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THE WHlTE HOUSE. 

WASHING'TON 

February 6, 1984 

MEMORANDUM FOR FRED F. FIELDING 

FROM: JOHN G. ROBERTS..,Q?6Z 

SUBJECT: Takeover by Texaco of Getty Oil 
and Finder's Fee to Grant MacDonald 

Grant MacDonald, a self-styled "International Financial 
Advisor" from Toronto, has asked you to place a hold on the 
proposed Texaco takeover of Getty Oil until he is paid the 
$1 million finders fee allegedly owed him for presenting 
Reserve Oil to Getty. Getty acquired Reserve in 1980. 

Our office should not become involved in this matter. I 
recommend referring MacDonald's correspondence to the FTC 
General Counsel for appropriate handling. A memorandum 
accomplishing that is attached for your review and 
signature, as is a. letter to MacDonald noting the action we 
have taken. 

Attachment 



THE WHITE HOUSE 

WASHINGTON 

February 6, 1984 

MEMORANDUM FOR JOHN H. CARLEY 
GENERAL COUNSEL 

FROM: 

SUBJECT: 

FEDERAL TRADE COMMISSION 

FRED F. FIELDING Orig,. 
COUNSEL TO THE PRESIDENT 

Takeover by Texaco of Getty Oil 
and Finder's Fee to Grant MacDonald 

The attached correspondence is submitted for whatever 
action you consider appropriate. We have no recommendation 
whatsoever and no continuing interest in this matter. 

Many thanks. 

Attachment 
FFF;JGR:aea 2/6/84 
cc: FFFielding/JGRoberts/Subj/Chron 



OFFICE OF 

GENERAL COUNSEL 

Grant D. MacDonald II 
33 Harbour Square 
Suite 3239 
Toronto, Ontario 
Canada M5J2G2 

Dear Mr. MacDonald: 

FEDERAL TRADE COMMISSION 
WASHINGTON, D. C. 20580 

February 24, 1984 

Your letter of January 29, 1984 to Fred Fielding, 
Counsel to the President, has been referred to me. I have 
also received your letter dated February 16, 1984. 

The Federal Trade Commission has enforcement jurisdiction 
with respect to corporate mergers and stock tender offers 
only for the purpose of determining whether they violate 
Section 7 of the Clayton Act, 15 U.S.C. § 18, or Section 5 
of the Federal Trade Commission Act, 15 U.S.C. § 45, both of 
which are designed to prevent injury to competition. As I 
understand your letter and assuming the contentions to be 
provable in a court of law, the practices alleged do not 
constitute a basis on which the Commission could or should 
properly seek to enjoin or delay a transaction such as that 
between Texaco, Inc., and Getty Oil Company. What you have 
described is a purely private matter in which the Commission 
has no role to play. As you may be aware, the Commission on 
February 13, 1984, accepted and put on the public record for 
public comment a consent agreement with Texaco, Inc., placing 
certain conditions upon its acquisition of the stock of 
Getty Oil Company. 

czr~~ 
~~;: H. yarley 

General Counsel 

cc: Fred Fielding, Esq. 

" . \ 



THE WHITE HOUSE 

WASHINGTON 

February 6, 1984 

MEMORANDUM FOR JOHN H. CARLEY 
GENERAL COUNSEL 
FEDERAL TRADE COMMISSION 

FROM: FRED F. FIELDING 
COUNSEL TO THE PRESIDENT 

SUBJECT: Takeover by Texaco of Getty Oil 
and Finder's Fee to Grant MacDonald 

The attached correspondence is submitted for whatever 
action you consider appropriate. We have no recommendation 
whatsoever and no continuing interest in this matter. 

Many thanks. 

FFF;JGR:aea 2/6/84 
cc: FFFielding/JGRoberts/Subj/Chron 



THE WHITE HOUSE 

WASHINGTON 

February 6, 1984 

Dear Mr. MacDonald: 

This is written in response to your letter of January 29, 
1984, requesting that I place a hold on the proposed 
takeover of Getty Oil by Texaco until you are paid a finders 
fee of $1 million. 

I have referred your correspondence to John H. Carley, 
General Counsel of the Federal Trade Commission, for 
whatever action he considers appropriate. Any further 
correspondence on this question should be directed to Mr. 
Carley. 

Mr. Grant D. MacDonald II 
33 Harbour Square 
Suite 3239 
Toronto, Ontario 
CANADA MSJ 2G2 

FFF:JGR:aea 2/6/84 

Sincerely, 

Fred F. Fielding 
Counsel to the President 

bee: FFFielding/JGRoberts/Subj/Chron 





THE WHITE HOUSE 

WASHINGTON 

February 6, 1984 

Dear Mr. MacDonald: 

This is written in response to your letter of January 29, 
1984, requesting that I place a hold on the proposed 
takeover of Getty Oil by Texaco until you are paid a finders 
fee of $1 million. 

I have referred your correspondence to John H. Carley, 
General Counsel of the Federal Trade Commission, for 
whatever action he considers appropriate. Any further 
correspondence on this question should be directed to Mr. 
Carley. 

Mr. Grant D. MacDonald II 
33 Harbour Square 
Suite 3239 
Toronto, Ontario 
CANADA M5J 2G2 

FFF:JGR:aea 2/6/84 

Sincerely, 

Fred F. Fielding 
Counsel to the President 

bee: FFFielding/JGRoberts/Subj/Chron 
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84 THEGLOBEANDMAIL,TUESOAY,JANUJ\RY 10.1984 REPORT ON BUSINESS------·--------

Texaco takeover may ha.ve overlooked FIRA clout 
By PAUL TAYLOR decided to make their 
When the top execu- $l0..billion (U.S) take

tives of Texaco Inc. of over bid for Getty Oil 
Co. of Los Angeles, 

White Plains1 N. Y., th n.-nh "l ·t - ey ~a11 y .were. no 
concerned about what 
the Canadian Qovem
ment might think of the 
deal. 

As one Texaco spoke. 
man put. it: "We really 
haven't had time to 
examine an the ramifi
cations of our offer. 
Everything has hap
pened so fast." , 

But, eventually, . Texaco should be able Beaubien Inc. 
Texaco will have to · to r~ach some sort of Getty's Canadian 
seek the approval of agreement with Otta- assets are small when 
the federal Cabinet and wa. There ls, however, . measured against the 
the Foreign Investment a risk that the takeover tqtal size of the corpo. 
Review Agency be- could be delayed by the ration. Getty's Can'll
cause some of Getty's need to obtain FIR.A's dlan holdings include 
oil and gas assets are approval. · · 100 per cent of Cf!~a
in Canada. In th~ past, "And if this deal is dian Reserve Oil and_ 
FIRA has Insisted held up, it woutd·repre- G11s Ltd~ .... a Calgacy
there must be some sent a classic case of based · oil . and gas 
benefit to Canada be· the tail w'agging the company that is worth 
fore approving a t~ke- dog," said Denis'Mote, between J§OO"milli2n 
over by foreign inter- an analyst with the and $1-bll!lru;t. 
·ests. Montreal-based invest- ... The company pro-

Obsetvers believe ment firm of L~vesque duces about ~2.000 

bartels of crude oil and almost three years to 
30 million cubic feet of~ get Fl RA appovat and 
natural gas a day from another f e\t months to 
properties In Alberta, complete the merger. 
British Columbia · and At the time it ob-
Saskat~hewan.. tained FIRA's permis-

Irontcally, Getty sion for the takeover, 
only recently complet- Getty promised it 
e,d the process of taking would spend a specific 
over Canadian Re- amount on exploration 
serve. It obtaln!!d the and development Jn 
~ompany in 1980 when Canada over an extend-
1t bought control of the ed period or time. It 
U.S. parent, Reserve also promised to sell 
Oil and ·Gas Co. of half of the subsidiary to . 
Oenver. But it tbok Canadian investors 

within five years. 
Texaco will. have to 

follow through with 
these commitments if 
it Is successful In its 
bid for Getty Oil; There 
is a·good chance· It .will 
have to meet additional 
Canadianization 
commitments. 

Analysts said Texaco 
has ·several options. 
For'instance: · 

b Texaco could try 
to sidestep potential 
problems with.FIRA by 
selling Canadian Re
serve to a Canadian 
company or group of 
Investors. 

0 It might try to sell 
Canadian Reserve to 
Texaco Canada Inc. of 
.Toronto. In return, it 
could promise to in
crease the · level of 
Canadian ownership of 
Texaco Canada. (Texa
co currently owns 90 
per cent of i:exaco 
canrda.) 

0 Or, it could con
tinue to operate Cana
dian Resetve as a sepa
rate division. 

. ever. In particular, the level of Canadian 
"there are not many ownership iri Texaco 
Canadian companies or Canada. "Texaco has 
investors that can af- always kept a. tight rein 
!Ord or are willing to over its subsidiaries. 
pay top dollar for oil So It would be very 
and oil gas properties unlike Texaco to agree 
at this time," said to give up some of its 
Peter Carpe~ter, an control over Texaco 
analyst with McLean .Canada," said Mr. 
McCarthy and Co. Ltd. Carpenter. 
of Toron.to. As a result, Texaco itself said it 
Texaco could have a has not yet decided 
hard time·; finding a what It is going to do. 
buyer for Canadian As a Texaco spokeman 
Reserve. explained: "It's much 

As well, Texaco to early for us to have 
might be extremely reached any . deci-
reluctant to increase 'sions." 
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THE WHITE HOUSE 

WASHINGTON 

February 8, 1984 

MEMORANDUM FOR FRED F. FIELDING 

FROM: JOHN G. ROBERTS~ 
SUBJECT: Correspondence With Bob Jones III 

You will recall that Bob Jones III, President of Bob Jones 
University, wrote Morton Blackwell, seeking White House 
intervention in a private case pending before the INS. 
Blackwell referred the letter to us, and on December 20 we 
advised Mr. Jones that White House policy precluded inter
vention on behalf of private parties concerning matters 
pending before agencies with adju·arcative functions. - On 
December 27 Jones sent you a hostile reply, criticizing the 
Administration's insensitivity to the interests of Funda
mental Christians. I drafted a response for your signature, 
which you held in abeyance pending receipt of Morton Black
we 11' s views on Jones's intemperate reply. 

We have now received Blackwell's views. Blackwell offered 
no guidance on whether or how to respond to Jones. Instead, 
he seemed to concur in Jones's views, at least to the extent 
of remarking that they are shared by conservative religious 
leaders, and not suggesting that they are groundless. He 
also enclosed briefing materials on a wide variety of 
religious issues. 

I have updatPd the draft reply, which I still believe should 
be sent. It may only precipitate further denunciations from 
Mr. Jones, but I do not think his letter should go un
answered. 

Attachments 



L 

' ) 

,. .; 

THE: WHITE HOUSE 

W,A$Hl1\lGTON 

February 10 1 1984 

:Dear Mr. Jones: 

I am writing in reply to your letter of December 271 
1983. That letter was written in response to ~y own 
of December 20, in wh'ich ·I advised you that. White ttouse 
policy did not pe:r:mit staff melI!bers to intervene on behalf 
of privat~ parties c~ncerning m~tt~rs ~hose par~ies have 
pending before agencies· w.it.h adJud1cat1'1e funotic:'ns. 
l'l!lrsuant to this· policy, I was compelled to d.ecline y9ur 
recuest that the White Ho~se intervene on behalf of Dr. 
Peter Nq with respect to his app

0

lication before the 
Iro:miqration and Naturalization Service. 

' 
In your letter of December 27 you rejecte~ the stated 
purposeCof the White House policy.-- to maintain pnhlic 
confidence in the impartial administration of our laws 
-- on the 9rounO. that "the American public has lost that 
confidence a lonq time aqo. 11 You also suggested that my 
letter was evidence of alleged Administration insensitivity 
to the interests of Fundamental Christians. 

With respect, I cannot share yqur view that the American 
public ha..s lost confidence in the impartial administration 
of Gur laws. !n any event, even if the public has lost such 
confidence, it will hardly be restored by White House inter
ference in the adjudica.tive responsibilities of agencies on 

, behal! of those who are fortunate enough to secure the 
support of influential individuals such as yourself. 

I must also object to your suggestion that my response to 
D.r. Ng 1 s case reflects Administration insensiti1;ity to the 
interests of Fundamental Christians. The White House policy 
prohibiting intervention on behalf of private parties with 
respect to .matters tllos·e parties have pending befo:r:e 
agencies with adjudicative functions is applied in an 
even-handed fashion without regard to the beliefs or other 
characteristics of the individual involved. 

FFF; JGR/kl 
FFFielding .. 
JGH.oberts ... ./"""· 
Subj. 
Chron. 
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THE WHITE HOUSE 

WASHINGTON 

rebruary 8, 1984 

DE';a:r. ¥.r, Jones: 

I am writing in reply to your letter of December 27·, 
1983. That letter was·written in response to my own 
of December .20, in which I aavised you that White House · 
policy did not permit staff members to intervene on behalf 
of pri,rate parties concerning matters thOS!?. parties hc;ve 
pending before agencies with adju~icative.~µnqtions. 
Pursuant to this poli~y, I was compelled to decline your 
reouest that the White House intervene on behalf o! Dr: 
Peter Ng with. respect to his application before the 
Immigration and Naturalization Service. 

In your l~tter of December 27 you reje~teyd the stated 
';':'Urp·:)St:: of the: 11:hite Hou£€: policy -- to r.m.intair public 
ccnfide.:-:ce in the: ir:ln,:;rtial ed.ir·i.nistratiori cf C\ur laws 
-- or. the crrour:.c that 0 the American oul:ili c has lost that 
car1fidf:nce ·'a long time ago. 11 Yr.iii alsci sugg"eeted that my 
lettE.!" was evic~:r:ce of allegec'! .Adrninj ~t.ration inse:nsi ti vi t~1 

tc the interests of Fundamental Christians. 

\Ji th :re.:pe:c-r, I Ci";"'l!ir..I: sh~r.e you)• vii?\i th<:!. the :Z:.1::ierican 
r;·~l:lic !"le:·"' Jc.::i: cor;fide;ic"' in thi; ir.rcartia.1 ~a~rd:-.~E"tra.ti0n 
cf Ct:l" leo'.'.'S. Jr. a.n:v E'!Vent, even i:f the public has lost ·such 
con~j~f~CA 1 it wiil hardly bP reetored by White House inter
fere~ce in the adjudic~tive respon~ibilitiPs cf agencies on 
ht: ha] f of the, se who are fortunate eni::iugh to securF. the 
fUpport of influential individuRls such as yourS$lf . 

I must also object tb your suggestion that my response to 
·or. Nq's case reflects insensitivity to the interests of 
F\mdarnental Christians. The White House policy prohibiting 
intervention on behalf of pri,rate parties with respect to 
matters those p2rties have pending bafor8 agencies with 
i.'ldjuc :i.cati ve functionri i:::: applied in an eve.n-:riandeo. fashion 
without regard tn the b~liefs or other chprecteristics of 
the indi~iduRl involved, 



.; 

- 2 -

Nor do J'. ~h~re your view that this Administration has been 
insensitive to the interests of Fundamental Christians. In 
my view 1 the AdrninistraU on hc(S .done muc.h to advance- the 
inte:rests of Fund?.mental Bible-berievinq Christians', That 
which has been done, incidentally/ has not been done to gain 
political support from that group, but because it was ri~ht. 
By the same token, political considerations will .not move us 
to do that which is not right. 

1 am sorry th.at you de not agree with us concerning the 
des-irability ·of a policy that precludes ~'hite House 
interference in private matters pending before agencies with 
adjudicative responsibilitie~. I hope and trust, however, 
that you will '\tie'i\' this disagreement for what it is 1 and not 
as evidence of broaa insensitivity on the part of this 
Administration to the intere&ts of Fundamental Christians. 

·Si.flce:r:ely, 

~,_·~~-· F. ~~~·A~~-.r c::: ,.. . ..!. •• .J...,...:,..J\,o 

,~,..,,._i-.: ..... r-_1 ...... , ... h"' ~ . .,..,..C' 1·a·c.--,... . ~ '--'- •#'•. ... • ..• • --l t.. 

. '- .._ . .:.. -: =~ ·.:·: ..! .: •• .. ' .r: r· ,. r. t. .. , . . . 

~~· ~h~ ~0~0r~i le 5t~o~ T~ur~~nd 
'!h.r lin:iorc;l:.17 CF.=:-roll Ce:mp!:..e:ll 

bee: Morton C. Blackwell 

FFF:JGR;aea 2/8/84 
bee: FPFielding/JGRoberts/Subj/Chron 



'THE WHITE HOUSE 

VA::0.H:l';GT0N 

February 13, 1984 

MEMORANDUM FOR FRED F. FIELDING 

FROM: 

SUBJECT: 

JOHN G. ROBERTS~ 
Suggested Presidential Draft Regarding 
James v. Allday and His National 
Knife Magazine Fundraisin9 Effort 

On January 26, 1984, you sent a memorandum to Anne Higgins 
concerning the request from James V. Allday, editor and 
publisher of National Knife Magazine, that the President 
co-sponsor or endorse a fundraising drive by the magazine 
for the benefit of the families of the servicemen killed in 
the Beirut bombing. We advised Higgins that the President 
could not be a co-sponsor of the fundraising drive, but that 
he could write a letter commending Allday for his efforts. 
Higgins's office has now submitted a draft letter for our 
review. 

The draft is consistent with the guidelines in our 
January 26 memorandum, as it praises in a general way 
Allday's efforts to benefit the Marine Relief Fund but does 
not involve the President in the specifics of the fund
raising scheme. As noted in our memorandum, we should 
prepare a letter to Allday explaining that the President 
cannot be listed as a co-sponsor of his drive. It seems 
best to me to send that letter with the commendatory message 
prepared by Higgins's office, to avoid confusion. A memo
randum to Patricia Gleason, who worked on the matter for 
Higgins, and a letter to Allday from you, is attached. If 
you agree, you should sign the letter and have both items 
sent to Allday by Higgins. 

Attachment 



T h E V. H I T E r-1 0 U ::::: ~ 

February 13, 19S4 

IIBMORkNDU!'~ FOR PATRICIA GLEASON 
STAFF ASSIS'T'ANT 

FROM: 

SUBJEC'I': 

OFFICE OF WHITE BOUSE CORRESPONDENCE 

FRED F. FIELDING 
COUNSEL TO THE PRESIDENT 

Suggested Presidential Draft Regarding 
James V. Allday and Eis National 
Knife Maaazine Fundraisino Effort 

Counsel's Office has reviewed the draft message from the 
President to James V. Allday submitted ~ith your memorandum 
of February 3, and ~as no objection to it from a legal 
perspective. We oc, however, reco:rrunend changing 
"generosity" in the first line to neffortsn and "their very 
worthv coal" in the penultimate line to "this very worthy 
ende2vor." 

J;,s noteo in my memorandurr· of January 26 to Anne Higgins, I 
have prepared a letter to Allday explaining that the 
President should not be listed as a cc-sponsor of his 
fundraiEinq scheme. That letter should be sent to Allday 
along with the Presidential messaae prepared by your office. 

Attachment 

FFF:JGR:aea 2/14/84 
cc: FFFielding/JGFoberts/Subj/Chron 

cc: Richard G. Darman 



Dear i°·~r. Allday: 

Thank you for your tele~ram advising the Preside~t of the 
laudable efforts of National Knife Maoazine to aid the 
families of the servicemen who gave their lives in Beirut. 
In that telegram you requested that the President support 
your efforts and permit his name to be listed as a 

The Fresi6ent has found it necessary to adhere to a policy 
of gent'·rally not becoming involved in charitable fundraising 
tc the extent of permitting his name to_ be listed as ? 
co-sponsor. This policy is necessary in light of the vast 
nurr~er of requests the President receives, and the inability 
of the wnite House to monitor private fundraisins efforts, 
which would be necessarv were the President to be listed as 
a co-sponsor or othen.·ise closely a Esoci ated with any 
particular fundraising effort. 

I arr certain vou will understand that our inability to grant 
your request that the President be listed as a cc-sponsor 
does not in 2ny sense constitute an adverse reflection on 
your praisew0rthy efforts. Indeed, it is my understanding 
that the President has signed a message expressing hiE 
appreciation for those efforts. 

With best wishes, 

Mr. James V. Allday 
Editor and Publisher 
National Knife Magazine 
P.O. Box 21070 
Chattanooga, TN 37421 

FFF:JGR:aea 2/14/84 
cc: FFFielding/JGRoberts/Subj/Qrron 

bee: Richard G. Darman 

Sincerely, 

Fred F. Fielding 
Counsel to the President 
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'2/3/84 

Mr. Allday: 

Thank you for your generosity on behalf of the families 

who have lost loved ones in Beirut. 

Our Nation pays homage to all those who have given their 

last full measure of devotion in service to our cherished peace 

and freedom. As you know, the Beirut Marine Relief Fund has been 

established for the families of members of the United States 
-· 

Marine Corps, Army and Navy .who have died .. in Beirut. I am proud 
< --

to commend you and alr those involved in your effort for the 

support you are giving their very worthy goal. 

Thank you again and God bless you. 

Mr. James V. Allday 
Editor and Publisher 
National Knife Magazine 
PO Box 21070 
Chattanooga, Tennessee 37421 

S/RR 



THE WHITE 1-'0USE 

February 13, 1984 

MEMORAl\'DU.M FOR PATRICIA GLEASON 
STAFF ASSIS'IANT 

FROM: 

SUBJECT: 

OFFICE OF wrHTE HOUSE CORHESPONDENCE 

FRED F. FIELDING 
COUNSEL TO THE PRES IDEN'I' 

Suggested Presidential Draft Regarding 
James V. Allday and Eis National 
Knife Maaazine Fundraisinq Effort 

Counsel's Office has reviewed the draft message from the 
Presicent to James V. Allday submitt.ed v;i th your memorandum 
of February 3, and has no objection to it from a legal 
perspective. We ao, however, recommend chanqina 
''generosity" in the first line to "efforts" and .... tltheir verv 
worthy ~oal" in the penultimate line to "this very worthy 
endec:vor." 

lvs noted in my memorandurr of January 2f to Anne Hi9gins, 1 
have prepared a letter to Allday explaininc that the 
President should not be listed as a cc-sponsor of hi~ 
fundraising scheme. That letter should be sent to Allday 
along with the Presidential message prepared by your office. 

Attachment 

FPF:JGR:aea 2/14/84 
cc: FFFielding/JGRoberts/Subj/Chron 



THE WHITE HOUSE 

February 14, 1984 

Dear Mr. Allday: 

Thank you for your telegram advising the President of the 
laudable efforts of National Knife Ma~azine to aid the 
families of the servicemen who gave their lives in Beirut. 
In that telegram you requested that the President support 
your efforts and permit his name to be listed as a 
co-sponsor. 

The President has found it necessary to adhere to a policy 
of generally not becoming involved in charitable fundraising 
to the extent of permitting his name to be listed as a 
co-sponsor. This policy is necessary in light of the~vast 
number of requests the President receives, and the inability 
of the w~ite House to monitor private fundraising efforts, 
which would be necessary were the President to be listed as 
a co-sponsor or otherwise closely associated with any 
particular fundraising effort. 

I am certain you will understand that our inability to grant 
your request that the President be listed as a co-sponsor 
does not in any sense constitute an adverse reflection on 
your praiseworthy efforts. Indeed, it is my understanding 
that the President has signed a message expressing his 
appreciation for those efforts. 

With best wishes, 

Mr. James V. Allday 
Editor and Publisher 
National Knife Magazine 
P.O. Box 21070 
Chattanooga, TN 37421 

FFF:JGR:aea 2/14/84 
cc: F'FFielding/JGRoberts/Subj/Chron 

Sincerely, 

Fred F. Fielding 
Counsel to the President 
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February 3, 1984 

TO: Fred Fielding 
Q1( 

Patricia Gleason\.J·A-- ... FROM: 
Office of Presidential Correspondence 

Pursuant to y~ur January 26 memorandum to Anne 

Higgins concerning James V. Allday and his National Knife 

Magazine fundraising effort, attached is a draft of 

a suggested Presidential letter. As you requested, we 

submit for your review. 

Thank you. 



»2/3/84 

Mr. Allday: 

Thank you for your generosity on behalf ·Of the £amilies 

who have lost loved ones in Beirut. 

Our Nation pays homage to all those·;who have given ·their 

last full measure of devotion in service;:to our cherished.peace 

and freedom. As you know, the Beirut Marine .Relief Fund has been 

established for the families of members of the United States 

Marine Corps, Army and Navy .who have died .in Beirut. I am~proud 

to commend you and all those invo.lved in your effort for the 

support you are giv±ng their very worthy go.al. 

Thank you again .and God 

Mr. James v. Allaay 
Editor and Publisher 
National Knife Magazine 
PO Box 21070 
Chattanooga, Tennes·see 37421 

S/RR 



THE WHITE HOUSE 

WASHINGTON 

February 15, 1984 

MEMORANDUM FOR FRED F. FIELDING 

FROM: JOHN G. ROBERT~ 
SUBJECT: Suggestion to Mrs. Reagan Concerning 

Presidential Warrants 

Stephen L. Mathis of Los Angeles wrote the First Lady in 
November, suggesting that the President issue "warrants" or 
endorsements to companies, in exchange for contributions to 
charitable endeavors. Mathis's idea would be for the 
President to do what the U.S. Olympic Committee has done, 
viz., sell endorsements to raise funds for a laudable 
purpose. The First Lady's Office never responded to 
Mathis's sincere if misguided letter, and Mathis wrote again 
on February 1, asking for a response. Sheryl Eberly has now 
referred both letters to you, asking that you respond. 

What Mathis is suggesting is precisely what we generally try 
to avoid in handling the numerous requests we receive for 
Presidential participation in charitable fundraising. 
Selling the prestige of the office -- even for a noble cause 
-- is demeaning to the Presidency and should not be 
countenanced. It would also be unfair for the President to 
annoint one company over its competitors, simply because 
that company gave money to a charity favored by the 
President. And it would be similarly unfair for the 
President to use his office to prefer one charity over 
others equally worthy. 

The attached draft reply to Mathis thanks him for the idea 
but explains why we do not think it appropriate. 

Attachment 



THE WHITE HOUSE 

WASHINGTON 

February 15, 1984 

Dear Mr. Mathis: 

Your letters of November 18, 1983 and'February 1, 1984 to 
the First Lady have been referred to this office for consider
ation and response. In those letters you suggested that the 
President issue "warrants" or endorsements to deserving 
companies in exchange for charitabl:e contributions. = 
We appreciate the laudable motive of increasing charitable 
contributions underlying your idea, and thank you for 
sharing the idea with us. After careful consideration, 
however, we have concluded that it would not be appropriate 
for the President to endorse products 1n exchange for 
charitable contributions. 

Such a practice would raise fairness concerns, both with 
respect to the selection of a company to endorse and with 
respect to the selection of a charity to receive any funds 
raised by the endorsement. In our free market economy it 
would be inappropriate for the President to endorse and 
thereby promote the products of one company over those of 
competitors, solely on the basis of charitable contributions 
by that company. 

It also strikes us as generally inappropriate for the 
President to use his office to favor in a systematic way 
particular charities over others that are equally worthy. 
While any President and First Lady will have specific 
charitable causes in which they are interested, and while it 
is perfectly appropriate -- indeed, desirable -- for them to 
promote charitable activity, the Office of the Presidency 
itself should not be used as a fundraising vehicle for 
specific charitable organizations. 

At a more basic level, we could not countenance the granting 
of Presidential endorsements in exchange for charitable 
contributions, because such activity would essentially be 
selling the prestige of the Office. That would be demeaning 
to the Presidency, no matter how laudable the motive. The 
President has, on frequent occasions, urged Americans to 



- 2 -

support charitable endeavors and charitable organizations of 
their choice. The President will continue to promote the 
typically American spirit of voluntarism and caring, but we 
will not diminish the prestige of the Office of the 
Presidency by auctioning it off for contributions. 

Let me emphasize again that we share your sincere desire to 
promote charitable contributions, and appreciate having the 
benefit of your views on this topic. 

Mr. Stephen L. Mathis 
8667 Holloway Plaza Drive 
Los Angeles, CA 90069 

FFF:JGR:aea 2/15/84 

Sincerely, 

Fred F. Fielding 
Counsel to the President 

cc: FFFielding/JGRoberts/Subj/Chron 



-l~cl!r:-vc-, .,, ) 

, . 



THE WHITE HOUSE 

WASHINGTON 

February 15, 1984 

Dear Mr. Mathis: 

Your letters of November 18, 1983 and February 1, 1984 to 
the First Lady have been referred to this off ice for consider
ation and response. In those letters you suggested that the 
President issue "warrants" or endorsements to deserving 
companies in exchange for charitabl~ contributions. = 

We appreciate the laudable motive of increasing charitable 
contributions underlying your idea, and thank you for 
sharing the idea with us. After careful consideration, 
however, we have concluded that it would not be appropriate 
for the President to endorse products in exchange for 
charitable contributions. 

Such a practice would raise fairness concerns, both with 
respect to the selection of a company'to endorse and with 
respect to the selection of a charity to receive any funds 
raised by the endorsement. In our free market economy it 
would be inappropriate for the President to endorse and 
thereby promote the products of one company over those of 
competitors, solely on the basis of charitable contributions 
by that company. 

It also strikes us as generally inappropriate for the 
President to use his office to favor in a systematic way 
particular charities over others that are equally worthy. 
While any President and First Lady will have specific 
charitable causes in which they are interested, and while it 
is perfectly appropriate -- indeed, desirable -- for them to 
promote charitable activity, the Office of the Presidency 
itself should not be used as a fundraising vehicle for 
specific charitable organizations. 

At a more basic level, we could not countenance the granting 
of Presidential endorsements in exchange for charitable 
contributions, because such activity would essentially be 
selling the prestige of the Office. That would be demeaning 
to the Presidency, no matter how laudable the motive. The 
President has, on frequent occasions, urged Americans to 



- 2 -

support charitable endeavors and charitable organizations of 
their choice. The President will continue to promote the 
typically American spirit of voluntarism and caring, but we 
will not diminish the presti9e of the Office of the 
Presidency by auctioning it .off for contributions. 

Let me emphasize again that we share your sincere desire to 
promote charitable contributions, and appreciate having the 
benefit of your views on this topic. 

Mr. Stephen L. Mathis 
8667 Holloway Plaza Drive 
Los Angeles, CA 90069 

FFF:JGR:aea 2/15/84 

Sincerely, 

Fred F. Fielding 
Counsel to the President . 

cc: FFFielding/JGRoberts/Subj/Chron 



THE WHITE HOUSE 

WASHINGTON 

February 15, 1984 

MEMORANDUM FOR SHERYL L. EBERLY 

FROM: 

SUBJECT: 

DEPUTY DIRECTOR OF PROJECTS 
OFFICE OF THE FIRST LADY 

FRED F. FIELDING 
COUNSEL TO THE PRESIDENT 

Suggestion to Mrs. Reagan Concerning 
Presidential Warrants 

By memorandum dated February 6, 1984, you asked this office 
to respond to letters to the First Lady from Stephen L. 
Mathis. Those letters suggested ~hat the President q-rant 
endorsements to certain products in exchange for charitable 
contributions from the companies marketing those products. 
A copy of my reply is attached. The reply thanks Mathis for 
his interest but declines to adopt his suggestion, noting 
that it would be unfair to companies and charities not 
favored by the President, and that selling the prestige of 
the Presidency to obtain charitable donations would be 
demeaning to the Office, no matter how laudable the purpose. 

Attachment 
FFF:JGR:aea 2/15/84 
cc: FFFielding/JGRoberts/Subj/Chron 



THE WHITE HOUSE 

WASHINGTON 

February 15, 1984 

MEMORANDUM FOR SHERYL L. EBERLY 

FROM: 

SUBJECT: 

DEPUTY DIRECTOR OF PROJECTS 
OFFICE OF THE FIRST LADY 

FRED F. FIELDING 
COUNSEL TO THE PRESIDENT 

Suggestion to Mrs. Reagan Concerning 
Presidential Warrants 

By memorandum dated February 6, 1984, you asked this office 
to respond to letters to the First Lady from Stephen L. 
Mathis. Those letters suggested 1hat the President g-rant 
endorsements to certain products in exchange for charitable 
contributions from the companies marketing those products. 
A copy of my reply is attached. The reply thanks Mathis for 
his interest but declines to adopt his suggestion, noting 
that it would be unfair to companies and charities not 
favored by the President, and that selling the prestige of 
the Presidency to obtain charitable donations would be 
demeaning to the Office, no matter how laudable the purpose. 

Attachment 
FFF:JGR:aea 2/15/84 
cc: FFFielding/JGRoberts/Subj/Chron 





THE WHITE HOUSE 

WASHINGTON 

February 6, 1984 

MEMORANDUM FOR FRED FIELDING 

FROM: 

SUBJECT: 

SHERYL EBERLY s 8 · 
Correspondence with Mrs. Reagan regarding 
the Creation of a Presidential Warrant 

The attached letter recommends that President Reagan issue 
presidential warrants to suppliers of goods and services 
to the White House. I would appreciate a response from 
your office to this gentljrian. . 

Thank you. 



Mrs. Ronald Reagan 
THE WHITE HOUSE 
1600 Pennsylvania Avenue. N.W. 
Washington, D.C. 20500 

Dear Mrs. Reagan: 

Los Angeles, California 
February 1, 1984 

Several months ago I sent a letter to you at the White House 
regarding a suggestion to create a "Presidential Warrant". I would 
be interested in your response to this suggestion. 

I am enclosing a copy of this letter dated November 18, 1983, 
in the event that it was lost or mislaid or simply not brought to your 
attention. · -

Since I feel that this suggestion could be an important contribution 
I am also sending copies of my letter to several distinguished persons 
on your staff and in the administration. 

Encl. 
cc: Ms. Sheila Tate, Press Secretary 

Hon. George Bush, Vice President of the United States 



'. 
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Mrs. Ronald Reagan 
THE \9HITE HOUSE 
Washington, D.C. 

Dear Mrs. Reagan: 

Novenber 18, 1983 

First, I congratulate you for your neritorious support of charitable 
causes and organizations. Your personal exanple is a source of pride 
for all Anericans. It is a credit to your sensitivity and concem 
for the welfare of others. 

I wish to suggest for your consideration, a plan to raise and administer 
large revenues for charitable causes you choose to support. 

My suggestion is to create a "Presidential Warrant". Warrants or endorse
m:mts w::>uld be given to various goods and seJ:"V>.ioes in exchange for fu."1t'l..s, 
contributions and donations of goods and services to charitable causes, 
organizations, and institutions you choose to support. Or these funds could 
be used to establish Presidential childrens' hospitals, libraries or 
camumities and facilities for the aged and senior citizens. 

The appointment of a Presidential warrant 'WOuld be given at the 
President's discretion and w::>uld be effe:::!tive for a four year period or 
portion thereof, during which that President is in office. They v.uuld be 
renewable at the President's discretion. 

Warrants w::>uld be given to suppliers of goods and services to the 
White House and Presidential household. The warrant 'WOuld consist of the 
Presidential seal with the words "By Appointn:ent to the President of the 
United States". Manufacturers and suppliers of services w::>uld apply 
for a wru+ant because it w::>uld becrne a coveted symbol that v.uuld enhance 
a prcxluct · or service by lending prestige and distinction. It is Il!f opinion 
that the revenues derived fran this practice w::>uld be substantial. · 

The practice of warrants has been widespread in Europe for several 
centuries. In England and SWeden, warrants are made by various nenbers 
of the Royal family and use of the royal coat of anns appears on nerchandise, 
letterheads, and in advertising of services of those awarded this appointn:ent. 
In Anerica, warrants have been used in conne:::!tion with n:ajor events. 
For example, NASSA' s space program and the Olympics award catpanies and services 
use of their official logo in exchange for sponsorship. 

You w::>uld wish to be sel.ective and discriminating in these appointnents, 
and standards 'WOuld have to be set for eligibility to apply for such an appoint
nent. Also, rules w::>uld be established :in order to have a governing code as 
to the use or misuse of this privileged endorsement. 

'' l 

; 

"' • 
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Page~ 

" .. 

As the First Lady is in t.ne best i;:osition to direct this program 
Which honors services and manufacturers of goods provided the President' s 
household, I am addressing It¥ suggestion to you for consideration. 

It does seem to be an excellent way to accanplish a great deal of <;ood, 
and could be an exciting project. 

{ 



THE WHITE HOUSE 

WASHINGTON 

February 15, 1984 

MEMORANDUM FOR FRED F. FIELDING 

FROM: 

SUBJECT: 

JOHN G. ROBERTS 

Television Coverage of the Reagans 
at the Ranch 

Mr. Deaver's office would like to know as soon as possible 
whether the television networks are invading the Reagans' 
privacy when they film them at the ranch. I contacted Bill 
Sittmann for further details, but he was unable to provide 
any. There is apparently no particular incident at i~sue, 
simply the long-standing practice of the networks to film 
the Reagans at the ranch by using telephoto camera equipment 
located off the ranch. 

California courts, like those of most states, recognize the 
tort of invasion of privacy. The right to privacy, even in 
California, includes the right to seclusion, free from 
unwarranted and undesired publicity. Gill v. Curtis Pub. 
Co., 38 Cal. 2d 273 (1952). The right---rs-limited, however, 
and in the case of public officials and public figures must 
yield to the public interest in the dissemination of news 
and information. Gill v. Hearst Pub. Co., 40 Cal. 2d 224 
(1953). Thus, the California courts have limited the 
privacy rights of public officials and public figures, quite 
apart from any federal First Amendment privilege the net
works may have overriding the tort at state law. 

Public officials do not yield all their privacy interests. 
The right to keep one's image free from unauthorized com
mercial exploitation, for example, has been held to be 
included in the right to privacy, and not even the President 
loses this aspect of the right to privacy. It seems fairly 
clear, however, that the Reagans have forfeited that aspect 
of the right to privacy described in California as the right 
to live in seclusion. Their activities are matters of 
legitimate public interest, whether they want them publi
cized or not. I see no hope for the Reagans prevailing in a 
lawsuit against the networks for filming and broadcasting 
their activities, conducted in the open at the ranch. 
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In response to a confidential inquiry, Bruce Fein, General 
Counsel at the FCC, advises that there are no federal rules 
restricting the broadcasting of such items on privacy 
grounds. 

A memorandum to Deaver is attached. 

Attachment 



THE WHITE HOUSE 

WASHINGTON 

February 15, 1984 

MEMORANDUM FOR MICHAEL K. DEAVER 
ASSISTANT TO THE PRESIDENT 
DEPUTY CHIEF OF STAFF 

FROM: 

SUBJECT: 

FRED F. FIELDING 
COUNSEL TO THE PRESIDENT 

Television Coverage of the Reagans 
at the Ranch 

You have asked for a response from this office as soon as 
possible to the question whether the television networks 
invade the Reagans' privacy when ~bey film them at the 
ranch, using telephoto equipment located off the ranch. An 
expedited review of the question leads me to conclude that 
this practice of the networks does not violate any legal 
right of the President and First Lady. 

California, like most states, recognizes the tort of in
vasion of privacy. The legal right to privacy includes the 
right to live one's life in seclusion, free from unwarranted 
and undesired publicity. The California courts have held, 
however, that this right qenerally does not apply to public 
officials or public figures. In the case of such individ
uals, the right to privacy must yield to the public interest 
in the dissemination of news and information, and courts are 
likely to consider any activity of the Reagans -- even 
relaxation at the ranch -- to constitute •news.• Quite 
apart from this public official/public figure limitation on 
the right to privacy as recognized in California, the media 
could raise constitutional defenses based on the First 
Amendment to any tort action for invasion of privacy brought 
by the Reagans. 

The network practice of using telephoto equipment to film 
the Reagans' activities at the ranch, from a location off 
the ranch, may violate norms of common decency and consider
ation. The practice does not, however, violate any legal 
riqhts, and I bold no hope that the Reagans would prevail in 
any legal action against the networks. 

FFF:JGR:aea 2/15/84 
cc: FFFielding/JGRoberts/Subj/Chron 



THE WHITE HOUSE 

WASHINGTON 

February 15, 1984 

MEMORANDUM FOR MICHAEL K. DEAVER 
ASSISTANT TO THE PRESIDENT 
DEPUTY CHIEF OF STAFF 

FROM: 

SUBJECT: 

FRED F. FIELDING 
COUNSEL TO THE PRESIDENT 

Television Coverage of the Reagans 
at the Ranch 

You have asked for a response from this office as soon as 
possible to the question whether the television networks 
invade the Reagans• privacy when ~ney film them at the 
ranch, using telephoto equipment located off the ranch. An 
expedited review of the question leads me to conclude that 
this practice of the networks does not violate any legal 
right of the President and First Lady. 

California, like most states, recognizes the tort of in
vasion of privacy. The legal right to privacy includes the 
right to live one's life in seclusion, free from unwarranted 
and undesired publicity. The California courts have held, 
however, that this right generally does not apply to public 
officials or public figures. In the case of such individ
uals, the right to privacy must yield to the public interest 
in the dissemination of news and information, and courts are 
likely to consider any activity of the Reagans -- even 
relaxation at the ranch -- to constitute •news." Quite 
apart from this public official/public figure limitation on 
the right to privacy as recognized in California, the media 
could raise constitutional defenses based on the First 
Amendment to any tort action for invasion of privacy brought 
by the Reagans. 

The network practice of using telephoto equipment to film 
the Reagans' activities at the ranch, from a location off 
the ranch, may violate norms of common decency and consider
ation. The practice does not, however, violate any legal 
rights, and I hold no hope that the Reagans would prevail in 
any legal action against the networks. 

FFF:JGR:aea 2/15/84 
cc: FFFielding/JGRoberts/Subj/Chron 



THE WHITE HOUSE 

WASHINGTON 

February 14, 1984 

.FFF: 

Bill Sittmann visited the office (as you know) 
and relayed that Mike Deaver would like you to 
check to see if there is any invasion of privacy 
in having TV cameras at the Ranch. 

kkk 
10:10 am 



THE WHITE HOUSE 

WASHINGTON 
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MEMORANDUM f<UR: ~ 
FROM: blANNA G. U~ 
ACTION 

Approved 

Please hatidte/review 

For your lnformation 

For yout recommendation 

For the file~ 

Please see rne 

l>lea~e resp?nse fot 
_ __._~....__.....__·_signature 

As we discussed ... 
lteturtt to me for filing 

COMMENT 

- \ ~; 


	Withdrawal 1

