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Subject: Economic Policy Council Meeting 

Roosevelt Room -- 9:15 a.m. 
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The Economic Policy Council will meet on Friday, 
February 5, 1988, at 9:15 a.m. in the Roosevelt Room. 
The agenda and background materials are attached 
for your review. 

Gi(Nancy J. Risque 
Cabinet Secretary 
456-2823 
(Ground Floor, West Wing) 

D Associate Director 
Office of Cabinet Affairs 
456-2800 
(Room 235, OEOB) 
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D 
D 

I 

I 



THE WHITE HOUSE 

WASHINGTON 

February 3, 1988 

MEMORANDUM FOR THE ECONOMIC POLICY COUNCIL 

FROM: EUGENE J. McALLISTERt:f{ 

SUBJECT: Agenda and Papers for the February 5 Meeting 

The agenda and papers for the February 5 meeting of the Economic 
Policy Council are attached. The meeting is scheduled for 9:15 a.m. 
in the Roosevelt Room. 

The first agenda item will be Mexico. In the State of the Union, 
the President highlighted trade as one of the top items on his 
agenda for his talks with President de la Madrid, scheduled for 
February 13. The Council will consider several options for trade 
initiatives within the existing framework agreement. The TPRG 
has prepared the attached paper outlining these options. 

The second agenda item will be the Long-Term Grain Agreement. 
The current 5-year U.S.-U.S.S.R. agreement expires September 30, 
1988. The Council will discuss the possible renewal of the 
agreement. A paper prepared by the TPRG is attached. 



1. Mexico 

ECONOMIC POLICY COUNCIL 

February 5, 1988 

9:15 a.m. 

The Roosevelt Room 

AGENDA 

2. Long Term Grain Agreement with the Soviet Union 
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USDA/FAS/W N0.003 001 

A'ITACHMENT A 
AllltENDIX 

ApHrnent lttwHn 
The Go•emment of th• Unit~ ltatH of Amtr1e• end 

The Go•trnmtnl of ttlt Union of lov"I loclall1t 9'epubllc• 
on. the luppf1 of Ortln 

The GoYtrNDtnt ot th• V.Uted StatH ot America 
("USA") and tht Oov•nim•nt or th• Union or Soviet 
SociaU.t Jlepu'blica ("USSR''), 

ftecallins the "'S..ic: Principle• of Relation1 bet•ffn the 
UIUWd St.tee or America &!Id th• Union or Soviet Social· 
lat RepubUu" ot May 29, 1972 &Dd otbtr rtlevaot &l'T'ff· 
mote betw.en Lbem; 

Duiring to stren~h•n lon~·t•rm ~ation betwMn 
tli• two eountriff on u-. bui1 or mutual benefit and 
91111Alit7; 

Mm4rw at U\• Importance which the production or food. 
,_nicularl7 pin, hu for U-1 peoplt1 cf both eountriH; 

ft.cocniliftl thf' ftMd to IUbiti&e tratM i!I ST'8iD 'betwHn 
t.he two countriM; and 

AmnDills their conviction that coo~ration in th• field 
ot trade will eo~tributt \0 O\'tratl impronm1ot of rela­
t.10111 betwee the two countriu: 

ffaTe asreed U folJowa: 

Article I 
The Go•erament of the USA and tile Gove?'!)mmt or the 
USSR hereby enter l!!to aD &EfHm1nt tor th• purchaH 
and •l• or •heat and corn for aupply to the USSR. 'l'o 
t!W end. durin1 the period that thiA AITftment ii in 
force, neept u otherwtM &ltl'Hcl by the Partiea, the 
8oYiet f'ortip trade or1•niution1 1hall purchue from 
private eommercial eourcea, for ahlpmcnt in each 
twel"e-month period 'berinning October 1, 1988, nine 
million m•tric &on. of' wheat and eorn rrown in the USA; 
lD 4oinr ao, the Soviet foreip trade or1a.niution1, tr 
inte,.Lad, may pw-c!Mu1a, on account or the .. id quant.i­
tJ, eo7bean1 and'OT toybean meal produced in the USA, 
in the pPOpo!'tiOD or one ton or eoybcana and/or aoybean 
.., .. 1 tor two tone ot gNin. 11:1 an7 cue, the minimum 
allJlul 41uantitit1 or wheat and corn 1hall be no lua than '°'"' ailUcm metric &ou aaeh. 

ne Scmet !cnielp trade or1ani&ation1 moy Ulcre&ff tbe 
llin• million metric ton quantity m•ntloned above 
without coDault.ationa by &1 much a1 tb?ft million metric 
tona ot whut and/or corn for ahipmect ln each twelve. 
m.cmth period belinmq Oc\Ober 1. 1983 . . 
'ns. Oovenunent of tlM tT8A a'hall em.pl07 lt1 sood of'fi<'• 
to f'acilit.at. and encoUJ>a1c tuch 1alc1 by privau com· 
mHriAl Mttft"f'll 'PnPrhAflMIMlf'A ft( tftmmNtit.if'11 n"l4f'r 
thia ~ment will be made at the mullet price prenil· 
inJ f'or \h ... producta &t tht tilH of purcl\a1A/a&l1 and in 
aeeoN&nee with aormal eommerc:lal terma. 

Article H 
Durinc the tenn or tlu. ASTMment. except •• otherwiM 
•rr-d by the Partie1, the Government of tbe USA 1hall 
aot eanciH an7 dt.enUOD&J'7 autllority available to it 
under United Stat" la• to conuol exporu or commodl­
ti• purchued tor aupplJ to the USSR in accordance 
with Anide L 

IO 

Artlclt 111 
Jn earr)'inr out their obliptiona iioder tbi1 Afreemect. 
the Soviet foreirn trade or1anir:atlo1:11 1hall 1nd11vor to 
~p1c1 their purchut1 ln the USA and 1hipmtnt1 to tht 
USSR •• evenly &I DOH!blt O¥er each tYttlve-month 
period. 

Artlclt IV 
Tht Govemmtrit ot \ht USSR 1hall u1un that, t1~pt 
a1 th• Pa,.ti .. may oth1rwi11 •&TM, all com1Doditi•1 
rrown in the USA a1:1d purch .. ed by Soviet lor•ifTI trade 
0:1anlutlon1 under thi1 ArrHmtrit 1hall bt 1upplitd ror 
eon1umption Sn the USSR. 

Artie!• V 
Wbtnevtr the Covemmtnt of the USSR Withtt tht 
Soviet f'o,.•irn trade OT1aniutlon1 to be able to purcl\&11 
more wheat or C:Ol'1l JT'OWn in tht USA than tbt amount.I 
1~cifitd lD Article 1, it 1hall notif7 the Government of 
the USA. 

Whenever the Government of the USA wi1h11 private 
com=•rcial tourct1 to bt able tc ttll \o tbt USSR more 
wheat or com rrown in the USA than the amounu 1peci· 
fi.d in Article J, it 1h&ll notify tbt Govtmmtnt ot tht 
USSR. 

In beth butancu, the fla!'tiaa will con1ult •• eoon aa poe­
eible in oJ'der to l"each alt'eement on poaaible quaotitiM 
of Et•ln to be 1upp!ied to the USS!\ ,nor to 
purc:haHl1ale ar cnnclu1ian or contn.ci. for the 
purcha1e/1ale or rrain in amount.a above lha.e 1pecined 
in Article I. 

Artto'9 VI 
The Ciov•rnm11:1t of tht tJSA 11 prtpaNd to UM Ii. rood 
omcea, &1 appropriate and within the l11w1 in forre in the 
USA, to be of aaai1tance on quution1 ot the appropriate 
quality of' the IT&iD to be aupplied from th• USA to the 
USSR. 

Artlc'9 VII 
It fa undP.PltMd that the 1hipmeDt of eommod.iu .. hom 
the USA to the USSR W"lder thia ~ment thaU be in 
accord with the provi1loD1 or t.ha American-Soviet Acree· 
meot on MuitlD'\• Matt.en which ia in f'orce durini the 
period or 1hipmeot.a hereunder. 

Aftlole VIII 
The PartiH aha11 hold conauhatlona concerning th• 
lmpl•m•ntat.ion or thie Afr"mtnt and related matten 
•l wl111nal1 ur ala wuut.L., au'1 a1 au1 ulhcr IJ.me al lhw 
mut1t of ti\btr P&ny, 

A"tcft IX 
'nil• l.iH•m•nt •hall •nteP into r01'et Oft ex~utlon and 
ehall remain in fore. until September ao. ~. unle&a 
•:a tended by the Partiea lor a mutually arree4 period. 

DONE at Moec:ow thi1 twent)'·nf\h d.7 or Auru1t. 19&3. 
In duplic-ate, eac-h in the Enr1i1h and Riaaian lanruara. 
both teata betns equall)' authentie. 
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STATUS OF U.S. SALES TO THE USSR UNDER CURRENT LTA 
REPORTED AS OF 1/14/88 

(1,000 Metric Tons) 

TOTAL 
ACTUAL SHIPMENTS SALES 

AGREEMENT YEAR 
(Oct/Sep) 83/84 84/85 85/86 86187 -

Vheat 7,593 2,887 153 4,081 4,812 

Corn 6,476 15,750 6,808 4,102 1,764 

TOTAL - Grains 14,069 18,637 6,961 8,183 6,576 

Soybeans 416 1,519 68 800 

Soybean Cake & Heal 1,303 

AGREEMENT MINIMUM 9,000 9,000 9,000 9,000 9,000 

Source: USDA/FAS - U.S. Export Sales 

A'ITACHMENT B 

SHIPMENTS 
TO DATE 

87/88 -
944 

1,666 

2,610 

212 

291 
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WHITE HOUSE STAFFING MEMORAND&lbo!sC":' f~ 
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LONG-TERM GRAINS AGREEMENT WITH THE SOVIET UNION 

ACTION FYI ACTION FYI 

VICE PRESIDENT D ~ GRISCOM 0 ." BAKER D HOBBS 0 D 

~ DUBERSTEIN 0 HOOLEY 0 0 

MILLER· OMB 0 ~ 
KING 0 ~ 

BALL 0 POWELL 0 ~ . 
BAUER 0 ~ RANGE 0 '*' I CRIBB ~ RISQUE 0 ,,, 

• ~ CRIPPEN RYAN 0 0 

CULVAHOUSE 0 ~ SPRINKEL 0 
~ I 

DAWSON OP ~s TUTTLE 0 0 

DONATELLI 0 
,, 

D D 

FITZWATER 0 ~ ·o 0 

REMARKS: 
The attached is a memorandum from James A Baker, III concerning 
a new Long-Term Grains Agreement with the Soviet Uni on and a 

RESPONSE: 

memorandum from Eugene McAllister concerning Space Commercialization. 

Rhett Dawson 
Ext. 2702 
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THE WHITE HOUSE 

WASHINGTON 

March 8 , 19 8 8 

MEMORANDUM FOR THE ECONOMIC POLICY COUNCIL 

SUBJECT: Presidential Policy Directive 
Space Commercialization 

Pursuant to the Economic Policy Council memorandum of February 9, 
1988, the President has included i~ his Space Commercialization 
Initiative a directive for NASA to begin the process for 
contracting for microgravity services in a private space facility 
on an accelerated basis, with a mid-summer target for awarding a 
contract. This facility should be available by the end of 
FY 1993. 

NASA and the other agencies on the source selection committee 
will provide periodic progress reports to OMB and the Economic 
Policy Council. 

~/.~~~?;:_ 
Executive Secretary 
Economic Policy Council 
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CABINET AFFAIRS STAFFING MEMO" ,.~tt,2006 
Date: March 8, 1988 Number: . 490,735 

Subject: Presidential Policy Directives 

Due By:~---------~~~~~~--

Space Commercialization 

-- Long-Term Grains Agreement with the Soviet Union 

Action FYI Action FYI 
ALL CABINET MEMBERS 0 0 CEQ D D 

Vice President 0 ~ 
' OSTP D 9"' 

State 0 D D 
Treasury D Gr' D D Defense 0 GY D D Justice D g I 

Interior D 0 D D 
Agriculture 0 &r ....................................................................................... , 
Commerce D 5J/ Powell D & Labor D g" ~ D 
HHS D D Bauer D ~ I Dawson (For WH Staffing) D HUD D ~ Transportation D D D 
Energy 0 ~ D D 
Education D ~ D D Chief of Staff D 
OMB D [g"' D D 
UN D D D 
USTR D ~ ......................... ......... ........................................... ........... 
CEA 0 ~ Executive Secretary for: 

-········································ ········ ········· ·················· ····· ······· · DPC D g 
CIA 
EPA 
GSA 
NASA 
OPM 

SBA 
VA 

REMARKS: 

RETURN TO: 

D liJ"' EPC D 
D D D 
D D D 
D D D 
D D 0 
D D 

D D D 

Attached is a memorandum from James A. Baker, III 
concerning a new Long-Term Grains Agreement with 

~ 
D 
D 
D 
0 
D 

the Soviet Union and a memorandum from Eugene McAllister 
concerning Space Commercialization. 

(i(Nancy J. Risque 
Cabinet Secretary 
456-2823 
(Ground Floor, West Wing) 

D Associate Director 
Office of Cabinet Affairs 
456-2800 
(Room 235, OEOB) 

I 
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THE WHITE HOUSE 

WASHINGTON 

March 8, 1988 

MEMORANDUM FOR THE ECONOMIC POLICY COUNCIL 

SUBJECT: Presidential Policy Directive 
Space Commercialization 

Pursuant to the Economic Policy Council memorandum of February 9, 
1988, the President has included in his Space Commercialization 
Initiative a directive for NASA to begin the process for 
contracting for microgravity services in a private space facility 
on an accelerated basis, with a mid-summer target for awarding a 
contract. This facility should be available by the end of 
FY 1993. 

NASA and the other agencies on the source selecti0n committee 
will provide periodic progress reports to OMB and the Economic 
Policy Council. 

&.:--/. ~:~-zz 
Executive Secretary 
Econo~ic Policy Council 
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