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THE WHITE HOUSE

WASHINGTON

February 3, 1988

MEMORANDUM FOR THE ECONOMIC POLICY COUNCIL
FROM: EUGENE J. McALLISTER

SUBJECT: Agenda and Papers for the February 5 Meeting

The agenda and papers for the February 5 meeting of the Economic
Policy Council are attached. The meeting is scheduled for 9:15 a.m.
in the Roosevelt Room.

The first agenda item will be Mexico. In the State of the Union,
the President highlighted trade as one of the top items on his
agenda for his talks with President de la Madrid, scheduled for
February 13. The Council will consider several options for trade
initiatives within the existing framework agreement. The TPRG
has prepared the attached paper outlining these options.

The second agenda item will be the Long-Term Grain Agreement.
The current 5-year U.S.-U.S.S.R. agreement expires September 30,
1988, The Council will discuss the possible renewal of the
agreement. A paper prepared by the TPRG is attached.
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ECONCMIC POLICY COUNCIL

February 5, 1988
9:15 a.m.

The Roosevelt Room

AGENDA

1. Mexico

2. Long Term Grain Agreement with the Soviet Union
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ATTACHMENT A

APPENDIX

Agresmant Between
The Government of the United States of Americe and
The Government of the Union of Soviet Socialist Republics
on the 8upply of Grain

The Government of the United States of America
(“USA") and the Government of the Union of Soviet
Socialist Republics (“USSR"),

Recalling the “Basic Principles of Relations between the
United States of Amsrica and ths Union of Soviet Social.
fst Republice” of May 29, 1072 and other relevant agree:
msnts between them;

Desiring to strengthen long-term cooperation between
the two countries on the basis of mutus) benefit and
equality;

Mindful of the importance which the production of food,
particularly grain, has for the peoples ef both countrias;

Recognizing the need to stabilize trade in grain betwesn
the two countries; and

Affirming their conviction that cooperation in the field
of trade will contribute to oversll improvement of rela-
tions between the two countries;

Have agreed as follows:

Article |
The Governmesnt of the USA and the Government of the
USSR hersby enter into an agresment for the purchase
and sale of wheat and corn for supply to the USSR. To
this end, during the period that this Agreement {s in
force, except as otherwise agreed by the Parties, the
Soviet foreign trade organizations ehall purchase from
private commercial sources, for ahipment in each
twelve-month period beginning Octeber 1, 1883, nine
million metric tons of wheat and corn grown in the USA;
in doing so, the Soviet foreign trade organizations, if
interested, may purchase, on account of Lthe suid quunti-
ty, soybesns and’/or soybean mesl produced in the USA,
in the proportien of one ton of seybeans and/or soybean
meal for two tons of grain. In any ecase, the minimum
annual quantities of wheat and cora ahall be no less than
four milliep metric tons aach.

The Soviet foreign trade organizations may increase the
nine million metric ton quantity mentioned above
without consultations by as much as three million metric
tons ef wheat and/or corn for shipment in each twelve.
month period beginning October 1. 1983.

The Government of the 1I18A shall employ ite good offices
to facilitate and encourage such eales by private eom.
mereial maureen  Purchansa/alea af cammadition inder
this Agreement will be made at the market price prevail-
ing for these products at the time of purchase/ssle and in
accordance with normal commercial terms.

Articte Il
During the term of this Agreement, except as otherwise
sgreed by the Parties, the Government of the USA shall
sot exercise any diseretionary authority available to it
under United States law to control exports of commodi-
ties purchased for supply to the USSR in accordance
with Article L

Article Wt
In carrying out their obligations under this Agreement,
the Boviet foreign trade organizations shall sndesvor to
space their purchases in the USA and shipments to the
SSR as evenly as posaidle over each twelve-month
period.

Article IV
The Government of the USSR shall assure that, except
ae the Parties may otherwise agree, al} commodities
grown in the USA and purchased by Boviet foreign trade
organizations under this Agreement shall be supplied for
consumption in the USSR.

Article V
Whenever the Governmont of the UBSR wishes the
Boviet foreign trade organizations to be able to purchase
more wheat or corn grown in the USA than the amounts
',‘:”{ﬁ;'ﬂ in Article mt sball notify the Government of
the .

Whenever the Government of the UBA wishes private
commercial sources to be able to sell to the USSR more
wheat or corn grown in the USA than the amounts speci.
{S?é aRn Article 1, it shall notify the Government of the

In both instances, the Parties will consult as soon as poe-
sible in order to reach agreement on possible quantities
of grain to be supplied to the USSR prior to
purchase/sale or conclusion of contracts for the
purchase/sale of grain in amounts above those specified
in Article 1.

Artiole VI

The Goverament of the USA is prepared o use its good
offices, as appropriate and within the laws in force in the
USA, to be of assistance on guestions of the appropriate
qusnslhy of the grain to be supplied from the USA to the
USSR.

Articie Vil
It ia understood thet the shipment of commedities from
the USA to the USSR under this Agreement ghall be in
accord with the provisions of tha American-Soviet Agree-
ment on Maritime Matters which is in force during the
period of shipments bereunder.

Articte VIl
The Parties ohal! hold consultations coneerning the
implementation of this Agreement and related matters
al lulervaly of alx wontlis, sud ul muy vther Lime ul the
request of either Party.

Articie IX

This Agreement shall enter into force on execution snd
shall remain in force until September 30, 1982, unless
extended by the Parties for & mutually a period.

DONE st Moscow this twenty-fifth duy of August. 1883,
in duplicate, each in the English and Russian languages,
both texts being equally suthentie.




ATTACHMENT B

STATUS OF U.S. SALES TO THE USSR UNDER CURRENT LTA
REPORTED AS OF 1/14/88
(1,000 Metric Tons)

TOTAL  SHIPMENTS

ACTUAL SHIPMENTS SALES  TO DATE
AGREEMENT YEAR

(Oct/Sep) 83/84 84/85  85/86  86/87 87/88
Vheat 7,593 2,887 153 4,081 4,812 944
Corn 6,476 15,750 6,808 4,102 1,764 1,666
TOTAL - Grains 14,069 18,637 6,961 8,183 6,576 2,610
Soybeans 416 - 1,519 68 800 212
Soybean Cake & Meal - - - - 1,303 291
AGREEMENT MINIMUM 9,000 9,000 9,000 9,000 9,000

Source: USDA/FAS - U.S. Export Sales
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REMARKS: —

The attached is a memorandum from James A Baker, III concerning
a new Long-Term Grains Agreement with the Soviet Union and a

memorandum from Eugene McAllister concerning Space Commercialization.

RESPONSE:

Rhett Dawson
Ext. 2702
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THE WHITE HOUSE

WASHINGTON

March 8, 1988

MEMORANDUM FOR THE ECONCMIC POLICY COUNCIL

SUBJECT: Presidential Policy Directive -=-
Space Commercialization

Pursuant to the Economic Policy Council memorandum of February 9,
1988, the President has included in his Space Commercialization
Initiative a directive for NASA to begin the process for
contracting for microgravity services in a private space facility
on an accelerated basis, with a mid-summer target for awarding a
contract. This facility shculd be available by the end of

FY 1993.

NASA and the other agencies on the source selection committee
will provide periodic progress reports to OMB and the Economic

g o M GTEE

Fugene”J. McAllister
Executive Secretary
Economic Policy Council
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