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NATIONAL SECURITY COUNCIL

MEMORANDUM
SECRET >

April 22, 1985

MEMORANDUM FOR ROBERT C. McFARLANE
FROM: GASTON J. SIGUR ‘"\,md//"
SUBJECT: Official Working Visit of President Chun of

the Republic of Korea, Friday, April 26 -
11:00 a.m. - 1:40 p.m.

Attached for your signature at Tab I is the memorandum to the
President with appropriate briefing papers.
William Martin concurs.

RECOMMENDATION :

That you sign the memo to the President at Tab I.

Approve Disapprove
Attachments:
Tab I McFarlane memo to President
Tab A Memo from Secretary Shultz
Tab B Talking Points (and 3x5 cards)
Tab C List of Participants
Tab D Bio Sketch
Tab E Departure Statement
Tab F Selected Background Papers
Tab II Clearance List
Declassify: OADR b e lf)t{f“l”






WITHDRAWAL SHEET
Ronald Reagan Library

Collection Name Withdrawer
SIGUR, GASTON: FILES DLB 10/2/2007
¥ File Folder FOIA
KOREA (SOUTH) 1985 (04/22/1985-04/30/1985 F95-033-5
KOMISAR, LUCY

Box Number

90947 4

ID  Document Type No of Doc Date Restric-
Document Description pages tions

43677 MEMO 4 ND Bl

ROBERT MCFARLANE TO [THE PRESIDENT], RE:
MEETING WITH KOREAN PRESIDENT CHUN
DOO HWAN

The above documents were not referred for declassification review at time of processing
Freedom of Information Act - [5 U.S.C. 552(b)]

B-1 National security classified information [(b)(1) of the FOIA]

B-2 Release would disclose internal personnel rules and practices of an agency [(b)(2) of the FOIA]

B-3 Release would violate a Federal statute [(b)(3) of the FOIA]

B-4 Release would disclose trade secrets or confidential or financial information [(b)(4) of the FOIA]

B-6 Release would constitute a clearly unwarranted invasion of personal privacy [(b)(6) of the FOIA]

B-7 Release would disclose information compiled for law enforcement purposes [(b)(7) of the FOIA]

B-8 Release would disclose information concerning the regulation of financial institutions [(b)(8) of the FOIA]
B-9 Release would disclose geological or geophysical information concerning wells [(b)(9) of the FOIA]

C. Closed in accordance with restrictions contained in donor’s deed of gift.






WITHDRAWAL SHEET
Ronald Reagan Library

Collection Name Withdrawer

SIGUR, GASTON: FILES DLB 10/2/2007

File Folder FOIA

KOREA (SOUTH) 1985 (04/22/1985-04/30/1985 F95-033-5

KOMISAR, LUCY

Box Number

90947 4

ID  Document Type No of Doc Date Restric-
Document Description Pages tions

43678 MEMO 2 4/16/1985 Bl

GEORGE SHULTZ TO THE PRESIDENT, RE: YOUR
MEETING WITH CHUN DOO HWAN, PRESIDENT
OF KOREA, APRIL 26, 1985

The above documents were not referred for declassification review at time of processing
Freedom of Information Act - [5 U.S.C. 552(b)]

B-1 National security classified information [(b)(1) of the FOIA]

B-2 Release would disclose internal personnel rules and practices of an agency [(b)(2) of the FOIA]

B-3 Release would violate a Federal statute [(b)(3) of the FOIA]

B-4 Release would disclose trade secrets or confidential or financial information [(b)(4) of the FOIA]

B-6 Release would constitute a clearly unwarranted invasion of personal privacy [(b)(6) of the FOIA]

B-7 Release would disclose information compiled for law enforcement purposes [(b)(7) of the FOIA]

B-8 Release would disclose information concerning the regulation of financial institutions [(b)(8) of the FOIA]
B-9 Release would disclose geological or geophysical information concerning wells [(b)(9) of the FOIA]

C. Closed in accordance with restrictions contained in donor’s deed of gift.






WITHDRAWAL SHEET
Ronald Reagan Library

Collection Name Withdrawer

SIGUR, GASTON: FILES DLB 10/2/2007

File Folder FOIA

KOREA (SOUTH) 1985 (04/22/1985-04/30/1985 F95-033-5

KOMISAR, LUCY

Box Number

90947 4

ID  Document Type No of Doc Date Restric-
pages tions

Document Description

43679 PAPER 4 ND Bl
TALKING POINTS [MEETING WITH CHUN]

The above documents were not referred for declassification review at time of processing
Freedom of Information Act - [5 U.S.C. 552(b)]

B-1 National security classified information [(b)(1) of the FOIA]

B-2 Release would disclose internal personnel rules and practices of an agency [(b)(2) of the FOIA]

B-3 Release would violate a Federal statute [(b)(3) of the FOIA]

B-4 Release would disclose trade secrets or confidential or financial information [(b)(4) of the FOIA]

B-6 Release would constitute a clearly unwarranted invasion of personal privacy [(b)(6) of the FOIA]

B-7 Release would disclose information compiled for law enforcement purposes [(b)(7) of the FOIA]

B-8 Release would disclose information concerning the regulation of financial institutions [(b)(8) of the FOIA]
B-9 Release would disclose geological or geophysical information concerning wells [(b)(9) of the FOIA]

C. Closed in accordance with restrictions contained in donor’s deed of gift.



WITHDRAWAL SHEET
Ronald Reagan Library

Collection Name Withdrawer

SIGUR, GASTON: FILES DLB 10/2/2007

File Folder FOIA

KOREA (SOUTH) 1985 (04/22/1985-04/30/1985 F95-033-5

KOMISAR, LUCY

Box Number

90947 4

1D Document Type No Of Doc Date Restric-
Document Description pages tions

43680 TALKING POINTS 2 ND Bl

PHOTOCOPIES OF INDEX CARD TALKING
POINTS - RESTRICTED MEETING WITH CHUN

The above documents were not referred for declassification review at time of processing
Freedom of Information Act - [5 U.S.C. 552(b)]

B-1 National security classified information [(b)(1) of the FOIA]

B-2 Release would disclose internal personnel rules and practices of an agency [(b)(2) of the FOIA]

B-3 Release would violate a Federal statute [(b)(3) of the FOIA]

B-4 Release would disclose trade secrets or confidential or financial information [(b)(4) of the FOIA]

B-6 Release would constitute a clearly unwarranted invasion of personal privacy [(b)(6) of the FOIA]

B-7 Release would disclose information compiled for law enforcement purposes [(b)(7) of the FOIA]

B-8 Release would disclose information concerning the regulation of financial institutions [(b)(8) of the FOIA]
B-9 Release would disclose geological or geophysical information concerning wells [(b)(9) of the FOIA]

C. Closed in accordance with restrictions contained in donor’s deed of gift.






A g ~— - LV By

LIST OF PARTICIPANTS
FOR THE OFFICIAL WORKING VISIT
OF PRESIDENT CHUN DOO HWAN OF THE REPUBLIC OF KOREA

EEREF

11:00-11:30 a.m., Prebrief, Oval Office

The President

The Vice President

Secretary of State George P. Shultz

Secretary of Defense Caspar W. Weinberger

Chief of Staff Donald T. Regan

Assistant to the President for National Security Affairs Robert
C. McFarlane

Ambassador to Korea Richard Walker

Assistant Secretary of State Paul D. Wolfowitz

Special Assistant to the President for National Security Affairs
Gaston J. Sigur

11:30-11:35 a.m., Oval Office Photo Opportunity

The President and Mrs. Reagan
President Chun and Mrs. Chun

11:35-11:50 a.m., Restricted Meeting, Oval Office

U.S.

The President

The Vice President

Secretary of State George P. Shultz

Secretary of Defense Caspar W. Weinberger

Assistant to the President for National Security Affairs Robert
C. McFarlane

Interpreter

Korea

President Chun Doo Hwan
Foreign Minister Lee Won Kyung
Interpreter

11:50 a.m. - 12:15 p.m., Plenary Meeting, Cabinet Room

U.S.

The President &\

The Vice President

Secretary of State George P. Shultz i

Acting Secretary of the Treasury John Walker

Secretary of Defense Caspar W. Weinberger

Secretary of Commerce Malcolm Baldrige

Chief of staff Donald T. Regan

Assistant to the President for National Security Affairs Robert
C. McFarlane

Director of United States Information Agency Charles Wick

Ambassador to Korea Richard Walker

Assistant Secretary of State Paul D. Wolfowitz

Assistant Secretary of Defense Richard L. Armitage

Special Assistant to the President for National Security
Affairs Gaston J. Sigur

Acting Deputy Assistant Secretary of State Desaix Anderson

Interpreter

i, T b



- . SECREF

Korea

President Chun Doo Hwan

Deputy Prime Minister and Minister of Economic Planning
Board Byong Hyun Shin

Minister of Foreign Affairs Won-Kyung Lee

Minister of National Defense Sung Min Yoon

Minister of Trade and Industry Jin-Ho Kum

Ambassador Byong Hion Lew

Senior Secretary to the President for Economic Affairs
Il Sakong

Senior Press Secretary and Spokesman to the President
Sun Pil Hwang

Director General, American Affairs Bureau of Ministry of
Foreign Affairs Kun Woo Park

Interpreter - Pyong Hoon Kim, Senior Protocol Secretary to
the President

12:15-1:30 p.m., Working Luncheon, Residence

U.5.

The President

The Vice President

Secretary of State George P. Shultz

Acting Secretary of the Treasury John Walker

Secretary of Defense Caspar W. Weinberger

Secretary of Commerce Malcolm Baldrige

Chief of Staff Donald T. Regan

Assistant to the President for National Security Affairs Robert
C. McFarlane

Chairman of the Joint Chiefs of Staff General John Vessey

Director of United States Information Agency Charles Wick

Ambassador to Korea Richard Walker

Assistant Secretary of State Paul D. Wolfowitz

Assistant Secretary of Defense Richard L. Armitage

Special Assistant to the President for National Security Affairs
Gaston J. Sigur

Interpreter

Korea

President Chun Doo Hwan

Deputy Prime Minister Byong Hyun Shin

Minister of Foreign Affairs Won-Kyung Lee

Minister of National Defense Sung Min Yoon

Minister of Trade and Industry Jin-Ho Kum

Ambassador Byong Hion Lew

Senior Secretary to the President for Economic Affairs Il Sakong

Senior Press Secretary and Spokesman for the President Sun Pil
Hwang

Interpreter

SEGREA
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PRESIDENTIAL REMARKS: PRESIDENT CHUN OF KOREA
DEPARTURE STATEMENT
FRIDAY, APRIL 26, 1985

President Chun was the first state visitor of my Presidency.
It was my pleasure to meet with him again today for a useful
discussion of international and bilateral issues. The ties
linking the Republic of Korea and the United States are many and
strong. Our security ties -- which I reaffirmed today -- remain
a lynch-pin of peace in Northeast Asia.

I vividly recall standing at the Korean Demilitarized Zone
16 months ago; perhaps nowhere in the world is the contrast
between our shared democratic values and communism clearer than
it is there on the D.M.Z. And nowhere is it clearer that
strength is the surest path to peace. |

In reference to his country's security, President Chun and I
share concern about the continuing forward deployment of North
Korean forces toward the Demilitarized Zone. We agreed that this
deployment heightens the need for vigilance on our part.

The two Koreas today stand apart, but this may not always be
so, and we pray it will not be.

I expressed support, to President Chun, for the Republic of
Korea's creative approach in engaging North Korea in direct
talks. We share the conviction that the key to reducing tension
lies in direct dialogue between the parties.

The Republic of Korea is a growing economic power, and
President Chun and I discussed the contribution that economic
development makes to stability and security on the Korean

Peninsula. President Chun and I agreed on the need to defend



and expand the free market in our own relationship and multilat-
erally. I expressed appreciation for the steps Korea has
already taken in this regard, and we agreed to intensify the
close consultations between our Governments.

President Chun explained the steps his government has taken
to further promote freedom and democracy. I welcomed the
considerable progress that has already been made and expressed
continuing support for such steps, which, with moderation on all
sides, are contributing to the attainment of political progress
commensurate with Korea's remarkable economic growth. I
reiterated our support for President Chun's commitment to a
peaceful transfer of power at the end of his term in 1988.

President Chun also discussed another event of momentous
importance which is coming to Korea in 1988: the Seoul Olympics.
I expressed our complete support for Seoul as the Olympic site
and offered to share our experience from the 1984 Olympics to
help make it the best ever.

The United States and Korea enjoy an especially warm
relationship, and that was reflected in our talks here today. We
agreed that in addition to the annual U.S./Korean security
consultative meeting, the two governments should intensify their
consultations on political matters in Northeast Asia.

The President and Mrs. Chun will be stopping in Hawaii on
their way back to Korea. Nancy and I wish them a safe and
pleasant journey home. We send with them greetings to our

friends, the Korean people.
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ECONOMIC DATA CHART -- SOUTH KOREA

-« ECONOMIC INDICATORS:
la. Population (mid-year, million)
lb. Otticial Unemployment Rate (percent)

lc. Gross National Product ($ billion)
lda. GNP Per Capita ($)

le. Domestic Investment/GNP Ratio (pct)
1lf. Real GNP (percent change)

lg. Real GNP Per Capita (percent change)
lh. Inflation Rate/CPI (percent)

2. FISCAL INDICATORS:
2a. Public Sector Revenues as percent of GNP
2b. Public Sector Expenditures as pct of GNP
2c. Public Sector Deficit as percent of GNP

3. BALANCE OF PAYMENTS:
3a. Exports to US ($ billion - FOB)
3b. Imports from US ($ billion - CIF)

3c. Total Exports ($ billion - BOP basis)
3d. Total Imports ($ billion - BOP basis)

3e. Merchandise Trade Balance ($ billion)
3f. Current Account Balance ($ billion)

4. EXTERNAL DEBT
4a, Gross External Debt ($ billion)
4b, Gross External Debt per capita ($)
4c. Debt Service Paid ($ billion)
4d. Debt Service as percent of exports
4e. Gross Debt as percent of GNP

5. US BILATERAL AID, by Fiscal Year
5a. Economic assistance, total ($ million)
5b. Military assistance, total ($ million)

Year-to-year percentage changes computed in won and may not correspond with US dollar line items.
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REQUEST FOR APPOINTMENTS

To: Officer-in-cherge
Appoiniments Center
Room D50, DEDB

Piezse admit the followinp ppointments on Friday » April 26 1B 85
p The President
or of -
(Name ©F repsoNTD B I VIsITED) facEwncy)

LIST OF PARTICIPANTS
FOR THE OFFICIAL WORKING VISIT
OF PRESIDENT CHUN DOO HWAN OF THE REPUBLIC OF KOREA

11:00-11:30 a.m., Prebrief, Oval Office

The President

The Vice President

Secretary of State George P. Shultz P -

Secretary of Defense Caspar W. Weinberger

Chief of Staff Donald T. Regan .

Assistant to the President for National Security Affairs Robert
C. McFarlane ;

Ambassador to Korea Richard Walker

Assistant Secretary of State Paul D. Wolfowitz :

Special Assistant to the President for National Securlty Affairs
Gaston J. Sigur

11:30-11:35 a.m., Oval Office Photo Opportunity

The President and Mrs. Reagan
President Chun and Mrs. Chun

11:35-11:50 a.m., Restricted Meeting, Oval Office

.58

The President

The Vice President

Secretary of State George P. Shultz

Secretary of Defense Caspar W. Weinberger

Assistant to the President for National Security Affairs Robert
C. McFarlane

Interpreter

HIEETING LOCATIDN

Building. WeST Wing Reguesied by Dr. Gaston Sigur
Oval Office & Cabinet Room .

Room No Room No. 302 Telephone 6173

Time of Meeting 11:00 a.m. 'Date e p—— 4/25/85

K ddinions end/os chanpes meo: by 1eiephone should be limned 10 three [3) nemes or Jess.

APPOINTMENTS CENTER: SIG/OFOE — 225 60LE o VWHITE HDUSE — 2585742
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{or The President of .
(NAME OF yErsONTO B vIisITED) {rexncy)
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Korea

President Chun Doo Hwan
Foreign Minister Lee Won Kyung
Interpreter

11:50 a.m. - 12:15 p.m., Plenary Meeting, Cabinet Room -

U.S.

The President

The Vice President

Secretary of State George P. Shultz

Acting Secretary of the Treasury John Walker

Secretary of Defense Caspar W. Weinberger

Secretary of Commerce Malcolm Baldrige

Chief of Staff Donald T. Regan

Assistant to the President for National Security Affairs Robert
C. McFarlane

Director of United States Information Agency Charles Wick

Ambassador to Korea Richard Walker

Assistant Secretary of State Paul D. Wolfowitz

Assistant Secretary of Defense Richard L. Armitage

Special Assistant to the President for National Security
Affairs Gaston J. Sigur

Acting Deputy Assistant Secretary of State Desaix Anderson

Interpreter

HIEETING LOCATION

Building West Wing _ Benneitail B Dr. Gaston Sigur
Room No_Oval Office & Cabinet Room Foom No, 302 Telephone 6173
Time of Meeting 11:00 a.m. Dete . a— 4/25/85

&ddnions gnd/or chanpes meo: by 1elephone should be limited 10 threr {3) nemes or Jess.

APFOINTMENTS CENTER: SIG/OFDE — 226046 o1 WHITE HDUSE — £55 5742
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o |
Tp& Officer-incharpe
4 Appoiniments Center

Room 050, DEDOB

Piezse 2dmit the ollowinp sppointmems: on Friday, April 26

The President

{or of

(NaA™r ©F rEpsON YO B VISITED) {rcEncy)

Page 3.

Korea

President Chun Doo Hwan

Deputy Prime Minister and Minister of Economic Planning
Board Byong Hyun Shin

Minister of Foreign Affairs Won-Kyung Lee

Minister of National Defense Sung Min Yoon

Minister of Trade and Industry Jin-Ho Kum

Ambassador Byong Hion Lew .

Senior Secretary to the President for Economic Affairs
I1 Sakong

Senior Press Secretary and Spokesman to the President
Sun Pil Hwang

Director General, American Affairs Bureau of Ministry of
Foreign Affalrs Kun Woo Park

Interpreter - Pyong Hoon Klm, Senior Protocol Secretary to
the Pres1dent

fIEETING LOCATIDN

- . t W' . .
Building West Wing Requested by Dr. Gaston Sigur
Oval Office & Cabinet Room )

Room No Room No._ 302 Telephone 6173

Time of Meeting_ 11:00 a.m. Dte of seuesy 4/25/85

& doinion: end/o: chenpes mmso: by 1elephiont should be limited 10 thiee (3} nemes or Jess.

APPOINTMENTS CENTER: SIG/DE OB — 225 60£€ or WHITE HOUSE — £50 6742
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*
To»
>

Officer-incherpe
Appoiniments Center
FRoom 050, DEDB

Piezse 2dmit the followinp &ppointmem: on Friday, April 26 1885

The President

(NaMe OF rErsoN Yo B E VISITED)

{or of

{rcEncy)

Page 4.

12:15-1:30 p.m., Working Luncheon, Residence

U.S.

The President

The Vice President

Secretary of State George P. Shultz

Acting Secretary of the Treasury John Walker

Secretary of Defense Caspar W. Weinberger

Secretary of Commerce Malcolm Baldrige

Chief of Staff Donald T. Regan .

Assistant to the President for National Security Affairs Robert
C. McFarlane

Chairman of the Joint Chiefs of Staff General John Vessey

Director of United States Information Agency Charles Wick

Ambassador to Korea Richard Walker

Assistant Secretary of State 'Paul D. Wolfowitz

Assistant Secretary of Defense Richard L. Armitage

Special Assistant to the President for National Security Affairs
Gaston J. Sigur

Interpreter

Korea
President Chun Doo Hwan
Deputy Prime Minister Byong Hyun Shin

Minister of Foreign Affairs Won-Kyung

Minister of National Defense Sung Min

Minister of Trade and Industry Jin-Ho

Ambassador Byong Hion Lew

Senior Secretary to the President for

Senior Press Secretary and Spokesman
Hwang

Interpreter

tEETING L OCATIDN

Lee
Yoon
Kum

Economic Affairs I1 Sakong
for the President Sun Pil

vy g Resid
Building sidence Reguesied by Dr. Gaston Sigur
Dining Room 302 .
Room No g Room No. Telephone 6173
Time of Meeting gineds -t ‘Date ol regques 4/25/85

Addhnions end/o: chenges mzeo: by 1elephone showuld be limined 10 three [3) nemes or fess.

APEDINTMENTS CENTER: SIG/OEOE —

256026 or WHITE HOUSE — 25068742
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JoHN E. CARBAUGH, JR.
1701 PENNSYLVANIA AVENUE, N. W.

WasHINGTON, D. C. 20008
(202) 342 -9008

TELEX 440314

April 23, 1985

MEMORANDUM
FOR: DR. GASTON SIGUR
SUBJECT: A MAJOR PROBLEM FOR KOREA: RESOLUTION OF THE

M-16 ROYALITY/LICENSE FEE PAYMENT DISPUTE
WITH COLT FIREARMS.

Colt Firearms has been attempting to collect payments due
it under the MOU and other agreements made with the ROK.

Under the MOU and other agreements, the Koreans were allowed
to produce the M-16 rifle under license from Colt.

Colt was paid by Korea to build and set up the production
facility, an initial payment, and then Korea agreed to pay
Colt a per item fee for each rifle produced.

Suddenly, the Koreans stopped such payments, claiming (quite
spuriously) that Colt no longer held patents to many M-16
parts (they had expired) and therefore Korea was under no
obligation to continue to pay Colt.

In making this claim, the Koreans conveniently overlooked
the contractural obligations it had and continues to have
under the MOU and other agreements, to continue to pay Colt
a per item fee.

The matter in dispute is less than $2 million, as I under-
stand it.

Colt had made every reasonable attempt to recover what is
rightfully its due, but the Koreans have frustrated every
Colt attempt. The matter is subject of a lawsuit and an
arbitration. Meanwhile, Colt has no# recovered what is due
ik,

No American company should be forced to resort to the legal
remedies that Colt has had to use: no American company
should face the interminable delays and other tactics used
by the Koreans.

I have attempted to talk some sense into the Koreans. I
have journeyed there twice and am on my way there again.



Meanwhile, Colt's patience is wearing extremely thin.
Rightfully so.

If the Koreans do not settle this matter, Colt plans to make
a full court press in Congress. That could well open up a
pandora's box that will be difficult to close.

The matter was at a point of resolution after General Park
Choon Sik's visit to Washington in early March. General
Park met with Colt officials in New York and reached
agreement to negotiate the matter in good faith. Colt was
pleased and sought immediate negotiation. They were
rebuffed.

Unfortunately, all of General Park's actions, including the
written agreements reached with the U.S. government
regarding the Rokit tank as well as the agreements with
Colt, were repudiated by the Koreans on Park's return there.
He now allegedly has been removed from office and disgraced.

Colt only wants the matter resolved. It does not want to be
forced to go to Congress and try to seek a legislative
remedy. It does not want to try to fiddle with Korea's FMS
assistance or seek other punitive measures.

But the Koreans are about to leave Colt with no other
choice.

This matter could be resolved quite easily by President Chun
during his visit. If Colt goes to Congress, with the
sentiment against Japan already stirred, it would take very
little to stir up a larger firestorm against the Koreans,
who are far less popular and far more vulnerable than the
Japanese.

Jc/c
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