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ACTION 

NATIONAL SECURITY COUNCIL 
WASHINGTON, D.C. 20506 

March 16, 1987 

MEMORANDUM FOR FRANK C. CARLUCCI 

FROM: JAMES A. KELLY~ 

1875 

SUBJECT: Your March 18 Lunch with Senator Rockefeller: 
Korea 

Suggested talking points and background material are provided for 
your discussion on Korea with Senator Rockefeller. 

RECOMMENDATION: 

That you use the attached talking points (Tab A} and materials 
(Tab B} • 

. ... 

Attachments: 
Tab A Talking points 
Tab B Background material 
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..,.._ -· 
1875 

TALKING POINTS FOR YOUR LUNCHEON WITH 
SENATOR ROCKEFELLER ON MARCH 18 

KOREA .. . ,._: ...... 
'"! .... . 

. ) -~· ,··_t , .. 
.... )"" . 

• ' 1, ~I~.;.." 
t .... -:· 

Several key political, military and economic issues. 

February 1988. End of term for President Chun Doo Hwan. He 

promises to leave office; effect first peaceful change of 

government in modern times. 

September 1988. Seoul Olympics: facilities completed; broad 

attendance including China and Soviet Union expected. 

Korea's "graduation" into world as a front-rank cou~try • 
• 

North Korea: Closed (extremely) society still under 40-year 

·rule of .Kim Il Sung. Closer relations recently with 

Russians vs China, but highly independent of both. , 

Succession to Kim's son is not a certainty. 

Political 

Parliamentary impasse over constitutional modifications. 

Opposition wants strong president, directly elected. 

Government party favors parliamentary system. 

Opposition NKDP (New Korea Democratic Party) · badly divided. 

Kim Dae Jung, Kim Yong Sam have largest factions -- about 

two-thirds of party. 

rv 
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' Government party (DJP - Democratic Justice Party) has not 
···-· :·~ ~t . ·, 

named successor as President. Chun fears lame duck status. 
·!:~~~·~i}~t· 

. ::•-1- .... :r\~: ..... i.r. ~ · t ~ 
•. \~~~f:~~ t•:-~~~~~· ~ ~ .. 

U.S. policy established by February 6 speech by Assistant 

Secretary of State Gaston Sigur formed basis for public and ~ 

private talks during Shultz visit earlier this month. 

Speech is at Tab B with recent magazine article. 

Economic 

Remarkable fast growth. First year of positive trade 

balance; significant trade surplus with U.S. Large debt. , 

well in hand. 

Korean won has stayed weak against dollar. 

U.S. policy: stronger won; removal of Korean tariff and 

non-tariff barriers to U.S. exports to Korea. Intellectual 

property; agricultural products are particular problems. 

Military o 

DMZ is still a tense border. U.S. has one infantry 

division, plus tactical air. 40,000 U.S. military 

personnel. 

ROK has 500,000-man army -- competent and well-trained. 

North Korean forces about 800,000. 



Current 
Policy 
No. 917 

Following is an address by Gaston J. 
Sigur, Jr., As~tant S~cretary for East 

,,. Asian and Pacific Affairs, before the 
U.S.-KoreaSociety, New York City, 
February 6, 1987. 

I'm delighted to be here with you ~ay. 
I've been looking forward to meeting 
with the U.S.-Korea Society for several 
months. With scheduling the way it is in 
our bureau, it often is easier to get to 
Seoul than to New York. I've had the 
opportunity to visit the Republic of 
Korea frequently over the past several 
years, most recently las~ November, 
when I talked with President Chun, 
Prime Minister Lho, Foreign Minister 
Choi, and DJP [Democratic Justice 
Party] leader Rho, as well as NKDP 
[New Korea Democratic Party) leader 
Lee and other opposition party l~e:s. 
These visits have provided useful ms1ght 
into the complex political process evolv­
ing there, a process which will ~uence 
the security and general well-bemg of 
the Korean people for generations to 
come. 

Next month, I expect to return to 
Seoul with the Secretary of State for a 
brief visit following our mission to 
China. It will be a good opportunity to 
gain, first hand, an update on political 
and security conditions. In the mean­
time, I want to take this opportunity 
today to share with you our gove~­
ment' s observations on the domestic 
political process underway in Seoul. 

--Gaston J. Sigur, Jr. 

Korean Politics 
in Transition ·· 
United States Department of State 
Bureau of Public Affairs 
Washington, D. C. 

Facing the Challenges 

In the past few decades, th~ Republic_ of 
Korea has created a dynamic economic 
system and is now in the P;Oces~ _of 
creating an equally dynamic political 
system to carry the nation into the next 
century. This task is being undertaken 
amid unique circumstances. The . 
Republic of Korea faces a determined 
and well-armed foe, committed to 
reunification of the peninsula on its own 
terms by whatever means are necessary. 
South Korea also faces the stresses and 
strains of industrialization, which 
developed over a period of generations 
in the West but which is taking place. 
almost overnight in Korea. In these cir­
cumstances, the new political sy~tem 
now debated in Seoul must proVIde 
security and dynamism for the ~ontin~ed 
parallel development of economic, social, 
and political institutions. 

Few countries face as direct and sus­
tained a threat to their very existence as 
does the Republic of Korea. Over the past 
40 years North Korea's Kim II Sung 
has tried 'virtually every tool available­
from all-out war to assassination to 
"peace offensives" -to destroy or eclipse 
the Republic. As everyone in this room is 
well aware, the cost of these misbegot­
ten policies has been tremendous for 
Koreans both north and south. 

The Korean war exacted a terrible 
toll in human suffering, and its repercus­
sions are still evident. Today, a band of 
steel still stretches across Korea's 
beautiful mountains and rivers from one 
sea to the other. In the past few 
decades, the North has doubled the size 

of its armed forces and increased its 
weaponry with vast assistance from,. the 
Soviet Union. The threat to South J..orea 
is still very real. · · 

During the same period the South, 
with U.S. support, has made steady 
progress towar~ ~ode~tion of its 
defensive capabilities. The-unprovements 
have been largely in equipment and 
training neither of which come cheap. 
South K~rea bas been devoting some 6% 
of its gross national product to this 
effort. Furthermore, this significant 
investment is being made at the same 
time that the Republic of Korea bas been . 
undertaking one of the world's r_nost · 
impressive programs of economic 
development and industrialization. 

Strong Economic Base 

Korea is one of the nations to which ~e 
term "newly industrializing country" 1s 
aptly applied. Over the p~t 5. years, the 
Republic of Korea has maintained an 
average annual economic growth rate 
of over 8% following an earlier decade 
of equally-~pressive economic 
development. 

During this time South Kor~a moved 
from being a recipient of U'.S. aid to 
America's seventh largest trading part­
ner. Today, the United States has more 
trade with South Korea than with many 
of our traditional European trading part­
ners. In 1986, total bilateral trade w:15 
some $19 billion. The United States IS 

South Korea's single biggest market, 
buying $13-billion worth of Korean prod­
ucts. Footwear and apparel top U.S. 



imports from Korea, but Americans have 
also become very fond of Korean-made 
electronic products, from TVs to 
microwave ovens and small computers. 
Furthermore, Korean firms have been 
moving into new areas as well-witness 
the increasing number of sharp Hyundai 
automobiles on American roads. 

It bears emphasizing that the 
Republic of Korea is also a major market 
for U.S. goods and services. The South 
purchased about. $6-billion worth of 
American goods, services, and 
agricultural products in 1986. 

Economic success has changed South 
Korean society in fundamental ways. In 
1960, the average per capita gross 
national product was $100. Today, it is 
over $2,000. In 1975, almost one-third of 
all South Koreans were engaged in 
agriculture. Today, that proportion is 
down to one-fifth. Koreans have moved 
rapidly to their cities; over half now live 
in urban areas. Seoul alone accounts for 
one-quarter of the population. 

South Koreans, whose drive for 
learning is an enviable national 
characteristic, are better educated than 
ever before. Today, 98%-one of the 
world's highest percentages-are 
literate. Korean colleges and universities 
enroll more than 1 million students. 
Korean mothers tell their high school 
student children that they must study 
long and hard: "F.ive hours sleep a night 
means success; six houl'S' means failure." 

f ..... ~·"'· ' 

New Stresses 

The Republic of Korea faces new 
stresses in many sectors of its society, 

. which will require a political system- -~ 
capable of building consensus through 
discussion and compromise. On the 
economic side, South Korea faces many 
new challenges as it moves into indus­
tries based on more sophisticated 
technologies. Firms like Gold Star, Sam­
sung, and Daewoo are, for example, 
already producing integrated circuits 
and computers. At the same time, 
Koreans realize they must accept certain 
responsibilities, such as more open 
markets, commensurate with their new 
role as an international trader of some 
consequence. South Korea has earned , 
full membership on the t.eam. With that 
full membership comes the obligation to 
help maintain the free trading system 
from which it has benefited so greatly. 
Naturally, such profound changes in, • 
economic behavior in such a short ' 
time are difficult, but they must be~ . ~ 
accomplished. ,., ~ • --

Korean society faces a wide range of 
other challenges deriving from industri-
alization. Success in meeting these · 
challenges will require a creative, 
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responsive political system. Seoul needs 
to decide, for example, on the appro­
priate amounts of national resources to 
invest in social capital-schools, medical 
facilities, and so forth-and how to con­
tinue to assure equitable distribution of 
the benefits of economic success. As the 
work force becomes more sophisticated, 
Korea has also to deal with the difficult 
problems of workers' rights, including 
safety and labor organizations and the 
role of unions. Koreans are beginning to 
address such complex issues. Last year, 
the National Assembly passed new 
legislation that permits national labor 
organizations to participate in individual 
labor actions. Another effort has begun 
to establish minimum wages. These 
issues will not be solved overnight. A 
more open political system will be a 
critical part of the solution. 

The Move Toward 
Political Maturity 

Everyone understands the fundamental 
linkage between a nation's domestic 
political maturity and its general secu­
rity. The two elements are mutually 
dependent. The Republic of Korea•·s ) 
security relies as much upon responsive 
political institutions that promote the 
aspirations of its people as upon the 
mighty military capability it possesses. 
By the same token, of course, political 
transition must proceed at a pace con­
sistent with harmony and stability. 
Secretary of State Shultz has pointed 
out that transitions toward greater 
democracy are "often complex and 
delicate, and . .. can only come about in a 
way consistent with a country's history, 
culture, and political realities." We 
recognize that. 

At present, there appears to be a 
general consensus among South Koreans 
of various political persuasions that , 
domestic political practices up to now- i 
however well suited they may have been 
for a simpler, slower moving past­
simply are inadequate to meet Korea's 
complex present and future needs. 

First, there is the problem of the 
peaceful transfer of power from one 
leader to the nht. President Chun Doo 
Hwan himself has pointed out that the 
country cannot afford long periods of 
one-man rule ending in violence and con­
frontation. Koreans also face the 
challenge of permanently "civilianizing" 
their politics-of calling upon the full 
range of their talent resources to lead an 
increasingly complex economy and 
society. . 

The Korean military has played an 
important role in various aspects of the 

Republic's recent development. But 
Seoul is now moving into a new era. 
After the destruction of much of the 
civilian sector by the Korean war, / 
Korea's military men were a significant 
group among the relatively small 
number with experience in administering 
large, modern organizations. Today, 
however, many South Koreans have a 
wealth of experience and have operated 
successfully in a wide variety of fields to 
ensure progress in a modern society. 
Korea's industry and business compete 
aggressively and impressively on the . 
world stage. Its universities produce 
world-class scholars. 

In addition, new technologies have 
thrust greater complexities into modern 
defense efforts. Today's soldier lives in a 
new era in which Korea's national 
security demands his full-time concentra­
tion and energy to accomplish his vital 
primary mission: mastering the skills 
needed for the defense of his country. 

Laudable Initiative 

President Chun has recognized these 
trends and moved to implement the 
changes in the Republic of Korea's 
political institutions necessary to meet . 
the demands of the next century. He has . 
pledged to break the historical cycle of 
succession, instability, and uncertainty 
by peacefully transferring power at the 
end of his term in February 1988. The 
President has made a historic commit­
ment toward greater democratization in 
South Korea: he has said that he will be 
the first major Korean president to 
retire from office peacefully, in order to 
set the pattern for future Rorean 
leaders. He will join a pool of retired 
statesmen, no longer active in politics, 
whose counsel and advice will be a 
valuable national resource. It is now the 
task of the Korean people to establish a 
system which will ensure that such 
peaceful transfers of power continue into 
the future. 

President Chun deserves credit for 
his promise, and history will praise his 
service to the nation by making good on 
it. In keeping this pledge, he also thrusts 
obligations on all his compatriots: to sup­
port a peaceful process while eschewing 
violence and to deal responsibly with the 
new phenomenon of a once-powerful 
president who has retired. . 

President Chun, the Democratic 
Justice Party, and the New Korea 
Democratic Party all deserve credit as · 
well for recognizing the need for and 
starting the process of constitutional 
revision. Although political differences 
must be played out, most outside 
observers are concerned that, to date, 
there seems to have been more argu­
ment than real discussion and-as a 

0 



consequence-more rhetoric than 
r.esults. It is essential for the future of 
the Republic of Korea, and for the future 
of our bilateral relations, that any new 
constitution, and the laws which support 
representative government, create a 
more open and legitimate political 
system. 

A Consensus Process 

History demonstrates that to be durable, 
constitutions must be carefully con­
structed. They emerge from compromise 
and consensus among the major political 
players, not from violence, abuse 6f ~ 
physical force, or obstinate confronta­
tion. Lasting constitutions encompass 
broad principles, such as free and fair 
elections in an open atmosphere. Agree­
ing on such principles requires that peo­
ple work together for the future, putting 
aside personal ambitions and past accu­
sations and grievances. Put another 
way, any new system must enlist the 
construct_ive energies of all South 
Koreans, emulating the way that 
economic development has brought 
together people of divergent back­
grounds and used the talents of every 
man and woman. 

Only if it is created through a con­
sensus process can South Korea's evolv­
ing political system have the dynamism 
and the durability to prosper into the 
next century. Only in this way will it 
have the firm support of Korea's people, 
support which is vital if Korea is to 
break "the tragic cycle of unexpected and 
violent changes .of government. Only 
popular support can give the stability 
which the Republic of Korea needs to 
meet the challenges to its national and 
its economic security in the future. 

The task is not an easy one, but 
Koreans know the time is ripe for 
beginning. 

First, the combined South Korean 
and UN Command forces present a for­
midable shield behind which the process 

. of political change can take place. 
Second, the Korean ecdnomy did 

well last year. The Republic of Korea 
had a surplus in its current accounts for 
the first time, and this year also prom­
ises to be a good c;>ne. 

Third, and perhaps most impor­
tantly, Koreans want change. They are 
better educated than ever before and 
have a new self-confidence-a "can-do" 
attitude-after their success in develop­
ing their country's economic strength. 

The Republic of Korea's political 
leaders have committed themselves to a 
new course. President Chun has pledged 
to transfer power peacefully and has 
started the process of constitutional revi­
sion. The other major political actors on 

both sides are men who know from their The continuation of free trade between 
own experience the consequences if this nations is clearly vital to the Republic. 
chance is missed. They lived through the One need only observe the stagnation of 
horrors of the Korean war and past the North Korean economy to get a good 
political traumas amidst uncertainty and idea of how unproductive that society's 
violence. They know that an orderly go-it-alone approach to development ha& 
system for changing governments is a _ been. The Reagan Administration will 
necessity for their country's security and continue_ to fight for the preservation of 
prosperity. In the hurly-burly of day-to- this beneficial system. But we will need 
day political activity, it is easy to lose help from our friends. From this per-
sight of the big picture; but these men spective, the present trade negotiations 
have the breadth of mind to pause and between Seoul and Washington repre-
reflect and act constructively, not for sent not an agenda of so-called American 
narrow partisan interest but for their ' demands but rather our "request for 
country. J assistance" in maintaining a dynamic 

Regardless of what specific govern- and healthy international commercial 
mental system emerges from the current system. We must pursue this effort in 
debate, it surely must reflect elements of the face of rather strong protectionist 
openness, fairness, and legitimacy. We forces in the United States and 
would hope for further innovative pro- elsewhere that threaten our mutually 
posals from participants in this process, beneficial trade. 
proposals which statesmen in both the Finally, the United States will con-
majority and minority parties will con- tinue to encourage all sides in Korea to 
sider with open minds and an eye toward work together to create a new political 
necessary compromise. Innovative ideas framework. The United States 
can serve as an agenda to move the revi- wholeheartedly supports the important 
sion process out of the morass into which process of constitutional and legislative 
it has fallen. reform as the means to this end. In that 

· The 1988 Olympics will give South process, we will provide positive sup-
Koreans a chance to show off the results port, not interference. We do not and 
of their hard work to the world. Their shall not support any particular proposal 
country has certainly become a model of by any Korean political party; but we · 
economic development, and many shall continue to urge accommodation, 
nations will be justly impressed. The compromise, and consensus. Both sides 
time remaining before the games also have made eloquent argunfattln~oncern-
gives South Koreans the opportunity to ing the virtues of their respective ideas. 
construct the kind of political institu- It is for Koreans, not outsiders, to decide 
tions, the kind of political model, that what institutions and mechanisms best 
they would like the world to see. fit their country's needs. We urge all 

sides to sit down and work together 

Offer Our Support toward constructive proposals. 

South Koreans developed their economic Conclusion ,..~ ... , , 
system step by step and by their own · 

• .... ..,.. 

hard work. They will build a new Citizens of the Republic of Korea have a 
political system in the same way. The historic opportunity to create with their 
United States can and will support this own hands new political forms to match 
effort as it did economic development, the vitality of their economy and society. 
without interfering in domestic affairs. Clearly, old patterns no longer suffice. 
We shall do so in a number of ways. Equally clearly, creating new ones will 

. s • e .m s . part of the statesmen who undertake the 
tmue to work with the Repub_hc ~f · task. We Americans are fully behind the 

Fir t th u 'ted State will con- \ require courage and self-sacrifice on the 

Korea's Armed Forces to mamtam and 1 · this d I 
tr gth th mil·tary sh' Id h' h Korean peop e m tremen ous y 

s en en e 1 1e w 1c pro- • rtant u rt to te l'ti' l 
te ts th try Th Am • •t unpo euo crea a new po 1 ca 

c . e coun · . e ~ncan comm1 - s stem with the vitality and solid 
ment 1s firm an~ Will remam so, regard- p~pular support to carry their country 
less of changes m the Congress or even sfull • to th xt J\tury ■ 
in administrations. At the same time, we succes Y m e ne ce · 
will support the Republic of Korea in its 
efforts to reduce tension with the North. 

Second, we shall continue to support 
an open international trade system. This 
system is the bedrock upon which 
Korea's present and future prosperity 
depends. Korea is rich in human 
resources but lacks many raw materials. 

Published by the United States Department 
of State • Bureau of Public Affairs 
Office of Public Communication • Editorial 
Division • Washington, D.C. • March 1987 
Editor: Cynthia Saboe • This material is in 
the public domain and may be reproduced 
without permission; citation of this source is 
appreciated. 
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FOREIGN RELATIONS 

No more Big Brother ., ,; .... 

Ey··e·' ~o-"'n•.i....:: 1· h·e·-;.,s_ ·ky·, .. . \';_:;,:_ 'f'! :.: laqely~•.IJ·~~.,-~ 
. .- .,:.,-y",.:_ ,, moreadvanced •.• ~ "l ·.: ~~ • · · · ;:;t:-,, . .-, 1 .. . -. 

. ·. , .. · • ,.: ._ ·, · . • . -,_ ·· : · . ;~ 0 -- , . : •. · TheSouthKoreanaii-'~~; ... l!'!P · ed10ofits36 
Military planners look at new fightersv~ i -. .. . _ . F!6C and D variants, the~ ~te of tlt_e F16 ~ries, . . 

. . . - . i. • · -. . · -·r-; · · , with the last four to be deliYeiecl to lu Taep airbue m late 

W hen the St Loui5-based McDonnell . Douglu Corp. 1989. The US Air Force'• Kama•.,._. 8da Tactical Faghter 
opened an office in Seoul last December to oversee Wing, which formerly Oew ViebuUII War mialioadrom Thai-

. i 
f 

what it said were its growing interests in South Korea, it omit- land under its familiar . Wolfpack :~lioa, is already_ ' 
ted to mention that it ~ady bad something to get it1 teeth equipped with 48 Fl6s • • --:-,._ ~~{i ·~ .. .., • • ,. ,... - - . .) · ; 
into: the South Korean air force is in the market for the com- _. . Although the F / Al8s are t tor bodl. air-to-air com­
pany's twin-engined F/ Al8A Hornet multi-role-strike air- · bat and ground attack, some def~ aperta iadependent of : 
craft, now in service in Australia, Spain and Canada~ -· General Dynamics believe the · air force · wOILld be better 

South Korean inter:est in the costly F/A18s bas caused served by choosing the Fl6 ia hi pla to pudwe • further 
some surprise because it is currently taking delivery of 36 120 frontline jets and looking elsewlaere for• dt~per, more 
American-made General Dynamics Fl6 tighten, wbicb -will specialised dose-support aircraft. 11ae laaer role as currently • 
assume a frontline strike role from four squadrons of ageing filled by 18 squadrons of F5 ftgbten, wlaidt line a limited 
McDonnell Douglas F4D/E Phantoms. But it is waclentooct combat range and lack stayin1 pow~ OHi' u ue~ or conOict. 
that air force planners like the Hornet for its FX lead-on pro- · . A decision on whether the~~ .. -L~ JO for the 
gnmune because of its all-weather, head-on attack capabili- F/ A18s or add to iu Fl.6 fteet la.,~ --t six months 
ties and possibly its ability to launch from short runways. but, whatever deal is worked • o■,,_ II Ii npected to involve 

Fifteen F / Al8 squadrons have entered service with the another 36 air01lft. Meanwhile, · ddd~-McDonnell 
US Marine Corps and Navy since the aircraft becallle opera- Douglas executives are workinl o■ wW - vnen described 
tional in 1983, including two aboard the aircraft carrier USS as an extremely attractive pa~1e ■-lcr wbkb th! _F/ A18s 
Constellation. A second carrier, the USS Midway, recently would be assembled at the ~~ •eroepa,ce facility near 
underwent refurbishment for F / A18 Right operations, de- the southern port of Pusan;. •' :f: ;,;,,+, ,rthu •L- · 
fence sources said. . . . . . . . .. ~--·,: Although the F / Al8 is more Uf!Cl._..,.e .._ F16, local 

Spain is taking ·delivery of 72 F / A18s, Canada h~ re- assembly and other price comple~tiel ~bly make cost-
ceived more than half of its 138-unit order and Australia Will ing academic. When the Australianl aqotiated their con-
have its full complement of 75 aircraft in service by 199(). . tract in 1981, the price tag for ';he 75 J:;-as US$2,2 billion, 
Sources said Singapore is now considering whether to change or roughly US$30 million an aircraft C:att parts, train-
its Fl6 order to F / A18s, apparently because it sees the ad-van- ing and a Right simulator as part of the pa f ~·. 
tage of a two-engine fighter for an air force that operates WeU placed sources said the ~e a •ty, run by a 
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. I' ·iiilJslcib;j::"bt !>fhe:•f.uan•m:? t~:: -~ 
· i,wned Korean· Air;tii ·no: almost ,:&; .-·fl 
1after -completing usembly of 68 FSE : 
\ad ·F fighten, and about 120 of 'the· , 
·ui· force:s 190 ;_~cDonaell Douglas : I 
:SOOMD light helicopten. ; Tb! u~e!' : I South. Komn ,nd us IOld,i!J,I; d.,»ndlncy theode& "•) ' . . ., ' . : . ~ ·.. J~O' . • "' 

::!:ua~t':l::!tc!la!~ ~ -=·tueiiove~by McDoa:·t1 -. Mci>onneil sfugl~ out~, ~ea iae told~ ~~nter-
' nell Douglas in 1984 at about the.same time US authorities.., .wince last December that bis firm was2=" '•vely" soand-

:discovered fr/ commercial Jenious ~f the ·helicopters had ' ' : __ !ing out South Korean ';Ompaniei··o uce major aircnft 
been diverted to North Korea without the company's knowl- · '' _parts and compon!nts •. There han reports that Sam~ 

. , edge(REVIEW,26Feb.). . ·'.";t...: - ~, ~ .i;.;,_ .. _ r.s ftllgmaysoonbeginoyerbaulingtheUSAirForce'sPadfic-
~ _ ____ _ · · - based McDonnell Douglas F15 figbten. Mach of the US in-
. McDonnell Douglas has refused ·to comment on reports country fleet - which also indndes two "aadroas of Phan• 

that the South Koreans may be ready to order a further toms, a squadron of OVl0 Bronco lo..-ard air controllers 
55 ofthe seven-man helicopten. Although the North Korean and 24 Al0 Thunderbolt tank-ldllen- already receive base 
diversion i•ve -the South a security problem because of the maintenance at Taegu. -- ·_; 1 _. . ;.1:<11\ ., · •• 

~bility that the North·could disguise its SOOMDs u South · , .s•;«Jle.aerospace comoonenl Is only part of South Korea's de­
korean aircraft, Seoul still wants the helicopters largely be- fence industry, which has grown •p along the ~them coast 
·cause they se"e as efficient platforms for tank-killing TOW' · 1 'tince the mid-19'70s. Benefiting a they have from US grant aid 
missiles. Troop-carrying helicopten are not seen to have the .: - :Jnd foreign military sales (FMS) credits, the South Koreans 
same priority because South Korean forces along the demili- . :set about building up their self-nfflciency to a point where 
·tarised zone would fight from prepared defences. ~ ·; : , .,· ·· .;:.JI · ~they are now making foreign-exchange savings - and export· 
: , .'. Apart from the Hanjin Groap, South Korea's other major · Ing their own locally manufactured arms and ammunition. 
corpontions are getting a slice of the contractunl defence The US saspended its FMS programme to South Korea 
pie as well,' Daewoo is building F16 fuselages for Geneni · ··this year, saying it ·would be unable to extend a US$230 mil· 
Dynamics under provisions of the deal attached to the air · · · lion loan which had originally been proposed by the Reagan 
'force purchase. And Samsung Precision Industries includes · administration. The suspepsion was ordered as part of an 
about 40% local content in its assembly of the F5s' General · overall cutback in Washington's 1987 foreign-aid budget and 
Electric J85 engine at its facility in the sprawling Changwon also in light of South Korea's strong economic performance 
industrial complex, west of Kimhae. · last year, which left it with a US$4.65 billion trade surplus, 

McDonnell Douglas corporate vice-chairman James · · · -John Mceeth 
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·policies will invite harsher r■iiiiiiiiiiiiiiiiiiiiiiiiiiii;;;;;;:~~~--::::::;;---======----. vice-," he said. "We do not 
trade sanctions from see it as a change in US po-

• Washington than those al- licy." Nevertheless, many 
ready expected. Instead, prominent South Koreans 
they have taken comfort in interpret Sigur's address 
US Treasury Secretary to the US-Korea Society 
James Baker s recent se- as · an · attempt by the 
nate testimony that, un- Reagan administration to 

. like Japan and Taiwan ,. distance itself from the 
with their bulging foreign- . Chun government.: · 
exchange reserves, South :-1.rt -· Some Seoul-based dip-
Korea's US$44.S billion lomats ' 'arc not so sure 
debt qualifies' it for spe- . about the emphasis South 
cial-casc status; ·,-.:. :1 • · • • · •. Korean observers place on 

':~• Still, the US is clearly · Si~'a·r · call'·~•· for -the 
exerting a great deal more / :''~viliani~ing" . of the gov-
cff ort to find a solution to : cmment m Seoul. .. All he 
the current political im- · ·· appeared to be doing was 
passc. South Koreans read making the. basic Wester:n 
much into the fact that statement on democratic 
Walker ignored dissident , theory,~-· a <-scnior envoy 
leader Kim Dae Jung and . ·said ... That-got a lot of at-
met only once with Kim's- ·, tention because ·the oppo-
political ~n; J:Gm Young . Soldlnon1D11Zenrc1a«liiiilim,n,hlp. • , . . \''ff~~!t1: tl~·" _ ~~i :· "' ;,sition ~s advan~ages in i! 
Sam, dunng}us fi!e-rear . . ; .: .. -~ ~~i;s: • ,. -·,···-:-=·-~ ~.:~ ·.,.:,.;.,,~:'"''~: .. ~-"! ·- cv_en _if t_hcre IS _an,elea-
term; Confuetan thmkmg brushes aside · not fon . r his amval that-he planneH"' 'incnt of: wishful thinking. For Kim Dae 

·' ; 

I 
T 

_the fact that Wal~er's politi~. staff had . : to ~lk. i1itt figures in the political s~, Jungr the most important ·~ole t_h~ U~, 
close_ con.tacts with both ~- It w~ . . ggestion government. au-, ~~Id • play w._ould ~ - to ne~!ra~1~ th,~ ( ' .•." 
Walker himself who ~unted m __ _!l)c ey~_ .. tho!l~- · not have .. ~ij, ha.ppy_: m1htary;f"f"'.7;,'Rl~~~•-. ff•·fJ~~;':'t~ 2 _ ·: : •. · 

of most people here; and as far as~~- : aboti . hias sent ·a letter fo J,;illey, . ~.i- Chun s m1fitary backgroun~ aside; . .t. 
:· .;.:"- sitio~ critics w~rc·· concerned_. hc:':V~; ··_,~ --~ · eeting~ put __ ~b~y .-t(i ' government officials ~e q~ck io'po¼1,~ ' .·:. 
··,..: · _sendmgaclears1gnalofthe_USpos1t1on. gefa. _.,.!£.: - · · __ out that the . 22-man' ' S<?uth. -Korean .. 

;T, . ~- even if his own positivc ·vic~about. · '~!*~ : cabinet containsonly ·thrce.·retired·gen-·· ; . 
. : -~~ ; . ·Kim Dae Jun~,.}!Ht~~cuw7-we~well · ·"Al · Lilley s .- actiVtti ;. . . 1' ;erats-Defence Minister Lee Ki Baek-1 . . 

. _ , known ?~41~\~~~ __ : ;: ·: _· · :' : f::!j ,. . illustra~~!1 p,.f l!,§-~~U,:=' · · Home_< ~ter· Cb!-'~g_. ii~;: Yong · anc;l ; _ ~•' _ 
. _.. ·: . .. -, ~ Un.de,r th.~~~~. 1t_~ .~f:!IE: "II!.-;. · . th Kore~ .~~lC=~~n. was,: Tra~s~rtllt10.n. Min1~ter Y.Ji~ Kyu H~n_:· : .. · ; 

·:.; · : , W~f!der ·th!11~-~d~ey lias ~ar SUD JC~ ~o ' : ~1gu;; • s:uarysI'<?C.cli 1D f-lc~r ork~ . . ~iilikg~. ~~e ~ :o.~ _e . ~a,n. ~~D~l!~~-... . , ~ '. 
. N'..l- : , . an- m.!e!',S;C;]ll~_ll s~C9~J, ,J.Dagni!ie.d .. ;;..1!1;~!µ.. :ed poht1~ ~f?rm 19th~.; '..where• · _semng -~-1~~ o~CC!'5''. arc:· ; . ff 

.. ,.,, , b~ . ~15 .. ~tece~f: J:>~ck-t(fl>ack-• ~eetm~· ~cq~n ~uth ~ore~·.r~latto~., openly·:mv9lvC:d,.1!1 .. Political lif~, ~ou~ : ·. Yr-
. N,-_j ,wttl!.;.~~e er~es!den~ .~ ·Mm.,~~-, :SI~ .~Jsessential!<>;rthc .future Kor~fs; secretive~~ t.o!ficers ~ave· a , , · _4, 

· ... ar_ict pa~~~pal a_dvaser ~ ._YQ':'ng ,.P.l~ ~ofKor~a;!"l~Jorth_~-~ ~..- tradition of·kee~,_ve'Y: ~u~~ m th~ :~} 
_ : . . Sam~ l.ifi~y! -~6~onal appom~ -~ _ateral rela(!~n!t ~a_t ~y ' . 1?ackgroun_d_~~~!-!-i; . ..,:_. · .... c· . < · 

· ment ~a~ altpl~ed mo!s than t~e usuaf (b~~ .£9 lion. and. t~~ .\~~ which .. --P~)Y~t.S1~i -~de~qied was US frost-: : _. ·. 
, c•:· . attentio~_. ~f3USC ~ ,.,bis .extc_ns1v~.CIA fSUPP.9. nta~v~ ~p.yemme~t . rat1oq-~~--~Cr..~.OJY%Pl:~utbJ(~ , ,. : 
-:~;/ ·. backgrolll)~ ;~n_4 .th~ _rcpu_~t!o~.~b~~, · ~eat,~ ~ open ~ri.<!fe~,!~3:~e P.?IJ-. . reans ._ .~;..cqmp~~ a~ ,. art,L~ l '·. · 
,· . .-.•,, ,~ ,a reflcctiy~ J><?.~ti.?lil~ J>rofe~ - . ticals _ ~ ~'.-~ ~~~~t~'ii~·rl'." ·- _ Bud~t .f'C!un!Jl~,i.,b~~ deadedly,, .~ , • ; •. 

·,.-:·, s1onaL ·Anol\if·.S9u~tt KoreaDS;:wanted. /~.•The: • ; caused·· such ~a --sm 10 weakness µi .Oie .O>niuaan South Ko- , 
so~et~g ·efsc:- to~:wink at{ ff=,is ·~~ .Scou\:L - ~tical · an~ bU:Siness circles . r~~•_oontextt ; Aitno~glipoliticaldi~er_. .-., 
semonty . of .. the. CIA's· Se~ul stat10 thattli~_ ~s are sttl~ bem~ felt. _54:>uth. ences -~u,st ~ play~. out, most_outs1de 
staff ,. ,~t\?~-JA;:t !l'J1~J-,t,;;;-~'• · ~,:~·~;.-. Kor(?~6~1gn Affairs V~ce-Minister . obse~ers. are: ?>n~med that to_ date 1 

. • .. ~utb ~oreans .are ~o'°"wat~hing_to _ Pai;~~,h<;>w~ver,didno!seeit~ . -!~er.e .seems to ~ave.!'een more argu- j 
see· if the ambassador meets Kim Dae an 10ij5fSI.bon m mtemal affairs • .. ':The. mcnt Jban real discussion and, as a con.- • l 
! ung, wh~ is offici~lly b~ned fyam. ta~;.. . , USJa CO.Jl~rned about our ~curity: so , sequ~~ ~ D}~!~; r.l!~to~c . thaJ! ,:esult_s_, ~ "· 
mg ~ _,act;tye part .. m P.O!i~~=--~er.~~9. ,!:c;..~ ~ , ~t he says as friendly ad- :~e !~~;;;_-*};J~![:.d-~i~;~ ::i,--t.0l i:,·_)":f ~i 

··: • ... ... .... ... · .. · -:. - .;. ..,. · ,,.,. ,-: ' ~: ~,;,, , \ f :': .:....;":"" · · -·--- ·-~ - ~·. · - .... ~·· · ~ .... ~.tT ;i.,.j·,.. .: -..,q_if',i ·• .... ~ 

• ·" ·.n'.'fo ~,,_;; ilr.•m~ frw,i r•.i.i-bt'f~i <mP·;d-Hitf.~-.· ;~, -~ '1i>' t-).1.i~·-M:m t,M '.1 •Jt r.1. '.!ii~;!'lm!l~~-1,. •!'F'i ;-•-" • ~~;.~ 

T, unne1;·.'v•1s•1·o·n.~./_}.;.._.__r~·-.-_ 'i ... ~ ~~~~.ii_'l-ri,¥J'iiri' ~ able to pat~ qade ~ -~e ground '. .· , :_ ; I .. .. ,.,..7. ~, JE•; ~ .~ .ittiii;;/1-'!rh WJtboat III knowmg aboatat. The '!lea: .'.J; 
. . - ·;. 'n ·~:.-.:..~ ... -· ·,.½-!t•l:·l..,_ ••• ~l') ·~~fit.~::lfL::t;::, suremeats ~ icakulatecl on the~~ 

Sensors are placed on DMZ-to pin..:poinf - gyang's diggin9l~--4•Ji:tJ, _ . delay_ -cb.aemor in.• giv~ area tJicb i 
:., .... . ,-, ·· , •;,, ,. e,,; ... ..... ,j . ~,;.-w ...... " ~ ... ,, .. ~.b~t ,.. ... J • - · -" ·, :-.~i:',,°q~,W{- :,Up.,a •IO~:, tnV~lling•- fro ... :· • •IIDgle . 

American and South Korean militvy . . plot .~ti.~~ of subsurface acti'rity. .. source throagb the dense p-amte forma• 
technicians have completed insta_l;. lJp. !q -,,r.,-:detection crews have only · tions that make ap ,the .DMZ'• underly.: 

lation of a string of 8':mon along the ~ '!~,i!O t~U where tunnelling is :•inggeology,•~ ~ -¥tl~~t, .. _~ ,r;,-: ,.~it.' 
248-km-long DMZ which .will lOOD be .. . going:0■ -tJt!'ftlain a kilometre and have·, , i ·. South Korea aad •~ allies have evi- , 
capable . of pinpointini; . ~uing bad p,ro_blelP. with sound int~ere~ dence that wort ia p~ on up to 
North Korean tunnel operatiom with on the~• .-r,, -< '-i •· ;'e-;-,.1.;; :,;:i,,. 17tunnels,someofwbichpenetrate200 · 
such a degree of accuracy it may eµmt-, ~} , .. Uttle~~ is known aboat the. sys-. m beneath the ~ce. 5C!~ said tha.t ; 
uate und!rground ~ti~~ u_ a_~e tem, butitl;t.aadentood the se~n still apart from trying to, mamtam secrecy, · 
communist strategy. , ·- \, - ,.1, ,~L ., <' ••.. ·. have to_ be pro~rly surveyed-m-:-- the the North Koreanunay ban gone down 

. Linked to a central computer, the crucial eleJDCD! an ensuring the accuracy that far with the intention of trying t~ · :: 
300 sensors are buried about 20 m below of ~tion measurements. A tunnel under, waterways or under• 
thesurfaceofthe~undandarespaced source said ,. once that bas been ac• groundriven. •-- -· ... , · •i • • - .. --, ~ · 

in a pattem that will allow technicians to complisb~, the ~ortb Koreans "won't Recent reports indicate the tunnel-
~ 
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. ,. ' Sigur could probably not have put it DEFENCE ~ 1., ... . _ 

• better. The ruling Democratic Justice · " .. .. _, ~ · • 
Party (DJP) is adamant that it wants to n - . ·· • · 

· ~;ri~: wt~ :i:~dlfi:Jei~~~~~!r~ Self-reliant ·security 
style system, where the head of state is I' 
elected by parliament, after Chun steps New Zealand announces new, postAnzus-rift po icy 
down. The NKDP refuses to budge ·· · ·· \. ,.:. •_ ., . :,nt11· 

• : .-

... . . . 

from its call for direct presidential elec- By David Barber In Wellington !!~~ . • 1 : 

tions, the only chance it sees of gain- Two-and-a-half years after,Ncw ·2.ea- , Prime Minister David ·1..ange de-
ing power, and claims that under a DJP land's Labour government'caine to scribed it as the most fundamental 
proposal, Chun will merely continue. to power with , uncompromising. ·anti-nu- change .in defence policy since World 
pull the strings from_ behind . the clear policies which provoked the with- War II, adding: " It's time to break the 
scenes: ·.•· :.,;,.,;i ., .. ~m Ul'1W.l 0 .;· r ;1: 1.t i_; . ,~ drawal of three decades oi,•American shackles of thought that have tied our 
• ·. But if the weakly structured NKDP protection-under the Anzus umbrella it defence needs to thase of distant coun­
finds itself stymied by an administration has finally produced an independent de• tries. It's time to put New Zealand's in,. 
prepared to dcploy·all. the instruments fence .strategy, The White Paper-on De- tcrcsts first in the context ·of the South 
of state to stay in power; the DJP is also fence, tabled in parliamcnton:26 Feb- Pacific region.!' M.-, • .),~~li~:~ 'i"'':•.•·· .·, · :. 
in a dilemma. ·As things stand now, it ruary-, spells out the job ahtad: for ,a In fact, the long-awaited document 
must have a consensus to ensure the sort smaU remote· country in preserving its contained little that was new. -The thrust 
of legitimacy Sigur refers to., By either security ou~idc the superpower .. al- of the policy and most of the details had 
sticking to the current constitution or liance • .. :.,..ii,;,!"- . ·.~ · •· :. already been spelled out during debate 
unilaterally pushing its proposed blue- It defines New Zealand's area of di- over the anti-nuclear stance which led 

··p rint through the national assembly, If -rcct strategic: ·concern as ranging from·· the US to declare the Anzus treaty in: ­
may, be sowing the seeds of perhaps a ~ Antarctica in· the south to Kiribati on · operative. · ·m-.. . .. ,~ " ,·· 1.1 ""' : A.;n1,1 ; 
much more serious political crisis as it · the Equator and from Western Austra- . . The white paper acknowledsed that 
prepares for the 19880lympicGames.:" .- lia to the Cook Islands in thcf cast + Washington'swithdrawal.ofmihtary-co-

, ri~-· Washington claims it is not support- . some 16%;· of- the globe. Inr'additioii; · operatioµ·Jand intellige~ce • .iri ;retaliar. 
irig . one . side· or the other; and· is out:< New Zealand has an exclusivc econoritic' tioif Wt~e anti-nudcar:policy, bad hurt 
wardlyperplexedatthesortofattention ·zoneofl.4.millio~sq~ .1.:: . ,.._ . .... , ... . • f-r~ -' ~ ~ New . Zealand's. armc(J . , •. 

. and -speculation that has attc~ded !C.. nautical rriil~9~e of the':< -:~ ·forccs·and,' together witfl ·. ' ·.· 
cent developments •. One case m .pomt world's larg~ '- .- . ~ , the drive for greater self:• ·· L ;.' 1 ·· 

was Lee Min Woo's recent offer to con+, .~. With total military . . reliance/ would involv~ . i ·--~--- · 
sider the DJP's formula in exchange for. forces of onlt 13,000 and·.· additional defence spcn~ . ~i: .. _." 

. seven basic reform measures +-- a move· a less than booming econ'! . ; .ing~~ 11J1Qrut•,idlt•_. · t~.4 . ..iii 
quickly aborted by the two-Kims:- and_: . ~Y., .NeYiZeahind clean. , ;;000 Langc,,· .satd . the gov'.,.; :t ;~ -"~ t 
which, most : ~uth , Korean~-comme~ . ·· 1;-, cannof(~~;alonce :,~rnment,did not plan tq .. · ~,.)\· 
tators-are con~n~ was cooked up by • : And, for. th~ fCCOrd,, thes .. · mcrcase-the cwrcnt level , : , ·+0.-
Washingtom1,,)\M01'4JBN\ ;tffr-V:~~; . white papeireaffirms thc1 .of. defence-:expenditure\"! · ,_~ -. ~;'~· 

· · b~· Although the same quid pro quo for~ - · govemmenr -:rejection . r1.at:-just : over- .NZ$1- bil11- . .

1
i .i _\;/ 

mulawasinfactmentionedtoaREVIEW of_ arm~dl!_~ unanned~ , lion (US$555.6· million) - . r,.:t; 
correspondent! by-a ·. ranking US -State·, neutrality~ on-align'!"- Gb about.2% -of gross do-!~ -'· . :_;. ,'!.: 
D~partmcntofficialinmid-1985,.US_of( ment . o_r-; a~ lati~nis! . . .-;ines~c product., He,said 1

1 -~i~t 
ficials strongly deny they were beh10d ; · defence policy:as; viable- ., additional r costs,,, , would..' J~ .;, 
the overture, ':'l.'eople .are coming up' -options. ltsaid"New Zea-~ 1~ have.to be met; but-som~ . ::f"f.¥1:{.,. 
with .all sorts_ of co!1spir;ato~al ~cori~; _ ?.,Dd' rcm~cd· commit"'\'.: · unge:shac/dtJ&.;~~~ '( .COuldbe<:'!ffsctbysa~gs;-. ·.t::'f:i 
but.all he (Ltlleyl ts domg:_ts ·re1teratmg ted- to the~~ «:stern al . · .. · ~ l.q.t',_~~~- 0 . ..:.d;J.tir.:-. ~e""7Stngapore,:wtthih ,·:?• ... -.,-... 
US· policy,"': a . US. Embassy spokesman· liance, but saw·~ role as hclf1Dg_topr01 drawal~ -axing of some planned capitali:-, ' '.1-.•.f­
said., " It's theircoun~ They've got to mote_ collectivc:i sccurity.dn;'.1ts•;<?~ -r~ equipment purchases-and the possible:: .·, :1-·:::.,, · 
do their own thing;~~~ ·ro..akl.n~f."?W giom rt .;;i:ffr~ t# - i~ .- i·ji disposal of some . redundant. militar)i - : :.. : • :· 
•;:, What that is can best be described as · ·-."It pledgJ'continued nicm_l>crship of . bases on prime land.nw~r-mv.r-1::,tiifl.,;;: .1 . . ·: ' .. 

brinkmanship. And· right ·now,. the un- . · Anzus through. convcntionat,<r non-nu- n ·. The, government : had. alreadyr>aJJP•' ·· 
compromising South Korean politicians clear means,..and the· Five-Power ·De-- · nounocd the purchase of an oil ·tanker,,· · i · · 
arc hanging by their fingcrtips'Ji';'.f!:: · II fence Arrangement, linking, New. Zea- and a supply ship forthe navy, new riflcir. ' · · 
· -.!:, -,,, , .-:;.,,_1_ ;• ~~ n : ·:,"!")~ rw.::i 1,1.1;.r· • :. r land, Britain and-Australia ,wjth Singa- and fi~ld guns for the army and NZ.St 40 : t 
-b,1 1.H........_, ' .,t,.:;.:..,.K11l #..u~,,(H"·..,.:,;~, .. u;.:.: •--r·· pore .and Malaysia-. despite; the at~ million - tO' , upgrade-: the-,: air::. force's , 1· ·. 
len have been usinJ chemical rock-fnc• read~ announced pull-out·of New Zea- Skyhawks;~., · ~· ·k 1H-ret1·et'" .'r 0?1 Y.~h,ml(J·:. , !_ • •. 

taring qents in thell' efforts to avoid de- land s 740 troops from Singapore by-the -., ., Lange pledged: the- retention of- a 
tection. Three tannels .uncovered. by· end of 1989 (REVIEW', 8 Jan!-)~~ ~:;. , blue-water navy and the replacement of 
UN fo_rca in the 1970. were all dog with The key to the new strategy0is what the current four Leander class of fri-
drilla and · band tools, ..:and , varie1kin the government calls "a greater self-re- gates . in the 1990s with· vessels better.. 
depth from 50 m to 160 m, eneading ap liance for our: armed forces,with·the ca- suited to Pacific Ocean conditionsi Jr'ii.• ! 
to 1.2 km south of the demarcation line pacity to operate independently.!' Sci,- ~ Thc,, wbitc . papc,i , was. attacked -~as-

1
-. 

l'1IJlDing through the centre of the DMZ, reliance does.not mean self-sufficiency, anodyne and lacking in specifics by opv·. , 
·11 • The. new sensing equipment · ~ it adds, stressing close cooperation with poncnts of the. government's policies; .. 4 :!, 
cat~ the development ·of tedmology Australia whilc·disa".~ ·~Y thoughts who h3:11ker for t~e old days of Anzui . ·J :_. 
preVJoasly nnavailable to-the 500-maa of a dependent relat1onsh1p'.i1»,,~'l.i: protection and satd New Zealand now: r . ~-­
tunnel-detection force. Bat it does not !'l1 •• The white. paper puts ·thet focus of had•a reduced defence capability at a , . l,- • _ 
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..,~ ~Gaston]. Sigur, Jr. 
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Policy 
No. 917 

-~-

Following is an address b-y Gaston J. 
• $igur, Jr. , A~tant S~etary for East 

Asian and Paci.fie Affairs, be/or~ the 
U.S.-Korea Society, New York City, 
February 6, 1987. . 

I'm delighted to be here with you ~y. 
I've been looking forward to meeting 
with the U.S.-Korea Society for 5E:V~~ 
months. With scheduling the way it IS m 
our bureau, it often is easier to get to 
Seoul than to New York. I've ~ad the 
opportunity to visit the Republic· of 
Korea frequently over the past several 
years, most recently las~ November, · 
when I talked with President Chun, 
Prime Minister Lho, Foreign Minister 
Choi, and DJP [Democratic Justice 
Party] leader Rho, as well as NKDP 
[New Korea Democratic Party] leader 
Lee and other opposition party leade!8· 

· These visits have provided useful inSight 
into the complex political process evolv- · 
ing there, a process which will i~uence 
the security and general well-bemg of 
the Korean people for generations to 
come. 

Next month, I expect to return to 
Seoul with the Secretary of State for a 
brief visit following our mission ~ 
China. It will be a good oppo~~ to 
gain, first hand, an update on political 
and security conditions. In the me~­
time, I want to take this opportunity 
today to share with you our gove~­
ment' s observations on the domestic 
political process underway in Seoul. 

Korean Politics 
in Transition 
United States Department of ~tate -
Bureau of Public Affairs 
Washington, D.C. 

Facing the Challenges 

In the past few decades, th~ Republic. of 
Korea has created a dynamic economic 
system and is now in the process of 
creating an equally dynamic political . 
system to carry the nation into the next 
century. This task is being undertaken 

. amid unique circumstances. The 
Republic of Korea faces a determined 
and well-armed foe, committed to 
reunification of the peninsula on its own 
terms by whatever means are necessary. 
South Korea also faces the stresses and 
strains of industrialization, which 
developed over a period of generations 
in the West but which is taking place . 
almost overnight in Korea. In these cir­
cumstances the new political system 
now debated in Seoul must provide 
security and dynamisqi for the ~ontin~ed 
parallel development of economic, social, 
and political institutions. 

Few countries face as direct and sus­
tained a threat to their very existence as 
does the Republic of Korea. Over the past 
40 years, North Korea's Kim . Il Sung 
has tried virtually every tool available­
from all-out war to assassination to . 

. "peace offensives" -to destroy ?r echp~ 
the Republic. As everyone in this room 1s 
well aware, the cost of these misbegot­
ten policies has been tremendous for 
Koreans both north and south. 

The Korean war exacted a terrible 
toll in human suffering, and its repercus­
sions are still evident. Today, a band of 
steel still stretches across Korea's 
beautiful mountains and rivers from one 
sea to the other. In the past few 
decades, the North has doubled the size 

. .~ .. 

. ~. . 

of its armed forces and increased its 
weaponry with vast assistance from the 
Soviet Union. The threat to South Korea 
is still very real. 

During the same period the South, 
with U.S. support, has rn:we. steadr 
progress toward ~dden11Z9:tiO~ of its 
defensive capabilities. The 1mprovements 
have been largely in equipment and 
training neither of which come cheap. · 
South K~rea has been devoting ~me 6% 
of its gross national product to this 
effort. Furthermore, this significant 
investment is being made at the same 
time that the Republic of Korea has been 
undertaking one of the world's r_nost 
impressive programs of economic 
development and industrialization. 

Strong Economic Base 

. Korea is one of the nations to which ~e 
term "newly industrializing country" 1s 
aptly applied. Over the p~t 5. years, the 
Republic of Korea has maintained an 
average annual economic growth rate 
of over 8% following an earlier decade , . 
of equally-impressive economic 
development. 

During this time South.Kor~ moved 
from being a recipient of U.S. ~d to 
America's seventh largest trading part­
ner. Today, the United States ~as more 
trade with South Korea than with many 
of our traditional European trading part­
ners. In 1986, total bilateral trade w~ 
some $19 billion. The United States 1s 
South Korea's single biggest market, 
buying $13-billion worth of Korean prod­
ucts. Footwear and apparel top U.S. 



' imports from Korea, but Americans have 
also become very fond of Korean-made 
electronic products, from TVs to 
microwave ovens and small computers. 
Furtqermore, Korean firms have been 
moving into new areas as well-witness 
the increasing number of sharp Hyundai 
automobiles on American roads. 

It bears emphasizing that the 
Republic of Korea is also a major market 
for U.S. goods and services. The South 
purchased abou; $6-billion worth of 
American goods, services, and 
agricultural products in 1986. 

Economic success has changed South 
Korean society in fundamental ways. In 
1960, the average per capita gross 
national product was $100. Today, it is 
over $2,000. In 1975, almost one-third of 
all South Koreans were engaged in 
agriculture. Today, that proportion is 
down to one-fifth. Koreans have moved 

responsive political system. Seoul needs 
to decide, for example, on the appro­
priate amounts of national resources to 
invest in social capital-schools, medical 
facilities, and so forth-and how to con­
tinue to assure equitable distribution of 
the benefits of economic success. As the 
work force becomes more sophisticated, 
Korea has also to deal with the difficult 
problems of workers' rights, including 
safety and labor organizations and the 
role of unions. Koreans are beginning to 

. address such complex issues. Last year, 
the National Assembly passed new 
legislation that permits national labor 
organizations to participate in individual 
labor actions. Another effort has begun 
to establish minimum wages. These 
issues will not be solved overnight. A 
more open political syst:em will be a 
critical part of the solution. · 

rapidly to their cities; over half now live The Move Toward 
in urban areas. Seoul alone accounts for Political Maturity 
one-quarter of the population. 

South Koreans, whose drive for Everyone understands the fundamental 
. learning is an enviable national linkage between a nation's domestic 

characteristic, are better educated than political maturity and its general secu-
ever before. Today, 98%-one of the rity. The two elements are mutually 

' world's highest percentages-are dependent. The Republic of Korea's 
· literate. Korean colleges and universities security relies as much upon responsive 

enroll more than 1 million students. political institutions that promote the 
Korean mothers tell their high school · aspirations of its people as upon the 
student children that they must study mighty military capability it possesses. 
long.and hard: "Five hours sleep a night By the same token, of-course, political 
means success; six hours means failure." transition must proceed at a pace con-

. . . . sistent with harmony and stability. 
New Stresaea Secretary of State Shultz has pointed 

out that transitions toward greater 
The Republic of Korea faces new . . democracy are "often complex and 
stresses in many sectors of its society,. . delicate, and ... can only come about in a 
which will require a political system way consistent with a country's history, 
capable of building consell3US through culture, and political realities." We 
discussion and compromise. On the recognize that. 
economic side, South Korea faces many At present, there appears to be a 
new challenges as it moves into indus- general consensus among South Koreans 
tries based on more sophisticated of various political persuasions that 
technologies. Firms like Gold Star, Sam- domestic political practices up to now-
sung, and Daewoo are, for example, however well suited they may have been 
already producing integrated circuits for a simpler, slower moving past-
and computers. At the same time, simply are inadequate to meet Korea's 
Koreans realize they must accept certain complex present and future needs. 
responsibilities, such as more open First, there is the problem of the 
markets, commensurate with their new . . . peaceful transfer of power from one 
role as an international trader of some · ,, leader to the next. President Chun Doo 
consequence. South Korea has earned Hwan himself has pointed out that the · 
full membership on the team. With that country cannot afford long periods of 
full membership comes the obligation to one-man rule ending in violence and con-
help maintain the free trading system frontation. Koreans also face the 
from which it has benefited so greatly. challenge of permanently "civilianizing'' 
Naturally, such profound changes in their politics-of calling upon the full 
economic behavior in such a short range of their talent resources to lead an 
time are difficult, but they must be increasingly complex economy and 
accomplished. society. · 

Korean society faces a wide range of The Korean military has played an 
other challenges deriving from industri- important role in various aspects of the 
alization. Success in meeting these 
challenges will require a creative, 
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Republic's recent development. But 
Seoul is now moving into a new era. 
After the destruction of much of the 
civilian sector by the Korean war, 
Korea's military men were a significant 
group among the relatively small 
number with experience in administering 
large, modern organizations. Today, 
tiowever, many South Koreans have a 
wealth of experience and have operated 

. successfully in a wide variety of fields to 
ensure progress in a modern society. 
Korea's industry and business compete 
aggressively and impressively on the 
world stage. Its universities produce 
world-class schn}jrs. 

In addition, new technologies have 
thrust greater complexities into modern 
defense efforts. Today's soldier lives in a 
new era in which Korea's national 
security demands his full-time concentra­
tion and energy to accomplish his vital 
primary IIU$8ion: mastering the skills 
needed for the defense of his country. 

Laudable Initiative 

President Chun has recognized these 
trends and moved to implement the · 
changes in the Republic of Korea's 
political institutions necessary to m,eet 
the demands of the next century. He has 
pledged to break the historical cycle of 
succession, instability, and uncertainty 
by peacefully transferring power at the 
end of his term in February 1988. The 
President has made a historic commit­
ment toward greater democratization in 
South Korea: he has said that he will be 
the first major Korean president to 
retire from office peacefully, in order to 
set the pattern for future Korean 
leaders. He will join a pool of retired 
statesmen, no longer active in politics, 
whose counsel and advice will be a­
valuable national resource. It is now the 
task of the Korean people to establish a 
system which will ensure that such . . 
peaceful transfers of power continue into 
the future. 

President Chun deserves credit for 
his promise, and history will praise his . 
service to the nation by making good on 
it. In keej>ing·this pledge, he also thrusts 
obligations on all his compatriots: to sup­
port a peaceful process while eschewing 
violence and to deal respo11S1l>ly with the 
new phenomenon of a onee-powerful 
president who has retired. 

President Chun, the Democratic 
Justice Party, and the New Korea 
Democratic Party all deserve credit as 

· well for recognizing the need for and 
starting the process of constitutional 
revision. Although political differences 
must be played out, most outside 
observers are concerned that, to date, 
there seems to have been more argu­
ment than real discussion and-as a 
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' consequence-more rhetoric than 
results. It is essential for the future of 
the Republic of Korea, and for the future 
of our bilateral relations, that any new 
constitution, and the laws which support 
representative government, create a 
more open and legitimate political 
system. 

A Conaenaua Proceaa 
History demonstrates that to be durable, 
constitutions must be carefully con­
structed. They emerge from compromise 
and consensus among the major political 
players, not from violence, abuse of · 
physical force, or obstinate confronta­
tion. Lasting constitutions encompass 
broad principles, such as free and fair . 
elections in an open atmosphere. Agree­
ing on such principles requires that peo­
ple work together for the future, putting 
aside personal ambitions and past accu­
sations and grievances. Put another 
way, any new system must enlist the . 
constructive energies of all South 
Koreans, emulating the way that 
economic development has brought 

. .together people of divergent back­
grounds and used the talents of every 
man and woman. 

Only if it is created through a con­
sensus process can South Korea's evolv- · 
ing political system have the dynamism 
and .the durability to prosper into the 
next century. Only in this way will it 
have the firm support of-Korea's people, 
support which is vital if Korea is to 
break ·the tragic cycle of unexpected and 
violent changes of government. Only 
popular support can give the stability 

· which the Republic of Korea needs t.o 
meet the challenges to its national and 
its economic security in the future. 

The task is not an easy one, but 
Koreans know the time is ripe for 
beginning. 

First, the combined South Korean 
and UN Command forces present a for- · 
midable shield behind which the process 

• of political change can take place. 
Second, the Korean ec<)nomy did 

well last year. The Republic of Korea 
had a surplus in its current accounts for 
the first time, and this year also prom­
ises to be a good one. 

Third, and perhaps most impor­
tantly, Koreans want change. They are 
better educated than ever before and 
have a new self-confidence-a "can-do" 
attitude-after their success in develop­
ing their country's economic strength. 

The Republic of Korea's political 
leaders have committed themselves to a 
new course. President Chun has pledged 
to transfer power peacefully and has 
started the process of constitutional revi­
sion. The other major political actors on 

both sides are men who know from their· 
own experience the consequences if this 
chance is missed. They lived through the 
horrors of the Korean war and past 
political traumas amidst uncertainty and 
violence. They know that an orderly 
system for changing governments is a 
necessity for their country's security and 
prosperity. In the hurly-burly of day-to­
day political activity, it is easy to lose 
sight of the big picture; but these men 
have the breadth of mind to pause and 
reflect and act constructively, not for 
narrow partisan interest but for their 
country. 

Regardless of what specific govern­
mental system emerges from the current 

. debate, it surely must reflect elements of 
openness, fairness, and legitimacy. We 
would hope for further innovative pro­
posals from participants in this process, 
proposals which statesmen in both the 
majority and minority parties will con­
sider with open minds and an eye toward 
necessary compromise. Innovative ideas 
can serve as an agenda to move the revi­
sion process out of the morass into which 
it has fallen. 

The 1988 Olympics will give South 
Koreans a chance to show off the results 
of their hard work to the world. Their 
country has certainly become a model of 
economic development, and many 
nations will be justly impressed. The 

. time remaining before the games also 
gives South Koreans the opportunity to 
construct the kind of political institu­
tions, the kind of political model, that _ 
they would like the world to see. 

Offer Our Support 
South Koreans developed their economic 
system step by step and by their own 
hard work. They will build a new 
political system in the sanie way. The 
United States can and will support this . 
effort as it did economic development, 
without interfering in domestic affairs. 
We shall do so in a number of ways. 

Fint, the United States will con­
tinue to work with the Republic of 
Korea's Armed Forces to maintain and 
strengthen the military shield which pro­
tects the country. The American commit­

. ment is firm and will remain so, regard­
less of changes in the Congress or even 
in administr:ations. At the same time, we 
will support the Republic of Korea in its 
efforts to reduce tension with the North. 

Second, we shall continue to support 
an open international trade system. This 
system is the bedrock upon which 
Korea's present and future prosperity 
depends. Korea is rich in human 
resources but lacks many raw materials. 

The continuation of free trade between 
nations is clearly vital to the Republic. 
One need only observe the stagnation of 
the North Korean economy to get a good 
idea Qf how unproductive that society's 
go-it-alone approach to development has 
been. The Reagan Administration will 
continue to fight for the preservation of 
this beneficial system. But we will need 
help from our friends. From this per­
spective, the present trade negotiations 
between Seoul and Washington repre­
sent not an agenda of so-called American 
demands but rather our "request for 
assistance" in maintaining a dynamic 
and healthy international commercial 
system. We must pursue this'effort in 
the face of rather strong protectionist 
forces in the United States and 
elsewhere that threaten our mutually 
beneficial trade. 

Finally, the United States will con­
tinue to encourage all sides in Korea to 
work together t.o create a new political 
framework. The United States 
wholeheartedly supports the important 
process of constitutional and legislative 
reform as the means t.o this end. In that . 
process, we will provide positive sup­
port, not interference. We do not and 
shall not support any particular proposal 
by any Korean political party; but we 
shall continue to urge accommodation, 
compromise, and consensus. ·Both sides 
have made eloquent arguments concern­
ing the virtues of their respective ideas. 
It is for Koreans, not outsiders, to decide 
what institutions and mechanisms best 
fit their country's needs. We urge all 
sides to sit down and work together 
t.oward constructive proposals. 

Conclusion 

Citizens of the Republic of K;orea have a 
historic opportunity to create with their 
own hands new political forms to match 
the vitality of their economy and society. 
Clearly, old patterns no longer suffice. 
Equally clearly, creating new ones will 
require courage and self-sacrifice on the 
part of the statesmen who undertake the 
task. We Americans are fully behind the 
Korean pe<>ple in this tremendously 
important effort to create a new political 
system with the vitality and ~lid 
popular support to carry their country 
successfully into the next century. ■ 

Published by the United States Department 
of State • Bureau of Public Affairs 
Office of Public Communication • Editorial 
Division• Washington, D.C .• March 1987 
Editor: Cynthia Saboe • This material is in 
the public domain and may be reproduced 
without permission; citation of this source is 
appreciated. 
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THE WHITE HOliSE 

WASHl:'IICTON 

March 18, 1987 

Dear Jay: 

I enjoyed the chance to have lunch with you. 

Enclosed is a short list of Korean political 
figures who you may have occasion to meet 
during your visit. No doubt you will not 
see them all, and I recommend Ambassador Jim 
Lilley's judgment as to which may be best. 
However , the enclosure can provide a little 
program for identifying those to whom you are 
introduced. 

Sincerely, 

1~1~ 
Frank C. Carlucci _ 

~ ~ tu.,,<.A- _ _,,<-A· ~ -~ 
~~- . 

The Honorable John D. Rockefeller , IV 
United States Senate 
Washington , D.C. 20510 

Enclosure 

i 
' .. 

, ., ~ ~ ,_ , . ..... u 
' 

:' ( 

- : , ' ~ ..,_,.,_ L . 4' . ..,f I /o..f , , . : 
I 
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l Informal Notes: Some Leading Korean Political Figures 

Democratic Justice Party (Government) 

Roh (sometimes pronounced "No") Tae Woo. 
Party leader; possible presidential successor. Ret i red 
general; classmate of President Chun; influential in 

· 1980 coup. Sometimes shows independence of President , 
however. Brought Ol ympics to Korea. 

Lee Chong Chan 
Mo derate me mber of Nationa l Assembly; f ormer mil i tary 
o f ficer and d ip lomat; articu late. 

New Ko rea De mocratic Pa rty 

Lee Min Woo 
Party Pre s ident. Vete r a n mode rate politician wi t ho~ t 
national leader s hip pre t ensions. Re b uked by Kim ' s 
(pa r ty fact i o n leaders) for s uggested constitution c1 ~ 
compromise . 

Kirn Dae Jung 
Leader of large (approximat ely 35 %) fac t ion i n NKO~ . 
Pr esidentia l candidate 1971 ; long lead ing 
oppo s ition i s t . In United S t a t e s 1981-1 985 . Under 
cour t res t rictions for poli t ical a ctiv ity . 

Ki m Yong Sam 
Leader of othe r la r ge NK DP fa c t i o n. Ha s le ss appeu ~ 
radical elements t h an Kim Dae Ju ng . May be will i ng ~ 
accept cons ti t utional compromise , but ha s made no 
c o mmitment. 

Korea Na tiona l Party 

Leet-Ian Sup 
Veteran skilled politicia n and leader o f third pJ. r-: ·: · 
(10 - 15% stre ng t h ). Valuable as expe rienced and 
a rticulate commenta t or and representative of rnoderJ: _ 
oppositio n. 



ACTION 

NATIONAL SECURITY COUNCIL 
WASHINGTON, D.C. 20506 

1875 add-on 

March 18, 1987 

MEMORANDUM FOR FRANK C. CARLUCCI 

FROM: JAMES A. KELLY~ 

SUBJECT: Senator Rockefeller's Visit to Korea 

Per your request, I have put together a small attachment that 
provides a short roster of government and opposition politicians 
in Korea whom Senator Rockefeller may see. 

RECOMMENDATION: 

That you sign the letter to Senator Rockefeller at Tab I. 

Approve ----- Disapprove -----

Attachment: 
Tab I Carlucci ltr to Rockefeller w/attachment 
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THE WHITE HOUSE 

WASHINGTON 

Dear Jay: 

I enjoyed the chance to have lunch with you. 

Enclosed is a short list of Korean political 
figures who you may have occasion to meet 
during your visit. No doubt you will not 
see them all, and I recommend Ambassador Jim 
Lilley's judgment as to which may be best. 
However, the enclosure can provide a little 
program for identifying those to whom you• are 
introduced. -
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The Honorable John D. Rockefeller, IV 
United States Senate 
Washington, D.C. 20510 
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Informal Notes: Some Leading Korean Political Figures 

Democratic Justice Party (Government) 

Roh 
> ~?"t1,r 

( sometimes pronounced "No") Tae Woo. , 
Party leader; possible presidential successor. Retired 
general; classmate of President Chun; influential in 
1980 coup. Sometimes shows independence of President, 
however. Brought Olympics to Korea. 

·Lee Chong Chan . f . 
Moderate member of National Assembly; former military 
officer and diplomat; articulate. 

New Korea Democratic Party 

Lee Min Woo 
Party President. Veteran moderate politician without 
national leadership pretensions. Rebuked by Kim's 

. (party faction leaders) for suggested constitutional 
compromise. 

Kim Dae .. Jung 
Leader of large (approximately 35%) faction in NKDP. 
Presidential candidate 1971; long leading 
oppositionist. In United States 1981-1985. Under · ~ 
court restrictions for political activity. 

Kim Yong Sam 
Leader of other large NKDP faction. Has less appeal to 
radical elements than Kim Dae Jung. May be willing to 
accept constitutional compromise, but has made no 
commitment. 

Kore·a National Party 

Lee Man Sup 
Veteran skilled politician and leader of third party 
(10-15% strength). Valuable as experienced and 
articulate commentator and representative of moderate 
opposition. 
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March 30, 1987 

ACTION 

MEMORANDUM FOR FRANK C. CARLUCCI 

FROM: JAMES A. KELLYr;}tL-

SUBJECT: Your March 31, 1:30 p.m. Meeting with Richard V. 
Allen: Korea 

Suggested talking points and background material are provided for 
your discussion on Korea with Dick Allen. 

RECOMMENDATION: 

That you use the attached talking points (Tab A). 

Approve ----- Disapprove -----

Attachments: 
Tab A Talking points & background note 
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NATIONAL SECURITY COUNCIL 
WASHINGTON, D.C. 20506 
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April 2, 1987 

ACTION 

MEMORANDUM FOR GRANTS. GREEN, JR. 

FROM: JAMES A. KELLY~ 

SUBJECT: Schedule Proposal: Courtesy Call on President by 
the Republic of Korea Minister of National Defense 

Secretary Weinberger has recommended a courtesy call on the 
President by his Korean counterpart, Minister Lee Ki Baek~ Mr. 
Carlucci, in a r/s note, supports the idea, even to the point of 
using 10 minutes of his time. 

Paul Thompson concurs. 

RECOMMENDATION: 

That you forward the Schedule Proposal at Tab I to Fred Ryan. 

Approve --- Disapprove -----

Attachments: 
Tab I Schedule Proposal 
Tab II Weinberger memo to Carlucci 



SCHEDULE PROPOSAL 

TO: 

FROM: 

REQUEST: 

PURPOSE: 

BACKGROUND: 

PREVIOUS 
PARTICIPATION: 

DATE AND TIME: 

LOCATION: 

PARTICIPANTS: 

OUTLINE OF EVENTS: 

REMARKS REQUIRED: 

MEDIA COVERAGE: 

RECOMMENDED BY: 

OPPOSED BY: 

NATIONAL SECURITY COUNCIL 
I.AJASHINGTON, O.C. 20506 

FREDERICK J. RYAN, Director 

2165 

Presidential Appointments and Scheduling 

GRANTS. GREEN, JR. 

Courtesy call on President Reagan by Korean 
Minister of National Defense Lee Ki Baek. 

To reaffirm our defense commitment to Korea 
and to afford us an opportunity to emphasize 
the importance of a peaceful political 
transition in Korea. 

An annual Security Consultative Meeting is 
held between our Secretary of Defense and his 
Korean counterpart. Minister Lee Ki Baek is 
attending his first Washington meeting as 
Defense Minister. Secretary Weinberger 
strongly supports the call, and notes that 
Lee is "a great friend to the President and 
the U.S." In 1983, U.S. medical attention 
saved Lee's life after he sustained serious 
wounds during the North Korean terrorist 
bombing of the South Korean presidential 
delegation during a State visit to Burma. 

None; the Minister was introduced to the 
President during the 1984 visit. 

Hay 6 (afternoon) or May 7 (after 3:45pm) or 
May 5 (after 3:00pm) 

Oval Office 

Minister Lee Ki Baek, Korean Ambassador Kim 
Kyung Won, Vice President, Chief of Staff 
Baker, Frank Carlucci, Caspar Weinberger, 
James Kelly, interpreter. 

Courtesy call; President may present letter 
to President Chun. 

None; talking points to be provided. 

Press pool coverage. 

Secretary of Defense Weinberger, James A. Kelly 

None 

Ji\ 



MEMORANDUM FOR THE 

THE SECRETARY OF DEFENSE 

WASHINGT ON , THE DISTRICT OF COLUMBIA 

.11;~1 L 
ASSISTANT TO THE ;RESIDENT 
SECURITY AFFAIRS 

1 9 MAR 1987 

FOR NATIONAL 

SUBJECT: Courtesy Call on President Reagan by the ROK Minister 
of National Defense 

I would like your help in arranging a short call on President 
Reagan by the Minister of National Defense of the Republic of 
Korea, Lee Ki Baek. Minister Lee will be in Washington during 
May 5-7 for the annual Security Consultative Meeting. On May 
8, he will address the Center for Strategic and International 
Studies. A short call on the President would give us a chance 
to reaffirm our defense commitment to Korea and afford us an 
opportunity to comment on our hopes for a peaceful political 
transition. I recommend that our staffs work together to 
draft a letter from the President to Chun Doo Hwan that 
Minister Lee could carry back to Seoul. 

If you or your staff would like further details on this, 
please give Rich Armitage a call. 
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ACTION 

NATIONAL SECURITY COUNCIL 
WASHINGTON, D.C. 20506 

2626 

April 8, 1987 

MEMORANDUM FOR FRANK C. CARLUCCI 

FROM: 

SUBJECT: 

JAMES A. KELLY tf"-
Requested Call on You by Our Ambassador to Seoul , 
James Lilley. 

Ambassador James Lilley will be in Washington for consultations 
the week of May 4, and he has requested a call on you. I 
strongly support his request. 

You may recall that Jim Lilley was a career CIA officer who 
retired about 1978 . . He served on the NSC staff early in the 
Administration and later was our representative in Taipei, as 
well as a Deputy Assistant Secretary at State. Lilley is very 
close to Vice President Bush and is a solid professional in a key 
spot. 

Since Korea is coming into its most critical period, recommend 
20-30 minutes for the Ambassador to spell out how he sees things 
developing. I will also be meeting with Lilley at some length. 

RECOMMENDATION: 

That you meet with Ambassador Lilley during the week of May 4th. 

Approve ----- Date: Time: 

Disapprove -----



WITHDRAWAL SHEET 
Ronald Reagan Library 

Withdrawer Collection Name 

KELLY, JAMES: FILES RB 1/27/2010 
w 

File Folder FOIA 

KOREA (03/l 6/l 987-04/30/1987) F95-033/6 
KOMISAR 

Box Number 

3 28 

ID Document Type Noof Doc Date 

Document Description pages 

83551 CABLE 1 4/9/1987 

091711Z APR 87 

The above documents were not referred for declasslflcatlon review at time of processing 
Freedom of Information Act - (5 U.S.C. 552(b)] 

B-1 National security classified Information [(b)(1) of the FOIA] 
B-2 Release would disclose Internal personnel rules and practices of an agency [(b)(2) of the FOIA] 
B-3 Release would violate a Federal statute [(b)(3) of the FOIA] 
B-4 Release would disclose trade secrets or confidential or financial Information [(b)(4) of the FOIA] 
B-6 Release would constitute a clearly unwarranted invasion of personal privacy [(b)(6) of the FOIA] 
B-7 Release would disclose Information compiled for law enforcement purposes [(b)(7) of the FOIA] 
B-8 Release would disclose Information concerning the regulation of financial Institutions [(b)(8) of the FOIA] 
B-9 Release would disclose geological or geophysical Information concerning wells [(b)(9) of the FOIA] 

C. Closed In accordance with restrictions contained In donor's deed of gift. 

Restric-
tions 

Bl 

B3 



Program 

Status 

SH-2 HELICOPTERS FOR REPUBLIC OF KOREA 

ROK requires 12 Naval helicopters to perform coastal 
anti-submarine warfare and anti-ship warfare from both 
ship and shore bases. 

Helicopters will support wartime requirements to protect 
maritime shipping resupplying South Korea. 

ROK budget planned through current Force Modernization 
Program includes ASW helicopters. 

U.S. Navy has pushed the ROK to improve organic ASW 
capabilities. 

ROK has requested delivery of 1st 4 helicopters within 
18 months to support increased security for 1988 Olympics. 

Contenders are: 

U.K.- Westland Lynx (WG-13) 
French - Aerospatiale Dauphine (SA-365N) 
U.S.- Navy's Kaman Seasprite (SH-2F) 

ROK Defense Procurement Agency (DPA) expected to complete 
commercial negotiations early May 1987. 

ROK Navy acquisition review expected end of May 1987. 

Ministry of Defense (MND) recommendation expected June 
1987. 

Final selection award expected July 1987. 

ROK MND/JCS completed technical review this past August, 
rating U.S. Navy SH-2 most capable; however, other con­
tenders can marginally do job. 

U.K. Government has supported Westland proposal by allow­
ing four U.K. Navy operational Lynx assets be sold in order 
to meet ROK 18 month delivery schedule. 

u. s. Navy has taken the position that ROK can have 4 SH-2 
helicopters off Navy Line first part of 1988, with 
U.S. Navy taking delivery later. 



I 

' 

Government Support 

White House Staff, during President Reagan's November 
1984 visit, requested ROK buy U.S. Navy equipment to 
enhance joint forces interoperability and improve trade 
balance. 

Congressional support has been obtained (attached 
letters). 

Assistant Secretary of State for East Asia, Gaston Sigur 
has taken active interest during the last month and Ambas­
sador Lilly is now starting to actively intervene. 

Secretary Baldridge reportedly raised issue with President 
Chun during Easter week meeting in Korea. 

Decision Process 

DPA will forward recommendation to MND Staff. 

Staff will probably forward to Minister Lee a position 
which includes 2 contenders, U.S. and U.K. 

Defense Minister Lee probably will not make a firm recom­
mendation/selection to President Chun. He is expected to 
present acceptable "Political" options. Latest read is 
that Lee will forward both U.K. and U.S. positions to 
President Chun. 

President Chun will make a purely political decision based 
on political IOUs etc. Program will be scoped to meet 
budget. 

Requested Action 

Remind MOD that since this is to be a commercial sale the 
figures will impact on trade balance. 

More importantly make the point that the advantage of 
fleet interoperability with U.S./Korea assets should be 
of paramount importance when the Koreans select a weapon 
system. 



NAVAL HELICOPTER COMPARISON 

Max Gross Weight (Lbs) 

Useful Load (Lbs) 

Length 

Width 

Height 

Simultaneous Mission 
Capability 

Marini zed 

Hover Oge (Ft) 

Rate of Climb (Ft/Min) 

MGW Hot Day/High Altitude 
Power 

Aerospatiale 
S-365N 

8,600 

3,023 

12.llM 

3.21M 

3.99M 

NO 

NO 

5,740 

1,515 

NO 

Kaman 
SH-2F 

13,500 

6,460 

11.68M 

3.73M 

4.14M 

YES 

YES 

15,400 

2,440 

YES 

Westland 
WG-13 

10,750 

3,820 

11. 92M 

3.75M 

3.48M 

NO 

YES 

7,400 

2,170 

NO 
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