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MEMORANDl'M 

WASHl!';GTOl\ 

March 25, 1983 

MEMORANDUM FOR FRED F. FIELDING 

FROM: 

SUBJECT: 

JOHN G. ROBERTS~ 

Letter from Citizen Opposing 
Withholding on Savings Income 

James W. Ryan has written you to register his opposition to 
the proposed withholding of savings income. He enclosed 
with his letter pre-printed postcards addressed to Senator 
Dole and Representative Rostenkowski, and asked that you 
route the cards to them. I recommend that you send the 
correspondence to the Correspondence Unit, which I assume 
has a prepared reply available on this controversial issue. 

Attachment 



THE WH !TE HOUSE 

WASHINGTON 

March 25, 1983 

MEMORANDUM FOR ANNE HIGGINS 
DIP£CTOR OF CORRESPONDENCE 

FROM: FRED F. FIELDING 
COUNSEL TO THE PRESIDENT 

SUBJECT: Correspondence from·James W. Ryan 

I received the attached letter from a private citizen asking 
that I make his views on the withholding tax known to the 
President. I am forwarding it to you for appropriate 
response and handling. 

Attachment 

FFF:JGR:aw 3/25/83 

cc: FFFielding 
...<fGRoberts 
Subj. 
Chron 



THE WHITE HOUSE 

WASHINGTON 

March 25, 1983 

MEMORANDUM FOR ANNE HIGGINS 
DIRECTOR OF CORRESPONDENCE 

FROM: FRED F. FIELDING 
COUNSEL TO THE PRESIDENT 

SUBJECT: Correspondence from James W. Ryan 

I received the attached letter from a private citizen asking 
that I make his views on the withholding tax known to the 
President. I am forwarding it to you for appropriate 
response and handling. 

Attachment 

FFF:JGR:aw 3/25/83 

cc: FFFielding 
JGRoberts 
Subj. 
Chron 
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March 17, 1983, 

.. 31313C~ 

Fred F. Fielding, Counsel to the President 
The White House 
Washington, D. C. 

Dear Mr. Fielding: 

Please let President Reagan know that I, my family and neighbors 
are against the 10 3 withholding tax on savings income. It 
is unnecessary and unfair. It will just complicate and 
increase our keeping of records. Even now very few people can 
make up their tax returns without help. This is true even for 
those with low incomes. 

As you know I love the President and am glad that he is trying 
to balance the budget. However it just seems that he keeps 
urging changes that complicates our lives. President Reagan 
continues to recommend changes in Social Security, COLA 
benefits for retired U. S. employees, etc., etc. 

Please route the enclosed two cards to the named Senator and 
Congressman. 

Thanking you, I remain 

James W. Ryan 
1633 Eton Way 
Crofton, Maryland 21114 

ENCL. ( 2) 

B'incerely, 



Sena.tor Robert Dole . ™~ Senate F1rl.B.nce 
Comm1tt.ee 
U.S. Sen,au, 
Wa.ahingIDn, D.C. 20810 



I 
I 
-------- -----------------------

I Dear Senator: 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

I urge you to repeal the 10% withholding tax on sav:tngs income 
before the law takes effect on JuJ..v 1, 1983. This law is unnecessary. 
I already pay taxes on my sav:tngs income when I file my Federal 
income tax return Further, the law is unfair and penalizes savers 
like myself because it will reduce what I earn on my sav:tngs. 

/I l- .> 1,, It V.J l L 4. ( ti M fl' J.lt 14 Tit lloj J N C fa<' A,; '< ~ h ( Al'« 6. ?rv 
Rt.&..•llA k<f.f.fllv'\. JH It<. SMIH,,_ /+Mi.v.,+J., ~-;--.:.. 

James W. Ryan 
NAME~~~~~~~~~~~~~~~~~~ 

.ADDRESS~_l_6_3_3~_E_t_o_n~W_a~y~~~~~~~~~-

STATE_~M~a~r-v~l_a_n_d~~~~~~~ZIP 21114 

---------------------------------! 
---------------------------------! 

Dear Congressman: 

I urge you to repeal the 10% withholding tax on savings income 
before the law takes effect on JUiy 1, 1983. This law is unnecessary. 
I already pay taxes on my savings income when I file my Federal 
income tax return Further, the law is llilfa:ir and penalizes savers 
like myself because it will reduce what I earn on my saVings. 

A 1.s o 1 t '"'11 '- '- q h1. P J tt I\ t .c. -l J JV <. /I. • A--t.-< + h e Jv' -d. 
{ lf'l-') ~ H. fl l ku ,, JIV .,,_ I ,,..., I( e ~ M-14- J.£.. /Ir,.. fl IJ trH.. {''f"--C..., 

NAME James W. Ryan 

.ADDRESS~~l_6_3_3~-E~t_o_n~W_a~y~~~~~~~~~~ 

CITY~--C'--r_o~f~t~o_n ________________ _ 

STATE __ ....,Tu~fa-.......r+y__.l-4a...,n........._d _______ ZIP 21114 

---------------------------------· 



ME\,10RANDCM 

THE WHITE HOUSE 

WASHINGTON 

March 25, 1983 

MEMORANDUM FOR FRED F. FIELDING 

FROM: 

SUBJECT: 

JOHN G. ROBERTS~ 

Request for Appointment of Special 
Prosecutor by James F. Sisk 

James F. Sisk has written Rich Williamson, on behalf of 
himself and Thomas Lavin, Peter Dugan, and Patrick Conaghan, 
to request appointment of a Special Prosecutor to investigate 
allegations of Mob infiltration of the Military Ocean 
Terminal in Bayonne, New Jersey (MOTBY). A New York Daily 
News article of March 7 (copy attached), based on "leaked" 
F.B.I. affidavits, alleged that Sisk (Bayone Public Safety 
Director) , Lavin (Bayonne Deputy Police Chief) , Dugan (a 
detective) , and Conaghan (a Bayonne attorney) were involved 
with the Mob's efforts to infiltrate MOTBY. Sisk requests a 
Special Prosecutor to investigate the allegation that he and 
his colleagues are corrupt, and to investigate the illegal 
leak of the affidavits. Williamson has referred the matter 
to you, and so advised Sisk. 

It seems apparent that the Special Prosecutor provisions do 
not apply to this case. 28 U.S.C. § 591. No matter how 
obvious such a determination may be, however, I do not think 
our office should become involved in making it. Nor do I 
think we should become a conduit for Special Prosecutor 
requests. Accordingly, I recommend advising Sisk that by 
statute the determination to apply for the appointment of a 
Special Prosecutor is the responsibility of the Attorney 
General, and that Sisk should direct any inquiries or 
requests on that subject to the Department of Justice. 

Attachment 



THE WHITE HOUSE 

WASHINGTON 

March 25, 1983 

Dear Mr. Sisk: 

Richard S. Williamson, Assistant to the President for 
Intergovernmental Affairs, has referred your letter of March 
11 to me. In that letter you request the appointment of a 
Special Prosecutor to investigate certain allegations and 
the leak of a court document. 

Please be advised that determinations concerning applications 
for the appointment of a Special Prosecutor are, by statute, 
the responsibility of the Attorney General. See 28 U.S.C. 
§ 591 et seq. Accordingly, you should addres8a:"ny inquiries 
on this subject directly to the Department of Justice. 

Mr. James F. Sisk 
Director 
Department of Public Safety 
Municipal Building 
630 Avenue C 
Bayonne, New Jersey 07002 

FFF:JGR:aw 3/25/83 

cc: FFFielding 
..,<'.tGRoberts 
Subj. 
Chron 

Sincerely, 

Fred F. Fielding 
Counsel to the President 



THE WHITE HOUSE 

WASHINGTON 

March 25, 1983 

Dear Mr. Sisk: 

Richard s. Williamson, Assistant to the President for 
Intergovernmental Affairs, has referred your letter of March 
11 to me. In that letter you request the appointment of a 
Special Prosecutor to investigate certain Rllegations and 
the leak of a court document. 

Please be advised that determinations concerning applications 
for the appointment of a Special Prosecutor are, by statute, 
the responsibility of the Attorney General. See 28 u.s.c. 
§ 591 et seq. Accordingly, you should addresS"""any inquiries 
on this subject directly to the Department of Justice. 

Mr. James F. Sisk 
Director 
Department of Public Safety 
Municipal Building 
630 Avenue C 
Bayonne, New Jersey 07002 

FFF:JGR:aw 3/25/83 

cc: FFFielding 
JGRoberts 
Subj. 
Chron 

Sincerely, 

Fred F. Fielding 
Counsel to the President 
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THE WHITE HOUSE 

WASHINGTON 

March 17, 1983 

Dear Mr. Sisk: 

Thank you for your letter of March 11, 1983 
I have taken the liberty of forwarding 
it to Fred Fielding, Counsel to the 
President for his consideration and 
reply. 

Mr. James F. Sisk 
Director 

cordially, 

Richard s. Williamson 
Assistant to the President 
for Intergovernmental Affairs 

Department of Public Safety 
Municipal Building 
630 Avenue C 
Bayonne, New Jersey 07002 



JAMES F. SISK 

Director 

CITY OF BAYONNE 
DEPARTMENT OF PUBLIC SAFETY 

POLICE HEADQUARTERS 

MUNICIPAL BUILDING 630 AVENUE C 

BAYONNE, NEW JERSEY 07002 

201-858-6912 

March 11, 1983 

Richard s. Williamson, 
Assistant to the President for Intergovernmental Affairs 
The White House 
Washington 1 D. c. 20500 

Dear Sir: 

DENNIS P. COLLINS 

Mayor 

Predicated on the leak of a sealed F.B.I. affidavit, 
the New York News is this week running a series of articles on 
organized crime control of the Military Ocean Terminal in Bayonne 
(MOTBY), a federal installation. Included in this articles are a 
series of unsubstantiated allegations about the Bayonne Police 
Department and me personally. I have been advised by both the 
Federal Bureau of Investigation and the United States Attorney's 
off ice in Newark that this matter is being investigated. 

Since this type of nyellow dog press" rivals what our 
fine Secretary of Labor, Raymond Donovan, has been through, I ask 
that I and my fellow officers, Deputy Chief Thomas Lavin and 
Detective Peter Dugan as well as attorney Patrick Conaghan be 
accorded the same effort at vindication as was provided the 
Secretary. The appointment of a special prosecutor to fully inves­
tigate the matter as to the illegal leak of a court sealed document 
and the scurrilous allegations in the document itself is demanded. 

v~ery truly y~u{s, 

1'~ 114 
J es F. Sisk, Director 

De~~rtment of Public Safety 

JFS: SN 



x:i::·. ~~~~.··1Mtt>i·.4 
OAH FAflft& OAILV NCWll 

Deputy Police Chief Thomas Lavin (I.) and Public Safety Director James Sisk. 
~ 

~- . ' - .... . "' ... ... . ..•. -· . ' .. 
II' V- H •· t' 

By D.J. SAUNDERS 
and PAUL MESKIL 
Second ol .111 series 

FBI agents who investigated New 
York mob operations in New Jersey 
concluded that the city of Bayonne has 
the best police force money can buy. 

The six-year probe focused on crirni· 
nal activities of the DiGilio Group, a 
Bayonne-based mini-mob headed by 
John (Mace) DiGilio, 50, rackets ruler 
of North Jersey and soldier in the 
Genovese crime family, which is 
second only to the Gambino mob in 
size, wealth and power. 

Results of the investigation were 
described in a 165-page affidavit filed 
in federal court to support a request 
for search warrants authorizing FBI 
agents to seize evidence from mob 
members, their homes and offices. 

In the affidavit, FBI agents re­
ported: "The evidence developed dur­
ing the electronic surveillance (of Di· 
Gilio and his crew) established that 
DiGilio is able to conduct his various 
criminal activities with a significantly 
diminished risk of detection because he 
and some of his associates have de­
veloped a corrupt relationship with 
certain police officials." 

The Daily News obtained a copy of 
the affidavit. Much of the information 
in it was obtained from electronic 
surveillance of gang members and 
from several inside "sources," or 
informers, who were members of the 
DiGilio Group. 

THE FBI papers said two of these 
sources "separately reported that 
Bayonne Public Safety Director James 

u 
Sisk received bribe payments from 
DiGilio." 

The affidavit also mentioned Depu· 
ty Police Chief Thomas Lavin, com· 
mander of the Bayonne Police Depart· 
ment's Detective Bureau, and Detective 
Peter Dugan. 

According to the affidavit: "The 
first electronic surveillance evidence 
in corroboration of the informants' 

And the waterfront 
information was developed on 10-19-81 
during a conversation" between Di· 
Gilio and two of his men. The affidavit 
said the mobsters "agreed that Sisk was 
obliged to tell them about any police 
activity ln the area.'' 

THE AFFIDAVIT also said a source 
inside the DiGilio Group had identified 
Bayonne lawyer Patrick Conaghan as 
"DiGtlio's 'bagman,' who handled 
'payoffs' between the DiGilio Group 
and public officials in Bayonne." 

That informant, described in the 
affidavit as Source Nine, is a member 
of the DiGilio Group who had "pro­
vided Information to a special agent of 
the FBI" for more than five years. The 
affidavit said his information had re­
sulted in two arrests and the recovery 
of more than $50,000 in stolen 
property. 

In interviews with The News, the 
three Bayonne police officers and Con­
aghan denied the allegations and in-

• 
See MOB Page 15· 



MOB FROM PAGE FIVE 

sisted they had never been involved in 
bribe-taking or other wrong-doing. 

The FBI papers state that the elec· 
tronic surveillance on DiGilio sug. 
gested that the Bayonne police acted 
on behalf of the reputed mobster on 
several occasions. 

For example, DiGilio complained to 
a close associate, Anthony Gallagher, 
that the New York bosses of the 
Genovese mob were trying to take over 
DiGilio's lucrative operations at the 
U.S. Army's Military Ocean Terminal 
in Bayonne (MOTBY). DiGllio told Gal· 
lagher that "it had been the DiGilio 
Group's power with the police and 
politicians which had made possible 
the entire MOTBY operation in Bayon· 
ne," the papers said. "Gallagher 
claimed credit, and his asserted in.flu· 
ence with the police was borne out by 
the subsequent electronic surveillance 
of his residential telephone." 

In another instance, the FBI planted 
an electronic listening device in Di· 
.Gilio's office-apartment above the 
Bayonne union hall of Intemationai 
Longshoremen's Association Local 
1587-88, which DiGilio controls. During 
a conversation in the apartment on 
Oct. 19, 1981, DiGHio told two of bis 
men that he and Gallagher were· being 
tailed by members of some law en· 
forcement agency. 

Ml THINK THEY work for Bayon· 
ne," he said. "That Sisk, he's just 
double-crossing us .... That ain't right 
In fact, I want to talk to Mr. Conaghan 
about that and give him a message." 

And again, a month later, the affida­
vit said, DiGilio phoned his "intimate 
friend," Marguerite Nichols, and told 
her he thought someone was following 
her. "She said she did not believe that 
she was under surveillance, but Di· 
Gilio was not satisfied and said that be 
intended to get to the bottom of the 
matter." 

Two days later, the affidavit con~ 
tinued, Sisk called FBI Supervisory 
Special Agent Joseph Vidovich, in· 
charge of the DiGilio probe, and "said 
that Bayonne police had been surveill~ 
ing DiGilio and had found that he was 
visiting Nichols' residence each morn­
ing. Si~k asked whether the FBI knew 
of Nichols and was investigating her. 
Vidovich gave Sisk a negative response 
to both questions." 

Four days later, "Vidovich tele­
phoned Sisk and asked if the FBI could 
interview Nichols. Sisk discouraged 
the request and he promised to make 
Bayonne's reports available after they 
bad completed their investigation. 

"Approximately 10 minutes after 
the call to Sisk., Detective Peter Dugan 
drove up to the ILA office in an 
unmarked Bayonne police car," the 
FBI affidavit said. Dugan spent 18 
minutes there, "during which time Di· 
Gilio was also inside the union office." 
(Unlike DiGilio's quarters upstairs, the 
union hall apparenUy was not bugged.) 

In yet another instance on the same 
day, the affidavit states, DiGilio bench· 
man Richard (Bocci) DeSciscio told his 
boss that he had been tailed and had 
been stopped by a cop while en route 
to the Staten Island home of reputed 
Genovese mobster John {Johnny Saus­
age} Barbato. DeSciscio asked DiGilio 
to "get the guy off my back." 

"DiGillo then telephoned (down­
stairs to) the ILA office and told the 
secretary to set up a meeting with the 
person who bad been in 'the room' with 
him earlier that morning. Dugan re­
turned to the ILA office the next day. 
He also returned the following day 
while DiGilio was there," according to 
FBI surveillance described in the 
affidavit 

The FBI agent who wrote the affida· 
vit said in it that he believes Dugan 's 
first visit was "related to DiGilio's 
concern that Nichols was under 
surveillance by the FBI" and that the 
subsequent visits were "related to De­
Sciscio's complaints about being 
followed." 

Dugan told The News that he bad 
been "in and out" of the ILA hall. He 
said his two sons had been working for 
a waterfront firm allegedly controlled 
by DiGilio and Gallagher. "My sons 
were .being laid off," he said. "There­
fore I had a reason to go there (to the 
union office)." 

Dµgan said he felt his s0ns were laid 
off "in retaliation" for his investiga­
tion of DiGilio's activities. "It was part 
of my job to get information," he said, 
adding: "I never had a dealing with 
DiGilio that benefited me or him." 

At another point. the affidavit de-
scribes what happened to a cop who 

; began surveillance of the DiGilio gang 

I without authorization from superior 
officers. · 

The documents say that alleged 
gang member Joseph LoRe "told Di-
Gilio that he had spoken to Dugan,. 
about a particular officer who had 
been taking surveillance photographs 
of members of the DiGilio Group­
including a picture of LoRe leaving 
the ILA local. LoRe said that 'Jimmy' 
(Sisk) was not able to give orders that 
such photographs were not to be taken, 
but that Dugan had given LoRe assur­
ances that the officer would be 
brought under control." 

This would be done, LoRe said,· 
"first, because {the officer) was paying 
for the film himself on a salary of only 
$13,000; second, becau5e (Detective 
Chief) Lavin· and everyone in the 
Police Department were giving the 
officer 'the cold shoulder,' and third, 
because 'Jimmy' had separated -the 
officer from his trusted partner and 
had reassigned him to the East Side 
where his movements could be control· 
Jed by supervisors who were in collu· 
sion with Sisk." 

Interviewed by The News in Sisk's 
office at the Bayonne Municipal Build­
ing, Sisk and Lavin both denied accep­
ting bribes or doing favors for DiGilio. 
They said they had been investigating 
him and his associates since 1966. 

Asked about the officer who re­
portedly was disciplined for taking 
photos of the DiGilio Group, Sisk said: 
"Two rookie cops were screwing up 
our investigation of DiGilio. They were 
out free-lancing. It was embarrassing 
to us." 

"I provided tons of information on 
organized crime activities to the FBI," 
Sisk added. 

"We brought DiGilio to the FBI's 
attention," Lavin said. "We were the 
first to investigate DiGilio. There's no 
way a relationship exists between him 
and us." 

"I would say a relationship exists." 
Sisk said. "but I would say it's an 
adversary relationship. We have been 
investigating him. Our gambling 
arrests of bis associates, for example, 
are unparalleled. We're proud of what 
we did to DiGilio." 

"We have him under constant 
surveillance. Detective Dugan spotted 
him twice yesterda)'. 

"DiGilio is as fea:-some a fellow as 
you can find. He has the power of life 
and death, especially if you work on 
the docks. If you work on the water· 
front, you better pay tribute." 

Sisk, who heads bot.'! the police and 
fire departments, adde1: "You're not 
going to find a corrupt policeman or 
politician here." 

Lawyer Conaghan, who represents 
ILA Local 1587·88, was asked about the 
FBI informants assertion that be was 
DiGilio's bagman. 

"It's outrageous," he said ... I can't 
believe it. 

"It's absolutely false. I never re· 
ceived a nickel from John DiGilio. I 
could swear on a stack of Bibles, take a 
lie-detector test." 

Asked what his relationship was 
with DiGilio, Conaghan replied: "None 
really. He would come around the 
union hall. I was there (as the union 
lawyer) on a daily basis." 

The FBI affidavit noted that Con­
aghan once was seen entering the ILA 
hall, carrying a briefcase. The affidavit 
said he left without the briefcase, re­
turned the next day and picked up the 
briefcase. On both occasions, the affi· 
davit said, DiGilio entered the hall a 
few minutes after Conaghan's arrival. 

"I never gave him any briefcase," 
Conaghan told The News. "I may have 
taken a briefcase (to the hall) with a 
tape recorder in it. I'm not sure. I can 
remember many times I had to give 
documents, transcripts, tapes to Mr. 
DiGilio (in connection with a trial in 
which he was representing a co-defen· 
dant of DiGilio). l may have left my 
briefcase there." 

'J-1 



' I MEMO,RANDUM 

THE WHITE HOUSE 

WASHINGTON 

March 29, 1983 

MEMORANDUM FOR FRED F. FIELDING 

FROM: JOHN G. ROBERT~ 

SUBJECT: Additional Dayton Child Correspondence 

You will recall that Dayton Child wrote the President on 
January 3, asking him to sign signature cards for a bank 
account to retire the national debt opened in the President's 
name, and enclosing a rough draft of a newspaper advertise­
ment he intended to run soliciting contributions. That 
letter did not arrive in our office until March 2. By 
letter dated March 4, you advised Child that under 31 U.S.C. 
§ 90l(a) private citizens could make gifts to reduce the 
national debt, and that it was neither necessary nor appro­
priate to open accounts in the President's name. The 
Correspondence Unit has now forwarded to us copies of 
another letter Child wrote on January 13. In that letter 
Child noted the success of the first account, and enclosed 
another signature card for a second account in the Presi­
dent's name. Child also enclosed a copy of the advertise­
ment, which asks that contributions be sent to "Uncle Sam's 
Christmas Fund, c/o President Ronald Reagan, Peninsula 
Savings & Loan Assn., Homer, Alaska." 

I recommend returning the latest signature card to Child, 
and reiterating our advice (which he of course had not 
received prior to running the ad and opening the second 
account) that his accounts and solicitations should not be 
in the President's name. 

Attachment 



MEMORANDUM 

THE WHITE HOUSE 

WASHINGTON 

March 29, 1983 

MEMORANDUM FOR FRED F. FIELDING 

FROM: JOHN G. ROBERT~ 

SUBJECT: Additional Dayton Child Correspondence 

You will recall that Dayton Child wrote the President on 
January 3, asking him to sign signature cards for a bank 
account to retire the national debt opened in the President's 
name, and enclosing a rough draft of a newspaper advertise­
ment he intended to run soliciting contributions. That 
letter did not arrive in our office until March 2. By 
letter dated March 4, you advised Child that under 31 u.s.c. 
§ 90l(a) private citizens could make gifts to reduce the 
national debt, and that it was neither necessary nor appro­
priate to open accounts in the President's name. The 
Correspondence Unit has now forwarded to us copies of 
another letter Child wrote on January 13. In that letter 
Child noted the success of the first account, and enclosed 
another signature card for a second account in the Presi­
dent's name. Child also enclosed a copy of the advertise­
ment, which asks that contributions be sent to "Uncle Sam's 
Christmas Fund, c/o President Ronald Reagan, Peninsula 
Savings & Loan Assn., Homer, Alaska." 

I recommend returniI').g the latest signature card to Child, 
and reiterating our advice (which he of course had not 
received prior to running the ad and opening the second 
account) that his accounts and solicitations should not be 
in the President's name. 

Attachment 



THE WHITE HOUSE 

WASHINGTON 

March 29, 1983 

Dear Mr. Child: 

The White House Correspondence Unit has referred your letter 
of January 13, 1983 to this office. In that letter you 
reported on the progress of your campaign to retire the 
national debt, first described in your letter of January 3, 
and enclosed another signature card for the President to 
sign. You also enclosed a copy of your newspaper advertise­
ment, and an article on the project which appeared in The 
Anchorage Times. 

As I explained in my letter of March 4 -- which, of course, 
had not reached you when you wrote your January 13 letter -­
gifts to retire the national debt need not be and appropri­
ately should not be made through accounts in the President's 
name. Accordingly, I am returning the latest signature card 
to you for appropriate disposition. I would also note that, 
in light of the advice contained in my March 4 letter, 
newspaper advertisements concerning the accounts may not use 
the President's name. Thank you for observing this limita­
tion in any future advertisements. 

Mr. Dayton Child 
P.O. Box 1407 
Homer, Alaska 99603 

Enclosures 

FFF:JGR:aw 3/29/83 

cc: FFFielding 
JGRoberts 
Subj. 
Chron 

Sincerely, 

Fred F. Fielding 
Counsel to the President 



THE WHITE HOUSE 

WASHINGTON 

March 29, 1983 

Dear Mr. Child: 

The White House Correspondence Unit has referred your letter 
of January 13, 1983 to this office. In that letter you 
reported on the progress of your campaign to retire the 
national debt, first described in your letter of January 3, 
and enclosed another signature card for the President to 
sign. You also enclosed a copy of your newspaper advertise­
ment, and an article on the project which appeared in The 
Anchorage Times. 

As I explained in my letter of March 4 -- which, of course, 
had not reached you when you wrote your January 13 letter -­
gifts to retire the national debt need not be and appropri­
ately should not be made through accounts in the President's 
name. Accordingly, I am returning the latest signature card 
to you for appropriate disposition. I would also note that, 
in light of the advice contained in my March 4 letter, 
newspaper advertisements concerning the accounts may not use 
the President's name. Thank you for observing t~is limita-
tion in any future advertisements. ) 

Mr. Dayton Child 
P.O. Box 1407 
Homer, Alaska 99603 

Enclosures 

FFF:JGR:aw 3/29/83 

cc: FFFielding 
JG Roberts 
Subj. 
Chron 

Sincerely, 

Fred F. Fielding 
Counsel to the President 
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President Ronald Reagan 
1600 Pennsylvania Ave. 
Washington D.C. 20500 

Dear President Reagan: 

Dayton Child 
P.O. Box 1407 
Homer, AK. 99603 

January 3, 1983 

I'm enclosing a very rough copy of an act whiSh-is going 
to run in our local newspaper next week. 

In support ~f your efforts at decreasing the national 
debt, I have started an 11 Uncle Sam Christmils Fund" ut a 
local Savings and Loan Association. This idea was spawned 
after watching the late night news one evening telling us 
that the national debt will reach $200 billion. \ve're 
constantly bombarded with requests for donatio!1s for all 
sorts of worthwhile causes. \·Jhu.t' s more worth1.·1hile or more 
important than our own national economic well being? We 
CAN help ourselves. 

~ crazy idea? Maybe. But sometimes crazy ideas work and 
if there's anything that each American can do for his 
country we should do it. I feel very strongly about this 
and the people I've talked to agree. We hope that our small 
community in Southcentral Alaska can start this idea. 

We wanted your office to be aware of the ef fo~ts in case 
the press or other interested parties should contact you. 
I've enclosed a signature card for the account at the local 
Savings and Loan. In order for this account to be legiti­
mate and totally for the benefit of "Uncle Sam" we need to 
have your signature oh the cards. Thanks for your assistance. 
We look forward to a successful campaign. Keep up the hard 
v,:ork! 

I've taken the liberty of sending a copy of this le~ter to 
my local, state, and federal senators and representatives. 

Sincerely, 



President Ronald Reagan 
1600 Pennsylvania Ave. 
Washington D.C. 20500 

Dear President Reagan: 

Dayton Child 
P.O. Box 1407 
Homer, AK. 99603 

January 3, 1983 

I'm enclosing a very rough copy of an ad which is going 
to run in Dur local newspaper next week. 

In support of your efforts at decreasing the national 
debt, I have started an "Uncle Sam Chr.istmZls Fund" <lt a 
local Savings and Loan Association, This idea was spawned 
after watching the late night news one evening telling us 
that the national debt will reach $200 billion. We 1 re 
constantly bombarded with requests for donatio~is for al 1 
sorts of worthwhile causes. \·lh<it' s moro worthwhile or rnore 
important than our own national economic well being? We 
CAN help ourselves. 

y\ crazy idea·? Maybe. But sometimes crazy idei1s \}Ork and 
if there 1 s anything that each American can do for his 
country we should do it. I feel very strongly about this 
and the people I've talked to agree. We hope that our small 
con~unity in Southcentral Alaska can start this idea. 

We wanted your office to be aware of the effo~ts in case 
the press or other interested parties should contact you. 
I 1 ve enclosed a signature card for the account at the local 
Savings and Loan. In order for this account to be legiti­
mate and totally for the benefit of "Uncle Sam" we need to 

- have your signature on the cards. Thanks for your assistanc8. 
We look forward to a successful campaign. Keep up the hard 
\-.'.Ork! 

I've taken the liberty of sending a copy of this le~ter to 
my local, state, and federal senators and representatives. 

Sincerely, 



President Ronald Reagan 
1600 Pennsylvania Ave. 
Washington D.C. 20500 

Dear President Reagan: 

Dayton Ch il d 
P .0. Box 1407 
Homer, Ak. 99603 

January 13, 1983 

The response to my 11 crazy idea" as I outlined to you in my January 
3 letter, has been fantastic! The Uncle Sam Christmas Account 
has received cash donations from around the state of Alaska. 

As you can see from the enclosed newspaper, our idea of helping 
to reduce the national debt has piqued interest in Anchorage. 
The story was also run in a Seattle newspaper.last week. In 
addition to the donations to the account, we have had phone 
calls from around the state and 11outside 11

• 

At the request of several people, we have 
account with the National Bank of Alaska. 
campaign statewide through all forty plus 
largest bank. I am enclosing a si~nature 
which needs to have your signature on it. 

opened an additional 
This will take the 

branches of Alaska's 
card for the account 

) 
I Please let us know if you have any questions and we will keep 

i / working on the campaign. -~ 

Sincerely, 

_,, DC:ap 



President Ronald Reagan 
1600 Pennsylvania Ave. 
Washington D.C. 20500 

Dear President Reagan: 

Dayton Child 
P.O. Box 1407 
Homer, Ak. 99603 

January 13, 1983 

The response to my 11crazy idea 11 as I outlined to you in my January 
3 letter, has been fantastic! The Uncle Sam Christmas Account 
has received cash donations from around the state of Alaska. 

As you can see from the enclosed newspaper, our idea of helping 
to reduce the national debt has piqued interest in Anchorage. 
The story was also run in a Seattle newspaper last week. In 
addition to the donations to the account, we have had phone 
ca11s from around the state and 11 outside 11

• 

At the request of several people, we have opened an additional 
account with the National Bank of Alaska. This will take the 
campaign statewide through all forty plus branches of Alaska's 
largest bank. I am enclosing a signature card for the account 
which needs to have your signature on it. 

Please let us know if you have any questions and we will keep 
working on the campaign. 

Sincerely, 

.vDC:ap 

P.S. The Homer Chamber of Commerce has endorsed the idea and 
the community, as a whole, is supporting the idea by holding a 
garage sale for the benefit of the fund during our Winter Carnival 
Feb. 4-6. 



President Ronald Reagan 
1600 Pennsylvania Ave. 
Washington D.C. 20500 

Dear President Reagan: 

Dayton Child 
P. 0. Box 1407 
Homer, Ak. 99603 

January 13, 1983 

The response to my "crazy idea 11 as I outlined to you in my January 
3 letter, has been fantastic! The Uncle Sam Christmas Account 
has received cash donations from around the state of Alaska. 

As you can see from the enclosed newspaper, our idea of helping 
to reduce the national debt has piqued interest in Anchorage. 
The story was also run in a Seattle newspaper last week. In 
addition to the donations to the account, we have had phone 
calls from around the state and 11outside 11

• 

At the request of several people, we have 
account with the National Bank of Alaska. 
campaign statewide through all forty plus 
largest bank. I am enclosing a signature 
which needs to have your signature on it. 

opened an additional 
This will take the 

branches of Alaska 1 s 
card for the account 

Please let us know if you have any questions and we will keep 
working on the campaign. 

Sincerely, 

DC:ap 

P.S. The Homer Chamber of Commerce has endorsed the idea and 
the community, as a whole, is supporting the idea by holding a 
garage sale for the benefit of the fund during our Winter Carnival 
Feb. 4-6. 
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Uncle Sam's Christmas Fund 
c/ o President Ronald Reagan 
Peninsula Savings & Loan Assn. · 
I-Io1ner, Alaska 9£o03 

! Every contributor will receive a 
\"I Helped Uncle Sam" button.· 



MEMORANDUM 

THE WHITE HO USE 

WASHINGTON 

April 20, 1983 

MEMORANDUM FOR FRED F. FIELDING 

FROM: JOHN G. ROBERT~ 

SUBJECT: Uncle Sam's Christmas Account 

We have received a savings account statement for nuncle 
Sam's Christmas Account, c/o President Ronald Reagan," from 
the Homer Branch of the National Bank of Alaska. You will 
recall that this account was opened by Dayton Child, to 
accept donations to retire the national debt. You have 
written Child and advised him the account should not be in 
the President's name; apparently we should similarly advise 
the bank. I have prepared a letter informing the bank that 
the account should not be in the President's name, and that 
it should contact the appropriate individual at Treasury 
identified in the letter -- to work out arrangements for 
disposition of the monies collected. 

This is consistent with the recommendation of Ken 
Schmalzback, General Counsel of the Bureau of Financial 
Operation at Treasury. Schmalzback is Treasury's legal 
expert on private donations to retire the national debt. 
When you sign this letter, I will send a copy of it, the 
statement and copies of our correspondence with Child to 
Schmalzbach, pursuant to my conversation with him. 

Attachment 



THE WHITC: HOUSE 

WASHINGTON 

April 20, 1983 

Dear Sir: 

We have received a savings account statement from your bank 
for an account styled "Uncle Sam's Christmas Account, c/o 
President Ronald Reagan." It is our understanding that this 
account was opened by Mr. Dayton Child to accept private 
contributions to retire the national debt. 

We have advised Mr. Child that contributions to retire the 
national debt may be made directly to the Treasury Depart­
ment, as provided in 31 u.s.c. § 90l(a), and that it is 
neither necessary nor appropriate to open accounts in the 
President's name for this purpose. Accordingly, please do 
not continue to carry this account in the President's name. 
For guidance on appropriate handling of the contributions 
you have received please contact W.E. Douglas, Commissioner 
of the Bureau of Financial Operations, Department of the 
Treasury, Washington, D.C. T0226. 

Thank you for your cooperation. 

National Bank of Alaska 
Horner Branch 
Box 135 
Horner, Alaska 99603 

FFF:JGR:aw 4/20/83 

cc: FfFielding 
vdGRoberts 
Subj. 
Chron 

cc: Mr. Dayton Child 

Sincerely, 

Fred F. Fielding 
Counsel to the President 



THE WHIT!:: HOUSE 

WASHINGTON 

April 20, 1983 

Dear Sir: 

We have received a savings account statement from your bank 
for an account styled "Uncle Sam's Christmas Account, c/o 
President Ronald Reagan." It is our understanding that this 
account was opened by Mr. Dayton Child to accept private 
contributions to retire the national debt. 

We have advised Mr. Child that contributions to retire the 
national debt may be made directly to the Treasury Depart­
ment, as provided in 31 U.S.C. § 90l(a), and that it is 
neither npcessary nor appropriate to open accounts in the 
President's name for this purpose. Accordingly, please do 
not continue to carry this account in the President's name. 
For guidance on appropriate handling of the contributions 
you have received please contact W.E. Douglas, Commissioner 
of the Bureau of Financial Operations, Department of the 
Treasury, Washington, D.C. Z0226. 

Thank you for your cooperation. 

National Bank of Alaska 
Homer Branch 
Box 135 
Homer, Alaska 99603 

FFF:JGR:aw 4/20/83 

cc: FFFielding 
JGRoberts 
Subj. 
Chron 

Sincerely, 

Fred F. Fielding 
Counsel to the President 



THE WHITE HOUSE 

WASHINGTON 

April 20, 1983 

Dear Sir: 

We have received a savings account statement from your bank 
for an account styled "Uncle Sam's Christmas Account, c/o 
President Ronald Reagan." It is our understanding that this 
account was opened by Mr. Dayton Child to accept private 
contributions to retire the national debt. 

We have advised Mr. Child that contributions to retire the 
national debt may be made directly to the Treasury Depart­
ment, as provided in 31 u.s.c. § 901(a), and that it is 
neither necessary nor appropriate to open accounts in the 
President's name for this purpose. Accordingly, please do 
not continue to carry this account in the President's name. 
For guidance on appropriate handling of the contributions 
you have received please contact W.E. Douglas, Commissioner 
of the Bureau of Financial Operations, Department of the 
Treasury, Washington, D.C. Z0226. 

Thank you for your cooperation. 

National Bank of Alaska 
Homer Branch 
Box 135 
Homer, Alaska 99603 

FFF:JGR:aw 4/20/83 

cc: FFFielding 
JG Roberts 
Subj. 
Chron 

Sincerely, 

Fred F. Fielding 
Counsel to the President 
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THE WHITE HOUSE 

WASHINGTON 

TO: Fred Fielding 

FROM: KA THY OSBORNE 

DATE: 

Personal Secretary 
to the President 

4-12-83 

:c 

I don't know what this is but I 
was sure you could figure it out!!! 



,HOMER BRANCH 
BOX 135 
HOMER. AK 9960.3 

PH!(907)235-81!:>1 

c-=s....,....,,Av,....,,..,,·· J 1=-=-NG-=-·.· .. s=-.. -=Ac-=-.· ·c-=-o=-=. ·.a=· .N:-:::=rr:::""""": .. ·. s=i:::-::-r A=r:E=M~E~N=r) 

UNCLE SAM'S CHRISTMAS AC~OUNT 
C/G PRESIDENT RONALD REAGAN 
1600 PENNSYLVANIA AVE 
WASHINGTON DC 20500 

WITHDRAWALS DEPOSITS INTEREST 

.?0.00 
150.00 
20.00 
10.00 
70.00 

2•.00 

.aa 
2s.oo 
s.o.o 

4 ... 65 

STATEMENT DATE 

lb 3-31-83 

16-1-10593-9 

ACCOUNT NUMBER 

DATE BALANCE 

01-13 30.00 
01-14 180. 00 
01-ld 200. 00 
01-18 21o.00 
01-18 280. 00 
01-lC,, 282. 00 
0.1-31 2b6e 00 
02-01 519. 68 
02.-09 544. 88 
03-03 549. 88 
03-31 554. 53 



THE WHiTE HOUSE 

WASH! NG70N 

A.pril 5, 1983 

MEMORANDUM FOR FRED F. FIELDING 

FROM: JOHN G. ROBERT~ 

SUBJECT: Correspondence from Alyn H. Denham 

Alyn H. Denham of Nashville, Tennessee has copied you, along 
with several Republican senators, on a letter he sent to 
Senator Helms. The letter opposes as a waste of money a 
pending bill to fund renovation of a Davidson County, 
Tennessee train depot. Denham also enclosed excerpts from a 
newsletter he has written on Soviet initiatives in Nicaragua 
and Angola. I doubt a response is expected and see no 
reason for one. 
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ALYN H. DENHAM 
609 WOODLAND STREET 
NASHVILLE, TN 37206 

SENATOR JESSE HELMS 
4213 Dirksen Building 
Washi~gton, D.C. 20510 

Dear Senator Helms: 

25 March 1983 

COPIES TO r 
ROBERT J. DOIE ~ 
CHARLES H. PERCY __, 
STEVEN D. SYMMS ~ 
BARRY M. GOLDWATER 
PETE WILSON/ ,., 

FRED FIELDING ' 

The City of Nashville, Davidson County, Tennessee is making 
a concentrated effort to acquire in excess of $11 million for 
the purpose of renovating a run-down ramshackle train depot. 

There is a bill currently pending in the Senate to fund this 

renovation. I would expect democrats to shovel this much money 
out the back door for such a useless project even though the 
nation is just recovering from economic convulsions, but more 
realistic Republicans should be more responsible. 

Tennessee Republicans know that it would be a wast3 of time to 

contact our Tennessee representatives .in Washington regarding this 
matter. Howard Baker has never cared about the wishes of his 

constituents ( remember the Panama Canal giveaway ) and the rest 
would cut their mother's throats for another vote, so there~s 

little choice but to appeal to responsible out-of-state Senators 
and Congressmen. 

I ask that you use your influence to preserve this money for projects 

that will do the most people the most good rather than preserve 
crumbling stones and rotting wood. As further inducement to reject 
this bill I remind you that Republicans owe Davidson County, Tennessee 
absolutely nothing. They openly despise and ridicule the Reagan 
administration and everything connecting with the Republican party. 

cc.: Republican Senators 

Many thanks, Jesse, 

~~.y~~-



SCUTTLEBUTT 

DIRECTIONS FROM MOSCOW 
Directions from the Kremlin to Sovit:.:<: diplo­

mats throughout the world counsel these covert 
members of the KGB to use their influence on 
terrorist groups and Marxist leaders receiving 
aid and weaponry from the Soviet Union to "cool 
it" until afte---:- the Amerfran 1984 elections when 
the "American masses will rid themselves of the 
warmongering President Reagan."' 

THE BUU..DUP CONTINUES 
Cuba's Soviet masters are furious over the 

inability of Castro forces fn Nicaragua to prevent 
the steady infiltration of American-supported. 
Honduras-based. anti-communist Nicaraguan 
guerrHlas who. apparently. come and go as they 
please wtth little or no Interference. 

P. high-ranking Russian. accompanied by two 
mHltary engineering officers. recently landed in 
Managua for the purpose of 'showtng the stupid 
Cubans how to do tt.' Jim Mancuso. an American 
missionary recently returned from Nicaragua. 
reports that Cuban-led Sandinista patrols along 
the border havr~ Increased markedly. along with 
many camouflaged outposts which feature 
Sandlnistas armed With RP-46, RPO. and RPK 
light machine guns. and supported by mortar 
positions uttllztng the Russian M-37 82mm 
medium mortar. 

American Intelligence sources in Managua 
have reported the receipt of about two-dozen 
Russian M-38 120mm heavy mortars by one of 
the Cuban army units stationed near the Nica­
raguan fishing port of Blueflelds. These formld-
4ble weapons will undoubtedly be used to train 
Sandinistas ln their operation. after which they 
will be turned over to the Marxist Nlcarague111 
forces for deployment along the Honduran 
border. 

THE TABLES ARE TURNED 
Missile sites are being constructed along the 

southern border of Angola. threatening the 
South African defenders tn South West Africa. 
Over 600 tons of military materiel have been 
unloaded at Angola's largest southern port. 
Mocamedes, destined for the communist terror­
ist oq~antzatton SWAPO (South West Africa 
Peoples Organization). · 

As did President Kennedy. when America was 
threatened by Russian missiles tn Cuba. South 
Africa is keep Ing a close watch on these threaten­
ing movements with extensive aerial surveil-
lance. • 

On the week ending October 15th. irritated 
Russian SWAPO protectors dispatched four MiG-
21 s to "cleanse the ski~ of these pesky South 
African intruders." ) 

The pilots of the two South African Mirage 
fighters, escorting the unarmed reconnaissance 
plane spotted the MIGs from a long distance. 
Their orders were "to take action only if at­
tacked," so they merely kept a watchful eye on the 
Russian new.comers until they started their 
"run-In" on the recon aircraft. It was then that 
the South African aerial craftsmen cleaned the 
Russian plows by shooting down one MiG and 
forcing the other three to tum tail. 

The above items were written by me, Alyn H. Denham, and appeared in 
the June issue of GUNG-HO MAGAZINE which were made available to the 
American public in March 198) •••.••.•.•.•.•.••.•••.••••.••••••••.•••• 


