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• REGIONAL-~fFAIR 
The dollar drops again as China restates its case 

A -turn/ · ::SCrew 
: ' _, ;,.•1.- I 

f • I ~ l l 1 .r 1' '1t dJ~ 

.ByMaryLee · .''1J :.... ·•· 

:flbn,gk<>ng is uffer-' 
~ •,· ng.a newboutofjit -

((,~ 'ters ·about Its politi -

-

0. .cal f' rfuture.. 'fhe 
~ '\g -cause ·is new Chin-

- '\\\:111 llti !!lii ese statements ~d 
~ moves .to -underline 
that the return of sovereigQty to :Peking 
will ,not be simply symboli~ , but will ef­
fectively exclude official British participa­

·tion in the territory's administration after 
1997. . '\ . 

The result of the ,unease has been a 
further drop in the v~lue of the Hongkong 

-doll ar , which fell back .to HK$6.83 against 
the US unii and to a new 1ow of 76.5 dn its 
trade-weigh~ d index." At the sarri~ time 
1he stockmarket 1has showed· ·renewed 
weakness tiespite 'bollisti p erformances iii 

1New Y_?rk , Tc;>~~? and'Sin_gapore ._.:.., r, •t, ·, 
The 1mmut~btl1Jy-ofChma's plan to.-e­

cove r t:Jong-kong m 1997 . k.vtien Britam's 
•lea-:e on ~9% of the territory expires-:_ 
ana turn it into,a special administrative re­
gion (SAR)' with · · ;high degr.ed o{ •au­
ton omy may be~ nfirmed ·nJune when 
he -Sixih . a tional . e oples'.,,.COngress 

( PC) m eets 10 'Pek'ing. A fi~l dra for 
·The H ongkoJJg -~AR , µriila q io ,a <Ili _ -
· point proposal to Taiwan?.majle iq ,. p­
,tember 1981 b y ow-Tetired NPC -t:bair-

110 Ye ianying, as -to-be-drawn up-and 
ust J;,e · assed by e Chipese Com-

'.fllunist P.arty Politburo before it pre . 
sented to the NPC. -

' .. ~ ;· :. 
•. ... .. -1 

. oned theJTecovery 
au "within.a suita­
is:was "c_egarded as 

s v~rei__gotJ has not 
been.atlssue m e sa e.,sense,as in Hong­
kong, because ·P..ortugal does 'llBt ..claim 
sove'ieignt_f H iVember statement 
had not menfion -cau ·:Theauthorof 
the carticle al aid recovery .of 
sovereignty of the ter~to.ri.es was more -im­
portant ·than prosp~nty. '.'N9 nation can 
sacrifice sovereignty for prosperi!Y." This 
cast a new light on the' Sino-Briiish talks 
the goal of wbich is said to °l}e tl}e main­
tenance .of J'§t bility an_d prosp~rify" Jor 
Hon · · ·· . n several recenf in8 ica- .. 

. tio ntentiori 'to 1oraw up .a 
Ho rmula , 'the objictive of 
wh er the te rritory d make ' 

lit.s aws. In -January,'1 iao 
Chengzlu' , vice,.tftiairman of the NPO.and 
head of thed-Ion~lcong-Macau office , told 
a visiting ~ up of. ongkong New ll'er­
·ritories village jeader that "China.. is 
'workingon,a&aft formula , hich ha yet 

: to' e resentea to.Britain . _ • The format 
ofHqngkong.{?~flJ>te a<;lmini~teril}g liopg­

n_g :fgan en #Jigang] -9¥\ only .be 1m­
. 'b ited after if . s prese.nted and re­
Ma ·y the"'NPC. J,Tluf i s the only re-

irement. ' -:- -understands 
i form up · -

..;-_ - -
• The NPC endorsement will take 
China' s plans for the future of H ongkong HoL.-.n'gko' ng'~ and 
much further than Article 31 of the state 

•constitution, which was passed last P .e-
cember and which is generally re gardedby reunification 
local Chinese as an i nadequate assurance I a1 , ,. , 

of Peking's intention to maintain stability In an interview 
•and pro perity. Article 31 merely says '.\~ with China's offi-
"thc state may, where nece sary , establish ~~~ cial Xinhua news-

AR . The rules and regulations in force , ~-0 agency on Sep-
in SARs sha11 be stipulated by law accord- ((, 1\g ~ tember 30, 1981, 
ing to specific conditiQns." ·.. ~ ~~ ~ the then ronstitu• 

C hina is also re,emphasising the impor- ...... ai.: tional llead of 
tance of the Hongkong sovereignty issue . state, 1:'e Jianying, proposed nine points 
'A Beij ing Re vie w article quoted by1.he of- for• the Teunification ,of Taiwan with 
,fici al Xinhua newsagency on • Aptil 19 hi'na. Several of those points have rele-
.listed modernisation , the return ofTa]wan . nnce to the Hongkong debate. Ye said: 
and the recovery of_ .so reign!y' over~ ►- Alter the country is reunified, Taiwan 
!Hongkong as 'tllree'fu ~oi;:ta!llt! , Jie fu,f-~ 1 0~n eltjoy a high degree ofautonomy as a 
'fi lment of, whicb !N!ll .malce; ·( .poss1bl~Jgr • pecial ,c1mini~trative region and it can · 
'China to te_p into the 21st ccnturb' a re1ain"its armed forces. The central gov-
moder-nised and full y unified ocialist na- -ernment will not interfere with local af. 
tion :., Altho1:1gh there was nothing ew in fairs oh fai"'.ari. · • '3i ,q,, J:•- 1 

Chin a' position on sovereignty, many in ► • a1wan s current ,socio-economic sys-
H ongkong aw tnsistence on equating the ' tern will remam unchanged, as will its 
Hongkong i sue with Taiwan and modern- ·way of life anll it economic anti cultural 
isation as an escalation of its impor- relations with foreign countries. There 
tance . 
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• ... . 

The-ilEVIEw· has confirmed that it was 
ritain 'S'discovery of the existence ofth~ 

Hongkong .-SAR format which precipi­
tated a hastily arranged week-long rip to 
London by British !Ambassador to.Belcing 
Sir P~cy Cradock ;and.Hongkong Gover- · 
nor Sir,Edwfird Youde on March..S . Loca1 ' 
sources say~ritain. ·s ntfeipating .,J,une 
promulgatiqn aJ the NPC and the London 
conference •'Y,a~ ~~ ~o~ul_ate .a Britis~ re- 1 

sponse. . ' 

What effect Chi~a's mo~~ ~in have on 
the Sino;B~ ·sti. alks o esolve .the 

1997 question :::_ whicfi'~ave 'been dead­
locked ' ipr ,..' some months . ' on the 
sovereignty i ssue _i is .imcertain; but a uni­
lateral announcement b.y' Peking is 'virtu­
ally certain tel · have ' disastfous reperqus­
sions ori the •weak Hon ' k~ng! d6llar ~nd 
jittery tloca1 investors:· Any -conciliatory 
statementt . tjssuedh .a'fterwar-0s, l ·ther 
jointly ar by,either' ide , can- at esq,aper 
over fondamentalcracks in confidence. . 

Essentially;o the1 ·•. 'F · f! J getting · ' 
nowhere·becauso Britain ants to leave 
.the sqverei_g11~ i'ss.u~,ii i_dd i#)~ i:poment 
an~.talk ~ bout tpl; -ti!~ · dmi;nisp-ativ 
.arra~ef!l~nJsfor.H 4f.kf>~g ,; ;i ,.an~ 
sovereignt_y to b';l! :k o led ow .and 
the talks ' to & ii~ ntra-ie " n 'ichievmg ~ 

· -smooth-transition to Otinese role by 1997: 
: ,.B kir.3&. is pa 'I I o st~ io · 
that 't · U · " e r op :0ng ntil 

will be DO 1:~croa_shmen! ~m th~_propriet­
ary rights JlDd.Jaw(µI light of inheritance 
over private properly, houses, land and 
enterprises, and no interference o_n for­

,eign investments: .i.£4111 r..,u,;rr,_.,,; :- ; , 

i,: People in !aulhori~' ian'd ;e°preseilta• 
tives of various circles in 'Taiwan may . 
take up posts ·of1eatlersliip ui national 
political bodies and parti~at.&;1~ •!118· 
aing the state. ,, .• . ,. .,.; . -. ;1 •• -~ • 

► F.or people of all nationaliti~ od 
public figures o( ~arious circles in 
Taiwan who wish to settle on the main­
land , it is guaranteed that proper ar• 
rangements will be made, that there will 
be no discrimi_nati,on· ,ga;nst them and 
that they will 1,ave the freedom of ent_r_y 

d •t } h .,. ,r, _ . ~ _ 4 4 / UJ1 "• • _,. 

an exi · · .. u· ,11 :,t,-- ·,r,: ••· ' ., 
► The reun· ,cation of the motherland is 
the re ponslbility of all Chinese. We sin­
cere! . welcome peopleJ? .l!'... I 
'llationalities, ·public figures .of 'llll circles 
and all mass organisations in Taiwan lo 
make -pr.oposals and ~gestions regard• 
ing ~ff airs o'l' state through \ ariou.s c'han­
nels and in various ways. 

.. 
'MAY 5. 1983 • FAR EASTERN ECONOMIC REVIEW 



' . • 

-June 30, 1997 - not for fear that such a 
declaration would imply its_ acceptance of 
the legality 'of what it calls the unequal 
treaties under which Britain gained con­
trol O\ er Hongkong, but in case the 
Br.itish refuse to cooperate inlhe mainte­
nance of stability and prosperity, thereby 

. igniting ocial unrest. China's refusa,I to be 
bound by anything apart from i~ -stated 
-hopes of a peaceful transitio,n.signifiesPe.­
king's awareness of J--longkong: fi:l!&ilit · 
- an awarenes& which cou1d.yalso delay 
announcement of 1:he.SAR .format uotil 

·some agreement has been reached at the 
1997 talks . 
, But there can be little doubJ remai~ing 
of Peking's attitude. A delegation of local 
academics, which visited Peking in early 
April and met with Liao and his deputies, 
returned with further confirmation of 
China 's hardening line on recovering 
Hongkong jn 1997. One member of the 

roup old the REVIEW: "We were told• 
that recovering Hongkong in ~ i na­
tional policy" - the first time :that .a date 
has been .added to the .declared .natio)la1 

, obJ.ective ofreunification. , ,,. · 
~ 'T,hey .were very irmibat the~ovethor 
must go in 997 .and the· Union;Jaclc!nus 
tome.down ,"themember .said. 

hinese pressure,on the \()fa ~opula­
tion to accept . self-administration js al o 
-growing. The local 'pro-P-e'lcjng aily, 'Fa 
J(ung Rao, .in a report on the.goo p .. .visi 

aid : ••pekjng rngards Ho !_&kong .compat­
riots as our own J!!.eople~ -and olicits their 
-opinion . on how to maintain.Ho ~ong 
P.rosperity and· tabili/:)' welt as how to 

· i_mplement its ~f-adq!lJl!Sltation." W)}at 
the paper did not ay,w~1hat ffii sµte­
ment, made by Liao ~~en give,o as"a 
reply to a questiQn COjl . ing the role o 
Youfle in ::repres~ng, H,ongkong 
people. :;- • . • I 

Liao said that the governor could only 
rt present British irY&resis, member -of 
the group told, then IEW, While it 
would have been u~Jomatic of a pro-c 
.Peking ne"'.spaper tb,publish his, thefo­
formation was n evertheless carrjed by-an 
independent Hongkong · hioe e · daily 

. the.Eco11omicJournal. 1 ,, , 
The Chinese leadership s jllingness to 

listen to Hongkong opinions.on 1997 takes 
the form of .arraOgiog visits to :Peking b 
local ,group . '..fhe,,oext <iele_gation - a 
group of local businessmen and profes­
sionals ,including three Hongkong legisla­
tive councillors - is due to -visit P.ekin_g-iri 
mid-May. The Hongkong rnnch o( 
Xinhua - which serves as Pekiqg' unoffi­
cial diplomatic-officejn Jfongkimg ,- al o 
solicits views Irom intere t group • 

However, _.so.undio~s f local opinions 
nave o.-far J}one ootliin .to oft n hina' 

ta11d . ome larg_e Qtreprenwrs have put 
it bluntly that :w:ithout a ritish r.esence 
to underpin existing . lic1~ od free~ 
dom , they would11oth.a~e the fidenee 
\0 :reinvest. Thefr childreJ) ere ea 
emigrating. Professional andm die-class 
,eopJe pretell9 to 1" e_the,ia a_of self-ad-

™ fASTERN ECONOMIC~EW,. MAYS.1983 -

·HONGKONG-

•-~1-.1 i-l 
, but doubt whether,--iID:prac- lowed to continue past the 1997 deadline. 

t1ceitwould _guarantee the conthiuance of -Meanwhile, Peking's campajgn tp e1eert 
the rule of · Jaw and the sopJ!) ancl pressure on local Chinese to :c\ccept :the 
economic freedoms to w:1Jich theyba11eb.~ self-administration plan ·is expected o be .' •'.; 
QOme·~ecu to111ed .. ,,, • 1 taken a step further. ,A record number, 24, 

But whatever local iews may t of Hongkon_g and 1'facau C~inese were re-
fim1est in<lioati.on so Jar that th · ~t1y .appointed to the Guangdong pro-

om foi;l.ondon to,mal)OeUV!O . 1n ;jal branch of4he0linese1'eople' Po-
uatio rit '- 1rical Consultaoy~ Conference: a united-
7 m root organis,ition 5Another 45 were- p-
t the ~ pofore~ to;' the·~ Gnan_gdong . ~vincial 

· ,u,,.. ,a 'P fple n_gress, nd 16rlongkorig re i-
hi r ts.we malleo~uµ~1oihe NP<:;.,.,'. 
:, ·" 1,this unpreceden-

ti . reseii"~_in-ct1ina~s. 
~~~ ~~~~ 
ress and as . we Hp_p9mtees 
goveR)Orio.f!Fu ~il-_ p_Qmtm~ 

nd doul;>t the unvia __ 7llflls-=m-enla~e· 
ac ' or management ~o.r~-o}lM ?C3-lpopula• / 1 

ula. It al o confirms that nati ade-u'i:lions, o_dls.~ellectuals ! · ·t 
is far mor • impdrtant tha :sma11Jmsi:!).essmen ..;...'t~!ll are _eldom . 

ign-excbange earning throu he headlines but.11evertheless form the- -
g, wbich ,iao has srimated· ase f the territory's ~ciety . • , ! . _. _ · 

billion- a third of hina's tot al uni~dsfrorit support·for-Ghma's 
observer put it: "The leadership and on Hongkong w.as expected to be ex-
justify the'loss of forei,gn .excha P.,,.,~,_,,P res ed on· Mayi 1 at celebratio~s r-
pric or national dignity, aoised b¥ pro-Peking., bod1es to mark 
versa." ~ · bour r>ay. Heads of various...woricerand 

But what ha atio de or.gani ation under.the umbrella of 
as , t do with ending e'ftwing Federation· of Trade 1.Jnions . t 
particularly as hina d pected o endorse ~eking e-
the so-called unequal ry · of overeigney .and the mainte-
puts i1 thu : Pekipg · ce of tability and prosperity under 
.does not ~cqgnise the f-admioistrarion :' ·. ~:, - : ., ·· · 
.tensio the ew ,eFrito here· does -all this lea,.,e,the British? 
i ecognise theoeedfor ndon's goahs to ·remove the 1997 bar-
tion from Britislvto Chin ier to existing perceptions of stability.and 
tran it10Q 1 .in Peking's Yi rosperity, and keep . Hongkong a bor-
q>mpl.ete;Ci 14-yea11 trom11 owed place ·(under Briti h administra-

or bina, mationalali.gm ion) · but no ,anger living on borrowed 
with- t pfp.blem l;aeh~Vln ·me.,Once the ~7,hurdlesis cleared, -and 
reuni · Tuiw~ ongkong . ·s . officially classified " s 
now at~t "" deterrn ine territOcy· nder foreign ~dminis- .. ~ · 
maintain Hon kon 7s tability an · car administrative r~forrn :are • .. 
perit as a out the Eritisb, , Uo · the-Cliine-se;rel'use 
sence. uch etation remove d future 13ritish arl-
T.aiwan ca ritish trump; m n e , n@. .more 1.ban :e 
analysts ad previously argued that Cw ritisn,govem at unoersuch·an.ar-
de&ire to If!ain!~n 1.ab\lity anc:1 prosp · _n~em~~½J:Peking 's "'..isb for~! self--ad-
meant mamtamjng 1.he tatus quo, 1~1strat1on wo.uld h~ be realised -as a 
Britisft adrninistratipJl gm ho bei atter of couise •anu .with ,the support of 
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he local populatfon . Peking however , 
tin_'es to insist that over.eignty,' · ·he, 

main issue and that discussions - which 
can proceed only after l3ritain -concede~ 
sovereignty- should only be on arrange­
ments for tbe transitional period up to 
1997. 

There are also indications that Chinese 
unwillingness to consider any formula for 

.i.•.· .. 
The fatt thal some Hongkong civi,I s~rvants may get round 
the,National~ty Act touches a sensitive nerve 

a continuation of British administration A r.ecent ron-
after 1997 has reached the point where it 1-f , troversy ·started by 
would be useless for London or anyone 'fl:,~ London.newspapers 
else toiry to impress on P-eking that post- ~-Q over futu,re dis-
1997 British.administration has little to do 'fl:, ,f:6 . cretionary grants of 
with colonialism or economjc benefits for ~~~ lt:t 8 British citizenship 
Britain . Peking has apparently conceded ...illllllll to Hongkong Gov-
that ,Britain gets tittle out of Hongkong emment erv;mts as awakened .a sensi-' 
economically. , ,,. tive issue: the opli_gation to ,l)rotect senior 

The Hongkong Government has been Chinese officials serving an alien authori~y 
sending .out its officials ito :stress the .de from ihe consequences o_f · political 
facto ,autonomy which the territory al- change. . . ' ' 
ready enjoys under London's wies. The The ,Ieports ·stated that oroe British 
attorney-,general himself dealt with the MPs had -expressed fears of a possible 
importance of a stable and reliable legal ·massive influx of Hongkong Chinese 
system 11na an independent judiciary as tmough -8 Joopbole jn ithe Tecent Na­
cornerstones of confidence in Hongkong'~ . tionality .:Act. The British papers hayelhus 
official -~earbook . ·· · ._. • ,; , publicised, for the first time, a known re-

'The British thus appear to 'be doing -lit- luotance on London's part to accept Iega1 
tie more than •taking rearguard ~ction, resppnsibjlity for Hongkong's population 
r==-=::-:-=-=:-:-=-==-~ -=-·=-=::--:--=•:::-:--:-:--:---=--=; =' ==··=·==.,.=·=~==·::-1 -should ino-British 

_talks on • Hon_gkong's 

- ... ~ 
while at the same time 1rying 10 get ,the 
Chinese to put 0side the sovereignty,issue 
so that the talks can ,get down to working 
arrangements for Hongkong. . 
· You de 's straightforward plea to the 
local population "to'be a little patient, the 
discussions are complicated and the issues 
are important , so it will take a little time" 
is virtually drowned by the barrage from 
Peking. Whether .a louder and stouter 
stand by Youde and his colleagues in 
Whit~halt will follow in June is uncertain. 
Unde'r British Prime Minister Margaret 
Thatcher's rules , confidentiality is all­
encompassing. 

Meanwhile, the questions concerning 
the integrity of the.proposed self-adminis­
tration - who will appoint .the dminis­
'trators and Hongkong"'s elationship with 
P.eking-;as well as the problems of free­
-dom of movement ofoapital, curreJlcyIDla 
compatriots Iemain outsta()aing, and are 
unlikely to be answered by ,the promuJga-· 
tionofthe SAR details. However, Peking 
.is already talking of local input in the 
drawing-up of a Hongkong constitution. 

In the end , thouih, it is still a matter of 
whether Peking's plans can be digested 
without fatal hiccups in Hongkong. D 
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finure tail -toJTeach an 
rJlgreement acceptable 
:' o z e ·' ocahpeople. 
t•Fomierly _known as 
,citizens· of the ,United 
K.ingdoll} arid , Col­
onies, , 2:6 million 
HongkoJJg 13ritifh' 
passport · holders have 
been .., .r.ectasslfied ; as 
British :i,ependent er­
ritory : ·tizenf, ? ince 
the Natio alit · ct 

• • 1 y L 

"tame• mto o~ fast 
Januaq,. rrt • i--

. Stringent crules rof 
patriality disqualify-virtually all ·uch .citi 0 

zens from applying for British citizenship, 
which brings with it the right.lc>f abode -in 
Btita,n.Jiowever ;0ne clause inlhe act al-. 
lows crown servants ,of the government of 
a dependent territory, as well as non--civil 
ervants who were appointed by the local 

ailmini tration to erv_e on tatutory 
bodies, to b)'pass the patriality rules. 

During fhe passage oftbe conb:oversial 
ationauty Bill last year, this -discretion­

ary .clause - inserted as a.result f pres­
sure from the Hongkong Government -
went almost unnoticed in London. How­
evei:, Rome Office. Minister ,, jmothy 
Raison stated then: "The Intention here is 
to recognise the · !J>Ositio~ {OT; tihose who 
serve the .crown i!1 the dependenrJes in a 
particularly deserving \Vay . · : This Jiiscre­
tion o.uldhe exercised only ~aringly .. " J 
• H'ongkon_g civil servants are 'llOW 'ilpply­

Jng lor.suc'h tJfizensbip due to ~prevailJ 
ing..uncertamty over the territory's future 
.after,, J997, w'hen Britainls lease from 
Ohina pn most of ilie territory runs ouf 
11'be-pobce force's local inspectors' associ­
ation has circulated .a letter to its 1,000 
members , asking them to explain their 

special circumstances which the British 
home secretary should take into account 
when , considering their applications for 
British i:itizen~hip. 

• Some local 'lllembers of the force , as 
well •as civil servants whose jobs bring 
·them into<:ontact with squatters and haw­
kers , are worried that a change of adminis­
tration in 1997 could subject them to Te­
venge from those groups they have ar­
rested-or eriously inconvenienced in the 
.course -of performing their duties . 

' ... ,• , . 
The inspectors maintain publicly .that 

they •have not yet submitt~d any appli- . 
cations .•for ,citizenship. However, the 
REvrEw understands that some 200 mid­
dle-rank or senior · civil servants have 
applied. 'Said .one applicant: "I would like 
to.know what 1he Home Office means by 
particularly deserving' of British citizen­

ship. fl 

'· The government refu~es to disclose the 
number-.of citizenship-1ipplications, main­
taining that ''it is a matter between the in­
tlividual and the ritish Government." 
However, an official did comment.that the 
REVIEW' S ·gure of 200 was· "way -0ff 
base ... ' The number -is such, .he isaid; "as 
not to warrant· the conclusion hat the 
Hongkong Government is in a dilemma." 
There,are about;37.0~ongkong Chinese in 
the directorate -ra ks of be -Civll ervice. 
The fh,er 80 rectorate-level staff are 
e'\patriates. . _ ~ 

:Civil-servants, ike most of the middle 
class generally, re.cl that China's self-ad­
ministration proposal js no guarantee of 
non-interference from Peking. Many have 
told the REVIEW that their friends in the 
private sector are al preparing to emig­
rate . "It's all very-unsettling," one said. 

The -existence of this discretionary 
clause, however, has the ,potential of af-_ 
fecting morale within the civil service. A. 
civil seIYice union leader ltold the press 
that if qualifying for British citizenship 
rested on rank and loyalt~, ·1 raised-ques­
tions about what loyalty meant. If only 
those who would -not challenge any gov­
ernment policies were .-considered loyal : 
then the civil service machinery would be 
adversely affected, be said . 
· With London willing to grant only a fev/ 
of the 4Q 000-strong civil service British 
ci'iizensliip.' • ·1. is unlikely that Peking 
woulq feel threatened by a brain &-ain of 
experienced local · government adminis­
trators1•wJw P.eking;a1ready has ·acknow­
ledgcil.would play.a vital role in the future 0 

admmistration of Hongkong. Without this 
· threat, .P,eking will perhaps be less willing 

to consider a solution to the problem of 
Hongkong's future which would allow a 
continuation of British administration 
after 1997 - MARYLEE 

MAY 5. 1983 • FAA EASTERN ECONOMIC RE\llEW 
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