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The US government is trying to come up with one or more specific 
gestures to make at the Security Consultative Meeting to be held 
in San Francisco on 29-30 April, with ROK officials. 

One hoped for gesture has run into a roadblock at the Treasury 
Department. State has been asking that the repayment terms on 
approximately $100,000,000 of FY 81 FMS credits be extended from a 
two-year grace period with 6 1/2 year repayment period to a three
year grace period with 8 years to pay (interest rates are not an 
issue) . This gesture would be most helpful to the ROK and would 
help us make good on President Reagan's pledge to President Chun 
that we would try to be helpful on economic and defense issues. 

RECOMMENDATION: 

That you call Assistant Secretary Mark Leland at Treasury (the 
roadblock) and urge him to extend the replayment periods as out
lined above. Leland will say that the ROK does not need this sort 
of help as much as other countries . Your response can be that 
other countries do not have 40 , 000 US troops on the ground and 
that the economic development of the ROK is of prime importance to 
the stability of Northeast Asia. A call to Leland either today or 
tomorrow would be most helpful. 

If we are not able to make this gesture to the Koreans on FMS 
repayment, we have very little to present to them at the SCM. 
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