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5 S · tes Offered Drilling Revenues 
Seeking to head off an election-year battle over , 

revenues from offshore oil and gas drilling, the Rea· 
gan administratio~ yesterday ·offered to distribute 
about $270 million in disputed :revenues among five 
coastal states. 

At the same time, however, the administration 
warned that any congressional efforts to force ad­
. ditional revenue·sharing would invite a presidential 
veto. 

The warning came a few hours after House and 
Senate conferees approved a DJeasure that would 
give about 4 ,Percent of the royalties from offshore 
development to coastal and Great Lakes states to 
"mitigate the effects of exp1oration and· develop-
ment... ' 

ln a letter to .each of the conferees, the admin­
istration said the legislation ,amounted -to ~Windfall 
payme~ts" to states Qnafiected .by leasing and 
"would act as a disincentive. to exploration and de­
velopment." 

"If the legislation were to pass the Congress, we 
would hav~no alternative but to reeommenll that"4t 

states would get lesser 'ilmounts ranging down to 
$16;-000tor Florida ... 
, In their letter yes.~:llf.. Clark and ,the .other .ad­
ministration officials cal.led the proposal a "construc­
tive step" toward resolving the acrimonioug debates 
Dver how revenues from off shore mineral develop­
ment should be divided. 

Clark had hoped to develop a more comprehen­
sive plan for revenue-sharing tnis year, in an effort 
to win coastal-state.support for accelerated offshore 
oil development. At one point, President Reagan 
was sympathetic to that idea, but the plan collapsed 
under opposition from Stockman and other White 
House officials. 

tt is unclear how the veto threat will be received 
by 'Congress, where the revenue-sharing bill has 
been popular. The Note in the House iast year was 
~301'to 93, enough to override a veto, but the Sen­
ate has never considered the issue on the floor. 
Conferees were conmdering the measure as an 
amemimenU.o another Senate bill. 

be vetoed," $aid the letter, which was signed by In- Surprise Mine lnspedions Called Suc<,'eSS 
terior Secretary William P. Clark, Treasury Secre- .A :decision to ~nd WO inspectors into the coal 
tary. Dona~ T. Regan, Energy Secretary Donald ·p~ "fields of Kentucky/West Virginia, Virginia and Ten-. 
llodel and OffiCe of Management an~ Budget Direc-· · neQee .after.:16 people .had been killed in roof-fall 
tor David A. Stookman. . .. accidents ~chieved tesults, the .chief of the Mine 

Earlier yesterday,· Ciark announced th8t he .Jllui · .SafetyiDd Health .Administration .8aid,. 
'Offered five ooastal states "a good-faith proposal" to ' David a. :Zeseer qjij :the :growth of roof4all ac~ 
end a five-year battle over about $5.3 billion in rev· / · ~idents had :become 1\rery . alarmillg'' >-earlier· this 
enues from oil drilling operations thatltraddle state ;yeatr · . . . , · . · . · 
and federal waters. ·'the ·~rase coal mme in~pections ·by·federat 

The money has been held in escrow since 1978, a~thorities ~ped break ~he tr~n~ ·Of fOOf...fall 
when Congress· directed the Interior secretary to ~eaths,be said Tuesday dunng a mming conference 
negotiate agreements with states on how such rev- lll Kentu<;ky. "We ~ent. for ov~r 50 days wit.bout a 

h b · d rOOf*·Or ttb-fail accident," he said. 
enue s ould e appo~one . Only one agreement The MSHA recentiy began a similar safety crack· 
~~s been reached, and tw~ s~tes'. Texas and Lou· idown at surface mines, including copper and 'time­
isuma, bav~ sued to force distnbu~1on of the fund~. stone quarries, after an increase in accidents involv-

Clar~ said he had .offe~ed to give the other five .jqg vehiclei and equipment, he said. 
•tates mvolved-Califorrua, Alaska, Alabama, ·Flor· Althoqgh there might have been legitimate ques­
ida and Mississippi-a 16 2/3 percent share of the tions about the MSHA's authority to shut :down 
rentals affecting their waters, plus interest. mine :sections where employes were found going be· 

Interior t>fficiais said 'California wou1d :get $204 }l'ond roof suppotts, the technique worked and was 
million under such an arrangement, and the other not challenged in court, Zegeer said. 

BLM +Rule on Land Sales Criticized 
By Myron Struck 

W11Blll111t.On POiit St.aft Writ.et 

The .Interior Department has is­
sued a new rule that will· make it 
easier for private citizens to pick 
out tracts of federally owned land 
and ask the Bureau of Land Man-
.lloPmPnt tn nttt thPm nn th" m!>r. 

sion of the rule, Herschler said it 
will amount to a "significant burden" 
on the way land-use plans are de­
veloped and the way land sales are 
handled. 

"I am particularly dismayed that 
the proposed public nomination pro­
cess will anparently be layered on 

said: "Suppose I nominated a tract 
where I would like to build a cabin 
next to my favorite fishing stream? 
And got my congressman to back 
up my request? Suppose the con· 
gressman were a member of the 
subcommittee on Interior appropri· · 
ations?" · 
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