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not and will not de. There is a place fer the ssall independent, but
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December 19, 1984

President Ronald Reagan

The White House

1600 Pennsylvania Ave., N.W.
Washington, D.C. 20500

Dear Mr. President:

We respectfully urge your strong opposition to the
Treasury Departments tax proposals regarding oil and
natural gas. This legislation, if passed, will force
thousands of independent oil and natural gas producers
to severely curtail or stop all together the drllllng

of new wells.

Had such a tax plan been in effect this year of 1984,
the capital available to independents for drilling would
have been reduced by 507%Z, with the disappearance of all
outside venture capital and one-third of internally generated
capital; 30,000 fewer oil and natural gas wells would have
been drilled; and no fewer than 4,000 independent oil and
natural gas producers would have gone out of business.

The petroleum industry, especially here in Texas has
been an ardent supporter of you and your administration,
and by and large, the Republican Party. We would never
have envisioned that your administration would have given
birth to proposals that realistically threatens the jobs
of so many Americans, ours included. We have not recovered
from the disastrous "windfall profits" tax impelled on us
by the Carter Administration, nor the fall-out on the
industry as reflected by the events of 1981-83 that have
already severely cut into our industry.

Unlike major corporations, the independent segment
of the industry is not capable of passing production costs
through to the consumer. But we find a major portion
(39.5%Z) of all the additional reserves discovered each
year and are in ‘the forefront of the battle to make this
nation as energy self-sufficient as possible. The present
tax proposals would destroy that needed capability.
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To minimize our import dependence we must keep imports
at their current level for the next decade. To accomplish
this objective, domestic production must increase to an
average rate of 11.2 million barrels per day by 1994 to
fulfill our nation's needs. To move from today's level of
8.8 million barrels per day and make up losses due to
natural production decline of existing wells we must add
7.9 million barrels per day of new production by 1994.

Such production gains require the drilling of
1,000,000 new wells in the lower 48 states at an investnent
of $620 billion over the next decade. If we only maintained
our current production we must drill 685,000 wells with a
$440 billion dollar investment over the next decade.

We can only accomplish such goals if our present tools
are not taken from us.

You recently stated that your administration would
assure that those in this society who were willing to
take risks would be able to enjoy the rewards of such
risk-taking, if any. We respectfully reguest your support
in defeating these proposals that would inhibit so much
of the risk-taking that lends to the greatness of our Nation.

Sincerely,

MEAPOR LAND COMPANY

A Dn Sl
d ador, President

and for:

Martha Lee Meador
Lynn E. Meador
John D. Meador
Claudia Lee Meador
Jo Ward

Kim-et Nelson

EM:cm
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Decembeyr =6, 1384

James A. Baker II1I, Chief of Staff armd Asst. to the Pres.
The White House, 1600 Permsylvarnia Ave. N, W.
Washingtorn, D.C. @5a@

Dear M. »

After reviewirng the tax reform package proposals, it is
apparent that they would virtually destroy the real
estate industry arnd have a very negative effect on rot
canly the real estate inmdustry, but upon the entire
BCOVITMY .

Jobs would be lost, a housing shortace would be created
and rental rates would increase.

This is all in direct conflict with the philasophy of the
Reanar Administratior.

ly urge youwr opposition ta the

Refsert E. Harch

REK/cab

“INVESTMENT PROPERTY SPECIALISTS"
INVESTMENTS e RESIDENT!IAL ¢ COMMERCIAL  PROPERTY MANAGEMENT o RENTALS ¢ CONSULTING
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308 FORT WORTH CLUB BUILDING-817-335.7208
FORT WORTH, TEXAS 76102 December 18, 1984

The President
The White House
Washington, D.C. 20500

Dear Mr. President:

I understand that Secretary Regan has proposed in his tax
reform recommendations certain disallowances concerning the oil
industry., I have been participating in oil affairs for about 30
years and I am quite familiar with the pros and cons of deductions.

First. Percentage depletion: I think that the right to
take percentage depletion could very well be disallowed provided
cost depletion was still permitted. However, keep in mind that
percentage depletion initially years ago was proposed by the IRS
because of the great amount of time and litigation involved in
determining reserves of oil or gas so that cost depletion could
be proved.

Second, I think that the deduction for intangible drilling
costs with respect to producing wells could be disallowed as such
costs are in reality the price for an asset; in that case, such
costs should be depreciated over the life of the particular asset.
I think that the deduction for intangibles where dry holes occur
should be allowed entirely even though the lease does not terminate
at that time. When your business building burns down you are al-
lowed a deduction even though you keep title to the land. Other
instances come to mind where there is a deductible definite loss
even though the underlying property is retained.

Other matters of concern to the oil industry I think are
taken care of very fairly by the 15-25-35% rates.

Stand pat on your proposed military budgets - at least until
after Secretary Shults talks to the Russian.

Yogéi?veryfjégh;f ¢

BB: jf
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11 December 1984

The Honorablzs James A. Baker III

Chief of Staff and Assistant to the President
The White House

1600 Pennsylvania Avenue, N.W,.

Washington, D.C. 20500

Re: Treasury Department Tax Reform Proposals

Dear Mr. Baker:

I urge you to immediately take a strong position against
the tax reform proposals recently issued by the U.S.
Department of Treasury. The uncertainty of future legisla-
tion is causing havoc in the investment community. This
uncertainty is likely to result in an acceleration of the
recessionary pressures already building in the present eco-
nomic climate.

I believe that if enacted, certain provisions contained
in the Treasury proposal would create a disincentive for
capital formation, thus greatly damaging the economy of the
United States. This in turn will cripple the construction
and development industries resulting in the loss of millions
of jobs, and ultimately creating a severe housing shortage
and higher rents for millions of tenants across the United
States. The proposal is economically damaging and ineffec-
tual and conflicts with the underlying philosophy of the
Reagan administration and re-election. I, therefore, urge
you, in the strongest terms, to publicly oppose the recent
Treasury proposal.

Very truly yours,

F

Ted B. Bevan

TBB/cwl

1408 Texas American Bank Building Fert Worth, Texas 76102 817/336-3677 Metro 428-2152
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James A. Baker, III

Chief of Staff and Assistant to the President
The White House, 1600 Pennsylvania Avenue, N.W.
Washington, D.C. 20500

Re: Treasury Department Tax Reform Proposals

Dear Mr. Baker:

I urge you to immediately take a strong position against
the tax reform proposals recently issued by the U. S.
Department of Treasury. The uncertainty of future legis-
lation is causing havoc in the investment community. This
uncertainty is likely to result in an acceleration of the
recessionary pressures already building in the present
economic climate.

I believe that if enacted, certain provisions contained in
the Treasury proposal would create a disincentive for capital
formation, thus greatly damaging the economy of the United
States. This in turn will cripple the construction and
developing industries resulting in the loss of millions of
jobs, and ultimately creating a severe housing shortage and
higher rents for millions of tenants across the United States.
The proposal is economically damaging and ineffectual and
conflicts with the underlying philosophy of the Reagan ad-
ministration and re-election. I, therefore, urge you, in the
strongest terms, to publicly oppose the recent Treasury proposal.

Very

Kent McKeev
s

KMcK:gc

Texas American Bank/West Side Plaza
550 Bailey Avenue, Suite 360, Fort Worth, Texas 76107-2111
817/336-9891, D/FW Metro 429-1172

Serving Ft. Worth, Dallas, Austin, San Antonio

Commercial Real Estate-Real Estate Counselling
Individual Members of: Society of Real Estate Appraisers, Institute of Real Estate Management, Nationai Association of Realtors,
Texas Realtors Association, Fort Worth Board of Realtors, International Real Estate Federation
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December 27, 1984

The President
The White use
Washing , D.C. 20500

Mr. President,

f the United States

As a concerned citizen and independent businessman, | am voicing my
opposition to the current proposal presented by the Treasury Depart-

ment.

We need to retain percentage depletion and the expensing of intan-
gible drilling cost, not delete them. |f the incentive is not there

the wells will eventually be drilled, but at a higher cost per barrel

or MCF to the consumer.

We know you are a sensible leader and businessman and frankly this

proposal does not make sense.
Thank you.

Respectfully yours,

Larry 0. Hulse
LOH/bp

\/cc: James A. Baker |11
Chief of Staff









RONALD D. STEPHENS

Office Phone: Attomey-at-Law Home Phone:
549-2166 Box 1169 549-0888

GRAHAM, TEXAS 76046

December 19, 1984

Honorable Ronald Reagan,
President of the United States
'f America

1'he White House

Washington, D. C. 20500

Re: Tax Reform Treatment of
0Oil and Gas Industry

Dear Mr. President:

It is my understanding that the Treasury Department has indi-
cated that an adverse impact on the oil and gas industry
would not have any effect on the economy. Your attention is
directed to the fact that many small operations, such as our
family business, are directly devendent on the oil and gas
industry. My family is associated directly, or indirectly,
with oilfield trucking, drilling, bulldozers and service
related businesses. Our employee number varies and has been
as low as two ~ fifty years ago, to as high as nearly 400.

At the present time it is in excess of 300 which is not as
large as General Motors, but every little bit helps in our
small community. During the last tax year approximately
$600,000+ was expended for equipment that had to be manufac-
tured in Peoria, Illinois, or in other factories in the Great
Lakes region. 77— add**ion to *“is - substantial amount, to
us, of money was expenaed for parts, supplies, and other
necessities, a great number of which were manufactured in the
Northeast.

Exploring for oil or gas is a risky business for some of us.
The ratio of successful to unsuccessful wells may go as high

as one ''success'" to nine failures. Assuming an average cost
of 3120,000 to %140,000 per failure and $160,000 to 3180,000
for a "success'', for ten wells you would have expended approxi-

mately %1,200,000 for the wells. Further assume that the
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"success'" would produce ten barrels of oil per day, which is
a good average for this area and that the current posted
price is approximately $27.00 per barrel. Then assume that
one-half of this amount is taken by burdens such as state taxes,
Windfall Profits tax, expenses of operatation in producing the
well, and the payment of royalty to the landowner for the
depletion of his mineral estate. This does not leave much
justification for this type of activity unless there is some
inm~ntive in the wav of the deduction of expense, a depletion
van which prc.ide_ for some recovery of the risk factor,
and the infusion of capital expenditures from others who will
share the risk.

Of course, If you are lucky and have the other type of success
ratio, then you might be a success. Whether or not a depletion
allowance is morally right does not change the fact that it

is highly essential for the operation of small exploratory
operations that undertake high risk exploratory activities in
search of oil and gas. Again I point out that the position of
Mr. Regan may not be based on a full knowledge of the industry.

Yours very truly,

Ronald D. Stephens

RDS/jk
cc: Edwin Meese III
James A. Baker III
Robert C. McFarlane
U. S. Senator Lloyd Bentsen
Senator-elect Phil Gramm



December 21, 1984

James A. Baker, III, Chief of Staff
The White House

Washington, D. C. 20500

Dear Mr . Baker:

Enclosed please find a copy of my

I sincerely urge you to refuse to
Code regarding 0il and Natural Gas.

letter to the President.

accept a change in the Tax

Sincerely,

/@W@WW«/

Ben C. Newman

Encl.



December 21, 1984

The President
The White House
Washington, D. C. 20500

Dear Mr. President:

I respectfully urge your strong opposition to the Treasury De-
partment's tax proposal regarding oil and natural gas. This
legislation will force myself and thousands of other independent
011 and natural gas producers to severely curtail or stop drill-
ing new wells.

The future existance and independence of our national agricul-
ture and military strength is highly dependent upon a developed
and adequate domestic supply of petroleum that, also, pays taxes,
supports jobs and makes us less dependent on foreign supplies.
The hard work, risk taking, continuous exploration, drilling and
developing by independent 0il and gas producers is directly
responsible for much of our nations past and present petroleum
producing capacity.

I believe in the free enterprise system. I support you as
President and the Republican party by funds, my vote and
persuading others to vote for you and a Republican controlled
Senate: and, if the Treasury Department's Tax proposal regard-
ing o0il and natural gas should become law, I have voted for my
own ruin.

Please refuse to accept a change in the tax code regarding oil
and natural gas that would destroy by taxation a vital segment of
our free enterprise system.

Sincerely,
Gty
L/ PFEA

Ben C. Newman



December 20, 1984

The President
The White House
Washington, D. C. 20500

Dear Mr. President:

The "Tax Reform Proposals of 1985" recently issued by
the Treasury Department would appear to be dedicated to the
proposition of decimating the independent o0il and gas industry
which drills 667% of the wildcat wells in this country each
year. It will obviously cut off permanently the flow of money
to drill and develop domestic energy supplies. The Russians
would have a hard time improving on the proposals of the
treasury planners in their efforts to increase our dependence
on foreign imports.

Cutting out the deduction for Intangible Development
Costs (IDC) and eliminating the depletion allowance in return
for some fuzzy hope of reducing the personal income tax brackets
is a good example of the palsied hand of socialism hovering over
free enterprise.

In truth, ‘these proposals would not to any real extent
increase the flow of tax dollars to the Treasury, but would in
the long run eliminate a substantial part of the tremendous
taxes currently paid by the independent oil industry due to
the resulting decline in drilling operations and discovery of
new reserves.

One reason the independents of America have supported
you 100% over many years has been your ability to detect and
expose the ways of bureaucratic socialism acting in the guise
of "reform" and waving the flag of the little man to his
detriment.

This situation has deeply shocked and alienated a large
number of aggressive independent operators and drillers and
should be quickly remedied by a pronouncement from the Admin-
istration disavowing these proposals for the security and
peace of mind of the American people. I know because I have
attended two large meetings in Houston in the last two days
on this subject.
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CHILES DRILLING COMPANY

Clay Chiles December 18, 1984
Chairman of the Board

and
Chief Executive Officer

The Honorable James A. Baker
Chief of Staff

The White House

Washington, D.C. 20500

Dear Jim,

I am writing to voice my serious concern over prcocposals made by
the Treasury Department to alter the existing Tax Laws ef-
fecting o0il and gas drilling and production. As you know, such
proposals include the elimination of such incentives as in-
tangible drilling expensing, percentage depletion, and in-
vestment tax credits. An assessment of these proposals leads
to the inescapable conclusion that such actions would adversely
alter the fundamental economics of domestic petroleum pro-
duction at a time when sharp decreases in the price for oil and
gas are already underway.

I am especially concerned as to the impact of such proposals on
small independent producers who are much more vulnerable than
large operators or integrated major companies. Studies have
shown that elimination of these tax incentives could assure
overnight the loss of more than 30% of the capital available to
independents for exploratory oil and gas drilling. This in turn
could lead to a substantial and expensive increase in o0il and
gas imports into the United States, thus worsening our nation's
already serious balance-of-payments problem.

With independents drilling some 90 percent of the wells in the
United States, the nation's energy security would also be
severely undermined. Last, but not least, the Treasury's
proposals would lead to a serious reduction in domestic em-
ployment since experience shows that at least 60 people are
involved in the drilling of each well.

I urgently request that you review the facts in this matter with
the President and support the rejection of these counter-
productive proposals at the earliest practicable time.

Your consideration of my views in these matters is deeply
appreciated.

Very respectfully,

.’ﬁ -—“}‘\ N ,""
[JSRY ...7 s f ‘»-g"
M. Clay Chiles o

1900 WEST LOOP SOUTH e SUITE 1400 » HOUSTON, TEXAS 77027 USA » [713] 621-4991 » TELEX 79-2134 (CHILESDRIG HOU)



5401 SOCUTHWEST FREEWAY o HOUSTON. TEXAS 77074 ® TELEPHONE: (713) 771-4681

December 17, 1984

James A. Baker III, Chief of Staff and Assistant to the President
The White House

1600 Pennsvlvania Avenue, N.W.

Washington, D. C. 20500

Re: Treasury Department Tax Reform Proposals

Mr. Baker:

I urge you to immediately take a strong position against the tax reform
proposals recently issued by the U. S. Department of Treasury.

I believe that if enacted, certain provisions contained in the Treasury
proposal would create a disincentive for capital formation, thus greatly
damaging the economy of the United States. This in turn will cripple
the construction and development industries resulting in the loss of
millions of jobs, and ultimately creating a severe housing shortage and
higher rents for millions of tenants across the United States. The
proposal is economically damaging and ineffectual and conflicts with the
underlving philosophy of the Reagan administration and re-election. I,
therefore urge vou, in the strongest terms, to publicly oppose the
recent Treasury proposal.

Very truly yours,
C/i CJ‘ Y ‘ ’
/ //\:1/6/\-/\’?\')

Gerald E. Gaige
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WAGNER INCOME PROPERTIES

Investment

55 Waugh Drive
Suite 500
Howuston, Texas 77007
713/863-0333

December 18, 1984

The Honorable James A. Baker III
Counsellor to the President

The White Ho-2

1600 Pennsylvani \ivenue, N.W,
Washington, D.C. 20500

Re: Treasury Department Tax Reform Proposals
Dear Honorable Baker:

I urge you to immediately take a strong position against the tax reform
proposals recently issued by the U.S. Department of Treasury. The uncertainty
of future legislation is causing havoc in the investiment community. This
uncertainty is 1likely to result in an acceleration of the recessionary
pressures already building in the present economic climate.

I believe that if enacted, certain provisions contained in the Treasury
proposal would create a disincentive for capital formation, thus greatly
damaging the economy of the United States., This in turn will cripple the
construction and development industries resulting in the loss of millions of
jobs, and ultimately creating a severe housing shortage and higher rents for
millions of fenants across the United States. The proposal is economically
damaging and ineffectual and conflicts with the underlying philosophy of the
Reagan administration and re-election. I, therefore, urge 3you, 1in the
strongest terms, to publicly oppose the recent Treasury proposal.

ly yours,

Very
\U" (L
Wilma W. Wagner
Pregident - Elect

Real Estate Securities
and Syndication Institute
Guif Coast Chapter

WWW/lrg
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