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Fona XllX Computation of Supplemental 
Medicare Premium 

OMB No. 1545-xxxx 
1988 

s. /121 

Name ( 1) a1 1hovn on return Your 1ocial 1ecur i ty 
nuaber 

1. Enter the number of month• you vere covered by 
the Medicare Part B inaurance program for 1988 
( fro• Form SSA-1099 ). See in1truction1 if you 
are .. rried filing a joint return . 1 

2. Enter your tax l i ability froa Fora 1040, 
line 42, or Form 1040A, line 20 . 2 

3. Divi de the aaount on line 2 by $150. Enter 
the reault. See the in1truction1 for hov to 
round dollar• and cent1 . 3 

4. Multiply the nuaber on line 1 by the amount 
on line 3. 4 

5. Maximua preaiua. Enter $800 if you were 
covered by the Part B inaurance prograa for 
12 aonth1 in 1988. Otherviae, 1ee the 
in1truction1. Al10, 1ee the in1truction1 
if you are aarried .. filing a joint return. 5 

6 . Enter the aaaller of the aaount on line 4 or 
the ..ount on line 5. Al10, enter thi1 aaount 
on Fora 1040, line xx, or Fora 1040A, line x.z . 
Thia i1 your auppleaental aedicare preaiua. 6 
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Purpoae of Fona. - Beginning in 1988, if you are eligible for medicare 
benef ita under Part B of Title XVIII of the Social Security Act, you auat 
pay a aupplemental aedicare premium vitb your Federal income tax. Thia 
form ia uaed to figure the amount of the premium. 

Who Mu1t Pile. - In general, you mu1t file tbi1 fona for 1988 with Form 
1040 or 1040A if you were covered by the in1urance provided under Part B of 
Medicare during any aonth during 1988 and you have a liability for Federal 
income tax of more than $150. If you are married and file a joint return, 
the additional premium i1 computed aeparately for each 1pou1e. 

Line-by-line In1truction1 

Line 1. - Enter the nWDber of waontha you were covered by Part B of the 
medicare inaurance program. Thi1 nWDber will be 1hovu on the Form 1099-SSA 
furni1hed to you by the Social Security Adminiatration. If you were 
covered for the entire year, enter 12. 

If you are aarried and filing a joint return and either you or your 
1pou1e va1 covered for the entire year, enter 12 . If only one of you va1 
covered during the year, enter the nuaber 1hovu on the Fona 1099-SSA. If 
both of you were covered during the year, enter the nuaber 1hown on the 
Fora 1099-SSA for the one covered for the longer period of time • 

• · Line 3. - Divide the amount on line 2 by $150. If the re1ult i1 le11 than 
1, do not file thia fora. If the reault i• not a whole nuaber, reduce it 
to the next loveat vh~le nuaber. For exaaple, $40.95 would becoae $40.00. 

Line 5. - Maxi11Um preaiua. If you were covered by the Part B in1urance 
program for the entire year, enter $800 . Individual• vho were covered for 
fever than 12 11anths during the year 1hould enter the appropriate amount 
from the table below. Married per1on1 filing joint return• in 1ituation1 
where both 1pou1e1 are covered by Part B of the aedicare inaurance prograa 
muat aake a aeparate coaputation for each 1pou1e 1 and then ahow the aua of 
the aeparate coaputation on line 5. 

If Humber of llOpth• covered ia: Epter pount of : 

11 $733 
10 667 

9 600 
8 533 
7 ··467 
6 400 
5 I 333 
4 267 
3 200 
2 133 
1 67 
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S. 1127'S FLAWS COULD TRANSFORM MEDICARE -- --··---·--- ...... ,. ____ ._ .. ,_ .. _____ -

• CURRENTLY NE.ARLY EVERY MEDICARE BBNEFICL\RY VOLUNTARILY ELECTS SW COVERAGE 

- THBY SHOULD, SINCB TUB PBDBRAL SUBSIDY BXCBBDS THEIR PRBWUMS BY t840 
PER YBA.R 

- UNDBR S. 1127. BOTH Sill A.ND CA.TA.STROPHIC RBKAIN OPTIONAL 

•EVEN IN FIRST YEARS, SURTAXES AND PREMIUMS FOR mGHBST INCOME BLDBRLY WOULD 
BXCBBD llBDICARE'S FBDBRAL SUBSIDY. MAKING S. 1127 BAD INSURANCE 
-- MANY OF TBBSB BLDBRLY WOULD PRBSUIWILY DROP SUI COVBRAGB 

• HIGHER INCOME ELDERLY WOULD PAY OVER 5 TIUBS TRBIR EXPECTED CA.TASTROPWC 
BENBFITS 

• AS HIGHER INCOME ELDERLY DROP OUT OF PART B. PRBMIUKS FOR THE OTHER ELDERLY 
WILL INCREASE TO COVER SHORTFALL, CAUSING FURTHER EXODUS 

• SUI BECOMES POORER AND POORER INSURANCE V ALVB, TURNING IT INTO A PROGRAM 
FOR LOW AND MIDDLE INCOME ELDERLY: 

- NBGA.TIVB STIGMA AND A SBCOND CLASS OP UBDICAL CA.RB 
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DRUG BENEFIT: LARGEST MEDICARE EXPANSION SINCE 1965 

EXTRAORDINARILY COSTLY: 
- MEDICARE ACTUARY PROJECTS DRUGS AS HUGE COST: $5.8 BIWON 

COSTS PER BENEFICIARY: 
- FOR DRUGS ALONE ANNUAL COSTS STARTS AT $180 IN 1989. GROWS 

TO $290 IN 1995. AND $640 IN 2005 
- MONTHLY COSTS OF DRUG PROVISION EQUAL TOTAL MONTHLY MEDICARE 

PREMIUM BENEFICIARIES PAID LAST YEAR 

ADMINISTRATIVE NIGHTMARE AS MEDICARE HAS TO COUNT MILLIONS OF 
BILLS 
- ADMINISTRATIVE OVERHEAD FOR DRUG BENEFIT 5 TO 10 TIMES CURRENT 

OVERHEAD COST RATIO 

COULD TRANSFORM THE DRUG COMPANIES INTO FEDERALLY-REGULATED 
UTILITY 
- AS WITH PHYSICIAN FEES. PRESSURE TO PROHIBIT "BALANCE BIWNG" 

OVER MEDICARE PAYMENTS 
- IF MEDICARE MANDATES FULL PRICE. GOVERNMENT REGULATIONS WOULD 

FIX DRUG PRICES 

c ( ( 



~) ) ) 
,..-------------- --- --- -- ·---- - - - - - - --- ---------, 

H.R. 2470 -- OUTPATIENT DRUG BENEFIT 
ON ITS OWN THE LARGEST MEDICARE EXPANSION SINCE 1965 

$ BILLIONS 

40T -

lfil39 199.Q 1995 £000 2005 2.QJ.Q 

COST Or DRUG BENEr lT . • • $ 5 .8 $ 6.3 $ 10.0 $ 15.7 $ 24 .7 $ 38 .9 

30 

20 

10 

0 i''' G ' C ''' t( ''' £ ''' < ' '' ¥ ' ' ' <'' ' ~ ' ,, ' <fG ' ' · ' '" C ' ,,,, '' < < ' _ f _ ' ' ' I f i 1 i I I I I I I I I 

1989 95 2000 05 10 

CALENDAR YEAR 

--- -------- ----·------------- --- -





CATASTROPHIC PROTECTION: JUDGED OVER LONG RUN 

( 

-·--- - -------- -· --·--·---·--- ------------ --~----------· 

o S. 1127 REQUIRES SKYROCKETING PAYMENTS FROM 
ELDERLY OVER THE LONG HAUL . 
-- FLAWED INDEXING, 1JHICH DBIVES LONG RUN COSTS, 

LARGELY UNDETECTED BY CONGRESS. 

° CBO AND ACTUARY REASONABLY CLOSE FOR 
FY 1989-92 YEARS, WITHIN $1.3 BILLION OR 7% 
OVER THE PERIOD. ·· .. 

° CBO HAS NOT PRODUCED OUT-YEAR ESTIMATES 
-- WHAT WOULD CBO'S OUT-YEAR ESTIMATES 
LOOK LIKE? 

0 EVERYONE'S PROJECTIONS OF NEW HEALTH 
PROGRAMS ALWAYS TOO LOW: WHEN MEDICARE 
WAS ENACTED IN 1965, OUTYEAR PROJECTIONS 
DRAMATICALLY UNDERSTATED COSTS. 

0 WILL S. 1127 ALTER THE ENTIRE CONCEPT 
OF PART B BY DRIVING OUT THE BETTER 
OFF ELDERLY?? 

( ( 
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CBO AND ADMINISTRATION PRICES 
(EXCLUDES A DRUG BENEFIT) 

$ BILLI ONS 

) ) 
-------- - -

s. 1127 

COSTS AS A PERCENTAGE OF SMI OUTLAYS 

PERCENT 

30----~------------------~------~- 20--------------------------------

20 

10 

ADMINISTRATION 
ESTIM ATES 

CBO 
ESTI MATES 

10 
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PRESIDENT'S 
PLAN 

0 --....,....--,--.,..-.-,----,.--..,..-....,....-.,.--.,..---.-------' 
o_._ _________ ..._ ________________ _,,_~ 

1988 95 2000 1988 95 2000 05 10 

FISCAL YEAR CALENDAR YEAR 





ISSUE : HOUSING BILL 

Background 

Conference on S. 825 to convene in September . 

Both House and Senate Bills are unacceptable and have drawn 
veto signals from the beginning . 

Senate Bill passed 71 - 27 (R20-25/D51 - 2 ) on March 31 . 

House Bill, H. R. 4, passed 285-120 (R49-105/D236 - 15) on June 11. 

A Wiley substitute was defeated 179- 246 (Rl69 - 10/Dl0- 236) on 
June 11 . 

Discussions with House Republicans at that time produced no 
agreement with the Administration. 

Renewed discussions following Oval Office me eting on 
August 6 have continued. 

FhA lending authority expires September 30. 

Next Steps 

Continue OHB/HUD discussions with Senate and House 
Republican Leadership and Ranking members on possible 
compromise . 

Advise Dole/Michel and Republican conferees of final 
outcome . 
Move forward on a "dual track" with Deficit Reduction 
Coalition to generate grass roots support to sustain 
possible veto . 

Remain aler t for Senate floor opportunity to seek permanent 
FHA extension outside the conference report . 





ISSUE : FARM CREDIT 

Background 

Farm Credit system faces uncertain future and is expected to 
need further assistance this year . 

Legislative fix is on a fast track . The House has scheduled 
floor action on its bill (HR 3030 ) for the weeks of 
September 7th or 14th . Senate markup expected to begin soon 
thereafter . 

Democratic House bill was improved by Madigan and Committee 
Republicans, but still objectionable; prospects fo r a better 
Senate bill unlikely. 

Next Steps 

Administration efforts have been hampered by unclear 
Statement of Policy . Need clear understanding of what is 
acceptable . 

Meet in September with key Senate and House Republicans 
to determine strategy. 
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ISSUE : WELFARE REFORM 

Background 

Ford/Downey Bill is unacceptable due to cost and expansion 
of benefits. 

House Republican substitute (Michel-Brown ) is acceptable but 
needs Democrat support . 

Moynihan Bill as introduced is also unacceptable but has 
five Republican cosponsors . 

Senate Republi~an alternative likely soon from Dole . 

Next Steps 

Gain Support of key Governors for demonstration authority . 

Solicit support of key House Democrats to Michel- Brown 
alternative (Carper- Perry-Slattery group and other s) . 

Promote Michel- Brown Bill to Senate Finance Republicans and 
others . 

President meets with Senators who have been Governors after 
Recess . 

Enlist further a~sistance from Senator Long (meeting with 
President) . 

Be alert to House action on Reconciliation Bill as likely 
vehicle . 
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ISSUE : TEXTILE BILL 

Back round 

House floor action is likely the week of September 14 th . 

House bill has 243 cosponsors . In 1985 , similar legislation 
passed the House 262 - 159 . Presidentia l veto was upheld 
149- 276 . 

Most ob5ervers feel there may be votes to sustain a veto in 
the House . 

Senate Finance reported its bill without recommendat ion by a 
unanimous vote on July 30th . No date for floor action 
scheduled. 

Next Steps 

Continue efforts to assure veto strength, particularly in 
the House (Gibbons, Frenzel) . 

Pursue public liaison strategy to mobilize outside groups' 
support . 

Presidential phone calls prior to floor action to reaffirm 
opposition . 


