation which we believe clarifies
the existing laws written to guarantee equality of opportunity for all regardless of
race, gender, age or physical impairment,

As a result of the recent Grove City College v. Bell Supreme Court decision,
Title IX of the Education Amendments, the only statute prohibiting gender discrimination
in education, will be enforced solely in programs or activities that directly receive
federal funds. The regulatory interpretation, however, had been institution-wide prior
to the Court's ruling,

We fear that this "pinpointing" of Title IX coverage will create a burdensome
morass of paperwork for the Department of Education. As Secretary Terrel Bell remarked
recently, "We haven't been tracing (funds) down to the program or activity where you
go...Now what is a program or activity?" Furthermore, the decision is already wreaking
havoec in federally-funded universities and school districts confused over the impact
of the Supreme Court's decision on them.

Other statutes which guari against discrimination - Section 504 of the Rehabilitation
Act for the disabled, Title VI of the 1965 Civil Rights Act for minorities and the Age
Discrimination Act of 1975 for the elderly were all written with language identical or
similar to the Title IX statute. Because of the court's opinion in Grove City College
v, Bell, we believe both Title IX and these other anti-diserimination laws may be
interpreted in a restrictive manner unintended by Congress, Therefore, we believe there
exists a need for legislation to clarify, not expand all four statutes in order to avoid
the "patchwork discrimination" sure to evolve from such "pinpointed coverage" suggested
by the Supreme Court.

The clarification legislation, currently in draft form, will soon be introduced in
both Houses with bipartisan support. We urge your speedy cosponsorship of this highly
worthwhile effort. Equality of opportunity for the nation's disabled, its senior citizens
women and minorities is not a partisan issue; please don't allow it to become one.

Contact any of us or call Barbara McSweeney with Claudine Schneider at 52735 or Tom
Schatz with Ham Fish at 55u441,

Sincerely,
Hamilton Fish, M.C. Claudine Schneider, M.C.
Olympia Snowe, M.C. Barber Conable, M,C,
Barbara Vucanovich, M.C. Jim Leach, M,C.

Joel Pritchard, M.C.
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223-0600

Office of the Republican Leader
Tnited SHtates Wousge of Vepregentatives
Washington, B.E. 20515

April 6, 1984

Honorable Caspar W. Weinberger
Secretary of Defense

The Pentagon

Washington, D.C. 20301

Dear Cap:

I have just been informed that the Department of Defense has
awarded a substantial contract for the production of engines for
mine-sweeping vessels to an Italian firm.

While I obviously don't have all of the facts at my command,
the very thought of spending millions of dollars creating new
jobs in Italy while unemployment remains so high in my area where
Caterpillar Tractor Company is the major employer and one of the
American firms bidding on the engine contract, makes me wonder
if we haven't lost our common sense,

I find it pretty hard to believe that we are so obligated
to do business with foreign companies when there are Caterpillar
workers in my District out of work, out of unemployment compen-
sation, out of personal savings and wondering how they are going
to put food on the table for their families.

We have been going the extra mile to make sure that the
national defense budget isn't completely cut to ribbons in the
movement to reduce the deficit, and here we are using precious
tax dollars allocated for defense to create new jobs and more
employment in Italy. I have to wonder if some of your people
haven't lost touch with what is going on around here or what
problems still exist in areas where the economy remains de-
pressed.

I have never suggested that defense dollars be squandered
for the sake of improving the economic conditions of any area,
but I really doubt that this can be described as one of those
situations. I suspect that Caterpillar has probably been the
victim of unfair trade advantages brought about by more govern-
ment subsidies of foreign industries.



Honorable Caspar W. Weinberger -2- April 6, 1984

I would appreciate a full and complete explanation of where
this matter stands, and if the explanation isn't good enough, I
fully intend to offer an amendment to the Defense authorization
or appropriation bill to negate the purchase.
Sinc ,
/'/
j'Ro ert! H. Michel
{ Republican Leader
RHM: dhj

cc: The President
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THE WHITE HOUSE 7
WASHINGTON /
March 29, 1984

MEMORANDUM FOR JAMES A. BAKER III

THRU : M.B. OGLESBY Jj{.lw

FROM: W. DENNI OMAS

SUBJECT: Textile Import Policy

Congressmen Jim Broyhill (R-NC) and Carroll Campbell (R-SC)
provided the attached press clippings and asked that they be
forwarded to you.

Mr. Broyhill acknowledged that he had talked to you by phone
on this issue and anticipated being in touch with us very
soon with a set of specific proposals.









Smith says he’s eager

for race with Campbell

By Al Dozier

<Piedmont Capital Bureau

Columbia

Fourth District Congressional
candidate'Jeff Smith, now offi-
cially blazing the campaign trail,
said he would rather campaign
against Rep. Carroll Campbell
than Democrat Marion Tyus, but
Campbell has yet to announce his
plans to seek re-election.

He will, press secretary Cindy
Patrick said. But she said her
boss is much too busy now with
congressional matters and proba-
bly won’t declare his candidac
until some time in April, she said.

Meanwhile, Campbell has
turned down at least one opportu-
nity for a joint appearance with
Smith, who said he is looking for-
ward to debating Campbell.

As for Tyus, Smith said he has
no axes to grind.

*‘I certainly regard Mr. Tyus
)\ as a serious candidate,” Smith

said in an interview. “But my dif-
ferences are with Campbell.”
Tyus, the 69-year-old retired
motel operator who was a politi-
cal unknown when he threw a
scare at Campbell two years ago
by accumulating 37 percent of
the vote, has announced his can-
didacy. Once again, Tyus has no
campaign organization and no
funding effort in the works.
Smith, a Greer lawyer, was at
work Thursday, campaigning be-
fore a home-town crowd at the
Chamber of Commerce in Greer,
' He said he sup Jorted 3rd District

"Rep. Butler Derrick’s resolution

that would provide *‘triggering
mechanisms’’ to ensure that tex-
tile import levels are properly
-enforced.

The bill would provide for the
congressional textile review
comimittee to ‘‘set our quota en-
forcement procedures into action
automatically when certain
levels of imports are exceeded,”
Smith said.

Smith pledged to aggressively
work on behalf of the textile in-
dustry and criticized Campbell’s
handling of textile industry prob-
lems. He said Campbell’s meet-
ings with President Reagan con-
cerning textile problems did not
effectively address the flood of
foreign textile imports.

Campbell, from his office in
Washington, said a call for legis-
lation to address foreign textile
imports was rather late. He said
action on his own resolution is
pending,

Campbel!’s bill calls for tighter
regulation of imports, restric-
tions on foreign manufacturing
procedures and would ensure
labeling of origin on all imported
textile products.

Campbell said Reagan’s action
to revise criteria for consuitation
calls that guide the congressional
textile review committee would
ensure that many foreign textile
products would be heavily re-
stricted or completely rejected.

Smith, 35, has developed a-
campaign theme emphasizing
"long term” solutions instead of

Carroll Campbell

what he considers the short-
sighted programs adopted by the
Reagan administration.

He has criticized huge federal
budget deficits, saying they were
spawned by the Reagan adminis-
tration, and is advocating a *pay
as you go"’ spending process to
balance the federal budget.

Had such a program been
adopted when proposed in 1982,
the budget would be balanced in
1985, Smith said, attributing that
finding to the Congressional
Budget Office.

Smith, a former supporter of
Sen. Emest Hollings’ bid for the
presidency, so far has not em-
braced any of the other con-
tenders. He describes himself as
‘“‘uncommitted.”

Campbell, who will run Rea-
gan's campaign in South Carolina
as well as his own, can also be
expected to talk economics. His
newsletters frequently tout an
econ‘.“omic recovery that brought

Jeff Smith
interest rates down and restored
jobs lost during the recession.

While acknowledging the popu-
larity of Reagan in the Upstate
and his close association with
Campbell, Smith is banking on
the traditional independence of
South Carolina voters.

“It just hasn’t happened in
South Carolina,’” Smith said of a
possible Reagan coattail effect
delivering votes in Greenville,
Spartanburg and Union counties
to the GOP camp. “In the past
when we have had big turnouts
for a presidential candidate the
voters have been willing to split
the ticket.”

Two years ago a good turnout |
of Democratic voters helped,
Tyus, and Smith is predicting an-
other strong showing for the;
presidential election year. j

Libertarian Ray Pike of Spar-
tanburg, a political newcomer,
has alsg‘entered the race.

)













MEMORANDUM

THE WHITE HOUSE

WASHINGTON

MEMORANDUM FOR M.B. OGLESBY, JR.

FROM: MARGARET TUIWILER
DATE: MARCH 23, 1984
SUBJECT: STAN PARRIS

Please find attached a March 16, 1984 memo from Jim Rosebush
to Mr. Baker regarding Stan Parris. Mr. Baker has asked that
I check with you to see if a copy of this should go to Parris.
Pléase advise.

Many thanks.

cc: James A. Baker, III /



THE WHITE HOUSE

WASHINGTON

March 16, 1984

MEMORANDUM TO: JAMES A. BAKER, IIXII

FROM: JAMES S. ROSEBU ;

Thank you for your memo of March 7. As
you know, when we go on the road, we
always inform Congressional offices of our
visits to their districts. I must admit,
it has not been our practice to do so for
events which take place at the White House.
Stan Parris is the only one who has com-
plained.

At your suggestion, we are now beginning
the practice of informing Congressmen of
events here involving their constituents.

Stan Parris will be invited to the photo

op we had planned for next Thrusday when
the three students, former drug users from
Family Center, are here to meet Mrs. Reagan.



THE WHITE HOUSE

WASHINGTON

March 20, 1984

MEMORANDUM FOR JAMES BAKER o

MICHAEL DEAVER

THRU: M. B. OGLES
'.
FROM: W. DENNIS{’) OMAS
SUBJECT: Meeting with Congressman Newt Gingrich (R-Georgia)

and Vin Weber (R-Minnesota), March 22, 1984

Congressman Newt Gingrich (R-Georgia) requested a meeting with
you to discuss his work on the Conservative Opportunity Society
themes including recommendations for activities at the
Republican Convention and tax simplification initiatives.

Congressman Gingrich and Congressman Vin Weber (R-Minnesota) are
leaders of an ad hoc group formed to establish a positive
conservative agenda. This group, known as the Conservative
Opportunity Society (COS) has endeavored to further conservative
goals through a series of issues and activities. 1In addition to
their recent leadership in the school prayer issue, hearings
with black athletes and the all night House session, they have
developed a four point agenda:

1. A fairer and simpler tax system which further lowers
marginal tax rates to increase incentives for labor
and capital, while broadening the tax base and shrink-
ing the underground economy.

2. Urban enterprise zones to help revitalize the nation's
most economically depressed areas, creating jobs and
entrepreneurial opportunities for minorities and the
disadvantaged.

3. Spending strategy:

a. Executive line-item veto to help get spending
under control in a prudent manner.

b. Limited executive authority to impound funds over
the next two fiscal years, at least 25% from the
defense budget.
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4, Monetary policy reform. Long overdue reform of
monetary policy to consolidate our progress in reduc-
ing inflation, and to help ensure long-term price

stability, so interest rates can fall to their histor-
ical levels.

The attached outlines their proposal in more detail.

This meeting is to allow Gingrich and Weber an opportunity to

discuss their legislative program and offer their thoughts on
Republican Convention activities.
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the dcminant political party in xmericz, z& we were from Lincoln
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which cazn come to grips with the socizl ané economic problems
wnich st21) mest be cencuvered on behzlf of xmericans..

. Secoming 2 QOVE’D*DH maﬁo*ztv goesn't mean Jjust beeting
Democrzts; it mezns providing svperior lezdershio znd ideas. Yes
politics 1s a2 Gemdbcrétic &nd honorable mezns 0TI seeking & bette:
1ife for Zmezicans. 2né the £fvll Zruvition of owur Zmerican renaisg:
cap only be xeezlizef if there is 2 continuved Republican Renzissa;
—~ especizlly zmong House REDLDllcads —- oI ideazs, energy, integ:
2o¢ bold 1e=oersnﬂo : - :

it is mot enouch Zor our Party 0 rest on the lanrels of i<
eccomplishments of the past four yezrs oz of Ronzld Reagan's
ieedezship: The control of inflztion, the halving of interest
rzies, the beginning oI sound recovery znc. the gramatic grop in
unesployment: Continved progress reguires constant effort znd
ztteniion. xné besicdes, the xmerican peodle are DV nature forwar
looking. They are more interesied in he;rznc our vision Ior +he
nation's future than inp hearipng what we have done Ior them in +h
Dest. 3y irving to <fuh on past svccesses, the Republiczans, incre
are in éznger of being “hrown on the defensive oD issves like £h
ceficit —- 2 new CONCeIn zmODg Democrztis —- in the midst of <heid
‘pztent success. The only way to remedy this is to put forwerd a
oositive, forward-looking vision of where the country should be
neadef, znd an zoende Icr get:;w’ <here. -

* Tor more thazmn 200 yezars, Ame icans hzve shared in 2 Lhigue
effort to-zchieve within owr midst 2 society of opporiunity. In
i4+s brozdest sense, ithis means z nztion in whﬂcn human beings =
empoweres to live life in its fvllness 2zt every level zndé in
everv zspeci: & nation.of free people uncer God, contiinvously
pursuing liberty znd justice for =zll. 2Zmerice still is, in our
chezished phrase, "z city on z bill," which cznnot be hidden: 2
bezcon of hope o zll the world if we svcceed, end z werning an
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saving of wages are not merely a means of amassing comforts for

1

evervceay reelity, ent rnot just &n ettrective philcsophy. Yet the
fzct thet we etili fzll shert of the creem shoul€ only reinficrce -
cur Cetermineticn tc try herder.

~ funcCezmentel espect of realizing such & society is achieving.
z socizlly responsible Iree-enterprise economy. This is not the only
pPETrt, nor even the MOsSt impHOrtant pert, beceuse man Goes not live
Ty -reef eicne. Tux Tan Coes live Dy breec, enc meteriezl prosperity
cer nelp free mennint Irem servituCe te externel cilrcumstences, &and
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. well-being is fundeamental to achieving the zbundance of life to
- which Americans asplre. :

At the heart of the Americen ooportunlty soc;etv heas always
been the hope of new possibilities for ourselves ané our children.
America has been the one place on earth where you could climb as
high or as far as your efforts and God-given talent could take
you. Fulfillment in America is not reserved only to the winners.
There is a2 kind of victory in good work, no matter how humble.

AnG opportunity means more than individual self-fulfillment:
it means not only good work, but alse good works. Wages and the
oneself They mean being able to meet your obligations to your
Lamlly, prov1dlng your children with greater hope for a better life,
and passing on the fullness of life to others. They mean better
homes -- and better family life; better schools —- and better
education; loving your: nelghborhood —— and lov1ng your neighbor.

Yet for many years now, economic opportunity in America has -
been ceught up in 2 political dilemma. The Democratic and Republican
parties found themselves impaled on the Phillips Curve, that
false tradeoff between inflation and unemployment. Demodcrats have |
promoted spending schemes for stimulating the economy and redistribu
income, but the result was higher inflation.- Republicans too
often replied with tax increases to match the Democratic spending
increases, but the result was to push many Americans off the

ladder of employment.opportunity entirely.

. Americans were often told to choose between inflated growth
or no growth a2t all, and this Phillips-Curve economic tradeoff

-dominated the economic and politicezl agenda. The central problem

reached its crisis in the late 1970s when we began to suffer the
logical ouvtcome of this destructive political environment: a
combination of rising prcies and stagnant economic growth, called

"stagflation."”

In 1980, our revolution begzn when we heeded TeGGy Roosevelt's
dictum that Democrats are the conservative party, but Republicans
are the revolutionary party. In our platform-and through Ronald
Reagan's candidacy we Republicans adopted a2 new position, which
even now seems radiczl to some. We said that non-inflationary |
economic: growth is not only desirable; it is possible. We know it
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is possible beczuse we have done it before in this country. We
Republicans demolished the Keynesian demand-management consensus
which drove most major economic decisions in both parties since
the Second Worlé war. While mistakes have been made, sometimes by
erring on the side of timidity, our economic policies are leading
the nation and the world .to noninflationary recovery. It is

- eriticelly important that this year the -Republicans put forward
"an agenda which will consolidate our ultimate goal, an Amerlcan

soc1ety of equal opportunlty and employment for all. )

If we put forward such an agenda, ‘and make 1t an integral
part of the party's 1984 national platform, the 1984 elections
will provide the Republican Party with a mandate for achieving
that goal. Full employment without inflation was identified in & .
our 1980 platform, but it cannot come to fruition without further
effort. It not only remains our major economic goal; it is the
way we can once and forever demolish the myth that our party -~
believes that the well-being of some Americans must be sacrificed
for that of others, through the inflation/unemployment tradeoff. _

We must propose a bold agenda for the rest of the decade to
implement our goal of full employment without inflation; a four
part legislative initiative on tax, budget and monetary reform.
This initiative should be the core of a 1984 legislative and.
political strategy. The four parts are integrally tied together.
They are not separable, but rather simultaneous and mutually
supporting. Taken together, they make up a comprehen51ve economlc
proposal of universal scope.

The components are:

1. A fairer and simpler tax system which further lowers marginal
tax rates to increase incentives for labor and capital, while
broadening the tax base and shrinking the underground economy.

2. Urban enterprise zones to help revitalize the nation's
most economically depressed areas, creating jobs and entrepreneurial

~opportunities for minorities and the disadvantaged.

g%%%z&7strategy:

A. Executive line-item veto to help get spending under
control in a prudent manner.

B. Limited executive authority to impound funds over the
next two flscal years, at least 25% from the defense budget.

4. Long overdue reform of monetary pollcy to consolidate our
progress in reducing inflation, and to help ensure long-term price
stability, so interest rates can fall to their historical levels."



PART ORE: TAX REFORM

we offer comprehensive tax reform to meet the aim, expressed
by President Reagan, of a fairer, simpler, more efficient tax
svstem with greater economic incentives. :

rcliticelly, the Democreats have conceded the tax-incentive
- issue to President Reagan. Or rather, after having opposed his

25% across-the-board cut in marginal tax rates and other tax
incentives, they are now trying to out-Reagan Reagan in broadenlng
the tax base and lowering marginal tax rates. -

: For example, the Bradley-Gephardt plan is in many ways a

vast improvement over former Democratic ideas on taxes of the

past twenty years. In some ways, it is also a great improvement
over current law. Where Democrats bitterly denounced President
Reagan for cutting the top tax rate from 70% to 50%, the Bradley-
Gephardt plan lowers that rate to 30%. Where Democrats complained
that it was unfair to cut everyone's tax rates by the same percentage
Bradley-Gephardt is specifically designed to retain the post—Reagan
distribution of the tax burden. . - - ) -

On the other hand, Bradley-Gephardt is still far too complex.
There is one personal exemption for adults, and a different (smaller)
one for families with children. While claiming to retain deductions
for items like mortgage interest, property taxes, and charitable
contributions, Bradley-Gephardt actually allows only partial
deductions. Sometimes deductions depend on gross income, and at
other times on taxable income -- effectively forcing people to.
figure out their taxes twice. :

Bradley—Gephardt also repeals inflation-indexing of the tax
code, which is unfair and hits lower- and middle-income taxpayers
the hardest. This is especially a problem because, by retaining
three progressive tax rates, Bradley—Gephardt would have considerable
"bracket creep” under 1nflatlon.

In their effort to_find new revenue, the authors have also
worsened or introduced curious distortions to the tax code.

Someone who invests for income can deduct interest costs, but

. someone who invests for capital gains effectively cannot. Moreover,
the capital gains tax rate is raised by 50%, which would be a
devastating blow to the stock market. Business investment is
returned to a system which is even worse than the one replaced in
1981. And the double taxation of dividends 1s worsened by the
changes in the tax base. )

Our proposal for tax reform -- it is still a draft -- should
appeal to families, to working men and women, to savers and
investors, and to all who seek the American ladder of opportunlty.
It is provisionally called the "Fair and Simple Tax" (FAST). It .
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with rezl commodities in the 1960s and 1%70s, in order to
pursue economic goals other than dollar stability, has
unleashed hyperinflationary forces at home and monetary
disorder abroad, without bringing any of the desired economic
bernefits. One of the most urgent tasks in the period zhead
will be the restoration of a dependable monetary standard -~
that is, an-end to inflation. e

Without doubt, the Reagan budget and tax reforms have laid

'the foundation for the strong recovery of the U.S. economy which

has already occurred. But proper fiscal policy alone is not
sufficient to maintain a strong, noninflationary period of growth,
or to return interest rates to their historical levels of 5 or 6
percent. This is true for two reasons. First, if :inflation is a
decline in the value of money, it can only be cured by monetary
policy. Second, improper monetary policy can offset the good
effects of proper fiscal policy, as we have seen in recent years.

Strangely enongh nowhere in the- legislation authorizing the
Federal Reserve is there any direction that the integrity of the.
currency is the central bank's primary goal. The original act
speaks of accommodating the needs of business, while the 1946
Employment Act speaks of "max1mum employment productlon, and
purchasing power." : o

Moreover, prlce stability means preventing price swings in
both directions -- inflationary as well as deflationary. Just as
inflation unfairly benefits borrowers at the expense of lenders,
deflation unfairly benefits lenders at the expense of borrowers.
The gozl of monetary policy must be a dollar which neither rises
nor falls against the things money can buy. We need neither a
rising nor a fzlling dollar, but a stable dollar.

This has not been the case in the past dozen years. Major
falls in the dollar and rising inflation have been interspersed
with egually staggering rises of the dollar and deflation. In
effect, the supposed Phillips Curve tradeoff between inflation
and unemployment has been compounded by a continual tradeoff between

. commodity-price inflation and deflation. Part of the problem is

institutional in nature, but the other part is caused by misguided
Federal Reserve policy.

Article 1 Sectlon 8 of the Constltutlon glves Congress the
power to "coin money and regulate the value thereof." The independenc
of the Federal Reserve, a creature of Congress, was established

‘under this authority. It is a valuable heritage, designed precisely

to protect the value of our monetary standard. That independence
was in no way designed, however, to prevent any change in misguided
policy which threatens our monetary stability.

There are several steps which can and must be taken right
now to minimize the disruption of the American and world economy
by our misguided, uncertain and changing Federal Reserve policy,



wnile substantielly preserving the independence of the central
benk. These wWe now propose.

1. For the first time, Congress must clearly state that the
cverricding ocel of Fecderal Reserve policy shell be the integrity
0f the Soller, which necessarily meens long-term price stability.

: 2. As its intermediate target for conducting this policy, the

- Treesury Secretary and Cheirman of the Federal Reserve Board

shell devise an index of prices for use as its intermediate monetary
target. The commodity or commodities contained in the index shall

be chosen for their sensitivity to long-term trends rather than
transitory or cylical price movements. Once established, a

falling of the index below its target range shall signal the

central bank to ease policy, and a rise in the index above its
target range shall signal a need to tighten pollcy.

3. It shall be the policy of the Federal Reserve to keep
interest retes s low and exchange rates as stable, and to encourage
encourage economic growth, as far as such pollcy is consistent
with long-term price stability. -

4. To increase the accountability of the Federal Reserve
Board, and to improve co-ordination of monetary and fiscal policies,
the Secretary of the Treasury shall once again be made an ex
officio member of the Board of Governors of the Federal Reserve
System, as under the original law.

5. To reduce uncertainty and speculation about Federal
Reserve policy, the Federzl Open Market Committee shall publish
policy decisions on the day the decisions are adopted.

6. In order to lay the groundwork for later domestic and
international monetary reform, the Secretary of the Treasury is
directed to seek the establishment of a permanent advisory task
force, and ultimately an international monetary conference, made
up of representatives of the major industrial nations. The purpose
of both is to exploré& reforms which would improve world-wide
price stability, stability of currency exchange rates, and the
conditions for strong, noninflationary economic growth and liberal

international trade.

Such & combination of policies would have prevented the wild
swings in prices, interest rates, world monetary reserves,.and
‘economic growth from which Americans and our trading partners
have suffered over the past dozen years. It would have checked
the wild fall of the dollar of the Carter years and the debilitating
rise since 1980 which has hurt U.S. industries relying on exports
or competing with foreign imports. And such a policy will lay the
foundation for making honest money a permanent feature of the
domestic and international monetary system.
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ITII. CONCLUSION

The proposed program is ambitious -- but no more ambitious
than cur remeining econcmic probliems cell for. Manv of the problems
were created by 50 years of 117-conce1vec Democratic policies. If
we succeed in 1mplement1ng a legislative program of the kind we

* have outlined, the society of equal opportunity, long awaited by

generations of Americans, will be close to fruition, and the
Republican vision of the nation's future can be achieved.

when Thomas Jefferson wrote in our nation's founding document
that the self-evident truth that God's gift to all human beings -
includes the natural rights to life, liberty and the pursuit of
happiness, America embarked on a venture which was unique in
history. The seeds of the American opportunity society were sown. .
Not coincidentally, Jefferson's party dominated American politics
for decades.

When abraham Lincoln concluded from Jefferson that legitimate
government is of the people, by the people, and for the people -~

all the people -- the idea of egual opportunity began to flower.

Not coincidentally, Lincoln's party -- the party of egqual rights,
the full dinner-pail, and honest money -- dominated American
politics for decades.

Now, as we end the twentieth century, we have a comprehensive
conservative vision of economic growth, full employment, long-
term price stability, and the fulfillment of human potential.
These are lofty, universal goals. But they will not happen on
their own. Their realization right now reguires the re-election
of Ronald Reagan and a majority of Republlcans in both the House

and the Senate.

In fact, if our_program can be enacted, and the American
opportunity society reaches a new maturity, we conservative
Republicans will reassume our place as the majority party long
into the twenty-first century.



17 THE WHITE HOUSE

//ff WASHINGTON

March 14, 1984

/

MEMORANDUM FOR JAMES A. BAKER IIIV///
DAVID STOCKMAN
RICHARD DARMAN

FROM: M. B. OGLESBY, JR(SO

SUBJECT: Senator Kasten's Recommended Strategy Regarding
STINGER Sales

Senator Kasten, based on conversations with Laxalt, Lugar,
and many others, suggests that at best the vote would be
25-75 against us if the STINGER issue comes to the Floor.
He is convinced we will get no Democratic votes and that
this will be used against us with the Jewish voters.

As I understand it, our official request was submitted
approximately two weeks ago and supposedly the 30-day
clock for Congressional action is running.

Kasten is not asking for the President to withdraw
the request, but he is strenuously urging that we
take some steps to avoid a vote on this issue.

He is suggesting a mechanism similar to reprogramming,
i.e., the turndown by the Subcommittee of a reprogramming
request. This would be in the form of a letter from the
Subcommittee or the full Committee leadership. (I am sure
we would have serious reservations about establishing this
kind of precedent.) He points out that if this issue gets
to the Floor, the language which states "until and unless
appropriate Jordanian missiles cannot be sold" would be
subject to amendment by the liberals to demand Congressional
approval of all arms sales. He suggests that this Congres-
sional versus executive branch "institutional fight" would
further complicate our 1lives.

In addition to the overwhelming GOP sentiment to avoid a
fight, Kasten claims that Shultz and Bill Schneider agree

in principle that it would be better in terms of a

signal to our Arab friends not to lose the vote on the

Senate Floor. He claims that State indicates the White House
is insisting on forcing the matter to a vote. KXasten strongly



suggests that we cannot afford a major loss such as this and
is open to any suggestions that we might have about a
mechanism that we would find acceptable.

We need to get back to him both in terms of mechanism and
whether or not we are sympathetic to this idea as soon as

possible.
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Mar 1, 1984

MEMORANDUM FOR JAMES A. BAK
KENNETH DAM
BUD McFARLZ2 3

FROM: M. B. OGLESBY, J
SUBJECT: Meeting with e/Senate Counselors to the
Kissinger Commissi | Regarding the Central

America Pa ge

This week the House Foreign Affairs Committee began

marking up the Foreign Assistance Authorization including

the Central American Package. Action is proceeding on other
legislative fronts. It is important to have maximum coordina-
tion of efforts between the Administration and the Hill, and
to demonstrate the high level of support the White House
places on the legislation.

I recommend a meeting with a select group of Members and
Administration representatives in t’ 2 Roosevelt Room early
next week. This meeting would be a joint State/White House
activity with two objectives: (1) brief Members on the
status of our activities and (2) solicit their opinions and
recommendations on what additional steps need to be taken.

Attached is a list of possible participants.



PARTICIPANTS

Members of Congress

House

Jim Wright (D-Texas)

Michael Barnes (D-Maryland)

Dante Fascell (D-Florida)
William Broomfield (R-Michigan)
Robert Lagomarsino (R-California)
Jack Kemp (R-New York)

Senate

Lloyd Bentsen (D-Texas)

Daniel Inouye (D-Hawaii)

Charles McC. Mathias, Jr. (D-Maryland)
Pete Domenici (R-New Mexico)

Charles Percy (R-Illinois)

Bob Kasten (R-Wisconsin)



TO:

DATE:

RECOMMENDED BY:

PURPOCSE:

BACKGROUND:

TOPICS OF DISCUSSION:

DATE OF SUBMISSION:

ACTION

RECOMNM IDED TEL.! HONE CALL

MR. JAMES TAYLOR

205/3€7-4279 (hospital)
205/384-5791 (reside :e)
205/387-8192 (office)

As soon as conveni it

M.B. Oglesby, Jr.
To tell Mr., Taylor how delighted vou were to

meet his daughter, Lisa (Mrs. George Wallace).

On Monday, February 27, you had a lengthy
telephone conversation with Senator Jeremiah
Denton (R-Alabama). In the course of this
conversation, you told Senator Denton that you
had met Mrs. Wallace the previous evening at
the Banquet for the Governors Conference. You
asked the Senator if he could think of anything
you might do as a gesture toward her. At that
time, Senator Denton did not think it wise that
you do anything. On reflection, he has comrwe up
with the suggestion that you call Mrs.
Wallace's father, James Taylor, to say what a
pleasur~ “‘t was meeting his daughter at the
banquet nday night.

1. Mr. __ylor, it was my pleasure when I
attended the bangquet wi | the Governors
conference here in Washington recently,
meet your daughter Lisa.

to

2. I just wanted to give yvou a call to let you
know how d¢ ighted that meeting was.

3. I was sorry to hear that you have been ill,
and hope vou will be feeling better soon.

4. Nancy joins me in sending vou our warmest
wishes.

March 2, 1984




February 27, 1984

MEMORANDUM FOR
pieh UDARKMAN F
FROM: M. B. OGLESBY, Jﬁ%

The hed list reflects the acceptances for tomorrow's
defi eduction meeting. In addition, John Mack, Hal
Leigh, Rob Liberatore and Tom Sliter will be attendance.



PARTICIPANTS -- February 28, 1984

Senator Dan Inouye
Senator Paul Laxalt
Senator Pete Domenici
Senator Mark Hatfield

Congressman Jim Wright
Congressman Trent Lott
Congressman Sil Conte
Congressman Barber Conable
Congressman Del Latta

Chief of Staff James A. Baker III

Treasury Secretary Donald T. Regan

OMB Director David A. Stockman

Assistant to the President Richard G. Darman

Assistant to the President (Legislative Affairs) M. B. Oglesby, Jr.



Fel u vy 21, 1984

MEMORANDUM FOR JAMES A. BAKER I7T
FROM: M. B. OGLESBY, J

SUBJECT: Request from Steve Bartlett (R-Texas)

On February 29, 1984, at 9:00 a.m., in the Roosevelt Room, a
distinguished group of the Board of Directors of the Dallas
Chamber of Commerce and their National Governmental Affairs
Committee will attend a briefing requested by Steve Bartlett
(R-Texas). Dave Stockman is scheduled to address the group, and
the Vice President has agreed to drop by for brief remarks and a
photo session.

If so,



TO: JAMES A. BAKER TIII

SUBJECT: Lapses in Execution for Central America Package
Vote in Senate Appropriations

As the attached sheet outlines, there was specific tasking
as early as February 21.

State and CIA were consulted and concurred with our LSG
decisions.

Early afternoon on Tuesday, March 6, the "cat was out of the
bag" regarding our use of the low-income energy bill as a
vehicle. State was called with specific requests to
accelerate their broad-based contacts. State was alerted

(at approximately 2 p.m.) to have the Secretary call Hatfield
ASAP -- that request was repeated later in the afternoon.

At 7 p.m., State was still questioning the need for the
Hatfield call. I had already informed Hatfield's Staff
Director, expecting State to talk with Hatfield.

More importantly, the consultation with our friends, i.e.,
Goldwater and the Senate Intelligence Committee, was non-
existent. Their unhappiness gave additional credibility
to Hatfield's complaints.






February 21, 1984

TO: JAMES A. BAKER
MICHAEL DEAVER
BUD McFARLANE

THRU: M.B. OGLESBX/
FROM: PAM TURNER
SUBJECT: Arms Reduction Talks

Senator Percy mentioned to me that in a conversation he had

with Senator Biden, Biden said he and Senator Cohen planned

to report to Secretary Shultz on Thursday with regard to

their assessment of the situation on arms talks. Biden

and Cohen have had discussions with various Russian officials,
among others, on this issue and their assessment is not optimistic.

According to Percy, Biden says the Russians felt that although
the concept of builddown was a good one, the way it was
explained by Rowny (i.e., piecemeal, no mention of bombers)
was not nearly as appealing, and Biden thinks the Russians

are not optimistic at this point that progress will be made

in arms reduction talks.

The above is for your information.



TE_ NHITE HOUSE

WASHINGTON

February 16, 1984

MEMORANDUM TO: BETTY UBBENS
FROM: BARBARA HAYWARD%

RE: BLAIR HOUSE

The following people attended a meeting at the

Blair House on January 24, at the invitation of
Mr. Baker:

Senator Jim Wright
Senator Paul Laxalt
Congressman Trent Lott
Senator Daniel Inouye
Secretary Regan

David Stockman

Richard Darman

M.B. Oglesby

The subject of the meeting was deficit reduction.
It should not be paid from Mr. Baker's entertainment
account.

Thank you.
bh

j

(4
///
Approved Szl s 42//;2&‘2:35/

James A.Baker, III

Ve



February 13, 1984

MEMORANDUM FOR: BARBARA H. WARD

FROM: BETTY T NS
ADMIN_J TIVE OFFICE

SUBJECT: Blair E 1se Expense

The attached invoice from Blair House was received in this
office. 1In order to process it for payment, may we have a
list of attendees and the subject matter of the meeting, if

it is appropriate.

If this bill is to be paid from Mr. Baker's entertainment
acc nt, please have Mr. Baker indicate his approval.

The information should then be returned to me in Room 1, OEOB
for processing. If you have any questions, I can be reached
on x2500.

Thank you.

Attachment



February 16, 1984

MEMORANDUM FOR JIM BAKER

FROM: M. B. OGLESBY,

Jim, I recommend we proceed with the GOP Leadership
meeting scheduled tentatively for Tuesday morning,
February 21. I suggest the agenda include v~ lates
on Lebanon and the bipartisan deficit reduction
negotiations.

We will proceed with invitations this afternoon if
you approve.

7
—~

—

Approve - M~ Disapprove



