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January 2, 1985

President Ronald Wilson Reagan
The White House

1600 Pennsylvania Avenue
Washington, D. C. 20500

Dear President Reagan:

In my 42 years working in the petroleum industry these are the most
un-certain times I have yet to see,

I find myself in a state of shock and disbelief that the Adminstra-
tion's Treasury leaders would propose tax changes that would further
decimate the domestic petroleum industry.

This nation is bleeding itself to death by sending $60 Billion Dollars
a year out of our economy to pay for imported crude oil while 1/2 of
the drilling rigs in this country are idle....stacked in the yards....
because of the uncertainty that Washington has created by advocating
the elimination of expensing Intangible Drilling Costs, Percentage
Depletion and continuing to Teave the Fuel Use Tax in place.

The tax proposals will eliminate outside investment and discourage
capital formation for the drilling of oil and gas wells because they
can't be drilled without money.

An industrialized nation runs on energy or it simply doesn't run and
the Treasury Department's view: "Proposed reforms would be beneficial
in the long run because the capital and labor released from the cnergy
and minerals sector as a result of a morc neutral tax policy would be

employed more productively in other industries"....lhe treasury Depart-
ment's further punishing of the petroleum industry....an industry that
is already on i.s' knees..... would Teave no ENERGY for production or

manufacturing of ANY kind.

WHY deliberately inflict further hardships on an industry that has
devoted itself to finding energy, creating wealth, paying taxes and
providing jobs? The Petroleum Industry already pays more taxes than
any other segment of our society....so, where's the fairness?

My viewpoint comes from working day-to-day in the petroleum industry.

I also travel, make speeches and have visited with the folks in more than

40 states since I started my fight for Energy Independence. These people

are all agreed that Economic Growth CANNOT occur without an un-interruptéd
supply of domestic energy.



The Independent Petroleum Association of America and the American Pet-
roleum Institute both have Washington, D. C. offices and will be most
obliging in furnishing you all of the statistics you need. I wanted you
to know "how it is" out here in the areas where the Energy is discovered
and produced. The Treasury proposals will take most of the Independents
out of the business and bankrupt the rest of them.

Stncerely,
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CC- "yin Meese, III, Counselor to the President

nes A. Baker, III, Chief of Staff
kooert C. McFarlane, Assistant to the President for National Security Affairs
Vice-President George Bush
Secretary of Treasury Donald Regan
Secretary of Department of Energy Don Hodel
RAndall E. Davis
Senator David L. Boren
Congressman James R. Jones
Representative Mike Synar
Senator Don Nickles
Representative Dave McCurdy
Representative Mickey Edwards
Representative Wes Watkins
Representative Glenn English
Dick Darman, Assistant to the President
Senator Dick Lugar
Representative Guy VanderdJagt

Representative Dan Rostenkowski
Representative Barber B. Conable, Jr.
Representative Wyche Fowler


















R. D. Williams

.O. 782
PETROLEUM LANDMAN December 28, 1984 P.O. Box 78

ARDMORE, OKLAHOMA 73402
(405) 2264100

The President
The White House
Washington, D.C. 20500

Please avoid congressional and staff pressures to consider the oil
industry an easy target for tax revenue.

The depletable nature of its resources and the necessity of attracting
private investors for exploration make any major change in tax status

potentially disastrous. The o0il industry, as one of the last bastions
of free enterprise, deserves your continuing support.

Very truly yours,

SN By o arn

R. D. Williams

RDW/dh

cc: FAwin Maseca TTT (aunecaln» +~ +ha Dragident

Kopbert U. Mclrarlane, Assistant to the President for
National Security Affairs
Vice President George Bush
The Honorable Donald Regan, Secretary of Department
of Treasury
The Honorable William Clarke, Secretary of Department
of Interior
Senator David L. Boren
Representative Wes Watkins
Senator Don Nickles
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P.O. BOX 1020
BRISTOW, OKLAHOMA 74010
(918) 367-3343

D. MIKE MOODY
President
December 17, 1984

President Ronald Reagan
The White House
Washington, D. C. 20500

Dear Mr. President:

Please use the power of your office to discourage the
Treasury's tax proposals for the petroleum industry.

Qur state encourages and depends heavily on independant
0il and gas exploration. While we are committed to "oil
independence", we need to be assured that the rest of the
country feels the same. Even the Treasury Department must
appreciate the cost of finding new oil.

Mr. President, we need you to publicly reject the Treasury's
proposals. They are damaging to exploration and as oil exploration
goes, "'so goes the nation".

D. Mike Moody
President

DMM/dc

CC: Edwin Meese
James Baker
Robert C. McFarlane
George Bush
Donald Regan
William Clark















VICTOR E. RATLIFF, SR.
P. O. BOX 50
EDMOND, OKLA.
730830050

405-341-4302

December 14, 1984

James A. Baker III
Chief of Staff
The White House

Washington, D.C. 20500 Re: Proposed Treasury

Tax Reform Act

Dear Mr. Baker,

I am a geologist and an Independent Oil Producer.

I am writing to you to state my extreme opposition to the proposals affecting
the oil industry in the proposed Treasury Tax Reform Act. These proposals,
if effected, would cripple the Independent Producers so severely that they
would not survive as a viable part of our nation's energy program. Domestic
onshore drilling would be drastically reduced, with only the major companies
and a very few large independents having the capital resources to maintain
any activity. Even their efforts would be severely curtailed.

One of the least understood parts of the industry is the constant risk involved
in finding and developing reserves. A producer is unsure until a well has
produced for some time as to the reserves or value of that well. Many wells
are completed that appear to be commercial, but are not. They may produce

for years as marglnal or stripper productlon Onshore fields today are much
smaller than in earlier years, resulting in a higher ratio of dry holes in de-
fining these fields. The removal of the intangible drilling write off would
dry up the capital needed by the industry to explore under today's conditions.

The Independent Producers are, by far, the largest segment of the domestic in-
dustry. The Tax Reform Act, if passed in it's present form, would basically
destroy the Independent sector of the oil industry, leaving the nation without
those oil and gas resources that this part of the industry has been producing.
I urge you not to support this tax proposal.

Very truly yours,

//7 ,///%S_

Victor E. Ratliff, Sr.

P.S. I am enclosing a letter I have written to President Reagan on this
matter.









Petro-Energy Exploration, Inc.

Route 4, Box 15-A

5220 North 81 Bypass
Enid, Oklahoma 73701
Phone (405) 233-9551

December 18, 1984

James A. Baker, III
Chief of Staff

White House

Washington, D. C. 20500

Dear Mr. Baker:

The Treasury's proposed changes to the Tax Code will put
most of us as independent o0il and natural gas producers
in the United States out of business! Without the Intang-
ible Drilling Cost deduction and the Percentage Depletion
Allowance, we will be unable to raise the capital neces-
sary to continue drilling. Elimination of these invest-
ment incentives will mean less o0il and gas produced, an
increased reliance on foreign oil and decreased revenues
to the Treasury. When the tax bill is sent to Capital
Hill, you must not support the elimination of the IDC or
depletion provisions. Please help us keep working toward
a national level of energy independence.

Kindest Regards,

RV X N

Douglas R. Faulkner
President
Petro-Energy Exploration, Inc.

DRF /mr



Phillips Oil Operating Co.
TELEPHONE 405/233-6201
P. O. BOX 1728
ENID, OKLAHOMA 73702

December 20, 1994

The President
The White House
Washington, D.C. 20500

Re: Treasury Proposals for Increasing
Taxation of 0il1 and Gas

Dear Mr. President:

The "taxation reform" proposals as are presently being floated by the Secretary of
the Treasury for "revenue enhancement" purposes and deficit closing purposes are a
potential disaster. The national security implications are also very grave.

Drilling for 0il and gas is a risky business, just as making movies, a subject
about which I am sure that you are much more familiar. Without the necessary incentives
to drill, no domestic oil and gas will be found. As in the movies, absolutely no one
knows in advance whether a specific project will be successful. Without sufficient
incentives, either in the form of tax credits and deductions or an extremely lucrative
price, a prudent investor will place his investment dollars in a more secure and more
predictable place.

Present prices are woefully inadequate to provide the necessary incentive without
the additional tax benefits which o0il and gas producers presently enjoy. 0il producers
are not anti-tax reform either. We do want fairness in tax policy. 0il and gas already
are the most heavily taxed commodities in the United States economy. As an industry, we
more than bear our fair share of taxes.

No one in our business disputes the need to reduce the deficit and to simply tax
reporting, but the present proposals, as suggested would totally destroy our industry
at the independent level. If independent 0il producers are wiped out in this fashion,
the U. S. will be eighty percent (80%) dependent on foreign oil in five years. Further,
OPEC will be back in a position to dictate oil prices internationally and oil will be
$60 to $100 per barrel. For those who could survive that long in our business, the
present proposals would be sensational. Unfortunately, only the majors and a very
select few independents (those with little or no debt - a small group indeed) would be
in existence five years hence without immediate deductions for dry holes and without
immediate write-off of intangible drilling costs.

An import tariff of $5 to $10 per barrel of oil and an equal amount on the BTU
equivalent of imported natural gas would provide the Treasury with huge volumes of
money, would increase domestic prices for 0il and gas by about the amount of the tariff,
and the reduction in the deficit would be dramatic. Reduced volumes of imported oil and
gas would correct our balance of trade problem and increased domestic production would
enhance our national security plus provide a tremendous economic boost.



0f course, nothing in 1ife is free. Trade-offs must be made. If the loss of the
present tax benefits are what must go to secure the benefits of a tariff on imports of
0il and gas, oil and gas producers could probably live with such a bargain. However, do
not think that our industry will be naive enough to be sold the idea that the tax breaks
must be taken today and that the tariff will be imposed later. The only way this
suggested trade-off could be supported by the industry as a whole would be for your
Administration and the Congress to impose the tariff first, or to implement the tax
reforms in immediate conjunction with the tariff.

Another unmentionable tax topic is the foreign tax credit. Few independent
producers benefit from this exemption and to eliminate same would cause increase
domestic investment. Lastly, an increase in domestic prices for oil would result in
much larger returns from the windfall profits tax to the Treasury.

Please give these suggestions serious consideration. Large segments of the
petroleum industry will complain about tariffs (only the segment which benefits from
imports), but national security and economic considerations affecting all Americans are
at stake here. A United States without a strong, vigorous domestic petroleum industry
of major and independent companies will soon be a place subject to political, economic
and military blackmail. You do not want that and neither does any true partiotic
American.

Thank you in advance for your consideration of these proposals. Best of Tuck to
you and your second Administration through 1988.

Sincerely yours,

St P2

%an]e . Phiilips
General Counsel

CC: Edwin Meese, III
James A. Baker, III
Robert C. McFarlane
The Oklahoma Congressional Delegation
Vice-president George Bush
The Honorable Donald Regan
The Honorable William Clarke
The Honorable Don Hodel
Randall E. Davis
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D ember 14, 1984

James A. Baker, III, Shief of aff
The White House
Washington, D. C. 20500

Dear Mr. Baker:

Enclosed is a copy of my letter to the President rc,arding
T pos s

Respectfully yours,
/; 5%25/

C. P. Voogt















December 13, 1984

James A. Baker TTT,
Chief of Staff

The White House
Washineton, D.C. 20500

Dear dr. Baker,

T ask you to publicly reject the Treasury Department's Tax
reform proposal as it relates to the petroleum industry.
While we do need tax reform, proposals to reneal nercentage
depletlon and the expensing of intangible drilling costs
would be counter productive (primarily to independent
producers) in achieving energy independence. If we want to
locate and develop 0il and g¢as reserves here in the United
States, we must continue to provide the necessarv financial
incentives to do so.

Again, please reject the Treasury Departments tax proposal
regardineg oil and gas depletion and the intangible drilling
cost deductions. [ would like to hear from you regarding
this matter.

Very truly yours,

H portocy /‘/Mgf

Lavrence ., Wilsey,
1701 rlontclair Ct.
Norman, OK 73071



December 13, 1984

James A. Baker, TIT
Chief of Staff

The White llouse
Vashington, D.C, 20500

Dear lr. Baker,

T ask you to publicly reject the Treasury Department's Tax
reform proposal as it relates to the petroleum industry.
While we do need tax reform, proposals to repeal percentage
depletion and the expensing of intangible drilling costs
would be counter productive (primarily to independent
producers) in achieving energy independence. Tf we want to
locate and develop o0il and gas reserves here in the United
States, we must continue to provide the necessary financial
incentives to do so.

Again, please reject the Treasury Departments tax proposal
regarding oil and gas depletion and the intangible drilling
cost deductions. T would like to hear from you regarding
this matter.

Very truly yours,

wrence U, Wilsey, JrCf”

2605 Barry Switzer
Norman, OK 73069






LANDERS
OIL WELL SERVICE

PHONE 918/623-0811 — 601 S. 7th
OKEMAH, OKLAHOMA 74859

December 18, 1984

The President
The White House
Washington, D.C. 20500

Res Treasury Sec. Regan's
Dear President Reagans flat tax proposal

I am writing this letter to urge you not to support Sec.
Regan's flat tax proposal. Doing away with depletion
allowances and intangible drilling costs would have a
disasterous effect on every o0il producing state in the
United Statesl

Oklahoma is still struggling to recover from the recession.
She depends heavily on the oil and gas business. If Sec.
Regan's proposal is accepted, Oklahoma will grind to a haltl
We cannot survive a blow such as thatl

Oklahoman"s turned out in full support of you in November!
PLEASE DON'T FORGET US NOWl!

Sincerely,

K/fii/"<éiV/4244“

Edwin D. Landers

EDL/bl cc. Edwin MeeseIII
James A. Baker
Robert C. McFarlane
Vice President George Bush
Honorable Don Hodel
Honorable William Clarke
Honorable Donald Regan
Randall E. Davis
Senator David Boren
Senator Don Nickles
Rep. James Jones
Rep. Mike Synar
Rep. %ickey Edwards

ep. Wes Wa

Eeg. Da%e M§53¥3y

Rep. Glenn English



