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A bill to amend the Internal Revenue Code of 1954 to provide 

a Federal income tax credit for tuition. 

Be it enacted by the Senate and House of Representatives of 

the United States of America in Congress assembled. 

SEC. 1. SHORT TITLE. 

This Act may be cited as the "Educational Opportunity and 

Equity Act of 1982". 

SEC. 2. CONGRESSIONAL FINDINGS. 

The Congress finds that it is the policy of the United States 

to foster educational opportunity, diversity, and choice for all 

Americans. Therefore, Federal legislation should recognize that: 

(A) pluralism is one of the great strengths of American 

society, that diversity in education is an important contributor 

to that pluralism, and that nonpublic schools play an 

indispensable role in making that diversity possible; 

(B) the existence and availability of alternatives to public 

education tends to strengthen public education through 

competition and improves the educational opportunities of all 

Americans; 

(C) .Americans should have equal opportunities to choose 

between the education offered by public schools and that 

available in private educational systems and should not be 

compelled because of economic circumstances to accept education 

provided by government created and government operated school 

systems, and that to force such a selection is an unfair and 

unjust discrimination against persons of lesser means; 

(D) increasing numbers of American families are unable to I 



F 

afford nonpublic school tuition in addition to the state and 

local taxes that go to support public schools, and that tax 

relief for nonpublic school tuition expenses is necessary if 

American families are to continue to have a meaningful choice 

between public and private education at the primary and secondary 

level; 

(E) tax relief in the form of tuition tax credits is the 

fairest way to extend a choice in education to a wide range of 

individuals, that tax relief in the form of tuition tax credits 

creates the least possible danger of interference in the lives of 

individuals and families consistent with achieving these ends, 

and that tax relief in the form of tuition tax credits achieves 

these ends with a minimum of complexity so that those for whom 

the tax relief is intended will be able to understand and take 

advantage of it; 

(F) the tax revenue loss occasioned by a tuition tax credit 

for a child would be far exceeded by the cost to state and local 

taxpayers of educating the child at a public school. 

Therefore, the primary purpose of this Act is to enhance 

equality of educational opportunity, diversity, and choice for 

Americans. The Congress finds that this Act will expand 

opportunities for personal liberty, diversity, and pluralism that 

constitute important strengths of education in America. 

SEC. 3. CREDIT FOR TUITION EXPENSES. 

Subpart A of part IV of subchapter A of chapter 1 of the 

Internal Revenue Code of 1954 (relating to credits allowable) is 

amended by inserting before section 45 the following new section: 
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"SEC. 44H. CREDIT FOR TUITION EXPENSES. 

"(a) General Rule. -- In the case of an individual, there 

shall be allowed as a credit against the tax imposed by this 

subtitle for the taxable year an amount equal to 50 percent of 

the tuition expenses paid by the taxpayer during the taxable year 

to one or more educational institutions for any of his dependents 

(as defined in section 152 (a) (1), (2), (3), (6), or (9)) who has 

not attained the age of 20 at the close of the taxable year in 

which the tuition expenses are paid and with respect to whom the 

taxpayer is entitled to a deduction for the taxable year under 

section 151. 

"(b) Limitations. 

"(1) Maximum Dollar Amount Per Individual. -- The 

amount of the credit allowable to a taxpayer under 

subsection (a) with respect to tuition expenses paid on 

behalf of each dependent shall not exceed --

"(A) $100 in the case of tuition expenses paid 

during the taxpayer's first taxable year beginning on 

or after January 1, 1983; 

"(B) $300 in the case of tuition expenses paid 

during the taxpayer's first taxable year beginning on 

or after January 1, 1984; and 

"(C) $500 in the case of tuition expenses paid 

for each taxable year of the taxpayer beginning on or 

after January 1, 1985. 

"(2) Phase-out of Credit Above Certain Adjusted Gross 

Income Amounts. -- The maximum amount specified in paragraph 
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(1) shall be reduced by the following percent of the amount 

by which the adjusted gross income of the taxpayer for the 

taxable year exceeds $50,000 ($25,000 in the case of a 

married individual filing a separate return) 

"(A) 0.4 percent for the first taxable year of 

the taxpayer beginning on or after January 1, 1983; 

"(B) 1.2 percent for the first taxable year of 

the taxpayer beginning on or after January 1, 1984; and 

"(C) 2.0 percent for each taxable year of the 

taxpayer beginning on or after January 1, 1985. 

"(c) Special Rules. --

"(1) Adjustment for Scholarships and Financial 

Assistance. -- Tuition expenses paid by the taxpayer shall be 

reduced by any amounts which were paid to the taxpayer or his 

dependents as --

"(A) a scholarship or fellowship grant (within 

the meaning of section 117 ( a) (1)) which is not 

includible in gross income under section 117; 

"(B) an educational assistance allowance under 

chapter 32, 34, or 35 of title 38, United States Code; 

or 

"(C) other financial assistance which is for 

educational expenses, or attributable to attendance at 

an educational institution, and that is exempt from 

income taxation by any law of the United States (other 

than a gift, bequest, devise, or inheritance within the 

meaning of section 102 (a)) • 
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"(2) Disallowance of Credited Expenses as Deduction. 

No deduction or credit shall be allowed under any other 

section of this chapter for any tuition expense to the extent 

that such expense is taken into account in determining the 

amount of the credit allowed under subsection (a) unless the 

taxpayer elects, in accordance with regulations prescribed by 

the SEcretary, not to apply the provisions of this section to 

such tuition expenses for the taxable year. 

"(d) Tax Credit Not Allowed for Amounts Paid to Racially 

Discriminatory Institutions. --

"(1} Required Annual Statements. -- No credit shall be 

allowed under subsection (a) for amounts paid to an 

educational institution during a calendar year unless, at 

the end of such calendar year, the educational institution 

files with the Secretary (in such manner as the Secretary 

shall by regulation prescribe) a statement that such 

institution has not followed a racially discriminatory policy 

during such calendar year. 

"(2) Declaratory Judgment Proceedings. -- If an 

educational institution is declared to have followed a 

racially discriminatory policy in an action brought pursuant 

· to section 7408, then no credit shall be allowed under 

subsection (a) for amounts paid to such educational 

institution --

"(A) in the calendar year during which the 

Attorney General commenced the action pursuant to 

section 7408, and 
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"(B) in the two calendar years immediately 

succeeding the year specified in subparagraph (A). 

"(3) Definition. -- For purposes of this subsection, an 

educational institution follows a 'racially diiscriminatory 

policy' if it refuses, on account of race --

(A) to admit applicants as students; 

(B) to admit students to the rights, privileges, 

programs, and activities generally made available to 

students by the educational institution; or 

(C) to allow students to participate in its 

scholarship, loan, athletic, or other programs. 

A racially discriminatory policy does not include failure to 

pursue or achieve any racial quota, proportion, or 

representation in the student body. The term 'race' shall 

include color or national origin. 

"(4) Time of Disallowance. -- No credit shall be 

disallowed under paragraph (2) until the judgment against the 

educational institution in the action brought under section 

7408 has become final. A judgment becomes final within the 

meaning of this paragraph when all parties to the action have 

exhausted all appellate review. 

"(5) Statute of Limitations. -- If a credit is 

disallowed under paragraph (2), the period for assessing a 

deficiency attributable to the disallowance of such credit 

shall not expire before the expiration of 3 years from the 

date the judgment becomes final within the meaning of 

paragraph (4). Any such deficiency may be assessed before 
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the expiration of such three-year period notwithstanding the 

provisions of any other law or rule of law which would 

otherwise prevent such assessment. 

"(6) Enforcement Responsibility. -- Exclusive authority 

to enforce the prohibition against following a racially 

discriminatory policy under this subsection, or to undertake 

activities connected with enforcing this subsection, is 

vested in the Attorney General. Under this subsection, the 

Secretary has authority solely to receive the statements 

referred to in paragraph (1); to disallow credits for amounts 

paid to an educational institution which has failed to file 

such a statement as provided in paragraph (1); and to 

disallow credits for amounts paid to an educational 

institution against which a final judgment has been entered 

in an action under section 7408 as provided in paragraphs (2) 

and (4) • 

"(e) Definitions. -- For purposes of this section -­

" (1) Educational Institution. 

"(A) In General. -- The term 'educational 

institution' means an elementary or secondary school 

which is 

" ( i) an educational organization described 

in section 170(b) (1) (A) (ii); 

"(ii) a privately operated, not-for-profit, 

day or residential school; and 

" (iii) exempt from taxation under section 

501 (c) (3), including church-operated schools to 
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which subsections (a) and (b) of section 508 do 

not apply. 

"(B) Exception. -- The term 'educational 

institution' does not include a school wth a curriculum 

of exclusively religious content. 

"(2) Tuition Expenses. -- The term 'tuition expenses' 

means tuition and fees paid for the full-time enrollment or 

attendance of a student at an educational institution, 

including required fees for courses, and does not include any 

amount paid for 

"(A) books, supplies, and equipment for courses 

of instruction at the educational institution; 

"(B) meals, lodging, transportation, or personal 

living expenses; or 

"(C) education below the first-grade level, such 

as attendance at a kindergarten, nursery school, or 

similar institution." 

SEC. 4. DECLARATORY JUDGMENT PROCEEDING. 

Subchapter A of chapter 76 of the Internal Revenue Code of 

1954 (relating to judicial proceedings) is amended by 

redesignating section 7408 as section 7409 and by inserting after 

section 7407 the following new section: 

•sEC. 7408. DECLARATORY JUDGMENT RELATING TO RACIALLY 

DISCRIMINATORY POLICIES OF SCHOOLS. 

"(a) In General. -- Upon petition by a person who has been 

discriminated against under a racially discriminatory policy, the 

Attorney General is authorized, upon finding good cause, to bring 
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an action against an educational institution in the United States 

district court in the district in which the educational 

institution is located, seeking a declaratory judgment that the 

educational institution has followed a racially discriminatory 

policy and has, pursuant to such policy, discriminated against 

the person filing the petition. f.. 
"(b) Time for Filing Petition. The petition shall be 

filed with the Attorney General within 180 days after the date on 

which the . act of racial discrimination is alleged to have been 

committed against the person filing the petition. 

"(c) Notification and Opportunity to Comment. -- Upon 

receipt of the petition, the Attorney General shall promptly 

notify the educational institution in writing of such petition 

and the allegations contained therein. Before any action may be 

filed, the Attorney General shall give the institution a fair 

opportunity to comment on all allegations made against it and to 

show that the racially discriminatory policy alleged in the 

petition does not exist or has been abandonend. 

"(d) Time for Bringing Action. -- An action may be filed by 

the Attorney General no later than 1 year after receiving the 

petition. 

"(e) Definitions. -- When used in this section, the terms 

'educational institution' and 'racially discriminatory policy' 

shall have the same meaning as assigned to such terms in section 

44H. 

SEC. 5. TECHNICAL AND CONFORMING AMENDMENT. 

(a) The table of sections for subpart A of Part IV of 
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subchapter A of chapter 1 of such Code is amended by inserting 

immediately before the item relating to section 45 the following: 

"SEC. 44H. Tuition expenses." 

(b) Section 6504 of the Internal Revenue Code of 1954 

(relating to cross references with respect to periods of 

limitation) is amended by adding a new paragraph (12) at the end 

thereof: 

"(12) Disallowance of tuition tax credits because of a 

declaratory judgment that a school follows a racially 

discriminatory policy, see section 44H(d) (5) ." 

(c) The table of sections for subchapter A of chapter 76 of 

the Internal Revenue Code of 1954 (relating to civil actions by 

the United States) is amended by striking out the item relating 

to section 7408 and inserting in lieu thereof: 

"Sec. 7408. Declaratory judgment relating to racially 

discriminatory policies of schools. 

"Sec. 7409. Cross references." 

SEC. 6. TAX CREDITS ARE NOT FEDERAL FINANCIAL ASSISTANCE. 

Tax credits claimed under this section shall not constitute 

Federal financial assistance to educational institutions or to 

the recipients of such credits. 

SEC. 7. EFFECTIVE DATE. 

The amendments made by section 3 of this Act shall apply to 

taxable years beginning after December 31, 1982, for tuition 

expenses paid after that date. 
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r I .. A bill to amend the Internal Revenue Code of 1954 to 

provide a Federal income tax credit for · tuition. 

Be it enacted by the Senate and House of Representatives of 

the United States of America in Congress assembled. 

SEC. 1. SHORT TITLE. 
. 

Th-is A.ct may be cited as the •Educational Opportunity and 

Equity Act of i9s2•. 

SEC. 2. CONGRESSIONAL FINDINGS. 

The Congress finds that it is the policy of the United States 

to foster educational opportunity, diversity, and choice for all 

Americans. Therefore Federal legislation shoµl~ ~ecogn~ze that 

(A) pluralism is one of the _great strengchs of American 

society, that diversity in education is an important contributor 

to that pluralism, and that nonpublic schools play an 

fndispensable role in making that diversity possible~ 

(B) the existence and ava!lability of alternatives to 

public education ·tends to strengthen public ~ducation through 

competition. and improves the educational opportunities of all 

Americans; 

(C) Americans should have equal opportunities to choose 

between the education offered by public schools and 

that available in private educational systems and should not 
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~_:..~"io,, \' . • 'I!-_ eoape11e4 becauu of economic Circumstances to accept 

:_:i··ec,acat.1on provided by government created and government 
f :·, 'l~ ,;.· . ~:~,:.operated · achool systems, and that to force such a selection 

t t · 
- • ~ ,. an unfair and unjust discrimination against persons ~f 

' -l••••r • eans; 
!, . . .· ~; (D) increasing numbers of American families are unable 

to afford nonpublic school tuition in addition to the state 

and local taxes that go to support publi7 schools, and that 

tax relier for nonpublic school tuition expenses is necessary 

if American families are to continue to have a meaningful 

choice between public and private education at the primary 

and secondary level; 

(E) tax relief in the form of tuition tax credits is 

the. fairest way to extend a· choice in-~·U<:ation-to a ..w-ide -- ... 
. . range of indivi~uals at all income levels, that tax relief_ in 

the form of tuition tax credits .creates the least -possible 

:... 

danger 

of th~ ::r:::n::::ii:::::~l!:::::R:a:n:5t::t:::~:e:::nctH~e~ 
in the lives of individuals and families consistent with 

n 
achieving these ends, and that tax relief in the form of 

tuition tax credits achieves these ends with a minimum of 

complexity so that those for whom the tax relief is intended 

will be able to understand and take advantage of it; 
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(F) the tax revenue loss o~casioned by a tuition tax 

credits for a child would be far excee~ed by the cost to 

7 

atate and local taxpayers of educating the child at a public schooi. 

Therefore, the primary purpose of this Act is to enhance 

equality of educational opportunity, diversity, and choice for 

all Americans. The Congress finds that this Act will expand. 

opportunities for personal liberty, diversity, and pluralism that 

constitute important strengths of education in America. 

SECTION 3. CREDIT FOR TUITION EXPENSES. 

l (a) IN GENERAL) Subpart A of part IV of subchapter A 

of chapter 1 of the Internal Revenue Code of 1954 (relating 

to credits allowable) is amended by inserting before section 

45 the following new section: 
~F'.PcC: Fot.,J 

•sEc. 44H. TUITION EXPENSES t 

• (a) Gt~E,AAJ, R¢tf .- - In 
- = " 

the case of '. a~ individual, there 

shall be allowed as a credit against the tax imposed by this 

subtitle for the taxable year an amount equal to 50 percent 
- -1-"1-<-~· 

of the tuition expenses paid ~ during the taxable year 

to one or more · educational institutions for any of 

his dependents (as defined in section 152(a)(l), (2), (3), 

(6) or (9)) who has not ~ attained the age of 20 at the 

taxable .year in which the tuition expenses are ._ .d 

~ ,r)t~ /eA.,o/:,ev u e.#11,/ I~ 
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paid. 
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amount of the credii allowable to a taxpayer under 
. ~ ·no;,, ~f'l!!'J~e 

subsection (a) with respect to e~n~paid on behalf of 

each dependent x:m •w1WJC behalf a credit 1s cl»in1t4 shall . 
not exceed--

•(A) $100 in the case of tuition expenses 

paid during the taxpayer's first taxable year 

beginning ~nor after January 1, 1983: 

"(B) $300 in the case of tuition expenses 

r,~J J(,{,n~j --H-tc. ~~pa.y-ev-'s +t~t- tiLyec.h I e. YIUI..." 

beginning on or after January 1, 1984: ano 

•(C) $500 in the case of tuition expenses 

paid for each taxable year of the taxpayer 

beginning on or after January 1, 1985. 

// ( 2) _.M/()(J{IE)' JN,Ffi~i~,.<ts. - I n the case of a husband 
-- - A 

and wife who file a joint return under section 6013, the 
. \'"n ra.r-11-~rtt-1' t.. <1) ~ 

maximum dollar amounts specified WAtier .t is sybse~ on 

~ shall apply to the joint return. 

married individual filing a separate 

~ shall be applied by reducing the maximum dollar 

amount for each taxable year by SO percent. 

# (3) PHASE-OUT OF CREDIT ABOVE CERTAIN ADJUSTED 
_..,. --- -, --. - -

GROSS INCOME AMOUNTS. HotwithstandiRg any other 
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by the following 

percent of the amount by which the adjusted gross income 

of the taxpayer for the taxable year exceeds $50,000 

($25,000 in the case of a married individual filing a 

separate return . - -

ff (A) 0.4 percent for the first taxable year of 

the taxpayer beginning on or after January l, 1983; 
.i 

'' <A> 1.2 percent for the first taxable year of 

the taxpayer beginning on or after January l, 1984; 

and G 
,, <A> 2.0 perce~t for ~ e fic ¢t: taxable year of 

bt..-3•;,.", ~ \;/""-"" ..._. rr-y I ,, . 
the taxpayer ~ on or after ;leccmbe. Jl 1 1985. 

• ( 4) Pfjf-Ji f, ~ ~ r/r/t'J4'if . /\T uition expenses pa id -
with respect to any individual who is not a full-time 

student at an educational institution shall not 

be taken into account under subsection (a). 
, -
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any amounts which were received by the taxpayer 

or his dependent as - -

1- _I! ci>· a scholarship or fe_llowship grant 
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(within the meaning of section 117(a)(l)) 

which is not includible in gross income under 

section 117; 
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( fN, ) an educational assistance allowance 

under chapter 32, 34, or 35 of title 38, 

United States Code: or 

'i--- ff Ci~ > other financial as~istance which 

is for educational expenses, or attributable 

to attendance at an educational institution, 

and that is exempt from income taxation by any 

law of the United States (other than a gift, 
• 

bequest, devise, or inheritance within the 

meaning of section l02(a)). 

•(2) DISALLOWANCE OF CREDITED EXPENSES AS - - -
!3:EDUCTIO~ ded~ction or --;; redit s;;;ll be allowed 

under any other section of this chapter for any tuition 

expense to the extent that ·su~h expense is •taken into 

account in determining the amount of the credit allowed 
. 

under subsection (a) unless the taxpayer elects, in 

accordance with regulations prescribed by the Secretar,, 

not to apply the provisions of this section to such 

tuition expenses for the taxable year. 

•(J) TAXPAYER WHO IS A DEPENDENT OF ANOTHER --
TAXPAYER. No credit shall be allowed to a taxpayer · 

under subsection (a) for amounts paid during the taxable 

year for tuition expenses of the taxpayer if such 

tpxpayer is a dependent of any other person for a 

taxable year beginning with or within the taxable year 

of the taxpayer. ,----------------------
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ff ~A) If'X S REDIT ,::_OT ~ LLOWED FOR ~ MOUNTS PAID TO !_ACIALLY 

DISCRIMINATORY EDUCATIONAL INSTITUTION. ----
II ( A) No credit shall be allowed under subsection (a) 

for amounts paid to any educational institution in a calendar 

year during which such institution has been declared by a United 

States district court, in an action brought by the United States 

pursuant to subparagraph (C) of this paragraph, to follow a 

'racially discriminatory policy', and in the two calendar years 

succeeding such judgment. 

"(B) (i) For purposes of this subsection, an 

institution follows a 'racially discriminatory policy' if it 

refuses, on account of rac~: 

(a) to admit applicants as students; 

(b) to admit students to the rights, privileges, 

programs, and activities generally made available to students by 

that institution; or 

(c) to allow students to participate in its 

scholarship, loan, athletic, or other programs. 

A racially discriminatory policy does not include failing to 

pursue or achieve any racial quota, proportion, or representation 

in the student body. 

( i i ) The t e rm ' race ' sh a 11 i n c 1 ud e co 1 o r o r 

national origin. 

"(C) (i) To enforce this paragraph, the Attorney 

General, upon petition by a person who has been discriminated 

against under a policy as described in subparagraph (B) of this 

paragraph, is authorized, upon finding good cause, to bring an 



action against an institution in the United States district court 

in the district in which such institution is located, seeking a 

declaratory judgment that the institution is following a racially 

discriminatory policy and has, pursuant to such policy, 

discriminated against the person filing the petition. 

(ii) The petition must be filed with the Attorney 

General within one year of the act of racial discrimination 

alleged to have been committed against th~ person filing the 

petition. Upon receipt of the petition, the Attorney General 

shall promptly notify the affected institution in writing of such 

petition and the allegations contained therein. Before any 

action may be filed, the Attorney General shall give the 

institution a fair opportunity to comment on all allegations made 

against it and to show that the racially discriminatory policy 

alleged in the petition does not exist or has been abandoned. An 

action may be filed by the Attorney General no later than two 

years after receiving the petition. Exclusive authority to 

enforce, and to undertake activities connected with enforcing, 

the prohibition against following a racially discriminatory 

policy under subparagraph (A) of this paragraph is vested in the 

Attorney General. 

(iii) A tax credit shall be disallowed during the 

entire calendar year in which a district court judgment that - the 

institution follows a racially discriminatory policy has been 

entered and during the two immediately succeeding calendar years. 

(iv) No credit shall be disallowed under 

subparagraph (A) of this paragraph until all parties to the 
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action have exhausted all appellate review. 

"(5) STATUTE OF LIMITATIONS. If 

"(A) a credit is allowed to a taxpayer in any taxable 

year under subsection (a) for expenses paid to an institution --

"(i) in a calendar year during which the United 

States district court for the district in which such 

institution is located enters a judgment that such 

institution follows a racially discriminatory policy, as 

provided in paragraph. (4) of subsection (c), or 

"(ii) in either of the two calendar years 

immediately succeeding the calendar year specified in clause 

( i) , and 

"(B) that judgment has become final because --

"(i) the period within which the institution may 

seek review of that judgment has expired and the institution 

has failed to petition for review; or 

"(ii) the judgment has been affirmed by a court 

of appeals and the period within which the institution may 

seek review of that decision has expired, 

then the period within which a deficiency attributable to the 

disallowance of any credit allowed with respect to such expenses 

shall expire three years after such judgment becomes final within 

the meaning of subparagraph (B). Any such deficiency may be 

assessed before the expiration of such three-year period 

notwithstanding the provisions of any other law or rule of law 

which would otherwise prevent such assessment. Whenever a 

judgment against an educational institution has become final 
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• A bill to amend the Internal Revenue Code of 1954 to 

provide a Federal income tax credit for·tuition. 

Be it enacted by the Senate and Bouse of Representatives of 

the United States of America in Congress assembled. 

SEC. 1. SHORT TITLE. 
• 

Th-is A.ct may be cited as the •Educllltional Opportunity and 

Eguity Act of i9a2•. 

SEC. 2. CONGRESSIONAL FINDINGS. 

The Congress finds that it is the policy of the United States 

to foster educational opportunity, diversity, and choice for all 

Americans. Therefore Federal legislation _shoµl~ ~ecogn~ze that 

(A) pluralism is one of the great strengchs of American 

society, that diversity in education is an important contributor 

to that plural .ism, and that nonpublic schools play an 

.fndispensable role in making that diversity possible; 

(B) the existence and ava!lability of alternatives to 

public education ·tends to strengthen public ~ducation through 

competition_ and improves the educational opportunities of all 

Americans; 

(C) Americans should have equal opportunities to choose 

between the education offered by public schools and 

that available in private educational systems and should not 
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becauH of economic circumstances to accept 

~3:· . \ : .tacat.1on provided by government creat':d and government 
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{operated achool systems, and that to force such a selection 
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:. \; (D) increasing numbers of American families are unable 

to afford nonpublic school tuition in addition to the state 

and local taxes that go to support publi~ schools, and that 

tax relier for nonpublic school tuition expenses is necessary 

if American families are to continue to have a meaningful 
,e(,,-.e,.1--. 

choice between public and private education at the orima~ 7 

and secondary level; 

(E) tax relief in the form of tuition tax credits is 

the. fairest way to extend a· choice in--ee·ucation-to a --w.ide . . .. 

? 

--
.. range of individ_uals_ at@ income levels, tha~ tax relief. in ,/ 

the form of tuition tax credits .creates the least -possible 

danger of entanglement between government and the value structures 

of the various nonpublic school systems and of interference 

in the lives of individuals and families consistent with 

achieving these ends, and that tax relief in the form of 

tuition tax credits achieves these ends with a minimum of 

complexity so that those for whom the tax relief is intended 

will be able to understand and take advantage of it; 

·-
·-2-
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•• 
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(F) 
the tax revenue loss odcasioned by a tuition tax 

credits for a child would be far excee~ed by the cost to 

atate and local taxpayers of educating the child at a public schooi. 

Therefore, the primary purpose of this Act is to enhance 

equality of educational opportunity, diversity, and choice for 

all Americans. The Congress finds that this Act will ex~and. 

opportunities for personal liberty, diversity, and pluralism that 

constitute important strengths of education in America. 

SECTION 3. CREDIT FOR TUITION EXPENSES. 

(a) IN GENERAL. Subpart A of part IV of subchapter A 

of chapter 1 of the Internal Revenue Code of i954 (relating 

to credits allowable) is amended by inserting before section 

45 the following new section: 

•sEc. 44H. TUITION EXPENSES. 

•(a) GENERAL RULE. In the case of ·-an individual _, there 

shall be allowed as a credit against the tax imposed by this 

subtitle- for the ·taxable year an amount equal to SO percent 

of the tuition expenses paid by him during the taxable year 

to one or more - educational institutions for any of 

his dependents (as defined in section 152(a)(l), (2), (3), 

(6) or (9)) who has not yet attained t~e age of 20 at the 

close of the taxable .year in which the tuition expenses are 

paid. 

-c"" 
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•(b) LIMITATIONS. 

(1) MAXIMUM DOLLAR AMOUNT PER INDIVIDUAL. The 
. 

amount of the credii allowable to a taxpayer under 

subsection (a) with respect to amounts paid on behalf of 

each dependent on whose behalf a credit is claimed shall 

not exceed--

•(A) $100 in the case of tuition expenses 

paid during the taxpayer's first taxable year 

beginning Dn or after January 1, 1983: 

•(B) $300 in the case of tuition expenses 

F-·, .i dwt ,PC, =14te fcc>!r~ 1,e,C 5 f;.·-s+ ./t,J. ~ k y(lJAY"s 

beginning on or after January 1, 1984: ana 

•cc) $500 in the case of tuition expenses 

paid for each taxable year of the taxpayer 

beginning on or after January 1, 1985. 

(2) MARRIED INDIVIDUALS. In the case of a husband 

and wife who file a joint return under section 6013, the 
. 

maximum dollar amounts specified under this subsection 

(b) shall apply to the joint return. In the case of a 

married individual filing a separate return, subsection 

(b) shall be applied by reducing the maximum dollar 

amount for each taxable year by SO percent • 

(3) PHASE-OUT OF CREDIT ABOVE CERTAIN ADJUSTED 

GROSS INCOME AMOUNTS. Notwithstanding any other 

provision of this section, the credit allowable under 



,/ 

this s~bsection ( b) shall be reduced ·by the following 

percent of the amount by which the adjusted gross income 

of the taxpayer for the taxable year exceeds $50,000 

($25,000 in the case of a married individual filing a 

separate return). 

(A) 0.4 percent for the first taxable year of 

the taxpayer beginning on or after January l, 1983; 
• 
(2) 1.2 percent for the first taxable year of 

the taxpayer beginning on or after January 1, 1984: 

and 

(3) 2.0 percent for the first taxable year of 

the taxpayer ending on or after December 31, 1985. 

. 
•(4) PART-TIME STUDENTS. Tuition expenses paid 

with respect to any individual who is not a full-time 

student at an educational institution shall not 

be taken into account under subsection (a). 

•(c) SPECIAL RULES. 

•(l) ADJUSTMENT FOR SCHOLARSHIPS AND FINANCIAL 
• 

ASSISTANCE. The amounts deemed paid by the taxpayer 
-

under subsection (a) as tuition expenses shall not 

include any amounts which were received by the taxpayer 

or his dependent as 

(i) a scholarship or fellowship grant 

(within the meaning of section 117(a)(l)) 

which is not includible in gross income under 

section 117: 



fl 

• ( 2) 

DEDUCTION • 

(ii) an educational assistance allowance 

under chapter 32, 34, or 35 of title 38, 

United States Code; or 

/ 

(iii) other financial assistance which 

is for educational expenses, or attributable 

to attendance at an educational institution, 

and that is exempt from income taxation by any 

law of the United States (other than a gift, 
• 

bequest, devise, or inheritance within the 

meaning of section 102(a)). 

DISALLOWANCE OF CREDITED EXPENSES AS 

No deduction or credit shall be allowed 

under any other section of this chapter for any tuition 

expense to the extent that su~h expense is · taken into 

account in determining the amount of the credit allowed 
. 

under subsection (a) unless the taxpayer elects, in 

accordance with regulations prescribed by the Secretar,, 

not to apply the provisions of this section to such 

tuition expenses for the taxable year. 

•(J) TAXPAYER WHO IS A DEPENDENT OF ANOTHER 
-

TAXPAYER. No credit shall be allowed to a taxpayer 

under subsection (a) for amounts paid during the taxable 

year for tuition expenses of the taxpayer if such 

tpxpayer is a dependent of any other person for a 

taxable year beginning with or within the taxable year 

of the taxpayer. 

• 



~ 

) 

"(4) TAX CREDIT NOT ALLOWED FOR AMOUNTS PAID TO RACIALLY 

DISCRIMINATORY EDUCATIONAL INSTITUTION. 

"(A) No credit shall be allowed under subsection (a) 

for amounts paid to any educational institution in a calendar 

year during which such institution has been declared by a United 

States district court, in an action brought by the United States 

pursuant to subparagraph (C) of this paragraph, to follow a 

'racially discriminatory policy', and in the two calendar years 

succeeding such judgment. 

"(B) {i) For purpos.es of this subsection, an 

institution follows a 'racially discriminatory policy' if it 

refuses, on account of race: 

(a) to admit applicants as students; 

{b) to admit students to the rights, privileges, 

programs, and activities generally made available to students by 

that institution; or 

{c) to allow students to participate in its 

scholarship, loan, athletic, or other programs. 

A racially discriminatory policy does not include failing to 

pursue or achieve any racial quota, proportion, or representation 

in the student body. 

{ i i ) The t e rm ' race ' sh a 11 i n c 1 ud e co 1 o r o r 

national origin. 

"{C) {i) To enforce this paragraph, the Attorney 

General, upon petition by a person who has been discriminated 

against under a policy as described in subparagraph (B) of this 

paragraph, is authorized, upon finding good cause, to bring an 



.., 

action against an institution in the United States district court 

in the district in which such institution is located, seeking a 

declaratory judgment that the institution is following a racially 

discriminatory policy and has, pursuant to such policy, 

discriminated against the person filing the petition. 

(ii) The petition must be filed with the Attorney 

General within one year of the act of racial discrimination 

alleged to have been committed against th~ person filing the 

petition. Upon receipt of the petition, the Attorney General 

shall promptly notify the affected institution in writing of such 

petition and the allegations contained therein. Before any 

action may be filed, the Attorney General shall give the 

institution a fair opportunity to comment on all allegations made 

against it and to show that the racially discriminatory policy 

alleged in the petition does not exist or has been abandoned. An 

action may be filed by the Attorney General no later than two 

years after receiving the petition. Exclusive authority to 

enforce, and to undertake activities connected with enforcing, 

the prohibition against following a racially discriminatory 

policy under subparagraph (A) of this paragraph is vested in the 

Attorney General. 

(iii) A tax credit shall be disallowed during the 

entire calendar year in which a district court judgment that - the 

institution follows a racially discriminatory policy has been 

entered and during the two immediately succeeding calendar years. 

(iv) No credit shall be disallowed under 

subparagraph (A) of this paragraph until all parties to the 



action have exhausted all appellate review. 

"(5) STATUTE OF LIMITATIONS. If 

"(A) a credit is allowed to a taxpayer in any taxable 

year under subsection (a) for expenses paid to an institution --

" ( i) in a calendar year during which the United 

States district court for the district in which such 

institution is located enters a judgment that such 

institution follows a racially discriminatory policy, as 

provided in paragraph (4) of subsection (c), or 

"(ii) in either of the two calendar years 

immediately succeeding the calendar year specified in clause 

(i), and 

" ( B) that judgment has become final because --

" ( i) the period within which the institution may 

seek review of that judgment has expired and the institution 

has failed to petition for review; or 

" ( ii) the judgment has been affirmed by a court 

of appeals and the period within which the institution may 

seek review of that decision has expired, 

then the period within which a deficiency attributable to the 

disallowance of any credit allowed with respect to such expenses 

shall expire three years after such judgment becomes final within 

the meaning of subparagraph (B). Any such deficiency may be 

assessed before the expiration of such three-year period 

notwithstanding the provisions of any other law or rule of law 

which would otherwise prevent such assessment. Whenever a 

judgment against an educational institution has become final 



within the meaning of subparagraph (B), the Attorney General 

shall promptly notify the Secretary. 

"(d) DEFINITIONS. For purposes of this section -­

"(1) EDUCATIONAL INSTITUTION. 

"(A} The term 'educational institution' means an 

elementary or secondary school which is a privately operated, 

not-for-profit, day or residential school and which is exempt 

from taxation under section SOl(a) as an organization described 

in section 501 (c) (3). 

"(2) TUITION EXPENSES. The term 'tuition expenses' means 

tuition and fees required for the enrollment or attendance of a 

student at an educational institution, including required fees 

for courses, and does not include any amount paid for 

"(A) books, supplies, and equipment for courses 

of instruction at the educational institution; -

11 (B) meals, lodging, transportation, or personal 

living expenses; or 

11 (C) education below the first-grade level, such 

as attendance at a kindergarten, nursery school, or similar 

institution. 

11 (e) TAX CREDITS ARE NOT FEDERAL FINANCIAL ASSISTANCE. 

Tax credits claimed under this section shall not constitute 

Federal financial assistance to educational institutions or to 

the recipients of such credits." 

SEC. 4. CONFORMING AMENDMENT. 

(a) The table of sections for subpart A of Part IV of 

subchapter A of chapter 1 of such Code is amended by inserting 



immediately before the item relating to section 45 the following: 

"Sec. 44H. Tuition expenses." 

(b) Section 6504 of the Internal Revenue Code of 1954 

(relating to cross references with respect to periods of 

limitation) is amended by adding a new paragraph (12) at the end 

thereof: 

"(12) Disallowance of tuition tax credits because of a 

declaratory judgment that a school follows a racially 

d i s c r i m in a to r y po 1 i c y , see- sec t i on 4 4 H ( c) ( 5 ) • " 

SEC. 5. EFFECTIVE DATE. 

The amendments made by section 3 of this Act shall apply to 

taxable year beginning after December 31, 1982, for tuition 

expenses incurred after that date. 
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Tuition Tax Credit Legislation 

Attached is the draft bill to establish tuition tax credits, 
which includes provisions banning credits to parents who send 
their children to racially discriminatory schools. 

The bill has received the informal approval of Evangelical, 
Catholic, and other supporters of tuition tax credits. William 
Ball told my deputy that he was "very happy" with the bill and 
thought it "good news" from the White House. 

Because of the enthusiastic preliminary reaction we have 
gotten from the Catholics and the Evangelicals, the central 
political judgment that you will have to make is to assess the 
extent of vocal dissatisfaction that will arise from the civil 
rights spokesmen. 

I asked Mel Bradley to take discreet soundings. Mel has so 
far been able to sound out one civil rights leader who provided 
this assessment: The civil rights community will not support the 
bill in any case. The bill, he said, appears to go overboard to 
satisfy the private school community. He criticized the 
exhaustion of appellate review before credits are disallowed. He 
concluded that the battle would not be fought over the 
anti-discrimination provision and that "we can probably get away 
with this language" and that "it would not make much difference". 

As I previously indicated, you may anticipate opposition to 
this bill from traditional civil rights organizations, who are 
generally (and strongly) opposed to tuition tax credits. 
Although the bill's language does in fact provide adequate 
safeguards against discrimination by private schools, some 
no doubt complain that these provisions are insufficient. 
been our objective to draft a bill that simultaneously and 
protects the legitimate interests of both the civil rights 
private school communities. 

legal 
will 
It has 
fairly 
and 

There was general agreement and support for the bill by the 
following Administration officials: Brad Reynolds, Dan Oliver, 
and Morton Blackwell. 

Treasury, as you are aware, wanted the Bob Jones language and 
is, therefore, unhappy about this language but had no technical 



• 

objections. 

peter Rusthoven, of the Counsel's office, who was involved in 
this draft, finds the bill acceptable and will so recommend to 
Fred Fielding. 
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A bill to amend the Internal Revenue Code of 1954 to 

provide a Federal income tax credit for·tuition. 

Be it enacted by the Senate and Bouse of Representatives of 

the United States of America in Congress assembled. 

SEC. 1. SHORT TITLE. 
. 

Th'is A_ct may be cited as the •Educational Opportunity and 

Equity Act of l982•. 

SEC. 2. CONGRESSIONAL FINDINGS. 

The Congress finds that it is the policy of the United States 

to foster educational opportunity, diversity, and choice for all 

Americans. Therefore Federal legislation .shoµlq ~ecogn~ze that 

(A) pluralism is one of the_great streng~hs of American 

society, that diversity in education is an important contributor 

to that pluralism, and that nonpublic schools play an 

fndispensable role in making that diversity possible; 

(B) the existence and ava!lability of alternatives to 

public education ·tends to strengthen public ~ducation through 

competition. and improves the educational opportunities of all 

Americans; 

(C) Americans should have equal opportunities to choose 

between the education offered by public schools and 

that available in private educational systems and should not 
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• eoapell•d becauH of economic circumstances to accept 
'(t!!­

~:i- ·. ~:· edacat1on provided by government created and government ,, ;: 
;;;; .. _operate4 · • chool systems, and that to force s ·uch a selection 
i : 
~-,. an unfair and unjust discrimination against persons ~f 

'·· l••••r • eans1 

(D) increasing numbers of American families are unable 

to afford nonpublic school tuition in addition to the state 

and local taxes that go to support publi7 schools, and that 

tax relier for nonpublic school tuition expenses is necessary 

if American families are to continue to have a meaningful 

choice between public and private education at the primary 

and secondary level; 

(E) tax relief in the form of tuition tax credits is 

the. fairest way to extend a· choice in--e-e·ucation-to a --w.ide -- - .. 
. . range of individ_uals at all income levels, that tax relief. in 

the form of tuition tax credits . creates the least .possible 

:... 

danger of entanglement between government and the value structures 

of the various nonpublic school systems and of interference 

in the lives of individuals and families consistent with 

achieving these ends, and that tax relief in the form of 

tuition tax credits achieves these ends with a minimum of 

complexity so that those for whom the tax relief is intended 

will be able to understand and take advantage of it; 

·-
·-2-
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( F) the tax revenue loss oc·cas ioned by a tuition tax 

credits for a child would be far exceeded by the cost to 
• . 

state and local taxpayers of educating the child at a public schooi. 

Therefore, the primary purpose of this Act is to enhance 

equality of educational opportunity, diversity, and choice for 

all Americans. The Congress finds that this Act will expand. 

opportunities for personal liberty, dive~sity, and pluralism that 

constitute important strengths of education in America. 

SECTION 3. CREDIT FOR TUITION EXPENSES. 

(a) IN GENERAL. Subpart A of part IV of subchapter A 

of chapter l of the Internal Revenue Code of 1954 (relating 

to credits allowable) is amended by inserting before section 

45 the following new section: 

•stc. 448. TUITION EXPENSES. 

•ca) GENERAL RULE. In the case of '. an individual, there 

shall be allowed as a credit against the tax imposed by this 

subtitle for the ·taxable year an amount equal to SO percent 

of the tuition expenses paid by him during the taxable year 

to one or more educational institutions for any of 

his dependents {as defined in section 152{a){l), (2), (3), 

(6) or (9)) who has not yet attained the age of 20 at the 

close of the taxable .year in which the tuition expenses are 

paid. 
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,, 
•(b) LIMITATIONS. 

(1) MAXIMUM DOLLAR AMOUNT PER INDIVIDUAL. The 
t 

amount of the credii allowable to a taxpayer under 

subsection (a) with respect to amounts paid on behalf of 

each dependent on whose behalf a credit is claimed shall 
• 

not exceed--

•(A) $100 in the case of tuition expenses 
l 

paid during the taxpayer's first taxable year 

beginning Dn or after January 1, 1983: 

•cs) $300 in the case of tuition expenses 

beginning on or after January l, 1984: ana 

•cc) $500 in the case of tuition expenses 

paid for each taxable year of the taxpayer 

beginning on or after January l, 1985. 

(2) MARRIED INDIVIDUALS. In the case of a husband 

and wife who file a joint return under section 6013, the 
-maximum dollar amounts specified under this subsection 

(b) shall apply to the joint return. In the case of a 

married individual filing a separate return, subsection 

(P) shall be applied by reducing the maximum dollar 

amount for each taxable year by SO percent. 

(3) PHASE-OUT OF CREDIT ABOVE CERTAIN ADJUSTED 

GROSS INCOME AMOUNTS. Notwithstanding any other 

provision of this section, the credit allowable under 
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this subsection (b) shall be reduced by the following 

percent of the amount by which the adjusted gross income 

of the taxpayer for the taxable year exceeds $50,000 

($25,000 in the case of a married individual filing a 

separate return). 

(A) 0.4 percent for the first taxable year of 

the taxpayer beginning on or after January l, 1983; 
• 
(2) 1.2 percent for the first taxable year of 

the taxpayer beginning on or after January 1, 1984; 

and 

(3) 2.0 percent for the first taxable year of 

the taxpayer ending on or after December 31, 1985. 

-
•(4) PART-TIME STUDENTS. Tuition expenses paid 

with respect to any individual who is not a full-time 

student at an educational institution shall not 

be taken into account under subsection (a). 

•(c) SPECIAL RULES. 

•(l) ADJUSTMENT FOR SCHOLARSHIPS AND FINANCIAL 
• 

ASSISTANCE. The amounts deemed paid by the taxpayer -
under subsection (a) as tuition expenses shall not 

include any amounts which were received by the taxpayer 

or his dependent as 

(i) a scholarship or f~llowship grant 

(within the meaning of section 117(a)(l)) 

which is not includible in gross income under 

section 117; 
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• ( 2) 

DEDUCTION • 

(ii) an educational assistance allowance 

under chapter 32, 34, or 35 of title 38, 

United States Code: or 
,, 

(iii) other financial assistance which 

is for educational expenses_, or attributable 

to attendance at an educational institution, 

and that is exempt from income taxation by any 

law of the United States (other than a gift, 
• 

beguest, devise, or inheritance within the 

meaning of section l02(a)). 

DISALLOWANCE OF CREDITED EXPENSES AS 

No deduction or credit shall be allowed 

under any other section of this chapter for any tuition 

expense to the extent that -su~h expense is •taken into 

account in determining the amount of the credit allowed 
. 

under subsection (a) unless the taxpayer elects, in 

accordance with regulations prescribed by the Secretar~, 

not to apply the provisions of this section to such 

tuition expenses for the taxable year. 

•(3) TAXPAYER WHO IS A DEPENDENT OF ANOTHER 
-

TAXPAYER. No credit shall be allowed to a taxpayer 

under subsection (a) for amounts paid during the taxable 

year for tuition expenses of the taxpayer if such 

tpxpayer is a dependent of any other person for a 

taxable year beginning with or within the taxable year 

of the taxpayer. 

• 
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"( j ) TAX CREDIT NOT ALLOWED FOR AMOUNTS PAID TO RACIALLY 

' DISCRIMINATORY EDUCATIONAL INSTITUTION. p;• J) 
I (Ir) ~ode, ,1,.',llz\,Ccr; ,ess ... ,e:1,r .-1011 ,J;;, , , 

"( A) No credit shall be allowed under subsection (a) ,,. ~ {,) 
for amounts paid to any educational institution in a calendar 

/.. 

year during which such institution has been declared by a United 

States district court, in an action brought by the United States 
S<Ahs«eho-, 

pursuant to _.paragraph (C) of this ~ r ag r a,ptr, to follow a 
~ {ii) 

'racially discriminatory policy', and in the two calendar years 
A 

succeeding such judgment. 

"(B) ✓For purposes of this subsection, an 

institution follows a 'racially discriminatory policy' if it 

refuses, on account of race: 
I 

<tj 
( )).) 

to admit applicants as students; 

to admit students to the rights, privileges, 
--r 

programs, and activities generally made available to students by 
? 

that institution; or 
·,; j 

(~) to allow students to participate in its 
-? 

scholarship, loan, athletic, or other programs. 
. 
A racially discriminatory policy does not include failing to 

pursue or achieve any racial quota, proportion, or representation 

in the student body. J 
~ The term 'race' shall include color or 

national or ij in b.Jr:cfLCEM.e>vT~ 

"Cf\ /I ~ To enforce this paragraph, the Attorney 

General, upon petition by a person who has been discriminated 

against under a policy as described in ~ paragraph (B) of this 
\ 5<Jo~h·, ., / 
~ , is authorized, upon finding good cause, to br i ng an 



, 
action against an institution in the United States district court 

in the district in which such institution is located, seeking a 

declaratory judgment that the institution is following a racially 

discriminatory policy and has, pursuant to such policy, 

discriminated against the person filing the petition. 

{_!,) _k The petition must be filed with the Attorney 

General within one year of the act of racial discrimination 

alleged to have been committed against th~ person filing the 

petition. Upon receipt of the petition, the Attorney General 

shall promptly notify the affected institution in writing of such 

petition and the allegations contained therein. Before any 

action may be filed, the Attorney General shall give the 

institution a fair opportunity to comment on all allegations made 

against it and to show that the racially discriminatory policy 

alleged in the petition does not exist or has been abandoned. An 

action may be filed by the Attorney General no later than two 

years after receiving the petition. Exclusive authority to 

enforce, and to undertake activities connected with enforcing, 

the prohibition against following a racially_discriminatory 
suJ;5edl·o "'\ 

policy under ..-.paragraph (A) of thi~ ~ aFaa,aeh/ is vested in the 

Attorney 
) 

A tax credit shall be disallowed during the 

entire calendar year in which a district court judgment that - the 

institution follows a racially discriminatory policy has been 

entered and Q immediately succeeding calendar years. 

No credit shall be disallowed under 

subparagraph (A) of this paragraph until all parties to the 



, 

action have exhausted all appellate review. 
; "'ft STATUTE OF LIMITATIONS. If 

"(A) a credit is allowed to a taxpayer in any taxable 

year under subsection (a) for expenses paid to an institution --

"(i) in a calendar year during which the United 

States district court for the district in which such 

institution is located enters a judgment that such 

institution follows a racially discriminatory policy, as 
~~1,5<.c,, f, • ... (__ ~ J 

provided in paraE]raprt (4) ef subsection (9), or 

"(ii) in either of the two calendar years 

immediately succeeding the calendar year specified in clause 

( i) , and 

"(B) that judgment has become final because --

"(i) the period within which the institution may 

seek review of that judgment has expired and the institution 

has failed to petition for review; or 

"(ii) the judgment has been affirmed by a court 

of appeals and the period within which the institution may 

seek review of that decision has expired, 

then the period within which a deficiency attributable to the 

disallowance of any credit allowed with respect to such expenses 

shall expire three years after such judgment becomes final within 

the meaning of subparagraph (B). Any such deficiency may be 

assessed before the expiration of such three-year period 

notwithstanding the provisions of any other law or rule of law 

which would otherwise prevent such assessment. Whenever a 

judgment against an educational institution has become final 



within the meaning of subparagraph {B), the Attorney General 

shall promptly notify the Secretary. 

"{d) DEFINITIONS. For purposes of this section -­

"(l) EDUCATIONAL INSTITUTION. 

"(A) The term 'educational institution' means an 

elementary or secondary school which is a privately operated, 

not-for-profit, day or residential school and which is exempt 

from taxation under section SOl(a) as an organization described 

in section 501 {c) (3). 

"{2) TUITION EXPENSES. The term 'tuition expenses' means 

tuition and fees required for the enrollment or attendance of a 

student at an educational institution, including required fees 

for courses, and does not include any amount paid for 

"{A) books, supplies, and equipment for courses 

of instruction at the educational institution; -

" {B) meals, lodging, transportation, or personal 

living expenses; or 

"{C) education below the first-grade level, such 

as attendance at a kindergarten, nursery school, or similar 

institution. 

"{e) TAX CREDITS ARE NOT FEDERAL FINANCIAL ASSISTANCE. 

Tax credits claimed under this section shall not constitute 

Federal financial assistance to educational institutions or to 

the recipients of such credits." 

SEC. 4. CONFORMING AMENDMENT. 

{a) The table of sections for subpart A of Part IV of 

subchapter A of chapter 1 of such Code is amended by inserting 



.; 

• 
•" 

immediately before the item relating to section 45 the following: 

"Sec. 44H. Tuition expenses." 

(b) Section 6504 of the Internal Revenue Code of 1954 

(relating to cross references with respect to periods of 

limitation) is amended by adding a new paragraph (12) at the end 

thereof: 

"(12) Disallowance of tuition tax credits because of a 

declaratory judgment that a school follows a racially 

d i s c r i m in a to r y po 1 i c y , sea. sect i on 4 4 H ( c) ( 5 ) • " 

SEC. 5. EFFECTIVE DATE. 

The amendments made by section 3 of this Act shall apply to 

taxable year beginning after December 31, 1982, for tuition 

expenses incurred after that date. 




