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February 18, 1988

NOTE FOR FRITZ ERMARTH
BOB DEAN

FROM: ERIC MELBY

At this afternoon's JCC preparatory
meeting, the Soviets distributed the
two attached papers. One deals with
amending the 1974 long-term agreement
on economic, industrial and technical
cooperation and the other is a Soviet
draft of the joint statement to be
issued upon the conclusion of the JCC
meeting in Moscow. I would appreciate
your comments ASAP as we will have to
give our initial reaction when the
preparatory session resumes tomorrow
morning. Thank you.

cc: Steve Danzansky-
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Draft

Joint Statement

on further developement of the US - USSR trade
and economic relations

At the end of the X US - USSR Joint Commercial Comission meeting
held by instruction of General Secretary M.Gorbachev and President R.Rea-
gan in order to develop concrete proposals for the expansion of soviet-
american trade and economic relations the following statement was issued
by the USSR Minister of Foreign Economic Relations and U.S. Secretary of
Commerce.

Both sides believe that the new situation developing now in soviet-
american relations opens favourable possibilities for

their trade and economic cooperation wich currentlyeﬁot cor-
respond to the existing potentials of the two countries. Acknowledging
that the trade and economic ties are a necessary element in strengthening
bilateral soviet-american relations, both sides stressed that the deve-
lopement of this element should not be left behind of the develompment of
US - USSR relations in general. Also they pointed out once again the eco-
nomic benefits of mutual trade.

Both agree that currently there are considerable opportunities to
increase mutual trade and economic cooperation. They pointed out that eco
nomic reforms, including those in foreign economic activities, now under
way in the Soviet Union, create the conditions for establishing more pro-
found, based on modern forms cooperation between soviet organizations and
american companies, which actually had already started. In this connec-
tion both sides on behalf of their Governments expressed their support
to efforts aimed at expanding trade and economic cooperation, including
by establishing joint ventures, consortiums and industrial cooperation.
Attaching great importance to new forms wich could play a role in the
further developement of trade and economic ties both sides stated that
there are considerable reserves in developing traditional trade -

with raw materials, agricultural products, chemicals
and other commodities, finished products as well as many types of equip-
ment and technology. Special efforts are to be devoted to streamline the
structure of mutual trade, to increase the share of value-added products.

The cxpansion of trade and economic relations also suppose they are of
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a stabile, long-term and balanced nature.

Both agree that the realization of the presenting prerequisiti-
ons ans possibilities would require further actions from both sides aimed
at creating appropriate conditions for developement of mutual trade and
economic relations, based on principles of equality, non - interference
in the internal affairs, mutual benefit and sanct1t¥ g&lg‘/’ﬁgtlons. Both
sides recognize that in accordance with the laws and ™ sting in
each country the steps are to be undertaken to facilitate and dimulate
exchange by commodities and services, to remove existing and to prevent
new barriers and obstacles. They also stressed the importance of bi-late-
ral understandings and agreements on different matters of mutual trade,
wich are considered to be a tool for settling problems and, taken as a
complex, as means of strengthening the whole infrastructure of trade and
economic ties.

Both sides noted that recently some real steps were made, filling
with concrete content their aspiration to expand mutualy beneficial trade
and economic relations. (Further some of this steps are to be numbered,
including quantity of Letters of Intent and signed agreements on Joint Ven
tures, as well as the creation of soviet and american trade consortiums),

To facilitate the cooperation based on some new forms, including
joint ventures and industrial cooperation, the sides have reached an under-
standing on expediency of corresponding extension of the Long - Term Ag-
reement Between the Union of Soviet Socialist Republics and the United
States of America To Facilitate Economic, Industrial and Technical Coo-
peration of Junz 29, 1974. Anarrangement g heen reached to create a grou;
of experts to study a problem of mutual guarantees of investments.

It was recognized to be expedient to expand Terms of Reference of
Joint Intergovernmental US - USSR Commercial Camission, in particulary
charging it with monitoring of the implementation of the said Agreement,
Both sides also agree to create working groups on cooperation in varions
branches within the framework of the Joint Comission.

Both sides stated that in accordance with their desire to go further
in expancion of mutuly benefitial trade and economic relations they also
undertake some other steps to facilitate this relations. They have"
also expressed their desire to settle in the spirit of good will othez
questions with the aim to facilitate mutual commercial activitieg



Draft of Soviet experts
unofficial translation

PROTOCOL

on the Expansion of the Long-Term Agreement Between the

Union of Soviet Socialist Republics and the United States

of America To Facilitate Economic, Industrial and Technical
Cooperation of June 29,1974

The Government of the Union of Soviet Socialist Republics and
the Government of the United States of America

expressing desire to promoie development of mutually beneficial
trade and economic ties between both countries on a stable, long-
term basis and to ex pand their forms,

acknowledging the importance of development of mutually benefi-
cial trade and economic relations between the Union of Soviet Socia-
list Republics and the United States of America for promotion of
atmosphere of understanding and cooperation between the two countries.

guided by the Basic Principles of relations between. the Union
of Soviet Socialist Republics and the United States of America of
May 29, 1972 and other relevant agreements between them,

noting the positive influence of the Long-Term Agreement Between
the Union of Soviet Socialist Republics and the United States of
America To Facilitabe Economic, Industrial and Technical Cooperation
of June 29, 1974 on trade relations between the U.S5.S.R and the U.S.A

have decided to expand the said Long-Term Agreement and for this
purpose have agreed as follows:

Article I.
Both Sides confirm their willingness to facilitate the develop-
ment of all forms of economic, industrial and technical cooperation
. . other organjzation
between relevant - .- : ~ enterprises, firms, -- consortiums an:
of their countries on a stable, long-term basis identifying and using

for these purposes new opportunities.

Article I1I.
Both Sides will encourage the development of long-standing
business relations between " --*z, enterprises, firms’\
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and other organizations - - : .
consortiumsYof their countries based on the forms of cooperation,

mentio ned in the Long-Term Agreement Between the Union of Soviet .-
Socialist Republics and the United States of America To Facilitate
Economic, Industrial and Technical Cooperation of June 29, 1974, as
well as on the basis of new forms of cooperation, including the
establishim ent by Soviet organizations and American firms of joint
ventures and industrial cooperation.

Article III

In order to assist the cooperation forseen in the Long-Term
Agreement Between the Union of Soviet Socialist Republics and the ..
United States of America To Facilitabe Economic, Industrial and
Technical Cooperation of June 29, 1974 and the existing Protocol the
intergovenmental U.S.S.R-U.S.A, commission on trade and economic
cooperation, - mentioned in .~  the joiut communique of May...,
1988, is awthorized to monitor the practical implementation of the
above mentioned Long-Term Agreement and the Protocol,{hereby amending
Article V of the said Long-Term Agreement.

The working group of experts, mentioned in Article III of the

said Long-Term Agreement, shall meet in the period between the session:

-of the (ommission to review- the Status and prospects of trade and
economic relations between the two countries, to solve specific prac-
tical issues, relating to the emplementation of the above-mentioned
Long-Term Agreement and the existin.g Protocol, as well as for the
purposes, stated in Article III of this Agreement.

Fynctions of the working gromp shall also include the preparation

of regular sessions of the said intergovernmental Comission on trade
and economic cooperation.

Article v

This Protocol is an inalienable part of the Long-Term Agreement
Between the Union of Soviet Socialist Republics and the United States
of America To Facilitate Economic, Industrial and Technical Coopera-
tion of June 29, 1974, and enters in-to force on the date of its
signature,
' Done in Moscow on May... 1988, in two copies, each in the Russian
and Ehglish languages, both texts being equally authentic.
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International Trade Administration

/1 -\ U.S. DEPARTMENT OF COMMERCE

p . February 12, 1988
W3/

To:

From:

Attendees,o

Franklin J.

Deputy
for Europe

Attached is a copy of the final JCC paper,
as we discussed at the interagency meeting
chaired by Assistant Secretary Laun on
Thursday afternoon.

Attachment

- Tais Docisiazns I3 Sutomatia g 7
Declassificd V.i:za Cizssificd
Enclosures Are Removed

CONI IBE””“I:,,O (
vl
X\




Econ Relatans(r4¢5

Ponzans /iy

THIS FORM MARKS THE FILE LOCATION OF ITEM NUMBER L// i

RONALD W. REAGAN LIBRARY

WITHDRAWAL SHEET AT THE FRONT OF THIS FOLDER.

"y

LISTED ON THE




ECon telatwn, (o,

THIS FORM MARKS THE FILE LOCATION OF ITEM NUMBER (ﬂ - 8 LISTED ON THE

RONALD W. REAGAN LIBRARY

WITHDRAWAL SHEET AT THE FRONT OF THIS FOLDER.

wy

/%hzm;;ky
7




	Withdrawal #1-3
	Withdrawal #4-5
	Withdrawal #6-8

