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e~~retarv “hultz noted we are engaged with both proble s and
trying to contribute to their solution. On debt rescheduling,
Secretary Regan and Paul Volker are working with de la Rosiere
of the IMF to develop programs to get around, to bridge debt
problems, but without depressing the world econ y at the same
time. He noted that the House just voted approval of an IMF
funding of $8 1/2 billion dollars, but the President had to
fight hard for it. He added that the interplay between
security and development was the crux of the problem
everywhere. We see this particularly in Central America. (S)

The Preci~A~~* noted opposition to IMF, IBRD funding in
Congress, put stated that these institutions were in our
national interest. (S)

President Di~"f noted that he had just written the President
on the IDA replenishment, but he had arrived here in advance
of the letter. He added that the IDA VII replenishment is
vital to Africa. (8S)

The Pr~-~*“-~nt noted we want to do that but first we must
finish i1uva VI. (U)

Secretary Shultz invited President Diouf'’s views on
Ni  _bia/Angola, Western Sahara, and the OAU. (U)

The Pre-~*-“2nt noted that the key to a Namibian settlement is
withdrawa: of the Cubans from Angola. (S)

Presid~~t "*~1f stated that on Angola he shared our objective.
He addaea cnav the Angolans must be given a sense of security
because they are facing attacks from both UNITA and the South

Africans. If guarantees on security can be given a solution
is possible. On Namibia, the solution must be consonant with
UNSCR 435. Pressure must continue on South Africa. On

Western Sahara, the OAU resolution made at the June Addis
summit must be implemented. Morocco should go through with
the census and referendum. Talks with the Polisario, with
Algeria, can be held secretly to create modalities for these.
Morocco will win a referendum, President Hassan should not
hold back. If there is no solution at the time of the next
OAU summit, the issue could i._2vocably split and destroy the
0OAU. (S)

mh~ Prer*-dent asked how could reconciliation talks go forward
1n Angola between the MPLA and UNITA with the Cubans still
present? (S)

smﬁ

-




=
[al nTal Dz(m/ 6

President Diouf suggested that it might be possible as a third
stage, after a Namibia settlement. The MPLA has said it will
accept all Angolans except Savimbi, but this may only be an
opening positiion. (S)

The luncheon then concluded.
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