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PAR  1/21/2013  CREST NLR-748-19-19-1-6

168622 CABLE 4 2/20/1982 Bl
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Freedom of Information Act - [5 U.S.C. 552(b)]

B-1 National security classified information [(b)(1) of the FOIA]

B-2 Release would disclose internal personnel rules and practices of an agency [(b)(2) of the FOIA]
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-- There are severe problems with the rescheduling of
Romania's commercial debt. Agreement appears impossible and
Romania may declare a moratorium or go into default (Tab D).

~- The USSR is withdrawing its cash balances at the
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-—- The Czechoslovak economic situation continues to
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EXDIS \
E. 0. 12065: GDS 2/19,/88 (FUNDERBURK, DAVID B.) OR-M (2)
TAGS: EFIN, RO
SUBJECT: RESCHEDULING OF ROMANIAN COMMERCIAL DEBT

o -

1. e - ENTIRE TEXT)

2 A WESTERN PARTICIPANT IN CONVERSATIONS HELD IN
BUCHAREST FEBRUARY 17-19 WITH ROMANIAN FINANCIAL
OFFICIALS INFORMED THE EMBASSY THAT THE ROMANIANS
HAVE AGREED TO A RESCHEDULING OF COMMERCIAL BANK DEBT
ON THE FOLLOWING TERMS:

3. EIGHTY PERCENT OF MATURING DEBT OF DOLLARS 2.67
BILLION IS TO BE RESCHEDULED OVER THREE YEARS, WITH

THREE AND ONE HALF YEARS GRACE. ROMANIA WILL PAY INTEREST
OF ONE AND THREE-QUARTERS PERCENT OVER LIBOR WITH A

ONE PERCENT FRONT-END FEE.

4. ADDITIONAL CONDITIONS OF THE RESCHEDULING ARE

THAT ALL CREDITORS, INCLUDING SUPPLIERS, SHORT-TERM
LENDERS, CMEA, ARAB CENTRAL BANKS, AND ALL OTHER
GOVERNMENT LENDERS OR GUARANTORS ARE TO BE TREATED
EQUALLY; I.E. ARE TO EFFECT THEIR OWN RESCHEDUL ING

THE ONLY EXCEPTIONS ARE FIFTY MILLION DOLLARS OF PAYMENTS
TO SMALL SUPPLIERS, AND DOLLARS 78 MILLION FOR PAYMENT

OF SOUTSTANDING DEBTS FOR TRANSPORT, INSURANCE AND OTHER
SERVICES.

5. EMBASSY' S SOURCE SAID THAT THE ROMANIANS HAD AGREED

TO TELEX 312 CREDITOR BANKS TO ANNOUNCE THAT A
RESCHEDULING WAS UNDER NEGOTIATION WHICH HE SAID

WOULD PREVENT CREDITORS FROM ATTEMPTING TO ATTACH ROMANIAN
ASSETS. IN ADDITION, SOURCE SAID, A CUTOFF DATE WILL

BE ANNOUNCED SHORTLY, CONSTITUTING A FORMAL LEGAL NOTICE
THAT ROMANIA HAS CEASED REPAYMENTS OF PRINCIPAL PENDING

A RESCHEDULING AGREEMENT.

6. ASKED ABOUT COORDINATION BETWEEN THE IMF AND THE
BANKS, EMBASSY' S SOUCE SAID THE IMF WAS FULLY INFORMED

OF BANKS’ INTENTIONS AND WAS FULLY IN ACCORD. SOURCE LEFT
US WITH IMPRESSION THAT A FORMAL ROMANIAN REQUEST FOR
RESCHEDULING OF OFFICIAL DEBT IN THE PARIS CLUB FRAME-
WORK WAS IMMINENT OR HAD ALRESADY BEEN SUBMITTED.

T s ACCORDING TO SOURCE, BANKERS, IMF, AND ROMANIAN

OFFICIALS WILL MEET IN FRANKFURT FEBRUARY 25 UNDER
DEUTSCHE BANK AUSPICES TO PRESENT TO THE GROUP OF

~GONFIDENTIAL
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B-7 Release would disclose information compiled for law enforcement purposes [(b)(7) of the FOIA]

B-8 Release would disclose information concerning the regulation of financial institutions [(b)(8) of the FOIA]
B-9 Release would disclose geological or geophysical information concerning wells [(b)(9) of the FOIA]

C. Closed in accordance with restrictions contained in donor’s deed of gift.
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