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·c.r-·yct' ·······; . EN.T.IAL . ·, . .. . I 

U., ·.:; i- . . . 
j ·.~ tL., 

USSR: Financing Grain Purchases 

Moscow so far has raised at ieast $1.~ biZZion in costly short
term credits to buy Western grain duz,ing the marketing yeaxi that 
ends 30 June. (CNF NC PR) . . 

West European, us, ·and Arab banks have granted the 
Soviets about $900 million in sho·rt-term financing, and 
th·e Australian Wheat Board has approved . a government-;
guaranteed loan of ~1J7~Jllib...,b......._l,,UJ,_._~_,....Ju,£!........_.....,..'-'---'.__......,_..._,.._._......._._._.__~ 

sales to the USSR. 

The Soviets have been seeking payback periods of 
360 days, but most loans this y~ar have been for 150 days, 
and none has exceeded 180 days. They have had to pay_-~ 
commercial interest rates exceeding 15 percent. ~..t:NCJ · . 

Comment: · Most of the new short-term credits will 
be used from July through September, when the Soviets 
are likely to buy some 11 million tons of grain for roughly 
$1.5 billion. As long as the Soviets continue to make 
payments upon demand, they should be . able to obtain addi-
ti~nal credits. yzr- . 

Many of the existing notes will come due this summer. 
If the prices of gold and oil--the main sources of Soviet 
hard currency earnings--stay at depressed levels, however, 
the Soviets may/ be forced to refinance some of these high-
cost loans . (.e!) ' · 

IMORI/CDF per C05184606) 
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USSR: 

· ··· · · · · ;9WIOENTIAt · -·· 
Industrial Output 

Soviet industry grew less during the first quar¥r of this 
year than any comparable time since World War II. Jte) 

The Central Statistical Administration's report 
issued last week indicates that civilian industrial out
put was only 0.6 percent above that achieved for the 
comparable perioc last year, and labor productivity did 
not grow at all. In four of the 10 major industrial 
categories, including ferrous and nonferrous metals, 
construction materials, and soft goods, production 
ranged from 0.5 to 5 percent below levels of 1981. 
Metals shortages have been cited by the press as the 
main .problem affecting the civili~n machinery sector, 
which grew by only 2 percent. J,,e) 

Natural gas production increased nearly 7 percent 
and electric power 2.8 percent. Oil and coal output, 
however, were virtually unchanged from last y ear. J..,e7 

Comment: Moscow will be deeply concerned about 
the slowing rate of industrial growth, which could hurt 
investment, consumer, and even defense programs. The 
poor harvest in 1981, for example, ensures continued 
stagnation or possibly a decline in the food and soft 
goods industries through at least mid-1982, while con
tinued shortfalls in metals and machinery producti~n/ 
may force further revisions to investment plans. ~) 

Industry's poor performance could receive consider
able attention at the party plenum, which may be held 
next month. Some imprOvement is likely by the end of 
this year, and industrial production may grow some 1 to 
1.5 percent during the year as a wµole, but this still 
would be a record postwar low. ~) 
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/ NLRFil~i_ -l:5~, ....,.../ - ______ 
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SUBJ: DIA DEFENSE INTELLIGENCE NOTICE (DIN) 

' POLAND: SITUATION UPDATE. (Uj 

(U) 

RENT-01 SHOE-r.?J I 

1. (C/W"'u·'~NOCONTRACT) IT IS HIGHLY UNLIKELY WARSAW 
WILL BE~~~~,.~~~~•~~~E 10 MAY DEBT PAYMENT REQUIRED BY THE 1981 
COMMERCIAL DEBT RESCHEDULING AGREEMENT , AL THOUGH SOME PAYMENTS 
CONTINUE TO FLOW FROM POLAND TO THE WEST, THEY ARE NOT SUFFICIENT 
TO COVER ALL INTEREST AND PRINCIPAL DUE IN 1982 AND ROLLOVER 
PAYMENTS FROM THE 1981 DEBT. 

2. (C/W~~NOCONTRACT! IN AN ATTEMPT TO INCREASE HARO 
CURRENC..,-----EARNINGS· TO ALLEVIATE SOME OF ITS WESTERN DEBT, WARSAW 
REDUCED IMPORTS AND RAN A TRADE SURPLUS IN THE FIRST QUARTER OF 
1982. HOWEVER, SEVERE SHORTAGES IN ESSENTIAL RAW MATER I AL S HAVE 
SERIOUSLY REDUCED INDUSTRIAL PRODUCTION, CAUSING FURTHER HARM TO.AN 
ALREADY CRIPPLED ECONOMY. THE REGIME'S RESPONSE HAS BEEN TO 
INCREASE ITS PRODUCTION LEVELS IN THE INDUSTRIAL SECTOR. THIS 
TACTIC MEANS THE COUNTRY WILL HAVE SERIOUS DIFFICULTY IN 
ACCUMULATING HARDCURRENCYWITH WHICH TO SERVICE OUTSTANDING LOANS. 

3. (~~IN SHORT, POLAND ' S LACK OF A TRADE SURPLUS COULD 
INDICATE THAT IT HAS DECIDED TO FORGO FURTHER SUBSTANTIAL REPAYMENT 
OF WESTERN COMMERCIAL DEBT IN FAVOR PF SHORT-TERM INTERNAL ECONOMIC 
RECOVERY. POLISH OFFICIALS, THEREFORE, APPEAR WILLING TO RISK THE 
RENEWED DISPLEASURE OF WESTERN BANKERS AND SUPPLIERS, WHO WI LL 
CONTINUE TO PRESS FOR LOAN REPAYMENTS AND CAN BE COUNTED ON TO DENY 
EXTENSION OF MUCH-NEEDED ADDITIONAL CREDITS IF WARSAW PERSISTS IN 
THIS POLIC~ 
4 . (§_t:.werORNl IN OTHER POLISH ACTIVITY , THE 4 - MONTH ANNIV E RSARY 
OF MA~TIAL LAW ON 13 APRIL WAS COMMEMORATED BY VARIOUS PROTESTS , 
INCLUDING BRIEF WORK STOPPAGES AND SHUTTING DOWN PLANT .MACHINERY. 
ALTHOUGH THE NUMBER OF ACTUAL PARTICIPANTS WAS NOT EXCEPTIONALLY 
LARGE COMPARED WITH THE PREVIOUS MONTHS OF MARTIAL LAW, THE 
PROTESTS WERE MORE WIDESPREAD . THE LEVEL OF PROTEST ACTIVITY, 
HOWEVER , IS STILL MANAGEABLE, BUT THE PERSEVERANCE OF LOCAL GROUPS 
IN MANIFESTING THEIR ANTIREGIME FEELINGS INDICATE S THAT THE 
POTENTIAL FOR :IDER 1/NREST REMATNS 
PREPARED BY: J _ 25x l ! 
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