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December 17, 1984

Mr. James A. Baker, III
Chief of Staff
The White House
Washington, D.C. 20500

Re: Treasury Department
Tax Reform Proposals

Dear Mr. Baker:

We would like to express in the strongest possible terms our opposition to the above
Treasury Proposal regarding the oil and gas industry.

This proposal would completely stifle any investment incentives in the oil industry; and,
would certainly severely damage the overall industry, as well as, increase the already
existing unacceptable unemployment.

The average daily oil production in Oklahoma is 4.5 barrels of oil per day per well. With-
out the available tax incentives, venture capital would most assuredly not be available to
the industry. This in turn would result in the loss of Jjobs and revenues which would
result in less available tax dollars,

This entire proposal seems counter-productive and should not be supported by any well mean-
ing public official.

Sincerely,
AMBASSADOR OIL CORPORATION

A ENGehwe L

H. R. Sidwell
Secretary-Treasurer

HRS/rg
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December 17, 1984

The President
The White House
Washington, D. C. 20500

Dear Mr. President:

I have been studying the new tax proposals by Secretary of the
Treasury, Donald Regan and from what information that I've been
able to gather, his proposals for elimination of tax incentives for
the domestic o0il and gas industry would absolutely kill off all but
the largest petroleum businesses. His suggestions for eliminating
intangible drilling cost writeoffs and the percentage depletion
allowance on oil and gas production would deal a death blow to
smaller independents who need every nickle they can get in order

to survive and expand. All of these recommendations fly in the face
of and are completely counterproductive to your administration's
avowed policy of energy independence for the United States.

Mr. President, the foregoing proposals of the Secretary are com-
pletely hostile and injurious to an industry that is vital to our
national security. The United States is currently enjoying a temp-
orary surplus of oil and natural gas but given the facts that we
produce only about 50% of the oil we use daily and that our depend-
ence on foreign o0il is very risky, the United States cannot afford
a tax policy that could destroy an industry vital to our national
security. I am absolutely opposed to this hostile and naive scheme
that would confiscate mor¢ 1woney from an industry that already pays
exorbitant amounts in taxes and that needs time-honored percentage
depletion allowance and the intangible drilling cost write-off
incentive in order to survive.

JHA/daa Very truly yours,
CC: Mr. James A. Baker, III
Chief of Staff j%?
The White House

Washington, D. C. 20500 James H. Archer






January 4, 1985

President Ronald Reagan
The White House
Washington, D.C. 20500

Dear Mr. President:

The Treasury Department's tax reform proposals are extremely detrimental
to the oil and gas industry. We are currently plagued by many agencies
at all levels of government attaching inumerable fees and requirements
which incur expense in addition to those normally associated with
drilling, completion and production of o0il. These tax reforms would
produce irreconcilable damage.

Many parts of the tax reform proposed are adverse to the petroleum
industry. The repeal of percentage depletion and expensing of intangible
drilling costs would prove very costly particularly to a small independent
producer like myself. Disallowing deduction of dry hole costs until a
property is abandoned is not even logical. Anyone who takes a moment to
look at this intelligently will see that this cannot be done for several
reasons.

I adjure you to reject these proposals. At least divert a decision until
the Senate and Congress can be allowed time to understand the long-range

effects these reforms would cause.

Sincerely,

Charles F. Sarratt,
President

CFS:111

cc's - 2nd page

6801 S. WESTERN e SUITE 200 » OKLAHOMA CITY, OK. 73139 » TELEPHONE 405/632-9729



President Ronald Reagan
The White House

Januarv 4, 1984
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ce's:

Edwin Meese, III

Counselor To The President
The White House
Washington, D.C. 20500

+~James A. Baker, III
Chief of Staff
The White House
Washington, D.C. 20500

Robert C. McFarlane
Asst. to the President for National Security Affairs

Vice President George Bush
The White House
Washington, D.C.

The Honorable Donald Regan
Secretary of Department of Treasury
Washington, D.C. 20220

The Honorable William Clarke
Secretary of Department of Interior
Washington, D.C. 20240

The Honorable Don Hodel

Secretary of Department of Energy
1000 Independence Ave., S.W.
Washington, D.C.

Mr. Randall E. Davis

Special Asst. to the President for Energy & Natural Resources
227 0l1d Exec. Office Building

Washington, D.C. 20500

6801 S. WESTERN » OKLAHOMA CITY, OK. 73139 ¢ TELEPHONE 405/632-9729












Callon Petroleum Company

THWEST SIXTY-FOURTH STREET
SUITE 600
OKLAHOMA CITY, OKLAHOMA 73116 TELEPHCNE 405/843-7448

December 27, 1984

The President of the United States
The White House
Washington, D.C. 20500

Dear Mr., President:

This letter is written to implore you to totally reject the Treasury
Department's proposed new tax law which would repeal both the percentage
depletion deduction and the deduction for intangible drilling expenses
for the oil and gas industry.

If these proposals should become law the following results will occur:

(1) No one but the major oil companies will drill for
0il and gas as the risk is far too great without
the existing tax incentives,

(a) Statistics show that over 80% of all
exploratory oil or gas wells are
drilled by independent oil and gas
operators.

(2) At the present time we are 30%-40% dependent upon
foreign countries for our o0il and gas needs at our
existing level of exploration. If exploration 1is
stifled by tax disincentives, this country will be
increasingly dependent upon foreign countries for
a critical resource.

(3) Hundreds of thousands of people who work on drilling
rigs, for oil and gas service related businesses and
the like will be put out of work, thus adding to the
Federal and state costs of welfare.

(4) 1In a very few years a natural gas shortage will develop
causing similar shut downs which occurred prior to the
Natural Gas Policy Act, of factories, schools, etc.
throughout the country during a severe winter.



The President of the United States
December 27, 1984
Page Two

(a) This will then cause the price for gas and
electricity to escalate causing economic
hardship to millions of persons on fixed
incomes,

(5) With drastically reduced drilling, there will be a
drastically reduced need for pipe, thus causing the
U. S. steel mills major losses.

Indeed, one would think that government leaders would be interested in
providing additional incentives to keep the o0il and gas industry healthy
and growing, instead of trying to cripple it.

If these two provisions become law, there will be economic repercussions
throughout this country beyond anyone's imagination.

Please work against the elimination of depletion and intangible drilling
costs as deductions for Federal income tax purposes.

Y%?rs very truly,
WW/M

Dwight“N. Johnson
Regional TLand Manager

DNJ/djm
cer 77 -t T7™7 7 nselor to the President
Chief of Staff
fib e stveere we iicauaswmnwy Assistant to the President

for National Security Affairs

The Honorable Don Hodel

Secretary of Department of Energy
1000 Independence Avenue, SW
Washington, D.C. 20585

The Honorable Donald Regan
Secretary of Department of Treasury
Washington, D.C. 20220
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CASTLE EXPLORATION, INC.

Bruce E. Lassila, President Gregory M. Cwayna, Vice President
December 28, 1984 Exploration and Production

President Ronald Reagan
The White House
Washington, DC 20500

Mr. President:

I am writing to express my views of the recent tax reform
proposals regarding the petroleum industry. As co-owner of a
small independent o0il and gas firm, I have seen an immediate
reaction to the mere proposal of repealing percentage depletion
and expensing of intangible drilling costs.

Our corporation relies heavily on outside investors to finance
our exploration activities. He are currently attempting to
secure the investment capital for our 1985 drilling activities.
The reaction of investors to Mr. Regan's tax reform proposals is
frightening. Investors who have been financing o0il and gas
ventures for a number of years, have taken a "wait and see"
attitude. Should Mr. Regan's proposals regarding the petroleum
industry be enacted, the industry will be severely crippled. Our
firm will be forced to drill fewer total wells and absolutely no
exploratory wells.

The petroleum industry has already been hurt by low demand, low
product prices, high interest rates and a shortage of investment
capital. Enactment of these tax proposals will force many
independent o0il and gas firms like ourselves out of business.
Eventually, this tax reform action will lead to increased
dependence on foreign oil supplies and a domestic petroleum
industry that will be virtually non-existent.

! I strongly recommend that the Treasury Department's proposals
regarding the petroleum industry be denounced and abandoned
immediately. Allow us to begin functioning without fear of
increased taxes, and we can concentrate on our search for new oil
and gas 'reserves.

Thank you for taking the time to listen to my views.

Sincerely yours,

. Gregory
GMC/tlb Vice President

Santa Fc North Bldg. ® Suite 415 ¢ 6 N.E. 63rd ®* Oklahoma City, OK 73105 * 405/843-0386
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CEC DRILLING COMPANY

December 27, 1984

The President
The White House
Washington, D.C, 20500

Dear Mr, President

Thls letter Is written to Implore you to totally reject the
Treasury Department's proposed new tax iaw which would repeal
both the percentage depletion deduction and the deduction for
intanglible dritling expenses for the oil! and gas industry,

If these proposals should become law the following results will
occur:

1. No one but the major oil companies will driltl for ofi}
and gas as the risk Is far too great without the exlisting tax
incentives,

a. Statistics show that over B0f of all exploratory
oll or gas wells are drilled by Iindependent oll and gas
operators,

2. At the present time we are 30f£-40%f dependent upon
forefgn countries for our oll and gas needs at our exlistling
tlevel of exploration, If exploration ts stifled by tax
disincentlves, this country will be increasingly dependent upon
forelgn countries for a critical resource.

3. Hundreds of thousands of people who work on drililing
rigs, for oil and gas service related businesses and the like
will be put out of work, thus adding to the Federal and state
costs of welfare.

4, In 2 very few years s natural gas shortage will
develope causing similar shut downs which occurred prior to the
Natural Gas Potlcy Act, of factories, schools, etc., throughout
the country during a severe winter,

a. This will! then cause the price for gas and

electricity to escalate causing economlic hardshlip to millions
of persons on fixed incomes.

1000 Oil Center Building West e 2601 Northwest Expressway * Oklahoma City, Oklahoma 73112+ 405/ 840-3356
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5. With drastically reduced drilliing, there will be a

drastically reduced need for pipe, thus causing the U. S. steel
mitls major losses,

Indeed, one would think that government leaders would be
Interested in providing additional incentives to keep the ol

and gas Industry heaithy and growing, Instead of trying to
cripple 1t,

{f these two provisions become law, there wll!l be economlic
repercusslions throughout this country beyond anyone's
imaginatton,

Please work against the elimination of depletion and Iintangible
dritllling costs as deductlions for Federal Income tax purposes,

Sincerely yours,

. e
‘_/{:ﬂu'\t a/&%r

Dave Daggs
YVice President
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CEC DRILLING COMPANY

December 27, 1984

The President
The White House
Washington, D.C, 20500

Dear Mr, President

This letter is written to Impliore you to totally reject the
Treasury Department's proposed new tax f(aw which would repeal
both the percentage depletion deduction and the deduction for
intanglibtlte drilling expenses for the olt and gas industry.

Ilf these proposals should become law the foliowing results will
occur:

1. No one but the major oll companies wiltl drill for oll
and gas as the risk Is far too great without the existling tax
incentives,

a. Statistics show that over 80% of all exploratory
oil or gas wells are drilled by independent oill and gas
operators,

2. At the present time we are 30%£-40% dependent upon
forelgn countries for our oil and gas needs at our existing
leve! of exploration, I1f exploration is stifled by tax
disincentives, this country will be Increasingly dependent upon
forelgn countries for a critical resource.

3. Hundreds of thousands of people who work on drilllng
rigs, for oil and gas service related businesses and the like
witl be put out of work, thus adding to the Federal and state

costs of welfare.

4, In a2 very few years a natural gas shortage will
develope causing similar shut downs which occurred prior to the
Natural Gas Policy Act, of factories, schools, etc., throughout
the country during a severe winter,

a. This will|l then cause the price for gas and

electricity to escalate causling economic hardship to mililons
of persons on fixed Incomes,

1000 Qil Center Building West * 2601 Northwest Expressway * Oklahoma City, Oklahoma 73112 405/ 840-3356
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5. With drastically reduced drlilling, there will be a
drastically reduced need for plpe, thus causing the U, S, steel

mllls major losses,

Indeed, one would think that government leaders would be
interested In providing additional Incentives to keep the ol

and gas Industry healthy and growing, Instead of trying *to
cripple 1t,

it these two provislions become taw, there will
repercussions throughout this country beyond
imagination,

be economic
anyone's

Please work against the elimination of depletion and

Intanglible
drilling costs as deductlions for Federal Income tax

purposes,
Sincerely yours,
"'} Lt an z(_ /{/./, !

Diane Walier
Corporate Secretary



NUEX COL P.

1000 Oil Center Building West ¢ 2601 Northwest Expressway ¢ Oklahoma City, Oklahoma 73112 ¢ 405 / 840-3356
December 27, 1984

The Presideoent
The White House
Washington, D.C, 20500

Dear Mr, Preslident:

This tetter Is written to iImplore you to totally reject the
Treasury Department's proposed new tax law which would repeal
both the percentage depletion deduction and the deductlion for
intangible drilling expenses for the oll and gas Industry,

1f these proposals should become law the followlng results will
occur:

1e No one but the major oil companies witl drili for ofl
and gas as the risk Is far too great without the exlisting tax
incentives.

a. Statlistics show that over 80% of all exploratory
oft or gas wells are driited by Independent ofl and gas
operators,

2. At the present time we are 30f-40f dependent upon
foreign countries for our oll and gas needs at our exlsting
level of exploration, I1¥f explforation Is stifled by tax
disincentlives, this country will be increasingly dependent upon
foreign countries for a critical resource,

3. Hundreds of thousands of people who work on drilling
rigs, for oll and gas service refated businesses and the l!ike
will be put out of work, thus adding to the Federal and state
costs of welfare.

4, in a very few years a natural gas shortage wlll
develope causing similar shut downs which occurred prior to the
Natural Gas Policy Act, of factortes, schools, etc., throughout
the country during a severe winter,

a. This will then cause the price for qas and
electrlicity to escalate causing economic hardship to millions
of persons on fixed fIncomes,
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S With drastically reduced drilling, there will be a

drastically reduced need for plpe, thus causing the U, S, steel
mitls majJor losses,

indeed, one would think that government |eaders would be
interested In providing additional iIncentives to keep the ol

and gas Industry healthy and growing, Instead of tryling to
cripple I1t.

Ilf these two provisions become law, there will be economlc

repercusslions throughout this country beyond anyone's
imagination,

Piease work against the ellimination of deptetion and iIntanglbtle
dritling costs as deductions for federatlt Income tax purposes,

Sincerely yours,
ﬁaw (hibens

Dliane Wailer
Corporate Secretary



NUEX CORT.

1000 OH Center Building West ¢ 2601 Northwest Expressway * Oklahoma City, Oklahoma 73112 = 405 / B40-3356

December 27, 1984

The Prestident
The White House
Washlngten, D,.C,. 20500

Dear Mr, Presldent:

This letter s written to implore you to totally relect the
Treasury Department's proposed new tax law which would repeat
both the percentage depletion deductlion and the deductlion for
intanglble drilllng expenses for the oll and ges f(ndustry,.

I+ these propossls should become law the following results will
occur:

1. Mo one but the melJor oli compenlies wlilt drill for ofl
and gas as the rlisk is far too great without the exlisting tax
Incentlives,

8. Statistlcs show that over 80f% of ell exploratory
oll or ges wells are drilted by Independent oll and gas
operators,

2, At the present time we are 30%-40f% dependent upon
tforeign countries for our oll and gas needs at our exlistling
level of exploratlon, If exploration is stiftled by tax
dislincentives, this country wlll be Increasingly dependent upon
toreign countrles for a critical resocurce.

3. Hundreds of thousands ot people who work on drlitling
rigs, for oll and gas service related businesses end the Ilike
witll be put out of work, thus adding to the Federal and state
costs of weltfare.

4, In & very few years a natural gas shortage wllt
develope causing simllar shut downs which occcurred prlor to the
Matural Gas Pollicy Act, of factorles, schools, etc,, throughout
the country during & severe winter,

a, This wlill then cause the price for gas and
electrilclty to escatate ¢causling economic hardshlp to mitilons
ot persons on fixed Incomes,
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5, With drastlicaltly reduced drilling, there wiil be a
drastlically reduced need for plipe, thus causing the U, S5, stee
mlills major losses,
indeed, one would think that government leaders would be
Interested In providing asdditlonal fncentives to keep the ol

and gas ftndustry healthy and growing, Instead ot tryling to
cripple 1t,

If these two provislons hecome l|law, there witi be economlc
repaercusslions throughout this country beyond anyone's
imaginatlion,

Please work against the elimination of depletion and Intangible
dritting costs es deductlions for Federal Iincome tax purposes,

Sincerely yours,

Al Lt

President
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CEC DRILLING COMPANY

December 27, 1984

The President
The White House
Washington, D.C. 20500

Dear Mr, President

This letter (s written to Implore you to totally reject the
Treasury Department's proposed new tax law which would repeal
both the percentage depletion deduction and the deduction for
Intangible drillting expenses for the oll and gas Industry,

|1f these proposats should become law the followling results will
occur:

1. No one but the major oll companies will drill for oll
and gas as the risk is far too great without the exlisting tax
incentives,

a. Statistics show that over BO% of all exploratory
oll or gas wells are drllited by Independent oill and gas
operators,

2. At the present time we are 30%£-40%f dependent upon
foreign countries for our oll and gas needs at our existing
level of exploration, if exploration is stifled by tax
dlsincentives, this country will be Increasingly dependent upon
torelgn countrles for a crltical resource.

3, Hundreds of thousands of people who work on drillling
rigs, for oll and gas service related buslinesses and the |lke
will be put out of work, thus adding to the Federal and state

costs of welfare,

4, In a very few years a natural gas shortage wilil
develope causing simifar shut downs whilch occurred prior to the
Natural Gas Policy Act, of factorles, schools, etc., throughout
the country during a severe winter,

a. Thls will then cause the prilce for qas and

electricity to escalate causing economic hardship to milllons
of persons on fixed Incomes.

1000 Oil Center Building West e 2601 Northwest Expressway ¢ Oklahoma City, Oklahoma 73112 405 / 840-3356
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S5 With drastically reduced driltlting, there will be a
drastically reduced need for pipe, thus causing the U, S. steel!

mills major losses.

Indeed, one would think that government leaders would be
Interested In providing additional incentives to keep the oilt

and gas Industry healthy and growing, I{nstead of tryling +to
cripple I+t.

Il1¥f these two provisions become law, there will

repercusslons throughout +this country beyond
Iimaginatlon,

be economic
anyone's

Please work agalnst the elimination of depletlion and

intanglble
dritling costs as deductions for Federal income tax

purposes,
Sincerely vyours,
‘ 7 .
e
ie Hopkins
President




December 27, 1984

The Presldeont
The Whlte House
Washlngton, D.C. 20500

Dear Mr, Prestldent:

Thls letter 1s written to Implore you to totally reject the
Treasury Department's proposed new tax law whilch would repeal
both the percentage depietlon deductlon and the deductlon for
Intanglble drlllilng expenses for the oll and gas lndustry,

1f these proposals should become law the followlng results wtil)
occur:

1o No one but the major oll companles willl drtil! for ol
and gas as the rlsk 1s far too great wlthout the exlstlng tax
incentlives.

2. Statlistlics show that over 80% of all exploratory
olt or gas wells are drliled by Independent oll and gas
operators,

2. At the present t1me we are 30%f-40% dependent upon
forelgn countrles for our oll and gas needs at our exlstlng
level of exploratlon, It exploratlion 1s stifled by tax
disincentlves, thls country wlll be Yncreaslingly dependent upon
torelgn countrles for a critlcal resource.

3, Hundreds of thousands of people who work on drlllilng
rigs, for oll and ges service related buslnesses and the Ilke
wllil be put out of work, thus addlilng to the Federal and state
costs of weltare,

4, in a very few years a natural gas shortage wll]
develope causlng sImllar shut downs whilch occurred prlor to the
Natural! Gas Pollcy Act, of ftactorles, schools, etc.,, throughout
the country durlng a8 severe wlinter,

2. Thtls wlll then cause the prlce for gas and
electrliclty to escalate causlng economlc hardshlp to mtillons
of persons on flxed lncomes,
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5. Wi1th drastlcally reduced drllilng, there wlll be a

drastlically reduced need for plpe, thus causling the U, S, steel
mllls major losses,

indeed, one would thlink that government leaders would be
Interested 1In providing addlitlonal Incentlves to keep the ol}

and gas Industry healthy and growlng, Instead of +rylng to
cripple 1¢t,

I|¥ these two provislons become law, there wlil be economlc
repercusslons throughout thls country beyond anyone's
imaglinatlon,

Please work agalnst the ellminatlion of depletlon and

Intanglble
drl11ling costs as deductlons for Federal

Income tax purposes,

Slncerely yours,



December 27, 1984

The Presldent
The Whlite House
Wwashtington, D.C, 20500

Dear Mr, Presltdent:

Thls letter !s wrltten to Implore you to totally rejJect the
Treasury Department's proposed new tax law whlch would repeal
pboth the percentage depletlon deductlon and the deductlon for
Intanglble drlillng expenses for the oll and gas lndustry,

1+ these proposals should become law the followlng results wlll
occur:

1. Ho one but the majJor oll compenles willl drl)) for oll
end gas as the rlsk 1s far too great wlthout the exlstlng tax
fncentlves,

B Stetlstlics show that over BOf ot ml! exploratory
ol)l or ges wells are drlited by Independent oll and gas
operators,

2. At the present time we sre 30%-40% dependent upon
forelgn countrles for our o1l and gas needs at our exlstlng
level of explormtlon, 'f exploratlon 15 stl1fled by tex
disincentlves, thls country wlil be lncreasasingly dependent upon
torelgn countrles tor a critical resource.

3, Hundreds ot thousands of people who work on drtillng
rigs, for ol!l and gas service retated buslnesses and the 1lke
wlll be put out of work, thus addlng toc the Federa! and stete
costs of welfare,

4. In & very few yesars a natural geas shortage wlil
develope causlng siImliar shut downs whlech occurred prleor to the
Natura! Gas Pollecy Act, ot factorles, schoels, etc.,, throughout
the country during & severe winter,

8. Thts w11l then cause the prilce for gas and
electrlclty to escalate causlng economlc hardshlp to mlillons
of persons on flxed lncomes,



December 27, 1984
Page Two

5. With drastlcally reduced drltilng, there wlll be »
drastlcally reduced need for plpe, thus causlng the U, S. steel
mlils major losses.,

indeed, one would think that government leaders would be
Interested 1n provldling addltlonal lncentlves to keep the ol}
and gas lIndustry healthy and growlng, Instead of trylng ¢to
crlipple 1¢.

1f these two provlislons become law, there wlll be economlc
repercusslons throughout thls country beyond anyone's
Imaglnatlon.

Please work agalnst the etlmlnatlon of depletlon and Intanglble
drl1illng costs as deductlons for Federal lncome tax purposes,

Slncerely yours,

N




December 27, 1984

The Presldent
The Whilte House
Washington, D.C. 20500

Dear Mr, Presldent:

Thls letter 1s wrltten to Ilmplore you to totally reject the
Treasury Department's proposed new tax law whlch would repeal
both the percentage depletlon deductlon and the deductlon for
Intanglble drllling expenses for the oll and gas Industry,

If these proposals should become law the followlng results wlli
occur:

te. No one but the major o1l companles wll) drliil for oll
and gas as the rlsk 1s far too great wlthout the exlsting tax
Incentlives,

2. Statlstlics show that over BO% of all exploratory
ol! or gas wells are drl1lled by Tndependent oll and gas
operators,

2. At the present t1me we are 308-40% dependent upon
forelgn countrles for our oll and gas needs at our exlstling
level of exploratlon, if exploratlon 1s stlfled by tax
disincentlives, thls country wll!l be Increasingly dependent upon
forelgn countrles for a2 crltlcal resource.,

3. Hundreds of thousands of people who work on drltlililng
rlgs, for ol1)] and ges servlice related buslinesses and the Ilke
will be put out of work, thus addling to the Federal! and state

costs of welfare,

4. In a very few years a natural gas shortage wll]
develope causlng simliar shut downs whlch occurred prlor to the
Nstural Gas Potltlcy Act, of factorles, schools, etc., throughout
the country during a severe wlinter,

8. Thlis wlll then cause the prlce for gas and
electriclty to escalate causling economlc hardshlp to mllllons
of persons on flxed lncomes,
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5. Wilth drastlcally reduced drlillng, there wlll be a

drastlcally reduced need for plpe, thus causlng the U, S, stee!

mllls meajor losses.,

Indeed, one would think that government leaders would be
Ilnterested In provliding addltlonal Incentlves to keep the ol
and gas Industry healthy and growlng, lnstead of trylang to
crlipple 1¢t.,

l1¥f these two provlislons become lsaw, there wlill be economlc
repercusslons throughout thls country beyond anyone's
Imaglnation,

Please work sgalnst the ellmlinatlon of depletlon and Intenglble

drl11llng costs as deductlons for Federal Income tax purposes,

Stncerely yours,

i

/(,) (e



December 27, 1984

The President
The Whilte House
Washington, D,C., 20500

Dear Mr., Prestdent:

Thls letter 1s wrltten to Implore you to totally reject the
Treasury Department's proposed new tax taw which would repeal
both the percentage depletlon deductlon and the deductlon for
Intanglble drlllting expenses for the oll and gas lndustry,

If these proposals should become law the followlng results wili
occur:

1. No one but the majJor oll companles wllil drl1lt for ol
and gas as the risk 1s far too greast wlthout the exlsting tax
Incentlves.

8. Statlstlcs show that over B80% of all exploratory
oll or gas wells are drlliled by Independent oll and gos
operators,

2. At the present time we are 30£-40% dependent upon
forelgn countrles for our o1l and gas needs at our exlstling
tevel of exploratilon, If exploratlon 1s stlfled by tax
dlslnconflves, thls country wlll be Increasingly dependent upon
torelgn countrles for a crlitlical resource.

3. Hundreds of thousands ot people who work on drlllilng
rlgs, for oll end ges servlice related buslilnesses and the Ilke
wlil be put out of work, thus addling to the Federal and state
costs of welfare,

4, In & very tew years a natural gas shortage wll]l
develope causing simlliar shut downs whlch occurred prlor to *the
Natural Gas Pollcy Act, ot tactorles, school!s, etc,, throughout
the country durlng a severe wlinter,

a. This wlll then cause the prlce for gas and
electrliclty to escalate causling economlc hardshlp to mliltllons
ot persons on flxed 1ncomes.
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5. With drastlcally reduced drllililng, there wlll be a

drastlcally reduced need for plpe, thus causlng the U, S. steel
mllls major losses,

indeed, one would think that government leaders would be
Interested In providing addltlonal Incentlves to keep the ol]

and gas Industry healthy and growlng, Instead of trylng to
cripple 1¢t,

If these two provislons become law, there wll]l] be economlc
repercusslons throughout thls country beyond anyone's
Imaginatlon,.

Piease work agalnst the ellmlinatlon of depletlon and

Intanglble
drllililng costs as deductlons for Federal lncome tax

purposes,

Slncerely yours,

T Wk



December 27, 1984

The Preslident
The Whlte House

Dear Mr, Presldent:

Thls letter 1s wrltten to I1mplore you to totally reject the
Treasury Department's proposed new tax Iaw whlich would repesal
both the percentage deptetlon deductlon and the deductlon for
Intangible drlltling expenses for the oll and gas lndustry,

I1¥f these proposals should become !aw the followlng results wil)
occur:

1. No one but the major oll companles wlll drtlill}l for oll
and gas 8s the rlsk 1s far too great wlthout the exlsting tax
Incentlves.,

8. Statlstlcs show that over 80% of all exptoratory
oll or gas weills are drllled by 1ndependent oll and gas
operators,

2. At the present time we are 30%-40f dependent upon
forelgn countrles for our oll and gas needs at our exlstling
level of exploratlon, 1¥f exptoratlion 1s st1fled by tax
dlsincentlves, thls country wlll be Increaslingly dependent upon
torelgn countrlies for a crltlcasl resource,

3, Hundreds of thousands of people who work on drlltlng
rigs, for olil and gas service related buslinesses and the lIlke
wlli}l be put out of work, thus addlilng to the Federal and state
costs of welfare,

4, In & very few years a natural gas shortage wll]
develope causlng simllar shut downs whlch occurred prlor +o the
Natura! Gas Pollcy Act, of factorles, schools, etc,, throughout
the country during 8 severe wlinter,

a. Thls w!l!ll then cause the prlce for gas and
electrliclty to escalate causlng economlc hardshlp to mlillons
of persons on fixed lncomes.
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5. Wlt+h drastlcally reduced drliliing, there wlil be a
drastlcally reduced need for plpe, thus causlng the U, S, stee]l
mllls major losses,

Iindeed, one would thilnk that government leaders would be
Interested In provliding addltlonal Incentlves to keep the ol
and gas Industry healthy and growlng, Instead of trylng to
crlpplte 1%,

I1¥ these two provlislons become law, there wll)l be economlc
repercusslons throughout thls country beyond anyone's

imaglnation,

Please work agalnst the ellmlinatlon of depletlon and Intanglble
drlillng costs as deductlons for Federal lncome tax purposes.,

Slncerely yours,



December 27, 1984

The President
The Whilte House
Wwashington, 0.C. 20500

Dear Mr, Presldent:

Thlis letter 1s written to Implore you to totally reject the
Treasury Department's proposed new tax iaw whilch would repeal
both the percentage depletlon deductlon and the deductlon for
Intanglible drlillng expenses for the oll and gas lIndustry,

{f these proposals should become Iaw the followlng results wlll

occur:

1. No one but the major oll companles willl drlit for ol
and gas &8s the risk 1s far too grest+ wlthout the exlsting tax
incentlves,

a. Statlstlcs show that over 80% of all exploratory
oll or gas wells are drilled by Independent oll and geos
operstors.,

2. At the present time we are 30f-40% dependent upon
forelgn countrles for our oll and gas needs at our exlstlng
level of exploration, I¥f explorsatlon 1s st+1fled by tax

disincentlives, thls country wlil be Increasingiy dependent upon

forelgn countrles for s critlical resource,

5. Hundreds of thousands of people who work on drllitng
rlgs, for oll and gas servlice related buslinesses and the !lke
wlll be put out of work, thus addlng to the Federal and state
costs of welfare,

4., In & very few years & natural gas shortage wll]|

develope causlng sImliar shut downs which occurred prlor to the
Natural Gas Pollcy Act, of factorles, schools, etc., throughout

the country durlng 8 severe wlnter,

a. Thls will)l then csuse the prlce for gas and
electrliclty to escalate causling economlc hardshlp to millilons
of persons on filxed lncomes,
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S, With drastlcally reduced drltilng, there wlll be

drastlcally reduced need for plpe, thus causlng the U, S.
mlils major losses,

Indeed, one would think that government leaders would be

8
steel

I1nterested 1In providing asddlitlonal Incentlves to keep the ol

and gas Industry healthy and growlng, Instead of trylng to
crlipple 1%,

I1¥f these two provlislons become law, there wlll! be economlc
repercusslons throughout thls country beyond anyone's
Imaglnatlion,

Please work agalnst the elimlnatlion of depletlion and
drltilng costs as deductlons ftor Federal lncome tax

Slncerely yours,

AN

Intanglible
purposes,

n/é;;id‘CL.Cé;‘4é;£fldzcctk¢3



December 27, 1984

The Presldent
The Whlte House
Washlington, D.C, 20500

Dear Mr, Presldent:

Thls letter 1s wrltten to Implore you to totally reject the
Treasury Department's proposed new tax law which would repeal
both the percentage depletlon deductlon and the deductlon tor
Intanglble drl1illng expenses for the oll and gas lndustry,

it these proposals should become law the followlng results willl
occur:

1. No one but the major ol!ll companles willl drlil for ol
and gas as the rlisk 1s far too great without the ex1stling tax
Incentlves,

8. Statlstlics show that over 80% ot all exploratory
oll or gas wells are drllled by Independent oll and gas
operators,

2. At the present time we are 30£-40% dependent upon
torelgn countrles for our oll and gas needs at our exlstling
jevel of exploratlon, It exploratlon 1s stlflied by tax
disincentlives, thls country wlll be Increasingl!y dependent upon
torelgn countrles for a crlitlical resource,

3. Hundreds of thousands of people who work on drlltlng
rlgs, for oll and gas service related buslinesses and the !lke
wlil! be put out of work, thus adding to the Federal and state
costs of welfare.

4, In a very few years a natural gas shortage wll|
develope causlng simlliar shut downs whlch occurred prlor to the
Natural! Gas Pollcy Act, ot factorles, schools, etc,, throughout
the country durlng a severe wlinter,

2. Thls wlll then cause the prlce for gas and
electrlclity to escalate causling economlc hardshlp to mllillons
of persons on fixed lncomes,
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5. With drastlcally reduced drllililng, there wlii be a

drastlcally reduced need for plpe, thus causlng the U, S, steel
mllils major losses,

fndeed, one would thlnk that government Jeaders would be
Interested In provliding addltlonal Incentlves to keep the ol
and gas Industry healthy and growlng, Instead of trylng +to
cripple 1¢t,

I¥f these two provlislons become law, there wll) be economlc
repercusslons throughout thls country beyond anyone's

imaglnatlon,

Please work agalnst the ellmlnatlon ot depletlon and Intanglble
drl1illng costs as deductlons tor Federa! Income tax purposes,

Sincerely yours,

W;&, A ehividati)



on ]

December 27, 1984

The Preslident
The Whlte House
Washlington, 0,.C,. 20500

Dear Mr, Presldent:

This ftetter 1s wrltten to Implore you to totally reject the
Tresasury Department's proposed new tax law whlich would repesa]
both the percentage deplietlon deductlon and the deductlon ftor
Intenglble dri1llling expenses for the oll and gas lndus+try,

If these proposalis should become law the followlng results wllil
occur:

te No one but the major oll companles wlli drli} for ol
and gas ®8s the rlsk !s tar too great wlthout the exlsting tax
I{ncentlives,

8. Statlstlics show that over B80% ot all exploratory
oll or gas wells are drllled by lndependent oll and gas
operators,

2. At the present time we 8re 30f-40% dependent upon
forelgn countrles for our ol) and gas needs at our exlstling
level of exploratlion, If exploration 1s stlfled by tax
dlsincentlves, thls country willl be Tncreasingly dependent upon
torelgn countrles for s crlitlcal resource,

3. Hundreds of thousands of people who work on drlilllng
rigs, tor oll and gas service related buslinesses and the Ilke
wll)l be put out of work, thus addlng to the Federal and state
costs of welfare.

4, In & very few years » natural gas shortage willl
develope causling simliar shut downs whlch occurred prlor to the
Naturai Gas Pollcy Act, of factorles, schools, etc., throughout
the country durlng & severe winter,

a. Thls wlii then ceause the prilce for gas and
electrlclty to escalate csusling economlc hardshlp to mlllilons
ot persons on flxed Incomes.
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5. With drastlcally reduced drliilng, there wlll be a

drastlcally reduced need for plpe, thus causlng the U, S, steel
mllils major losses.,

tndeed, one would thilnk that government leaders would be
ITnterested 1n provliding addltlonal lncentlves to keep the ol

and gas lndustry healthy and growlng, lnstead ot +rylng to
crlpptle 1¢t.

i¥f these two provlislons become law, there wlll be economlec
repercusslons throughout thls country beyond anyone's

imaglnatlon,

Please work agalnst the elimlinatlon ot depletlon and Intanglble
drllillng costs as deductlons for Federal Income tax purposes,

Slncerely yours,



December 27, 1984

The Preslident
The White House
Washington, D,C, 20500

Dear Mr, Prestldent:

Thls letter 1s wrltten to Implore you to totally reject the
Treasury Department's proposed new tax law which would repea)
both the percentage depletlon deductlon and the deductlon for
Intenglble drliling expenses for the oll and gas lndustry,

If these proposals should become law the followlng results willl
occur:

1. No one but the major oll companles wlll drtlil for olil
and gas as the rlsk 1s far too great wlthout the ex1sting tax
itncentlives,

8. Statlstlcs show that over 80f of all exploratory

o1l or ges wells are drillled by Independent o1l and gas
operators,

2. At the present time we are 308-40% dependent upon
forelgn countrles for our oll and gas needs at our exlIstlng
level of exploratlon, If exploratlion 1s stlfled by tax
disincentlves, thls country willl be Increasingly dependent upon
torelgn countrles for a crlitlical resource,

3, Hundreds of thousands of people who work on drlllilng
rigs, for oll and gas servlice related buslnesses and the Ilke
wlll be put out of work, thus addlng to the Federal and state

costs of welfare,

4, In a very few years a natural gas shortage wlll
develope causling sIimliar shut downs whlch occurred prlor to the
Natural! Gas Pollcy Act, of factorles, schools, etc.,, throughout
the country durlng a severe winter,

a. Thils wlll then cause the prlce for gas and
electrlclty to escalate causling economlc hardshlp to mllllons
of persons on flxed lncomes,
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S With drastlcally reduced drlillng, there wlil be a

drastlcally reduced need for plpe, thus causlng the U, S, steel
mllls major losses,

Indeed, one would thlnk that government leaders would be
lnterested 1n provliding addltlonal lncentlves to keep the ol
and gas Industry healthy and growlng, Instead of trylng to
crlpple 1%,

t{t these two provislons become law, there wlll be economlc
repercusslons throughout thls country beyond anyone's
imaglnatlon,.

Please work agalnst the ellminatlon of depletlon and Intanglble
drlilling costs as deductlons tor Federal lncome tax purposes,

Slncerely yours,

O'mgxfw Maedonas 4-
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304 JOURNAL RECOR ILDING
OKLAHOMA CITY, OKLA, 73101

January 2, 1985

James A. Baker, Il

Chief of Staff

The White House
Washington, D. C. 20500

Dear Sir:

| urge you to fight against any changes in Oil and Gas
depletion, intangible and ¢ ole allowances for the sake
of the Oil and Gas Industry and for the economy of the
entire nation.

Yours very truly,

o Ll A

L. L. Cowden, Sr.
LLC:dal






