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RUSH 

MEMORANDUM 

Document No. 197899 

June 27, 1984 

FOR: FRED FIELDING 
CRAIG FULLER 
M. B. OGLESBY 
JACK SVAHN 
LEE VERSTANDIG 
FAITH WHITTLESEY "' 

I 
) . . 

·~' /' .. --·, ' l. 
/ \ 

L-~1~ 
ri. I 

FROM: 

;v~~~N (FY~~· 
JACK R. WELLS, for Dodie Livingston 1~ 

SUBJECT: DRAFT PROCLAMATION: Year of the St. 
Lawrence Seaway and 
St. Lawrence Seaway Day 

Attached for your review is the above mentioned proposed 
proclamation designating June 27, 1984, St. Lawrence Seaway 
Day and 1984 as the Year of the St. Lawrence Seaway. 

The draft was submitted by the Department of Transportation 
and slightly edited in this office. 

ll\'IMEDIATE ATTENTION REQUIRED: The day to be proclaimed 
is TODAY. Sorry for the short notice~t we just received this 
project. Please provide your re~onse clearance by telephone 
no later than 1: 00 P. M. today. (_ X. 9' C? /) 

As always, many thanks. 

Encl. 



EXECUTIVE OFFICE OF THE PRESIDENT 

OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

June 22, 1984 

MEMORANDUM FOR: THE PRESIDENT 

FROM: 

SUBJECT: 

MICHAEL J. HOROWITZ ~11 
COUNSEL TO THE DIRECTOR I'"' 
"YEAR OF THE ST. LAWRENCE SEAWAY" AND 
ST. LAWRENCE SEAWAY DAY" 

Pursuant to House Joint Resolution 527, the President is 
authorized and requested to issue a proclamation which would 
designate 1984 as the "Year of the St. Lawrence Seaway" and 
June 27, 1984, as "St. Lawrence Seaway Day." 

The proposed proclamation was submitted by the Department of 
Transportation and has been retyped to reflect minor editorial 
changes and as to format. 

The proposed proclamation has the approval of the Director of the 
Off ice of Management and Budget. 

Enclosure 



YEAR OF THE ST. LAWRENCE SEAWAY 

AND 

ST. LAWRENCE SEAWAY DAY, 1984 

BY THE PRESIDENT OF THE UNITED STATES OF AMERICA 

A PROCLAMATION 

Since the French explorers of the Sixteenth Century, people 

have searched for a reliable way to sail into the heart of our 

continent. The opening of the St. Lawrence Seaway in 1959 ·made 

this dream a reality and opened North America's agricultural and 

industrial heartland to deep draft ocean vessels. The_ Seaway 

forged the final link in a waterway extending over 2,000 miles 

from Duluth, Minnesota to the Atlantic Ocean. 

The building and operation of the St. Lawrence Seaway, 

considered one of man's most outstandi ng engineering feats, was a 

joint project of the United States and Canada and stands as a ·. , .. 
symbol of the ·.yalued and constructive cooperation which long has 

existed between the two countries. On the 25th Anniversary of 

the completion of the Seaway, it is appropriate that we recognize 

its role in promoting our economic prosperity. 

In tne quarter century since Queen Elizabeth and President 

Eisenhower joined in its dedication, more than one billion metric 

tons of cargo, valued at more than $200 billion, have moved along 

I urge all Americans to join with our good neighbors in 

Canada in observing this Anniversary. Let us celebrate together 

a quarter century of partners~ip in the spirit of friendship and 

cooperation that has long marked United States-Canadian . 

relations, and pledge our continued support of the international 

Seaway which links our two countries. 



In recognition of the valuable contributions of the St. 

Lawrence Seaway to the Nation, the Congress, by House Joint 

Resolution 567, has designated 1984 as the "Year of the St. 

Lawrence Seaway" and June 27, 198~ as "St. Lawrence Seaway Day,11 

and authorized and requested the President to issue an 

appropriate proclamation. 

NOW, THEREFORE, I, RONALD REAGAN, President of the United 

States of America, do hereby proclaim 1984 as the Year of the St. 

Lawrence Seaway and June 27, 1984 as St. Lawrence Seaway Day," 

and I urge all Americans to join in appropriate observances. 

IN WITNESS WHEREOF, I have hereunto set my hand this 

day of June, in the year of our Lord 

nineteen hundred and eighty-four; and of the Independence of the 

United States of America the two hundred and eighth. 
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i'~iliitVE SIDE OF S "'i RE:~:~-~~11--ASIDE FROH SUPPORT 
IT WILL GAIN AHONG CANADIANS llHO LIKE REAGAN'S POLI TICS-­
IS THAT MULRONEY GETS SOME TIHE, HOWEVER BRIEF, ON THE 

llHTS ASSIGNED DISTRIBUTION: WORLD STAGE THAT REAGAN DOMINATES .... • 
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SUBJECT: I 

BRIAN) 

TRIP. HIS ACTIONS llERE REPORTED ON ALL NEWS BROADCASTS 
_JUNE 28-22. TRIP WAS SUBJECT OF "THE JOURllAL, • CBC ' S 
INDEPTH EVENING PUBLIC AFFAIRS PROGRAM JUNE 21 AND CTV'S 
CANADA AH CARRIED LENGTHY INTERVIEW JUNE 22. TRIP llAS 
llOT, AS OF JUNE 22, SUBJECT OF ANY EDITORIALS OR NEllS 
ANALYSES. FURTHER UPDATES Ill LL BE RELAYED SHOULD HORE 
COHHENTARY BE PUBLISHED. 
THE GAZETTE, MONTREAL ' S ENGLISH-LANGUAGE DAILY, 
PUBLISHED JUNE 28 SOUTHAii NEWS COHHENTARY PREDICTING 
COURSE OF DISCUSSIONS AND POLITICAL RAMIFICATIONS OF 
TRIP. UNDER HEADLINE "MULRONEY TAKES RISK ON llASHINGTON 

VISIT," ARTICLE SAID IN PART: 
WASHINGTON--" .. . THERE ARE ELEMENTS OF POLITICAl GAMBLE TO 
THE THREE-DAY VISIT, HULRONEY'S FIRST TRIP TO A FOREIGN 
CAPITAL SINCE ASSUMING THE LEADERSHIP OF THE PROGRESSIVE 

"HOllEVER, BY SEEMING TO SEEK CLOSE~ TIES TO THE CONSERVA-

4. ORRESPONDENT FROH GLOBE AND HAIL, TORONTO' S RESPECTED 
BU NESS ORIENTED PAPER, REPORTED POS I TIVE RESULTS OF THE 
MEE NGS. JUNE 22 ARTICLE ENTITLED "CUT ACID RAIN BY 
HALF, HULRONEY ASKS REAGAN" SAID IN PART: 

SH I TON: - " BR I AN MULRONEY TOLD RONALD REAGAN YESTERDAY 
HATT U. S. PRESIDENT COULD ' CAPTURE THE IHAGI NATION OF 

\ 
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3. CANADA: CAN TURNER KEEP THE LIBERALS IN OFFICE? 

Selection of John Turner as new Liberal leader gives the party 
a chance to retain power in the next federal election, which • 
Turner must hold by early 1985. · He may call it soon to take 
advantage of a recent Liberal surge in opinion polls. With Turner 
now in place, h"'Owever, ~rogress1ve Conservative (PC) leader Brian 
~Mulroney~ill revive his offensive against the Liberals. The 
upcoming election campaign will be closely fought and may well­
include exchanges over the management of key issues in us-Canad i an 
relations. 

* * * 
The Liberals primarily wanted a leader who could challenge 

Mulroney's unquestionable popularity with an electorate tired of 
16 years of almost unbroken Trudeau rule. Turner filled the bi!l 
better tnan his competitors (all currently cabinet members). A 
bilingual pragmatist with a business background, he has appeal in 
the west and Quebec as well as in his pivotal Ontario base. His 
reJuvenating effect on the party is clearly reflected in opinion 
polls which now show the T.jberals runnjng ah£ad of the 

,.Conservatives. 

In order to capitalize on these polls, Turner may call an 
election as earl as Au ust st certain! N mber. His 
c ances of winning hinge on his ability to ~ortray the 

rpost-Trudeau Liberals as the natural governing party of Canada, 
-responsible tor the social programs from which most Canadians 
benefit. He will probably offer few policy departures, but with a 
revamped cabinet and a more conciliatory image than Trudeau's, he 
could gain Liberal votes in the west while retaining much of the 
Party's Quebec base. 

The PC has not irretrievably lost momentum to the Liberals, 
for Quebecer Mulroney has restored both geographic balance and 
political unity to a party given to frequent bouts of self­
destruction. Although his vagueness on policy alternatives has 
caused PC fortunes to dip, we believe he has been waiting for the 
clear target he now has with the emergence of Turner. He may use 
his meeting with President Reagan this week to def'ne 'PC policy 
more s arp y. 

Both party leaders have asserted the need for better 
US-Canadian relations, and bilateral ties will probably not be 

_central to the campaign. Nonetheless, the bilateral relationsh'ip 
is intertwined with the domestic economic, environmental, and 
security issues on which Mulroney will be criticizing the Liberals 
and is unlikely to escape debate. Mulroney, as well as Turner; 
will feel compelled to defend Canadian national interests. · 
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M£MORANDUM 

NATIONAL SECURITY COUNCIL 

MEMORANDUM FOR ROBERT M. KIMMITT 

FROM: PETER R. SOMMER'f/~ 

4677 
add-on #1 

June 27, 1984 

SUBJECT: St. Lawrence Seaway's 25th Anniversary 
Celebration 

Since our morning discussion, I have spoken with Jim Emery, the 
Seaway's U.S. Administrator, and Cary Brick, Congressman Martin's 
AA. Both assure me that the Seaway Corporation is eager and ready 
to sponsor a U.S. rededication ceremony on July 17, once the White 
House gives the green light. Brick told me that Jim Baker had 
spoken to Congressman Martin within the last few days to say 
Presidential participation is under active consideration. Brick 
has been told to keep a "tight lid" on this information. I also 
reinforced this latter point. 

RECOMMENDATION: 

That you sign the Tab I memo to Hill. 

Approve 

Ty Cobb concurs. 

Attachment 
Tab I 

---- Disapprove 

Memo to Hill 

CO~AL 
Declassify on: OADR 

CONFIOEN'l.IAL 

----



/ 
IAL NATIONAL SECURITY COUNCIL 

WASHINGTON, D.C. 20506 
4677 add-on #1 

MEMORANDUM FOR CHARLES HILL 
Executive Secretary 
Department of State 

SUBJECT: Possible Meeting w~ the Queen and Canadian Prime 
Minister in July ~~) 

This responds to your June 24 memo. (SS8418128) ~ 
Presidential participation in U.S. ceremonies celebrating the 25th 
Anniversary of the St. Lawrence Seaway remains under active 
consideration. The ceremony would be a rededication in the 
tradition of the initial dedication in 1959 when Queen Elizabeth 
II met with Vice Pr~dent Nixon in Massena, New York, at the 
Eisenhower Lock. /"C) 

Should the Queen and/or the Canadian Prime Minister be able to 
join the President at the planned July ceremonies, Presidential 
participation is virtually certain. The Department is therefore 
authorized to explore with both the Queen and the Canadian Prime 
Minister designate -- via our Embassies in London and Ottawa -­
the possibility of their joining the President at the planned 
U.S.-sponsored rededication ceremony on July 17 at Massena. ~ 

If possible, we would like to know;the results of the Department's 
soundings before the week-end. (l)') 

DECLASSIFIED 

OADR 
Whc,rouse CuideEnes, Augus118, 1rz r 

!8y I NARA, Date // {a, 



WASHFAX RECEIPT 
DEPARTMENT OF STATE 

B . 

··. 

:/ . i I ;' r 
j ~/ ·.l . 3 

'.Al s~·.A.()l: ""lO ______ C.lA.SSlf.lCATlON_...;;:U;.;.:N...;;.C=L.;...;.. .. s=s=I:;..;.f....:l:..;::(:..:;» ____ No.P~s __}__ 

" R ot1i a"-u~ ~ o M tK ~ 1 ~\.. ( ~.:....---~L&..1 .... s ____ _ 
IOlf1c~ n.,,,.J fOfll~ svmbo/J I Ex r.11SJon J (Room number.I 

Mf: 5SAG( OESCRlPTION IMM(pl!J~-~L..t TO OTTAWA RE Lrl.IER FROM VICE 

~~(~lbtMl \Q Pl(RR[ \RU~[~U 
_;;..;;;'----=---:....;.;..;~=:------·-----------

NSC 

01/P 

.. ·-·--··--

H{ ._l~RKS ·---- · .. 

DELIVER TO 

~O.~ERT (IMMITT -----­

DON GREGG 

__ . I!Lo_Mf'_sj~ou-'---

-·· · ·····- ··--· 

Extension Room No. 

~Sb-2225 

11VFORMATION 0 PER REQUEST D COMMfNTO 

... pLL.il£.._CL(Atf BY NOON 715 

.. .. . . -·· .. .. . .... ·----···------

. . . ·-·· ·- .. ___ -- -·-·-- ---··· ··------ . -----------

SIS Olflcer: 'i?flJ(' .f .,,..._/_, 7 ;4,. .s 

~ 
3 l) 6 /,.'; , c: : 

CROSS"HATCH 
RETURN TIME-STAMPED COVERSHEET TO S/S. 



-··--. ----. __ J_·· -~-~~-=-~~-- ~- ,_._· . ····-
. . . . .. 

UtKL.lSSif 1£»_ . --- ------ ----

(UR/CAN:CBROWN~J~B 
7/2/6~ x. 22170 
(UR - JH~CLLY 

SIS - BMC.:'.INL[Y 
NS( -

lMMC:J>IA.T[ 

(.~. lc)S~: NIA 

OTT.AWA 

· •· ••••• ••• I -· · •• -· - · ·-- ' 

I TAGS: OPD(, CA 
I 

r 'SUBJECT: LE:TTCR fROn VIC( PRESIDENT TO PltRR( TRUDEAU 

; l· [MBASSY IS REQUESTED TO TRANSMIT TEXT Of FOLLO~ING 
L(TT(R fROn VICE PR£SIDtNT BUSH TO ro~n~R (lNlDl~N PRinE 

.. ·, 

MlNISTtR lRU~(lU. t' 

2. BE:GIN T[XT: DEAR PIERRE:: 

L(T M( A»D nv VOICE TO THAT or TH£ PRESI»ENT IN WISHING 
YOU GOOD HEALTH A.ND HAPPINESS AS YOU R£TU~N TO PRIVATE 
LIF[. I ALWAYS fOUND OUR l>ISCUSSIONS STIMULATING AND 
CAN~I~~ AS Btrrrs GOOD fRIENDS AND NE:IGHBORS ON TH( NORTH 
AMERICAN CONTINCNT. I TRUST TH£R£ WILL SE OCC~SIONS TO 
MllNTllN OUR CONTACTS AND »IALOGU( IN THE fUTURE. M[AN­
WHILt ~ QlRBlR~ JQlNS nr lN S(NblNG WlRntST R(GARDS-

' SINCCRELY~ GEORG[ BUSH. END TEXT • . 
SIGN(» ORIGINAL WILL FOLLOW. 

' L, 
i 

' l 
. . ~. DEPAKTMCNT ~OES NOT PLAN TO RELEASE TEXT OF l£TTtR BUt ~ 

'tU.~ '4() ()9Jtt'Tl~~ l"l-\OUtb Al>l>RESS££ Wl~H TO DO SO· YY 

· --·-- ~··--

UNCLASSIFIE» 

)'-! . 

. . ' , ... • • • 

BMCk' 

JMM J 
NS(/ 



NATIONAL SECURITY COUNCIL 
WASHINGTON. D.C. 20506 

UNCLASSIFIED 
W/CONFIDENTIAJ.<ATTACHMENT 

>' 

July 3, 1984 

MEMORANDUM FOR CHARLES HILL 
Executive Secretary 
Department of State 

5049 

- --~ .1r· 
/' ; ' 
{ ·i > 

\.9 / ·~-

f-

SUBJECT: Memorandum of Conversation Between the 
President and Canadian Progressive Conservative 
Party Leader Brian Mulroney 

Attached is the memorandum of conversation from the President's 
meeting with Brian Mulroney on June 21, 1984. 

Attachment 
Tab A - Mulroney Memcon 

UNCLASSIFIED 
W~IOENTI~L ATTACHMENT 

' 

~·~~ 
Robert M. Kimmitt 
Executive Secretary 



CO~ENTIAL 

" THE WHITE HOUSE 

WASHINGTON 

5049 

MEMORANDUM OF CONVERSATION 

SUBJECT: 

PARTICIPANTS: 

DATE, TIME 
AND PLACE: 

Meeting with Canadian Opposition Leader 
Brian Mulroney (\'l.l 

The President 
The Vice President 
Secretary of State George P. Shultz 
Robert c. McFarlane, Assistant to the 
President for National Security Affairs 

Assistant Secretary of State Richard Burt 
James Medas, Deputy Assistant Secretary of State 
Tyrus W. Cobb, NSC 

Brian Mulroney, Leader of the Progressive 
Conservative Party 

Sinclair Stevens, Opposition Foreign Policy Critic 
Fred Doucett, Chief of Staff to Mr. Mulroney 

June 21, 1984 -- 1:30-2:05 p.m. 
Oval Office 

The President opened the meeting by extending a warm welcome to Mr. 
Mulroney. He noted that, although there are some annoyances between 
our two countries, they are not born of any hostility. They are, 
rather, the result of a difference of opinion on how we should address 
our problems. f'QJ 

Brian Mulroney responded that he was very happy to be at the White 
House with a man he so admired. He pointed out that at the present 
time Canada has one Prime Minister on the way out, one Prime Minister 
on the way in, and this Irishman waiting to get in. He said that a 
year ago, when he became the leader of the Progressive Conservatives, 
he spelled out in a major speech the position of the Progressive 
Conservatives -- that the first priority on their agenda was for the 
new Government of Canada to reestablish trust in the relationship with 
their greatest ally, the United States of America. That one line, 
Mulroney said, got him elected leader. If Canadians want a choice, 
they know where we conservatives stand. He said he had been taking 
that message around Canada and it had been well received. ~ 

The President said he was pleased to hear that, and added that the 
feeling was reciprocal. He repeated a remark he made recently, 
stressing that Canada is as good a friend, neighbor and ally as any 
nation could hope to have. He added that he felt that Canada and the 
U.S. had developed a special relationship of trust. The President 
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went on to say that both he and Mulroney will be interested in the 
same topic in the coming months -- elections. t'\Q -

Mulroney stated that Secretary Shultz had elevated the relationship to 
a new plateau. The four meetings a year were very important to Canada 
and were greatly appreciated. Mulroney indicated that if he were an 
American, he would stress that 172 years had elapsed since a shot was 
fired in anger between our two countries. There has not been the 
slightest possibility of military conflict since. That was a message 
that should go around the world, especially to those who accuse the 
U.S. of harboring expansionist aims. ~ 

Mulroney said that during his meetings in Washington, he had numerous 
discussions on steel imports and acid rain. With respect to the 
question of acid rain, he said that he had a very attractive idea for 
the President. Mulroney stated that sentiment in Canada was very 
strong on this issue. He pointed out that Canada was not perfect in 
the way it had handled the acid rain problem, but said that if the 
President agreed to reduce acid rain by 50% at the end of the decade, 
it would capture the imagination of the people in the United States 
and Canada. ~) 

The President indicated strongly that we were moving forward on this 
problem afflicting many of our lakes. However, recent research had 
demonstrated that acid rain may not be the sole source of these 
problems and that we need to know a lot more before we invest $100 
billion in projects that might not alleviate the problem at all. The 
President noted that we have doubled our research dollars devoted to 
acid rain. The President discussed an article he had read recently 
which indicated that a layer of "mor humus" in the soil caused acidity 
in lakes equal to that of many years of acid rain. The rain filters 
through the humus, impregnating it with acid which then leaks into the 
rivers and streams. Even if we were to spend vast sums in order to 
eradicate the sources of rain, we might not change anything. The 
research is showing that some lakes in the vicinity of those that have 
high acidity have not died. The same is true with respect to many 
forests -- we have dead forests near growing forests. We simply need 
to do more serious research and we have decided to allocate more 
resources for that purpose. (~ 

Mulroney turned the conversation to the state of East-West affairs. He 
said that under his predecessor, the Canadian Government seldom gave 
Allies the benefit of the doubt. He stated that Canadians should 
realize that the U.S. was our friend, and when friends find themselves 
in difficulty, you give them the benefit of the doubt. He pointed out 
that this was the message he had carried throughout Canada on Grenada. 
~ 

Mulroney noted that as a Progressive Conservative he understood our 
common differences with the Soviets. He said that he always agreed 
with the thrust of what Ronald Reagan said regarding the Soviets. He 
said the President's statement at his recent press conference, 
demonstrating a willingness to meet with the Soviets, has been taken 
as an encouraging sign in Canada. He asked if the U.S. had received 
any response from the Soviets. ~ 
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The President said that people don't remember that he has faced three 
leaders in the Soviet Union in four years, which contrasts with the 
stability of the Brezhnev period, from 1964 until his death. The 
President added that he wrote Brezhnev a handwritten letter when he, 
the President, was in the hospital after he had been shot. However, 
the President noted, it doesn't appear that Brezhnev himself received 
it. For example, the President mentioned a meeting they had ten years 
prior, but the reply completely ignored this comment. Following 
Brezhnev, Andropov took over, but he had been ill from the time he 
assurned the position of General Secretary. Now Chernenko was in 
power, at least theoretically, but we really have no firm idea as to 
who is really in charge. ~ 

The President said we want peace, but we're not going to sacrifice 
basic principles to get them back to the negotiating table. He 
further added that he felt that following the election, if he remained 
in office, there was a good possibility that meetings would be held. 
He said he assumed the Soviets were reluctant to do anything that 
might aid his reelection. The President referred to two articles that 
recently appeared in the Washington Times which juxtaposed William 
Rusher, a conservative, and Morton Kondracke, a liberal. Both 
defended Ronald Reagan against the charge that the u.s.-soviet 
relationship was worse than ever and indicated that ties were much 
colder in the past. The President stated that renewed U.S. military 
strength made things safer, not more dangerous. He noted Brezhnev's 
comment about detente, to the effect that the Soviet Union liked it 
since it was accompanied by a decline in our military capability. 
Still, he concluded, it was time for the lion and the lamb to lie down 
together. (~ 

Mulroney said that as leader of the Canadian opposition, he felt the 
President's programs represented an excellent approach to 
Soviet-American relations. He said those who failed to distinguish 
between the two superpowers or acted as if they were morally similar 
were just wrong. Mulroney added that his Party wants to be involved 
intimately with "the ideas the President has so clearly articulated," 
and stated that he did not mind if people criticized him for that. 
Mulroney indicated that if there were any prospect for peace, however 
minimal, we in the West should go the extra mile. He said any such 
positive signal to the allies would be greatly appreciated. Mulroney 
concluded that we would be taking such a step from a position of 
strength -- economically and militarily. (~ 

The President pointed out that he was not sure the answers to his 
letters really came from Chernenko. He said Gromyko was the leading 
in-house hawk, and added that it was clear the Foreign Minister was 
not checking with Chernenko before he (Gromyko) spoke out. He said 
that we are prepared to talk, even if the Soviets refuse to return to 
the two negotiations that were interrupted. He said they withdrew but 
we have left the door open. The President pointed out that we are not 
sitting here silently, nor are we telling the Soviets that we would 
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only meet them at the two suspended negotiations. When ~ulroney asked 
if the ball were in the Soviets' court, the President said he thought 
it was and added that we have a glove on and are ready to play. (~ 

Mulroney stated that as with Canada, Mexico has enjoyed a special 
relationship with the United States despite some irritations. He 
added that with Secretary Shultz at State, Canada is getting the 
hearing they are entitled to. He indicated that there is nothing more 
important to Canada than the U.S., Canada's most important trading 
partner. (~ 

The President said we have some problems with the present 
Administration in Canada, particularly in the area of trade and 
investment policy. He added that when he first came to office he said 
that our borders with Canada and Mexico should be meeting places, not 
boundaries. He noted that his first foreign visit was to Canada, but 
thought that a trilateral meeting with Mexico included was a good 
idea. He said that the former President of Mexico favored having only 
a bilateral relationship with the United States, but that the current 
President indicated that he thought all three should meet occasionally. 
The President indicated he would like to see all of the Americas 
together. We worship the same God, we came here together, there are 
two languages in South America and in Canada, and it appears that we 
are now becoming more bilingual. We have so much in common, the 
President added, that we could implement a truly good neighbor policy 
that would be a positive example for the rest of the world. (~ 

Mulroney asked if there had been any improvement in Central America in 
the last year to eighteen months. Secretary Shultz said that things 
have improved. There is now an elected President in El Salvador. The 
Secretary mentioned the fact that Canada had sent observers, along 
with our own and those of more than 40 other countries, who testified 
that it had been a fair election. The Secretary added that it 
appeared that Nicaragua was rapidly becoming a totalitarian state, but 
that for appearances sake they now felt compelled to say they would 
have elections. Secretary Shultz said the thrust of that movement was 
very strong. He said the Soviet Union is pouring massive amounts of 
arms into the area and that we have evidence to support our 
contention. He noted that we should not be misled, that there is a 
cancer in the region and it is Nicaragua. He also stressed that 
Nicaragua's political system has its roots in the Soviet model. 
Still, the Secretary said, his trip to Nicaragua produced interesting 
results. It is important to note that immediately after their 
(;.lsion, Ortega flew to the Soviet Union to receive further guidance. 

Mulroney noted the importance of the U.S. rescue operation in Grenada 
and the documentation which had uncovered the presence of many 
Bulgarians, East Germans, North Koreans, and so forth. He said he had 
used that information in his speeches before the Commons. He noted 
that the U.S. had caught them in the act, and noted that they were not 
down there getting suntans. He asked what other leaders say when we 
confront them with that fact. (~ 
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Secretary Shultz noted that on the day of the Grenada rescue mission, 
the President had sent him to a joint meeting of the Senate and the 
House. He noted that he took a terrific beating. He said he really 
earned his salary that day. He said that in talking to Majority 
Leader Baker the next day, he was told that the situation was already 
different and that the members of Congress had heard from the folks 
back home. The American people had a completely different reaction 
from the members of Congress. (~ 

The President said our liberal press had jumped out front on this 
issue, and it was interesting to see them pull back. It was quite 
remarkable. The President noted that we had put the armaments we had 
captured in Grenada on display at Andrews Air Force Base. The display 
received little mention on television, and there was no curiosity by 
the press about the documents we had discovered. The President said 
he had a letter from a man and woman who had gone to Grenada. They 
were struck by the beauty of the place, and when the people of Grenada 
heard the visitors were American, they couldn't do enough for them. 
The visitors were told stories of what had taken place before the U.S. 
rescue, when the people had been prisoners in their own homes. The 
visitors talked to U.S. soldiers (non-combatants) who said they were 
loved by the people of Grenada. The President also noted that the 
walls of the Cuban Embassy had been filled with guns and ammunition. 
(~ 

Mulroney said that it was a good lesson for him when he first entered 
Parliament on December 12, 1983. His first question to the Prime 
Minister was in regard to the KAL shootdown by the Soviets. He said 
that at first the Canadian Government had called it an act of murder, 
but that two weeks later he (the PM) decided it was an accident. 
Mulroney said that the Progressive Conservatives have said it was not 
an accident, that it was a willful act of murder. He added that they 
took a lot of flak from the Canadian press, and pointed out that we 
have to talk to the people directly -- not through the press -- in 
order to strengthen our resolve. (~ 

The President said that we had invited 400 medical students who had 
been rescued to the South Lawn, along with 40 service personnel. Both 
groups were about the same age. The medical students said that prior 
to the Grenada situation, they had a poor impression of people in 
uniform, but now they kept talking about how these people had saved 
their lives, how the kids in uniform had put themselves between the 
students and the incoming fire, allowing the students to get to the 
helicopters. 't'QJ 

In concluding, the President thanked Mulroney for visiting with him. 
The meeting adjourned at 2:05 p.m. ~ 
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·MEMORANDUM 

NATIONAL SECURITY COUNCIL 

June 27, 1984 

MEMORANDUM FOR ROBERT C. McFARLANE SIGNED 

FROM: TYRUS W. COBB C"'l;(,vc_., 
SUBJECT: Memorandum of Conversation Between the 

President and Canadian Progressive Conservative 
Party Leader Brian Mulroney 

Attached at Tab A is the memcon from the President's June 21, 
1984 meeting with Brian Mulroney. 

RECOMMENDATION 

Following your r 
Kimmitt to f 

Approve 

Attachment 

of the memcon, that you authorize Bob 
to State by memo (Tab I) . 

Disapprove __ 

Tab I - Kimmitt to Hill Memo 
Tab A - Memcon 

CONFID NTIAL 
Declass'fy on: OADR 

OECLASSiFIED / 
'd r e" August 2,. 19,.b \ . ··~use Gw e.m '-'• (9 J 

·~· 1.cti. Date f = By N~· I t 
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NATIONAL SECURITY COUNCIL ( t-1'(\"~t< 
SECRETARIAT ~ 

PAGE 01 
EOB336 

SECSTATE WASHDC 7822 
AN004094 

DISTRIBUTION: STEI-01 SOMM-01 

WHTS ASSIGNED DISTRIBUTION: 
SIT: KIMM VP SIT EOB 
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OP I MMED 
DE RUEHC #7822 1880252 
o 0s2202z JUL 84 
FM SECSTATE WASHDC 

MAT-01 
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TAGS: OPDC, CA 

DTG: 052202Z JUL 84 
TOR : 188/0308Z 

COBB-01 / 004 A2 

SUBJECT: LETTER FROM VICE PRESIDENT TO P I ERRE TRUDEAU 

1. EMBASSY IS REQUESTED TO TRANSMIT TE XT OF FOLLOWING 
LETTER FROM VICE PRESIDENT BUSH TO FORMER CANADIAN PRIME 
MINISTER TRUDEAU. 

2. BEGIN TEXT: DEAR PIERRE: 

LET ME ADD MY VOICE TO THAT OF THE PRESIDENT IN WISHING 
YOU GOOD HEALTH AND HAPPINESS AS YOU RETURN TO PRIVATE 
LIFE. I ALWAYS FOUND OUR DISCUSSIONS STIMULATING AND 
CANDID, AS BEFITS GOOD FRIENDS AND NE IGHBORS ON THE NORTH 
AMERICAN CONTINENT. I TRUST THERE WILL BE OCCASIONS TO 
MAINTAIN OUR CONTACTS AND DIALOGUE IN THE FUTURE. MEAN­
WHILE , BARBARA JOINS ME IN SENDING WARMEST REGARDS. 
SINCERELY, GEORGE BUSH. END TEXT. 

3. DEPARTMENT DOES NOT PLAN TO RELEASE TEXT OF LET T ER BUT 
HAS NO OBJECTION SHOULD ADDRESSEE WISH TO DO SO. SHULTZ 
BT 

llNr.I ASSIFIFD 

.-/ 

PSN:00 7 157 
CSN: HCE049 



THE WHITE HOUSE 

WASH I NG T ON 

7/6/84 .. 
MEMORANDUM 

TO: WILLIAM HENKEL/ROBERT MCFARLANE 

FROM: FREDERICK J. RYAN, JR. 

SUBJ: APPROVED PRESIDENTIAL ACTIVITY 

MEETING: The trip to Massena, New York for observance 
of the 25th Anniversary of the St. Lawrence 
Seaway on July 17, has been cancelled 

DATE: 

TIME: 

DURATION: 

LOCATION: 

REMARKS REQUIRED: 

MEDIA COVERAGE: 

FIRST LADY 
PARTICIPATION: 

NOTE: PROJECT OFFICER, SEE ATTACHED CHECKLIST 

cc: R. Darman 
R. Deprospero 
B. Elliott 
D. Fischer 
C. Fuller 
W. Henkel 
E. Hickey 
G. Hodges 
C. McCain 
B. Oglesby 

J. Rosebush 
R. Scouten 
B. Shaddix 
W. Sittmann 
L. Speakes 
WHCA Audio/Visual 
WHCA Operations 
A. Wrobleski 
Nell Yates 

R. Kimmitt 

/ IJ.' ' • 
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MEMORANDUM 5199 
NATIONAL SECURITY COUNCIL 

ACTION July 6, 1984 

MEMORANDUM FOR ROBERT C. McFARLANE 

FROM: TYRUS W. COBB~ 
SUBJECT: 

RECOMMENDATION: 

Letter from Canadian Opposition Leader Brian 
Mulroney to the President 

That you sign the letter to the President (Tab I) forwarding 
Mulroney's letter and article for his review. 

Attachments 
Tab I Memo to the President 

Tab A Mulroney's Thank You Letter 
Tab B Press Article 
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MEMORANDUM 

THE WHITE HOUSE 

WASHINGTON 

ACTION 

MEMORANDUM FOR THE PRESIDENT 

FROM: ROBERT C. McFARLANE 

SUBJECT: Letter from Brian Mulroney 

Issue 

Should you read the letter from Mulroney and the article on 
his visit. 

Facts 

Canadian Opposition Leader Brian Mulroney has written you a 
personal note of thanks (Tab A) for your hospitality during 
his White House visit. The Canadians inform us that Mulroney 
was extraordinarily pleased with the visit and feels that a 
strong personal relationship between two conservative leaders 
has been established. The visit was portrayed quite 
positively in the Canadian press (representative article at 
Tab B) and much of the coverage focused on his strong 
pro-American statements. 

Recommendation 

OK No 

Attachments 

Tab A 
Tab B 

That you read the letter from Mulroney 
(Tab A) and press article . {Tab B). 

Letter from Mulroney 
Press Article 



TYPED FROM HANDWRITTEN LETTER 

June 24.84 

Dear Mr. President 

A sincere word of thanks for your kindness last week. It 
was genuinely appreciated by me and, I believe, by Canadians 
generally who saw our meeting on T.V. and were heartened by 
the understanding and friendship. It exemplified the 
relationship that must always exist between our countries. 

With best wishes 

Brian Mulroney 
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Operation Charm a success, 
Mulroney wirids up U .. S. visit 

By WILLIAM JOHNSON 
Glob• and Mall CorrHPondanl 

WASHINGTON - A jubtlant 
Brian Mulroney loft Wa!nlJliton 
ye5terday convinced that his Opera-
tion Charm ~d wor l 

'• . 

. . .. . . 

"We arc at new 
Mulroney iubilant over trip 

gonerntlon and or new posslbllltlea 
rw our two countrles," the Opposl· 
tlon Leader told reporter8 ·town rd 

· th . ~H·-
, 

• BIVO 
Its tradltlonal nllles Brlt:iin, 
hr1tcl, Frunc::e, the United St4tes -

ra.. at all times the benerlt or the doubt. 
~e1j"'ttrc ln other wordt, when (l friend sets 

n o :mg to win the heart or lnto trouble, before you hit him over 
President Ronald Rengnn and Sec. the head with a bai;eball but, <isle 
rerary of Stute George Shultz, both him, listen for his side or the story 
more used to rcburrs In foreign poll· -- • ·. • '1nd don•t automatic::ally a1. 
r;y thnn to w1:1rm embraces. sume that A friend Is At rault and 

·Mr. Mulroney made QO apologf. : that a rrlend Is there to be cu~tlgat· 
for his lorthrl&ht appeul .to sent • ed.'' . 
me To judge by the number und lhe . 

rank or the people who turned out 
Thur!d11y evening for a dinner In 

any lr'Wno Mr. Mulroney's honor given by 
that doesn't underst11nd what . Ambassador Allan Ootlleb, orticlul 
makes o. heart pump In Esterhazy, · Washington was 1tl leust curious, 
Sukatchewan, or Bale Comeau, and probably pleased, to see a dU· 
Quebec, I can tell you that," he fcrent kind or man who has a good 
said. chance or being prime mlnlstor 

The Progressive Conservative wit hs. 
leader went 11bout WQshlnaton say. 
Ing what miirvcllous friends Cana. 

da and the United States are, and 
huw terribly grateful the United 
States should be to have such a rell· 
able ally. 

The mixture of blarney, booste­
rism, ego ~,.,~J.atn 
lobbying wa~~ 

MULRONEY-Page 2 

• 

lhe 
Nt1· 

-~:pie· 
tt"tent~ -. etI by 
<~e R Jt:'°i\guln 
ves Leader 
cudgelled the NE "back-in" pro­

'. visions that give the federal Cov. 
ernment a share of o.11 -oll disco-

. vered.cn Crown land.- . · 
"The back-In Is a klller." he uld, 

· expreulng exactly the view held by 
U.S~ Investors. "The back·ln confll· 
cated people's proporty ex pose 
facto. It drove ,17-bllllon or equttr, 
job creaUng capital out of Can11da. • 

But despite Judicious snlplna at • 
the Government back home, he 

\ . . . 
mll!tly exuded aoodwlll and self· 
congratulation, actrlbuUna his good 
relat1cm1 with hi• hoata to the per. 
11onal qualities that made him a 
good labur lawyer. 

"H11vln1 been Involved In some of 
the major labor conflicts In cana· 
da, I never onc:e failed to rewlve 
one with, J lhlnk, aatl.sfactlon on 
both sides," he asserted. 

Mr. Mulroney -left Wuhlniton 
a;itlclpatln1 that he might some 
day return as prime mln!srer, and 
bellcvlng chat ·u; 

Car.adlana 
call upon their '1eader1 to be able to 
conduct themselves on the world 
stage with confidence and with 
substance, and to leave behind ror 
anuthcr day an Qtmo•phere o( good. 
will and friendship and trust to be 
butlt upon and tranderred Into bet· 
tor relations, and to economic op· 
purtunltles, I think that we huve 
succeeded, .. he concluded. 

r 
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MEMORANDUM 

NATIONAL SECURITY COUNCIL 

INFORMATION July 9, 1984 

MEMORANDUM FOR ROBERT M. KIMMITT 

FROM: TYRUS W. COBB~ 
SUBJECT: Canadian Political Developments 

PM Turner announced that the Canadian elections would be 
held September 4. 

Turner was apparently successful during his week-end meeting 
in London with the Queen. She has agreed to postpone her 
Canadian visit until September 24-0ctober 7, 1984 (that 
still suggests some interesting possibilities). 

The Pope's visit is still on schedule for September 9 
through 20, 1984. 
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MEMORANDUM 

NATIONAL SECURITY COUNCIL -
INFORMATION July 9, 1984 

MEMORANDUM FOR ROBERT M. KIMMITT 

FROM: TYRUS W. COBB~ 
SUBJECT: Canadian Political Developments 

PM Turner announced that the Canadian elections would be 
held September 4. 

Turner was apparently successful during his week-end meeting 
in London with the Queen. She has agreed to postpone her 
Canadian visit until September 24-0ctober 7, 1984 (that 
still suggests some interesting possibilities). 

The Pope's visit is still on schedule for September 9 
through 20, 1984. 
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MEMORANDUM 

NATIONAL SECURITY COUNCIL 

ACTION July 11, 1984 

MEMORANDUM FOR ROBERT C. McFARLANE 

FROM: TYRUS W. COBBC\~ 
SUBJECT: Ratification of Tax Convention with 

Canada 

Attached at Tab A for signature by the President is the 
instrument of ratification, in duplicate, of the Convention 
between the U.S. and Canada with respect to Taxes on Income 
and on Capital which was ratified by the Senate on June 28, 
1984. At Tab I is a memo from you to the President, 
forwarding the docµment for signature. 

Paul Thompson concurs. 

RECOMMENDATION 

That you sign the memo to the President at Tab I. 

Approve __ Disapprove __ 

Attachments 
Tab I - Memo to the President 

Tab A - Document for Signature 
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MEMORANDUM 

THE WHITE HOCSE 

WASHINGTON 

ACTION 

MEMORANDUM FOR THE PRESIDENT 

FROM: 

SUBJECT: 

Issue 

ROBERT C. McFARLANE 

Ratification of Tax Convention with 
Canada 

To sign the ratified Convention between the United States 
and Canada with respect to Taxes on Income and on Capital. 

Facts 

The subject Co~vention, which you recently forwarded to the 
Senate, was ratified June 28, 1984. It is now ready for 
your signature. 

Recommendation 

OK No 

Attachment 

That you sign the Convention document at Tab 
A. 

Tab A - Convention Document 

Prepared by: 
Tyrus w. Cobb 



MEMORANDUM 

NATIONAL SECURITY COUNCIL 

ACTION July 11, 1984 

MEMORANDUM FOR ROBERT C. MCFARLANE 

FROM: TYRUS w. COBB GT~ 
SUBJECT: Ratification of Protocols Amending the 1980 

Tax Convention with Canada 

5251 

Attached at Tab A for signature by the President is the instru­
ment of ratification, in duplicate, of two protocols amending the 
Convention between the United States and Canada with respect to 
Taxes on Income and on Capital which were ratified by the Senate 
on June 28, 1984. At Tab I is a memo from you to the President, 
forwarding the document for signature. 

Paul Thompson concurs. 

RECOMMENDATION 

That you sign the memo to the President at Tab I. 

Approve __ Disapprove __ 

Attachments 
Tab I - Memo to the President 

Tab A - Document for Signature 



MEMORANDUM 

THE WHITE HOL'SE 

WASHINGTON 

ACTION 

MEMORANDUM FOR THE PRESIDENT 

FROM: 

SUBJECT: 

Issue 

ROBERT C. McFARLANE 

Ratification of Protocols Amending the 1980 
Tax Convention with Canada 

5251 

To sign the two ratified protocols amending the Convention 
between the United States and Canada with respect to Taxes on 
Income and on Capital. 

Facts · 

The subject protocols, which you recently forwarded to the 
Senate, were ratified on June 28, 1984. They are now ready for 
your signature. 

Recommendation 

OK No 

That you sign the Protocols at Tab A. 

Prepared by: 
Tyrus W. Cobb 



·--

SUPPLEMENTAL CLIPS: FRIDAY, 13 JULY 1984 

LOS ANGELES TIMES 9 JULY 1984 Pg. 1 

For Its Defense, 
Canada Looks 
to the South 

By KENNETH FREED, 
Times Staff Writer 

OTIAWA-Canada, more than 
most other world powers, has fol­
lowed the biblical injunction to 
pound its swords into plowshares. 
It is a nation that likes to consider 
itself, as novelist Ralph Connor 
once wrote, as "much too busy to 
think of anything so foolish and 
useless as war." 

And while the exceptions to this 
rose-colored assessment are many 
and bloody, Canada's current de­
fense and military policies put the 
country a horizon away from the 
martial preoccupations of the Unit­
ed States and many of its West 
European allies. 

"/..sit is,'.:J].S. Amhi!§ador ~ul 
&>binson once said. "Canada is nq,t 
aft~ately able to de{e?:f:!';;,. SL 

'.:"t..a_ence River." le ____ o_ )he 
entire country. 

Canada, with the second-largest 
latnrarfua and seventh-most~w­
errUI :_ dus\rjat economy inihe 
world, spends a smaller percentage 
of its wealth on defense than any 
member of the Norm Atlantic 

::treatv or1amt.ahdn exc~l tiny 
Luxembourg. 

Spendinc on Defeue 
With 82 000 men in uniform, 

Canacia'iDUo:onrmea forces to 
population is one of the lowest m 

....,the alliance. Its oer-capita spend-
ing on defense is less than a thfrd of 
1§eAifli!tiC4n flgtiie. " 

TOmake the situation even 
grimmer in the eyes of critics, 
particularly foreign critics6 the Ca­
nadian mil!.WY is poorl;v egmRJ>ed 
~d all but imored by its govern-

JDW. 
A foreign military official said 

recently: "You know the line in ·o 
Canada' (the national anthem) that 
goes, 'We stand on guard for thee.' 
Well, I think they got the pronouns 
confused. It should read, 'You 
Americans stand on guard for 
me.'" 

Although a bit overstated, there l 
is truth in this view. Canada has ' 
been able largely to ignore its 
continental defenses because of the 

urutea ::states. 
,Canada has not had to fi1ht a war 

on itS own territory since the 
ill-fated Airiencan invasions of the 
War of 1812, and Canadians have 
long enjoyed what Allan Gotlieb, 
the current ambassador to Wash­
ington, calls "the longest unde­
fended latitude in the world" -a 
4,000-mile border with nary a fort 
nor a soldier on guard. 

"We have a longtime ally on the 
..smilh." Canadian Defense Minister 
Jean-Jacques Blais said in an inter­
view, "and ice and snow on the 
north . . . . We have enjoyed a 
sense of isolation. There has never 
been a sense of insecurity." 
. The United States would have to 
defend its northern neighbor in 
order to defend itself. So, while 
Canada takes part in Norad (North 
Airiencan Afr Defense) and the 
DEW (Distant Early Warning) 
line-the two northern continental 
defenses against a Soviet attack­
the United States bears the over­
whelming cost of equipment and 
manpower. Canada, for all intents 
and purposes, is a junior partner in 
the protection of its own territory. 

:i,000 la W. Germaa1 

The situation in Europe and 
along the North Atlantic sea lanes 
is not much differe~ Canada keeps 

. a brigade of about 5,000 men in 
West Germany as part of 1ts NA TO 

'*" conumtment, with another btrgade 
stationed at home 6ut designated 
for European use m wartime. 

I his is half ilie force that was 
basea m Europe before 1969, and 
since NATO strategy cans for Can­
ada to contribute to the defense of 
Norway and two other European 
theaters as well, foreia:n analysts 
doubt that Canadi could fulfill its 

; commitmentS: 
There are Canadians who share 

this view. A recent editorial car­
toon in the Toronto Star, Canada's 
largest newspaper. showed a 
NATO general outlining the re­
sponsibilities of the members' forc­
es. Canada was called on to provide 
coffee and doughnuts. Its represen­
tative at the meeting was wearing a 
cooking pot for a helmet. 

According to a foreign military 
expert, it would be nearly impossi­
ble to get the Canadian-based 
troops and their equipment to Eu­
rope in time to help in the event of 
war. 

High Morale, Old Gear 
Moreover, while the troops are 

y.-ell-~.ai?ed. well-disciplined and 

1 l 

have hlgh morale, .lheir eguipm,.ent 
jioutdated. often in poor repair and 
with few spare parts. 

Three-quarters of the navy's 20 
destroyers were built in the 1950s, 
are powered by steam and are often 
tied up for repairs. Its three subma­
rines are also outdated, and even 
Canada's modern anti-submarine 
aircraft lack essential missiles. 

To all these charges that Canada 
is incapable of meeting its commit­
ments, Defense Minister Blais says. 
"Baloney.'' ! 

"It's not true" that Canada is not I 
doing enough, he said, adding, 
"Last year, we had 5% growth in 
'defense spending, and eyerv year 
we have met or exceeded our 
comm1tmenU1 

'this was a reference to a NATO 
agreement that each member 
country would increase its military 
spending 3% a year after inflation. 
In fact, ~da is one of the few 
alliance nations that' have in­
creased their defense outlays by 
the recommended amount over the 
last three years. 

Six Frigates Ordered 
The government has ordered six 

new frigates and is considering 
buying another six. And in its 
largest military purchase ever, it is 
replacing its aging air force fight­
ers with 137 F-18 Hornets for 
Norad assignment at home and to 
meet NATO commitments in Eu­
rope. 

In addition, Blais has ordered 
German-made Leopard tanks for 
the NA TO brigade and is replacing 
the slow-firing and outdated G-3 
rifle with a modified version of the 
M-16 automatic rifle that is stand­
ard in the U.S. Army. 

Given Canada's relatively small 
population-less than 10% of the 
United States' -and its slumping 
economic condition, the country is 
doing all it can. Blais said 

"We take a back seat to no one," 
he said. "Canada was a founding 
member of NATO. We are a sover­
eign nation, and our commitment to 
NATO leaves no doubt.'' 

He laughs at American sugges­
tions that Canada's military man­
power should be at least 150,000-
nearly double its present size-or 
even 200,000, and that it should 
increase defense spending from 2% 
of gross national product to 9%. 

"It would cost S3 billion more 
only for personnel costs." he said. 

(CONTINUED NEXT PAGE) 
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CANADA ... Continued 

"We would have to spend $20 
billion on defense, $12 billion more 
than now." 

It is that attitude-that Canada 
can do more for itself by spending 
its limited resources on programs 
other than defense-that is the 
basis for its limited approach to 
military spending. It is a priority 
reflected in the standing of the 
Defense Ministry within the Cana­
dian government-as a junior min­
istry with only indirect access to 
the highest levels or decision-mak­
ing. 

According to an American offi­
cial, "the single most important 
factor regarding the military is that 
defense is a second-level portfo­
lio." He attributed this to political 
decisions made after World War II, 
when Canada decided that its fu­
ture prosperity and security would 
come from increased trade. 

c..;anadians agree with the analy­
sis on priorities. Saying that "we 

.._couldn't defend ourselves evenu 
nt four w:!"':> ; ''e money,'' · 

Blais indicc.tc i : r.a:. ·vr '.,n y is est 
found in m'..ltt.1!a:1.'r: l ;:l!iances and 
in efforts "to promote a peaceful -
and orderly society." 

B~'i;des. he added, "the question 
ct s.:curity was never much to the 
fcre" in Canadian thinking. 

Cr1t1cs agree. to a point. 
. ''Politicians. !ncluding the oppo­

s1t1cn. have allowed defense to be a 
non-issue," one foreign observer 
said. "There hasn't been the politi­
cal will. Other programs took pri­
onty. Some hi.ld thE:: impression that 
the United. St~1tcs would defend 
Canada anyway . . . . " 

Yet an American official stressed 
C'::.n:!da·s desire ~o ensure its world 
tnde pusition_ 

"C.:naifa needed every advan-

1 ? 

tage in warld trade," he said, "so its 
comrmtment is to making sure 
markets are available. not to main­
taining a credible defense." -

An underlying foundation of this 
appraisal is the belief that Canada 
does not have a realistic view of the 
Scviet threat to Western security. 

"I'm not sure they appreciate the 
situation," this American official 
said. "Canada doesn't anticipate 
problems. It either has its head in 
the sand or it believes that Uncle 
Sam will take care of it." 

The Canadians, of course, do not 
see it this way. Pierre Elliott 
Trudeau, who just resigned as 
prime minister. and Lester Pear­
son, who preceded him. argued that 
the best way for Canada to deal 
with East-West confrontation was 
to promote the easinfu of tension 
and to seek friends ps m the 
underdeveloped world. 



5250 
MEMORANDUM 

THE WHITE HO USE 

WASHINGTON 

July 14, 1984 

ACTION 

MEMORANDUM FOR THE PRESIDENT 

FROM: ROBERT C. McFARLANEb~ 
SUBJECT: Ratification of Tax Convention with 

Canada 

Issue 

To sign the ratified Convention between the United States 
and Canada with respect to Taxes on Income and on Capital. 

Facts 

The subject Convention, which you recently forwarded to the 
Senate, was ratified June 28, 1984. It is now ready for 
your signature. 

Recommendation 

OK 

/-
Vie';) 'Sl,l) 

7/1<..;/~L/ 

Attachment 

No 

That you sign the Convention document at Tab 
A. 

Tab A - Convention Document 

Prepared by: 
Tyrus W. Cobb 

cc Vice President 



-RONALD REAGAN 

President of the United States of America 

TO ALL TO WHOM THESE PRESENTS SHALL COME, GREETING: 

CONSIDERING THAT: 

The Convention between the United States of America and 

Canada with respect to Taxes on Income and on Capital was signed 

at Washington on September 26, 1980, together with a related 

exchange of notes; and 



The Senate of the United States of America by its resolution 

of June 28, 1984, two-thirds of the Senators present concurring 

therein, gave its advice and consent to ratification of the 
• 

Convention and related exchange of notes; 

NOW, THEREFORE, I, Ronald Reagan, President of the United States 

of Arrerica, ratify and confirm the Convention and related exchange of 

notes. 

IN TESTIMONY WHEREOF, I have signed this instrument of ratification 

and caused the Seal of the United States of America to be affixed. 

DONE at the city of Washington 

our Lord one thousand 

nine hundred eighty-four 

and of the Independence 

of the United States of 

America the two hundred 

ninth. 

By the President: 
--

Secretary of State 
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COKYEKTIOK WITH C • .\S • .\DA WITH RESPECT 

TO TAXES OK IKCOME AKD CAPITAL 

MESSAGE 

FROM 

THE PRESIDENT OF THE UNITED STATES 
TRANSMITTING 

A C'OXYEXTIOX BETWEE~ THE l'XITED ST • .\TES OF AMERICA 
AXD CAXADA WITH RESPECT TO TAXES OX INCOME AXD 
CAPITAL, SIGXED AT W .A.SHIXGTOX OX SEPTEl\IBER 26. 1980, 

WITH A RELATED EXCHA ...... GE OF NOTES 

Xo~"E:MBER 12. 1980.-C'on'"ention was read the first time and, together 
with the aC'eompanying papers. referred to the Committee on Foreign 

Relations and ordered to be printed for the use of the Senate 

7£-llS 0 

C.S. GOYERN:UENT PRJ:STING OFFICE 
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MEMORANDUM 

NATIONAL SECURITY COUNCIL 

ACTION July 11, 1984 

MEMORANDUM FOR ROBERT C. McFARLANE 

FROM: TYRUS W. COBBC\~ 
SUBJECT: Ratification of Tax Convention with 

Canada 

Attached at Tab A for signature by the President is the 
instrument of ratification, in duplicate, of the Convention 
between the U.S. and Canada with respect to Taxes on Income 
and on Capital which was ratified by the Senate on June 28, 
1984. At Tab I is a memo from you to the President, 
forwar~~ the document for signature. 

Paul T16\npson concurs. 

RECOMMENDATION 

That you sign the memo to the President at Tab I. 

Approve ..Rill_L Disapprove __ 

Attachments 
Tab I - Memo to the President 

Tab A - Document for Signature 



- :. -~:--.::::: .! --
United States Department of State 

"' ~ 
-

.. -~ ....... ~· 

Washington, D.C. 20520 

July 6, 1984 

MEMORANDUM FOR MR. ROBERT C. McFARLANE 
THE WHITE HOUSE 

Subject: Ratification of Tax Convention 
with Canada 

8419315 

Attached for signature by the President is the 
instrument of ratification, in duplicate, of the 
Convention between the United States of America and 
Canada with respect to Taxes on Income and on Capital, 
together with a related exchange of notes, signed at 
Washington on September 26, 1980. 

The Senate gave its advice and consent to 
ratification on June 28, 1984. 

The Convention will replace the existing convention 
with Canada which has been in effect since 1942. The 
Convention is similar to the United States and OECD model 
conventions but deviates from the models in a number of 
important respects in order to take account of particular 
features of Canadian law and its interaction with United 
States law, the unique economic relationship between the 
United States and Canada, and the provisions of the 
existing convention. 

A separate instrument of ratification will be 
submitted for the two protocols amending the Convention. 

Attachment: 

Instrument of 
ratification, 
in duplicate 

Ch~l 
Executive Secretary 



MEMORANDUM 

THE WHITE HOUSE 

WASHINGTON 

July 14, 1984 

ACTION 

MEMORANDUM FOR THE PRESIDENT 

FROM: 

SUBJECT: 

Issue 

ROBERT C. McFARLANE {2.M t_ 
b~ 

Ratification of Protocols Amending the 1980 
Tax Convention with Canada 

5251 

To sign the two ratified protocols amending the Convention 
between the United States and Canada with respect to Taxes on 
Income and on Capital. 

Facts 

The subject protocols, which you recently forwarded to the 
Senate, were ratified on June 28, 1984. They are now ready for 
your signature. 

Recommendation 

OK No 

That you sign the Protocols at Tab A. 
,., 
t'res S(, b 

1 / t w/'5Lf 

Prepared by: 
Tyrus w. Cobb 

cc Vice President . 



RONALD REAGAN 

President of the United States 6f America 

TO ALL TO WHOM THESE PRESENTS SHALL COME, GREETING: 

CONSIDERING THAT: 

The Protocol amending the Convention between the United States 

of America and Canada with respect to Taxes on Income and on Capital 

signed at Washington on September 26, 1980, was signed at Ottawa on 

June 14, 1983, together with related notes, and a Second Protocol 

amending the Convention, as amended, was signed at Washington on 

March 2 8 ,· 19 8 4; and 



----_;_ _ _._ __ _.... ___ .;_..-'-·' '"'-' ' '----~-----__...._..&->~----~~~-....._.~-···-4--- -··· - - - . 

The Senate of the United States of America by its resolution 

of June 28, 1984, two-thirds of the Senators present concurring 

therein, gave its advice and consent to ratification of the two 

Protocols; 

NOW, THEREFORE, I, Ronald Reagan, President of the United States 

of America, ratify and confirm the two Protocols. 

IN TESTIMONY WHEREOF, I have signed this instrument of ratification 

and caused the Seal of the United States of America to be affixed. 

DONE at the city of Washington 

our Lord one thousand 

nine hundred eighty-four 

and of the Independence 

of the United States of 

America the two hundred 

ninth. 

By the President: 

Secretary of State 
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98th Congress } 
11t Be1non SENATE { Tauir Doc. 

No. 9S-7 

PROTOCOL AMEXDING THE 1980 TAX COXYEXTIOX 
WITH CANADA 

MESSAGE 

FROM 

THE PRESIDENT OF THE UNITED STATES 
TRANSMITrINO 

A PROTOCOL AMENDING THE 1980 CONVENTION BETWEEN THE 
UNITED STATES OF AMERICA AND CANADA WITH RESPECT 
TO 'l'AXES ON INCOME AND ON CAPITAL, SIGNED AT OTTAWA 

ON JUNE 14, 1983, WITH A RELATED EXCHA....,.GE OF NOTES 

SEPTEMBEB 21, 1983.-Protocol was read the first tlme. and together 
with the accompanying papers, referred to the Committee on Foreign 

Relations and ordered to be printed for the use of the Senate 

11-118 0 

U.S. GOVERNMENT PRINTING OFFICE 

WASHINGTON : 1983 
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MEMORANDUM 

NATIONAL SECURITY COUNCIL 

ACTION July 11, 1984 

MEMORANDUM FOR ROBERT C. McFARLANE 

FROM: TYRUS W. COBB Ci\\,\.(_.. 
SUBJECT: Ratification of Protocols Amending the 1980 

Tax Convention with Canada 

5251 

Attached at Tab A for signature by the President is the instru­
ment of ratification, in duplicate, of two protocols amending the 
Convention between the United States and Canada with respect to 
Taxes on Income and on Capital which were ratified by the Senate 
on June 28, 1984. At Tab I is a memo from you to the President, 
forwardin~he document for signature. 

Paul Thom~son concurs. 

RECOMMENDATION 

That you sign the memo to the President at Tab I. 

Approve ~\(_ Disapprove ~~ 

Attachments 
Tab I - Memo to the President 

Tab A - Document for Signature 



United States Department of State 

Washington, D. C. 20520 8 419 316 

July 6, 1984 

MEMORANDUM FOR MR. ROBERT C. McFARLANE 
THE WHITE HOUSE 

Subject: Ratification of Protocols amending 
the 1980 Tax Convention with Canada 

Attached for signature by the President is the 
instrument of ratification, in duplicate, of two protocols 
amending the Convention between the United States of 
America and Canada with respect to Taxes on Income and 
on Capital signed at Washington on September 26, 1980. 

The first protocol, which was signed at Ottawa on 
June 14, 1983, together with related notes, resolves 
certain technical problems by clarifying the language of 
the Convention to assure that its original intent is ful­
filled. 

The second protocol amending the 1980 Convention, as 
amended, was signed at Washington on March 28, 1984. It 
amends the Convention so as to provide that social security 
benefits paid by one party to residents of the other "shall 
be taxable only in that other State." 

The Senate gave its advice and consent to ratification 
of the two amending protocols on June 28, 1984. 

Attachment: 

Instrument of 
ratification, 
in duplicate 

C~l 
Executive Secretary 




