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MAR 24

MEMORANDUM

THE WHITE HOUSE

WASHINGTON

March 23, 1983

MEMORANDUM FOR FRED F. FIELDING
FROM: JOHN G. ROBERTS (%%
SUBJECT: Donation of Ten Percent of Contributions

to May 12 Senate-House Dinner to James
S. Brady Presidential Foundation

Last Friday, March 18, we were asked to review draft Presi-
dential remarks to the Republican Leadership Council. Those
remarks contained a statement that ten percent of the
contributions to the May 12 Senate-House Republican dinner
would go to the James S. Brady Presidential Foundation. I
checked with Peter Wallison on this proposal, and he advised
that the scheme would subject the funds going to the Founda-
tion to a 46 percent tax, payable by the Committee holding
the dinner, under 26 U.S.C. § 527 (copy attached). That
provision imposes a tax on non-exempt function political
organization income, defined as income to the political
organization not used for political purposes. In light of
Wallison's concern, and the short turn~around time for
reviewing the draft remarks (four hours), I advised the
Speechwriter's Office, with RAH's concurrence, to delete the
reference to the ten percent scheme. They did so, retaining
the unobijectionable statement that the dinner would honor
Mr. Brady.

I have now called Larry Halloran, counsel to the committee

holding the May 12 dinner, to alert him to the concern

raised by Wallison. Halloran was familiar with 26 U.S.C.

§ 527, and indicated that it would be considered in planning

the dinner. There is no need for any further action on our

part, but I wanted to advise you of what had transpired.
B e Y
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rom nonmember producers; further-
more; the transactions with ageut buyers
fell outside those authorized for an ex-
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tion. Land O'Lakes, Inc. v. U. B, C.A.
, certiorari denled’
96 S.Ct. 271, 423 U8, 926, 46 L.Ed.2d 253

Minn 1975, 514 P.24 184
On remand 470 F.Bupp. 238

Taxpayer breached Qhe rﬁles for retain- ;

ing its status as an exempt farmers’ co-
operative by ireating its wholly owned
subsidiary as a patron and paying it pa-
tronage dividends on the msargins earned

empt cooperative for the reasou that the

from marketing certain products. Id.
retailer made a profit on each transac-

PART V-—SHIPOWNERS" PROTECTION AND INDEMNITY ASSOCIATIONS

9 Amendment. Pub.L. 01-172, Title I,

}101(&), Dec. 30, 1960, 83 Stat. 402, substi- designation,

PART VI—-POLITICAL ORGANIZATIONS

Bec.
527. Political organizations.

§ 527. Political organizations

(a) Genmeral rule.—A political organization shall be subjeet to taxation:
under this subtitle only to the extent provided in this section. A politica

organizatipn shall be considered an organization exempt fregm income :

taxes for the purpose of any law which refers to organizations exemp
from income taxes, ‘
{b) Tax imposed,—

(1) In general.—A tax is hereby imposed for eaeh taxable yea
on the political organization taxable inecome of every political or
ganization. Such tax shall be computed by multiplying the political
organization taxable income by the highest rate of tax specified in
gection 11(b).

(2) Alternative tax in case of capital gains.—If for any taxable
year any political organization has a net capital gain, then, in lieu
of the tax imposed by paragraph (1),

which shall consist of the sum of—
(A) & partial tax, computed as provided by paragraph (1),

on the political organization taxable income determined by re-:

ducing such income by the amount of such gain, and
(B) an amount determined as provided in section 1201(3) on:
such gain.

(c) Political organization taxable income defined.—

(1) Taxable income defined.—For purposes of this section, the po-

Htical organization taxable income of any organization for any tax-
able year is an amount equal to the excess (if any) of—

(A) the gross income for the taxable year (excluding any ex-

empt function income), over

(B) the deductions allowed by this chapter which are direct-
1y connected with the production of the gross income (excluding
exempt function income), computed with the modifications pro-
vided in paragraph (2).

(2) Modifications.—For purposes of this subsection—

(A) there shall be allowed a specific deduction of $100,

(B) no net operating loss deduction shall be allowed under
section 172, and

(C) no deduction shall be allowed under part VIII of sub-
chapter B (relating to special deductions for corporations).

(8) Exempt function income.—For purposes of this subsection,
the term “exempt funection income” means any amount received as—

{A) = contribution of money or other property,

(B) membership dues, & membership fee or assessment from
a member of the politieal organization,
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(C) proceeds from g political fundraising or entertalnment
event, or proceeds from the sale of political eampaign materials,
which are net received in the ordinary course of any trade or
business, or

(D) proceeds from the conducting of any bingo game (as
defined in mection 513 (f) (2)),

to the extent such amount Is segregated for use only for the exempt
function of the political organization.

(d) Certain uses not treated as income to candidate.——For purposes of
this title, if any political organization—

(1) contributes any amount to or for the use of any political or-
ganization which is treated as exempt from tax under subsection (a)
of this section,

(2) contributes any amount to or for the use of any organization
described in paragraph (1) or (2) of section 509(a) which is exempt
from tax under section 501(a), or

(3) deposits any amount in the general fund of the Treasury or
in the general fund of any State or local government,

such amount ghall be treated as an amount not diverted for the personal
use of the candidate or any other person. No deduction shall be allowed
under this title for the contribution or deposit of any amount described in
the preceding sentence.

(&) Other definitions.—For purposes of this section—

(1) Political organization.—The term *political - organization™
means a party, committee, association, fund, or other organization
(whether or not incorporated) organized and operated primarily for
the purpose of directly or indirectly accepting contributions or mak-
ing expenditures, or both, for an exempt funection.

(2) Exempt function.—The term *exempt function’’ means the
funetion of influeneing or attempting to influence the selection, nom-
ination, election, or appointment of any individual to any Federal,
State, or local public office or office in & political organization, or the
election of Presidential or Vice-Presidential electors, whether or not
such imdividual or electors are selected, nominated, elected, or ap-
pointed. ’

{8) Contributions—The term ‘“ceontributions” has the meaning
given to such term by section 271(b) (2).

(4) Expenditures.—The term *‘expenditures” has the meaning giv-
en to such term by section 271(b)(3).

(1) Exempt organization which is not political organization must include
certain amounts in gross income.—

{1) In general.—If an organization described in section 50I1(c)
which is exempt from tax under section 501 (a) expends any amount
during the taxable year directly (or through another organization)
for an exempt function (within the meaning of subsection (e)(2)),
then, notwithstanding any other provision of law, there shall be in-
cluded in the gross income of such organization for the taxzable year,
and shall be subject to tax under subsection (b) as if it constituted
pfolitical organization taxable income, an amount egual to the lesser
0 Er—,

INCOME TAXES

(A) the net investment income of such organization for the
taxable year, or

{B) the aggregate amount so expended during the taxable
year for such an exempt function. i

(2) Net investment income.—For purposes of this subsection, -the
term “‘net investment income’" means the excess of—-

(A) the gross amount of income from interest, dividends,
rents, and royalties, plus the excess (if any) of gains from the
sale 'or exchange of assets over the losses from the sale or ex-
change of asgets, over

79
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(B) the deductioné allowed by this chapter which are directly
connected with the production of the income referred to in sub-
paragraph (4).

For purposes of the preceding sentence, there shall not be taken into
account items taken into account for purposes of the tax imposed by
section 511 (relating to tax on unrelated business {ncome).

(8) Certain separate segregated funds.—For purposes of this sub-
section and subsection (e) (1), a separate segregated fund (within
the meaning of section 610 of title 18 or of any similar State stat-
ute, or within the meaning of any State statute which permits the
segregation of dues moneys for exempt functions (within the mean-
ing of snbgection (e)(2))) which is maintained by an organization
described in section 501(e) whieh is exempt from tax under section
501 (a) shall be treated as a separate organization.

{g) Treatment of newsletter funds,——

(1) In general.——For purposes of this section, s fund established
and maintained by an individual who holds, has been elected to, or
is a candidate (within the meaning of section 41(¢)(2)) for nomina~
tion or election to, any Federal, State, or local elective public office
for use by such individual exclusively for the preparation and ecircula-
tion of such individual’'s newsletter shall, except as provided in para-
graph (2), be treated as if such fund constituted a political organiza-
tion.

(2) Additional modifications,—In the case of any fund described
in paragraph (1)— ]

(A) the exempt function shall be only the preparation and
circulation of the newsletter, and i

(B) the specific deduction provided by subsection (¢){(2) (A)
shall not be aliowed.

{h) Bpecial rule for principal campaign committees.—

(1) In general-—In the ease of a political organization, which is &
principal campaign committee, paragraph (1) of subsection (b) shall
be applied by substituting “‘the appropriate rates” for “the highest
rate'

(2) Principal ca.mpaign committee defined .~

{A) In general.—For purposes of this subsection, the term
“principal eampaign committee’’ means the political committee
designated by a eandidate for Congress as his principal cam-
paign committee for purposes of-—

(i) section 302(e) of the Federal Election Campaign Act
of 1971 (2 U.8.C. 432(e)), and
(ii) this subsection.

(B) Designation.—A candidate may have only 1 designation
in effect under subparagraph (:A) (il) at any time and such des-
ignation—

(1) shall be made at such time and in such manner as
the Secretary may prescribe by regulations, and
(i1} once made, may be revoked only with the consent of
the Secretary.
Added Pub.l.. 93625, § 10(a), Jan. 3, 1975, 88 Stat. 2116, and amended
Pub.L. 94—-455, Title XIX, § 1801(b)(33)(C}, Oct. 4, 1876, 90 Stat.
1801; Pub.L. 95-502, Title III, § 302(a}), Oct. 21, 1978, 92 Stat. 1702;
Pub.L. 95—-600, Title III, § 301(b)(6), Nov. 6, 1978, 92 Stat. 2821; Pub,
L. 97-34, Title I, § 128(a), Aug. 13, 1981, 95 Stat. 203.

1981 Amendment.  Subsee. (h). Pub.L. organization taxable income by the high-
8734 added subsec. (h). est rate of tax sgecmed in section 11(b)
1978 Amendments. Subsec. . (b)(1). for *“Such tax shall consist of a norimal
Pub.L., 95-600 substituted “Such tax shzll tax and a surtax computed as provided
be computed by multiplying the political in section 11 as though the polifical or-
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(x2702)




e

(Elliott/AB)
March 18, 1983
12:00 p.m.

PRESIDENTIAL REMARKS: NATIONAL REPUBLICAN LEADERSHIP COUNCIL
MONDAY, MARCH 21, 1983

It's wonderful to see so many of you again, and to welcome
thoée of you who were not here last year to the White House. ‘You
know, you make me remember a story. One evening when Winston
Churchill was addressing a crowd in America, a woman cornered him
and said, "Doesn't it thrill you; Mr. Churchill, to know that
every time you make a speech the hall is packed to overflowing?"
"It is gquite flatterihg,“ Sir Winston replied, "but whenever I
feel this way I always remember that if, instead of making a
political speech, I was being hanged, the crowd would be twice as
big.”

Well I musf'say -—~ you all look greét. Migh£ that be an
indication that things are looking up for our Republican Party
aro&nd the country?

Before I dwell on all the heavy business, I just want to
say, we wouldn't be where we are today, starting ﬁo turn this
country around, if it hadn't been for your support, and the
support of your two great leaders -- Guy Vander Jagt and Rich
DeVos.

In the last two elections it was your generosity and
commitment thaf enabled us to direct $4 ﬁillion to Republican
incumbents and challengers. That's made a tremendous difference
in helping us to pass ana defend our program in the Congress.
All that just to uﬁderline how important you are and how much

we're counting on you for supportAin 1983 and 1984. ©Now I'd say



Page 2

I'm counting on you too, but then somebody would say I announced
for President but forget to invite the press, so you better
forget I said it.

I understand you've had some illustrious speakers today, and
I just wanted to ask you -- isn't it great having a smart, bright
Texan named Phil Gramm as a soldier on our side, not theirs?

When I spoke to you last year at this time I said our
challenge was to turn around the legacy of years of Government
blﬁndering. And I admitted that the opposition was partially
right -- we hadn't succeeded. They left us inflation at
12.4 percent. We'd only brought it down to 8.9. Well, the last
time I looked, inflation over the last 6 months has been running
at 1.4 percent. That's not quite zero but we're getfing pretty
darn close. 1I'll never fofget all those people saying how we'd
never get inflation below double digits in this decade, without
wagé and price controls. Well, look around the world. The
countries that have wage and price control policies have higher
inflation that we do in our free market country.

Last year I also admitted we hadn't ended the interest rate

problem od}aopponents left us. We'd only brought that
21% percent prime rate we inherited down'to 16 percent. Well,
we're doing a little better there, too. The prime has dropped to
10% and I think we can get it down lower than that.

Two years ago we accelerated the deregulation of crﬁde oil.
You remember the great hﬁe and cry in the media that we were

going to send inflation skyrocketing. 'Funny isn't it that you
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can buy gasoline now in most places for 25-30 cents less than
when we took office.

Tax rates have been cut. Real wages are improving.

Personal savings and productivity are growing again. The stock
market has hit a record hiéh. Venture capital investments ha§e
also reached record levels. Production in housing, autos and
steel is gaining ‘strength. - And new breakthrouggﬁw;n high
technology are busting out all over -- Katie bar the door, we're
on our way back. i just have one gquestion, now that our. program
is doing what we predicted, how come they no longer call it
Reaganomics?

We're not going to give in on the third year of the tax cut;
we're not going to give in on indexing. We're going to keep our
program intact and we'‘re going to march forward and make America
great again like she was always meant to be.

* The one thing standing in our way is that catastrophic
Democratic budgét in the House of Represen@ativesﬂ They really
haven't changed a bit -- just more of that same oid snake oil of
tax and tax and spend and spend that got us into this mess in the
first place. We need your help to fight that budget and to shout
from the housetops that it would ruin all the progress we've made
so far in solving those fundamental problems that were crippling
America. | A

" and I need your help to keep America strong. Nothing could
give greater joy to the fuiers in the Kremlin than to see us

abandon our defense rebuilding efforts after only 1 year. But
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that's what the liberals clearly are determined to do, if we

kdon't stop them.

You know, the other day I came across a statement Harry
Truman made in 1945 after he had studied the reports on Pearl
Harbor. He said, ". . . I came to the conclusibn that the whole
thing is the result of the policy which . . . [our] country
itself pursued."” We were "not ready for preparedness. Every
time the President made an effort'to get a prepareduaess program
thfough the Cohgresé, it was stifled. Whenever the President
made a statement about the necessity of preparedness, he was
viliified for doing it."™ That same mentality exists in America
today, and it's the most serious threat to our security and
safety. |

We have a program that is rebuilding America. That program
will succeed if we stick with it. With yoﬁr all-out support we
can‘do the job. So I want to thank you one more time for
everything you're doing. I hope to see you on May 12th at the
Senate-House dinner. Incidentally, in addition to helping our

candidates, this year's dinner will pay special tribute to my

e Wyl T G .
ottt Ll L T L et E

press secretary, Jim Brady. ZIea

“Fowndesdornr™We hope that will convince you to come. I think
I've gone on too long, so I'm going to get down from here and
shake your hands.

Thank you and God bless you.



26 §521 INCOME TAXES

purchases for the wuse of nonmembers- Minn. 1975, 514 F.2d 184, i
nonproducers which, when sdded to other 98 8.Ct. 271, 423 1.B. 926, 46 L.Ed.24
purchases sold outright to nohmembers- On remand 470 F.Bup

empt cooperative for the reason that the from marketing certsin produc
reteiler made 8 profit on each transsc-

PART V-BHIPOWNERE' PROTECTIOR AND INDEMNITY A8SOCIATIONS

PART VI-FOLITICAL ORGANIZATIONS
Bec.
627.  Political organigations.
§ 827, Political organizations

from inepme taxes,
i5) Wax tmposed.—

section 11(b).

which shall coneist of the sum of—

ducing such income by the amount of such gain, and

such gsain.
() Political organization taxsble income defined.—

&ble vear is an amount egual to the excess (if any) of—
empt function income), over
(B) the deductions allowed by this ehapter which are direct-

vided in paragraph (2).
{(2) Modifications.—For purposer of this subssction—
(A) there shall be sllowed & specific deduction of §100,
gection 172, and

chapter B (relating to special deductions for corporations).

{A)} & contribution of money or other property,

& member of the political organizstion,

78

ferred to ms nt buyers, constituted tion.  Land Wiskes, Inc. v. T. 8., CA,
orari dezggac'l_

nonproducers, exceeded the sistuotory 15 Taxpayer breached It:‘he rales for retain- &
reent Hmitation concerning purchases ipng ite status 85 8D exempt farmers” eo- |
om nonmember producers; further- operative by tresting its wholly owned 37
more, the transactlons with sagent buyers subsidiary as & petron and paying it pa- §
fell outside those authorized for an ex- +{ronsge @ividends on the mugnelgamed 4

2969 Amendment. Pub. L. 91-172, Title I, tuted “Part V' for “Part IV" as the Part
§ 101(a), Dec. 30, 1968, 83 Btat. 482, substi- designation. N

{8) General rule.—A political organization shall be subject to taxation }
under this subtitle only to the extent provided in this section. A politieal]
organization shall be considered mn prganization exempt from mcome'
taxes for the purpose of any law which refers to organizations exempt g

(1) In general.—A tax is hereby imposed for esch taxable year
on the politieal organization tazable income of every political or-
ganization. Such tax ghall be eomputed by multiplying the political
organization taxable income by the highest rate of tax specified ini

(2) Alternative tax in case of capital gains.—If for any texable g
year any political organization has a net eapital gain, then, in lisu i
of the tax imposed by paragraph (1), there iz hereby imposed 87
tex (if such & tax is less than the ta&x imposed by paragraph (1))}

(A} B partial tax, computed as provided by paragraph (1},
o the political organization taxable income determined by re- |

-{B) an smount determined as provided in section 1201 (a) on}
(1) Taxable income defined.—For purpoies of this section, the po-1
liticel organization taxable income of any orgenization for any tax-;

(A) the gross income for the taxable year (excluding any ex-} 1

1y connected with the production of the gross income (excluding 7
exempt function income), computed with the modifications pro-i

(B) no net operating loss deduection shall be allowed under

{C) mo deductlon shall be allowed under part VII of sub- ;

" (8) Exempt function income.-—For purposes of this subseection, |
the term “exempt function income’ means any amount received as— o

{B) membership dues, 8 membership fee or assessment from

to th
fune!

{(d) Oe
this title,
{1

gani:

of th

{2

des:
from

{3

in th
such amo
use of the
under thi
the precel
{o) Ot
{3

mesr
{whe

the 1

ing e

(2

funei
Inati
Btate
elect
snch
point

term



INCOME TAXES

conitituted  tion.  Land O'Lakes, Inc. v. TU. B, CA:
onmembers-
led to other  B6 B.Ct. 271, 423 U.B. 826, 46 L.BEd.24
oomembers- . On remsnd 470 F.8upp, 238

statntory 15
r purchases
. further-
gent buyers
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on that the
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PROTECTION AND INDEMNITY ASBOCIATIONS
172, Title I, tuted “Part V" for “Part IV" as the Part
492, substi- designation. 3

I—POLITICAL ORGANIZATIONS

nmtions

yolitical organization shall be subject to taxation 2
A politieal
neidered sn organization ezempt from income

any law which refers to organizations exzempt

» the extent provided in this section.

A tax is hereby imposed for each taxable year
anization taxable income of every political or-7
x shall be computed by multiplying the politicaly
income by the bhighest rate of tax specified in

px in case of capital gﬁins.——»lf for any taxable
rganization has & met capital gain, then, in lleu s

by paragraph (1), there iz hereby imposed
g less than the tax lmposed by paragraph (1)}
f the sum of—

1 tax, computed ss provided by paragraph (1).3
organjzation tazable income .determined by rew'

»me by the amount of such gain, and

nt determined as provided in section 1201(a) on

iom taxable income defined.—

ne defined.—For purposes of this section, the
taxable income of eny organization for any taz-;

unt equal to the excesr (if any) of—

5 income for the taxable year {(excluding &ny ex-Z

ncome), over

pctione allowed by this chapter which are directv
th the produection of the grosg income {excluding 2
n income), computed with the modifications pro-|

aph (2).
,.—F'or purpoges of this subsection—
151l be mllowed a speeific deduction of $100,

operating Joss deduction shall be allowed under‘

é

ting to epecial deductions for corporations).

tion imcome.—For purposes of this subsection,
inction income’ meane any amount received as—;g

bution of money or other property,

ship dues, & membership fee or assessment frmn

e political organization,
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Minn 1975, 514 F.20 134 certiorari denzigg
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operstive by tresting its wholly (;wned 2
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\ction shall be allowed under part VIII of sub-3
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{C) proceeds from =& political fundraising or entertsinment
event, or proceeds from the sdle of political campaign materials,
which are not recelved in the ordinary course of any trade or
‘business, or

(D) proceeds from the conducting of any bingo game (as
defined in section 513(f){(2)),

to the extent such mmount is segregated for use pnly for the exempt

function of the political organization.

{d) Certain uses not treated as income to candidate.—For purposes of
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this title, if any political organization—

(1) eontributes any amount to or for the uee of any political or-
ganization which is treated as exempt from tax under subsection (z)
of this section,

(2} contributes any amount to or for the use of any organization
deseribed ip paragraph (1) or (2) of section 509(a) which is exempt
from tax under section 501 (a), or

{3) deposiis any amount in the general fund of the Treasury or
in the general fund of any State or local goveroment,

such amount shall be treated as ap amount not diverted for the personal
use of the eandidate or eny other person. No deduction shall be rllowed
under this title for the contributiop or deposit of any amount deseribed in
the preceding sentence.

{e) Other definitions.—For purposee of this section—

(1) Political orgsnization.—The term *political organization”
means gz party, committee, association, fund, or other organization
(whether or not incorporated) crganized and operated primarily for
the purpose of directly or indirectly accepting contributions or mak-
ing expenditures, or both, for an exempt funection,

(2) Exempt function.—The term *“ezempt function” mesans the
function of influencing or attempting to influence the selection, nom-
ination, election, or appointment of any individual to any Federal,
State, or local public office or office in a political organization, or the
election of Presidential or Vice-Presidentia) electors, whether or not
such individual or electors sre selected, nominated, elected, or ap-
pointed.

(8) Contributions.—The term. “contributions” hag the meaning
given to such term by section 271(b)(2).

{4} Expepditnres.—The term “‘expenditures” has the meaning giv-
en to Buch term by section 271(b) ().

{f} Exempt organization which is not political organization must include
certaln amounts in gross income.—

{1} #n general.—If an orgahization described in seetlon 501(e)
which 18 exempt frem tax under pection 501{a) expends &ny amount
during the tazable year directly (or through snother organizstion)
for an exempt function {within the meaning of subsection (e){2})},
thep, notwithstanding any other provision of law, there ghall be in-
cluded in the gross income of such organization for the taxable year,
and shall be subject to tax under subsection (b) ae if it constituted
p{olitical organization taxable income, &n amount egual to the lesser
[o) £

(A) the pet investment income of such organization for the
taxable year, or

(B) the mgeregate amount so expended during the tazable
¥ear for such an exempt function.

{2) Net investmment income.—For purposes of thie subsection, the
term “net investment income” means the excess of—

(A) the grose amount of income from interest, dividends,
-rents, and royaliies, plus the excess (if any) of gains from the
gale ‘or exchange of assets over the losses from the sale or ex-
thange of assate, over

i)
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connected with the production n* ’Tf““"'”‘”*
paTsgreph (A).

For purposes of the preceding sentens: o=
waccount {tems taken into secount for mrrsss

section B11 (relating to fax on unrelezsnes

{8) OCertain separale segregated fome—7"
gection and subsection (e) (1}, & seprrame
the meaning of section 610 of title 2~ —
ute, or within the meaning of any Bu
Begregation of dues moneye for exem:
ing of subsection (e)(2))) which i ==
desgribed ip section 501(¢) which i &=
B01(¢a) shall be treated as & separate o=

(g) Trestment of pewsletter funds,—

{1} In general.—For purposeg of Tems -
and maintained by an individual wh m 0
is a candidate (within the meaning ©°3
tion or election to, apy Federal, St
for use by such individual exclusivelr rorrpes
tion of such individnal's newsletter we. 9
graph (2), be treated as if puch func mmusnds
tion.

(2) Additional modifications.—J mwess ¥
in paragraph (1)—
(A} the exempt function sn:
circulation of the newsletter, sz
(B) the specific deduction prem e
shall not be allowed.

{h)} Specia] rule for principal campsaigrmser—
(1) Ip general-—In the case of @ EEmr@@Es”
principal campalgn commitiee, pargTz:
be gpplied by substituting “the spmz=- 7
rate’,
{2) Principal campalgn commitete—

(A) In general—For purpss s
“principal campalgn committe mm #EF
designated by a candidate fo- mmes T
paign committee for purposes =

(1) section 302(e) of zm-imm T
of 1971 (2 U.S.C. 432(e} =
(11} this subsection.

(B) Desigpation.—A eapt
in effect under subparagrap: =
ignation—

(1)} ghall be made a1 =
the Secretary may preseris

(11} once made, may EommE ™
the Secretary.

Added Pub.L. 83625, § 10(a), Jan. 2.7 = -7
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Pub.L. B5-000 substituted “Speh tax shall
be computed by multiplying the politica! z»
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