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(C) BOTH THE HYK LEADERSHIP AND LIAO CHENGZHI HAVE MAINTAINED
THEIR RELATIVE HIGH VISIBILITY IN RECENT MONTHS. LIAO0. IS
WIDELY TOUTED TO BE NAMED STATE VICE PRESIDENT (OR ONE OF THE
VICE PRESIDENTS) DURING THE FIRST SESSION OF THE SIXTH NATIONAL
PEOPLE'S CONGRESS WHICH IS PRESENTLY UNDERWAY IN BEIJING.
LEADING LIGHTS IN THE HYK HAVE BEEN RUMORED IN THE HK PRESS
TO BE AMONG THE PROMINENT HK CHINESE WHO POLITELY DECLINED TO
BE DELEGATES TO THE SIXTH CHINESE PEOPLE'S POLITICAL CONSULTATIVE

“CONFERENCE, WHICH IS ALSO CURRENTLY IN SESSION IN BEIJING. AL= "~

THOUGH THE HYK GROUP IS SCHEDULED TO RETURN TO BEIJING IN LATE
JUNE, IT IS DOUBTFUL IT WILL ATTAIN ITS PRINCIPAL OBJECTIVE =--
DISCUSSIONS OF THE 1997 ISSUE WITH DENG XIAOPING AND ZHAO ZIYANG.
END INTRODUCTION/SUMMARY -

BACKGROUND ON THE HEUNG 'YEE KUK

(U) THE HYK'S EXECUTIVE’COMMITTEE WAS ESTABLISHED IN 1926 AND

RECONSTITUTED AS A STATUTORY ADVISORY BODY UNDER A 1959 HONG
KONG GOVERNMENT (HKG) ORDINANCE. IT FUNCTIONS AS THE APEX OF
AN ELABORATE SYSTEM OF LOCALLY ELECTED VILLAGE ELDERS AND
COUNCILS IN THE NT. THE LOWEST TIER IS FORMED BY MORE THAN

900 VILLAGE REPRESENTATIVES WHO ARE ELECTED OR APPOINTED
ACCORDING TO LOCAL CUSTOM BY THE HEADS OF HOUSEHOLDS IN THE
650-0DD VILLAGES OF THE NT. THE 900 VILLAGE REPRESENTATIVES
ARE GROUPED INTO 27 RURAL COMMITTEES. EVERY TWO YEARS EACH
RURAL COMMITTEE ELECTS BY SECRET BALLOT AN EXECUTLVE COMMITTEE
WITH A CHAIRMAN AND VICE CHAIRMAN. THE FULL COUNCIL OF THE HYK
CONSISTS OF THE CHAIRMAN AND VICE CHAIRMEN OF THE 27 RURAL
COMMITTEES, THE 18 UNOFFICIAL JUSTICES OF THE PEACE IN THE NT
AND 21 SPECIAL COUNCILLORS WHO ARE ELECTED EVERY TWO YEARS BY
THE CHAIRMEN, VICE CHAIRMEN AND THE JPS SITTING TOGETHER AS AN
ELECTORAL COLLEGE. THE MOST IMPORTANT FUNCTION OF THE FULL
COUNCIL IS TO ELECT ITS OWN EXECUTIVE COMMITTEE, WHICH CONSISTS
OF A CHAIRMAN, TWO VICE CHAIRMEN, 15 ORDINARY MEMBERS FROM
AMONG THE MEMBERS OF THE FULL COUNCIL, THE 27 RURAL COMMITTEE
CHAIRMEN. AND THE 18 JPS (63 IN ALL). THE EXECUTIVE COMMITTEE

. MEETSMONTHLY WITH THE HKG'S REGIONAL SECRETARY FOR THE NT TO

DISCUSS MATTERS OF INTEREST AND TO GIVE ITS VIEWS ON BILLS WHICH
ARE TO BE PRESENTED TO THE LEGISLATIVE COUNCIL (LEGCOY. IT
ALSO HAS SET UP SPECIALIZED SUB-COMMITTEES ON PUBLIC WORKS.,
EDUCATION, TRANSPORT,» ETC., WHOSE CHAIRMEN MEET WITH THE HEADS .
OF THE DEPARTMENTS RESPONSIBLE FOR THESE AREAS ON A REGULAR BASIS.

(U) ACCORDING TO ITS CHARTER, THE HYK'S FUNCTIONS ARE TO PROMOTE
MUTUAL COOPERATION WITHIN THE NT AND BETWEEN THE NT AND THE HKG.,
TO ADVISE HKG ON SOCIAL AND ECONOMIC DEVELOPMENTS, AND TO ENCOURAGE
TRADITIONAL CUSTOMS AND ACTIVITIES. WHILE IT IS STILL TRUE THE
HKG NEEDS THE PUBLIC ENDORSEMENT OF ITS POLICIES BY THE HYK IN
ORDER TO ADMINISTER THE NT EFFECTIVELY AND ECONOMICALLY., THE
INFLUENCE OF THIS INTEREST GROUP IS ON THE WANE. THE HYK IS
STILL LARGELY RUN IN THE INTERESTS OF THE INDIGENOUS INHABITANTS
WHOSE ANCESTRAL ROOTS IN THE NT GO BACK FOR GENERATIONS. IN
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PRACTICE ONLY HEADS OF FAMILIES WHO HAVE LIVED IN A VILLAGE
SINCE BEFORE WORLD WAR II ARE: ALLOWED TO TAKE PART IN THE
.CHOICE. OF THE VILLAGE REPRESENTATIVE., EFFECTIVELY DISEN-
FRANCHIZING THE MAJORITY OF NT RESIDENTS. - THE HYK CLAIMS
THAT ITS PRIMARY CONSTITUENCY =- THE DESCENDANTS OF THE ORIGINAL
LANDHOLDERS IN THE NT =-- NOW NUMBER 400,000, ROUGHLY 1/3 OF THE
TOTAL POPULATION OF THE NT. BASED ON THE RAPID POPULATION
GROWTH RATE IN THE NT, IN PARTICULAR THE INFLUX OF FACTORY AND
OFFICE WORKERS TO THE.SATELLITE TOWNS, THE HYK MORE ACCURATELY
. REPRESENTS 15-20 PERCENT.OF THE NT POPULATION. THE ‘HYK CONSIDERS .
ITSELF.TO BE MUCH MORE INFLENTIAL REGARDING NT AFFAIRS THAN THE
ELECTED OR APPOINTED REPRESENTATIVES ON THE URBAN, EXECUTIVE
AND/OR LEGISLATIVE COUNCILS. HOWEVER,» WITH THE CONTINUED
DEVELOPMENT OF THE HKG'S DISTRICT ADMINISTRATION SCHEME, IT
IS CLEAR THAT THE HYK WILL BE DEVOTING MORE OF ITS ENERGY TOWARD
FURTHERING ITS. SOCIAL-WELFARE AND CHARITY WORK GOALS. (IN. MARCH

..1982, DIRECT ELECTIONS-SELECTED 56 MEMBERS[" OUT OF A TOTAL

Maaran o Y
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| FLIGHT NO. CA 112, THUS BERTNNING A SEVEN-DAY CHINA TOUR.

o

SU9J: TRIP REPORT OF MEW TERRITORIES BEOPLE'S CHIMA SIGHT-SEEIN
TOUR GROUP '

THE NEY TERRITORIES PEOPLE'S CHINA SIGHT-SEEING TOUR GROUP
{NTPCSTG} LEFT HOMG KONG FOP BEIJING ON 10 JAMUARY 1983 8y

TN THE COURSE OF THIS TOUR. NTPCSTG MET WITH SOME CHINéSE
LEADERS AND REPRESENTATIVES OF BUSINESS INSTITUTIONS TO :
DISCUSS PROBLEMS RELATING TO THE PRESENT AND FUTURE OF HONG KONG.
FOLLOWING ARE 8RIEF MINUTES OF THE DISCUSSIONS:

AT 17 A.M. ON 11 JANUARY. NTOCSTG CALLED AT RRemIgYMNRIYNTON
HERH!!QREQH.THE CHINESE CIVIL AEROMAUTICS ADMINISTRATION {CAAT} AND
WAS RECEIVEJ:EAA DIRECTOR MR. {{SHEN}} TU. IN SUSSEAUENT TALKS.
DI®CCTOR SHEN STATED THAT DIRECT FLIGHTS PESTWEEN FUJTAN PROVINCE
AND HONG XONG WOULD BE INAUGURATED IN THE NEAR FUTURE. THE
LEADER OF NTPCSTG PROPOSED A NEW AIRFIELD TO RE JOINTLY
CONSTRQCTED RY CHINA AND HONG KONG IN THE DEEP RAY AREA
NEAR SHENZHEN SPECIAL ECONOMIC ZONE {SEZY}. {{CHEN}} RIXIN.
DEPUTY LEADER OF NTPCSTG. ELABORATED ON THIS PROSOSAL AND
THEN PRESENTED DIRECTOR SHEN WITH A PERSONAL O0PINION PAPRER.
CONCERNING THIS PROPOSAL. DIRECTOR SHEN COMMENTED THAT TIT WAS
A MAJOR PROPOSAL WHICH WOULD RE CONSIDERED BY CHINA IF AND WHEN
ORESEMTED B8Y THE 8RITISH. BUT TYAT THE BRITISH HAD NOT YET
MADE THE INITIATIVE. D;RECTOR SHEN NOTED THAT THE PROPOSAL
AS YET WAS AN IDEA IN THE FORMATIVE STAGE AND SOINTED OUT THAT
TN ANY CASE CAA. AS ONE UNIT OF GOVERNMENT. MJAS NOT IN A POSITION
TO MAKE A DECISION BY ITSELF SUT MUST CONSULT WITH THE AUTHORITIES
IN GUANGDONG PROVINCE AND SHENZHEN SEZ. THE TALKS WERE FOLLOWED
BY A TEA RECEPTION. AFTER WHICH NTPCSTG TOOK ITS LEAVE.

AT SIX 9.M. ON 11 JANUARY. NTPSCTG ATTENDED A ROAST DUCK
BANQUET HOSTED BY THE ALL-CHINA FEDERATION OF INDUSTRTALISTS
AND SQUSINESSMEM {ACFIB} AT THE ACFTRB CLUR HOUSE. {SEE ATTACHED
NAHELIST!L}

AT 17.37 A.M. ON 12 JANUAPY 1983, NTPCITG CALLED AT THE
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CHINA EXTERNAL TRADE PROMOTION COUNCIL {CETPC} AND WAS RECEIVED
'8Y CETPC VICE CHAIRMAN {{ZHENG}} HONGYE 1677%/7703/28/ #+. 1IN
SUSSEAUENT TALKS. NTPCSTG REQUESTED THAT CETPC HELP SESSUADE
OFFICIAL CHINESE BANKS ;N HONG KONG TO PROVIDE LONG-TERM LOW-INTEREST
LOANS TO HONG KONG MANUFACTURERS W40 WERE SEING AFFECTED 8Y THE
GLORAL RECESSION. VICE CHAIRMAN ZHENG STATED THAT CETPC
_WOULD RAISE, THE MATTER WITH 9ANK OF CHINA AT A LATER DATE.

AT FOUR .M. ON 12 JANUARY. NTOCSTG WENT TO THE PEOPLE'S
CONGRESS HALL FOR A MEETING WITH MR. {{LIA0}} CHENGZHI.
ONE OF THE LEADERS OF CHINA. MR. LIAO YAS VICE CHAIRMAN OF
THE CHINESE NATTOMAL PEOPLE'S CONGRESS AND CHAIRMAN OF THE
OVERSEAS CHINESE AFFAIRS COMMISSION. AFTER A GPOUP PHOTOGRASH
WAS TAKEN. MR. LIAO DISMISSED THE MEDIA PEOPLE AND NEWS REDORTERS.
AS THE TALKS BEGAN. THE LEADER AND DEPUTY LEADER OF NTPCSTG
EACH PRESENTED MR. LIAO WITH A PERSONAL MEMORANDUM. AFTER THIS.
NTPCSTG MEMSERS {{ZHANG}} RENLONG. {{YANG}} SHAOCHU AND {{HMUANG}}
YUANZHANG GAVE MR. LIAO ORAL SUMMARIES OF THEIR RESPECTIVE
MEMORANDA. WHTILE LISTENING. MR. LIAO TOOK NOTES OF THE POINTS
RAISED. HE THEN RESPONDED AS FOLLOWS:

"4ONG KONG ORIGINALLY RELONGED TO CHINA. EVERYBODY AGREES

ON THIS POINT. JUST NOW. YOU SAID THAT CHINA SHOULD SEEK AN
EARLY RESOLUTION OF THE HONG KONG QUESTION. AND YOU ALSO RAISED
VARTOUS SPECIFIC QUESTIONS. I FEEL THAT WE SHOULD COVER SEVERAL
QUESTIONS IN OUR TALKS TODAY. AND THE FIRST QUESTION IS: WILL
CHINA'S BPESENT POLICIES” CHANGE? OUR FORETGN FRIENDS ARE ASKING
THE-SAME QUESTION. CHINA IS NOW PURSUING AN OPEN-DOOR POLICY.
TYE PARTY CENTRAL COMMITTEE WILL GO ON HOLDIMG OLENA AND THE
NATIONAL PEOPLE'S CONGRESS WILL GO ON MAKING A NEW PLAN EVERY FIVE
YEARS. BUT THIS OPEN-DOOR POLICY IS A LONG-TERM POLICY. YOU MAY
ALL REST ASSURED THAT CHINA WILL NOT GO BACK TO THE POLICIES
OF 40 YEARS {SIC} AGO. I MYSELF YAS A VICTIM OF THE CULTURAL
REVOLUTTON. AND I WENT TO JAIL FOR MORE THAN FOUR YEARS. I AM NOU
75. I DON'T WANT EVER TO SEE A RETURM OF THOSE DAYS. AFTER MY
OMN GFNERATION PASSES AMAY. THE NEXT GENERATION WILL CONTINUE
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ALOMG THIS COURSE OF FOUR MODERNIZATIONS.

LY A

"THE SECOND QUESTION: WHAT LIES AHEAD FOR CHINA? SINCE
WE SWITCYHED TO THE OPEN-DOOR.POLICYw EVERY YEAR HAS SEEN G0OD.
ASSUREDLY; THE ECONOMY ﬂAS BEEN IMPROVING AT A FIVE PERCENT
ANNUAL RATE. WE HAVE SO FAR LAUNCHED ONLY TWoO NEW FIVE-YEAR
PLANS. AND WE ALREADY HAVE ACHIEVED'SUCH 600D RESULTS. YOU NEED
_NOT HAVE ANY DOURT THAT CHINA U;LL MAKE MAJOR PROGPESS UNDER
THE PLANS WE HAVE MADE FOR THE NEXT YEARS. YOU MUST RELIEVE
THAT THE FUTURE OF CHINA WILL BE GO00D. CHINA WILL PUN ITS OWN
NATIONAL AFFAIRS RETTER THAN FOREIGNERS CAN. TI ASK YOU TO STO°
WORRYING ABOUT THE IMPROBARLE. NOW. WHAT ASOUT HONG KONG?

"YOUR POSITIONS ARE WELL TAKEN. THE KUOMINTANG DID NOT
RECOGNIZE THE UNEQUAL TREATIES. NOR DOES THE COMMUNIST PARTY.
THE BRITISH PRIME MINISTER PUBLICLY DREW OUR ATTENTIOM TO THOSE
THREE TREATIES. I YONDER IF SHE WAS NOT TRYING TO MAKE A SHOY
OF STRENGTH FOR OUR BENEFIT. WE WERE VERY DISPLEASED. HONG KONG.
SHOULD RE HANDED BACK TO US UNDER THE TERMS OF THE TREATIES.

ONE DAY, {{LIAO}} YAOZHU. AN ATTORNEY-AT-LAW. SAID TO ME THAT.
SINCE THEvTREATIES WERE UNEAQUAL. WE NEED NOT WORRY AROUT THEM..
AND UWE MOULD BE JUSTIFIED IN SIH&LY GOING AHEAD TO RECOVER HONG KONG.
I OERSONALLY FEEL THAT NATIONAL DIGNITY REQUIRES THAT WE RECOVER
HONG KONG~ AND KOWLOON. AND THE NEYW TERRITORIES WHEN 1997 COMES.
WE MUST. AFTER RECOVERING HONG KONG- WE WILL ESTASLISH A

SPECTIAL ADMINISTRATIVE REGION THERE UNDER ARTICLE 31 OF OUR
CURRENT CdNSTITUTION- THIS ARTICLE APPLIES TO THE ADMINISTRATION
OF HONG KONG AS IT DOES TO THE ADMINISTRATION OF TAiMAN. WILL

THE RARITISH. BE ALLOWED TO EXERCISE ADMINISTRATIVE AUTHORITY?

T THINK THAT'S VERY HARDLY POSSISLE. QHAT IS POSSIBLE IS
GOVERNMENT OF HONG KONG 8Y HONG KONG SEOPLE. THERE IS ROOM FOR
THAT IN OUR COMSIDERATION. WE HAVE MADE A NINE-90INT PROPOSAL

TO TAIWAN. THE SAME APPLIES MORE OR LESS TO HONG KONG. UWHEN THE
DAY COMES. THERE WILL RE SOCIALISM NORTH OF SHENZHEN RIVER. SUT
SOUTH OF IT CAPITALISM MAY BE MAINTAINED. DIRECTOR {SIC} {{DENG}?}
XTAOPING ®4AS SAID THAT 'INVESTORS MAY REST ASSURED.’
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"IN REGAFD TO HYONG KONG'S CURRENT ECONOMIC PROBLEMS.
‘I THINK- ON THE BASIS OF HONG KONG AND SHANGHAT BANKING CORPORATION
STATISTICS. THAT THEY ARE DUE S4 PERCENT TO THE WORLD RECESSION.
3N PERCENT TO MISHANDLING BY THE HONG KONG GOVERNMENT ITSELF
AND ®mEm 1L PERCENT TO THC ~3VCHOLOGY OF HONG KONG PEOPLE.
IF YOU WANT TO KNOW HOW CHINA MAY HELP. WE MAY POSSIRLY
GIVE THOUGHT TO THE JOINT CONSTRUCTION' OF AN AIRFIELD SUCH AS
YOU HAVE PROPOSED. THE BRITISH PRIME MINISTER RAISED THE
HAITEk OF THE THREE TREATIES FOR PRIOR RESOLUTION. THAT REALLY
MADE NéﬁOTIATION DIFFICULT FOR US. 1IN A WORD. THE BILATERAL
TALKS ARE REMAINING DEADLOCKED. CONCERNING THE QUESTION OF
SOVEREIGNTY. ONE PROPOSAL YOU MADE IS THAT IT BE RESOLVED SOON
THROUGH NEGOTIATION. THAT IS A REASONABLE PROPOSAL. I FEEL THE
SAME WAY. I HOPE THAT. AFTER YOU RETURN TO HONG KONG- YOU WILL
PRESS THE BRITISH ABOUT THIS. WHAT WILL BE DONE ABOUT THE
SPECIFIC PROBLEMS? 1IN SHORT. THERE IS ONE GENERAL PRINCIPLE.
IT IS THAT HONG KONG WILL BECOME A SPECTIAL ADMINISTRATIVE
REGION. AS TO HOW HONG KONG WILL BE GOVERNED BY HONG KONG
PEOPLE. WE ARE CONTINUING TO STUDY THIS QUESTION. IT BZEEAHEY IS NOT
B A MATTER OF MYR DRAWING UP A NAMELIST. I HAVE TO SEEK
FURTHER ADVISE FROM YOU CONCERNING T;E“bUESTION. YOU WANTED TO
SEE.DIRECTOR DENG XIAOPING. HE IS NOW VERY. BUSY WITH OFFICIAL
MATTERS. THE MEETING SHOULD BE POSTPONED UNTIL NEXT TIME. IF
AN OPPORTUNITY SHOULD THEN ARISE. CONCERNING THE PERIOD OF
TRANSITION. WE ARE STILE/iU YEARS FROM THE DEADLINE DATE. THAT
IS NOT A SHORT PERIOD. MR. HUANG YUANZHANG ASKED FOR AN EXTENDED
PERIOD OF TRANSITION OF BETWEEN 37 AND 40 YEARS. I CAN REALLY
ASSUME UPON MYSELF TO ANSWER YOU IN THESE WORDS: 'THAT IS NOT
POSSIBLE.® HONG KONG WILL BE RECOVERED BY 1997 AT THE LATEST.
OUR NINE-POINT PROPOSAL TO TAIWAN WILL ALSO BE OUR BLUE-BRINT
FOR THE FUTURE OF HONG KONG. AS TO HOW THE SPECIFICS OF
THIS BLUE;PRINT SHOULD APPLY. THAT IS OPEN TO DISCUSSION BETWEEN
US. THE MOST IMPORTANT ISSUE IS THE ISSUE OF SOVEREIGNTY.
SOVEREIGMTY AND ADMINISTRATIVE AUTHORITY ARE INSEPARASLE. T HOOE



YOU WILL PAY A VISIT TO QRINGDAO. IS TAIWAN PRACTICING 'THE
.THREE PRINCIPLES OF THE PEOPLE'#? I MYSELF WAS ONCE A MEMBER
OF THE KUOMINTANG- I-THINK THAT NOW TAIWAN IS PRACTICING
CAPITALISM. HONG KONG WILL DEFINITELY BECOME A SPECIAL
ADMTNTSTRATIVE REGION. IT WILL ¥TER THE KIND OF FREEDOM
THAT IT HAS NOW. BUT THE DETAILED REGULATIONS THAT WILL
*ARPLY 'TO HONG KONG WILL HAVE TO BE GIVEN. LONG AND CAREFUL-
THOUGHT. AS A SPECIAL ADMINISTRATIVE REGION~ HONG KONG WILL
HAVE ITS OWN LAYS AND THE POWER TO HANDLE SOME OF ITS OWN FOREIGN
RELATIONS. FOP INSTANCE~ IT MAY CONDUCT ITS OUN TRADE NEGOTIATIONS
WITH FOREIGN COUNTRIES. I THINK THAT THE FUTURE OF HONG KONG
WILL BE RATHER BRIGHT. FROM NOY UNTIL 14 YEARS LATER. CHINA
WILL LAUNCH AND COMPLETE THREE FIVE-YEAR PLANS. BY THE END
OF THAT PERTOD. CHINA WILL HAVE TAKEN A BIG LEAP FORMARD
IN NATIONAL DEVELOPMENT AND BE ONLY THREE YEARS AWAY FROM
THE ACHIEVEMENT OF THE FOUR MODERNIZATIONS GOAL SET FOR THE
END OF THIS CENTURY. DURING THIS 14-YEAR PERTIOD OF TRANSITION.
WE WILL DO OUR WORK WELL. THME CANAL WILL BE READY uusnfﬁirsn
COMES TO IT, SO TO SPEAK. IT WILL NO LONGER MATTER IF
THE BRITISH DO NOT COOPERATE WITH THE CHINESE. TIF THEY WANT
T0 COOPERATE~ WE WILL MAKE THEM WELCOME. HONG KONG MAY HIRE
BRITISH PEOSLE WITH SPECIAL ADMINISTRATIVE EXPERIENCE. IT
MAY HIRE BRITISH AS ADVISERS 0R SECRETARIES GENERAL. BUT
THE 988 TITLE OF 'GOVERNOR' WILL DEFINITELY BE ABOLISHED.

"THE QUESTION AS0UT METHODS OF ECONOMIC COOPERATION IS
INTERPESTING. WEAWEAN FOR INSTANCE. THE SOUTH SEA OIL FIELD
THE INTERNATIONAL AIRPORT AND THE NUCLEAR PLANT MAY ALL COME
UNDER ECONOMIC COOPERATION PLANS. FRANKLY. THREE YEARS AGO-
THE CHINESE PEOPLE'S GOVERNMENT IN SEIJING ALREADY DECIDED ON A PLAN TO
RECOVER HONG KONG. THE 3RITISH ORIME MINISTER'S VISIT TO CHINA
LAST YEAR CAUSED US DISPLEASURE. SHOULD THE BRTTISH CONTINUE
TO TALK ABOUT THE THREE TREATIES. THERE WOULD BE A BASIC RUSTURE
OF SINO-BRITISH RELATIONS. UWE HOPE THAT THE BRITISH WILL STOP
INSISTING ON ADHERENCE TO THE THREE TREATIES. IF THE MATTER



DRAGS ON+ UNCEPTAINTY WILL NOT BE IN HONG KONG'S INTEREST.

" CHINA HAS KICKED THE BALL INTO THE BRITISH COURT. HOW WILL
THE SRITISH KICK IT BACK? YOU NEW TERRITORIES LEADERS SHOULD-
JOINTLY WITH LEADERS OF HONG KONG AND KOWLOON: APPLY PRESSURE
ON THE HONG KONG GOVERNMENT AND THE BRITISH. URGING AN EARLY
START OF THE TALKS. '

‘"I AM VERY APPRECIATIVE OF THE QUESTIONS YOU RAISED TODAY
CONCERNTNG HONG KONG. BUT THERE ARE SOME POINTS ON WHICH
WE DISAGREED. STILL. WE WILL SEEK COMMON GROUNDS ON THE MAJOR
ISSUES WYTLE LETTING MINOR DIFFERENCES REMAIN. WE ARE ALL
CHINESE. WE MAY TAKE OUR TIME RESOLVING OUR DIFFERENCES THROUGH
CONSULTATION. HONG KONG WILL ONE DAY BECOME A SPECTAL ADMINTSTRATTVE
REGION. THIS IS THE FUNDAMENTAL POINT THAT MUST BE ESTABLISHED.
THE BRITISH SHOULD KNOW. WE ARE NO LONGER LIVING IN THE DAYS
OF QUEEN VICTORTA. HONG KONG IS A PRECIOUS PLACE. WE WILL
DO OUR UTMOST TO KEEP AND ENHANCE ALL THE STRONG POINTS THAT
HONG KONG HAS. HASITS ARE ARTIFICIAL. YOU ALL SAID THAT.

IF THE MOTHERLAND WAS A GOOD PLACE~ PEOPLE WOULD MOVE THERE.
REGARDING THE AQUESTION OF THE STATUS OF NEW TERRITORTES IN
THE SPECTAL ADMINISTRATIVE REGION THAT WILL BE ESTABLISHED-
THIS IS A QUESTION ON WHICH I MEED YOUR COUNSEL.

"I WILL CAREFULLY READ THE FIVE MEMORANDA YOU JUST YANDED ME.
REGARDING YOUR REQUEST FOR A MEETING WITH DIRECTOR DENG XTIAOPING-
HE IS VERY BUSY ATTENDING TO URGENT STATE BUSINESS. I AM SURE
THAT AN OPPORTUNITY WILL-ARISE NEXT TIME. HOYEVER. I DEFINITELY
 WILL SRING YOUR VIEWS TO HIS ATTENTION." :

A MEMBER OF NTPCSTG ASKED: IF THE HEUNG YEE KUK {NEW TERRITORIES
RURAL COMMITTEE} IS ABLE TO PERSUADE THE BRITISH TO GIVE UP
SOVEREIGNTY OVER HONG KONG AND TO OFFER FAVORABLE TERMS TO CHINA
IN CONNECTION WITH SUCH AS THE INTERNATIONAL AIRPORT SROJECT.
WHAT NEGOTIATING ATTITUDE WILL CYINA THEN TAKE? '

LIAO ANSUERED: OFF THE RECORD. IF THE BRITISH CHANGE THEIR
ATTITUDE IN REGARD TO THE THREE TREATIES. ARE WILLING TO SURRENDER

GFFERS OP
SOVEREIGNTY AND MAKE, FAVORASLE TERMS TO CHINA. CYINA MAY REVIEY
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THE CURRENT SITUATION AND MAKE A CHANGE.

A MEMBER OF NTBSCTG THEN ASAID: THE HEUNG YEE KUK ALMAYS
CHAMPIONS OF THE CAUSES OF NEM TERRITORIES éEOPLE. SOME TIME
AGO~ A HEUNG &EE KUK DELEGATION HEADED 8Y ZHANG RENLONG
AND YANG SHAOCHU WENT T6 SRITISH.TO MAKE REPRESENTATIONS AGAINST

THE HONG KOMG GOVERNMENT'S UNFAIR POLICIES TOWARD THE NEU

TERRITORIES. THE HEUNG YEE KUK OFTEN HOLDS BILATERAL TALKS WITH

fHE'HCNG'KONG GOQERNﬁENT- BEFCRE HdNG KONG SECOMES A SPECIAL
ADMINISTRATIVE REGION. AND BEFORE GOVERNMENT OF HONG KONG RY
HONG KONG PEOPLE BEGINS1ALIVING STANDARDS AND PUBLIC SERVICES
IN SHENZHEN SEZ SHOULD BE IMPROVED AS MUCH AS POSSIBLE SO THAT
THEY MAY SE SIMILAR TO THOSE "IN HONG KONG. THIS WILL MAKE
THE SPECTAL ADMINISTRATIVE REGION MORE READILY ACCEPTABLE.

LIAO0 RESPONDED: THAT'S A GOOD POINT. I WILL CONSIDER IT.
THE BRITISH NOW WANT TO TALK ABOUT PROSPERITY FIRST. WHILE
CHINA WANTS TO TALK ASéUT SOVEREIGNTY FIRST. THIS HAS CAUSED
THE SITUATION IN WHICH "THE TWO SIDES ARE NOT SEING DRAYWN CLOSER
CLOSER TO EACH OTHER.™ AT ONE TIME. LORD {{CARRINGTON}} OF
RRITAIN CAME TO CHINA FOR A VISIT. AND DIRECTOR DEMG XTIAOPING
PAISED THE QUESTION OF HONG KONG WITH HIM. CARRINGTON WAS ASKED
IF HE WOULD CONSIDER THE APPLICABILITY--OF CHINA'S NINE-POINT
PROPOSAL TO TAIWAN. LATER. IN HONG KONG+ HE REPLIED THAT WE
SHOULD NOT EVEN MENTION THE POINT. AS TO JOINT CONSTRUCTION
OF AN INTERNATIONAL AIRPORT. THAT WILL BE POSSIBLE. AN EXISTING
CEMENT FACTORY IN HONG KONG HAS ALREADY SET A G0OOD PRECEDENT.
THE NEWY TERRIfORIES QUESTION IS THE MOST COMPLEX. WE DON'T KNOW
MUCH ABOUT THE NEW TERRTITORIES. ME'LL NEED YOUR HELP THERE.
THE BRITISH DON'T WANT TO LOSE FACES NOR DO WE INTEND TO
MAKE THINGS DTIFFICULT FOR THEM. WE ASSUREDLY WILL ENASLE THEM
TO BEAT AN HONORABLE RETREAT. I MOST CERTAINLY DON'T BELIEVE
THAT A DAY WILL COME WMHEN HONS XONG'S ECONOMY WILL FALL APAPT.
I WAS IN HONS KONG THREE YEARS AGO. THE THEN HONG KOMG GOVERNOR
SIR MURRAY {{MCLEHOSE}} AND HIS POLITICAL ADVISER HAD A TALK WITH
ME. MCLEHOSE WONDERESD MHY CﬁINAa EARNING MORE THAN U.S.s4 RTLLION

\0
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IN HARD CURRENCIES A YEAR FROM HONG KONG~ WAS STILL NOT SATISFIED.
_I RESPONDED THAT HE SHOULD REALIZE THAT. WHILE THIS HARD CURRENCY
EARNING WAS TNDETD SENEFICAL TO CHINA. IT WAS WELL BEGOTTEN 3y
THE CHINESE 9EOPLE IN RETURN FOR THEIR SWEAT AND TOIL. CHINA'S
HARD CURRENCY EASNING FROM HONG KONG IS NOU IN THE REGTON
OF SETWEEN U.S.$5 SILLTON AND U.S.4b BTLLTON A YEAR. 14 YEARS FROM
NOU. CHINA WILL.9E STRONGER THAN IT IS TODAY. NO MATTE® HOW
STRONG IT GROWS. CHINA WILL NOT ALTER ITS POLICY IN RESPECT OF
HONG KONG COME 1997. IT IS HOPED THAT THE CANAL WILL BE SEADY. S0
TO SPEAK. WHEN THE WATER COMES. HONG KONG WILL SECOME A
SPECIAL ADMINISTRATIVE REGION.

3y THIS TIME. IT WAS ALREADY k.15 .M. NTPCSTG ASKED VICE
CHAIRMAN LIAO FOR GUIDANCE ON PRESS BRIEFINGS CONCERNING
THE TALK THAT HAD JUST CONCLUDED. LIAO SAID. "I HAVE ALREADY
INSTRUCTED THE CHINESE PRESS TO CONFINE ITSELF TO CONVEYING
THE CORDIAL. FPANK AND SINCERE ATMOSPHERE OF THE TALK. YOU
MAY TELL THE ORESS WHATEVER YOU WANT. I WON'T INTERFERE.™ .
{SEE ATTACHED NAMELIST.}

NAMELIST OF PERSONS PRESENT AT THE BANQUET HOSTED BY ACFIS

N~~~

IN YONOR OF NTPCSTG:
CENTRAL UNITED FRONT WORK DEPARTMENT:
{{LI}} DING {26*///353}, DESUTY DIRECTOR.
{{MA}} ZHENGXIN {7¥$€/2§7%/0%e7}, UREAU CHIEF.
HONG KONG AND MACAU-STAFF OFFICE:
~ . {{LI}} HOU {26x/ 0683}, DEPUTY DIRECTCR.
{{ZHENG}} AQIANG {677%//730}.
CETPC: ' '
ZHENG HONGYE.
HEAD OFFICE OF CHINA TPAVEL SERVICE:
{{ZHUANG}} YANLIN {§369/3508/26$7 - DIRECTOR.
ACFIB:
&
{{SUN}} MENGEX {/327/(3§6//32%}, VICE CHAIRMAN: MEMBER OF

STANDING COMMITTEE AND DEPUTY SECRETARY GENERAL OF THE NATIONAL



& . —— A3 -

U\j"“‘lb;. v b oed s

COMMITTER OF CHINESE PEOPLE'S POLITICAL CONSULTATIVE CONFERENCE
{CPPCC}.

L{{SUNI} szogﬁg {327 /2854 /26+5}, MEMBER OF STANDING
COMMITTEE: MEM3ER OF STANDING COMMITTEE AND DEPUTY SECRETARY
GENERAL OF THE NATIONAL'COHHITTEE OF (PPCC.

© {{HUANG}} JIERAN {7896/ 3775735¢¢1+ MEMBER OF STANDING
'COMMITTEE AND SECRETARY GENERAL: MEMAER OF NATTONAL COMMITTEE
OF:CPPCC;" | '

{{HUANG}} LIANGCHEN {78506 s0¥0%//os7 }+ MEMRER OF STANDING
COMMITTEE: MEMAER OF NATIONAL COMMITTEE OF COPCC.-

{{TANG}}c;:iIE {328% /1783 Jo#+/}+ FIRST DEOTY SECRETARY
GENEPAL. .

{{FAN}} TAOZHAI {2:86§/% /78723, PERMANENT DEDUTY
SECRETARY GENEPAL.

L{YE}} RAOSHAN {§¥of /{%057/3776}, DEPUTY SECPETARY
GENERAL: MEMBER OF THE NATIONAL COMMITTEE OF C99(C.

{{SUN}} FULING {/3“7 /13/§ fo¥o7 } . DEPUTY SECRETARY
GENERAL; MEMBER OF THE NATIONAL COMMITTEE OF CPPCC: CHAIRMAN
0F BETJING MUNICIPAL FEDERATION OF INDUSTRIALISTS AND RUSTNESSMEN.

{{CHENY} NAICHANG {75 79035 /2p90%, VICE CHAISMAN OF
LIATSON COMMITTEES; MEMSER OF THE NATTONAL COMMITTEE 0F C90(CC.

{{XING}} LU {677 /42¢}, PERMANENT VICE CHAIRMAN OF
LTATSON COMMITTEE.

{{AIUT} QINGMING {6726 /1787 /6700 }, VICE CHAIRMAN OF
LIATSON COMMITTEE; MEM3ER OF THE NATIONAL COMMITTEE OF CoPCC.

LLXUY} XTUZHEN { (776 /9¥*3 7379/}, WIFE 0F {{ZYANG}} JINGLI
{1725 y2v17 /¢¥09 1+ PERMANENT VICE CHAIRMAN: VICE CHAIRMAN OF
WOMEN'S COMMITTEE. ' .

{{YING}} YILI {2erf sorz2/0Y¥8}, WIFE OF {{WANG}} GUANGYING
{3269 y0372 /83971, MEMBER 0F STANDING COMMITTEE: VICE CHAIRMAN
OF JOMEN'S COMMITTEE.

{{CAI}} JINSHENG {§%9//6855/39323+ CADRE OF LIATSON
COMMITTEE.
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MAMELIST OF PERSONS PRESENT WITH VICE CHAIRMAN LIAO CHENGZHI
AT TALK WITH NMTPCSTG:

LI DING~ DEPUTY DIRECTOR. CENTRAL UNITED WORK FRONT
DEBARTMENT.

LI Hol AND ZHENG QTANG. DEPUTY‘DIRECTORV OF THE HONG KONG

AND MACAU STAFF OFFICE.

ZHUANG. YANLIM.: .DIRECTOR OF:HEAD OFFICE.OF CHINA TRAVEL SERVICE.:

SUN MENGAI. MEMSBER OF STANDING COMMITTEE AND DEPUTY SECRETARY
GENERAL OF THE NATIONAL COMMITTEE OF CPPCC: VICE CHAIRMAN OF
ACFIB. '

SUN XIAOCUN. MEMBER OF STANDING COMMITTEE AND DEPUTY
SECRETARY GENERAL OF THE NATIONAL COMMITTEE OF CPPCC: MEMRER OF
ACFIA.

{{ZENG}} XIANG {35§+/¢3%+}, REPRESENTATIVE OF THE HONG KONG
OFFICE OF NEW CHINA NEUS AGENCY.
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THE NEWM TERRITORIES PEOPLE'S CHINA SIGHT-SEEING TOUR GROUP

{NTPCSTG} HOSTED A BANAUET IN QEIJING PEOPLE'S CONGRESS HALL

FROM b P.M. ON 17 JANUAéY 1983. THE BANAUET WAS IN HONOR OF
£{LTA0}} CHENGZHI. VICE CHAIRMAN OF THE STANDING COMMITTEE

OF THE NATIONAL PEOPLE'S CONfREYSm AND REPRES’NTATIVE§.OF
9U€fﬁ£;§“65;AN+7A;Id§§ Mgg HAD MET MITH AND ENTERTAINED
NTPCSTG. REFORE FOOD WAS SERVEDa NTPCSTG AND LIAQ HELD THETR
TYIRD TALK. THE FOLLOWING ARE MINUTES OF THIS TALK:

LIA0: THERE WERE SOME ﬂIgTAKES IN HONG KONG NEMSPAPER
REPORTS OF 13 JANUARY. SPECIFICALLY. I'M REFERRING TO A
REDORT IN "THE ORIENTAL DATLY™ WHICH. NOTING MY REMARK AROUT
"THE RALL REING NOW IN THE BRITISH COURT." CONSTRUED THAT I
HAD RATRFD SEVERAL POINTS AND MADE SEVERAL PROPOSALS. %%m TN OOINT
OF FACT. THAT "BALL" I'HEN?IONED REFERRED TO ONLY OME POINT. .
T.E.. THE OQINT ARQUT RECOVERY OF SOVEREIGNTY. NOR WAS TT ANY
PROBOSAL. 7% T ASK YOU ALL TO SET THE RECORD STRAIGHT FOR ME.

LTA0 {TN ANSHER TO A QUESTION FROM NTPCSTGY: I AGRFE NTTH
THE PRESS REPORTS WHICH SAY THAT I AGREED WITH SOME OF THE VIEWS
OF YOUR GROUP AND DISAGREED WITH THE-QOTHERS. AND THAT MWE WERE
SEFKING COMMON GROUNDS ON THE MAJOR ISSUES WHILE LETTING MINOR
DIFFERENCES REMAIN.

LTAO {COMMENTING ON A NTPRCSTA EXPRESSION OF SKEOTTCISM
CONCERNING THE FEASIRILITY OF GOVERNMENT OF HONG KONG BY HONG KONG
OFEQEOLE}: COMCEPNING THE PROPOSAL OF GOVEPNMENT OF HONG KONG RY
HONG KONG PEOPLE1 IT IS THAT ARTICLE 31 OF THE CHINESE CONSTITUTION
.+« THE FACT THAT. TF NEED BE. HONG KONG MAY BECOME A SPECIAL
ADMINISTRATIVE REGION IS DEDUCED FROM OUR NINE-POINT PROPOSAL
TO TAIWAN. THAT NINE-POTINT PROPOSAL APPLIES TO TAIWMAN AND HONG KONG.
TATWAM MUST PETURN TO CHINA'S EMRRACE. AFTER IT DCES SO. THERE
WILL SE NO CHANGE MADE IN ITS POLITICAL SYSTEM OR IN THE LIFE STYLE
O0F TTS PEOPLE SUCH AS EXISTS TODAY. IT WILL COMTINUE TO HAVE TTS
OYN ARMY. AND THERE WILL RE SAFEGUARDS FOR ALL FOREIGN INVESTORS

THERF.
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OREMIER {{ZHAO}i.ZHIYANGa NOW ON AN AFRICAN TOUR. HAS ISSUED
A PURLIC STATEMENT THERE. REITERATING THAT. AFTER HONG KONG IS
RECOVERED, TTS STATUS AU0. WILL RE MAINTAINED. MHMONG KONG_MIEL RE A
FREE DORT. A WORLD FINANCIAL CENTER AND A WYORLD TRADING CENTER;

AND TTS CAPITALIST POLITTCAL SYSTEM {SIC} WILL NOT BE CHANGED: AND

oo ITS. LAMS WILL,REMAIN .THE .SAME. : BUT :CHINA WILL LEGITTMATELY . . .ooowoioionan o

MAKE SLIGHT CHANGES IN HONG KONG'S PRESENT ORDINANCES. REFERENCES
TO "MER MAJESTY™ WILL RE DELETED. AN AMERICAN ASKED US WHETHER.
9Y KEEOING LIFE STYLE IN HONG KONG UNCHANGED. HE MEANT THAT
THERE WOULD CONTINUE TO BE HORSE RACES. CASINOS AND 9ROTHELS.
HIS QUESTTION SHOMED THAT HE REALLY DID NOT UNDERSTAND HONG KONG
SUCH AS IT IS TODAY. THERE ARE HORSE RACES IN HONG KONG NOU-
QUT BROSTITUTION AND GAMSLING ARE. SANNED. .

LTAO {IN ANSMER TO A QUESTION FROM {{HUANG}} YUANZHANG
(7606 /9+93 7 %s¢ss OF NTPCSTG}: HE HAVE GIVEI NO THOUGHT TO
WHTCH WOULD HAPSEN SOONER. THE RECOVERY OF ;AINAN OR THAT OF HONG
KONG. HOYEVER, THE RECOVERY OF HONG KONG SHOULD HAPSEN RY
30 JUNE 1997 AT THE LATEST. THERE CAM'T BE ANY AUESTTON OF
O0STOONEMENT. '
- IF RRTTAIN SHOULD 8E ZNCOOPERATTVE. CHINA WOULD MAKE
REPRESENTATIONS RY PEACEFUL MEANS. CHINA HAS ALREADY DRAFTED
A PROPOSAL. TT TS BEING REVIEMED AND HAS NOT REEN PRESENTED
TO QRITATN. OUR SASIC POLICY LINE DOINTS TO A SPECTAL ADMINISTRATIVE
REGTON. GUANGZHOU-STYLE  ADMINTSTRATION WILL NOT 3E APOLIED TO
AND-TMBOSED ON HONG KONG. AS TO RASIC METHODS OF GOVERNMENT.
HONG KONG WILL ENJOY A HIGH DEGREE OF AUTONOMY. IN OTHER WORDS.
HONG KONG WILL BE GOVERNED 3Y HONG KONG OEOBLE. CONCERNING THIS
QUESTION~ WE ARE SOLICITING THE COMMENTS OF MANY QUARTERS.
QETJING MILL NOT D®AW US A NAMELIST AND SAY THE OEOBLE ON THAT
LIST WILL RE APSOINTED TO OFFICE. RATHER. IT WILL LET THE PEOPLE
0F HONG KONG DISCUSS AMONG THEMSELVES AS TO WMAT SHOULD BE DONE.
WILL THE ELECTION METHOD 8E USED? WE HAVE NOT YET GIVEN THOUGHT
TO ALL SUCH SPECTFICS. THE PEOPLE OF HONG KONG SHOULD DISCUSS

\
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AMONG THEMSELVES. NOR NEED THEY CONSULT THE RRITISH. FOR THE
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"BRITISH WILL HAVE CEASED TO HAVE SOVEREIGNTY. AS FOR THE
NEM TERRITORTIES. IT MAY WELL 9€ THAT THE NEW TERRITOPTES WILL
BE GOVERNED RY THE PEOPLE OF THE NEW TERRITORIES.
HUANG YUANZHANG OF NTPCSTG: THE STARILITY AND PROSPERITY
OF HONG KONG WILL SE ATTAINABLE ONLY IF THE PEOPLE OF HONG KONG
HAVE CONFIDENCE: “MOREOVER: CONTINUED OROSPERTTY SRESUPPOSES
COOPERATIVENESS ON THE PART OF THE BRITISH GOVERNMENT AND THE
HONG KONG GOVERNMENT. .THE HONG KONG GOVERNMENT HAS NOM ANNOUNCED
A ONE- TO TNO-YEAR DELAY IN MAJOR PURLIC WORKS PROJECTS PROPOSED
FOR THE NEW TERRITORIES. FOR INSTANCE. THE FREEWAY FROM
KU TUNG. SHEUNG SHMUT TO THE SORDER WILL NOW HAVE FOUR LANES
INSTEAD OF THE TEM THAT WERE ORIGINALLY PROPOSED. <{LTAO: THE
HONG KOMG MASS TRANSIT RATLYAY HAS SUSPENDED ITS OLANNING FOR
THE CHEUNG KUN 0 SECTION.} A POSSIBLE EXPLANATTON FOR SUCH
CHANGES TS FIMANCIAL DIFFICULTY. FOR THE AVAILABLE RESERVE .
OF ABOUT HONG KONG $40 BILLION IS EOR USE TO SAFEGUARD PAYMENT
OF PENSION TO RETIRED CTVIL SERVANTS. DAYMENT OF SEVERANCE
MONEY AND PAYMENT OF COMPENSATION TO ARITISH INVESTORS SHOULD
THEY LOSE THEIR INVESTMENTS IN HONG KONG. MOREOVER. SECAUSE
LEGAL LAND TENUPE TS RESTRICTED TO A MAXIMUM OF 14 YEARS.
AS IS ALSO THE TENURE OF LEGAL CONTRACTS. THE HONG KONG GOVERNMENT
CANNOT RORROW MONEY FROM FOREIGN OR INTERNATIONAL BANKS FOR

LARGE DEVELOPMENT PROJECTS AND OTHER PROJECTS. WITHOUT SUCH

-
-

PROJECTS~ HONG KONG WTLL NOT RE ABLE TO REMATN PROSPEROUS . AND,
MORSE STILL. INVESTOPS AND THE ORDINARY FOLK 0F HONG KONG WILL
LOSE THETR CONFIDENCE. THIS IS A VERY IMPORTANT MATTER.

LTA0: THE PEOPLE OF HONG KONG SHOULD FORM THEIR OWN IDEAS
AND BRESENT THEM TO THE RRITISH. THE MATTER OF SOVEREIGNTY MUST
RFE RESOLVED QUICKLY. THE HONG KONG GOVERNMENT SHOULD NOT NOW
cuT BACK.ON PUBLIC CONSTRUCTIONS. {LIAO ALSO NOTED THAT THE
SUSPENSTON OF SOME OF THE MASS TRANSIT RAILMAY PROJECTS WAS
NEEDLESS.} »
| {{ZHANG}} RENLONG {17"8'/4456/79;’}} OF NTOCSTG: VENERARLE LIAO,
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STNCE YOU MENTIONED THE KOWLOON-GUANGZHOU RATILWAY. T CAN TELL YoU
_TMAT. ON THE HONG'KONG SIDE. DOUBLE TRACK FOR ELECTRICAL TRAINS
WILL 8E READY RY MID-JULY THIS YEAR. WHEN WILL DOURLE TRACK
9C READY ON THE CHINESE SIDE. WHEN WILL RAILWAY ELECTRIFICATION
RF ACCOMPLISHED?
LTAO: WITHIN THREE YEARS. DOUSLE TRACK BETHEEN GUANGZHOU
.. AND. SHENZHEN WILL BE READY, BUT IT WON'T BE ELECTRIFIED RAILWAY.
 {{HE}} XINAUAN {0/??/%¥50/3§38} OF NTPCSTG: ALTHOUGH
NOMINALLY HONG KONG WILL BE GOVERNED BY HONG KONG PEOPLE. HONG
KONG WILL ACTUALLY HAVE TO TAKE ORDERS FROM BEIJING.
LIAO: THE PEOPLE OF HONG KONG ARE TO WORK OUT AMONG
THEMSELVES A PLAN FOR GOVERNMENT OF HONG KONG 3Y HONG KONG PEOPLE.
THIS PLAN MUST THEN BE SUBMITTED TO THE NATIONAL SEOPLE'S
CONGRESS FO® ITS RECORD. AFTER THAT. IT MAY BE oUT INTO ACTION.
LIAO {IN ANSWER TO A QUESTION FROM {{LIU}} HUANGFA {9¥/F /vs06 /¥0f7 }
OF NTPCSTG AS TO THE APPLICASILITY OF THE MACAU MODEL TO HONG KONGY:
IN RESPECT OF MACAU. PORTUGAL HAS LONG ACKNOWLEDAED CHINESE
SOVEREIGNTY OVER MACAU. SO FAR. PORTUGAL IS CONTINUING
TO HANDLE ITS ADMINISTRATION. LET ME TELL YOU THAT MACAU WILL
IN DUE COURSE SHARE THE SAME FATE AS HONG KONG.
: LTAO {IN RESPONSE TO A COMMENT FROM {{CHEN}} RIXIN { 743 /tr§e/zvSel
OF NTPCSTG TO THE EFFECT THAT THE HONG KONG DOLLAR IS AN INTERNATIONALL®
ACCEPTED CURRENCY NOW BECAUSE IT IS SUPPORTED RY SRITAIN}: I HAVE NOT
YET GIVEN ANY THOUGHT TO THE KIND OF CURRENCY HONG KONG WILL HAVE.
LIAO {IN RESPONSE T6 A AUESTION CONCERNING ADMINISTRATIVE
AUTHORITY}: ADMINISTRATIVE AUTHORITY AND SOVEREIGNTY ARE
INSEPARABLE. HONG KONG WILL BE GOVERNED BY HONG KONG PEOPLE.
TYE BRTTISH CANNOT CONTINUE HOLDING ADMINISTRATIVE POUER.
WHAT CONCERNS ME THE MOST IS THAT. AS A RESULT OF WORLD
RECFSSTON, HOMG KONG'S F.CONOMY HAS BEEN DECLINING STEADILY. MILL
HONG KONG RE ABLE TO MANAGE? THIS REALLY MAKES ONE WORRY. I HOOE
THAT THE DFOPLE OF HONG KONG WILL CONTINUE TO WORK 4ARD AND KFFD
THINGS GOING. '
LIAO {IN ANSWER TO A QUESTION FROM HE XIQUAN OF NTPCSTG
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- AS TO WHETHER OR NOT. SUPPOSING THAT BRITAIN SURRENDERS ITS

CIHEMSELVES.

-

CHTNESE.

SOVERETIGNTY OVER HbNG'KONGs CHINA CAN POSSIBLY COOPERATE WITH RRITAIN
A"%9 IN THE ACTUAL ADMINISTRATION OF HONG KONG AND CAUSE THINGS
TO QE DONE IN THE INTERESTS OF ALL THREE PARTIES}: UMETHER
QRITISH PEOPLE CAN CONTINUE HOLDINSG ADMINISTRATIVE POSITIONS
IN HONG (ONG AFTER RRITAIN SURPENDERS SOVEREIGNTY OVER HONG KONG
IS A MATTER THAT THE PEOPLE OF HONG KONG SHOULD DECIDE FOR
LIU HUANGFA: I AM A BUSINESSMAN. A RESTAURJ%EUR. -I'LL
USE A RESTAURANT FOR ILLUSTRATION. NOW. I AM THE PROPERTY OWNER OF
A RESTAURANT AND ALSO ITS BOARD CHAIRMAN. AND T HIRE SOMERODY
TO HANAGg IT FOR ME. I COLLECT A RENT AND ALSO SHARE IN THE
BROFIT OF THE RESTAURANT. WHAT'S WRONG WITH THAT?
LIAO: AS FAR AS MANAGEMENT JOBS ARE CONCERNEDa YoU MAY
HTRE RRITISH ADMINISTRATORS. SECRETARIES OR CLERKS. THE YONG KONG
POLICE WILL RE MANAGED BY HONG KONG PEOPLE. THE WORD "ROYAL"™
IN THE TITLE OF "ROYAL HONG KONG POLICE™ WIL. RE DELETED.
THE CHINESE PEOPLE'S LIRERATION ARMY WILL DECIDEDLY STATION NO TROOPS
IN HONG KONG RUT WILL BE MILITARILY RESPONSIBLE FOR HONG KONG'S

DEFENSE. THE HIGHEST ADMINISTRATOR OF HONG KONG MUST RE A

S~

LIA0O {IN RESBONSE TO A COMMENT FROM HUANG YUANZHANG TO
THE EFFECT THAT IN HONG KONG THERE WILL RBE A QUESTION OF
CONFIDENCE TF CHYINA IS TO CALL THE SHOTSY}Y: RRITISH ARE OUT OF
THE AUESTION. 1IN RESPECI OF TAIWAN- I THINK THAT. SHOULD
MR. {{CHTANG}} CHING-KUB LIVE TO BE A HUNDRED. HE MIGHT CONTINUE
ADHiNISTE”ING TAIYAN THE WAY HE DOES NOU.

THERE ARE POLITICAL- $CONONIC AND FINANCTAL EXPERTS IN
HONG KONG. THEY ARE DO’ NANAGEHENT WORK IN THE ADMINISTRATION OF
HONG KONG. CONCERNING HONG KONG'S DEFENSE {SUPPOSING THAT
JASAN THOULD ATTACK HOMG KONGY. TN WAR TIME. THE MATTER WILL
RF THE RESPONSIBILITY OF THE CHINESE CENTRAL GOVERNMENT. AS A
SOECTAL ADMINTISTRATIVE REGION. HONG KONG CAM HANDLE SOME OF ITS
FOREIGN AFFAIRS. SUCH AS THE SIGNING OF ECONOMIC TREATIES.

—
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FIMANCIAL TREATIES AND TRADE TREATIES. '

CHEN RTIXIN: TI'M AFRAID HONG KONG WILL RECOME LIKE GUANGZHOU
UNLESS IT TS GIVEN A HIGH DEGREE OF POLITICAL POWER.

HUANG YUANZHANG: A RELATED PROALEM IS THE CONFIDENCE OF
THIRD PARTIES. '

LTAO0: I GUARANTEE THAT HONG XONG WILL NOT RECOME AMOTHER

22| GUANGZHOU= . -T: FURTHER. GUARANTEE. THAT -HONG:- KONG- WILL BE GEVEN i1 -l «orivun i

A HIGH DEGREE OF POLITICAL POWER.

COYANGFT SHAOCHU L 2799/1721 70¥¥3} OF NTPCSTG: THE MAJORITY
OF THE PEOPLE OF HONG KONG WANT THE STATUS QUO TO SE MAINTAINED.
WYAT TS TO BE DONE AROUT THIS? CHINA DOES' NOT RECOGNIZE
|THOSE THREE TREATIES. THIS BEING S0, THE QUESTION OF 1997
IS, TO AUOTE THE MORDS OF {{LIAO}} YAOZHU {/6757/3852/37% %,
ATTORNEY-AT-LAU+ A NON-QUESTION. WHY. THEN+ CAN'T THE WISH
{0F THE PEOPLE OF HONG KONG BE COMPLIED WITH?
VENERABLE LIAO. SINCE YOU MENTIONED NOT FORCING THE PEOPLE

|TO DO ANYTHING. I WOULD LIKE TO ASK YOU THIS: SUPPOSING THAT
élﬁﬁ? HAS ALREADY ARRIVED AND CHINA WANTS "GOVERNMENT OF HONG KONG
'BY HONG KONG PEOPLE." WHAT HAPPENS IF THE PEOPLE OF HONG KONG
'HAVE NO CONFIDENCE TN THETR OWN ADMINTSTRATION AND WANT TO

ASK THE BRITISH GOVERNMENT TO STAY SO THAT THEY MAY HAVE TINME
|LEARNING AROUT ADMINISTRATION? WHAT WOULD HASPEN IF THAT SHOULD
'BE THE WISH OF THE PEOPLE OF HONG KONG?

? LIAO: ADMINISTRATIVE AUTHORITY WILL RE GIVEN TO HONG KONG
EncopLz AUT NOT TO BRITISH. )

| " YANG SHAOCHU: UWHAT IF HONG KONG PEOPLE ASK THE RRITISH
' TO ADMINISTER HONG KONG FOR THEM?

A LIAO0: THE RRITISH CAN'T EVEN HANDLE BRITAIN'S OWN ECONOMIC

i
| AFFATRS WELL. WHY WOULD HONG KONG PEOSLE ASK THEM TO ADMINISTER

| HONG KONG?

5 YANG SHAOCHU: RRTITAIN IS DIFFERENT FROM HONG KONG. THEIR
BOLITICAL SYSTEMS ARE DIFFEPENT. THERE ARE ELECTIONS IN BRITAIN.
MEMBEPS OF SARLIAMENT THINK IN TERMS OF WINNING VOTES FOR THE

i NEXT ELECTION. THE HONG KONG GOVERNMENT IS NOT ELECTED. IT IS

i
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FREE TO DO WHATEVER IT THINKS IS THE REST FOR HONG KONG. THIS

- IS A HUMRLE OPINION WE HAVE. I MONDER IF I SATD SOMETHING MRONG.

YANG SHAOCHU: THERE ARE OTHER AREAS OVER WHICH CHINA IS
YET TO RECOVER SOVEREIGNTY? WHY BEGIN WITH HONG KONG?

LIAO: HISTORICAL QUESTIONS ARE QUITE COMPLEX. EASTERN
TERRITORIES OF THE SOVIET’UNION BEL&NG TO CHINA. THAT IS AN

42 .
....0LD ACCOUNT WMICH CANNOTASETTLED. NEATLY. . SHOULD CHINA FAIL. . . . . ... .

TO RECOVER HONG KONG WHEN 1997 COMES. THAT HOULD RE TANTAMOUNT
TO RECOGNITION OF UNEQUAL TREATIES. WMAT ARE WE TO SAY TO
THE PEOPLE?

HUANG YUANZHANG: VENERABLE LIAO. YOU JUST SATD THAT THERE
WILL BE 14 MORE YEARS AND THAT BY THEN CHINA WILL HAVE MADE A
GREAT DEAL OF PROGRESS AND THAT HONG KONG PEOSLE SHOULD HAVE
CONFIDENCE. FOR MY PART. HOWEVER+ I THINK THAT HONG KONG INVESTORS
ARE BEING MADE TO MAKE DECISIONS WITHIN A SHORT TIME. IF THEY
SHOULD FATL TO KEEP INVESTING THIS YEAR. HONG KONG'S ECONOMY
WOULD FALL APART A YEAR OR TWO LATER. IT IS IMPERATIVE THAT
THE STNO-RRITISH TALKS ORODUCE A CLEAR OUTCOME THIS YEAR. FAILING
THIS. CAPITAL WILL START LEAVING HONG KONG AND PERSONS WITH '
OROFESSIONAL OR TECHNICAL TRAINING WILL START EMIGRATING TO
“0THER COUNTRIES BEFORE THE YEAR IS OUT- HONG KONG WILL THEN
CEASE TO BE WHAT IT IS NOW. WHATEVER PROSPERITY MIGHT REMAIN
WILL BE DIFFERENT FROM THE KIND OF PROSPERITY THAT HONG KONG
NOW ENJOYS. COOPERATING WITH THE BRITISH GOVERNMENT IS THEREFORE

-,

IﬂPORTANT; -
~ IT IS REQUESTED THAT CHINESE LEADERS GIVE HORé THOUGHT TO

ALL THE STRONG POINTS THAT HONG KONG NOM SHOWS. HONG KONG'S

PROSPERITY IS DUE TO MANY CAUﬁES: InéARTIALITY OF THE LAUWA

SOLITICAL STARILITY. N® LOW TAX RATES AND FREE PORT STATUS.

MOST COUNTRIES AROUND HONG KONG ARE POLITICALLY UNSTABLE.

MONEY FROM THERE COMES TO HONG KONG AND IS INVESTED THERE. BY’

THE SAHE.TOKENw CAPITAL DEFINITELY WILL FLEE HONG XKONG. HONG XKONG

TRADES WITH CHINA AND HAS A STARLE CURRENCY. POLITICAL INSTARILITY

MTLL CAUSE THE HONG KONG DOLLAR TO LOSE ITS VALUF. THIS WTLL

M
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.AFFECT THE YUAN AND CAUSE IT TO LOSE ITS VALUE ALSO. THIS WILL

HAPPEN RECAUSE CHINA EARNS HONG KOMG DOLLARS AND CONVERTS INTO

U.S. DOLLARS OR YUAN.
HE XINQUAN: CONCERNING THE FUTURE OF HONG KONG. LET ME

+USE AN ANALOGY. I OYN A SHOP SPACE CONSIZTING OF THE GROIIND FLOOR
| OF A RUTLDING AND THE COCKLOFT. IT IS A LEGACY FROM MY GRANDFATHER.

T RUN A WON TON SOUP BUSINESS TN THE GROUND FLOOR' SPACE. THE = - TR A

COCKLOFT IX LEASED TO A TENANT WHO USES IT AS A NOODLE FACTORY.

| THE LEASE HE HAS WAS' ORTAINED BY HIS GRANDFATHER AT GUN POINT

FROM MY GRANDFATHER. THAT WAS MANY YEARS AGO. THE ORIGINAL

LEASE STIPQLATED A ANNUAL RENTAL OF FIVE CENTS. 1IT WAS OF COURSE

AN UNEQUAL LEASE. TWO YEARS BEFORE THE EXPIRY OF THE LEASE.

THIS TEMANT'S NOODLE-MAKING RBUSINESS WAS MAKING MONEY. HIS

FATHER AND GRANDFATHER HAD BOTH DIED. SO HAD MY FATHER AND

GRANDFATHER. SO HE CAME TO SEE ME. BRINGING GIFTS OF THO BOTTLES .
OF LIQUOR AND TWO CHICKENS. HE SAID. "LET'S ORGET WHAT HAPPENED

RETWEEN OUR GRANDFATHERS. I ACKNOWLEDGE THAT;THE'LEASE I HAVE

IS UNEQUAL. TI'M NOW READY TO DECLARE IT NULL AND VOID IN

RLACK AND WHITE. I WILL ALSO PROPOSE A PARTNERSHIP BETUWEEN

THE TWO0 OF US. TI WILL MANAGE THE NOODLE FACTORY IN THE COCKLOFT.

Nois

ANY PROFIT MADE WILL 8E DIVIDED EQUALLY BETWEEN US. OR DERHAPS
LN PERCENT OF IT WILL GO YOU. AND 4 OERCENT TO ME. FURTHERMORE .
IF YOU NEED TO BUY NOODLES FOR YOUR YON TON SOUP SHOP ON THE
GROUND FLOOR. I'LL SELL TﬁEH TQ YOU AT A 20 PERCENT DISCOUNT."
VICE CHAIRMAN LIAG~ UNDER THE CIRCUMSTANCES. T FELT THAT
MY HONOR WAS SATISFIED AND THERE WAS A BENEFIT TO BE GAINED.
SHOULDN'T T STT DOUN WITH THE TENANT AND DISCUSS WITH HIM
STEPS FOR ANNULING THE OLD LEASE+ ARRIVING AT A NEM LEASE
AGREEMENT AND EFFECTING THE PARTNERSHIP?

LIAO0: DISCUSSION OF THAT QUESTION SHOULD BE_THE SECOND STEP.

LATERs IN THE COURSE OF THE MEAL. HE XINQUAN REPEATED THE
SAME ANALOGY AND ASKED. "CAN'T ME RUSH THE TENANT TO GIVE UP
THE ORTGINAL LEASE AND MAKE A REASONASLE OFFER?™ LIAO ANSWERED,
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"WE CAN."

ZYANG RENLONG. USING A DIFFERENT ANALOGY FROM THAT USED
BY HE XINQUAN. SAID. "IN TERMS OF CHINA'S ANATOMY. HONG KONG
IS.fHE LUNGS - THROUCA HONG KONG- CHINA BREATHES IN FRESH ATR.
THIS MEANS TAKING IN NEW TECHNOLOGIES AND LOTS OF HARD CURRENCIES.

WHICH ARE GOOD FOR CHINA. BECAUSE OF THE DESTRUCTIVE CULTURAL

REVOLUTION. CHINA LOST AT LEAST MORE THAN 20 YEARS OF ITS TIME.
'BECAUSE OF THAT STEP RACKWARD. CHINA IS LIKE A SICK MAN IN

NEFD OF NOURISHMENT. - THE EXISTENCE OF HONG KONG IS LIKE THE
EXISTENCE OF A SOURCE OF NOURISHMENT. HONG KONG HAS GOOD LAUWS
AND ENJOYS SOCIAL AND POLITICAL STABILITY. MONEY FROM ALL

‘COUNTRIES COMES TO HONG KONG. HONG KONG IS VERITABLY AN

ASSEMBLY OF° 10,111 MERCHANTS. THIS IS THE REASON FOR ITS
DROSPERITY. SHOULD CHINA RECOVER HONG KONG- WOULDN'T HONG KONG
BECOME JUST AMNOTHER SHANGHAI? VICE CHAIRMAN. I THINK YOU WILL
AGREE IF I SAY THAT HONG KONG IS MUCH MORE PROSPEROUS THAN
SHANGHAI. HONG KONG HAS A VERY LARGE POPULATION. MANY OF ITS
PEOPLE FLED TO HONG KONG FROM CHINA. AT THE RISK OF LIFE.
IF CHI&A DOES ITS THINGS PROPERLY. PEOPLE WILL FLEE BACK TO
CHINA FROM HONG KONG. I DON'T KNOW WHETHER YOU LIKE TO LISTEN
TO SUCH TALK OR NOT. 1I'M SAYING IT .ANY WAY. MORECVER. I HOPE
THAT YOU WILL MENTION MY VIEWS TO {{DENG}} XIAOPING. SO THAT
HE. T00. MAY KNOW."
HUANG YUANZHANG EMPHASIZED ONCE MORE THAT IT WAS IMPERATIVE
THAT THE SINO-BRITISH TQEKS PRODUCE A CLEAR OUTCOME THIS YEAR.
YANG SHAOCHU SAIDal"IN ADDITION TO RICH PEOPLE LEAVING
HONé-KONG1 YOUTHS WITHOUT MONEY ALSO WANT TO LEAVE HONG KONG
FOR THE SAKE OF THEIR OWN FUTURE. THERE WAS A GIRL WORKING
FOP ME. BO0TH SHE AND HFR HUSBAND WERE COLLEéE GRADUATES. THEY
WERE RY NO MEANS RICH. NEVERTHELESS. FOR THE REASON I MENTIONED.
THEY BOTH EMIGRATED TO CANADA. I AM A LAWYER. MANY OF MY CLIENTT
USE MY SERVICE IN CONNECTION WITH IMMIGRATION PAPERS THEY MANT

TO FILE."
IN REGARD TO A POSSIBLE MEETING WITH DIRECTOR {SIC} DENG

s gyt Ad-2) T
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XIAOPING. NTPCSTG WAS TO RETURN TO HONG KONG FOR NOW. SHOULD
DIRECTOR DENG BE ABLE TO SPARE THE TIME LATER AND WANT TO TALK
WITH TYE NEY TERRITORIES GROUP. LIAO WOULD SO NOTIFY THE HONG
KONG OFFICE OF NEW CHINA NEWUS AGENCY. THIS OFFICE WOULD THEN
NOTIFY. THE NEY TER®ITORIES GROUP IN TURN. THE GROUS WOULD
THEN MAKE ANOTHER TRIP TO BEIJING TO EXCHANGE VIEWS YITH
e CYINESE. LEADERS: '« i+ PSR TP, PR R

 THE PRE-DINNER TALK LASTED UNTIL 7.15 P.M. AT THAT MOMENT.
FEARING THAT THE GUESTS MIGHT BE HUNGRY. THE LEADER OF
NTPCSTG ASKED LIAO TO PROCEED TO THE DINNER TASLE. B8Y THEN-
THE OTHER GUESTS HAD REEN WAITING OUTSIDE THE CONFERENCE ROOM
FOR OVER AN HOUR.

g‘f
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, DECLASSIFIED | T Wi A-x) -
NLRR.M’_LﬂﬂiﬂZ’.‘.H- THE PERSONAL VIEW ON THE TRIPARTITE SINO-

BRITISH~-HONG KONG RELATIONSHIP AND THE

- BY_ kM. NARADATElJy/i2 FUTURE OF HONG KONG OF CHARLES YEUNG,

'l

A MEMBER OF THE EXECUTIVE COMMITTEE OF
THE NEW TERRITORIES HEUNG YEE KUK AND A
MEMBER OF THE LEGISLATIVE COUNCIL OF
HONG KONG.

The Hong Kong situation is best tackled from a wider

.- context. than from. the angle of Hong Kong alone... The. pragmatic.

:question is how the Hong Kong solution will benefit Sino-

British in particular and the world:in.general, the will of
the peopie being of paramount importance.

The fact is that 98% or 5 million of the Hong Kong
population is Chinese by descent and most of them are immigrants
from Chin; after the War. The premise is that nearly all
people will like to live under a government of their own kind
unless there are cogent reasons to perforce them to opt the
otherwise. Lack of immutable legal protection of human lives and
humag rights, insecured future of themselves and their children,
uncompromisable difference of belief and faith and fear of loss
of freedom and liberty are bug a few of the causative factors.

In other words, many Chinese people emigrated to Hong
Kong because they have confidence\Sf'the guarantee of protection
of their human rights fortified by the time-honoured rule of
law of the British administration which was not available to
them in qhina then.

~ After the War China has undergone a few drastic
changes and now a new administrative policy emerges whereby the
Chinese people both in Chiqa and outside are able to cherish a

bright and secured future.

It therefore imaginable that when China has established
; track record of providing her people with a consistent government
in the present benevolent form all Chinese will aspire to claim
Chinese citizenship. The door to success having been found the

key to unlock it is benevolence, time and patience.
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The history of the New Territoires serves to prove’/

the point. When the New Territories was leased to the British
in 1898, the indigenous villagers took up arms to stage a
fnrelong resistance of the British take-over. 80 years of

British consistent administration according to the rule of law

and now the indigenous people find chat the British system of
government offers them the assurance of personal safety, security
of property and freedom and they wish to be continously under

the British rule for the time being amidst a world of change

and uncertainty. .

When the new enlightened policy has been well-tested
‘by time and borne fruit in China the people of Hong Kong will then
feel confident of a secured, happy and contented life under the
protection of China.

It is noted that the new policy has been etched in
the new constitution of China intending for the assurance of
future consistency. Many Chinese people whether within or
outside China are willing, able and prepared to volunteer and
to contribute to the success of ﬁhe new policy and to take
pride in joining the four modernisation programme to strengthen
China. This national spirit and enthusiasm thus generated has
already assured the §gginning of the future success.

| This samelhational spirit and enthusiam will also
ﬁrbvide the best economic prosperity and national defence for
China.

Despite the advent of modern science and technology
in warfare, a united people is still the citadel of defence of
a nation. The bondage of unity is the resolute will of the
people and the will is created not by rule of force but by rule

of love.
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When the 1,000 million Chinese people are so bonded
together China will have 1,000 million dedicated defenders.
Furthermore, mutual trust and love of neighbouring states will
provide her with a shield of defence. Even the risk of war
with hostile countries may be minimised if the heart of the
people of the enemy countries is won as they may dissociate
“";wiﬁﬁfﬁhéif"dhﬁ'éé&eiﬁﬁéﬁéfiﬁ aééféégiohUggéihé£‘Chiﬁ£. ‘What
better and lasting defence can Chiﬂé have!

' The effect of benevolent policy can also be felt in
the immediate future and in a more tangible way. The new
national policy and the four modernisation programme in China
hﬁve already produced effect on the people of China as they are
‘now more contented and sélfmotivated to improve productivity.
Farmers are producing more food and factories are turning out
more goods. Science and technology are nrogressing..ProductiVity
and economy are the basic strength of detence. Technology and
science are the basic strength of weaponry.

In order to achieve mutual aid with the neighbouring
countries not only their fear of China should be allayed but
also a desire must be created in.them to see China strong in
defence with which their own security may depend. This can only be
attained by their trust and confidence. The best way to achieve
it is by examples. In this respect, Hong Kong can serve China

aptly.- - P

Hong Kong:is an industrial city, a commercial free
pdrt and an international financial centre and by its very
special'nature as a modern cosmopolitan city under British
administration, practising capitalism supported by China and
rule by law it has developed very rapidly into a haven of

entrepreneurs, industrialists, hard working labour force,
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managers and technocrﬁts and has automatically become a - focal
point of all kinds of information and intelligence. All these
are at China's door step easily accessible to China. From the
strategic point of view, China can use Hong KRong in its present
political form as a vital link for multi-national defence
' 'shia1d against the possible hostility of Russia and her Far
East allies. The shield stretches from Alaska, Korea and Japan
in the North along the West Pacific Rim of Guam, Taiwan, Hong
Kong, Macau to the ASEAN member countries and possibly extending to
Australia and New Zealand. The presence of U.S., U.K. and
Portugal along the China coastline will armour the shield. For
.example, with the British garrison in Hong Kong, any attack on
Hoggvxong_will be a war on U.K. which will certainly create
international-repercussion and éondemnation. The strength of °
the advance military technological equipment and the most
sophisticated electronic telecommunication system in Hong Kong
of tﬁe B:iiish will therefore be of benefit to China as Hong
Kong is less vulnerable to attack. Of course, history has
shown Hong Kong and Macau serving as_an effective back door
for supply and information during times.of armed conflict
between China and other countries.

It is common knowledge that the prosperity and stability
of Hong Kong will have/ﬁefiﬁite beneficial contribution to the
science, technology, ;conomy and the four modernisation programme
o£ China. It will, therefore, suffice to single out only a few
relativelf outstanding ones for noting.

The citizens of Hong Kong do appfeciate the care and
assistance rendered to them by China. What they eat and drink
every aay are from China and most of what they wear and use are

from China. These necessaries are supplied at a reasonable
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and consistent prige and in a continuous and sufficient quantity.
.These are the basic requisites for prosperity and stability of
Hong Kdng. It is trﬁe to say that China has also obtained a
valuable source of.foreigh exchange which will enrich

__Chinese economy and enhance her modernisatxon p:ogramme.:;;;gAmﬁv
fﬂowé;er, this is what Chlna should rightly and legimately claim
as reward for her toil.

' On the other hand, a very large number of the people
of Hong Kong have received high education and advanced professional'
and vocational training as well as having the opportunity of
aéquiriné experience in scientific and managerial field. Hong

' Kong has attracted many financial and business men and highly
qualified éxpatriates. Their combined effort has made Hong
RKong a success storf and their expertise and know-how will
certainly be an invaluable contribution to China's modernisation
programme.

The success and prosperity of the people of Hong Kong
have enabled them access to the international monetary market
and high financial circle. With the wealth they have already
‘generated and stored and the income potential properly laid in
Hong Kong they have been able to raise with great ease hugh
equity and loan for further development locally and expansion
to overhea.countries”and China in general and the Chinese

e

Special Economic Zones in particular.

Unfortunately Hong Kong has also inherited the concommitant

weakness of the capitalistic systeﬁ in economy. It is very volatile
and fragile as it survives on hope and confidence. The prosperity
generated within its system may suddenly disappear when hope

and confidence evaporate, causing deluge of capital and brain-
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drain, thus, paralysing business and production. There are many
and various reasons for loss of hope. and confidence. Political,
social, religious, racial, legal, hostility and war are a2 few

examples. A fatal blow may also be dealt to it by protectionism,

;}gisc;iminatign.,hhqgtgge;oﬁ,rgsqu:ce+o;agnargytandfweakieconomygnm&“sf7.n¢cu.

of the export and consumer markets. -
~The world recession and protectionism of oversea
markets have already weakened the economic base of Hong Kong and
the recent Sino-British political issue on Hong Kong has the
effect of precipitating the economic crisis. It is most unfortunate
and the brain-drain and outflow of capital are debilitating to
) the future of Hong Kong.
“To achieve this goal of unity and modernisation

patience and time are required. China is proué of her very long
history and Chinese traditionally has also known for working and
planning towards a very long future. China has therefore by
history always had patience agd can always afford time to accomplish
the goal. By the time when the goal is achieved, it will certainly
be the wish of all Chinese to be re-united. But it will take
time to train and educate the people, tlme to gain experience,
time to advance in technology, time for experiment, time to
build factories and communication, time to manufacture aeroplanes
and shi;s, time to exﬁiore resources, time to mage friends and
time to build confidence and track record. Theréfore it is a
real test for patience. )

Hong Kong Government has required over 100 years to
build the track record of consistency and confidence, U.S.A. has
200 years and U.K. a few centries. Though Singapore has only 20

years' history and it has been doing well but Singapore does not



enjoy the same level of prosperity and confidence as Hong Kong.
It has its latenty worry of future insecurity which only time can
cure, even though it is an independeht soverign state and it

prospers within the British Commonwealth.

. .On the point of the wish of the people of Hong Kong, .. ..-....... -

it is believed what is stated above is their wish. However, if
they have no choice and if they feel that the matter is a fait
accompli, they will understandably not be prepared to speak up
their true wish for fear of retribution or consequence of being
invidious to the Chinese Government. If their real wish is
sought, tﬁe people must be given a choice first as in the case

" of Puerto Ricco when the U.S.A. Government declared that the
people may choose to.be independent, or to be a state of U.S.A.
or to maintain the status quo. The resolution of the people of
Puerto Ricco, motivated by the benefit of its people alone as it
has lower living standard than the U.S.A., opted to let U.S.A.
manage the defence and external affairs, but its people may
enjoy the U.S. citizenship witﬁout the full liabiiity of paying
the U.S. Federal tax. In other words, the affected people
choose what they think is the best for them but there are options
open to them to choose from.

In conclusion, knowing what the people in Hong Kong
will ch&ose when the time is ripe and knowing how Hong Kong in
its present situation can be utilised by China idrthe mean time,
and knowing that any change of form of government now will unsettle
the confidence in Hong Kong‘and kno&ing that uncertainty will
affect the stability and prosperity of Hong Kong, it is, therefore,
_respectfully submitted that the most appropriate way is to
strengthen the Sino-British tie on the one hand and to leave the
choice as to the time for the change of fprm of administration
to the people of Hong Kong on the otherﬂﬁénd and to lift the

uncertainty before it is too late.
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