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MEMORANDUM OF CONVERSATION BETWEEN KING FAHD OF SAUDI ARABIA
AND PRESIDENT REAGAN, THURSDAY, AUGUST 12, 1982 (MORNING) WASHINGTON
TIME

President Reagan: Your Majesty.

King Fahd: Good morning, Mr. President. ﬂ’
King Fahd ey A0 -

President Reagan: Good morning. Your Majesty

Kirig Fahd: I am very happy to speak with you this morning.

President Reagan: Well, I am happy, too.

King Fahd: Thank you, Mr. President. I am very sorry because my
English is not good. I give my friend, Mr. to speak
with you.

President Reagan: All right.

King Fahd: Thank you, Mr. President.

Fahd's Friend: Mr. President. I have a message from His Majesty,
the King. :

President Reagan: All right.

Fahd's Friend: Mr. President, I have been contacted by President
Sarkis and a large number of Lebanese as well as Arab leaders,
informing me of the heavy bombardment that West Beirut is facing
since last night. Although as Your Excellency knows, an agreement
has been reached after the exhaustive efforts with the Lebanese,
the Palestinians and the Arabs and with the help of your om’ = :ry'sg
efforts. No doubt that the continuation of the heavy bombardment
will mean that all these efforts will end in failure, including

the efforts you personally have exerted. It also means that

Israel is challenging the clear national will and plans to continue
destroying West Beirut until the end. Therefore, I appeal to you
to take a firm and practical stand towards this Israeli aggression.
A stand that will make it stop and allow the peace efforts to
continue with the help of your personal emissary. Thank you very
much. This is the messagel

President Reagan: Your Majesty, I want to tell you that we are

more disturbed than we have ever been about that bombardment that
has taken place and I intend to communicate with Prime Minister Begir
1mmedlately with regard to this. The negotiations that have been
going on with our Ambassador Habib have reached the point right

now where we believe that sclution to the entire problem is imminent
and we are going to make it plain and have only been waiting for
your call before we continued on this line. We are going to make

it plain to the Prime Minister of Israel that we will not tolerate
the continuation of this constant breaking of the ceasefire and
these military assaults on West Beirut. So, you can rest assured,
Your Majesty, that we are going to take ilmmediate action in this

regard.
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Fahd's Friend: Yes sir. Very well.

President Reagan: Is that all right?

Fahd's Friend: Yes, sir. I will convey that right away to His
Majesty.

President Reagan: May I just say to His Majesty again I appreciate
very much his call and all the help he has been in these negotiation
and that we share in every way his concern right now.

Fahd's Friend: Very well, your President and His Majesty appreciate
very much all the efforts -- the great efforts that you have been
exerting and we hope our cooperation will continue as long as it

is needed.

President Reagan: It shall. Thank you very much. Thank His
Majesty.

Fahd's Friend: Thank you, Mr. President.

President Reagan: Bye.

CONFIDERTIAL
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Talking Points for President Reagan's Telephone Call 53

to President Lopez-~Portillo

August 16, 1982

BY

~= I have great sympathy and understanding for the difficult
financial position in which Mexico now finds itself. Secretary

Doﬂé of of Finance Silva—Herzog has assured us of your determination to
600,505)ngea with this problem in a responsible manner, with full

wo&g: attention given to Mexico's international financial commitments.
vs -

S
TR

-- In a spirit of friendship and cooperation, officials of our
two governments have been discussing a four point program which,
‘with your strong support, would go a long way toward resolving
Mexico's immediate financial difficulties and contribute to the
longer-term solution of Mexico's financial and economic problems.

-- This four part program would consist of: (1) a U.S. Government
contract to purchase Mexican oil with pre-financing of $1 billion
available immediately to the Bank of Mexico, (2) successful Mexican
negotiation with the IMF of a strong economic adjustment program,
(3) U.S. assistance in organizing multilateral short-term finan-—
cial support from central banks and treasuries, and (4) a prompt
approach this week by Mexico to foreign banks in order to begin a
restructuring of debt to the banks.

-= I would like to be assured of your full support for this four
point program.

-— Because of the critical role of an IMF program, I ask your
agreement that Mexico make a public announcement of its intention
to reach an arrangement with the Fund, in order to strengthen
confidence among Mexico's foreign creditors.

~= I am distressed to hear of criticism in the Mexican press
that the U.S. Government and 'its officials, including my
Ambassador, are attempting to destabilize the Mexican economy.
This is clearly not true and hurtful to U.S.-Mexican relations.
I would be grateful if you could make some statement to set
the record straight. Ambassador Gavin will be calling on you
at the first opportunity to discuss this and other matters. I
hope you will lend a sympathetic ear.

(,;,pué Fal JUR FisHinve 4&47’.{)
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MEVORANDUM | 5645 Add On
NATIONAL SEGURITY COUNCIL
SEC
August 17, 1982
ACTION A+
MEMORANDUM FOR WILLIAM P. CLAﬁibr////
FROM: FRED WETTERING
SUBJECT: Liberia: Memcon of the President's August 17

Meeting with Liberian Leader Doe (U)

Attached is my memcon covering the salient points in the President's
August 17 meeting with Liberian Chief of State Samuel Doe and
subsequent lunch. (U)

From my perspective the meeting went gquite well and the President

was well prepared for the points that arose. At my suggestion

State and AID are working to cobble together an announcement of

various bits and pieces of aid projects just being signed so that
Chairman Doe will have a "package" to take home of about $20 million. (S)

RECOMMENDATION :

Approve Memcon.

APPROVE DISAPPROVE -
Approve Wheeler memo of transmittal to State, AID, and Defense.

APPROVE - DISAPPROVE

Attachmenfs
~Tab A Memcon
Tab B , Wheeler Memo of Transmittal

cc:
Bailey
Nau
Levine

DECLASSIFY ON: OADR
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THE WHITE HOUSE 5645 Add On

SE T WASHINGTON

MEMORANDUM OF CONVERSATION

PARTICIPANTS: The President

The Vice President

Secretary of State George P. Shultz

William P. Clark, Assistant to the President for
National Security Affairs

Chester Crocker, Assistant Secretary of State

Ambassador William Swing

Frederick Wettering, Staff Member, Natlonal
Security Council

Samuel Doe, Head of State and Chairman of the
People's Redemption Council, Liberia

H. Boima Fahnbulleh, Foreign Minister

Joseph Guannu, Ambassador

DATE AND ‘Tuesday, August 17, 1982

TIME: -11:30 A.M. - 12:00 Noon

PLACE: The Oval Office

SUBJECT: Presidential Meeting with Liberian Leader Samuel Doe

The President opened the conversation by noting the excellent state
of our bilateral relations. He remarked that he was familiar with
Chairman Doe's economic reforms and pledge to reinstitute constitu-
tional government and was pleased and supportive of these policies.

Chairman Doe began a long statement by praising the President's
speech on the tax bill the previous evening. He then expressed his
deep appreciation of US assistance and support to Liberia. He

noted how much the people of Liberia were pleased by this invitation
and were looking forward to his report on the visit. He further
thanked the President for sending an effective and sympathetic
ambassador, Ambassador Swing. Chairman Doe outlined the major
policies of his government: serving all the people, abiding by IMF
economic stringencies, cutting government expenditure 15%. He noted
that his government has the best record in Sub-Saharan Africa in
complying with IMF requirements. (S)

Chairman Doe then turned to the threat he sees from the USSR and
Libya to his country. He noted that many radicals term his govern-
ment, "black Americans." He explained that he had thrown the
Libyans out of Liberia and boycotted the recent Tripoli OAU summit,
and he was concerned that the ILibyans would make new efforts against
him. He told of how last year Libyan agents subverted certain army
officers into planning an assassination attempt against him, and

L : TN

(U)
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expressed the concern that Libyan money could again stir up
students, teachers, army cadres. The USSR was equally hostile.
. Both had made seductive offers of assistance of various kinds
which could tempt some of his people. He stated that if the
situation continued, in one to two years he could no longer be
certain of controlling his political situation. (S)

SE T

Chairman Doe expressed appreciation for US help in military housing
construction. He reviewed the causes of the 1280 revolution-~division
of Liberian society into two classes, economic disasters, elite

rule. He remarked that he was the first truly native Liberian

leader to ever visit the US. He added that since the revolution

his government has freed all political prisoners, restored property
to those members of the old regime, declared an amnesty. He noted
that Liberians were working on a constitution which would enable

a return 6 civilian rule in 1985, and asked for US help in this. (S)

Chairman Doe reiterated his deep appreciation of US support. He
reminded the group that Liberian expectations were high concerning
this trip. (He seemed to be obliquely saying that he had to have
something to take home to his people in terms of new assistance). (S)

The President responded that we have a lot in common. He, too, was
threatened by Libyan leader Qadhafi and we both inherited an economic
mess. The President assured the Chairman that he knew what economic
measures he had taken and stated that they will work, but it won't
" be easy. The US was determined to be helpful. In Chairman Doe's
talks with senior Administration officials, areas of further coopera-
tion can be discussed. The President then asked if the farm task
force for Liberia had yet been formed. (S)

Assistant Secretary Crocker replied that the plans were at the
beginning stages and they could be accelerated. (U)

The President explained that he wanted a team of agricultural experts
to visit to make joint plans for assistance. (U)

Secretary . ghultz remarked that since the President mentioned it
one could be sure that it would be moved along'with,alacrity. (U)

The Vice President posed some questions on Libyan leader Qadhafi's
activities: is he infiltrating agents into Liberia today? iI
Are Liberian security forces coping with this? (S)

Chairman Doe responded in the affirmative to both questions. (U)

The Vice President askea if the failure of the OAU summit to reach
a gquorum was not a blow to Qadhafi's prestige? (U)

The President added that we were pleased at thé outcome of the

OAU Tripoll meeting and Liberia's part in it. (U)

port
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Secretary Shultz noted that Qadhafi is experiencing a money
problem due to declining o0il sales and world oil glut. The
President, he added, took the straightforward measure of asking
0il companies to leave Libya given Qadhafi's hostile behavior. (8)

The President added that it was a tough decision and not easy but
that he had no choice in the matter. (U)

The Oval Office meeting concluded with pleasantries and the group
adjourned to the State Dining Room for a working lunch. (U)

During the lunch, four items of significance were discussed:

- Assistant Secretary Crocker brlefed Chairman Doe on the
Namibia/Angola negotiations.

- Chairman Doe and his ministers explained the dicey
situation with Firestone and that they would be stopping in Akron
to see if they could negotiate to keep Firestone active in Liberia.
He noted they employed 17,000 people and a closing would be a
serious blow. Assistant Secretary Crocker noted that we had been
in touch with Firestone and communicated our views.

- Liberian Finance Minister Gardiner and others discussed
the need for a hydroelectric power scheme, the St. Paul Dam project.
AID Administrator McPherson noted that he would discuss the matter
in detail when he called on the Chairman tomorrow.

- Chairman Doe and the President agreed that private
investment was essential to Liberian economic recovery. (S)
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NATIONAL SECURITY COUNCIL
WASHINGTON, D.C. 20506

UNCLASSIFIED WITH

SEERET ATTACHMENT

MEMORANDUM FOR L. PAUL BREMER III

SUBJECT:

Executive Secretary
Department of State

LT COLONEL W. RICHARD HIGGINS
Assistant for International Matters
Office of the Secretary of Defense

MR. GERALD PAGANO~
Executive Secretary
Agency for International Development

5645 Add On

Memcon of the President's August 17 Meeting with

Liberian Head of State Samuel Doe

- Attached for your information is a copy of the Memcon covering
the President's 30-minute meeting with Samuel Doe, Chairman of
the People's Redemption Council, Liberia.

Attachment

Memcon

CcC:

Michael O. Wheeler
Staff Secretary

~ Vice President

UNCLASSIFIED WITH

SEEREF ATTACHMENT
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KEYWORDS: LIBERIA DOE, SAMUEL

SUBJECT: MEMCON OF PRES 17 AUG MTG W/ LIBERIAN LEADER DOE
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NATIONAL SECURITY COUNCIL
WASHINGTON, D.C. 20506
UNCLASSIFIED WITH
SEERPET ATTACHMENT

August 24, 1982

MEMORANDUM FOR L. PAUL BREMER IIT
Executive Secretary
Department of State

1T COLONEL W. RICHARD HIGGINS
Asgistant for International Matters
Office of the Secretary of Defense

MR. GERALD PAGANO
Executive Secretary
Agency for International Development

SUBJECT: Memcon of the President's August 17 Meeting with
' Liberian Head of State Samuel Doe

Attached for your information is a copy of the Memcon covering
the President's 30-minute meeting with Samuel Doe, Chairman of
the People's Redemption Council, Liberia.

x.,i,, J@ S ((':’b L/j\;,k ‘j‘;}“:‘w'vf;
Mlchaei 0. Wheeler
Staff Secretary

Attachment
Memcon

ce:
Vice President

UNCLASSIFIED WITH
SESREP ATTACEMENT
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THE WHITE HOUSE

WASHINGTON
AL

Mol e

MEMORANDUM OF CONVERSATION Ay
e =y s

PARTICIPANTS:

DATE AND
TIME:

~ PLACE:

SUBJECT:

The President

The Vice President

Secretary of State George P. Shultz

William P. Clark, Assistant to the President for
National Seg¢urity Affairs

Chester Crockér, Assistant Secretary of State

Ambassador William Swing »

Frederick Wettering, Staff Member, National
Security Council

Samuel Doe, Head of State and Chairman of the
People's Redemption Council, ILiberia

H. Boima Fahnbulleh, Foreign Minister

Joseph Guannu, Ambassador

Tuesday, August 17, 1982
11:30 A.M. - 12:00 Noon

The Oval Office

Presidential Meeting with Liberian Leader Samuel Doe (U)

The President opened the conversation by noting the excellent state

of our bilateral relations. He remarked that he was familiar with
Chairman Doe's economic reforms and pledge to reinstitute constitu-
tional government and was pleased and supportive of these policies. (U)

Chairman Doe began a long statement by praising the President's
speech on the tax bill the previous evening. He then expressed his
deep appreciation of US assistance and support to Liberia. He

noted how much the people of Liberia were pleased by this invitation
and were looking forward to his report on the visit. He further
thanked the President for sending an effective and sympathetic
ambassador, Ambassador Swing. Chairman Doe outlined the major
policies of his government: serving all the people, abiding by IMF
economic stringencies, cutting government expenditure 15%. He noted
that his government has the best record in Sub-Saharan Africa in
complying with IMF requirements. (8)

Chairman Doe then turned to the threat he sees from the USSR and
Libva to his country. He noted that many radicals term his govern-
ment, "black Americans." He explained that he had thrown the
Libyans out of Liberia and boycotted the recent Tripoli OAU summit,
and he was concerned that the Libyans would make new efforts against
him. He told of how last year Libyvan agents subverted certain army
officers into planning an assassination attempt against him, and

~BEREP
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expressed the concern that Libyan money could again stir up
students, teachers, army cadres. The USSR was equally hostile.
Both had made seductive offers of assistance of various kinds
which could tempt some of his people. He stated that if the
situation continued, in one to two years he could no longer be
certain of controlling his political situation. (S)

Chairman Doe expressed appreciation for US help in military housing
construction. He reviewed the causes of the 1980 revolution-division
of Liberian society into two classes, economic disasters, elite

rule. He remarked that he was the first truly native Liberian

leader to ever visit the US. He added that since the revolution

his government has freed all political prisoners, restored property
to those members of the old regime, declared an amnesty. He noted
that Liberians were working on a constitution which would enable

a return to civilian rule in 1985, and asked for US help in this. (S)

Chairman Doe reiterated his deep appreciation of US support. He
reminded the group that Liberian expectations were high concerning
this trip. (He seemed to be obliquely saying that he had to have
something to take home to his people in terms of new assistance). (S)

The President responded that we have a lot in common. He, too, was
threatened by Libyan leader Qadhafi and we both inherited an economic
mess. The President assured the Chairman that he knew what economic
measures he had taken and stated that they will work, but it won't

be easy. The US was determined to be helpful. In Chairman Doe's
talks with senior Administration officials, areas of further coopera-
tion can be discussed. The President then asked if the farm task
force for Liberia had yet been formed. (S)

Assistant Secretary Crocker replied that the plans were at the
beginning stages and they could be accelerated. (U)

The President explained that he wanted a team of agricultural experts
to visit to make joint plans for assistance. (U)

Secretary ' §hultz remarked that since the President mentioned it
one could be sure that it would be moved along with alacrity. (U)

The Vice President posed some questions on Libyan leader Qadhafi's
activities: 1is he infiltrating agents into Liberia today? ir
Are Liberian security forces coping with this? (S)

Chairman Doe responded in the affirmative to both questions. (U)

The Vice President asked if the failure of the OAU summit to reach
a quorum was not a blow to Qadhafi's prestige? (U)

’

The President added that we were pleased at the outcome of the
OAU Tripoli meeting and Liberia's part in it. (U)

SECRET :
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Secretary . sShultz noted that Qadhafi is experiencing a money
problem due to declining oil sales and world oil glut. The
President, he added, took the straightforward measure of asking
0il companies to leave Libya given Qadhafi's hostile behavior. (S)

The President added that it was a tough decision and not easy but
that he had no choice in the matter. (U)

The Oval Office meeting concluded with pleasantries and the group
adjourned to the State Dining Room for a working lunch. (U)

During the lunch, four items of significance were discussed:

o e Assistant Secretary Crocker briefed Chairman Doe on the
Namibia/Angola negotiations.

- Chairman Doe and his ministers explained the dicey
situation with Firestone and that they would be stopping in Akron
to see if they could negotiate to keep Firestone active in Liberia.
He noted they employed 17,000 people and a closing would be a
serious blow. Assistant Secretary Crocker noted that we had been
in touch with Firestone and communicated our views.

- Liberian Finance Minister Gardiner and others discussed
the need for a hydroelectric power scheme, the St. Paul Dam project.
AID Administrator McPherson noted that he would discuss the matter
in detail when he called on the Chairman tomorrow.

- Chairman Doe and the President agreed that private
investment was essential to Liberian economic recovery. (S)

SEC
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MEMORANDUM
NATIONAL SECURITY COUNCIL
SECRET ,
August 17, 1982

ACTION

MEMORANDUM FOR WILLIAM P, CLAiibr////

FROM: FRED WETTERING

SUBJECT: Liberia: Memcon of the President's August 17

Meeting with Liberian Leader Doe (U)

Attached is my memcon covering the salient points in the President's
August 17 meeting with Liberian Chief of State Samuel Doe and
subsequent lunch. (U)

From my perspective the meeting went quite well and the President

was well prepared for the points that arose. At my suggestion

State and AID are working to cobble together an announcement of

various bits and pieces of aid projects just being signed so that
Chairman Doe will have a "package" to take home of about $20 million. (S)

RECOMMENDATION::

Approve Memcon.

APPROVE DISAPPROVE

Approve Wheeler memo of transmittal to State, AID, and Defense.

APPROVE / " DISAPPROVE

Attachments
Tab A Memcon
Tab B Wheeler Memo of Transmittal

cc:
Bailey
Nau
Levine

SECRBE-
DECLASSIFY ON: OADR
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THE WHITE HOUSE
WASHINGTON

Please re-read the text of this memcon and see
if we can't smooth it out a bit.

Bud

qla[9a- | s
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MEMORANDUM
NATIONAL SECURITY COUNCIL
SECR#EF~ ATTACHMENT
ACT&ON L August 18, 1982

D

MEMORANDUM FOR WILLIAM P, CLARK |,
!

FROM: ' GEQOFFREY KEMP Vfg*
;
SUBJECT: Summary of the President's Meeting

with Prime Minister Indira Gandhi
of India, July 29, 1982

Attached for your review and approval at Tab I is the
memorandum of conversation between the President and Prime
Minister Indira Gandhi of India on July 29, 1982,

RECOMMENDATION :

1. That you review and approve the memorandum of
conversation at Tab I.

APPROVE ~4A > DISAPPROVE

2. That you authorize Michael Wheeler to sign the memorandum
at Tab II transmitting copies of the memorandum of
conversation to the Departments of State and Treasury
for their information.

APPROV Vi DISAPPROVE

Attachments:

Tab I ~ Memorandum of Conversation
Tab II - Memorandum to State and Treasury from Wheeler

SHPerRPE ATTACHMENT

AT

20



MEMORANDUM

NATIONAL SECURITY COUNCIL

SECRES ATTACHMENT

ACTION August 18, 1982

MEMORANDUM FOR WILLIAM P. CLARK
FROM: : GEOFFREY KEMP

SUBJECT: Summary of the \President's Meeting
‘ with Prime Minister Indira Gandhi
of India, July 29, 1982

Attached for your review and approval at Tab I is the
memorandum of conversation between the President and Prime
Minister Indira Gandhi of India on July 29, 1982,

RECOMMENDATION:

1. That you review and approve the memorandum of
conversation at Tab I.

APPROVE DISAPPROVE

2. That you authorize Michael Wheeler to sign the memorandum
at Tab II transmitting copies of the memorandum of
conversation to the Departments of State and Treasury
for their information.

APPROVE DISAPPROVE

Attachments:

Tab I - Memorandum of Conversation
Tab II - Memorandum to State and Treasury from Wheeler
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NATIONAL SECURITY COUNCIL
WASHINGTON, D.C. 20506

ASBERET ATTACHMENT

MEMORANDUM FOR MR. L. PAUL BREMER, III
Executive Secretary
Department of State

MR. DAVID PICKFORD

Executive Secretary
Department of the Treasury

Attached for your information is the approved memorandum
of conversation between President Reagan and Indian Prime
Minister Indira Gandhi on July 29, 1982,

Michael O. Wheeler
Staff Secretary

Attachment:

-- Memorandum of Conversation

~SBCREF~ ATTACHMENT
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THE WHITE HOUSE

WASHINGTON
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MEMORANDUM OF CONVERSATION

SUBJECT: summary of the President's Plenary
"Meeting with Indian Prime Minister
Indira Gandhi (U)

PARTICIPANTS: President Ronald Reagan

Vice President George Bush

Secretary of State George P. Shultz

Secretary of the Treasury Donald Regan

James A. Baker, IIY, Chief of Staff
to the President

William P. Clark, Assistant to the
President for National Security
Affairs

Ambassador Harry G. Barnes, Jr., U.S.
Ambassador to India ’

Nicholas Veliotes, Assistant Secretary of
State for Near East and South Asian
Affairs

Geoffrey Kemp, Senﬁor Staff Member,
National Security Council

Prime Minister Indira Gandhi

G. Parthasarathi

P.C. Alexander, Principal Secretary
to the Prime Minister

Ambassador K.R, Narayanan, Indian
Ambassador to the United States

Sharada Prasad, Information Adviser to
the Prime Minister

M.K., Rasgotra, Foreign Secretary

K. Natwar-Singh, Secretary, Ministry of
External Affairs

A.K. Sen Gupta, Assitional Secretary,
Office of the Prime Minister

DATE, TIME, ~ Thursday, July 29, 1982; 11:00-11:55 a.m.;
AND PLACE: The Cabinet Room

The President: The Prime Minister and I have had a fruitful
conversation. We talked about common problems and we have

agreed to go into more details at this meeting. Madame

Prime Minister, I'd like to call on you to make a few remarks. (U)

Prime Minister Gandhi: No, Mr. President, I leave it to you. (U)

SECRER-
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The President: Well then, I'm going to pass to Secretary
Shultz to talk about the broader setting of some of our
mutual problems. (U)

Secretary Shultz: Of course we all want relations between
the United States and India to improve, as you so aptly said
to the reporters last night at the airport. While you and
the President were in the Oval Office, we had an interesting
discussion on the Indian economic development program. Now
as we look at other issues, our differences with the Soviet
Union are of great significance and importance. On a
conceptual basis, first we must be realistic about Soviet
power and the use to which it has been put. But, also, we
must be realistic about Soviet weaknesses and its inability
to meet its needs. Second, as the President has said many
times, we have got to build up our strength to cope with
this. We believe we must have strength to negotiate. We
intend to take the initiatives in arms control leading to
arms reduction, but it is important that we do this in the
right atmosphere. Perhaps vou in your discussions with the
Rugsians can then say that if the atmosphere has improved
that we will reciprocate. As a case in point, let's take
Afghanistan. We find the Soviet presence there unacceptable,
This is why we have tried to strengthen Pakistan. We have
had private discussions with Russia on Afghanistan to find a
political solution. They have been consistently disappointing.
I have to report that the most recent talks in this area
brought no results. But, as the President says, we look
forward to improvements in our relations with India in many
spheres. We think that Afghanistan is a symptom of problems
we see all around the world. (8)

Prime Minister Gandhi: We have made our views on Afghanistan
very clear both in public and privately to the Soviets. We
have continually disapproved of foreign presences and especially
the use of foreign troops. They have said to us that it is

a burden to remain there but for them the situation has to
change. They can only be induced to lessen their presence

if they are assured that there won't be an anti-Soviet '
regime in its place. The Soviets have a sense of isolation.
I told the President that they feel that everyone is Jjoining
up against them, This makes them dig in their toes. Also,
the Afghans have said if the outside support will stop, they
would send the Soviets home. We Indians are not communists.
As I told the President, the Indian Communist Party has
joined the opposition against me. The problem is how to get
the Soviets out of Afghanistan. (8)

The President: I know there is an attitude, or impression,
that we have leaned towards confrontation with the Soviet
Union. We want to avoid confrontation., What the Soviet
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Union should do is to show it means peace by deeds, not
words. (The President then gives a quote from DeMasthenes
about what man would not judge another's warlike intentions
by his actions.) We are often asked why are we building up
our arms? It's the only way we see that they'll negotiate.
In recent years we tried the unilateral route. It didn't
get us anywhere. We've got to build up to negotiate from
strength. I'd now like to turn to Secretary Regan to make
some comments. (S)

Secretary Regan: First, our congratulations, Madame Prime
Minister. We realize the difficulties of the economic tasks
you have undertaken, but we recognize the excellent progress
you have made. We also had our problems initially with the
IMF loan but supported the second tranche and based on
present progress we see no reason to oppose the third tranche.
Another touchy point relates to IDA 6 and IDA 7. Here we
have to plead poverty, though you may not believe it. We
inherited from the Carter Administration a proposal for a $3
billion total contribution, but we could not get from Congress
the full initial amount. We hope we can get $925 million
this year. The consequence of the stretch out from three to
four years is that other nations have reduced their payments
to IDA and this has been largely at India's expense. This
was not our purpose. I think there is a way out though. 1In
the future we think that more lending could come from the
private sector, given India's good credit standing and we
propose you make more use of this channel. As you know,
there are other nations clamoring to get more from IDA and
the multinational banks. But the funds limited in these
banks, there is need to discuss the possibility of raising
more loans in the money market. Another touchy matter we'd
like to discuss is what does China want to get from IDA? We
would like to discuss this with you. (8)

With regard to Indian borrowing from the Asian Development

Bank, frankly, here we have problems in Congress. Therefore,

we suggest that India exercise restraint initially in its
borrowing and build up gradually. That way we can limit
Congressional problems of reducing overall availability of

funds. We suggest we use this visit of yours to get consultations
going on a regular basis in the economic sphere. (8)

Secretary Shultz: I'd like to add a footnote here, As far

as IDA 6 is concerned, the President got higher appropriations
from Congress than they initially wanted to give. The fact
that there is a start on IDA 6 is to his credit. (8)

Prime Minister Gandhi: Our problem is that a reduction
while we are in the mid-course upsets our program. We can
borrow privately but this has problems. We feel that if we
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don't get continued help it is like punishment for our
success. India has been prompt in repayment. Every cent
paid has been well used. We need continuing concessional
finance borrowing from the development banks. Most of the
money given is for India's rural development, poverty, and
education. I said so to the President in the Oval Office.
In a democracy, anti-poverty programs are critical. If you
don't help poor people, they lose faith in the system and
then they are forced to the left. This is propaganda for
the opposition. As I say, our economy has improved. We
have loosened restrictions and liberalized. This is the
paradox today. Even the right wing parties now say that
they hope we are not going to give in to the U.S. It may
seem like a strange situation. But, if the process of
development slows down, then liberalism slows down, too,
with a threat to our political stability. This is why we
need continuing external support. (S8)

Mr., Alexander: When we speak of India and India's share of
IDA, let's remember that we have one and a half times the
population of Africa, We are a huge country. When it comes
to sharing these funds, we think in terms of per capita

and the effect the assistance is going to have. We accept
the fact that there should be priorities given to less
developed countries, but in India, being such a large country,
there are states and regions that are much worse off than

the poorest LDC. These regions have lower per capita

incomes than even Bangladesh. (8)

We will very soon pass out of the stage of being ‘supplicants
for concessional funds. But we have a problem with our

balance of payments. We need a decade and then I think

we'll be okay. We'll be over the hump and become an instrument
of stability for Asia. What was promised, in the past, should
not be cut-off now. The second point I'd like to make

concerns commercial credit. We are not against it. We can

and do go to the market but in our situation there has to be
some balance. Otherwise, the debt service ratio will become
distorted. On drawing rights from the ADB, we have imposed

a self-denying ordinance all these years. Now we believe
because of our balance of payments problems we should ask for
funds, not for our full share, but for some amounts much less.
We hope in time to increase our own contribution to the ADB. (S)

The President: In the other room we learned something that
we both have in common. The Prime Minister and I have
fought against inflation. In April here it was zero and now’
in May and June it has gone up. The same in India. T don't
know if there is any connection between our two trends. (s)
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Secretary Regan: We hope it will now run below four percent.
We think we can be helpful to India in other ways through

the World Bank. You can discuss this in your meeting with
Mr. Clausen. He is now working on an insurance approach. I
know that one of your problems is also oil and how to find
more. We are more than willing to work with you on looking
for ways to exploit your oil resources.but think you ought to
use private funds. The other thing we want to do is see what
additional trading we can do to improve your balance of
payments. We know you share our views about GATT and are
against protectionism. We would welcome consultation on it
before the GATT Ministerials in November. These are going

to be very important. (S) ~

Prime Minister Gandhi: We agree. (U)

One problem the President mentioned in the Oval Office was
Pakistan. I said our fears arise out of previous experiences.
We believe the Pakistani leaders when they say they have "no
interest in getting entangled with the Soviet Union." This

is a major problem for us.. Although we are bigger, we have
several fronts to cover. We must therefore spend more money
for defense. We don't intend to spend much more, but our
parliament felt we have to spend some and this has to be
diverted from funds for development, which is unfortunate. (S)

The Vice President: I'd like to say a few words. The
President asked me to go to China. I had a frank exchange
with Deng Xiao-Ping. Some in this country feel that China
might move closer to the Soviet Union. Knowing of your
relations with China, how do you see it? Our policy is to
have good relations with China while preserving our relations
with Taiwan. China knows the President won't cut-off arms

to Taiwan. What is the nature of your relationship with
China? How does this jibe with our policy?  (S)

Prime Minister Gandhi: It doesn't cause us any problems so
long as it is not directed against India. During previous
years we have taken initiatives to have better relations
with China. I took the initiative in my first term in
office. Very few nations would have tolerated what we put
up with. We. were snubbed. We kept on being snubbed. But
we said it was too important to stand on ceremony. We have
exchanged ambassadors and we have had talks on trade and
talks about the border problems. They can't go too far
because there is too much at stake here, but the beginning
has been made. Now the same is true with our relations with
Pakistan. We made them a "no war" offer during my father's
time and recently offered the Pakistani Foreign Minister a
peace and friendship treaty. The present regime doesn't like
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these words. Zia said that he wanted a "no war" pact with

us when the F-1l6s were accepted from the U.S. We were highly
suspicious. But, nevertheless, we have a dialogue with them.
We don't want weak, unstable neighbors. We have very similar
problems which we should work together to solve instead of
arguing about. (8)

Mr. Parthasarathi: China is the number one power in Asia.
We do have some problems with China, Mr. President. China
is the number one military power in Asia. Supply of U.S.

high technology to China is a cause for concern. Its objective

is to be the number one power in Asia. We don't know which

way they'll go. High technology to China could be a threat
to us. (8)

The Vice President: Our policy is not to sell arms to

China. We have no interest in their becoming a super military
power. We are not going to give them high-level technology.
They feel we have failed to provide them with the technology
for advanced communications. It is not our policy to glve

out any big amount of technology for them. (8)

Secretary Shultz: I'm gratified to know about your attempts
to reconcile your relations with Pakistan. Our military
assistance to Pakistan is for defensive purposes only. (8)

Prime Minister Gandhi: Defense against whom? (S)

Secretary Shultz: I agree that the Pakistanis don't want to
get entangled with the Russians, but they have to be prepared.
We recognize what you say but continued efforts to reduce
‘tensions between India and Pakistan could make things so much
better. (8)

Prime Minister Gandhi: I'm very pleased the Tarapur issue
has been sorted out. I understand there have been talks
about scientific cooperation. This is good. (S)

Secretary Shultz: Yes. There are procedural matters still to
work out, but the science and technology questions are
important. Having lived out in the San Francisco area for

a long time, I am affected by what might even be called a
disease, the disease of advanced technology. It is very
important that we understand how this could help us and also
we remember the talents that come from India in this field --
some of them here in the United States. (S)

Prime Minister Gandhi: We would also welcome further U.S.
contacts as well as a business team on this score to identify
areas for collaboration. (U)

sggmmr”
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Secretary Shultz: What we have to do is look to the private
sector to exploit the breakthroughs in science. This is
what happens. (U

The President: Near San Francisco there is a valley called
Silicon Valley. I talked to hundreds of employees during
the campaign. In twenty years this great industry grew up
from nothing as a result of micro chips. (U)

Secretary Shultz: Another example is the linear acceletator
at Stanford that was developed initially for one type of
research and now has developed spin-offs in the health

field. Their x-ray type techniques can be used without the
harmful aftereffects. (U)

The President: I can't help talking about the space shuttle,

I was at Edwards Air Force Base for the shuttle landing on July
the fourth weekend. One of the experiments fascinated me,

It had to do with what is called Beta particle separation.

Drug companies found that in space they can separate out

these molecules that they cannot do on the ground. This is

very important because this could lead to a cure for diabetes. (U)

Ambasgsador Barnes: I should point out that some Indian
experiments are planned for future flights of the shuttle, (U)

The President: Talk about the shuttle landing, when we were
standing there they said the shuttle was 20 minutes away
from touchdown and at that point it was over Hawaii. (U)

Prime Minister Gandhi: Last but no least, Mr. President, we
would be very happy if you would visit India. (U)

The President: Yes, at some point(I think I'd like to very
much, (0)

Ambassador Narayanan: I don't know whether the Prime Minister
knows, but in 1947 the President signed a letter along with

a lot of other distinguished Americans to Prime Minister Attlee
on the occasion of India's independence. ()

The President: Yes, and I was a Democrat then! (U)

The meeting closed at 11:55 p.m. (U)
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Memorandum of Conversation Between the President

and Philip Habib, Augqust 20, 1982

Hello.
Hello.

Phil, I can't, I can hardly hear you. I can just barely in
the distanct hear something.

I hear you very well.
You hear me very well?
Yes Sir.

Well, then it looks like I'm going to talk and you can
listen.

0.K.

Phil, I just am calling, I am sitting here with Secretary
Shultz and Weinberger, and Bill Clark, the Vice President,
Bill Clark, E4d Meese, Bud McFarlane, Jim Baker, we're all
sitting here in the room together and so I know I'm speaking
for all of them and for a couple of hundred million
Americans. God bless you, you've done a magnificent job and
we're all so proud and grateful that there are just no words
to explain it.

Well, thank you, Mr. President.

Well, I could just barely hear that, but we want you to know
we're eagerly awaiting your return in triumph and we'll be
carrying on here now to implement our end of this and again
as I say with the difficulty in, in hearing you let me just
then conclude by once again telling you how proud we are and
what a magnificent thing you've done for your country.

Thank you, thank you very much Mr. President, and let's hope
these last few hours we get no glitches; we've got our
fingers crossed.

3
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P. Well, we're all sitting here with our fingers crossed because
we know it's the Middle East and we'll understand. But, but,
even SO...

H. Well, I think we got the last few things ironed out this
morning.

P. Oh, that's great. Well, good, that's good to hear.

H. Thanks for your call, we, I'll pass the word on to all the
people here and I know they'll be grateful.

P. Alright. Now wait just one second. (Pause.) Oh, ves, I
have authorized a signature on the document back to the
government of Lebanon and I'm going to make an announcement
of that here today to the press,

H. O.K.

P. Alright, well, carry on and God bless you.

H. Thank you, thank you, and thanks so much for the call.

P. Alright.
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NATIONAL SECURITY COUNCIL
WASHINGTON, D.C. 20506

CONEIDENTIAN Attachment

September 22, 1982

MEMORANDUM FOR L. PAUL BREMER, III
Executive Secretary
Department of State

SUBJECT: Memorandum of Conversation Between the
President and President Vigdis of Iceland

Attached for youf information and files is a copy of the
memorandum of conversation between President Reagan and

President Vigdis of Iceland, which took place on Wednesday,
September 8.

)
¥YV¥9J20¢Q C) Gt(;;jbn,
Michael 0. Wheeler
Staff Secretary
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THE WHITE HOUSE

WASHINGTON
CONF TIAL :
< ' ,

MEMORANDUM OF CONVERSATION

SUBJECT: ..  The President's Meeting with President Vigdis
of Iceland

PARTICIPANTS: The President

The Vice President o

Secretary of State George P. Shultz

U.S. Ambassador to Iceland Marshall Brement

Assistant to the President for National Security
Affairs William P. Clark V

Deputy Assistant to the President for National
Security Affairs Robert C. McFarlane

Robert D. Blackwill, Acting Assistant Secretary
of State for European Affairs

Dennis C. Blair, NSC Staff Member

President Vigdis Finnbogadottir
Ambassador to the United States Hans Andersen
Ambassador Olafur Egilsson, Chief of Protocol

DATE, TIME Wednesday, September 8, 1982
AND PLACE: 11:35 - 11:35 a.m., The Oval Office

After an exchange of greetings, President Vigdis and President
Reagan compared the value of a previous career in acting in their
current jobs of President. Both felt the experience to be an
advantage in dealing with the pressures and unique situations

of the job of President.

President Vigdis outlined the development of the "Scandinavia
Today" program, commenting that it was a start in the process
of making Icelandic culture better known outside Iceland.
Cultural understanding, she believed, was the key to inter-
national understanding.

The President remarked on the contribution of Scandinavian culture
to the United States. Secretary Shultz noted that on his recent
trips to Nordi¢ countries, he had been struck by the widespread
presence in the modern world of the older culture -- for example
in the chur¢h architecture.

President Vigdis noted that the speed of culture was much greater
in a small country like Iceland than in the United States and
that, therefore, cultural events were known more widely and more
quickly.

CONFPIDTNE AL
Declassify on: OADR
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There followed a discussion of the "Scandinavia Today" program:
how it had been put together and which cities in.the United

States it would be visiting. The Vice President offered President
Vigdis a ride with him to Minneapolis, where both would be :
attending "Scandinavia Today" events on September 1l1-12. President
Vigdis thanked the Vice President for the invitation.

The discussion turned to. government leaders who were women. The
President recalled that he had been told on his trip to England
in June that Margaret Thatcher was "the best man in England.”
President Vigdis noted that when men and women worked together
for a common objective, she had found that cooperation was smooth,
and that thé issue of gender did not arise. :

The meeting concluded with a discussion of Iceland's development
of geothermal energy sources, which President Vigdis noted were
a recent development which the country hoped to carry further.

CONF;DENTfXE
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MEMORANDUM
NATIONAL SECURITY COUNCIL
CONFIDENFTIAL September 17, 1982
___..-4—""' .
ACTION

MEMORANDUM FOR WILLIAM P. CLARK

FROM: DENN@/\%

SUBJECT: _ Memorandum of Conversation Between The President
' and President Vigdis of Iceland

Attached at Tab I for your approval is a Memorandum of
Conversation for the record of the President's meeting on
Wednesday, September 8, with President Vigdis of Iceland.

At Tab II is a mememorandum from Mike Wheeler to Jerry Bremer at
State forwarding a copy of the memorandum of conversation for
their information.

RECOMMENDATION

That you approve thegi?morandum of Conversation at Tab I.

Approve Disapprove

f—
That you authorize Mle Wheeler to forward the memorandum at
Tab II to Jerry Bremer attaching a copy of the memorandum of
conversation for their information and records.

Approve | Disapprove

Attachment:

Tab I Proposed Memcon with President Vigdis
Tab II Wheeler to Bremer memorandum
“CONFPTBENT AR~

Declassify on: OADR
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