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SUBJECT: SUGGESTED ISSUES FOR DISCUSSION WITH MITTERRAND 
AT THE PRESIDENT'S LUNCHEON IN PARIS JUNE 3 

1. ~NTIRE TEXT . 

2. ISSUE : VERSAILLES ECONOMIC SUMMIT 
A. BAC KGROUND : MITTERR AND HAS TAKEN AN ACTIVE 

PERSO NAL INTEREST IN THE PREP ARAT IONS FOR THE VERSAILLES 
SUMMIT . HE IS INTERESTED FOR INTERNAL POLITICAL REASON S 
IN MAKING IT A SUCCESS . HE IS ALSO INTELLECTUALL Y 
INTRIGUED BY THE SUBJECT OF PARTICULAR FRENCH INTEREST , 
ADVANCED TECHNOLOGY , AND HAS BEEN WORKING PERSON ALLY ON 
IDE AS FOR INTRODUCTION INTO THE COMMUNIQUE . 

MITTERRAND WANTS TO AVOID CONFRONTATION ON SUCH THORN Y 
SUBJECTS AS INTEREST RATES AND NORTH-SOUTH RELATIONS , 
WHERE FRENCH VIEWS AND INTERESTS DIFFER FROM OURS . HE 
ALS O WANTS SOMETHING POSITIVE TO COME OUT OF THIS SUMMIT. 
HE HOPES THAT HIS PERSONAL PROPOSAL TO SET UP A GROUP 
OF "WISE MEN" TO REPORT BACK TO NEXT YEAR' S SUMMIT ON 
THE ADVANCED TECHNOLOGY ISSUE WILL BE THE CENTRAL FEATURE 
AT VERSAILLES . 

B. POINTS TO MAKE : 

MESSAGE (CONTINUED): 

-- AS THE NEXT SUMMIT HOST , THE U. S . HAS A SPECIAL 
INTEREST IN THE OUTCOME OF VERSAILLES AND IN PARTICULAR 
IN THE ISSUES SUCH AS ADVANCED TECHNOLOGY WHICH WILL 
FEED INTO THE U. S. SUMMIT IN 1983. 

-- VERSAILLES WILL IN A SENSE BE UNIQUE IN THAT FOR 
THE FIRST TIME SINCE THE SUMMITS BEGAN ALL THE PARTICIPAT­
ING HEADS OF ST ATE AND GOVERNMENT WILL HAVE MET AT THE 
PREVIOUS SUMMIT ; IN 1983 THERE MAY BE SOME NEW FACES . 

-~ WE RECOGNIZE THAT THERE HAS BEEN DISAGREEMENT ON 
SOME ISSUES -- PARTICULARLY INTEREST RATES AND NORTH­
SOUTH RELATIONSHIPS -- AND WE APPRECIATE PRESIDENT 
MITTERRAND'S WILLINGNESS TO FIND CONSTRUCTIVE WAYS FOR 
BRIDGING OUR DIFFERENCES. 

-- THERE HAS BEEN VIRTUALLY UNIVERSAL AGREEMENT 
IN RECENT YEARS THAT THE SUMMIT PREPARATION SHOULD BE 
LIGHTER AND LESS BUREAUCR AT IC, BUT NEITHER THE CANADIANS 

I 
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NOR THE FRENCH SEEM TO HAVE BEEN SUCCESSFUL IN CUTTING 
BAC K ON·THE PREPARATORY WORK. DOES PRESIDENT MITTERRAND 
HAVE ANY INSIGHTS THAT HE MIGHT PASS ON TO US? 

3 . ISSUE : NATO SUMMIT 
A. BAC KGROUND : THE LEVEL OF FRENCH PARTICIPATION AT 

THE NATO SUMMIT IS EXPECTED TO BE THE HIGHEST IN RECENT 
HISTORY . MITTERRAND WILL ATTEND THE DINNER FOR CHIEFS 
OF STATE AND HEADS OF GOVERNMENT ON JUNE 9 . PRIME 
MINISTER MAUROY WILL ATTEND BOTH THE DINNER AND PLEN ARY 
MEETINGS JUNE 10. FOREIGN MINISTER CHEYSSON WILL ALSO 
ATTEND THE PLENARY . WE WANT TO ENCOURAGE MITTERRAND 
TO ATTEND THE CEREMONY OF SPANISH ACCESSION AND GENERALLY 
TO EVOKE A FORTHCOMING POLITICAL STANCE FROM MAUROY AND 
CHEYSSON AT THE MEETINGS THEMSELVES. 

B. POINTS TO MAKE: 
-- WE UNDERST AN D FULL Y THE POLITICAL BASIS FOR 

FRANCE'S PARTICU LAR ROLE IN THE ATLANTIC ALLIANCE AND HAVE 
BEEN PLEASED B Y YOUR GOVERNMENT'S RECENT FORTHRIGHT 
STANCE ON IMPORTANT EAST-WEST ISSUES. FRANCE'S ROLE HAS 
HELPED TO GENERATE EFFECTIVE WESTERN CONSENSUS TO MEET 
THE CHALLENGES WHICH CONFRONT US. 

-- THIS YEAR ' S NATO SUMMIT WILL BE HISTORIC , SINCE 
WE WILL WELCOME SPAIN INTO THE ALLIANCE. WE HOPE FRANCE 
WILL BE REPRESENTED AT THE CEREMONY OF ACCESSION AT A 
LEVEL APPROPRIATE TO THIS HISTORIC OCCASION WHEN THE 
LEADERS OF THE ALLIANCE CONFER MEMBERSHIP ON SPAIN. 

WE ARE ALSO PLEASED THAT FRANCE WILL BE REPRESENTED 

PARIS 6131 
MESSAGE (CONTINUEDj: 

DTG : 0617472 MAY 82 PSN: 016582 

AT THE MEETING BY YOUR PRFME MINISTER. , THIS WILL 
STRENGTHEN THE ALLIANCE'S COLLECTIVE RESOl,..VE . 

4 . ISSUE: CENTRA AMERICA AND CUB A 
A. BACKGROUND: YOUR DISCUSSION OF THIS PROBLEM WITH 

MITTERRAND LAST MARCH RESULTED IN A DELAY OF FRENC H 
ARMS SHIPMENTS TO NICARAGUA, PENDING A JOINT ASSESSMENT 

PARIS 6131 DTG: 0617472 MAY 82 PSN: 016582 
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OF THE SITUATION ON THE GROUND BY THE TWO AMBASSADORS 
IN MANAGUA. THE U.S . SIDE HAS BEEN SLOW TO GET THIS 
STARTED , AND HAS CHANGED THE TERMS OF REFERENCE FROM A 
ONE-TIME ASSESSMENT TO AN INDEFINITE STUDY PROCESS. 
MITTERRAND MAY WELL ACCUSE US OF DELIBERATELY DRAGGING 
OUR HEELS AND MIGHT BE TEMPTED TO RELEASE THE ARMS . 

ON CUBA , IT SEEMS THAT THE FRENCH ARE PROCEEDING WITH 
CAUTION AND DO NOT INTEND A DRAMATIC OPENING TO CUBA IN 
THE NEAR FUTURE . HOWEVER , THE POTENTIAL IS THERE , AND WE 
NEED TO REMIND THE FRENCH TH AT WE ARE WORRIED ABOUT THEIR 
INTENTIO NS . 

ON BOTH CUBA AND NICARAGUA , FRENCH POL I CY IS 
INFLUENCED BY RADICAL MEMBERS OF THE NEW SOCIALIST TEAM. 
THEREFORE , IF WE DO NOT KEEP PUSHING ON THESE ISSUES , 
FRENCH POLICY COULD CREEP FURTHER IN DIRECTIONS WE DO 
NOT LI KE. 

B. POINTS TO MAKE: 
-- OUR TWO AMBASSADORS IN NI CAR AGUA ARE MEET I NG , AND 

WE HOPE THAT A JOINT ASSESSMENT WILL SOON RESULT. WE 
APPRECIATE THE FACT THAT FRANCE HAS HELD BACK ARMS 
SHIPMENTS DURING THIS DELICATE PERIOD OF THE BEGINNING 
OF NEGOTIATIONS WITH THE SANDINISTAS . 

-- IT IS ESSENTIAL THAT THE NICARAGUANS END THEIR 
SUPPORT OF THE SALVADORAN GUERILLAS; WE CANNOT ACCEPT 
EXPORTATION OF VIOLENCE AND REVOLUTION IN CENTRAL 

MESSAGE ~ONTINUEDl : 

AMERIC A. 
-- WE ARE IN A DELICATE PROCESS OF MOVING TOWARD 

REALISTIC DISCUSSIONS WITH CUBA . CONTINUED FRENCH 
RESTRAINT TOWARD CUBA WILL BE MUCH APPRECIATED . 

5 . ISSUE : MIDDLE EAS T 
A. BAC KGROU ND: SINCE MITTERRAND ' S VISIT TO ISRAE L 

AND HIS LAST MEETING WITH THE PRESIDENT , THERE HAS BEEN 
NO ' APPARENT MOVEMENT TOWARD RENEWED FRENCH INVOLVEMENT 
IN THE MIDDLE EAST PEACE PROCESS. FRENCH RELATIONS WITH 
SYRIA HAVE PLUMMETED , PRIMARILY AS A RESULT OF SYRIA'S 
ROLE I N ANTI-FRENCH TERRORISM BOTH IN LEBANON AND IN 
PARIS . THE FRENCH ARE INCREASING THEIR PRESENCE IN THE 
AREA BY FURNISHING AN ADDITIONAL BATALLION FOR UNIFIL 
AND ARE KEENLY INTERESTED IN THE UPCOMING PRESIDENTIAL 
ELECTIONS IN LEBANON. 

-SECRET 
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8 . POINTS TO MA KE: 
WE WIL~ BE MA KI NG A MAJOR EFFORT IN THE COMING 

MONTHS TO PURSUE AUTONOMY TAL KS. 
WHAT IS MITTERRAND ' S PERCEPTION OF THE SITUATION 

IN THE MIDDLE E AST AND POSSIBILITIES FOR FURTHER PROGRESS? 

6. ISSUE : U.S . MILITARY RELATIONS WITH MOROCCO 
A. BACKGROUND: THE FRENCH ARE CONCERNED ABOUT THE 

DEVELOPING U.S . MILITARY RELATIONSHIP WITH MOROCCO. 
OSTENSIBLY, THIS CONCERN DERIVES FROM A BELIEF THAT- ,TOO 
CLOSE AN EMBRACE OF KING HASSAN BY THE U. S. (E.G . , 
FREQUENCY OF HIGH-LEVEL VISITORS AND PUBLICITY GIVEN TO 
THEMi COULD (Ai DO HIM HARM WITHIN HIS OWN COUNTRY , (8) 
UNDERCUT HIS POTENTIAL AS A REGIONAL "NON-ALIGNED" 
LEADER AND ~j DETRACT FROM HIS ROLE AS A RELIGIOUS 
LEADER . IN FACT, THE FRENCH CONCERNS PROBABLY ARISE 
ONLY IN PART OUT OF THE FOREGOING . THEY LIKELY SEE OUR 
RELATIONSHIP DOING HARM TO THEIR ALRE ADY TARNISHED 
RELATIONS WITH MOROCCO AND MOST IMPORTANTLY UPSETTING 
FRANCE'S EFFORTS TO WOR K OUT CLOSER TIES WITH ALGERIA. 
THE ALGER I ANS, THEY PROBABLY FEAR, MIGHT BE PUSHED 
CLOSER TO THE SOVIETS IN ORDER TO COUNTERBALANCE US INFLU­
ENCE IN MOROCCO OR , ALTERNATIVELY, TO IMPOSE DEMANDS 
IN THE MILITARY FIELD ON THE FRENCH THAT MIGHT BE 
DIFFICULT TO MEET. 

8. POINTS TO MA KE: 
-- WE ARE NOT SEEKING TO COMPETE WITH FRANCE IN 

MOROCCO. 

MESSAGE (CONTINUED) : 

-- OUR MILITARY RELATIONSHIP WITH MOROCCO IS LIMITED 
TO CONTINGENCY ARRANGEMENTS FOR ~NROUTE ACCESS AND MORE 
REGULARIZED CONSULTATIONS . • . 
- -- WHAT IS MITTERRAND ' S ANALYSIS OF THE SITUATION IN 
NORTH AFRICA AND HO W IT IS AFFECTED BY OUR RELATIONSHIP 
WITH MOROCCO. 

PARIS 6131 DTG: 0617472 MAY 82 PSN : 016590 

SEGRE'L 
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A. BAC KGROUND . THE LONG-STANDING AND CYNICAL FRENCH 
ATTITUDE OF AVOIDING THE PROBLEM OF TERRORISM SO LONG AS 
THE VICTIMS ARE NOT FRENCH IS CHANGING IN THE WAKE OF A 
SPATE OF INCIDENTS WHICH HAVE KILLED FRENCH CITIZENS. 
TERRORISM HAS NOW BECOME A MAJOR POLITICAL ISSUE IN 
FRANCE , AND THE INITIAL FALLOUT H<AS BEEN NEGAT.IVE FOR 
MITTERRAND AN D THE SOCIALISTS . THE GOVERNMENT HAS 
ANNOUNCED A SERIES OF ANTI-TERRORISM MEASURES -­
TIGHTENING UP ON IMMIGR AT ION POLICIES , INCRE ASING 
POLICE PO WER, PUTTING PRESSURE ON EMBASSIES KN OWN TO HAR­
BOR TERRORISTS , DOWNG RADING OF RELATION S 
WITH SYRI A BY E XPEL LING T WO OF HER DIPLOMATS , AND 
RECALLING THE FRENCH AMBASSADOR TO DAMASCUS . BUT ONE 
IMPORT ANT ASPECT OF THE PROBLEM, THE LIBER AL 
FRENCH TRADITION OF POLITICAL ASYYUM, IS IDEOLOGICALL Y 
IMPORTANT TO THE SOCIALISTS, AND THEY HAVE SO FAR 
FAILED TO FACE UP TO ITS REFORM. IN SPITE OF MITTERRAND ' S 
OWN COMMITMENT TO GET TOUGH AND THE GOVERNMENT'S NE W 
ANTI-TERRORISM MEASURES , WE HAVE NOT YET SEEN A CHANGE IN 
THE NEGATIVE FRENCH ATTITUDE TOWARD BROADER INTERNATIO NAL 
DISUCSSION IN THE FIGHT AGAINST TERRORISM. THE FRENCH 
HAVE OPPOSED OUR EFFORTS TO INSCRIBE TERRORISM ON 
THE VERSAILLES SUMMIT AGENDA AND HAVE RESISTED OUR CALL FOR 

MESSAGE (CONTINUED) : 

A PRE-SUMMIT MEETING OF TERRORISM EXPERTS . 
8. POINTS TO MA KE: 
-- WE APPRECIATE THE RECENT CHANGE IN FRENCH POLICY 

REGARDING TERRORISM AND THE FRENCH GOVERNMENT ' S STEPPED 
UP EFFORTS TO COMB AT IT . THE FIGHT MUST BE WAGED ON AN 
INTERNATIONAL LEVEL , AND WE STAND READY TO LEND OUR SUPPORT . 

-- WE APPRECIATE EFFORTS TO APPREHEND THE MURDERERS OF 
OUR ASSISTANT MILITARY ATTACHE IN PARIS , LT . COL RAY , AND 
CONTINUED POLICE PROTECTION OF OUR EMBASSY AND ITS 
PERSONNEL. BUT WE CANNOT RE ALLY SOLVE THE PROBLEM UNLESS 
WE ATTACK ITS ROOT CAUSE--THE FACILITY WITH WHICH 
INTERNATIONAL TERROR I STS OPE RA TE INFRANCE. 

-- WHILE WE RESPECT THE FRENCH TRADITION OF POLITICAL 
ASYLUM, IN AN AGE OF RAMPANT INTERNATIONAL TERRORISM IT 
HAS BECOME NECESSARY TO PROTECT THE LEGITIMATE RIGHT OF 
POLITIC AL ASYLUM WITHOUT GIVI NG ENCOURAGEMENT TO 

SEGR~ 
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THOS E WHO SUPPORT TERRORISM. 
-- WE AGREE THAT TH E S YRIANS HAVE FOR SOME TIME 

SUPPORTED INTERNATIONAL TERRORISM. WE ALSO CONTINUE 
TO BELIEVE THAT THE LIB YANS CONTINUE TO PLAY AN 
IMPORTANT ROLE IN TR AINING , SUPPLYING AND 
HARBORI NG INTERN ATIO NA L TERRORISTS. 

8 . ISSUE : DE ALING WITH ALLI ANCE PUBLIC OPINION 
A. BAC KGROUND: IN RECENT MONTHS THERE HAS BEEN A 

SURGE OF PACI~LST AND NE UTRALIST THIN KING IN EUROPE , 
WHICH HAS BEEN NOT ABL Y ABSENT IN FRANCE . THIS H~S BEEN 
FOCUSSED ON THE PENDING INSTALL ATION OF PERSHING AND 
CRUISE MISSILES , AND HAS BEEN MIRRORED IN THE UNITED 
ST ATES BY GRO WING NEO-ISOLATIONIST SE~TIMENT F AVORING 
WITHDRAWAL OF U. S. FORCES FROM EUROPE AND PROPOSALS FOR 
A USG DECLARATION OF NON FIRST-USE OF NUCLE AR WEAPONS. 
WITH ITS BROAD CONSE NSUS I N FA VOR OF A STRONG I NDEPENDENT 
NUCLE AR DETERRENT-B ASED DEFENSE , FRANCE HAS BEEN 
RELATIVELY IMMUNE . FROM SUCH SENTIMENTS. 

8. POINTS TO MA KE: 
-- WE ARE CONCERNED ABOUT GROWING PACIFIST SENTIMENT 

IN EUROPE , ESPECIA L LY I N GERMANY. 
-- THIS PHENOMENON STRENGTHENS DESIRES AMONG SOME 

SEGMENTS OF AMERICAN PUBLIC OPINION FOR WITHDRAWAL OF 
U. S . FORCES FROM EUROPE . WE WANT TO COUNTER THIS , AS 
WE ARE CONVINCED TH AT HAVING OUR FORCES IN EUROPE IS 
IN OUR FUNDAMENTAL INTEREST AS WELL AS IN THAT OF EUROPE. 

I KNO W TH AT YOU AND YOUR GOVERNMEN e HAVE ALREADY 

PARIS 6131 
MESSAGE (CONTI NUEDl : 

DTG : 0617472 MAY 82 PSN: 016586 

SPOKEN quT ELOQUENTLY AND FORTHRIGHTLY ON THIS SUBJECT . 
-- WE WOULD APPRECIATE ANY NEWS YOU MAY HAVE ON 

THIS SUBJECT AND ANY IDEAS YOU MAY HAVE FOR STEMMING THIS 
DEVELOPMENT , AND P ARTICULARL Y FOR RE ASSURING THE 
GERMAN S . 
GALBRAI TH 

PARIS 6131 DTG : 0617472 MAY 82 PSN : 016586 
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SUBJECT: 

• CONFffJtNTIAL 
NATIONAL SECURITY COUNCIL 

FOR WILLIAM P. CLARK 

HENRY R. NAU#,J 

May 7, 1982 

Meeting with Attali Representatives on 
French President's Technology Report 

#3262 

Bob Hormats, Beryl Sprinkel, and I met for two hours with 
Pierre Morel and Marc de Brichanbault of Jacque Attali's office, 
to discuss the French President's report on technology. This 
was the first detailed presentation of the contents of the 
report. 

The report will contain three parts: 

First part identifies the new technologies of the 
future, micro-electronics, bio-technology, new 
material, space and oceans, and emphasizes the 
social and political problems which these technologies 
will create. 

The second part identifies five major areas in which 
Summit leaders have political interests at stake in 
the new technologies -- employment consequences, 
protectionism, risk of concentration and monopolies, 
inequality with developing countries spawned by 
technology, and consequences for the social and 
cultural identity of individual nations. 

The third part proposes cooperative efforts to achieve 
new growth through technology, to develop human resources 
through greater cooperation in vocational training, 
etc., and to cope with the impact of technology on 
culture. The centerpiece here is a study group of 
prominent industrial and government leaders that would 
develop cooperative projects and report back to Summit 
leaders at the next Summit. 

In our response, we emphasized the political attractiveness 
of the subject because it deals with the longer-term and 
represents a more fundamental approach to our economic 
problems and because it offers hope in the midst of the 
present recession. We urged that the report be positive 
about the benefits of technology and not overemphasize 
centralized management of technology either by government or 

DECLASSIFIED 
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industry. We supported the ideas of a study group as long 
as its work was closely integrated with existing institutions 
and activities already underway in these institutions. 
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1. ~ENTIRE TEXT. 

2 . AFTERNOON MAY 6 MOD DELIVERED MINDEF HERNU' S RESPONSE 
TO ASD PERLE ' S LETTER ON TECHNOLOGY TRANSFER , MT-20 
CASE AND LICENSING OF COMPUTER EQUIPMENT FOR EXPORT 
(REF A ) . INFORMAL EMBASSY TRANSLATION OF TEXT OF 

LETTER FOLLOWS BELOW. 

3. BEG! N TEXT : 
DEAR MR . AMBASSADOR : 
AS I INFORMED YOU IMMEDIATELY AFTER THE RECEIPT OF 
MR . PERLE'S LETTER , WE HAVE TAKEN CAREFUL NOTE OF THE 
AGREEMENT REACHED FOR THE DELIVERY OF THE CRAY ONE 
COMPUTER , WHICH RESULTED FROM THE DECISION TAKEN BY THE 
CHIEFS OF STATE OF OUR TWO COUNTRIES AT THE TIME OF THEIR 
RECENT MEETING IN WASHINGTON. THEREFORE, THERE SEEMS TO 
ME TO BE NO OBSTACLE TO THE DELIVERY OF THE COMPUTER . 
WITH RESPECT TO THE OTHER QUESTION WHICH IS MENTIONED IN 
MR . PERLE'S PAPER , I WOULD LIKE TO REITERATE THAT THIS 
MATTER IS UNDERGOING AN IN-DEPTH EXAMINATION BY THE 

MESSAGE (CONTINUED) : 

GOVERNMENT IN ORDER THAT THE SAID CONTRACT WILL PRESENT 
NO MILITARY RISKS. MR. PERLE IN HIS LETTER HAS TAKEN 
NOTE OF WHAT HAS ALREADY BEEN ABLE TO BE DONE IN THIS 
DIRECTION. AS I INDICATED AT THE TIME OF MY VISIT TO 
WASHINGTON LAST JANUARY, THIS MATTER WILL BE PRESENTED 
BILATERALLY (AND IF APPROPRIATE, IN COCQMj WHEN THE MANNER 

OF EXECUTION WILL HAVE BEEN COMPLETELY REVIEWED . 
~OMPLIMENTARY CLOSEl SIGNED CHARLES HERNU 

END TEXT. 

4 . EMBASSY COMMENT: ALTHOUGH GDF POSITION IS STILL TO 
DENY ANY DIRECT LINK BETWEEN MT-20 CASE AND SHIPMENT OF 
CRAY ONE, WE REGARD THIS TEXT AS OFFERING ABOUT AS MUCH 
AS COULD BE EXPECTED UNDER THE CIRCUMSTANCES . IT CONFIRMS 
THE ASSURANCES IN THE PERLE LETTER OFFERED BY PAYE (REFSI 
AND REITERATES THE INTENT OF THE GDF TO REMOVE ANYTHING OF 
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MILITARY SIGNIFICANCE FROM THE CONTRACT . AT THIS POINT 
·IT PROBABLY .IS BEST COURSE OF ACTION TO USE TE XT OF HERNU 
LETTER AND ASSUR ANCES GIVEN DURING ASD PERLE VISIT TO 
SEE K MORE DETAILED BRIEFING OF CONTENT OF MT-20 CONTRACT 
FROM GDF FOR DOD COMMUNICATI ONS SPECIALIST TEAM ALONG 
LINES OF TH AT GIVEN ASD BR YEN MAY 4 BY DIRECTOR GENERAL 
DONDOUX OF PTT . WE WILL THEN BE IN POSITION TO FOCUS 
OUR PRESSURE ON SPECI FI C PORTIONS OF CONTR ACT WE WILL 
WANT TO STOP WHICH REMAIN AFTER FRENCH REVIEW. 

5 . DEPARTMENT PLE ASE PASS TO 
USMISSION NATO AND TO OSD FOR ASD / ISP PERLE . 
GALBRAITH 

{J.; 
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1. ~ TIRE TEX T ) . 

2 . YOU SHOULD MAK E CLEAR TO FOREIGN MINI S T ER CHE YSSON OUR 
UNDERSTANDIN G THAT, AS HE HIMSELF PREVI OUSL Y ACKN OWLE DGED 
(PARA 3 , REF Bl, PRE SI DE NT Ml TTERR AN D AN D HE HAVE MAD E A 

COMMITM ENT THEMSELVE S THAT THERE WIL L BE NO ARMS DELIVER­
IES TO NI CARAGUA UNT IL OUR AMBASSADORS IN MANA GUA HAV E 
MA DE THEIR JOINT ASSESSMEN T. HAIG 

BY 
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SUBJ ECT : THE USSR , THE E XPORT CREDIT CONSENSUS AND 

THE FOLLOW-UP TO THE BUC KLEY MISS I ON 

1 ~ ENTIRE TE XT 

2 . SECRETARY REG AN AND I MET AT THE RESIDENCE WITH 
FINANCE MINISTER DELORS ON MAY 9 . DELORS STATED THAT 
FRANCE , IN THE INTERESTS OF HARMONY WITH THE UNITED 
STATES AND OTHER MEMBERS OF THE ALLI ANCE , IS PREPARED 
TO T AK E MEASURES FOR THE CONTROL OF E XPORT CREDIT TO 
THE SOVIET UNION WHICH WERE NOT IN FRANCE ' S COMMERCIAL 
INTEREST . SPECIFICALLY , FRANCE WitL AGREE : 
Al TO PL ACE RUSSIA IN CATEGORY I OF THE CONSENSUS ; 

MESSAGE ~ONTINUED): 

B) TO RAISE THE C ATEGO RY I MINIMU M INTEREST RATE TO 
12 . 5 PERCENT ; AND 
Cl TO EXPLORE WAYS OF DECREASING THE PERCENTAGE OF 
EACH EXPORT TRANSACTION FINANCED BY CREDIT BY SUCH 
TECH NIQUE S AS I NCRE ASIN G THE DO WN PAYMENT TO PERH APS 
30 PERCENT. T H IS REFLECTS A DECIS IO N BY G O F TO FI ND 
WAY S TO COOPER ATE WITH TH E BUC KL EY MISSION . DELORS 
S AID FRANCE EXPECTS TO LOSE (TO GERMANY, J APA N AND 
ITAL Y) ABOUT FF FIVE BILLION OF E XPORTS AS A RESULT 
OF THEIR NE W POLICY . THE Y ARE NOT AS KING A QUID PRO 
QUO FROM THE U. S . 

3 . AT A SUBSEQUENT INFORMAL MEE T ING WITH SECRETARY 
REGAN AND MESSRS. SPRIN KEL AND LELAND AFTER DINNER , 
TREASURY DIRECTOR CAMDESSUS REVIEWED THESE POINTS AND 
PROMISED TO PUT THEM IN WRITING F OR THE NE XT MEETING 

- C 8 N F I D EN T I-AL 
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ON THIS SUBJECT ON MAY 14. 

4. OTHER POINTS MADE BY DELORS: 
Al FRANCE FORESEES TWO DIFFICULT ECONOMIC YEARS AHEAD. 
INFLATION , THE BALANCE OF PAYMENTS , LACK OF INVESTMENT 
AND THE DEFICIT IN THE SOCIAL SECURITY SYSTEM HEAD THE 
LIST. HE HOPES TO ATTACK INFLATION SUCCESSFULLY 
ALBEIT SLOWLY IDOWN TO 10 PERCENT BY END OF

0

1982l, 
PRINCIPALLY BY LIMITING WAGE INCREASES, AND ALSO BY 
STABILIZING THE FRANC . DURING THIS TWO-YEAR PERIGO, 
FRANCE WILL NEED EXTERNAL FINANCING. ~ECRETARY 
REGAN AND I SAID LOANS FROM THE U.S . WOULD COME 
FROM PRIVATE BANKS WHICH TODAY ARE READY TO DO 
BUSINESS WITH FRANCE. OUR BOND MARKET IS ALSO OPEN 
AND RECEPTIVE.) 
Bl AS TO INVESTMENTS BY FRENCH COMPANIES IN THE U. S ., 
HE REITERATED HIS UNDERSTANDING WITH ME THAT HE WOULD 
ADVISE THE EMBASS Y OF AN Y PROPOSED PURCHASES . 
SECRETARY REGAN AGREED THIS WAS A GOOD ARRANGEMENT . 
C) A NUMBER OF AMERICAN COMPANIES WANT TO BUY HOWMET 
TURBINES, THE U. S . SUBSIDIARY OF THE RECENTLY 
NATI ON ALIZED ENTERPRISE PUK (AND A PRIME DEFENSE 
CONTRACTOR) . THE GOF DOES NOT WANT TO SELL BUT WOULD 
BE WILLING TO DISCUSS HAVING A PARTNER . 
D) WITH RESPECT TO LOANS TO THE USSR AND EASTERN 
EUROPE, THE GOF IS DIVIDED INTO TWO CAMPS: THOSE THAT 
WISH TO DIFFERENTIATE AMONG THEM AND THOSE THAT DO NOT. 
DELORS REGARDS HIMSELF AS A DIFFERENTIATIONIST . 

MESSAGE (CONTINUED) : 

(COMMENT: AL THOUGH THE DISTINCTION WAS NOT AL TOGETHER 
CLEAR, HE WAS PRESUMABLY DEFINING NON-DIFFE~ENTIATIONISTS 
AS THOSE THAT WOULD LIKE TO CONTINUE TO GIVE CREDIT 
WITHOUT REGARD TO POLITICAL CONSIDERATIONS . ) 
E) DELORS MADE A POINT OF TELLING US THAT FRANCE LIN KS 
TOGETHER ECONOMIC , MILITARY AND POLITICAL ISSUES 
INVOLVING THE USSR, E. G. THEIR ATTITUDE ON CREDITS 
COULD BE INFLUENCED BY THE GENEVA INF TALKS . HE FEELS 
THIS APPR OACH SHOULD BE SHARED BY ALL THE ALLIES AND 
FEELS THE VERSAILLES SUMMIT IS A GOOD PLACE FOR THIS 
MATTER TO BE DISCUSSED . I INFORMED HIM OF THE 
BILATERAL LUNCH AT THE ELYSEE OF JUNE 3 AND HE THOUGHT 
THIS MIGHT BE A SUBJECT TO BRING UP . 
GALBRAITH 

CflNF I DEN 11 AL 
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S UBJEC T: DEPUTY SECRETARY STOESSEL' S MEETIN G WITH FOREIGN 
MINISTE R CH EYSS ON 

!. ...JS-- ENTIRE TEXT. 

2. SUMMARY: DEP UTY SECRETARY STOESSEL MET WITH FORMIN 
CHE YSSON ON MAY 11, ACCO MP ANIE D BY DCM MARE SCA . SUBJE CTS 
COVERE D INCLUDE D FAL KL AND S , VERSAILLES SUMM IT , AN D MI DD L E 
EAST. CHEYSSON URGE D THAT HE AN D THE SECRETARY MAINTAIN 
CLOSE CONTACT DURING TH E NEXT FEW DAYS , IN CASE THER E IS 
A BRITISH L ANDIN G IN THE FAL KLANDS. END SUMMA RY . 

3 . FALKLANDS: CHEYSSON BEGAN BY REITE RA TING HOW USEFUL 
IT IS F OR HIM TO HAVE A CLOSE WORKIN G RELATIONSHIP WITH 
THE SECRETARY. HE T HEN TURNED TO THE FALKLANDS SITUA­
TION . AN D NOTED THAT, EXCEPT FOR ARGENTINA ' S ACT OF 
AGGRESSION, THE BRITISH CASE IS VERY WEAK. NEVERTHELESS, 
BECAUSE OF THIS AGG RESSI ON , FRANCE ST AN DS FIRML Y WITH 
THE BRITISH ON THIS ISSUE . THERE WAS NO PUBLIC PRESSURE 
IN FRANCE TO CHANG E THIS STANCE AN D CHE YSS ON FULLY EX­
P EC TE D IT TO CONT INU E. CHEYSSON S AID THIS SHOWED HOW 
CLOSE THE FRENCH AN D BRITISH P EOPLES AR E IN THEIR VALUES 
AN D ATTITUDES. HOWEVER, CHE YSS ON SAID , THE BRITI SH 

MESSAG E (CO NTINUEDl: 

SHOULD NOT TRY TO LINK THE FALKLANDS WITH OTHER ISSUES, 
AS HE S AI D THEY WERE NOW TRYING TO DO WITH THE AGRI­
CULT UR E DISPUTE WI THIN THE EC . THERE WAS NO LOGIC IN 
SUCH LINKA GE AN D BRITAIN'S EC PARTNERS WOULD REJECT IT. 
AT THE END OF THE MEE TING , CHEY SSON RETURNED TO THE 
FA L KLANDS I SSUE. HE TOLD STOESSE L IT WO ULD BE VERY IM­
PORTANT FOR HIM AN D S ECRET ARY HAIG T O REMAIN IN CLOSE 
CONTACT DURING T HE NE XT FEW DAYS, IN CASE THERE SHOULD 
BE A BRITISH L.ANDING IN THE FALKLANDS. CHEYSSON SAID 
THURSDAY AN D FRIDAY OF THIS WEEK WOULD BE ES PECIA LLY 
IMPORTANT. STOESSEL INDI CATE D THE SECRETARY WOUL D 
BE TRAVELLING TO ANK ARA AN D ATHEN S , BUT IT WO ULD BE 
P OSSIBL E TO REACH HIM. 

4. VERSAILLES su~~MIT: CHEY:SON SAID IT WOUL D BE IM­
PORT .!,NT T O HAV E A SINGLE , SIMPLE AND POSITIVE IDEA WHI CH 

SECRE.T 
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WOULD BE ARTICULA T ED AFTER THE VERSAILLES SUMMIT, SINCE 
TH E PEOPLE IN WE STERN EUROPE WE RE DISCOURAGED AND NEEDED 
" TO SEE THE END OF THE T UNN EL . " CHEYSSON CITED THE 
E XAMPLE OF THE TO KY O SUMMIT , WHE N A STRONG SI NGLE THEME 
EMERGED. THIS NEED NOT BE AN AGREED POLICY. IN RESPO NSE 
TO STOESSEL ' S QUESTIO N AS TO WH ETHER THE FRENCH HAVE 
SOMETHING SPECIFIC IN MIN D, CHEYSSON SAID THE F RENCH 
THOUGHT A S YSTEM FOR CON SULT ATION ON EXCH AN GE RATES WOULD 
BE A POSSIBILITY. T HE FRENCH BE LIEVE THERE S HOULD BE 
CONSTANT CONSULTATION AMONG THOSE RESPONSIBLE FOR THE 
DOLLAR , THE YE N, AN D THE ECU . S TOESS EL SAID HE THOUGHT 
WE WO ULD BE OPEN TO FRENCH SUGGESTIONS, WH ICH WE WOULD 
STUDY CAREFUL LY. 

5. MID E AST : CHE YSSON CITED THE PRO BLEM F ACING THE AD­
DI TIONA L FRENCH TROOPS BEING ADD ED TO THE UNIFIL CON­
TI NG ENT. AND THE FRE NCH REQUEST FOR AU. S . DEMARCHE TO 
Tr E rsc:: .:. EL!S 0 1 T .-J IS S 1.E.. ECT . HE ~.•()T ED TH AT HA DD.'., D S 
FOPC.t:. S : N PR OX: ~~ I T Y -c -:- ,,E '✓ E V, PPO?C5 Ecl F =! E NCh P Cs1 -:: 0 1✓ S 

COU LD BE REPL ACED BY LEB A~ ESE FORCE S , IF TH AT WOULD 
HE LP . CHEYSSON WA S TOLD THAT FOLLOWING HIS MESSAGE T O 
T HE SEC~ET ARY ON THIS SUBJECT, NEW INSTRUCTIONS HAD BEEN 
SENT FR OM WAS HINGTON , AND WE WOUL D NOW BE SUPPOR TIN G THE 
FRENCH WITH TH E ISRAELIS. CHEYSSON WA S CLE ARLY VE RY 
GRATEFUL. HE AS KE D THAT THIS REMAIN BETWEEN THE U. S. 
AN D FR AN CE. THE ADDITIONAL FRENCH TROOPS WOULD EMBARK 
I N AB OUT A WEEK F OR LEB AN ON ON THE AS SU MPTION THAT A 
SATISFA CTORY ARRANG EMENT COULD BE REACHED ON THIS POINT. 

MESSA GE ~ONTINUED) 

6 . BE GIN AN D CAMP DAVI D: CHEYSSON S AI D BEGIN HAD BE­
COME IMP OSSIBLE TO DEAL WITH AN D SEEMED BLIND TO THE 
PALESTINIAN RESI ST ANC E, THOUGH HE HIMSEL F HAD BEEN A 
RESIST ANC E FIGHTER AN D SHOULD UNDERST AND THE SI TUATI ON 
BETTER. HE SAID THAT BEGIN HASN ' T UNDER STOOD THE MEANIN G 
OF THE RESISTANCE I N TH E LEFT BANK AN D THAT IT WOUL D 
INCREAS E IN INT E NS ITY BECAUS E OF ISR AELI POL I CIES . 
STOESSEL SAID WE ½OULD BE PRESSI NG THE AUTO NOMY TALKS 
IN THE COMING MONTHS, AND HOPED IT WOULD BE PO S S I BLE TO 
RES OL VE THE ISSUE OF J E RU SALEM AS A S ITE FOR TH OSE TALKS. 
CHEYSSON S AID THE FRENCH AT TITUDE ON THE PE ACE MOVE S WA S 
WELL UND ERSTOOD IN WASH INGTON . HE ASKED WHET HER IT WOUL D 
NOT BE POS SIBLE TO E XPAND THE CAMP DAVID PROCESS SO THAT 
ONE SIDE MIGHT CONSIDER IT A PROLONGATION OF CAMP DAV ID, 
WH ILE THE OT HER MIGHT SEE IT AS A NEW INITIATIVE. IT 
WA S ESSENTIAL TO INCLUDE JORDAN IN THE PROCESS, AN D THIS 
MI GHT BE A WA Y TO MAKE THAT POSSIBLE . STOESSEL NOTE D 
THAT IT HAD ALWAY S BEEN THE IN TENTION TO INCL UDE JORDAN; 
THIS DID NOT SEEM TO BE A REAL POSSIBILITY RIGHT NOW BUT 
MI GHT DEVELOP IN THE FU TURE . 

7. CHEYSSON WA S F ORCED TO CONCLUDE THE MEETING AT THIS 
P OINT WHEN HE RECEIVED A SERIES OF PHONE CALLS AP P ARE NTLY 
RELATI NG TO URGENT DEVELOPMENTS IN BRUSSELS ABOUT THE 

PARIS 6744 D T G: 1 1 1 8 4 9 Z MAY 8 2 PS N: 0 2 4 1 1 3 
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1 0, 

2. SUMMARY : IN MAY 10 MEETING AT THE MARGINS OF THE 
OECD MINISTERIAL IN PARIS , DEPUTY SECRETARY STOESSEL AND 
DANISH FOREIGN MINISTER OLESEN REVIE WED OUTSTANDING 
ISSUES. THE DANISH WELCOMED RECENT U.S . I NITIATIVE ON 
NUCLEA.R ARMS QUESTIONS AND TOO K " MODEST " CREDIT FOR 
RAISING THEIR DEFENSE BUDGET SLIGHTLY. STOESSEL STRESSED 
THAT DANI SH PM JORGENSEN ' S RECENT CR I TI CI SMS OF THE U. S . 
IN THE PRESS WERE UNHELPFUL . OLESEN AC KNOWLEDGED THE 

MESSAGE (CONTINUED) : 

DIFFICULTY BUT STRESSED THE TRADITION OF " NOT SO DIPLO­
MATIC PUBLIC DEBATE" IN DENMARK AND VERY STRONG U. S . -
DANISH FRIENDSHIP. IN THE MIDDLE EAST , OLESEN SAW AN 
EC TENDENCY TOWARDS RECOGNIZING THE PLO AND HAS ADVISED 
THE ISRAELIS TO TAKE THE DIPLOMATIC OFFENSIVE. REGARD-
ING THE FALKLANDS, OLESEN REPORTED HIS "GUESS " THAT THE 
EC WOULD NOT RENE W SANCTIONS AGAINST ARGEN TIN A WHEN THE Y 
EXPIRE MAY 17 . END SUMMAR Y. 

3. DANISH ATTITUDE TOWARDS NUCLEAR ARMS TAL KS . OLESEN 
PRAISED PRESIDENT REAGAN ' S MAY 9TH SPEECH FOR TAKING THE 
OFFENSIVE. OLESEN S AI D TH AT THE DANISH WERE " RE ALISTI C 
BUT POSITIVE" ON ARMS NEGOTIATIONS AND CONSIDERED THAT 
THE U, S . REACTION TO THE ISSUES HAD BEEN GOOD . IN 
RESPONSE TO OLESEN' S ASSUMPTION THAT INF AND "START" NEGO­
TIATIONS WOULD BE COMBINED , STOESSEL SAID THAT INF NEGO-

GlJNFifltttH.AL 
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TIATIONS WOULD BE SEPARATE FROM, BUT IN THE FRAMEWORK OF , 
"S TART ": WHETHER OR NOT A COMBINATION OF INF WITH 
"START" WOULD OCCUR AT SOME FUTURE DATE REMAINS TO BE 
SEEN. OLESEN NOTED THAT THE ONGOING NUCLEAR DEBATE IN 
DENMAR K REFLECTED A BROADLY-BASED, SPONTANEOUS MOVEMENT , 
ALTHOUGH THERE HAD BEEN SOME COMMUNIST INFILTRATION. ON 
THE POSITIVE SIDE , THE DEBATE, FORMERLY CONCENTRATED ON 
WE STERN ARMS, NOW INCLUDED ARMS IN BOTH EAST AND WEST. 
HE ALSO NOTED THAT IT WAS CLEAR THAT A BUILDUP IN CON­
VENTIONAL WEAPONS WOULD BE NEEDED IF THERE WERE LESS 
RELIANCE ON NUCLEAR ARMS (L .. E., A NON-FIRST-USE AGREE­
MENT) . 

4. DEFENSE BUDG.ET. OLESEN SAID THAT THE DAN ISH GOVERN­
MENT TOO K "MODEST" CREDIT FOR RAISING THE DEFENSE BUDGET 
AN D OBSERVED THAT ITS ACCOUNTING IN THESE MATTERS WAS 
ACCURATE AND HONEST, TAKING INTO ACCOUNT 20 PERCENT INFLA­
TION LAST YEAR. HE SAID THAT THE DANISH PARLIAMENT HAD 
AGREED ON DEFENSE EXPENDITURES FOR THE NEXT THREE YEARS 
AND THIS PLAN , WHICH HAD A BROAD BASIS OF SUPPORT IN P AR­
LIAMENT , WOULD BE CONTINUED BY ANY FUTURE GOVERNMENT . 

MINISTER JORGENSEN' S COMMENTS. STOESSEL RAISED 
OF RECENT PUBLIC COMMENTS BY PRIME MINISTER 

INCLUDING PARTICULARLY UNFORTUNATE COMPARISON 
S. ACTIVITIES IN EL SALVADOR AND SOVIET ACTIONS 

OLESEN REPLIED THAT THE DANISH TRADITION WAS 
OPEN AND- " NOT SO DIPLOMATIC" DEBATE . IN HIS 

5 . PRIME 
THE ISSUE 
JORGENSEN, 
BETWEEN U. 
IN POL AND. 
ONE OF VERY 

MESSAGE (CONTINUED) : 

VIEW, THE PRIME MINISTER'S REMARKS HAVE NOT DAMAGED 
FUNDAMENTALLY GOOD RELATIONS BETWEEN THE U. S. AND DENMAR K. 
AFTER STOESSEL REITERATED THAT COMMENTS IN THE MEDIA LI KE 
THE PRIME MINISTER'S ARE TROUBLING , OLESEN SAID THAT HE 
"SAW THE POI NT." HE WENT ON TO NOTE HOWEVER , IN GENER AL , 
MORE CONSULTATION AND LESS TRANSMISSION ONLY OF INFORM A­
TION ABOUT U.S. INTENTIONS WOULD BE HELPFUL. OLESEN 
CONCLUDED THAT VERY STRONG DANISH 1FRIENDSHIP FOR THE 
UNITED STATES WAS BASED ON WIDE POPULAR UNDERSTANDING 
RESULTING FROM PUBLIC DEBATE AIRING THE ISSUES BETWEEN THE 
TWO COUNTRIES . 

6. MIDDLE EAST . OLESEN SAID THAT AT THE INFORMAL WEEKEND 
MEETING IN BELGIUM ON MAY 8-9 , EC FOREIGN MINISTERS AGREED 
THAT BELGIAN FOREIGN M'INISTER TINDEMANS WILL VISIT THE 
MIDDLE EAST AND NORTH AFRICA SHORTLY AND WILL REPORT BAC K 
ON THE SITUATION TO EC FOREIGN MINISTERS IN JUNE . OLESEN 
NOTED THAT THERE WERE NO CONCLUSIONS FROM THE EC DISCUS­
SION, BUT HE FELT THERE IS A "TENDENCY" TOWARDS RECOG­
NIZING THE PLO. GREECE HAS ALREADY RECOGNIZED IT , AND 

PARIS 6618 DTG: 1113332 MAY 82 PSN: 023422 
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FRANCE IS " ON THE WAY." OLESEN BELIEVES THAT THIS TREND 
WILL PUT ISRAEL IN A " BAD POSITION" AND HAS ADVISED THEM 
TO UNDERTAKE A DIPLOMATIC OFFENSIVE TO BRING THE PLO TO 
THE TABLE, WHICH , IF THEY WERE TO ACCEPT, WOULD MEAN THAT 
THEY HA~ IN REALITY RECOG NIZED ISRAEL. OLESEN ACKNOWL­
EDGED THAT HIS DISCUSSIONS WITH BEGIN WERE WITHOUT SUCCESS 
ON THIS POINT , AND HE HAS TRIED TO PRESS GOOD FRIENDS IN 
THE LABOR PARTY TO ADVOCATE THIS POSITION. STOESSEL 
BRIEFED OLESEN ON HIS RECENT DISCUSSION IN THE MIDDLE 
EAST AND EXPLAINED THAT OUR NE XT TAS K WAS TO GET AUTONOMY 
TAL KS GOING AIMED AT ACHIEVING AN AGREEMENT ACCEPTABLE 
TO BOTH SIDES . REGARDING LEB AN ON, OLESEN SAID THAT TH E 
FRENCH ARE READY TO SEND A BATTALI ON TO UNIFIL BUT TH AT 
THEY DO NOT WISH TO DO SO UNTIL AN ISRAELI TAN K 300 YARDS 
AWAY FROM THE NIGERIAN COMMAND POST IS MOVED . (SEE 
SEPTEL FOR FURTHER DISCUSSION OF THIS POINT IN STOESSEL ' S 
TALKS AT OUAI D' ORSAY .) 

7 . EC POSITION ON FAL KLANDS . OLESEN SAID THAT THE IRISH 
DO NOT WANT TO PROLONG EC SANCTIONS AND THAT THE DANISH 
AND DUTCH HAD JOINED SANCTIONS HOPING TO AVOID A MILITARY 
CONFRONTATION. ACCORDINGL Y, THE TIME AT PRESENT WAS NOT 
RIPE FOR A DECISION TO PROLONG SANCTIONS AND OLESEN' S 
"GUESS" IS THAT THERE WILL BE NO PROLONGATION ON MAY 17. 
HE OBSERVED THAT ARMED CONFLICT OVER THE FALKLANDS WAS 
WORRISOME AND NOTED THAT THE BRITISH EXTENSION OF ZONE OF 
INTERDICTION TO T WELVE MILES OFF THE ARGENTINIAN SHORE WAS 
NOT HELPFUL AT A TIME WHEN THE UN WAS TRYING TO RESOLVE 
THE PROBLEM. ACCORDING TO OLESEN, UK TOUGHNESS ON THE 
BUDGET ON AGRICULTURAL PRICES HAS UPSET THE OTHER 
COUNTRIES , AND HE FORES AW T HE POSSIBILITY OF A DECISION 
BY NINE OF THE TEN COUNTRIES ON AGRICULTURAL PRICES WHICH 
WOULD BE AN HISTORIC PRECEDE NT WITH POLITICAL 
CONSEQUENCES . COMMENT: THE CONTE XT OF OLESEN ' S REMARKS 
IMPLIED TH AT THERE COULD WELL BE A LINK BETWEEN THE 
WILLINGNESS OF SOME COUNTRIES TO SUPPORT SANCTIONS 
AGAINST ARGENTINA AN D UK STUBBORNNESS ON AGRICULTURAL 
PRICES. 
KATZ 
BT 
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TO SECSTATE WASHDC 5799 
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P ASS NSC WILLIA M CL ARK FROM AMBASSADOR GALBRAITH 
E . 0 , 12065 : N/ A 
TA GS: OVIP (CLAR K, WILLIAM) 
S UBJ: VERSAILLES SUMMIT 
DEAR BILL: YOUR COL LE AGUES IN THE WHITE HOUSE HAVE 
PR EE MPTED THE MOST IDEAL ROOMS IN OUR RESIDENCE FOR 
T HE PERIOD WHEN THE PRESIDENT WILL BE HERE PRIOR TO THE 
SU M~~IT , I . E., JUNE 2 TO 4, BUT WE HAVE A MIDDLE 
SIZED T WIN BED GUEST ROOM WITH BATH UP IN OUR AREA 
WHICH I HAVE SAVED FOR YOU IN THE EVENT THAT IT WOULD 
BE USEFUL. IT IS ONE FLOOR ABOVE THE PRESIDENT, 
SE P ARA T ED FROM MY NOISY CHILDREN. PLEASE LET ME 
KNOW IF T HIS IS USEFUL. LOOK FOR WARD TO SEEING YOU. 
GAL BRAITH 

~ONF I BENT ~A,b 
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2. AMBASS ADOR SHOULD I FORM MI NDEF HERNU THAT PURSUANT 
TO DISCUSSIONS DURI NG THE MA RCH VISIT OF PRESIDENT 
MI TTERR AND TO WASHI NGTON, AND SUBSEQUENT EXCHANGES BETWEEN 
OUR TWO GOVERNMENTS , THE USG IS APPROVING TRANSFER OF THE 
REQUESTED CRAY COMPUTER AND TWO CYBER 750 COMPUTERS AS 
E XEMPTIONS TO THE FOWL ER-DEBRE AGREEMENTS OF 1966. STOESSEL 

1 
DECLASSIFIED 

NLRR/,Y\Dl&f -1 'f1;S-I 
BY {:l1 NA ATE-1.i...YI /, i> 
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E XDIS 
FOR T HE SECRETARY AND J UDGE CL ARK, NSC FROM BOB HORMATS 
E. 0. 12065: RDS-1 05 / 12 / 12 (HOF-MATS, ROBERT) OR-M 
TAGS: ECON, OVIP (R E AGAN, RONALD) , FR 
SUBJECT: PRE-S UMMIT MEETING BET WEEN PRESIDENT AND 

PRIME MINISTER SUZUKI 

1. ~T-ENTIRE TEXT). 

2. AT OUR SU MMIT PREP ARATORY MEETING , I MENTIONE D TO YOU 
AND MI KE DEA VER THE DESIRE OF THE JAP ANESE FOR A PRE ­
SUMMIT MEETING WITH THE PRESIDENT IN PARIS OR AT 
VERSAILLES. I ALSO I NDICATED THAT, IN LIGHT OF MIXED 
REPORTS ON THE QUALITY AND SIGNIFIC ANCE OF JAPANESE 
T RADE PACK AGE , I DID NOT THINK AT THE TIME THAT IT WOULD 
BE A GOOD IDEA TO SAY YES TO THE J APANESE UNTIL WE HAD 
A BETTER INDICATION OF WHERE THEY WERE COMING OUT ON 
TRADE. 

3 . IN LIGHT OF YESTERDAY'S DISCUSSION BILL BROCK, LIONEL 
OLMER, DAVE MACDONALD AND I HAD WITH JAPANESE MINISTER 
ABE, AND THE PROBABILITY THAT WE WILL NEED JAPANESE 
SU P PORT ON ISSUES OF MA J OR INTEREST TO THE PRESIDENT AT 
VERSAILLES , I NOW BELIEVE IT IS DESIR ABLEC TO TENTATIVELY 

ME SSA GE (CONT I NUED) : 

BLOCK OUT A TIME FOR PRIME MINISTER SUZUKI TO MEET WITH 
THE PRES I DENT. 

4. BILL BROCK'S ANALYSIS OF THE PRELIMINARY SKETCH GIVEN 
US OF THE JAPANESE TRADE PAC KAGE (WHICH IS LIKELY TO BE 
,'-N NOUNCED ON MAY 27 OR 2 8) IS THAT IT HAS A NU MB ER OF 
ENCOURAGING ELEMENTS , ALTHOUGH THE DETAILS WILL NOT BE 
FINALIZED FOR A WEEK OR TWO. THUS WHILE WE NEED NOT GIVE 
THE JAP ANESE A FINAL ANS WER NOW, THE PROBABILITY OF A 
GOOD PACKAGE MAKES IT DESIR ABLE THAT WE PROCEED ON THE 
BASIS THAT A MEETI NG WITH FOREIGN MINISTER SUZUKI SHOULD 
TA KE PLACE BOTH TO EN ABLE THE PR ESIDENT TO TAKE A CERTAIN 
AMOUNT OF CREDIT FOR HAVI NG ENCOURAGED THE JAPANESE TO 
T AKE P OSITIVE ACTIONS AND TO PIN DO WN THEIR SUPPORT FOR US 
ON I MPORTANT ISSUES . BILL BROCK CO NCURS IN THIS. 
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5 . I WOULD APPRECIATE A TENTATIVE TIME BEFORE I MEET WITH 
MATSUNAGA (JAPANESE SHERPA) ON SATURDAY. 

6. THANKS. 
KAT Z 

PARIS 7110 DTG: 131850 2 MAY 82 PSN: 027173 
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1 . _)¥ - E NTIR E TEX T. 

2. SU~/\~ARY . IN THE PARIS CONTACT GROUP MEETING, OUR 
ALLIE S REA CTED WITH LESS APPREHENS ION AND MOR E ENERGY 
THAN WE HAD AN TICIPA TE D TO SOUTH AFRICA'S VENTURESOME 
PROPO SAL THAT WE MOV E FORWARD AT A RAPIDLY ACCELERATED 
PA CE ON NAMIBIA AND AN GOL A. ALTHOUGH THEY AR E PREDICTABLY 
UNCOMFORTABLE AB OUT THE INCREASINGLY EXPLICIT ANG OLA / 
CUBAN WITHDRAWAL SIDE OF THE AGEN DA , THEY SEE NO CHOIC E 
BUT TO T AK E UP THE SOUTH AFRICAN CHALLE NG E , IF THE SAG 
IS WI LLI NG TO PRIME THE PUMP WITH A DECISON ON THE 
ELECTORA L SYSTEM WHI CH WOU LD ALL OW US TO CONCLUDE PHASE I. 
IN HIS REGARD, THE GROUP MADE REMA RKA BLE P ROGRE SS IN 
AGREEING TO PROPOSALS ON PHASE II ISSUES FOR EARLY 
DISCUSSION WIT H THE SAG IN THE U. S. APROPOS OF ALL 
OF THIS, CHEYSSON WAN TS THE SITUATION DISC USSED AT YOU R 
LEVEL IN LU XEMB OURG ON SUNDAY NIGHT . I BELIEVE THIS 
BE AN EXCELLENT OPP ORTUNITY TO ACHIEVE ADDITIONAL 
NSUS IN PARTICULAR ON THE VITAL IMPORTANCE OF THE 

ME SSAGE (C ONTIN UE D): 

AN GOLA TRA CK. THE ATMOSPHERE IS FAVORABL E, AN D WE MU ST 
PUSH AHEA D OUICKL Y. END SUMMARY. 

3. I BEGAN THE MAY 12-13 CONTACT GROUP MEETIN G WI T H A 
DETAILED ORAL DEBRIEF IN RESTRICTED SESSION ON TH E 
RE SUTS OF OUR SESSIONS IN GENEVA WITH THE SOUTH AFRICANS. 
I L AID OUT THE CHALLENGE THE SAG HAS PUT ON TH E TABLE 
F OR US , EMPHAS IZING THAT IN ESSENC E THE SA G, FOR 
DO MESTIC P OL I TI CAL REASON S , WANTS A CONSUMMATION OF 
THIS PROCESS AS SOON AS POSSIBLE. AC CORDINGLY , THEY ARE 
PREPARED TO BE ACCOMMODATING ON P HAS E II ISSUES ON 
NAMIBIA IF WE DELIVER FOR OUR PART, INCLUDING ON 
ANGOLA. MY CG COLLEAGUES IN THE FIRST INS TANC E 
CONCENTRATED THEIR INTEREST ON THE VARIOUS PROFERRED 
S AG CONCESSIONS ON NAMIBIA. WH ILE CONCLUDING THAT TH E 
S AG' S PROMISE D POSITIONS COULD MAK E T HE RIGOROUS 

-&ECRE T"' 
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TIMETABLE ACHIEVABLE, E.G. , SAG ANNOUNCEMENT ON JULY 15 
OF AN AUGUST 15 IMPLEMENTATION DATE FOR UNSC RESOLUTION 
435, THEY WERE INSISTENT THAT WE COULD NOT GO FORWARD 
IN THE AB SENCE OF A S AG DECISION ON EITHER PROPORTIONAL 
REPRESENTATION OR SINGLE MEMBER CONSTITUENCIES WHICH 
WOULD ALLOW US TO DECL ARE PH ASE I A VICTORY AND PUT IT 
BEHIND US. ACCORDINGLY, I CONTACTED THE SOUTH AFRICANS 
AT THE END OF THE DAY TO GIVE THEM THAT STATE OF PLAY . 
IN ORDER TO E NHAN CE PROSPECTS FOR RAPID AN D FA CR ABLE 
S AG REPLY ON PHASE I, I ' VE SIGNALLED TO THE SAG THAT 
OT HERWI SE THE FIVE MAY FEEL OBLIGED TO REQUEST ONE 
AT MINI S TER IAL LEVEL. 

4 . ALS O, AT THE E ND OF THE FIRST DAY, T HE AFR ICA 
DIRECTOR S MET WITH CHEYSSON, WH O WA S SURPISED AND 
DELIGHTED BY TH E APPARENT CHANGE OF POSITION BY THE 
SOUTH AFRICftN S AT GENEVA. WHILE THE OTHER DIRECTORS 
J RG ED CALT:O N A~ D REC ALL ED P AST DIS APPOI NTMENT , CHE YSSON 
S AID 7 ~ E RES ULT S CRO M GEN E VA GI VE ~ S ~ E W HOPE . AS HE 
SAID TO YOU E ARLIER TODAY ON , HE TELEPHON E, CHEYSSON 
I S AN XIOU S TO DISCUSS THE SITUATION AT THE LU XEMBOUR G 
MINISTERIA L, WH ILE NOTING THAT MU CH WOU LD DEPEND ON A 
SAG RESPONSE ON THE ELECT ORAL SYSTEM. CHEYSSON, TO 
TH E DISMAY OF MY GERMAN COLLEAGUES, WA S UPBEAT ABOUT 
THE POSSIBILITY OF GETTING CUBAN WI THDRAWA L, REMARKING, 
" I BELI EVE IT CAN BE ACHI EVED. I REALLY DO. " 
AFTER THE ME ETING , MY FREN CH COLLE AGUES UNDE RLINED 
CHEYSSON' S POSITIVE TONE BUT EMPHASIZED THAT THE OUAI 

MESSA GE (CONT I NUE D) : 

WOUL D HAV E TO PLAY IT IN A GING ER LY MANNER, AS THERE 
AR E THOSE IN MITTE RRAN D' S SOCIALIST PARTY WHO THINK 
THAT CUBAN TROOP S IN ANG OLA ARE A GOOD IDEA. 

5 . REACTIN G TO THE SITUATION, TH E CG MEETING S HAV E MADE 
REMAR KABL Y RAPID PROGR ESS ON THE PROPOSALS WE WOU L D USE 
IN PHAS E II DISCUSSIONS ON THE SI ZE , COMPOSITION AN D 
DEPLOYMENT OF UNTAG AN D UN IMP ARTIALITY. IN PA RTICULA R, 
WE HAVE FRAME D PROPOSALS ON BOTH ISSUES WH ICH ARE 
DESIGNED T O MEET S AG CONCERNS--AS REFORMULATED AT GENEVA-­
WITH OUT RAI SING TOO MANY COMPLICATION S WITH EITHER THE 
AFRICANS OR THE UN. ASSUMING CAPITALS AGREE WITH THE 
SUB S TANCE AN D MINISTERS DECIDE AT LUXEMBOURG TO GO AHEA D 
FOLLOW I NG A POSITIVE SAG RESP ONSE ON PHASE I, WE WOULD 
PLAN TO SOUND OUT RELI ABLE INTERLOCUTORS IN THE UN 
SECRETARIAT, THE SOUTH AFR IC AN S (B ILA TE RALLY) AN D 
SELECTED AF RIC AN S (IN THA T ORDER ). AFTE R TH OSE SOUNDINGS, 
WE WOUL D GO AHEAD FORMALLY WIT H OU R PHASE II PROPOSALS 
BEFORE MA Y 3 1, AS THE SAG URGE D. 

6 . ON ANG OLA , I HAV E MA DE MY COLLEAGUES WE LL AWARE OF 

PARIS 7120 DTG : 1319102 MAY 82 PSN: 027533 
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WHAT MUST HAPPEN AND THEY HAVE REACTED WITH VARYING 
DEGREES OF ENTHUSI ASM. THE GERMANS, WELL AWAR E OF 
GENSC HER' S STRONG VIEWS ON THIS ISSUE, REMAIN GLOOMILY 
CO NV INCED THAT IT SIMPLY CANN OT BE PULLED OFF. THE 
BRITISH AR E SUPPORTIVE BUT KNOW THAT LO NDON IS TOTALLY ' 
PREOCCUPIED BY THE FAL KL ANDS. I AM NOT SURE THAT THE 
CANADIA S UNDERSTAND WHA T IS HAP PENING , BUT WANT 
GENERALLY TO BE P AR T OF IT. THE FFENCH AR E THE MOST 
OPTIMISTIC, AND THEIR E XTR EME DISCRETION ABO UT THE CUBAN 
ISSUE IS AC COMPANIE D BY THE GREATEST I MA GI NAT ION , ENERGY 
AN D--I BELIEVE--READINESS TO HELP IN CREATING THE NECES­
SARY CONDITION S FOR THE MPLA TO TAKE TO UGH DECI SIONS. 
I SPECIFICALLY RAISED A NUMBER OF WAYS IN WHI CH OUR 
AL LIES COULD HELP PUSH FORWARD THE ANG OLA TRACK: BY 
INDICATING THEY SHARE OUR OBJECTIVE, BY CONFIRMING THAT 
F ACTUALLY THERE WIL L BE NO NAMIBIA IF THERE IS NO ANGOLA, 
BY AD DING TO THE IMPRESSION OF POTENTIAL WESTERN ECONOMIC 
CARR OT S, BY PUSHING FRIENDLY AFRICANS TO WEIGH IN WITH 
THE MPLA, AND BY THINKING CREATIVELY ABOUT BUILDING ON 
THE EANES VISIT A SECURITY DIMENSION THAT WOULD SIGNAL 
ALTERNATIVES TO THE CUBANS. THE ALLIES TOOK COPIOUS 
NOTES ON ALL THIS. I BELIEVE YOU SHOULD NUDGE THEIR 
THIN~ING FURTHER AL ONG THESE LI NES. 

7. IN SUM, OUR ALLIE S RECOGNIZE THAT THE SOUTH AFRICAN 

ME SSAGE ~ONTINUED) 

PROPOSAL IS ON THE WH OLE A POSITIVE, IF RISKY, STEP. 
THEY BELIEVE WE MUST CAREFULLY BUT FORTHRIGHTLY TAKE 
WHAT THE S AG HA S OFFERED , IF THE SOUTH AFRICANS ARE 
WI LLING NOW TO PRIME THE PUMP A BIT MORE AND CONCLUDE 
PHASE ONE. OUR COLLE AGUES WONDE R WHETHE R SOUTH AFRICAN 
INTIM AT IONS AT GENEVA OF MODERATION ON SPECIFIC ISSUES 
WILL BE FULFILLED. THEY FEAR THAT THE SAG DATES ARE 
AN ULTI MATUM WHICH MEAN THAT IF EVERYTHING IS NOT CARRIED 
OUT ON SCHED UL E, THE WHOLE ENTERPRISE TURNS INTO A 
LAR GE PUMPKIN WHICH WE COLLECTIVELY WILL BE LEFT HOLDING. 

CI HAVE RESPONDE D THAT WH ILE THE SAG IS DEADLY SERIOUS 
AB OUT THE DATE S, WE WILL TELL THEM THAT THE DAT ES MUST 
BE CONSIDERED SERIOUS T ARGETS NOT RIGID DEADLINES.) 
FINALLY OF CO URS E THERE IS THE ANGOLA DIMENSION IN­
CLUDING CUB AN WITHDRAWAL, S AVI MB I AN D REC ONCILI ATI ON, 
THE ROLE OF T HE SOVIETS, AND EVERYTHING THAT THIS 
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8. BETWEEN NOW AN D SUNDAY EVENING IN LUXEMBOURG , THERE 
WILL BE AMPLE TIME FOR SECOND THOUGHTS AND GROWING DOUBTS 
AMONG THE ALLIES. THUS, YOU WILL NEED TO REINFORCE 
TENTATIVE CONSENSUS WITHIN THE CG WHICH HAS DEVELOPED 
IN PARIS AND STRESS THAT EVERYONE IS GOING TO HAVE TO PULL 
ON HIS OAR IF THIS ENTERPRISE IS TO SUCCEED. SIMILARLY, 
YOU WILL HAVE TO UNDERLINE FOR THE ALLIES THAT ANGOLA 
IS NO LONGER A SPECTATOR SPORT FOR THEM. ON THE PLUS 
SIDE FOR THE ALLIE S , YOU SHOULD ASSURE THEM THAT WE 
INTEND TO HOLD THE SOUTH AFRICANS TO THEIR COMMITMENTS 
IF THIS WORKS OUT . AMONG THOSE COMMIT MENTS WILL HAVE TO 
BE AN UNDERTA KING BY THE SAG THAT THEY TOO MUST HELP THE 
ANGOLA TRACK ALONG IN POSITIVE WAYS AT THE APPROPRIATE 
POINTS . THE ALLIES WILL CERTAINLY RAISE THIS ASPECT WITH 
YOU. 

9 . :;: PLAN TO BE I N LUXE l'.EOURG FOR THE SU NDAY t,:EET I NG 
AND WI LL BE SE ND ING MORE MA TERIAL FOR IT SHORTLY. 
MARESCA 

PARIS 7120 D T G: 1 3 1 9 1 0 Z MAY 8 2 P SN: 0 2 7 5 3 5 
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THE WHITE HOUSE 

WASHINGTON 

CONFIDEN~ 

_/ 
May 14, 1981 

MEMORANDUM FOR THE PRESIDENT 

FROM: 

SUBJECT: 

RICHARD V. ALLEN 

Mitterrand and the Campaign: Foreign 
Policy Vagueness~ 

While it may be some time before we see any precise contours 
to a Mitterrand Presidency in France, a sampling of his campaign 
rhetoric could be useful as a clue to probable foreign policy 
positions. With that in mind, I have put together t he attachment, 
which provides a quick rundown of relevant direct and indirect 
quotes from Mitterrand himself. kO) 
If these quotes strike you as vague, there is good r eason: 
Mitterrand's political career has been built on pragmatism 
(some would say opportunism), and he was particularly careful 
in his most recent campaign to avoid definitive stands on 
foreign issues. Indeed, French commentators early on labeled 
him "an artist of ambiguity" - a characterization which Giscard 
tried and failed to exploit by pointing to his rival as a front 
for a Communist takeover.)£) 

Mitterrand's very evasiveness on foreign issues in a campaign 
directed primarily toward internal discontent may be in our 
favor; it suggests a leader who is coming to power unencumbered 
by firm promises which he must now redeem at our expense. ~) 

CO~TIAL 
Review on May 11, 1987 

EONFIOENTIAL 

BY 

DECLASSIFIED ~ J 
0 I il-t/-13~ I 
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• • 
Mitterrand and the Presidential campaign: 

Foreign Policy Statements 

-- On his approach to the Presidency: "If you are 
dreaming of a Socialist who would not practice socialism, 
then count me out." 

-- On the possibility of a center-right legislature: 
"If the French find pleasure in not being logical with 
themselves, then I will govern accordingly." 

-- On the Soviet military buildup: "Moscow seeks to 
neutralize Europe with its SS-20s, a move France will adamantly 
resist;" but "The Brezhnev proposal is worth studying as a 
possible initial negotiating position" and "The U.S. and its 
allies should consider abandoning the plan to install Pershing 
missiles in Europe." 

-- On East-West relations: "France will be firmly 
anchored in Western Europe and will build bridges to the 
other Europe." 

-- On Europe: "France under Socialism will defend its 
interests inside the Community, notably in the agricu ltural 
sector." 

-- On the Middle East: "I support Israel's right to 
exist within secure and recognized frontiers" and "I support 
the Palestinian people's right to a homeland; the Camp David 
accords offer a possible avenue to a settlement which should 
not be discarded." 

-- On the Third World: "A Socialist-led France will be 
responsive to human rights and revolutionary struggles" and 
"U.S. interference in El Salvador is intolerable." 

-- On the Atlantic Alliance: "Soviet threats against 
Poland make the Alliance increasingly necessary for a free 
Europe" and "As French President I would place our nuclear 
deterrent at the West's disposal in case of war;" but "There 
is a need to redefine French interests vis-~-vis the Atlantic 
Alliance and vice versa." 

-- On relations with the U.S.: "It's only by saying no 
to your friends that you merit their friendship and esteem" 
(He couple d this on a number of occas i ons with the assertion 
that "France will play an independent role vis-1-vis the 
superpowers and resist both U.S. and Soviet imperialism.") 
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2 . SECRETARY HAS APP RO VED FO LLO WIN G LET TER FR OM HIM TO 
CHEYSS ON. PLE AS E DELI VE R AS SOO N AS P OSSI BLE. 

3. BEGIN T E XT: 

DE AR CLAU DE : 

IN RE SP ONS E T O YOUR L E TTER OF MAY 8 , I I NS TRU CTED OUR 
EMBASS Y IN TEL AVIV T O TAK E UP ONCE AG AIN T HE ISS UE OF 
HA DD AD' S ENCRO ACH MENT S. OUR DEP UT Y CHI EF OF MIS S I ON MA DE 
A VERY STRON G DEMARC HE TO THE ISR AEL I FOR EIG N MINI STRY 

ME SS AGE (CONTINUE D) : 

ON THE SUB J ECT . T HE Y PROMISED TO GIVE US A FORMA L RESPONSE 
TO OUR P RESEN TA TION . L AT ER OUR AMBAS S ADOR, S AMUEL LEWI S , 
WH O HA D BEEN IN HAI F A AN D WAS UNABLE TO MAK E THE DEMARCHE 
HIMSELF , UNDERS COR ED OUR POS ITION WITH T HE ISRAELIS . 

IN ALL C ANDO R, CL AU DE , I MUS T I NFOR M YOU T HAT AS ON 
PREVIOU S OCC ASI ONS OUR DI P LOM ATS WER E LEFT WITH T HE IM­
PR ESS IO N T HAT TH E IS RAELIS AR E NOT I NCLINED TO E XERT 

PRES S UR E ON HA DD AD TO PU L L BACK FR OM E NCROA CHME NT S IN 
UNIFIL ' S ZONE . SUCH A RES PO NSE VU- S NOT UNEX PEC T ED , 
BUT WE WIL L CONTI NU E T O P URSU E T HI S MATT ER VIG ORO USLY 
WITH S E NIOR ISRA ELI OF FICI ALS . 

AS YOU AR E WEL L AWAR E , EVENT S OF TH E PA ST S EVER AL WE E f", S 
HAV E RA I S ED TEN S I ONS ALON G TH E ISR AE L I - L EBANES E BOR DER 



e ).RRET e 
WHITE HOUSE SITUATION ROOM 

PAGE 02 OF 02 SECSTATE WASH DC 3514 DTG : 1516372 MAY 82 PSN: 030254 

AN D ERODED OBSERVANCE OF THE CESSATION OF HOSTILITIES 
WHI CH AMB ASSADOR HABIB SO PAINSTAKIN GLY NE GOTIATED LAST 
JU L Y AND NURTURED EVER SINCE. IN VIEW OF THIS SITUATION 
WE BELIEVE IT MORE IMPORTANT THAN EVER THAT UNIFIL BE 
STRENGTHENED. FRANCE IS THE IDEAL COUNTRY TO DO THIS 
GIVEN ITS TRADITIONALLY CLOSE TIES WITH THE ARAB S OF THE 
AREA , THE CURRENT STATE OF FRANCO-ISRA ELI RELATIONS 
FOLLOWING PRESIDENT MITTERAND ' S VISIT, AN D THE RESP ECT 
ACCORDED THE FRENCH ARMY WHOSE PROFESSIONALISM AN D 
PERFORMANCE ARE SO JUSTLY ADMIRED AND RESPECTED. 

AS A SOLDIER, I FULLY APPRECIATE YOUR CONCERN AB OUT 
PLACING FRENCH T ROOPS IN A POSITION SUCH AS THIS. AT 
THE SAME TIME WE HAVE ALL BEEN FORCED TO RECOGNIZE AN D 
L I VE WITH CO NSIDER AB LE AMBI GUITY AND LESS TH AN IDEAL 
CIRC UMSTANC ES IN THIS ARE A AN D OTHERS IN THE ARAB­
ISRAE LI CON FLICT . 

I , L S h E. . ;:;, T E I• E D 8 v .,, :. '- T S ; G:: S S E L ' S R E F OR T OF H I S 
CON VERSATION NITH YOU ON THI S SUBJECT. IT IS MY HO PE, 
CLAU DE , THAT FRANCE WILL NOT ALLO W THE ISSUE OF THESE 
ENCRO ACHME NT S TO INTERFERE WITH THE TIMELY DEPLOYMENT 
OF FRENCH TR OOPS WI TH UNIFIL. YOU HAVE MY AS SURANCE 
THAT WE WILL CONTINUE TO PURSU E THIS MA TTER WITH THE 
ISRAELIS SHOULD THEIR FOR MA L RESPONS E TO OUR DEMARCH 
PROVE UNSATISFACTORY . 

WITH BEST REG ARDS, 

MESS AGE ~ONTINUEDI 

SINCER ELY , 

AL E XAN DER M. HAI G, JR. 
END TEXT. STOE S SEL 
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E. 0. 1212165: RDS-I, 3 5 / 15 / 02 (BUCK LEY, JAMES L. 
TAG S : EEWT, EFIN , UR, PEPR 
SUBJE CT: MAY 14 MEETING ON CREDIT RESTRAINT S 
1. CS - ENTIRE TEXT.) 
2. YOU WILL HAVE RECEIVED BY NOW THE REPORT ON PARI S 
MEETI NG ON CREDIT FESTRAINTS AS WELL AS ALAN HOLME S ' 
VERBAL SUMMARY. 
3. THE ST ARK FAC T S ARE THAT DESPITE FINANCE MINISTER 
DELORS E ARLIER ASSURANCES OF COOPERATION TO SECRETARY 
REGAN, PRIME MINISTER MAUROY INSTRUCTE D PAYE TH URSDAY 
NIGHT TO TELL US THAT GOF WOULD NOT JOIN IN ANY REGIMEN 
SPECIFICALLY AIMED AT SOVIETS AND WOULD WORK TO REDUCE 
OFFICIAL INTEREST SUBSIDIES ONLY THROUGH OECD CONSENSUS 
MECHANISM. 
4 . PAY E RELAYE D THESE INSTRUCTIONS AT FRIDAY MEETIN G. 
HE ALS O STATED THAT FRANCE WAS IN ANY EVENT PRECLUDED 
BY A PROTOCOL WITH SOVIETS, WHICH EXPIRES IN 1985, FROM 
J OI NING IN ANY AGREEMENT TO REDUC E PERCENTAGE OF ANY 
TRANSACTION THAT COUL D BE CO VERED BY OFFICIAL CREDITS OR 
CRE DIT GUARANTEES ~TEEG INITIATIVE). HE ALSO SAID 
FRANCE REJECTED THE ALTE RN ATIVE PROPOSAL TO PLACE A 

MESS AGE ~ONTINUED): 

QUANTITATIVE LIMIT ON OFFICIAL CREDIT SUPPORTS EVEN 
THOUGH THIS APPROACH IS PERMITTED UNDER PROTOC OL. ALL 
OTHER PARTICIPANTS INDICATED INTEREST IN S OME VARIATION 
OR OTHER OF STEEG INITIATIVE. 
5. UNDER CIRCUMSTANCES IT IS DIFFICUL T TO SEE HOW ANY 
ME ANINGFUL R E S T RAINTS ON OFFICIAL C R EDITS CAN BE ACHIEVED 
UNLESS FRENCH REVERSE THEIR PCSITION OR FIND A WAY AROUND 
THE PROTOCOL. THEREFORE , I SUGGEST YOU ADVISE CHEYSSON 
OF OUR DISAPPOINTMENT IN S T RONGEST TERMS ESPECIALLY IN 
LIGHT DELORS E ARLIER ASSUR ANCES AND FAILURE OF FRENCH 
SIDE TO ADVISE OF PROTOCOL I MPEDIMENT DURING THE THREE 
WEEKS WHEN STEEG INITI ATIVE WAS UN DER ACTIVE DISCUSSION. 
HE SHOULD ALSO BE ADVISED THAT THERE IS NO POSSIBI LITY 
OF RESOLVING CREDITS ISSUE PRIOR TO SU MMIT UNLESS FRENCH 
MAKE NECESSARY CH ANGES IN POSITION AND ADVISE US OF THAT 
FACT WITHIN NEXT WEEK. 
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