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MEMORANDUM FOR 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGT O N 

April 10, 1984 

JAMES A. BAKER ~ 
MICHAEL DEAVER 
JOHN HERRINGTON A 
M. B. OGLESBY, JI/.')O 
Tennessee Valley Authority Board Vacancy 

Senator Baker's recommendations, for our consideration, to 
fill the TVA Board vacancy are: 

John Waters, currently President of Tennessee Bar 
Association; or 

Bob Farris, currently Tennessee Commissioner of 
Transportation 

Resumes will be forwarded. 

We should give Senator Baker's recommendations the highest -priority in our selection process. -~~----



THE WHITE HOUSE 

WASHINGTON 

April 9, 1984 

MEMORANDUM FOR JAMES BAKER 
MIKE DEAVER 
DICK DARMAN 
JACK SVAHN 

FROM: M. B. 
NANCY 

SUBJECT: Legislation to "clarify" congressional 
intention re: Title IX 

Senate and House Democrats and Republicans are beginning to 
move legislation. We have alerted appropriate congressional 
offices to get on top of this. People are going to be 
looking for guidance soon. 

You will recall that a sense of the House resolution (H.Res. 
90) stating its commitment to the "comprehensive nature" of 
Title IX, passed November 29, 414-8, with our Republican 
leadership. 

There is lots of room for mischievousness on this and I 
believe we need to decide what we want asap. 

Background 

House: Claudine Schneider (R-RI), the originator of H.Res. 
90, earlier today re-introduced legislation "clarifying" 
Title IX coverage. Reportedly she includes Title VI and 
Section 504 as well. House cosponsors include Jack Kemp 
(R-NY) , Barber Conable (R-NY) , as well as Pat Schroeder 
(D-CO) and Don Edwards (D-CA) • A press conference is being 
planned, as well as joint hearings this week between House 
Education & Labor and Judiciary committees. 

Senate: Bob Packwood (R-OR) and Ted Kennedy (D-MA) in­
troduced similar legislation. We are advised that the 
following senators will be included as original cosponsors 
of their bill: Dole, Durenberger, Heinz, Kassebaum, Percy, 
Specter, Stafford, Stevens, and Weicher. Others may join, 
including Quayle and Lugar. 

The attached is FYI. 



Dear Republican Colleague: 

w~ are writing to urge your support for legislation which we believe clarifies 
the existing laws written to guarantee equality of opportunity for all regardless of 
race, gender, age or physical impairment. 

As a result of the recent Grove City College v. Bell Supreme Court decision, 
Title IX of the Education Amendments, the only statute prohibiting gender discrimination 
in education, will be enforced solely in programs or activities that directly receive 
federal funds. The regulatory interpretation, however, had been institution-wide prior 
to the Court's ruling. 

We fear that this "pinpointing" of Title IX coverage will create a burdensome 
morass of paperwork for the Department of Education. As Secretary Terrel Bell remarked 
recently, "We haven't been tracing (funds) down to the program or activity where you 
go ••• Now what is a program or activity?" Furthermore, the decision is already wreaking 
havoc in federally-funded universities and school districts confused over the impact 
of the Supreme Court's decision on them. 

Other statutes which guari against discrimination - Section 504 of the Rehabilitation 
Act for the disabled, Title Vt of the 1965 Civil Rights Act for minorities and the Age 
Discrimination Act of 1975 for the elderly were all written with language identical or 
similar to the Title IX statute. Because of the court's opinion in Grove City College 
v. Bell, we believe both Title IX and these other anti-discrimination laws may be 
interpreted in a restrictive manner unintended by Congress. Therefore, we believe there 
exists a need for legislation to clarify, not expand all four statutes in order to avoid 
the "patchwork discrimination" sure to evolve from such "pinpointed coverage" suggested 
by the Supreme Court. 

The clarification legislation, currently in draft form, will soon be introduced in 
both Houses with bipartisan support. We urge your speedy cosponsorship of this highly 
worthwhile effort. Equality, of opportunity for the nation's disabled, its senior citizens 
women and minorities is not a partisan issue; please don't allow it to become one. 
Contact any of us or call Barbara Mcsweeney with Claudine Schneider at 52735 or Tom 
Schatz with Ham Fish at 55441. 

Sincerely, 

Hamilton Fish, M.C. Claudine Schneider, M.C. 

Olympia Snowe, M.C. Barber Conable, M.C. 

Barbara Vucanovich, M.C. Jim Leach, M.C. 

Joel Pritchard, M.C. 
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ROBERT H. MICHEL 

I llTH DISTIHc:T, ILUN019 

H-232, THE CAPITOL 
WASHINCITON, D.C. 20515 

225-0600 

®ffice of tbe l\epublican 'leaber 
llniteb ~fate' 1{Jouse of l\epresentatibe' 

Ulasbington, ;D.C. 20515 

April 6, 1984 

Honorable Caspar W. Weinberger 
Secretary of Defense 
The Pentagon 
Washington, D.C. 20301 

Dear Cap: 

I have just been informed that the Department of Defense has 
awarded a substantial contract for the production of engines for 
mine-sweeping vessels to an Italian firm. 

While I obviously don't have all of the facts at my connnand, 
the very thought of spending millions of dollars creating new 
jobs in Italy while unemployment remains so high in my area where 
Caterpillar Tractor Company is the major employer and one of the 
American firms bidding on the engine contract, makes me wonder 
if we haven't lost our common sense. 

I find it pretty hard to believe that we are so obligated 
to do business with foreign companies when there are Caterpillar 
workers in my District out of work, out of unemployment compen­
sation, out of personal savings and wondering how they are going 
to put food on the table for their families. 

We have been going the extra mile to make sure that the 
national defense budget isn't completely cut to ribbons in the 
movement to reduce the deficit, and here we are using precious 
tax dollars allocated for defense to create new jobs and more 
employment in Italy. I have to wonder if some of your people 
haven't lost touch with what is going on around here or what 
problems still exist in areas where the economy remains de­
pressed. 

I have never suggested that defense dollars be squandered 
for the sake of improving the economic conditions of any area, 
but I really doubt that this can be described as one of those 
situations. I suspect that Caterpillar has probably been the 
victim of unfair trade advantages brought about by more govern­
ment subsidies of foreign industries. 



Honorable Caspar W. Weinberger -2- April 6, 1984 

I would appreciate a full and complete explanation of where 
this matter stands, and if the explanation isn't good enough, I 
fully intend to offer an amendment to the Defense authorization 
or appropriation bill to negate the purchase. 

RHM:dhj 

cc: The President 

/~M 
/ Ro_rkrt H. Michel 
l_y&publican Leader 



\ 
\ 

MEMORANdUM 

MEMORANDUM 

THRU: 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

March 29, 1984 

FOR JAMES A. BAKER III 

M.B. OGL\S~ JJ.w 
W. DENNI~OMAS 

Textile Import Policy 

Congressmen Jim Broyhill (R-NC) and Carroll Campbell (R-SC) 
provided the attached press clippings and asked that they be 
forwarded to you. 

Mr. Broyhill acknowledged that he had talked to you by phone 
on this issue and anticipated being in touch with us very 
soon with a set of specific proposals. 
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Smith Criticizes 
Administration On 
Textile Imports 
By L.OU PARRIS 
Staff Writer 

GREER- Fourth District congre5sional 
candidate Jeff Smith criticized the present 
administration Thursday for what he says 
is "election year maneuvering" that has 
failed to effectively deal with textile im-
ports, . 

"What bothers me is competin~ against 
seventeen-cent-an-hour wages m some 
foreign country," Smith said. "The present 
administration can get action in the State 
Oepartment, if they want it." . . .. 

However, ·a top railking official of the 
American Textile Manufacturers Institu~ 
said Thursday that the present administra· 
tion has "~one th~ extra mile'' toward 
solvingthe'1mportproblem. · '· -

. Ellison McKissick, an Easley industrial­
ist and first vice president of ATMI, said 
the Department of Commerce has shown 
improved efforts toward· stamping out 
illegal import shipments. . 

"Customs is puttin~ a lot more teeth into 
it, and we 're optimislic enforcement will be 
better in the year to come," McKissick 
said. 

Smith , a Greer Democrat running 
against three-term Republican Rep. Car­
roll Campbell of Fountain Inn, called a 
news conference to criticize Campbell's 
approach to problems of the textile in-
dustry. · 

Herlld·JournQI Photo 

JEFF SMITH 
Congressional Candidate 

I 
I 

.. I 
I 



country from carrying aq unused portion of : 
Its quota into the next calendar year.' ' . 

He· said politically expedient "quick The Derrick proP,Osal is not a full answer : 
fixes" have not saved the jobs of thousands to the nation's textile ~roblems, Smith said, · · 
of textile workers in the 4th District, which but he considers the bill a ''good example of : 
is Union, Spartanburg and Greenvillecoun- sound, responsible and balanced legisla- : · 
ties. He said efforts must be focused on a tive effort, as opposed to the headline- : 
strong legislative approach. grabbing election r,ear quick fix. 11 

• 

Campbell defended his movements in the He said that while there are other pend- · 
textile imports battle, and he said Thurs- ing bills that would contribute toward the 
day that President Reagan has promised long-term fix, he sees a need for compre­
another executive order dealing with en- hensive trade law reform. · 
forcementofimportQ.uotas. · "We need some automatic enforcement 

The congressman, m a strongly worded lnste1ld of this push and pull every time we 
letter to Reagan Thursday, accused the get in trouble, 11 Smith said. 
State Department of trying to return the · He said the 4th District representative 
nation to "failed policies of the past." He must be an advocate of the textile industry 
also accused the State Department of not and not political party philosophy. 
carrying out executive policies set out in "Mr. Campbell draws great strength in 
the Dec. 16 White House statement on tex- what he says is a close relationship with 
tile imports. President Reagan," Smith said. "The 4th · . 

· "There has been a tremendous amount of District represeqtative needs to be inde­
movement (in dealing with textile im- pendent of the national party. 11 

• 

ports l, but even with that I "am not satis- Campbell was among Republican con- : · 
fled," Campbell said Thursday. "I'm going gressmen charging earlier this month that · : 
to continue to fight it, and I speak to it the president's new policies on bringing : .. 
legisl~tively and administratively," . imports under control are not being en- · 

Smith said the effo'rt Is more important • forced strictly enough. · 
than "partisan poiitics, political philoso- The charges were made in a March 6 
phy or election year maneuvering." letter to Commerce 1Secretary Malcolm 

He said Campbell's visits with the presi- Baldridge, Secretary of State Geor~e 
dent in a half dozen "highly publicized" Shultz and U.S. Trade Representative W1l- . 
meetings is . not bringing relief to the 4th . liam Brock. 
District. The letter was drafted by Campbell and . 

"After his most recent meeting in De- signed by fellow Republicans Sen. Strom • 
cember, our present congressman re- Thurmond, and Sen. Jesse Helms and Rep. 
ported that he had gotten 95 percent of what . James T. Broyhill of North Carolina · . 
he had requested on behalf of the textile The group also wrote the president a . · 
industry, and he said he would look for letter aboutthe problem. · .: 
some rather immediate impact," Smith "We thought he should be aware of it," .:' 
said. Campbell said. • : 

"Well," he said, "we've seen the impact. The State Department responded in a : : 
January, the month after the meeting letter to Campbell on Wednesday, but ·. 
where Mr. Campbell said he got 95 percent Campbell said Thursday that the response : : 
of what he requested, imports reached the is "inadequate." : • 
highestmonthlylevelinhistory." "There was no reference at all to our .· 

Smith said statistics show that textile concern about reports that some 60 eligible '. : 
imports were up 54 percent above January (import enforcement) calls had not been • · 
Jastyearandyamimportsup90percentfor made," Campbell responded in a letter to ': 
the same period. the president. 

He said "repeatedly begging" the White He said the State Department letter 
House won't provide long-term solutions. '-undermines what the administration is 

"If we are to meet our responsibility and trying to do for the textile/apparel industry. • 
protect the economic health of the 4th Dis- · "By totally ignoring its mandate to 

1 

. ~ 

trict, we must seek a legislative solution t.o approve calls which create a threat of 
the problem and not put all our eggs in the market disruption, the State Department is • : .. I, 

basket of partisan politics," Smith said. trying to return us to the failed policies of • • 
"We cannot depend upon the shifting tides the past where, by the time a call could be • : ! 
of partisan politics to protect our textile made, the damage to the industry had ~; 
industry from unfair competition." already occurred,'' Campbell's letter •: 

The Democratic Party candidate said he reads in part. · : • 
supports Congressman Butler Derrick's His letter to the president further reads : • • 
legislation, which ·he considers a step to- "I am extremely disturbed that the State '. • 
ward removing partisan politics from the Department apparently is ignoring with • : 
enforcement of stronger trade policies. impugnity the clear policies of your admi- ; • 

. Derrick's proposa[ gives statutory au- nistration and, at the same time, is harm- · : 
thority to the Committee on Implementa- ing our nation and my congressional dis- · • . 
tion of Textile Agreements. . trict by blocking legal efforts to curb textile ·• 

" It provides for automatic triggering imrS:p~ll said he was assured Thursday ·'.: 
mechanisms which set our quota eriforce-
ment procedures into action automatically that an executive order reinstnicting the : 

.1--
1 
I when certain levels of imports are ex- State Department on enforcement and 

ceeded," Smith ~id. "It also prevents any dealings with fraud is forthcoming. : 1 ! 
-_,__--~""-O"--:c _ · ... .¥' • ·· ·-"-----------------~~ 



Smith says he's eager 
for race with Campbell 
By Al Dozier 

.Piedmont Capital Bureau 

Columbia 
Fourth District Congressional 

candidate·Jeff Smith, now offi­
cially blazing the campaign trail, 
said he would rather campaign 
against Rep. Carroll Campbell 
than Democrat Marion Tyus, but 
Campbell has yet to announce his 
plans to seek re-election. 

He will, press secretary Cindy 
PatriCk said. But she said her 
boss is much too busy now with 

· congressional matters and proba­
_bly won't declare his candidacy 
until some time in April, she said. 

Meanwhile, Campbell has 
turned down at least one opportu­
nity for a joint appearance with 
Smith, who said he is looking for­
ward to debating Campbell. 
· As for Tyus, Smith said he has 
no axes to grind. 

"I certainly regard Mr. Tyus 
.A as a serious candidate," Smith 
1 said in an interview. "But my dif­

ferences are with Campbell." 
Tyus, the 69-year-old retired 

motel operator who was a politi­
ca I unknown :W hen he threw a 
scare at Campbell two years ago 
by accumulating 37 percent of 
the vote, has announced his can­
didacy. Once again, Tyus has no 
campaign organization and no 
funding effort in the works. 

Smith, a Greer lawyer, was at 
work Thursday, campaigning be­
fore a home-town crowd at the 
Chamber of Commerce in Greer. 

1 He said he su~·~rted 3rd District 

Rep. Butler Derrick's resolution 
that would provide "triggering 
mechanisms" to ensure that tex­
tile import levels are properly 

-enforced. 
The bill would provide for the 

congressional textile review 
committee to ... set our quota en­
forcement procedures into action 
automatically when certain 
levels of imports are exceeded," 
Smith said. 

Smith pledged to aggressively 
work on behalf of the textile in­
dustry and criticized Campbell's 
handling of textile industry prob­
lems. He said Campbell's meet­
ings with President Reagan con­
cerning textile problems did not 
effectively address the flood of 
foreign textile imports. 

Campbell, from his office in 
Washington, said a call for legis­
lation to address foreign textile 
imports was rather late. He said 
action on his own resolution is 
pending. 

Campbell's bill calls for tighter 
regulation of imports, restric­
tions on foreign manufacturing 
procedures and would ensure 
labeling of origin on all imported 
textile products. 

Campbell said Reagan's action 
to revise criteria for consultation 
calls that guide the congressional 
textile review committee would 
ensure that many foreign textile 
products would be heavily re­
stricted or completely rejected. 

Smith, 35, ha's developed a­
campaign theme emphasizing 
"lon&_term" solutions instead of 

Carroll Campbell 
what he considers the short­
sighted programs adopted by the 
Reagan administration. 

He has criticized huge federal 
budget deficits, saying they were 
spawned by the Reagan adminis­
tration, and is advocating a "pay 
as you go" spending process to 
balance the federal budget. 

Had such a program been 
adopted when proposed in 1982, 
the budget would be balanced in 
1985, Smith said, attributing that 
finding to the Congressional 
Budget Office. 

Smith, a former supporter of 
Sen. Ernest Hollings' bid for the 
presidency, so far has not em­
braced any of the other con­
tenders. He describes himself as 
"uncommitted." 

Campbell, who will run Rea­
gan's campaign in South Carolina 
as well as his own, can also be 
expected to talk economics. His 
newsletters frequently tout an 
ecoi~mic recovery that brought 

·~--
~ 

Jeff Smith 
interest rates down and restored 
jobs lost during the recession. 

While acknowledging the popu­
larity of Reagan in the Upstate 
and his close association with 
Campbell, Smith is banking on 
the traditional independence of 
South Carolina voters. 

"It just hasn't happened in 
South Caro.Una," Smith said of a 
possible Reagan coattail effect 
delivering votes in Greenville, 
Spartanburg and Union counties 
to the GOP camp. "In the past 
when we have had big turnouts 
for a presidential candidate the 
voters have been willing to split 
the ticket." · , 

Two years ago a good turnout ; 
of Democratic voters helped i 
Tyus, and Smith is predicting an- : 
other strong showing for the J 

presidential election year. I 
Libertarian Ray Pike of Spar­

tanburg.. a political newcomer, · 
has also1entered the race. 

'<( ) 

f, 
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Textiles 
ports are also increasing. 

The industry is making money, 
he said, but if current import 
trends continue 50 percent of the 
domestic market could be lost by 
the 1990s. 

"Somehow, 
we've got to 
get some teeth 
in this thing," 
said Kent, re­
ferring to the 
existing net­
work of trade 
agreements. 

He said in­
dustry repre­
sentatives 
have told poli-

,~..,......':«v.~ 

iJ 
~' .. ·· .. · .. . ·' . ~~· ·· 
·. ,·,k.·v··· 

ticians in Campbell 
Washington 
they want results. 

. 

"The political route is the one 
you have to go. I think they're defi­
nitely getting the message," he 
said. 

Hunter Gallman, a senior vice 
president with Lowenstein in 
Lyman, said his company has been 
forced to close four print cloth 
mills in the past three years be­
cause of rising imports. 

"The administration either was­
n 't capable or wasn't willing to go 
all out" to fight imports, said Gall­
man. 

In response to the industry pres­
sure, Campbell and other Republi­
can congressmen from the Caro­
linas banded together and trooped 
to the White House in December to 
make their 
case to the 
president. 

Reagan, a 
few days 
later, made a 
pledge to 
tighten import 
controls. 

The initial 
returns from 
the action 
were impres­
sive. The ad- . 
ministration Sm Ith 
increased the number of calls on 
imports to 112 in December, com­
pared to the 38 made in all of 1982. 

Still, imports were up in Janu­
ary, and Campbell was again 
forced to publicly complain to the 
administration. 

In a letter to the president last 
week, Campbell said the adminis- . 
tration's actions on textiles were 
"harming our nation and my con­
gressional district by blocking 
legal efforts to curb textile im­
ports." 

Campbell, however, has been 
r~.-o#n1 +" ..,.,,, ,.. ;A ,.1; ._.... .-4- J ... .... _.; .. ; ...,:_:_ 

Continued from Page 1A 

the president for the problem. 
Instead, he has blamed the bu­

reaucracy, which he says has ign­
ored the president's wishes to halt 
imports. 

Smith has responded that Camp­
bell's attempt to portray the presi­
dent as not in control of his own 
administration is "absurd." 

A central question over the issue 
is the fairness of the attack. 

Campbell, as a GOP congress­
man without the inherent clout of 
a Republican senator, can only do 
so much to influence administra­
tion policy . 

And the problem itself is com­
plex. 

"Our.problem has come when 
we're dealing with a controlled 
society that pays slave wages and 
then targets part of our industry to 
sell in this market below their pro­
duction costs," campbell said, "so 
they can break our industry so 
then they can come back and take 
over that share of the market­
place. Government has a legiti­
mate function to try to protect 
their people from that type of 
PJl\Ctice." 

But the congressman said he un­
derstands some of the other pres­
sures the administration is feeling. 

It is working with a State De-. . ... . . .. 

with some of the foreign nations 
involved in the import problem. 
And the administration has been 
built on a belief in free market 
values. 

Asked if his attack on Campbell, 
with the implication that Campbell _ 
could somehow change the situa­
tion, was fair, Smith said he be­
lieved it was. 

He said his criticism has not 
hinged so much on what campbell 
has done, but on the expectations I 
he created back home. 

Thursday, March 29, 1984 21 A 

Over the years, Smith said, 
Campbell has taken the import 
problem to the White House and 
later assured the industry and its 
workers that things would be bet­
ter, that the president was on the 
nroblem. 

That created, said Smith, raj 
hopes that were not realized. 

"I think blame can be fixed to 
anyone who assumes to make 
promises for the administration," 
he said. 



Textiles Continued from Page 1A 

where by the time a call could be made, the damage 
to the industry had already occurred. As you well 
know, avoiding market disruption was the central 
goal of the new December policy," said Campbell in 
his Thursday letter to Reagan. 

The congressman added that "I am extremely 
disturbed that the State Department apparently Is ig­
noring with impunity the clear policies of your admin­
istration and, at the same time, is harming our nation 
and my congressional district by blocking legal ef­
forts to curb textile imports." 

The State Department said "calls have not been 
made only in cases where data on imports, domestic 
production and prices do not support a finding of mar­
ket disruption." 

Campbell's Democratic challenger, Greer law­
yer Jeff Smith, said at a Thursday news conference in 
Greenville County that Campbell's highly publicized 
visits to the White House gave him plenty of publicity 
but did nothing to save jobs lost to the import over- , 
load. 

Campbell's newest letter to President Reagan Is 
"the same old song. We've heard it before," he said. 

Campbell threatened in December to "go to 
war" with Reagan if the president didn't take strong 
action to curb textile imports, Smith said. "Well, the 
action hasn't been taken. The problem is getting 
worse. The time has come now for our present con­
gressman to keep his promise and make a break with 
the president on this crucial issue." 

The Democrat also said Campbell's argument 
that Reagan's wishes are being ignored by the Wash­
ington bureacracy implies " that Reagan cannot con­
trol members of the executive branch, and I don't be­
lieve that." 

He said it does indicate Reagan's commitment 
may not be what it's been reported to be. 

Smith said a legislative approach instead of polit­
ically expedient "quick fixes" is the answer to the im-

port problem and endorsed a bill introduced recently 
by 3rd District Rep. Butler Derrick as "the best first 
step." 

The Derrick bill gives statutory authority to the 
Committee on Implementation of Textile Agree­
ments, which was created several years ago by exec­
utive order to monitor textile imports. The bill also 
provides for automatic triggering mechanisms that 
set U.S. quota enforcement procedures into action au­
tomatically when certain import levels are exceeded, 
Smith said. 

Reagan promised tighter controls on textile im­
ports in December after he was confronted on the 
issue by Campbell, Sen. Strom Thurmond, R-S.C., 
Rep. Jim Broyhill, R-N.C., and Sen. Jesse Helms, 
R-N.C. 

Following the December meeting, the White 
House said it would "utilize additional criteria for ad­
dressing import increases in categories not presently 
controlled which, if met, will establish a presumption 
of market disruption or threat thereof." 

Campbell said the Thursday letter from the State 
Department indicated the administration was not liv­
ing tip to its December promise. 

In his letter later Thursday to Reagan, Campbell 
said "this situation is intolerable and I respectfully 
request that the State Department be reinstructed on 
this issue." 

Of more than 70 categories of imports that could 
have been blocked during December, Campbell and 
the other Republicans said the government took ac­
tion in only 10. 

That gave rise to an increase in textile imports in 
January. 

The State Department also said Thursday that 
the administration's December pledge to tighten con­
trols may have led to a rush by foreign nations to 
move textiles into the United States in anticipation of \ I 
tougher limits later in the year. l 

fdl(Aam1m~tra11?n 
,~ defends textile . , .. . I 

import record 
By Chris Weston 
and Susan Clary 
..... staff wrtten 
WASHINGTON - The Reagan ad­

ministration on Thursday defended its 
record on policing textile imports - a 
defense sharply criticized by 4th District 
Rep. Carroll Campbell. 

The swordplay between the adminis­
tration and Campbell, one of the presi­
dent's top political supporters, came on 
a day when Campbell's re-election chal­
lenger was jabbing the Republican con­
gressman back home on his textile 
record. 

The defense offered by the adminis­
tration was in response to a March 6 let­
ter to the president and the secretary of 
state from Republican congressmen 
from the Carolinas. The lawmakers 
asked the administration to explain why 
it took no action to halt textile import 
violations in as many as 60 categories 
during December. 

W. Tapley Bennett Jr., an assistant 
1 secretary of state, said in a reply to 

Campbell on Thursday that the adminis­
tration bad complied fully with interna­
tional trade agreements contained in the 
Multi-fiber Arrangement and in 1.8 bilat­
eral textile agreements. 

Bennett said the administration, 
under the trade agreements, can only 

Campbell Smith 
make calls to halt imports if there is ei 
dence of domestic market disruption. 

Campbell said his discussions wit 
White House officials on Thursday lt 
him to believe that Reagan, in a pendit 
letter, would mirror the State Depat 
ment's position. But Campbell said I 
was assured that Reagan would isSUe 
new executive order on textile fraud BJ 
enforcement. 

After receiving the State Departme 
explanation, Campbell wrote the pr~ 
dent on Thursday again to charge th 
the State Department was ignoring ne 
guidelines Reagan instituted on Dec. 
in response to pressure from the Car 
linas Repiblicans. 

Campbell said Reagan pledged 
December that calls would be made 1 

imports if there was a threat of mark 
disruption, not evidence of disruption. 

"The State Department is trying 
return ~ to the failed policies of the pe 

SeeTextlles,PegelA 
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WASHINGTON - One~ of the difficulty Re-' : 
publican Rep. canoll C&,QlPbell's re-election· may face 

4>Y1?',, saM1 Campbell. ' , . "'"'·~ ,, ' . 
'ffii& -~ .The dilemma Campbell has encou . ~r: .tJte 

could be the success he~ P1 deflect~~ charges he hail. . .. · 
failed to carry the blill f~tJle textile in<Justey~ ·. " ; . JI\' . 

That issue blossomed·hist week when Jeff Smtai;..~ 
Campbell's Democrati<: ahilllenger for the «h Di,stric.t 
seat, called a press conf~e .to question C&mpbell's 
industry credentials and bis professed clout with the 

· r-• ,_ tattle import problem is o~e shared bY.!)L . · ~ 
but "' Republicans in textile-producing states. i"'<·j ."''~ 

_. .. bri:= , ... To advance their political careers •. t~ijY -~e 

Reagan administratlOO. ' · 
On the same day camf,ben wrote another in a series 

of highly critical letters to. the president complaining 
about the administration's textile import record. 

Campbell, a conservative, holds top posts in the pres­
ident's re-election campaign. 

Smith expects to be outspent by Campbell. But he 
said, in a recent interview, he has a hefty club to use in 
his fight - the growing tide of textile imports that has 
flooded the domestic market under the Reagan admin­
istration. 

"It will be an important issue," said Smith. 
Campbell is caught in something of a vise over the 

issue. 
In a recent interview, Campbell expresSed frustra­

tion over having to endure the attacks, support the 
Reapn administration, and fight the problem. 

"~,---- -· · --

tb-£EE#P/LLE fi/pws 

.• ~8.$lt •. . •. · '. .'.. ~:~losely id~tifi~ with the Reagan adm~mstratt~~ 
~d tfl~~ . , , .. __ fake.credit for its successes. . · ., . . i 
8mplw Ill. . . . ~.· , . Now, the textile industry - while enjoying an m- , 

- trtct. • · "':!>. · ~.,, ~: .. : • crease in profits- has turned up the hea~ over deterio.. ': . . · :,Y · to~ ea cam~,JP· ration of its market from imports dunng Reagan's " '. ' ton ur u · . ··,. · .f4 • . - . .. . • 
. . .,~ •. :,. _ '" . . ,use t~.;,',WQM · ,_., ~ term in office. · · ' ; !~ 
sure" to~ his dilemma, but he s8ld he <k>e8 feel The problem affects campbell perhaps more acutely ~. 
a sense of utjency from t!te industry ~o ~ ~" ·.than other Republicans because he faces a vigorous re-
thing from tbl administration. · <·:· · -,; . ·--election challenge. · · 

"I don't-fell too much pressure. I get a lot of.com- ·· Textile industry officials have said, ip rio uncertain 
plaints. They say this is happening and that Is bqpeft- terms to their Republican congressmen, they want ac­
ing and it's more of an information thin&'" said C8mp- tion from the ad.ministration on imports. 
bell, referring to the textile industry. ••1 don't JJave ~o Joseph Jennings Jr., president of MOWlt Vernon Mills 
hav~ any pressure. All I have ~o see is a plant that s in Greenville, said "I think people felt that it had really 
havmg to go down and people bemg put out of work and reached a critical stage ~ that the imports had been 
that's pressure enough for me." · <' pwing so fast for so long." . · . · 

But finding a solution, he said, has been a difficult Tom Kent, the president of Kent Manufactunng m 
chore. · Pickens said that while industry profits are rising, im-

" You'rellOJ superman. You don't have a magic wand . ' 
and you CM,'t go out and solve problems ovemi&ht," See Textiles, Page 21A 

. - - - -· ---· .:___~ .... r- --- - - .. - -- --- ---- ----- !~---- ·- .... { . ...:: .. ·-· . 
3-,:/9-?~ '· 



M EM ORAN D UM 

\ TH E WHIT E H OUSE 

WA SHINGTON 

.MEMJRANDUM FOR M. B. OGLESBY, JR. 

FIDM: MARGAREI' TUIWIIBR 

DATE: .MAR:H 23, 1984 

SUBJECT: STAN PARRIS 

Please find attached a March 16, 1984 merro from Jim Rosebush 
to Mr. Bak.er regarding Stan Parris. Mr. Bak.er has asked that 
I check with you to see if a copy of this should go to Parris. 

Please advise. 

Many thanks. 

MDT 

cc: Janes A. Bak.er, III V" 

• 
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THE WHITE HOUSE 

WASHINGT ON 

March 16, 1984 

MEMORANDUM TO: JA.i.'1.ES A. BAKER, III .. 

FROM: JAMES S. ROSE BU~ 

Thank you for.your memo of March 7. As 
you know, when we go on the road, we 
always inform Congres~ional off ices of our 
visits to their districts. I must admit, 
it has not been our practice to do so for 
events which take place at the White House . 
Stan Parris is the only one who has com­
plained. 

At your suggestion, we are now beginning 
the practice of informing Congressmen of 
events here involving theiY constituents. 

Stan Parris will be invited to the photo 
op we had planned for next Thrusday when 
the three students, former drug users from 
Family _Center, are here to meet Mrs. Reagan . 
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MEMORANDUM 

THRU: 

FROM: 

THE WHITE HOUSE 

WASHINGTON 

March 20, 1984 

FOR JAMES BAKER .. ./ 
MICHAEL DEAVER 

M. B. OGLE~ 
~ 

W. DENNi t) OMAS 

SUBJECT: Meeting with Congressman Newt Gingrich (R-Georgia) 
and Vin Weber (R-Minnesota), March 22, 1984 

Congressman Newt Gingrich (R-Georgia) requested a meeting with 
you to discuss his work on the Conservative Opportunity Society 
themes including recommendations for activities at the 
Republican Convention and tax simplification initiatives. 

Congressman Gingrich and Congressman Vin Weber (R-Minnesota) are 
leaders of an ad hoc group formed to establish a positive 
conservative agenda. This group, known as the Conservative 
Opportunity Society (COS) has endeavored to further conservative 
goals through a series of issues and activities. In addition to 
their recent leadership in the school prayer issue, hearings 
with black athletes and the all night House session, they have 
developed a four point agenda: 

1. A fairer and simpler tax system which further lowers 
marginal tax rates to increase incentives for labor 
and capital, while broadening the tax base and shrink­
ing the underground economy. 

2. Urban enterprise zones to help revitalize the nation's 
most economically depressed areas, creating jobs and 
entrepreneurial opportunities for minorities and the 
disadvantaged. 

3. Spending strategy: 

a. Executive line-item veto to help get spending 
under control in a prudent manner. 

b. Limited executive authority to impound funds over 
the next two fiscal years, at least 25% from the 
defense budget. 



- 2 -

4. Monetary policy reform. Long overdue reform of 
monetary policy to consolidate our progress in reduc­
ing inflation, and to help ensure long-term price 
stability, so interest rates can fall to their histor­
ical levels. 

The attached outlines their proposal in more detail. 

This meeting is to allow Gingrich and Weber an opportunity to 
discuss their legislative program and offer their thoughts on 
Republican Convention activities. 
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· anc "'-·.:.~ a ::-.anC2te fro:r •. t:ie F..111erican · ~eo::>l-e -: .6- !:>eccT':"le c::;ce ace:.-..;~ - - . . .,. -., 
the oo;;;in~nt political ,party in ..ll.!ne=:ic:a, as we 'We::e frorr1 l.incoln 
to Coolioge. The ~ . c:hallen9e is to p:ro.yioe ano · implei"Tlen't the ideas 

- ~nich can come to grips with the social ano economic pzoble!Ils 
-...·~ich still ;i:U.St 'be co:>c;uerec on be:hc.lf of ~ ... 1.ericans ~ ·· ···:· __ 

. , 3: c om i n g a S o v e :r n i n g m c. j o = i t y .c oe s n ' t me an j us t be 2 ti n g 
De..-:ooc::2ts; it mea-ns p::o-vici ng supe:rio= le:ace.rsbi? anc ioeas. Yet 
DO li ti CS lS a 0 euOC r 2 ti C c.no honorable means_ for Seeking c bettez 
life £c= ~ ... 11e::icans. ~-no the full fruition o:f ou:r ~ ... -ue:r.ican :renaiss 
can only be ::eali2ec if there is a continue6 Repu.blic:a!:l '.r(enc.issat 
-- especially a..71on9 ·nouse ~epublicans -­
a~o bole leaoership. 

.z: • -
o~ loeas, ene::~v, integl . ... ... 

!t is not enough for our ?a:rty to rest on the l2u:rels of it: 
acco:;i?lisr ... "ilents o:f the past four years . oz of Rona.lo Reagan.'s 
le2oe=snip: The control of :inflation, the halving of interest 
:z::ates, tbe beginning of souno recovery · an.6 . the a::~matic crop in 
une:7:?loy-:ment: Continuea progress requires constant effort and 
at:ention. ~:no be.sioes, the t:.mez:.i-can peo?le a:re by nature for'l.;a:r 
looking. They are rno:re interested in hea!"ing ou:r vision for the 
n2tion's future than in hearing ~bat we h2ve cone for them in th 
past. 3y trying to -["u_n on pc.st successes, the :Republicans, inc:re 
a::re in canger of be't:?g th:ro\.."n on the cefensive on issues like . tb 
c5e£icit -- 2 ::ie.,.;o conce::n among Democrats -- in tbe m:icst of the:i 

· pa tent ·success. The only w2y to r e."ileoy thi $ is to put f o=w2rc5 a 
~ositive, £orwar6-lookino vision of ~here the ccuntrv should be - ... -he26et, and an 2Qenda fer oettinc there. - ., . ,.,, 

?o::r :more than 200 yea:rs, ;t..:mericans have sba:reo in a unigue 
effort to·2chieve within our midst a .society of opportuniti. In 
its · ;,:oaoest .sense, this :means a nation ·in which human beings a: 
e~~owe:red to live li~~ iti its fullness at every level and in 
e·.;~:ry a s?ect: a n2 ti on ,of free people unc5e:r Goo, · continuously 
?U:-suing liberty a.no justice for all. ~..1.-ue:ri~2 still is, in our 

. . .,, " h" "l.. . • • • ..,.., cherisbeo pb:rase, "a · c~ty on a n1 __ , . w,1cjJ canno-: .:>e .n:looen: a 
beacon of hoDe to all the wo:rlo :if we .succeed, and a wa:rnin~ an 
source of aiscouraoement should we fail. Thus our nation, like . 
ot:= ?arty, fines thc.t its privilege is inse?2:r2ble from .its 
::es~onsibilitv: to sho~ that the oisnity of human beings is an - . 
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-
e-ve-:-ycay real: t:.·, eil= r.ot just an attractive pr.ilosophy. Yet the 
~~=: : ~ c: ~e s:~ !l ~c:l s hcrt. of : he cree~ sho~lc o n ly reinforce 
c~:- te:er~i~a:ic~ t.o t=y harder. 

~ :~~ca~e n :el . aspect of realiz i ng such a society is achieving _· 
a soc i ally responsible free-enterprise economy. Th is is not the only 
part, nor eve~ :he · rnost important part, because rnan does not live 
:--.· ::-eac -'--, - . . - --- ,.:oec: ~ i ,·e ;...." \.....-e-c .. -:-ic ---e..-.;-l ---oc:~r~ty ' c.L ..... . : _. =--'" ,. c. ; .... - .J. , · ..; _ _,_ c I c; , • •• C .._ - -C :-- ... -!-"" -

:a ~ ~ el~ ~ree ~~~ ~ : ~ ~ ~=c~ servi t.~ce to exter nal circumstances, and "'. . . . . . . . . . . tur n .. is at.tent.ion to t.ne n1gner t.:::ngs. So _eccncm1c anc material 
· well-being is fGndamenial to ·achieving - the abundance of life to · ­
which Americans aspire. 

... -: : .... . .. · ·;~ 
. . . 

At the hea::::-t of the American opportunity society has always 
been the hope of ne..,· possibilities for ourselves and our children." ­
Amer ica has been the one place on earth- -where you could climb as 
_high or as far as your efforts and _God-given talent could take -.... ~,· 
you. Fulfillment . in Amer ica is not reserved only to the winners • .. --.;· 
There is a kind of victory in good work, no matter how humble• 

f ...... 

-· 
And opportunity means more than individual self-fulfillment: 

~t means not onl~good work, but also _good works. Wages and the 
.saving of wages are not merely a rn~ans of amassing comforts for 
oneself. They mean being ab1e to meet your obligations _to your 
family, providing your children with greater hope for a better life, 
and passing on the fullness of life ~ to others. They rnean better -
homes -- and be•tter family ·1 ·i ·fe; b_ett~r· : schools -- and better·· ·. :­
education; loving your· n~ighborhood -- and loving your neighbor~ , . 

Yet for many years now, economic opportun~ty in America has 
been caught up in a political dilemma. The Democratic and Republican 
parties found themselves impaled on the Phillips Curve, that 
false tradeof f between inflation and unemployment. Democrats have 
promoted spending schemes for sti:rnulating the economy and redistribu 
income, but the result was higher inflation. - Republicans too . 
often replied with tax increases to match the Democratic .spending 
increases, but the result was to push many Americans off_ the 
ladder of employment=opp?rtuni ty entirely • . 

.-
Ai-nericans were often told to choose between inflated growth 

or no growth at all, and this Phillips-Curve economic tradeoff 
· dominated the economic and political agenda. The central problem 
reached its crisis in the late 1970s when we began to suffer the 
logical outcome of t!"lis destructive political environment: a 
combination of rising prcies and stagnant economic growth, called 
"stagflation. n 

... .... : · 
-

In 1980, our revolution began when we heeded Teddy Roosevelt's 
dictum that Democrats are the conservative _party, but Republicans 
are the revolutionary party .. !n our platform ·and through Ronald · · ·.·'·· 
Reagan's candidacy we Republicans adopted a _new position, which 
even now · seems radical to some • . We said that non-.inflationary : ·. __ .. 
economie= growth is ·not only desirable; it is possible. We know if ~ 
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is possi~le because we have aone it before in this country. We 
Republicans demolished the Keynesian a~~and-management consensus 
which drove most maj6r economic decisions in both parties since 
the Second Worlc War. ~~ile mistakes have been maae, sometimes by 
erring on the s i de of timid i ty, our economic policies are leading 
the nation . and the world .. to noninflationary recovery. It is 
critic ally important that this year the -Republicans put forward --~ 

.. · ·an agenda which wi 11 con sol ida te our ultimate goal ., an American '· . 
society of equal opportunity and employment. for ., all.:~·-: ... ~~:'7~.:..:,.:_~. ~,-

If we put forward such an agenda, and m~ke ~~ an integral · · ~ 
part of the party's l.984 national platform, the 1984 elections ;· ··· :­
will prov_ide the Republican .Party _with a ma.ndate _.£or achievi~g ::·: ·::· · 
that goa·1. Full employment without -inflatio.n was · 'identified . in ·- :·~:;'.'_::'. 
our 1980 platform, but it cannot come .. to fruition without further 
effort. It not only remains our major economic .goal; it is the : 
way we can once and forever · demolish the myth that our party _'·~·· .. 
believes that the well-being of some Americans must be sacrificed 
.f 'or that of others, through the inflation/unemployment tradeoff •. 

-· 
We must propose a bold agenda for the rest of. the decade to 

i·mplement -our goal of full employment without - inflation; a __ four 
- part legislative ·initiative on tax, budget and monetary reform. 

This initiative. should be the core of a 1984 - legis~ative and ~.: -" 
political strategy. The four parts are integrally tied . together. 
They are not separable, but rather simultaneous and mutually 
supporting. Taken together, they make up a comprehensive economic 
proposal of universal scope. · · · 

The components are: 
. . 

1. A fairer and simpler tax system which further lowers marginal 
tax r~tes to increase incentives for labor and capital, while 
broadening the tax base and shrinking the underground economy. - . . . 

2. Urban enterpr1se zones to help revitalize the nation's 
most economically depressed areas, creating jobs and entrepreneurial 
opportunities for minorities and the disadvant~ged. 

. 3. i/:?e~strategy: . 

A. Executive line-item veto to help get spending under 
control in: a prudent manner~ 

B. Limited executive authority to impound funds over · the 
next two fiscal years, at least 25% .from the ~e~~nse budget. 

. ~ . . . -.. ~ . 

4. Long overdue reform of monetar,y policy to consol ida.te our 
progress · in reducing .. inflation, and to help _e_nsure long-term price 
stability, so interest rates can fall to their histoiical ~evels. ·. · 



PART o:~E: TAX REFORM 

~e offer co~prehensive tax reform to meet the aim, expressed 
by President Reagan, of a fairer, simpler, more efficient tax 
sys te.;n with greater economic i nee n ti ve s. 

?cliticall y , ~ h e Democrats have conceded the tax-incentive 
issue to President Reagan. Or rather, after having opposed his 
25% across-the-board cut in marginal tax rate~ and other tax 
incentives, they are now trying to out-Reagan Reagan in broadening 
the tax base and lowering marginal ·tax rates. · · ;. .,,.. ...... 

For example, the Bradley-Gephardt plari i~ in many ways a 
vast improvement over former Democratic ideas on taxes of the 
past twenty years. In some ways, it is also a great improvement 

. over current· law : Where Democrats bitterly. denounced President 
Reagan for cutting the top tax rate from 70% to 50%, the Bradley­
Gephardt plan lowers that rate to 30%. Where Democrats complained 
that it was unfair to cut everyone's tax rates by the same percentage 
Bradley-Gephardt is specifically desi_gned to retain the post-Re~gan 

-distribution of t-he ·tax burden. · · . ,. 

On the other hand, Bradley-Gephardt is still far too complex. 
There is one personal exemption for adults, and a different (smaller) 
one for families with children. While claiming to retain deductions 
for items like mortgage interest, property taxes, and charitable 
contributions, Bradley-Gephardt actually allows only partial 
deductions. Sometimes deductions depend on gross income, and at 
other times on taxable income effectively forcing people to 
figure out their taxes twice. · 

Bradley~Gephardt also repeals inflation-indexing of the tax 
code, which ~s unfair and hits lower- and middle-income taxpayers 
the hardest. This is especially a problem because, by retaining 
three progressive tax rates, Bradley-Gephardt would have considerable 
"bracket creep" under inflation. 

In their effort to find new revenue, the authors have also 
worsened or introduced ~urious distortions to the tax code. 
Someone who invests for income can deduct interest costs, but 
someone who invests for capital gains effectively cannot. Moreover, 
the capital gains tax rate is raised by 50%, which would be a 
devastating blow to the stock market. Business investment is 
returned to a system which is even worse than . the one replaced in 
1981. And ~he double taxation of dividends is worsened by the 
changes in the tax base. 

our proposal for tax reform . -- .it . is still a draft -- should 
appeal to families, to working men :and women, to savers and 
investors, and to all who seek the American ladder of opportunity. 
It is provisionally~alled the "Fair and Simple Tax" (FAST). It 



'. - . > -···· . " ~-: ~ - . ' -. 

.::.-. ·. 
'lo ~ .. 

is fairer, simpler, ~ore incentive-oriented in a word, better 
than Bradley-Gephardt. The key elements are a flat tax rate, a 

broader and simpler tax base, generous allowances for families 
with ~hildren, and a specia l incentive for wage-earners. 

1. A single ·flat tax rate, after allowances, of 25% for both 
i n d iv i d u a 1 s a n d bu s i n e s s e s . ( W i th t he s pe c i a l pr o v i s i on for 
wage-earners, the rate would amount to 20% below $40,000.) 

.':'J. • 

.• . 2. A broader and fairer tax base. The .Personal e ~e~ption is 
doubled to $2,000, and_ ~he standard deductions ~~e increased ~ So a 
family of four would not pay tax on . the . fi r s i .. $11 :,SOO of 1ncome 
-~compared with $7,400 today. For single taxpayers, the tax-exempt 
level would be increased by more · than Sl, 00_0 ~-.. - :<.,: ;.·~ . . · . · 

Most of the existing ~ tax ioopholes are - ~li~i~at~d. The .major 
exceptions are: .. ·. . · · - · · .. · - ·- . 

....... ...J" "·:r:--- _._. ...... ;:: . -
Charitable contributions ~ 0 

0 

0 

0 

0 
0 

Interest, including mortgage ~nterest' .' -· 
Real prope·rty taxes , -. . _ ·-; ~· -:- ~ , . -
General-obligation tax-exempt_ bonds· - .· 
Current law on J RAs, pensions, and fringe benefits 
Indexing · · · -

--'..::. ~ 

Capital gains tax rates would .be somewhat lo~er· than today's 
20% top rate, whereas Bradley-Gephardt would raise _the capital 

' gains tax rates by 50% and more. . ... ·.-· 

3. A special incentive for wage-earners. ·-·-

Unlike income from securities or physical 
receives special allowances for depreciation), 
income is subject to the risks of the earner 1 s 
bond can't get sick, and a human being doesn't 

· for 'wear and tear. .., -.. · · -

-capital (which 
wage and salary 
health and age. A 
receive allowances 

-- Our system remedies this by permitting workers to exclude 
for tax purposes 20% of their wages and salaries ori the first 
$40,000 of income. (This effectively lowers the marginal tax · 

· rate to 20%). The exclusion is phased out above $40,000, so that 
wages and salaries over $100,000 receive no exclusion. All income 
below $10,000 will be considered ea~ned iricome. 

This feature has two additional, ··unique advan~age.s·. 

First, it removes -. an inequity from current law. Since Social 
Security taxes apply to approximately the first $40,000 of income, 
the combined Social Security and income .tax rate can be up to ·7 
percentage points higher at lower incomes than at higher incomes. 
Because our earned income deduction is phased out at about $40,000, 
this plan would remove the problem. (However, because the connection 
between benefits and contributions is unchanged, this in no way 



ccnstitutes "back door" general revenue financing of Social Security. 

Second, without such a provision, any flat-rate income tax -­
even with generous allowances at the bottom -- would redistribute 
the tax burden · fro~ higher- to middle- or lower-income taxpayers 
if i t raised the same revenue as current law. With our earned 
inco~e exclusion and a flat tax rate, the distribution of the tax 
~ur ce n b y i ncome class remains very close to current law. 

On the cori>orate side, a tax ~ate of about 30% is applied to 
a tax base from which most of the exist-ing tax loopholes 
credits, exemptions, exclusions, deductions ,--etc. -- are removed. 
The major except ion s · ( i·n addi t iori - to those - 1 isted · above, if appl icablc 
are: 

0 

0 

0 

-- . 
.·.<-

--; ····- ' ··· 
.. 

Ordinary business expenses · _,,-
1981-law ACRS . 
Cur rent-law treatment of.· foreign incorne _.:· ... =< --:i 

. . 
~ .:... . 
. "'~{;1. 

:_ ,.; . ·;.. 
This plan is a considerable improvement over Bradley-Gephardt'~ 

horse-and-buggy depreciation schedules~ Our top capital gai~s rate, 
at 20%, is one-third lower than Bradley-Gephardt' s .• Under . our · 

. plan, American employees and busine!?ses are at a considerable · · 
advantage in . doing business abroad compared with Bradley-
Gephardt, which puts them at a disadvanfage. __ . 

. . .;../' ":. - . 
. In summary; then, our Fair and Simple Tax further increases 

incentives by cutting the to~· tax rate to 25%. But . because of the 
way in which the tax base is broadened, the distribution of the 
tax burden does not shift, as with any other flat rate tax. Above 
all, families with children and wage-earners receive special 
protection. This is a tax plan which blue-collar working families 
across the country can embrace. 

:·· - . . ;.F ~. ~~. ... . ... ~~- ·. ~ .. 4' ~ ... ~ ...-,_ ........ 

PART TWO: · URBAN ENTERPRISE ZONES · · 
. -- _, . :: . ,..- . 

Even with natioQal economic recovery, we need special efforts 
to make sure that no=-one, particularly minorities and the urban 
poor, is left behind. The chronically depressed areas of our 
r:iation need special compensatory incentives, and measures to 
encourage entrepreneurs who will create businesses, hire workers, 

· and reduce the tragically high levels of poverty and unemployment. 

on few other ·issues has ·a wider, more devoted and broad­
based consensus emerged than on urban enterprise zones. Black, 
white, Hispanics, liberals, conservatives, Democrats and Republicans, 
big city mayors as well as suburban and rural areas, all support 
this constructive and progressive plan to help the economically 
disadvantaged. The ·· legislation has already passed _ the Sena~e, is ~ 
supported by the Administration, has 245 .House co-sponsors including 
18 Ways and Means Committee members, and has the endorseme~t of 
the Black Caucus. · · ·:.,, .· - _ - . ~ .. . . ·· ~- , ._ ;, .:_;.-:.,·:: 



For all · its high intentions and great cost, the War on 
Poverty declared twenty years ago by President Johnson has in the 
cities resulted in a · truce with poverty. Our inner city residents, 
many of them women and minorities, continue to be trapped in a 
cycle of poverty. They are desperate for the chance to make a 
better life for themselves and their children. They deserve 
~etter than to have their dreams thwarted because a handful of 
Democratic leade!s in t0e House are bottling up the measure. 

Current urban .enterpri"se zones legi~l~ti~~ ;~-ovides-:~- number __ _ 
of . incen~ives for our economically depressed areas:: _ ... . _.,..:: >.·· 

• • • . • : • • .. • • ·• . --!• .; .- #4 • ~ ..:: ~ 

1. Establishes 25 zones a ye~r for thr~~'· years ·, · uPon· ~-~mpetitive 
~pplication by state and local governments. The process . is designed ~ 
to join - the efforts of local governments a~d community organizations 

with . :~~-~~ ~~~~~~~ _ _. _i ~-~~~~tiv~ ~-~-~~-~=--~-~~,:--~-~ ~:~·· 2: ':-~~-' .. ~ · .. ~-=~-_,~·>;~ .. :~~:·. :: ;;~.~~~;~~ (, .. , .~-~ -~,.-~ ·. 
The zones must be . officially de fined . "pockets ··of' poverty," , · ..., · 

with unemployment at;. least 1.5 times the- national · average, and ... 
poverty rates ·· Of at least 20% in- each census tract. The zones 
must have a continuous boundary. ,, - _ .... _ :::-' . c--_--.: .. _ ~-. 

• ~ . ... • ~ . .... ;..· ..:.. ... . ·> ,. .., 

2. The bill provides a number of tax incentives forworking, 
hiring, investing, and starting new businesses within the zones: 

.......... .,.-""· :: ~ 

for 

o An income tax credit for . employers, equal to. 10% of the 
wages of new employees hired, capped at wages of .$17 ,500 · I>er . 

·· employee. 

o A special credit for disadvantaged workers, defined as 
those earning no more than the combined AFDC/food stamps income 
level. The credit would equal 50% of wages, without cap, for the 
first three years, · phased out in the next four years to 40%, -30%, 
20%, and 10%. Qualifying workers would consist overwhelmingly of 
women and minority te"'=enag·ers. 

- -- - .,· ~ ... 

o Capital gains taxes are abolished on investment within 
. the zones. 

o Investment tax credits of 3%, 5%, and 10% on various 
kinds of property within the zones. The 10% credit is for n~w 
construction • . 

Further developments which are being considered are 1) 
increasing .the number of zones from the currently proposed _75, 
and 2) permitting ·. expensing of equity investments made in the '·· -. 
zone. 

:. ··. 
The . civil rights revolution · opened doors ., that . had · been clo~ed · -

by law. It will not be complete, however, until America's doors 



o: ~conc~ic opportunity are fully opened and our minorities 
t>ro;.;ght into t.he mainstream· of the American economy with new 
jobs, higher incomes, and new enterprise • 

. The time has long since arrived to provide the inner city 
r~~idents and minorities of this nation with the incentives they 
need to overccrn~ the obstacles of poverty and urban decay. We 
;~;~jli cans s noul d see to it that this program is paEsed. The 
party of Lincoln should take the lead in extending opportunities 
~o those who are without them. · 

'- ·~ ~ I "' 

-h-,,:.i . ..-.:.. '\,-. ,,. 

PART THREE: BUDGET STRATEGY 
: . ~:··· -. -

The best way to reduce - the burden -of government · on ·- the 
economy is to restrai_n the growth of governmen~ spending while 
increasing the size of the economy. ··As President ~:Reagan -·has ··.·:~ 
correctly pointed out, a tax increase serves neither purpose: it 
neither reduces the size of government nor increases the size of 
the economy. In fact, it works . in the opposite direction, slowing 

.down the economy and reducing the pressure for . spending restraint. 
Raising taxes cannot reduce the government's crowding out of the 
private sector; it can only change · the nature of the crowding 
out. · -

, ~ -; 

~ - -·-· .,, . . ... . ~ -- .. . .. - . ... . . . ·:-~· .. - ., .,... ,, .. ~ 

Moreover, it is easy to show that deficits are not caused by 
the undertaxation of the American people. Despite President 
Reagan's tax cuts, offsetting tax increases have meant that the 
tax burden on the economy has not declined; taxes still take 19% 
of GNP, which is almost exactly the postwar average. But spending 
has risen from 19% to 24% of GNP. That's where the deficit came 
from. . __ 

For alf of these reasons, it is on spending that we must 
focus our efforts if we are truly concerned about Federal deficits 

· or :Federal pre-emption of private resources. · This is the general 
- ·thrust of President Reagan'~ economic programi and it is an effort 

that we Republicans 11nd the majority of Americans join in 
supporting. ~ .. 

(A) LINE-ITEM VETO 

Despite the clear mandate for spending restraint, Federal · 
spendin_g continues to rise, because Congress has not found' itself 
capable, on its · own, of slowing it. The problem . "is . deep-seated 
and institutional in nature; it needs an institutional remedy. 

We propose giving the Chief Executive a line-item veto over · 
appropriations. · The line-item veto -is an indispensable tool for 
restraining unnecessary spending .. In -a -prudent, responsible way. · 
Forty-three states have such a provision in their constitutions, 
giving thei~ governors the power to reduce or veto individual 
spending· items of appropriation. · And it works. In · fact, the very 
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existence of the authority results in more prudent legislative 
decisions in the first place, when it is clear that the power 
will be used if responsible decisions are not forthcoming. 

, ... . .. 

The line-item veto permits us to lighten the heavy burden of 
Federal spending ~ithout senselessly taking a meat-axe to the 

·budget. If the P_resident has this authority, he can prudently and 
methodically scale back Federa~ outlay~ in those areas where they 
are unnecessary, while leaving spending uncha·nged ~ or permitting · 
torigress to increase it, where d~sirable. This means not only - ~­
bverall spending restraint; . but also more ~fficieht use 6f available 
iesources, becuase appropri~tions would no longer . have -to be 
considered on a take-it-or-leave-it basis. 

. : : . ... ' • . ~ ~.~,,,;- • t""',.."'l~~· -~- ...... ::_ .. ;- : ~-~ .• - . • . 

The mechanism would be relatively simple. :The Pres1dent -··: . 
would receive _. authority_ from Congress to, veto or reduce specific · 

· items of appropriation sent _ for his approval, returning ~ the 

measure to the House in which it briginated. If both Houses · 
nevertheless uphold the original . measure by two-thirds maj-orities, 
it shall become law over the . President's veto. Otherwise, the 
items will stand as the President d-ecided. - ... 

......... -- . . . -
----=. ... l.----_ ~ ..... 

(B) LIMITED IMPOONDMEN~ AUTHORITY . -.. "-'- ..,._ _ - ... -

The second part of o~r budget strategy is to restore ; 
on a limited basis, the President's authority to impound funds 
which have been appropriated but the expenditure of which -is 
not needed because of economic conditions which require ~::· 

further Federal deficit reductions. . . . 
.. 

This legislation would specifically provide for the following: 

'Presiaential _authority to "permanently reserve from obligation 
and expenditure" any budget authority for Fiscal Years 
1984 or 1985. ~ - -

'No reduction of any appropriation account by more than 
ten percent. 

'At least 25 percent of the total amount of the reservation 
shall be under the National Def~nse functional category. 

'No Presidential reservation shall effect the elimination 
of any specifically authorized program~ 

'"To the extent feasible,~ the Presiaent shall reserve funding 
proportionately and reasonably among the major functional 
categor.ies. -<~· ._.,· - -:... .•. .. .. .. ·· - · 

• -- •• ~ ....: <t·. .. . - . ~ .. . . -..... . . . . . ... ~ 
'No· more than 20 billion dollars may be reserved for any 
fiscal year. 



---

. - :-

'No entitlement funding may .be reserved. 

'A message outiining amounts, percentages, and other 
consicerations involved in proposed reservations must 
:ransmi-:~ec -fo Congress by the President. 

'congre~s may disapprove any reservation package within 
60 days by adoption of a joint resolution under an ~xpedited 
procedural mechanism • 

- __ ...... _ ~-~ .l."J"'; !"!~~. ·~ ~ . . . 
' • ":. • ·-. ... ,. . . - ·• ·-.: • ~· .. · . .-,;; ·.: ~ .= -.i·_ ./-~.-= .. ;.-: .... ~_ .: . ~-~-... '!' ~ -:::-~':~~~·'":::.:.~- -· .. 

The Comptroller Gener al is _ required to review all reserva t 'ions . 
to insure that they are in _compliance with · the Act. 

-·~"' . -. ... 

PART FOUR; · MONETAR~ REFORM . . .. :. ... .. ~ ............... . 
.....: ... ·: 

... '- -- . 
Reforming monetary policy . c~~ - sound technical or philosophi.{a1;" . 

but our historical experience, £rom 1792 - to the Civil War to 1896 
to the 1930s to the 1970s, assures US. that it translates into · 
Sara political reality~ Honest ~oney is a po~uiist, blue-6ollar, 
middle-class, bread-and-butter concern; ~-- :.· ._; . __ _ 

If you are wealthy, you can protect yourself against the 
risk of bad money by speculating in bonds or real assets, or by 
hiring · lawyers, accountants and · brokers ·to figure out complicated 
schemes involving the tax laws and the futures markets. But the 
less savings you have, the more certain it is to be tied up in . 
money which earns little interest because it must be tur.ned over 
so often. You are more subject to the real loss .caused by rising 
prices. Since only those poor enough to receive public aid are 
even partly.-:-.protected against -·inflation by the government., the 
brunt of every major inflation falls on the working middle class 
-- - the backbone of the American opportunity society. 

-· -
None of our ecopomic ·tasks is grater than to restore sound 

and honest money. T~ American people must have money which is 
dependable, since they entrust to it their jobs, their businesses, 
·their lifetime savings, ana their investment in the future of 
their families. Restoring honest money must be considered the 
centerpiece of an American opportunity society. ·· 

Republican platforms of - the past -have always recognized this 
fact. During the height of its dominance, the Republican Party 
was .both the party of "the full dinner-pail" and of "honest 
money." The Republican Party platform of 1980 once againgave 
full recognition to the historical dimensions of the problem: 

Ult-im~t~'iy, -- i~!ia.·ti-;n· is ~ decline7 · in · the value · of · the <>/--~ .. 
dollar, the monetary standard, in terms of the goods it can 
buy. Until the decade of the 1970s, monetary policy was ·. ~~~ ­
automatically linked to the overriding objective of maintaining 
a stable dollar value. The severing of the dollar's link 
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w i th re a 1 c omm o a i t i e s i n the . 1 9 6 Os and l 9 7 Os , in o I: d er to 
pursue econo~ic goals other than dollai: stability, has 
unleashed hype~inflationary forces at home and monetary 
disorder abropd, without bringing any of the desirea economic 
be~ efits. O~e of the most urgent tas k s in the period ahead 
will be the restoration of a dependable monetary s t andard 
that .~s, an :end to inflation~ -

·~ : . 
.. 

~---··,.. Without doub t~· the Reagan budget and tax reforms have laid 
the foundation for the strong recovery of the 0. S. : economy which- -
has already occurred. But proper fiscal policy alone ' is not 
sufficien.t .. to maintain a strong, noninflationary · .period 0£ growth, 
or to return interest rates to their .historical levels of 5 or ~ 
percent. This is _t ; ue _for twore_asons~ : First, -r if inflation is a 
decline in the value of money; it· can only be cured by monetary :~, 
policy. Second, improper monetary policy can offset the good ' 

~ effects of proper , fiscal p~licy, as we _ have seen in recent years. 

Strangely enc.ugh, nowhere in the · 1egislati·on authorizing the 
Federal Reserve is there any directi_f)n that the· .integrity of the . 
currency is the _central bank's primary goal. The original act 
speaks of accommodating the needs of business, - while the 194 6· 
Employment Act speaks of "maximum employment production, and · 
purchasing power. ~· - - :· ·0

· r - - - - - - -·. . 

-··: .. :· 

Moreover, price stability means preventing price swings in 
both directions -- inflationary as well as deflationary. Just as 
inflation unfairly benefits ~orrowers _ at · the expense of lenders, 
deflation unfairly benefits lenders at the expense of borrowers. 
The goal of monetary policy must be a dollar which neither rises 
nor falls against the things money dan buy. We need neither a 
rising nor a~falling dollar, but a stable dollar. 

This has not been the case in the ~ast dozen years. Major 
falls in the dollar and rising inflation have been interspersed 
with equally staggeri.:ng rises of the dollar and deflation. In 
~ffect, the supposed Phillips Curve tradeoff between inflation 
and unemployment has been compounded by a continual tradeof f between 

. commodity-price inflation and deflation. Part of the problem is · 
institutional in nature, but the othe~ part is caused by misguided 
Federal Reserve policy. 

Article 1 Section 8 of the Constitution gives Congress the 
power to "6oin money and regulate the value thereof." The independenc 
of the Federal Reserve, a creature of Congress, was established 
·under this authority. lt is a valuable heritage, designed precisely 
to protect the value of our monetary standard. That .independence · . 
was in no way designed, - however, to . prevent any change in misguided 
policy which thre_atens our monetary stability.. . ~- . -

There are several steps which can and must be taken right 
now to minimize the ·disruption of the American and world economy 
by our misguided, uncertain and changing Federal Reserve policy, 



while 
ban k . 

substantielly preserving the independence of the central 
These we now propose. 

1. For the first time, Congress must clearly state that the 
c~ e:ri6i~o coal of te6eral Reserve policy shall be the integrity 
o : : :-i e c c 11 c. :- , ;.; !""1 i ch n e c e s s a r i l y ;r1 e an s l o n g ~ t e r rr. pr i c e stab i 1 i t y • 

2. As its intermediate target for conducting t his policy, the 
ireasury Secretary and Chairman of the Federal ~eserve Board 
~hall devise an index of prices for . use as its intermediate monetary 

-~ t'arget. The commodity or commodities contained in the index shall 
be chosen · for their sensitivity to long-term .trends rather than 
transitory or cylical price movements. Once established, a 

"falling of · the index below its target range shall . signal the . 
central bank to ease policy, _ and a rise in the index above its 
target range shall signal a need to tighten pol icy. "...: "-":- -- ~ .. ... -. 

• . • • • • . ' -: ' : •• :.' -.- ~· f ....... . _: ..... • 

3. It shall be the policy of the Federai Reserve to keep · 
interest rates as low and exchange rates as· stable, · and to encourage 
encourage economic growth, as far as such policy is consistent 
·with long-term price stability_. _ .. · . · 

-· ~· 

4. To increase the accountability of the Federal Reserve 
Board, and to improve co-ordination of monetary and fiscal policies, 
the Secretary of the Trea~ury shall once ag~in be made · an ex 
officio member of the Board of Governors of the Federal Reserve 
System, as under the original law. 

5 •. To reduce uncertainty and speculation about Feder~l 
Reserve policy, the Federal Open Market Committee shall publish 
policy decisions on the day the decisions are adopted. 

6. In O ·~der to lay the groundwork for later domestic and 
international monetary reform, the · Secretary of the Treasury is 
directed to seek the establishment of a permanent advisory task 
force, and ultimately an international monetary conference, made 
up of representatives of the major industrial nations. The purpose 
of both is to explorE reforms which would impro~e world-wide 
price stability, stability of cur~ency exchange r~tes, and the 
conditions for strong, noninflationary economic growth and liberal 
international trade. · · 

Such a combination of policies would have prevented the wild 
swings in prices, interest rates, world monetary reserves,. and 
economic growth from which Americans and our trading partners · 
have suffered over the past dozen years. · It would have checked 
the wild fall of the dollar of . the Carter years and the debilitating 
rise since 1980 which has hurt U.S. industries relying on exports 
or competing with foreign imports_. And such a policy will lay the . 
foundation for making honest . money a permanent feature of the -
d ornestic and international monetary system. 
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. I I I. CO NCLUSION 

T~ e proposea progra~ is ambiti0us -- but no more ambitious 
~ ~ a n c ~r =e~a in i ~ g ec on c~ i c pr obl e~ s cal l for. Ma ny of t he p roblems 
were crea~ed by 50 years of i ll-conceived Dernocratic polic i es. If 
we succeed in implementi'ng a legislative program of the kind we 
have outlined, the society of equal opportunity, long awaited by 
generations of Americans, will be close -to fruition, and the 
Republican vision of the nation's future can . he achieved. . 

Whe·n Thomas Jefferson wrote in our .nation's founding document 
that the self-evident truth that God's gift to all human beings 
incluoes the natural rights to. life, ·-liberty and the pursuit of _ 
happiness, America embarked on a venture which was unique in · 
history. The seeds of the &~erican opportunity society were sown. 
Not coincidentally, Jefferson's party dominated American politics 
for decades. 

- ... '. 

When Abraham Lincoln concluded- from Jefferson that legitimate .· 
government is of the people, by the people, and for the people -­
all the people -- the idea of equal opportunity began to flower. 
Not coincidentally, Lincoln's party the party of equal rights, 
the full dinner-pail, and honest money -- dominated American 
politics for decades. 

Now, as we end the twentieth century, we have a comprehensive 
conservative vision of economic growth, full employment, long­
term price stability, and the fulfillment of human potential. 
These are lofty, universal goals. But they will not happen on 

- their own. Their realization rignt now requires the re-election 
of Ronald Reagan and a majority of Republicans in both the House 
and. the Senate. 

In fact, if our program can be enacted, and the American 
opportunity society r=eaches a new maturity, we conservative 
Republicans will reassume our place as the majority party long 
into the twenty-first century. · 



MEMORANDUM FOR 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHIN G T O N 

March 14, 1984 

JAMES A. BAKER III / 
DAVID STOCKMAN 
RICHARD DARMAN 

M. B. OGLESBY, 

Senator Kasten's Recommended Strategy Regarding 
STINGER Sales 

Senator Kasten, based on conversations with Laxalt, Lugar, 
and many others, suggests that at best the vote would be 
25-75 against us if the STINGER issue comes to the Floor. 
He is convinced we will get no Democratic votes and that 
this will be used against us with the Jewish voters. 

As I understand it, our official request was submitted 
approximately two weeks ago and supposedly the 30-day 
clock for Congrei sional action is running. 

Kasten is not asking for the President to withdraw 
the request , but he is strenuously urging that we 
take some steps to avoid a vote on this issue. 

He is suggesting a mechanism similar to reprogramming, 
i.e., the turndown by the Subcommittee of a reprogramming 
request. This would be in the form of a letter from the 
Subcommittee or the full Committee leadership. (I am sure 
we would have serious reservations about establishing this 
kind of precedent.) He points out that if this issue gets 
to the Floor, the language which states "until and unless 
appropriate Jordanian missiles cannot be sold" would be 
subject to amendment by the liberals to demand Congressional 
approval of all arms sales . He suggests that this Congres­
sional versus e x ecutive branch "institutional fight" would 
further complicate our lives. 

In addition to the overwhelming GOP sentiment to avoid a 
fight, Kasten claims that Shultz and Bill Schneider agree 
in principle that it would be better in terms of a 
signal to our Arab friends not to lose the vote on the 
Senate Floor. He claims t hat State indicates the White House 
is insisting on forcing the matter to a vote . Kasten strong ly 



2 

suggests that we cannot afford a major loss such as this and 
is open to any suggestions that we might have about a 
mechanism that we would find acceptable. 

We need to get back to him both in terms of mechanism and 
whether or not we are sympathetic to this idea as soon as 
possible. 
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MEMORAND U M 

FOR: 

FROM: 

SUBJECT: 

THE WHITE HO U SE 

WAS HI NGTON 

March 8, 1984 

LINDA BENNETT 

GAHL HODGES I~ 
ATTACHED LE~ FROM SENATOR LAXALT 

Could you please ask B. if we can make Congressman Bethune 
one of your admissions for the next State Dinner guest list. 

Thanks. 

Attachment: 
As Stated 



THE WHITE HOUSE 

WASHINGTON . 

March 1, 1984 

MEMORANDUM FOR JAMES A. BAKER 
KENNETH DAM 

FROM: 

SUBJECT: 

BUD McFARLANE 

M. B. OGLESBY, 

Meeting with House/Senate Counselors to the 
Kissinger Commission Regarding the Central 
America Package 

This week the House Foreign Affairs Committee began 
marking up the Foreign Assistance Authorization including 
the Central American Package. Action is proceeding on other 
legislative fronts. It is important to have maximum coordina­
tion of efforts between the Administration and the Hill, and 
to demonstrate the high level of support the White House 
places on the legislation. 

I recommend a meeting with a select group of Members and 
Administration representatives in the Roosevelt Room early 
next week. This meeting would be a joint State/White House 
activity with two objectives: (1) brief Members on the 
status of our activities and (2) solicit their opinions and 
recommendations on what additional steps need to be taken. 

Attached is a list of possible participants. 



PARTICIPANTS 

Members of Congress 

House 

Jim Wright (D-Texas) 
Michael Barnes (D-Maryland) 
Dante Fascell (D-Florida) 
William Broomfield (R-Michigan) 
Robert Lagomarsino (R-California) 
Jack Kemp (R-New York) 

Senate 

Lloyd Bentsen (D-Texas) 
Daniel Inouye (D-Hawaii) 
Charles Mee. Mathias, Jr. CD-Maryland) 
Pete Domenici (R-New Mexico) 
Charles Percy (R-Illinois) 
Bob Kasten (R-Wisconsin) 



TO: 

DATE: 

RECOMMENDED BY: 

PURPOSE: 

BACKGROUND: 

THE WHITE HOUSE 

WASHINGTON 

RECOMMENDED TELEPHONE CALL 

MR. JAMES TAYLOR 
205/387-4279 (hospital) 
205/384-5791 (residence) 
205/387-8192 (office) 

As soon as convenient 

M.B. Oglesby, Jr. 

To tell Mr. Taylor how delighted you were to 
meet his daughter, Lisa (Mrs. George Wallace). 

On Monday, February 27, you had a lengthy 
telephone conversation with Senator Jeremiah 
Denton (R-Alabama) . In the course of this 
conversation, you told Senator Denton that you 
had met Mrs. Wallace the previous evening at 
the Banquet for the Governors Conference. You 
asked the Senator if he could think of anything 
you might do as a gesture toward her. At that 
time, Senator Denton did not think it wise that 
you do anything. On reflection, he has come up 
with the suggestion that you call Mrs. 
Wallace's father, James Taylor, to say what a 
pleasure it was meeting his daughter at the 
banquet Sunday night. 

TOPICS OF DISCUSSION: 1. Mr. Taylor, it was my pleasure when I 
attended the banquet with the Governors 
conference here in Washington recently, to 
meet your daughter Lisa. 

DATE OF SUBMISSION: 

ACTION 

2. I just wanted to give you a call to let you 
know how delighted that meeting was. 

3. I was sorry to hear that you have been ill, 
and hope you will be feeling better soon. 

4. Nancy joins me in sending you our warmest 
wishes. 

March 2, 1984 



THE WHITE HOUSE 

WASHINGTON 

February 27, 1984 

MEMORANDUM FOR _IM BAKER 
DICK DARMAN 

FROM: M. B. OGLESBY, 

The attached list reflects the acceptances for tomorrow's 
deficit reduction meeting. In addition, John Mack, Hal 
Leigh, Rob Liberatore and Tom Sliter will be attendance. 



PARTICIPANTS -- February 28, 1984 

Senator Dan Inouye 
Senator Paul Laxalt 
Senator Pete Domenici 
Senator Mark Hatfield 

Congressman 
Congressman 
Congressman 
Congressman 
Congressman 

Jim Wright 
'5rent Lott 
~il Conte 
Barber Conable 
Del Latta 

Chief of Staff James A. Baker III 
Treasury Secretary Donald T. Regan 
OMB Director David A. Stockman 
Assistant to the President Richard G. Darman 
Assistant to the President (Legislative Affairs) M. B . Oglesby, Jr. 



THE WHITE HOUSE 

WASHINGTON 

February 21, 1984 

MEMORANDUM FOR JAMES A. BAKER III 

FROM: M. B. OGLESBY, J~ 
SUBJECT: Request from Steve Bartlett (R-Texas) 

On February 29, 1984, at 9:00 a.m., in the Roosevelt Room, a 
distinguished group of the Boarq of Directors of the Dallas 
Chamber of Commerce and their National Governmental Affairs 
Committee will attend a briefing requested by Steve Bartlett 
(R-Texas). Dave Stockman is scheduled to address the group, and 
the Vice President has agreed to drop by for brief remarks and a 
photo session. 

~he pregram? If so, 
ae-~a±is-.~~~--~-------



l 
I 

TO: JAMES A. BAKER III 

SUBJECT: Lapses in Execution for Central America Package 
Vote in Senate Appropriations 

As the attached sheet outlines, there was specific tasking 
as early as February 21. 

State and CIA were consulted and concurred with our LSG 
decisions. 

Early afternoon on Tuesday, March 6, the "cat was out of the 
bag" regarding our use of the low-income energy bill as a 
vehicle. State was called with specific requests to 
accelerate their broad-based contacts. State was alerted 
(at approximately 2 p.m.) to have the Secretary call Hatfield 

ASAP -- that request was repeated later in the afternoon. 
At 7 p.m., State was still questioning the need for the 
Hatfield call. I had already informed Hatfield's Staff 
Director, expecting State to talk with Hatfield. 

More importantly, the consultation with our friends, i.e., 
Goldwater and the Senate Intelligence Committee, was non­
existent. Their unhappiness gave additional credibility 
to Hatfield's complaints. 



o Legislative Strategy 

oo Tactics and Approach 

Amend in the Senate a "fast track" supplemental initiated in House 
Solicit S(evens' support to sponsor amendment in Senate Appropriations Committee 
Seek concurrence and support of Senate Select Intelligence Committee (SSCI) 
Consult with key players by Shultz/Casey 
Use 29 February hearing now scheduled before SSCI on Nicaragua activities 
Offer briefings and/or hearings to Stevens/Defense Appropriations Subcommittee 
Determine through consultations whether Presidential transmittal of supplemental 
is preferred 
Coordinate talking points and schedule through SIG-CA 

• oo Shultz/Casey Visits 
Baker 
Goldwater/Walldp/Mohniyan/Inouye 
Hatfield/Stevens/Garn 

'O'Nei ll/Wright/Michel 
Boland/Robinson 
Addabbo/Edwards /Robinson 

oo Key Players 

sscr 
GoTCTWater 
Garn 

Senate 
Oak er 

Wallop 
Durenberger· 
Mohniyan 
Inouye 
Bentsen 
Huddlesten 

SAC 
HatrTeld 
Stevens 
Garn 
Laxalt 
Oomenici 
Inouye 
Huddleston 

House 
O'Neil/Wright/Michel 

HP SCI HAC 
Boland WhTften 
Fowler Boland 
Hamilton Addabbo 
Mccurdy C. Wilson 
Mazzoli Conte 
Whitehurst Edwards 
Young Robinson 

Young 



MEMORANDUM 

TO: 

THRU: 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

February 21, 1984 

JAMES A. BAKER 
MICHAEL DEAVER 
BUD McFARLANE 

M. B. OGLESBh 

PAM TURNER-t 

Arms Reduction Talks 

Senator Percy mentioned to me that in a conversation he had 
with Senator Biden, Biden said he and Senator Cohen planned 
to report to Secretary Shultz on Thursday with regard to 
their assessment of the situation on arms talks. Biden 
and Cohen have had discussions with various Russian officials, 
among others, on this issue and their assessment is not optimistic. 

According to Percy, Biden says the Russians felt that although 
the concept of builddown was a good one, the way it was 
explained by Rowny (i.e., piecemeal, no mention of bombers) 
was not nearly as appealing, and Biden thinks the Russians 
are not optimistic at this point that progress will be made 
in arms reduction talks. 

The above is for your information. 



. .. .. , . . 

THE WHITE HOUSE 

WASHINGTON 

February 16, 1984 

.MEMORANDUM 'ID: BE'ITY UBBENS 

F~: BARBARA HAYWARD~ 
RE: BLAIR HOUSE 

The follCM:i..ng people attended a :rreeting at the 
Blair House on January 24, at the invitation of 
Mr. Bak.er: 

Senator Ji..m Wright 
Senator Paul Laxalt 
Congressman Trent I.Dtt 
Senator Daniel Inouye 
Secretary Regan 
David Stockman 
Richard Dannan 
.M.B. Oglesby 

The subject of the :rreeting was deficit reduction. 
It should not be paid frcm Mr. Baker's entertainment 
account. 

Thank you. 



MEMORANDUM FOR: 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASH I NG TON 

February 13, 1984 

BARBARA HAYWARD 

BETTY UBBENS ~ 
ADMINISTRATIVE OFFICE 

Blair House Expense 

The attached invoice from Blair House was received in this 
office. In order to process it for payment, may we have a 
list of attendees and the subject matter of the meeting, if 
it is appropriate. 

If this bill is to be paid from Mr. Baker's entertainment 
account, please have Mr. Baker indicate his approval. 

The information should then be returned to me in Room 1, OEOB 
for processing. If you have any questions, I can be reached 
on x2500. 

Thank you. 

Attachment 



THE WHITE HOUSE 

WASHINGTON 

February 16, 1984 

MEMORANDUM FOR JIM BAKER 

FROM: M. B. OGLESBY, JR. 

Jim, I recommend we proceed with the GOP Leadership 
meeting scheduled tentatively for Tuesday morning, 
February 21. I suggest the agenda include updates 
on Lebanon and the bipartisan deficit reduction 
negotiations. 

We will proceed with invitations this afternoon if 
you approve. 

t'YJJJl~ / 
Approve~ 

// ,~· . 
Disapprove -----


