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THE WHITE HOUSE 

WASHINGTON 

January lS, 1982 

INTERVIEW WI TH THE LOS ANGELES . TIMES- . 
DATE: Wedne~day, January 20, T9_.82 
PLACE: Oval Office 
TIME: 10 :30 p.m. (30 minutes) - · _ 

- - - FROM: Larry Speak~Peter Rous·sel ~ 

-:~- -- · 

~PUJM>OSE 

~·· 

Thi~-fnterview will be used in connection with · a ~~-part seri-es . 
- ~ Tile= +;cs .AngE!les Times is running on "How · Ronald :Reg.gan has 

--==Changed America." 

II. BACKGRQUND 
- -· ... -.. - - · - -

. Questions would revel ve around the impact the'. P..r_esident __:believes 
he has had.::-so far on this Nation, and the imp~ :he. - hopes- to -- - -~-

h~v~;::-f~ he leaves the presidency. _ ~·. -.:_~ _ ~-:,_ _----: .. ~ --· 
··"":"' ··- ...... ,,,,.,,....,_ . ...__ ... . 

I I I. : - ~~lJ>ANTS 

:..:~---:::-.- . T,,;· - ;,;~;_:.;~ .- . ~·= ·· - -="'- i1e .;~u~i.'- · 

:--- :-·· - - -- ::;~a"-eK~·Nelson.,- Washington Bureau Chief ~ 
George. Skel£on, Wh~te House correspondent 

IV~ -PRE.SS PLAN . 

Bernie Boston, photographer for The Los Ahg~~e~ :Times_, will 
t~~e pic~\lres _ the first few minutes of the interview. 

V. SEQUENCE .OF EVEh"TS 
.. 

After -brief . introductions and photographs, -the:- i"t1terview· wil.l · · 
proceed. 

-

.. . . .. . .... '."' .. ~- - -

Attachments: Parts I and II of the series 

:; - - . : ~ -
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One-YsMEstilllllte 

... . . __ ,. - - •··· . ...... .... - - ~ 

-- -- : -~ 

:..::.__ ·;. -::- :- :. - ·--

-, -=-~: - - --

·' -CE- - ,..;:, . 

~ ::: :-_ ·~:-:.:- : ·~ - . . _;;:.; -- . - - . . - - · 

·:: . . : -::: . . -:--~- :-: : : _ · :.:. = - -

New BroOin Sweeps 
Uneasilx=f or Reagan. 
By ROBERT SBOGJ..N and.GAYLORD SBA W, Timer Staff WriteT'I :.:- - . :· - ~· -: ~ - _,:_ ._ . ·- - .. 

W ASHINGTON-Duringthe:first triumphant spring of Ronald Reagan's 
presideney. his longtime lide.-Lyn Nofziger. was..analyzing the reasons for 
Reapn'1 sacces Someone :menticmeclthe. impact cm public opinion of the 
attempt an Reagan's life: ~mudtdidit help to get. shot-and-recover?" 

'"Well." Nofzieer replied.- ""it sure__ - - ·· - -----------
beats the hell ~ "o! ~:-~: .:. .. A.t_yi.r -~·~-AOnakf .Re-.n aa.. _. 
andnot~ermg. -:--_- -~ - -__ ..: sumed _u..· pniiideney with th• 

For a ~ lat year. Jt seemed:: __ prOfniM of• .. New 899inning'" for 
that ~ that ~ 'AriiericL- NOW the White House . 
even tragiC violence. warted to~ =-~i..· ·"R- ReWhnion'' 
Beapn's advmtap. The-combim...:.-~ -"!'9 • · · · --:· ; . . 
tian of ms Irish luck. polished nan- ·=-==.. 18 ___ und~ "!8V· ~ .. as tt7 ~· is 
cbalance and keen political imtiDds- · · ~~an • · ampact on govemmcm. 
--.a o'- ~.a- - · . politics and peopie7 w.we i.ue new ~t seeni :m... .T ·-:-...a..- -- · · - dOz9n 
TiDcible. . . WO JTIUn~- ago, two 

.r.me. .reflorters in Waahingt0n. 
'ltaCnneWMSet' - : ··. :: _ _-::__ .·-sea-am.mo. los_ Angeies _..11~ · - -
Be cowed Congress anct"CUrbeQ. -.: ~~· Hi out to find. me an- . -.. 

the bureaucracy. Be Cllt tem_Ofbil- -::_ .wen. _- - -- - -·:: - · -
lions of dollars from the bUdget arid_ - :.:-::- Anic:les today pmHnt ari ~~~- ... 
hundreds of billions·mor~jn .. taes.- . : •Vt9WatR9igan'afim..,earand-•~- -- . 
.And as the first year o! his~- _ -~ . ..U 'hi&. impact . cin ~vemmem-.:. : 
ship drew to a close, tlif .Ylhite---:-_-·..me.a and nauralr~ces. -
Bouse proudly proclallileO: ; ~e -~ _· ·Monday: His impact on Califef'
Reapn revolution (ii) uncter way: - nia and on _a Loa Angeln subu~_ 
its course (is) set." : -"':.~.- .:QnW.thireandtheans.- -

Revolutions are eflier ma-timt-:: :-..:. · TUisdaV::Politics. tor.tp-poiacy 
done. however. For all of ma e:re-- . -ano natianat security~ , - . 

cat.cmng achievements. Reapn'haS ----· __ .. ---------
not yet wrought-or even 90ught~ · -
a sw~ing and fundamental t.?an:5· Reagan slowed the growth of 
formation of ~e coun~ . or - ~.1~. ·gevernment-bUt did not ·stop it. 
government. His Administration . · The -needs of the- mmomically dis
has not abdicated responsibility!~ -< tressed:and the conflicting demands 
tending to the·major needs of Amer- - of-a muitiwde of interest groups still 
ican soc:i_ety. Nor.has it ~tled nnpose their claims on the federal 
the basic machinery established budget and the nation's resources. 
over.1he.1ast five decades-to meet - _ ·~~and block." is the way -
these obligations. .:..- ~ .: __ :-.:-sen~ : -:Dav.id F .: · Durenberger 

Presiaent Held Bespomilrie · -:--~ :-:- :--CR-Mmn.-) ··sums up the first seSSian 
It is still the President. for in.;. of th~ ,91th Co~'. ~meh Reagan ~ - _ 

stance, that most Americans hold - - mampulated so brilliant!~'. ""The __ 
responsible for successfu1 manage-- · : strategy _, to reduce the ~crease 
ment of the economy . .An~: -it is still __ -to achieve a stalemate wtth ~e 
to Washington that peopie •look for - thousands:ofoven!Xtend~. gOOd in
such basics as protec:tint-tlie en- : :- tenuom at.the last decade. 
vi:rcnment and sustaining~ the--?oor ·=· -- No:Cm ~ Ai.;lat~ Tenm' 
and disadvantaged. . ·..:. · · · -=-~- The __ Reagazi ·_econmmc program . 

Be:came of the profound_ ~ges ·~ .. slows doW?J _tlie growth.of govern- _ 
he did not ~ and per~ COu!~v men( in terms of botlf spending and - _ 
not have achieved. Reagan }~C?W_ -the ainouii( of money government 
confronts many ~f the same. dilem- takes _rrom private individuals," said 
~er spen~g and taxing! _m- - John:-_ Albertine. president of the . 
flauon and recession-that haun~ ___ American Business ·Conference. a _ 
his predecessors. ~d be~ liltel)"~ _ coalition of 100 high-growth com
face mcreasmg difficulty m ~ - panies. and a staunch proponent of 
ing the ezpeeta~ns of broa~ gams ' -ReagariOmics.· "But the Reagan Ad
with few pams kindled by his daz~ :- -Iil:inistration so· far has not oersuad- - -
zling beginning. . 



--~--~ 

. - Coatinu.a fnm F_'int Pa~~~-
: ,,._ 1!Ct'Co~r.e$~ the -- of government in abso-

lute terms.. - .. 
· Reagan ·_conC:entraied mainly on shifting some re
sponsibilities-from the public sector to the private. 
from Washin@OD to _t,he states and cities-and on alter
ing priorities_~~ programs to the Pentagan. . 

. ._...,_ Measured a~ ~ese goals. Reagan's record could 
hardly"'be faulted. He and · fils mdes displayed a skill in 
handling Congress-not seen here since President Lyn-
_.Qon B. Johnson's heyd3y. - · 

They went 01..'t of thetr way-to flatter balky lavomak
ers and to impress them.meven to the ment of shifl.:ng 
the h~dquarters of the President's lobbying sWf from 
the remote precinc_!S of th~_Old Executive Office Build
ing to the White Bouse iJ,self. under'the same roof with 
the President. ':--~ ~- ·-

It was a little tbD.tg. but:~ town. .. said veteran 
labbyist Tom Korol~.~~ mean a lot. .. 

Wtttr.:tlii~help"Of1Uch-~ Reagan pulled m the 
spending reins dramatically. '"But measured apinsf. the 

' - pfOmise:of a· new age." Durenberger said. "we have only 
· -~ ' "made small steps towara a: new begi:nnin1.,. 

: ::- - ~~~~~~._T~u~_ 
And the going is likely to be slower and tougher from 

:.:~;-on. ~orm~1. Omstem. an American Enterprise 
::-:::,..-lnsti.Wt~ .~ in :~Q~nal· relations. sees more 
<. - clt~ge ahead.~ in- c"il ~pnesque direction." But he 
::-·_-,-a~"'We~ expect fewer signs of a 'Reagan revolu

:..:.:.. : YQ.Q' qQd more .at-the gue?'rtlla warfare that typifies 
. - · · -~eri~ politic:$ and PQlicy ~making." . 
_ ::- ~ _ Qne ~n ·for t.n.~g'outlook is Reagan's own 
.,... ___ declming .RUblic ·st,andmg,_ P~soual approval ~Qf the 
_ . _ Pmjdem.:which:-peaked after Ute assassination attempt 
:::::last..:.:.March -and: wbidl b~ push hi& tU and budget 

cuts through Congress. has been skidding as; pi.ojected 
budget_ deficits and' actual unemployment rates nave 
soared.. -

:::-. ki P.ec~ber~~·s-ratingin the Gallup Poll fell to 
49%. the lowest score for any elected. President.·at.-the 

-_ :- - end_ o( :gis first y~ since Gallup started polling in the 
:: 1930s. _· ··· -· - . .. . . 

· .:..:. ·_ 'WllateVl!r bapQtmS in the. next three years, Reagan's 
performance in 1981 will long be remembered fer its im-

- : pact on ~y:fronts: _ 
__ ·-C}J~~-in -t,be tax_~ws created.a whole new cate-

-- - gory o.f citizens: the_ winn~ 13.esides the first taste of a 
' three-year.~ 25% cut in perSonal income tues. m;mans 

of Americans found that they could benefit from tu.a
"': -.- ; i?;nP.t SaViiigs -~~tes~ and' tu-deferred individual· 

- --retirement accounts: · · - · 
~~...: ··-And_ ·bµsin~ got_ billions_ of dollars worth of new 

. - breaks on gepreciation and taX credits. 
-~:Stt.dg~_t ~.also. created losers: Welfare benefits 

· ~ e~I:!~ for hun~ of thousands of people, 
- espeCially m.:iong_ lbe working poor. New restrictions 
~ere imposed on ·Medicare and Medicaid (Medi;.Cal in 
California). Moves were made to curb food stamps and 

-:. '""'.":--' free senooi limches. :- - . . : . 
:~ ... ~~~ iriiddle_~cla.ss fanij.lies found . that the low
- ~ _ _-µi~ government loans they had counted on to send 

_·_ their" ~dren to _ colleg_e C9.~d . no longer be :taken for 
~ , ~ ··~te¢~_ - . . . . . . -- --
- ·· .- _· ~aeapri·~·pro~ to ' '.~t - ~e government off the 

. ___ packs qf_ ~e American pe()ple" translated into a sub-
- · stantial slo~ ~ . the_ ~ in feder.ll regulations. 
. . . ·The num~of:~ges in the. fed~ Register, for in-

- stance ~ell·· b -- - ...... .-1 · - • _ . _, _ • ~ .: . one "'~ . 

,' 

. ----:-:.- ~-- · :._ .. - -- · - - · 

Major Chaaces ti'liCler wii1 
The Reagan cutbackS have also meant the sudden 

disappearance or erosion of services that Americans 
have _long taken for granted. Major changes are under 
way m how thee governmenLdeais with outbreaks of 
disease, natural disasters amrhazards in consumer proo 
ducts. foods and dnigs. · ~ . · . . · _ 

Many Americans _ welcome_- government cutbacks. 
convinced that• they ·cm take care of themRlWl·witho 
out Uncle Sam. .. If 1 geUick. I can just go1D.my doctor · 
for a shot." an Atlanta woman said. Others-.were not ao 
sure . .. I suspect the money 'saved' will be dwarfed by 
excess health care d~spent cm ·diseases we didn't 
prevent. ~.:said Dr. Bruce Dan. a former government 
epidemiologist. . . ·- -::-- - - :·c- -- ' - .. 

-The AdminisUation launched proceues.-tbat could 
have a sharp impact on the.:federal ste.wardsbip 4f Dam 
tunll resources. . ' . -- ·- 7· - . 

-Beyond the~ f~ Jevel. otieS~~ci"states are be
ginning to feel the impact_af a-reducUon in the flow of 
dollars from Washmgtoa. And most city · councils and -
state legislatures are redacing work forces and cutting 
services instead:ef raising-state or local taxes to offset 
the loss of ft!d~ ?"eY~Qe. .. . . - . .. 

This means that -a-,-ublican v -· - · · · - -- d · -. . . _ ....... t' go ernors. mayors an 
~~-eandi.~te:s"could be.on the spot.this elec ~ ___ ___ . 
uon year as. .they U'Y to:.aefelid themselves against ··· · 
Democ:rati~ ~uacks Qti_B.eagah's:polides. . _ .. _ _ _ .. , 

-"D--.;. vow-"' Uf"'- tough-with Am · · ' ·· · .. ""'""&.,... __ _ ~--- "l<' . . . enca Sc enemies.. . 
and to repair ~c-es with friends. but he generally has · ·- · 
moved more cautiouslv tbari ..... - . -- rh - . . . m -. . -~ - - -... cmnpaign et.one sig_ ..naled. - - ~--- . -- . 
. _He allo; P~~io_.rebUild !hf::riatiOii·i -;;,nitar,. 
might and~h_e~ pUShea~llgh~huge·inc:reaseS in: defense 
spending.:ftlr" a ~s:.1_~~~ and a bigger Navy, 
.though ms--·p~}6r ~loyingJ.lle MX missile .system 
were clouded by-contusion and resistance from- Con-gress. . ·:·. . 

· .. By any standard,an"d in ne3riy e~ sector. Reagan . _ 
bas moved ~e country further in the direction he want-
ed to go than any_ ~dent .. $~ Johnson. And if times 
were good. ·the puplic· .:wow.Ji. probably not look too 
clo6ely at any philosophical. compromises Reagan may 
feel compelled to aajte in the future. ·. 
. But times are.not _good. -Casting a _shadow that threa

tens to blanket ~e. ~-is the_-l>erformance of the 
economy~ ~hictl helped. elect Reagan· but. which scrfar· 
has failed·.to behave according to his game plan. 

The President-argues;~not implausibly. :that his-et!O
nomic policies d~more ·time fora fair .. test. And 
Administration officials; noting :the substantial dron in 
the ~tion rate mm year,.ago levels. say ReaPn's 
record JS.already encouraging; · _ 

The eco~y :will. i:ebo¢1dJt9tJ'l_ the-current recession 
~g the camin'.-_ ·~. aaministration . econ9rnists 
predict. If they are nglit. then the President mav well 
get some of the tiinelie iS askinffor.- :.._-_: _: . . ' . ,. --

Even an ~m "the busmes8-cycie may not erase -. 
the fundamen~:mnr~t)':-·&~wever: Th~ pubijc still ~- . 
pects a lot ~ ~~t. ~-d ~e cost of meeting 
that expectation lWi beci:ime steadily harder to reconcile 
With .calls-for less spending, smaller deiicn.s -and less · 
government. - · ._ ~ :- ::- ·: - - --

One of .the_ 'j1eme:hu'---th~t ~~ -n6t changed" is: ihe 
government's . responsibility_ for helping . those -WhGtn . 

Reagan has desc:ri~~:~~~·:U:WY needy; : . . · . . . . - · 



.. 
"!We Will continue to fulfill the obligations that spring 

from our national canscience." Reagan declared in pre
senting his economic recovery program to Congress Jast 
February. '"Those who. through no fault of their own. 
mU!t. depend on the rest of us-the poverty-stricken. 
the disabled. the elderly. all those With true need-ean 
rest assured that the soc:iaJ. safety net of programs they 
depend on are exempt from any cuts.·· 

But c:ritics have eontended that Reagan's version of 
the safety net has same hales in it. Yet last year's budg
et cuts "barely laid a glove on the core programs of the 
Great Society: let aiane of the New Deal." said Rudolph 
G. Penner. ·C!Def «f'IPIOmist at the Office of Managemem 
md Budget in the. Gerald R. Ford.Administration. 

. . The :~-:'.:~Git;-· programs-Social Security. 
Medicare.and Vedicmd. .Welfare and veterans' benefits. 
wbiCh ~Joi' nearlfhalfof all federal ezpendimres. 
-r-nam ~~r_m plaCe. - . - . ~ -- _-_ -
'"They (the Reagan Administration) began ~periq 

the ~farm of..gevernment. the existing .system ai · 
entitlements and. the like. .. said Richard HoiW'iJ.L Vice, 
president.:-of the · lieri~ Fowidatiml. a co~tive:; 
~ tank~ped to s.~Some Reaam1'01i- · 
exes. . -'- - ~ ,_ - . -

Reqan's performmce t.;iu5 far.!_ like the reamt~ othe 
er Presidents~ is at least as much a reflectioll'aflJQl.itica! 
~~-~o~,-~ces_~ -~own stt~ and 
m~.auons. - · · - ~. - -

The e<:enoriiic devast.ation ot the Great· Oeplession 
created 'the=' opporlui:iity· 'for-Franklin , D •. ~~Ws . 
New ~rm u 'JolinSQn's:tandslide Y'ictcry«~Y-~~:: 
rf :.!. GoldWater~mbinirtg With the moral momentum 
of the civif tight.S movement and-a~pertod. of ~mil: 
prospe;'lm .. ?di.PQiSfDier theGreatSociety; __ - -_:·- _. 

~~WitJi <::Gn~e. ~ -: ~- --- _: - . 
But Johnson'~ure ended.-with·a sour note. anµd·the 

·national::turmoil:over -~-And:~t_:pffS-e 
idencieS. :were:marked by· deadlOcks '-1>elween th~. Chief 

.. executtve.andda~~ -~tmnized b}' the frustt'atiOri 
and~ind~tiV~of.Jimmy~. -· _____ . 

Reagan's_ ad~ ~ncluded early: on that Garter 
wasted-his energies-and d:i.S,,ipated the iflitiai good will 
granted every ne_w _ President~y his failure to ~lisb 
clear priorities for.his pro.grams. The Reagan t~ ~ 
dete?"!?lined. to ay()id. that pitiaj.l. Aicfed .?Y an elect.grai 
college- landslide. puplic...eagernes! for .forceful · leader· 
ship and a demoralized.. D~tic oppdiition. Rea:gar 

· set hls· poiicy sights on the economy from the first anc 
never strayed. _ 

The- result was a series of smashing victories. each o 
whic.i.i-contributed. to the pext. But to gain these .~~ 
cesses -and sustain-Jl.is legisiative momenttllll. fteagai 
paid a.:pnce. . . .. _ 

He ~lil.a.de some-comprQmises .. not.ably on the tax bill 
that· resulted in bigger and broader deficits than antic1 
pated in the .Administration's economic models. 

And. preoccupieti with the budget and r.ax-cut fight: 
on Caoitol Hill. the Administration botched one crucia 
long-term issue: SOcia1 Security financing. Reagan· 
propo.sal for cuts in some future beneiits, issued witbou 
warning or comuLtation. drew a chorus of indignan 
protest from Democ:au and cold stares from many Re 
publicans. 

The upshot was that Reagan had to scrap his pJ'O?Osa 
and tum the thorny questions surrounding the futur1 
fiscal soundness oi tl!e Socia! Security system over to . 
sup90~y nonpartisan task force. But the issue is like 
Jy to return to pi.ague the President this year. 

And so will diVism~- public controvel"Sles in the en 
vironmenta.i and so<ial arenas. where the Acizmmstra 
tion managed to avnd full-scale public confrontation 
in 1981. 



By cutting back in eXiSt:iilg reguiaticns. for instance. 
the A.ciministraticnhas demonstrated its willingness to 
sacrifice some envronmental standards for the sake of -: 
economic efficiencr. But ma1or battles loom this year 
over proposed amedments in th~ Clean Air Act. 

.. ~ ·-: . Alto~~-F.llCe ~-':ax~ 
. - - Also. same .of Ieqan's. conservative supporters are 

: iii~ impatient about such items on 
growuig - . - • • ---' __ .. _I b . Th 

-.:.:their own .agenda as aDort20l1" - ~ usmg. e 
~tion iny have pLacated some of these con

. ierlatiy~ ·br_its -ecent MV~ of the longtime policy 
: .cien~g·~·ael!Pt.:stams to pnvate schooLs ~ prac-

. . ~ tice riCiaC dilcri!!!Ntioa;: - ; · 
· -=.. --~~ : SUt:.the bi~ ~-p?Otesia against the switch from 

. _ _ : cMl~- rights_ -~ ~ed as a. reminder to the 
Wbite Hatiae of_. how saBittve such social. issues are 

. - and· forced the Pl!sident ta make a parda1 about-face. 
··- _ .. ... He called for deiial of t.etax-~t status through 

: · ·· . , , . legis~ti~n_· ~thett.han . by administrative· actiOn. as in 
~ -- ~:...- - ~the put.; .: . .c.. _ ; ~· ·- : ~ :: - . - · 

-..: ~' ·'- " ~. -:r~ policymnatiC.W defense have aLsa demon
. - ...._strated the--difiic\l.ties of/implementing changes. The 
_. ---- -: -~dent's ·frusmf.ion owr the oppression in Poland. 

. · .. Uie disagreement..ewith tb! United States' North Atla.n· 
· . _ tic Treacy Organiation :Wes and Israel. and the wr.L'l· 

giing among top acviSer. within the Administration. are 
rem;n1scent~ of t.heprobems for which Reagan sharply 

- -- · ' goit.idze(fCarter<iti'ing)1e campaign. . . 
' -Reag3n did suc:ct.ed; pushing thi'Ough a hefty budg
et·boost for the Pemagn. as he promised.. and has taken 
a hard rhetorical line gainst the Soviet Union. But the 
President has yet to e;ablish the order of battle for the 
strategic weaponry h has. said the United States needs 
to close the "window I vulnerability" With the Sovtets. 

In the long run. hNever. the judgment of history
and of the eiectora1-on the Reagan Administration 
will depend on the o;come of the economic policies that 
he has made the ctnerstone of his presidency. Right 
now. the prospects~m chancy. 

So far. so good. :what Reagan's conservative admi
rers say. "We are ;eased With the trend." said the Her
itage Foundation' Hoiwill. "We are pleased With the 
assauit on spenct:g, the assault on iaxes. And we·re 
pleased with mon.J.l"Y policy." 

Dilferwee ~o;_ 
C:itii:s argua tat Reaganomics have inconsistency 

built into it. Wal!r Heller •. chief economic adviser to 
Presidents J~.__Jtennedy and Jo.bnaon. inVeigbs 
apimt what 4~·!"the confllctmg forces of suppty-

. side economj~ ecommics; apectatianist 
· ecoamrir.s, budft.;.~!:i!ndnl economics and a little bit 
·ofV~4- . · . . · 
- a.IGJ'~ ecaonuc:s. -· . - .. 
~papere.over .~diffeiences il'the beltn

mng..but.-t.hey ..e bound-to.came out. .. 
The·proot otae·inadequacy of ·Reaganomics in the> -· 

View of ita,..c:ri1:S is the current recession. whic!! bu 
~the~~~!-! to~'IO-~Jeft, 9.S·mil~ 
lion peop~~~ HOmei blames the""-" 
slump on the pcicies of past adminimatiom. But. wher 0 -

ever the bl.IDfe . ._ lteaganJD&Y ~fbrced tp_acijust tQ it 
by modifyitig flt-'~c.. plan 2by cailirlg- far new 
taxes. as same ~~HoU&e adviserS u?ge. . ·· -- -

Some analynbelieve that the President. is caught in 
a trap shaped J his OwU glowing rhetoric abouL the 
economic futunDmil:ig I:iiS c.ampaign. Reagan castigate 
ed Carter fOr wrmng Americans of sac:rifices to come. 
And through tbfirst.months-of his presideney, Rea.gm -
made almost-notmtion of hardship.· . . . 

Not until ~ did the President speak of "a. 
period of'~ -- ind painful ~djustment. n He added. 
"I know that w asking for sacrificer from-vtrtuaily 
all al you. but the is no alternative." -

-rim recesaiO~ coming,,. · Solwill said. "Every- · 
body lmew it wccmning But they (the Reagan Ad~ 
miqistration} lec&lie" public to beileye it woqid not ap
pear. By trying> say there's no pain. ·they've created. 
the mechanim r a backlash frcm the public.·· · 

Some observe· believe that the time may be right for 
the President 1:.deliver a "blood. sweat and tear3" 
speech. in whiche could rally the citizenry to bear the 
pains required tachieYe economic recovery. 

Others contei that -more th.an rhetoric is -needed. 
They say the SK:ailed ~ea~ revoiution ha.5 overly 
aceentuated ne~v~ aspects of the past and has over 0 

looked the neecbr a positive ~o for t!:e future. 
.. Through theampaign and O''"!r the last year, the 

vision we have een given Illight be ca11ed '!edeni fol.
lies," Sen. Dtlriberger c0inpi.ained. ''The agenda has 
been sh.aped in eact!on to the accumulated errors of a 
poiiticai epoch. hat won't do any more. Wbat we need 
is a positive th.-y of government. a precise blueprint 
far federal poiicand purpose.·· 

In his Inaugtal Address. Reagan declared. "In this 
present crisis. .overnment is not the sol'U.tioft to our 
problem: goveiaient £. ihe problem." Now after a year 
al running tbagovernment. he faces -the challenge of 
persuading thsitizenry tiW. he bimse!f has not become -
just another p& of t:.h~ prablein. 0

_ - • 
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Impact on Gardena 

Reagan Era: 
Lost Hopes, 
New Fears 

- By RON HARRIS 
,.- , ,- -- andM.ARITAHERNANDEZ. 

J._)tC . .,__ Ti'n'l.a Staff Writers 

,,.,.---.._ - The small one-story apartments 
Ff ~- ~f 7 : "'::, - ·r .' : ~-~ustered on Vermont A venue. 
~ ..=. ·,,_ _;__ .at. the edge of Gardena. just north of 

the flashing lights of the city's card 
clubs and Within earshot of the con

- _ _ ~t drone of the Harbor Freeway. 
_ --- ~: ~ . _ Jn t;pe apartment courtyards. un
- ~ der the shade of huge olive trees 

ftlled _With noisy starlings. the res-
- _ -- - __ _ JdefttS..-young and old. black. Mexi-
- - - - --- -can and white-step occasionally 

_ __ ·- -·· ari-dchaL 
- ·_ : - - - . - - -~ - on Saturday mornings. elderly 

- · --· - - - tenants wor.k in their tiny vegetable 
_ .. _ ~::.: • ~ ·:.--: -.:.:.~en$. cultivating. strawberries. 

::.:x =. ~ : __ - - - " . broccoli. lettuce ··and tomatoes. 
~-~~---~--- while - young mothers gather the 

_ _ _ wash- from the backyard clothes-
lines,and the men tinker with the 
~t!S of troublesome clunkers. 

: Lawm Trim.med Weekly 
Th~ lawns and hedges are neatly 

mailicured. thanks to the grouncis 
crew _that arrives every Tuesday 
without fail. adding to a sense of or
der~and stability. Only the build· 
ings' badly peeling pink and mint 

_.,.- "~ · _. ~ _ _:-~-]~aint. a few torn screens anci 
. ·-- - ~ - - t.tfe sagging white picket fences be

~ = _ - - - - · .) .. "i!Y the neighborhood's fading vi-
-- · - - -- - - _tality. -

: . · -. -_.:__: The solidly working ·class nei:;h. 
___ ~ ·- -__ -· :corhood sandwiched between 132nd 

- - . __ = - ~ _ and !34th streets on Vermont re· 
' -· ' Jl~ts-much of Gardena. a middle-

-- --· - - · rpCome_· co~unity of 45.000 south 
· - or-·Las - Angeles. just as Gardena 

- · . . :.s ... t. 
might reflect Rocldord. Ill. or Laur 
inburg, N.C. or suburban Kansas 

-·--- - c--- . ~ -city. : -
- =- - - - - - ~.- . : ::- - , - - But.·in this placid pool. the .. Rea. 

: :: - gm_ revolution." accompanied by a 
-: - . - - -worsening recession. has landed _ 

- -::- 'like: -a~ rock. sending ripples of un -
~--' _.- ~ :: -:: -- -:- .-. ~ =- · cenamty through the pond. 

. ~-= --- -: -

_ Behmd the loor-alike· apartment 
facades. families . quietly wrestle 
With a new set of realities and fem 
-rising prices. layotts;~loss of fboci 
stampS. welfare and medi-Cal. ris· 
ing college tuition md possihl,e Cllt.!:-
in Social Security·-- - : - - - - -

From the- postman--aJ.......l&.l3 s. -
Vermont to the ~til"ef'--&t ~ -
nearly ev~l.S i~g!me l'?'eS· 

Second imer'tH"ljftthT!riipiC:i 
of P'fesrcient Reagan's 'Am year. 
Other non.a. on Paqea 3 and- -12.- - - -
Tuesday: Politics. Tore1git poucy - - - - -
end national ucu_rity • .. __ - -- . _ -

- :;:: - :_. - . 

sure as the waves of th·e new federal - - · 
-m:tter wash up-agamst their ·w.e: · -

FO? ~ "tllt:- cnanges ba:ve 
seeped in slowly, requiring small. 
though uncomfortab1e; adjustments 
-canceled vacations. ·fewer nights 
out. more chicken and less beef: · 

For others. the -changes -n.ave 
come crashing- in.- daShing hopes · 
and creating despair as the loss of 
jobs and government benefits farces 
families to choose- among health 
care. clothes ~d fo6d oecause there - - -- --
is not enough ·money t6 pay for all 
three. -·'-'·- - -: _, .. -- . - .. -

The mood in s6me'household.SbaS" -
turned to anxiety; iri ct.hers. there is -
fear. But in an;- there is a sense of 
uneasmess as they watCh the Cltv's 
delicate fabnc grovi t.auc : -:·--: _. _ 

Knock on men· i:oy::-door: ana ~- -
thereisastory. -:--~· - - _ :o. :--- ~~:--

At 13329lt2 S-:-Ye:mont. lnez- Pitt ·-
had just finished"-putung -a-cvav~ the -
dishes from the --e"/!'niilg nreaL- E !! , - - - - · 
daughter, Kimbetly·.:n. lay sprawl- --· 0 

:_:-: - -

ed on the livmg roem :floor: dOing · - - -
school work. : · -:;- - -- - - - --· - - - · -- - -

PleaM see GARDEN~ Pare-3 
-- ·-· = -.-:. - -· -

,. .... .- . - .:.. - . - ~ -- --
.· r:. -: . . -. 

"\ '": .- --

= :- - --- - -.: . 



Coatillaed from Fbst Pace 
.. I cannot survtve on what they gjVe me now ... Pitt 

half-shouted from the kitchen. .. and now they're talk
ing a.bout cutting me back more, but food prices keep 
goingup.'° . . -

Pitt came to califomia two years ago in search of a 
job. She. did not .1ind one and ended up on welfare;. Frus
ttated. she is ready to return to the harsh winter! of 
-Chicago if it means a job. 

.. rm not a fl'ee!oader," she insisted. sitting behind a 
t.auered Bible that marks her favorite !Oat at the kitch
en Uble.;· .. I want tct work. I feel rm kllown there and I 
can find my-way, but I can't ev"en save· the money to 
go." 

Pitt's fear of cuts in her assistance won't materialize. 
- at Ieut·not this"year. Under budget guidelines. it l5 per-

- sons like Earfine amtm-"'the work::i.ng poor'' -who are 
· targeted for the cuts. 

·AUSti.n;. 28.:a slender woman. with weary brown eyes. 
had oeen recavmg about $200 a month. as a welfare 
supplement to the S700 she takes home as a clerical 
worker at D~ei Freeman HospitaJ. ill Ing~wood. to 

- --· - take care of. her-lO-year0 old daughter. -· 
· Now she-faces the new year Without it. 
_ 1t was·a!ready hard. This will just put me into more 
of a financ:ia.l bind." said Austin. just home from the last 
shift of her 50-hour week. -rhere's nowhere left to cut 

- comers. I can't ev~ buy groceries the way I need to 
anymore." -

In addition. .she lost Medi-Cal and. thus. she Will forgo 
a brain scan her doctor says she needs to determine the 
cause of-' persistent head pains. .. I can't afford iL" she 
jUSt spent S7QO- on a car that keeps breaking down. her 
daughter's child-care fee looms and there are a dozen 
other ~ that Austin does not know how she will 
meet. . 

There is desperation in her voice: "l can't afford to put 
anything aside far an emergency. I don't even know 
what savtnpis; whata checking account lS • . . • •• 

· - Ancrsometimes there is anger .. "I feel this way: I take 
my butt to work every day, I pull overtime and I look 
and ·see T.hese · wortien have ·babies after babies and not 
trymg to do a damn thing far themselves. I think it's so 
unfair, really unfair. because it's my taus anyway. It's 

- -pan of my money that I'm getting back from them." 
-- . Kathy Stinnett. a young worldng mother of two. aiso 
1ost her weifare benefits. but she is one of the more for-

i,.ewoad · 

TorTanca 

tunate. In July, Stinnett will receive her maSt.er's de
gree and expeets to beg:n teaching for the Los Angeles -
school system. saying good.by to government assistance. 

''I will be r · :.o be off it but. had the cuts come 
any sooner. I would f~l :rap s e sax 
have been stuck in some end of low-paying job. ended 
up being frustrated and bo~ and maybe gone crazy." 

From her tight budget. Stirl...nett will lose $50, a mea
ger sum compared to A.usUn. But Mary Moms. director. 
of the Los Angeles Cou."1tY P.Jblic Social Services oifi~ ~ 
that serves Gardena. mamwns that. for a mother strug
gling in_tqqay's economy. even that 1s significanL 

.. If your boss said I'm going to pay you $50 less. you 
would have problems because that was S50 you counted 
on." Morris explained. ·· ~taybe for some people that was 
their gardening fef! buL ·.1.·hen you get down to people at 
the level that we serve. ~"i.at's milk. that's bread. that's 
butter. 

Morris' office sliced SOO working_mothers completely 



off !upplemental welfare under the federal Omnibus
"Some people call it ominous" -Act. Morris said. More 
are expeeted to lose . their benefits in April and even 
more in August._ 

What. hurts these working mothers most is the loss or 
lack of subsidized child care. a necessity for any. work
ing parent. Current costs at a private nursery school 
average $200 a month per child. A mother of two with 
take-home pay of S800 a month can hardly affmd to pay 
S400 for child care. Moms said. 

A.a working mothers · are eliminated. from federal 
~many have turned to Gardena's state-subsi
dized child-care program for h• But directer Pam 
Brady said the program's 54 slots have long been filled. 
and new-applicants are merely added ta the ever-grow
;01 :waiting list 

_ Janet _geveland. 23. has been on the list for nearly a 
n~~ear;- · g._ ~ Y-; - . 

~--U_,___ ~ . Since-the-birth of her 10-montb-ol~ son. Cleveland. 
- =- - ancinsurance- claims processor. has had a hard time 

maki11g ends meet on the S'700 a month she brmp home. 
·- - ,c _She ~Sl60 a month for child care and $215 as her 

- - -. c----~ of me rent for the three-bedroom house she 
-- shares With two.- otber women. An ·additionaL S60 goes 
, _-tor gas aml.-$84-t'or lunch at ·work.. That tota!s $519; 

-· -- - - ...,,_ - :Whic:h.J~ves _only $181 ta pay for food. clothing, laun-
-c · < - · - dry. ~and hospital bills for her and her child. 

· • = • .. $Q;:.Cleve!and-lcoked for assistance. 
-- --~ - "l.-ueverneeded thegovemmem programs until now. 

But by the time I heard about them. they were already 
,..,._" ,:,..:· - 'cuttingthem•"shesaid. -

. --""-- · ---- •·. - · -- ----- -- -- . 
Wel&re ~Be Better Thall Work 

- · - :- :-::,finandally su~ped. like other slngie mothers strug
. -~ , ~ :glin!f .to.sun;ive-m today's economy, Cleveland said she 

•thqugbt~ it might be better ior her and her.child 
if she went totally on weifare. · 

- · ·· - - - ··.- .!'}> ·was thinking it would be almost Cheaper. almost 
--- - - - ~ = - -easier;'0<she said:. -"'When I was on disability after my son 

-was born l was-getting less money, but I was better off ... 
At 13431 S. Vermont. Joy Leslie. 62 eased over to the 

television set and turned down the volume. 
"It was lousy,be!ore and it's still lousy," saidLeslie. as . 

&ii• pla,.Mi i2aok mto her overstutfed chair. "l don't 
have enough to cover my expenses. so I'm in hock up to 
my you ... !cnow- what... · 

Leslie receives $228 a month in general county relief. 
up S2 from last year. "We got a big raise." she said dry-
~ . 

Alt.hough she said she is disabled. Leslie has been un
able to obtain SU?JDlementa.l Sec-.irtty Income "And I'm 
too youngfor Social Security." she said. . 

So. wtth her meager stipend and S60 in food stamps. 
she mUSt pay S210 rent plus utilities and other livtng e."C • 

peruses. 
S% a Day for Food •15 Bouch' 
I've already cut to the bone. but I've had to cut back 

· even further." she said. ·•rm a hefty woman and squee
zing by on $2 a day for food is rough. My doctor says I 
should eat high protein. You go out and buy high· 
protein food.. you're talldng a.bout steaks and things like 
that. I go out and buy a lot of starch because it will go 
further. I know rm defeating my own purpose. but I'm 
not going to starVe." 

Leslie moved into the neighborhood 18 months ago. 
when the home she was renting was sold out from under 
her. 

.. 1 got inW-tlUJ pJace because I didn't hav~ to pay a 
first and last month's 'rent.'' she reeailed. plucking an° 
other cigarette from her pack. .. Everywhere I _went. 
they wantect.SUOO-• T~cally; for the amount of. 0 :~. -c 

money r~ -mY rent should be $110. but -you , __ ·-
don't have a choice. 
· "I can't get anybody in here iO:smire the rent. because -
whatever they paid me.cthe government would dedur;,~ ... - . _ 
from my general relief.. -They've got me living ori.what · · 
these politidam-get for one month for postage stamps. ·· 

Leslie tried to get· into federally subsidized bousin~. 
but the waiting list was so long that the Los Angeles - " -
County Housing· Authority · wouldn't. even take her 
name. -

For the elderiy in the-commm:lity. lilie Mary Winters. 

Waitingiune/or:reasonably prieed -__ : • 
housingcfiii1iiras tong as 3 years. -~ --- - '"t"h! 

- \ .. -
82. affordable hommg on .a llinited income is the--No. -1 
concern. · ~- ·· -- · · -

Winters. a retired factcrY worker who received abOut . 
s.450 a m~;ll m·~ Seciirlfyand ·01d:.age assistance. ; -- -
was farced to Shaie·-a.er $375:a:.;month. two-bedream ~ . . 
aparanemtliiiiikeendsmeet.::-:-· -<- -' --- ~-- · - - - ·-

..I coulctn't handle it'alone ... -she -Said. -.. And rri? 001> . ~ 
moving in ~.mik1di·n~¥~::Ve a.bird enou'"-otime ·< ~:, 
as it is." ' - < - · · "..,. 

The hou$iciSituatum-here iS veey -ti,.!lt." saict1iayoc , . -_ 
wood Fong, ~of Qardena's community develop= --~~- · 
ment department.: '"If Yoti were to take the condomint ;,~ - .,.,_, 
mm and the_ ~bedfOOm haus~"Which:most p!!Qpre-: ,,...~: 
can't afford;· off the Ult 'oFa:Vailable rental space~ yoti' .· ::·::' 
wollld be VirtTi.allY dow?i't:O zero:· - --- -, - . 

The origmal- 1981 · fea'eraf allocation of subsidized · · 
housing for, low:~e~ ~cfen~ and the elde!"ly in 
Gardena CQ.~uniJ;Y_ ~413 cut last Jun~ by 90 units to 
336. said Kate~ _Barrett_ ~~ ~e 0 .S:. Department of Hous 0 

ing and Urban · ne~~lopme?!_~ . Com~'!l'lding the -prob o - • 

lem:'Gard~ _m~ .. Sh.are funds to subsidize those units 
with 12surro\lnQUig;.ctU.~ -·-- . . • - . " «C< : -

Thus. Garde!la, residents sqch as ·as~year-014~1\Pse . ~
Hunt. who mUSt move before May, when her tral1.er 
park shuts down. are justifiably frightened at the oros-
pect of not finding another home they can afford. · 

Waitiq List Is 3 Years Lone 
She and her daughte!" have looked at numerous· 

·apa.rtmenu aaci ~- 11-'~ iR QareeRa atui in l'!eare , 
Carson. "But. honey, you can't find anything," Hunt 
said. "I wenno:one place and-tney said the waiting tist 
was three y~ars long." · · 

Hunt's n.n ... J.-t:ior!.eanmdered i.akir{ -. · · . -,, ' . - -. 
r ,._

1 
~~ - - ·~ - -- - _ - --· _gtheirplight to the 

....... & ..... Aid ~Qt,m~_for: ~ce. bu~ _because of cuts --- : 
in the b .. ..i- of the feae?ai · -, 0 

- - - - " - ,_ 
. ~:~~ ~ ::- -~c-· . ~~~Corp .• _theQt_-:_ __ 

fice m VetW:.e *~-f~erj.y s~~ Gardella closed its -
doorsinQc.t.p~.", ___ :.~ . . _-_ ·-: __ , _ _ .: -- -: ;:---

. When ~~30'.eid~~·ana .oth~Jo~-~;_:,, -
income te~i.s . at the~ Trailer-Park on· South_-__ 
Broadway got word that their trailer park was closing, -·· · 
they did go to Legal Aid for help. But. because of in-
creased caseload and reduced staff, LegaL • .\ld turned 
them down. 



Faced wtth 259' iii budget cuts. Legal Aid. which 
provides free legal a.ssistance to those who cannot ai
ford"it,,:shat dawn· four of its seven offices in Los An
geles Co1imy aid an '40'° of its staff. 

Legal .Aid's caseload has increased. calls have dou
. ,~, hledo and many whites who formerly were reluctant to 

' -~ - ' ::.ule-the_ service are now trickling into the office. But Le
gat Aid spokesmen said that. county 0 wide. they will 
turn away at least 8.000 more people than they did last 
year •. ~(.9.IllY emergency cases. 

·-.:: · ... __ _so~ teSid~tl.~t.tbe Palms Trailer Parle went to court 
_- _ .... _ ~thout-an· ~uomey~ -· · . 

- - · .. We-desperately needed some representation. .. ten-
ant Robert-Glenn-aid. "If we had had some honest0 to
goodness legal help. at least we would have known our 
tightsmstead·Gf just sitting here. left to our own devices 
to swmble in the dark." 

. - · - '.'.' ' ~er ripple from the ~revolution'" threa
ten$ ~-c;q>llize Gardena's federally funded day-care 

__ . __ proll'.3Jl1_.for the e!deriy, in which about 35 frail and 
__ . ___ Jim~ old people who might otherwise be in rest 

~mes.p~!or during the day. 
-.- Thi:s yeaa_J>Udget :was siashed by 60'° to s1a.ooo. AU 
· federally ~-ends in July. City offic:iaJs and com
- .rri\mity ~ens are trying to persuade loc:aJ. busi
. · nesses to .k~-the center alive through donations. but 

, . _ie.w are reSpe>nding. · · · · 
~ : ._ - .. . -'.l'he~lderi~pay Sl a day for meals. Equivalent care 
---- - JllO.uid.-~t.-.~em: $20-a day, program director M~--:.J.yn. 

Rafkin said. "and I know they can't afford it." 
. . . _ c _Elsa P-ost. 85.~t. Elsa. who met and married Fred 

- · Posf;.-alr.the c~said she dreads the thought of being 
, ·~,,.- , ..forced-intoasursing-home. 
-..~ ·- · _ -:-- :·..:.'tW~~re: ~ , big;-bappy family here." she said. Before 

- -~ming~cto the- program. Post visited a few nursing 
- -homa .''l didn't like· them. When you're down. those 
· - ·places are·just-gaingto get you down further.To me it's 

--10St a piace·ta-die." ·. 

: .· . ~ : .. ~ == =eor.=.r:eo~ _sj~~d her mother;Laura Hanis. 86 .. 
.. · · · the _p_togram.ha.s been a godsend. 

.Snider. who~ forced to quit her job at Hugbas Air
craft tO stay boine With her ailing mother. cutung the 

. ~---- _ family'.s inccme by half. said her mother is more alert 
and active. And it has aJso helped her 

~-~~,, .. , :-~~l~.P~~~-JJ~ Goae·DoWll' 
· Since-she.has .. been in the program. "the doctor says 
my.blood pressure has gone down from 194 to 168." she 
said. -"And my, mother enjoys it so much. It would be a 
shame if they ended the prog:-am." 

At the center. Robert Williams. 18. a Comprehensive 
Employment and Training Act worker hired with city 
funds that survived federal. cuts, chatted With a group of 
elderly persons as he passed out exereise m~teriais. 

"l'm luckfgnif it hadn't for CETA. I probably wouldn' t 
have a job n t now. A lot of people don't want to give a 

--young person a c.'lance," said Williams. the last person 
~ - hind under t-he local CET A program. whic.h was cut by 

< - - ~ 7$.!;io.- ·~en-cmA rm learning a lot about my own seif-
discipline •. and ail the things that it takes to hold a job

--getting to work on time and working with people." 
· :: ~ -~ Aside -from cuts in youth employment. federa! cuts in 

., -· the '.city's CETA program eliminated 20 public-servtce 
- - , jobs :uni 607o' ot its on-the-job-training positions. Said 

0 -:- CETA. direictor ·Frank Bartilet: "We're trying tO run a 
- · · f'al:e and'they've cut our legs off at the hip." 

Unlike most surrounding communities !"ijt by t."le 
··Reagan revolution.''. Gardena has a city human ser 
vices department. which provides an added safety net to 
deal "Nlth problems in the commuruty 

"'The exte!!t to which a community will fet!! the ef!ec:. 
of these budg~t cuts is in direct re!ation ~o the kinds of 
support ser:-:ces that exist in the ;i.rea," ~foms of the 
r'rmnrv' o: P11niir Social Se..-rices office saia. "Gardena :s 

- . - : ~ ; -JOEla:Nln:DY:/ ·Loi Mpia nm. 
Lizzie Grandberry·and"her hUSband lool( to move up 
in life .but feeLtaxes andjnifation push them down. 

- . ; ::: .: ... . ·- ---- · · - . 

uniqu~ -The~uman ~~ department.:.should lessen 
the iml>aC:t/' :. _c • ·' . ::- _ · -: : - · --~- .: • • - ' · • 

But ~.:J3enest. director. of the humm·semces ae:.. 
partm~ ~d.Qis•organization iso:havinJ-difficUity hoide 
ing the linef.becawse-more·amimore-ttsidents are rum.:.-
ing to his~eeas oth~dries up. ' - · : -

.. We~ not0 taiking ·about-'CUts: .to <lne area." he said. 
"It's all O.Yer. Wlim.=you'r.e talking abOui feiferal cui.S iri . 
food sta.mpSo:- m · to··mothen;-chilcrtar-e.: training· joes, 
and combine that: With reduced · state aid and inflation. 
you·~ taiking.about.all thse::forceS-comirig t~ge_ther_ a~ · 
one ume ta-reduce commum"t"y: &emces-and support It 
hasagreatimpac:t; .. ·- ,._:::i:- :--:.:· · ·-;:.:-- :.: 

. The';agenc:y is still functed at SSCXt.OOll' a yt!ar ·by· th~ 
oty gov~ent. which. though it has fe!t little from 
the fed~ cuts, iS .concerned that. future cuts ·may -be 
deeper. - . _:.. · ·· . . 

"We're i.-•- ·· · .i.•- .. . . . ~ -~~r ..more .cautious ~W) year than last. 
K'e;th B~etLCitY ~azi.ce 4i:-~tor. said. · "Right. now 
w~ ~ drqgmg.~ur heeis a little bit on filling vacancies 
within the city. . - ~" __ . . - - . - "--- -- - -
Th~ cttf s, ~:-clubs. -5lx ~stabHsrunents that sutlply . 

one- fif~:Of Gar!ie;ia_~ _,s_2()- i:ro.iiliQn operating .budget. ;n. 
sulale the-ctty t0 s0ine: extent ~st._ slwrtpmg fed~al 
and stat:~ support. ' : · · : · ~ · 

Although" the economy-is do\Vn ·and~ie have iess 
disposable mcome.~ tiUSiness IS-lip at the clu_bs-an mcii . 
cater of bad times, managers say.·· · _ - · . 

"I cion~'t know why: but ~pie gamble more when . 
times are hard." John Anthony, manager of the Eldora
do Club,'-~<?-· ··~e·r~. sffingJil~_people and ne.w faces. 
Perhaps they do It 'tO make more With wrui.t little thev 
have, to:_~_-i( ~MaYbe. t,hey jUst want to get away 
from their:liva- / - ·- ·· -

The Eugene Ga.rriwiS u.;e at~ i34os s. v mnont.. G~--
man. Sl. --~ ~~-,~t~a -.Los .Allgeles ·computer disc 
manufactunng firm.-lf~d-~ recently retu.~ed tO work 
aft.er being lani off for five months~ : -:.. ~ :-.• · .: :- : · · · 

Because ~ wasunabl~tc=And wor.k :in the interim he
and his w.if~depieted their:sa:Vings and lost thell'ao~
menL Garman's:wiieosta.:ied Wit'h. fritn$ow-tilie Garman". 
an Air Force vet'e?'an; siept. wne~ver he could. 

"It w~ rough;.-a.wfulrough. ~said Gatman through" hls 
wairus-like mu-such~. "We'te ·jlist ~ng to get on.our 
feet a little b1l.~butwe're stilHrt the h"oie.-" · · - ~ ·· 
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~Bia Breakiac Point 
~ _-· Otily ®%~ _worJte±S at Garman's plant returned to 

. work. :8¢..there:wu.no callback at other plants. 
A~ down, Felipe Magana and bis family sat 

in the middle of the living room floor. surrounded by 
,.,~ , packed bmes. They would depart for Me:zico the nm 

morning. Magana. with two years at Honeywell Inc. was 
among the nearly 500 workers laid off by the company. 
one of Gardena's two largest employers. 

ffnaf>ie to find ·Wart for nearly eight months and 
_pow~less to cut ~ red-tape for unemployment 
~~ts. )fagana.haCt:reached bis breaking point. 

. 
0 In the 10 years that rve been hft rve never eel

. .- · ·· - lected anything {in government assistance>, and now 
- - they __ won't'81Ve·it to me." Magana said bitterly . .. Jobs 

··are geumg ,~. and everytbjng is more and more 
.. - expemtve. . - - ... 

... ItjU.St im't worth it anymore. At least in Mexico you 
have your family· to help you out. Before. if' you didn't 

-~ye· mon~y . you could go -to the (county) clinics. and 
Uiey ~Quid let you-pay in msr.anmmts. Now they won't 
even treat you unless you have the money in hand." 

. _ ~u~e.t0 tightening measures at the· county health fa-
~ __ cilitY(" .lll.Lawndaleo _which serves Gardena residents. 

have· included a S20-a-V'isit fee for prenatal .and well
, ,,__ ,._ baby~~ Most ~Y, the facility lost it.s five social 

;o: ~ workers: who: assisted in child abuse cases and general 
=~ ' -· counseling. - . .. 

-~-- : -· ' · An-ct~· new federal budget cuts loom on the horizoru: 
c- - - - Dr.·P-hilip-Kam.-a'county health officer. iswomed about 
- · cideauate'·funding :for the center's wberculosis preven- . 
.. tion program. particularly in light of recent increases in 
·-· . . , _ .~h_e 1J1Cic1_en~ <>.f .TB. ~ughout Los Angeles County. . . :~ 

· _ _ · '. ~-~· · -~At the Gardena'.·Free Clinic. which complements Ure: 
· , 4~dale facili~ts 'family-pianning program. ·then~ 
.;, ~---~~ ~ bif :O'f patients .has :ctaubled in the last siX months. over

·; · :-~ ·.:-.::~~~~!li·J~Ju~ntei1::~91ties. To ~'With the increase 
- ~ , .~eroacr;:whi¢h .worlters at the clinic say may be due 'tO-" 

.:-;_,. the mereaSii:ig'Cost. ofpnvate medical care. the faci.tiqt: 
.... -· nu.been fo~-~;for a minimum donation of SS a 

. __ . , visitand the~co5t0fmedidne. · .·. 
. : '- ~As .the_~onomi has slumped under "Reaganomic:s.i!!. 

_ layoffs. have.hit hard.in the Gardena area. · i: 
;~;;--. :: ~; ::A-lHone~eU:--~~ home heating and air-condi~ -

- < :: - ti9rong partS - . an. ·_~ufactured. layoffs reflected a 
slowdown in the housing industry. Slumping auto sa!es 

o. _ - : - f019eq · Garre;t, ~tomotive Parts Co. to lay off 4.00 
: -, - -= - .-wor~. O~~:afea industries-American Standaiif 
:,~-'s~ : lnc., Hi-Shear- C9rp •• )i4artin Marietta Corp., ReynolciS. 

2:- -·'"' " _ :. .'Aiummum~Co.~have joined the ranks of firms releasing· 
_ workers. . 
"· ec Fforen'ce=Fotemari Of the state Employment Develo~::. 

·- -- ~ ~. : .me~: o.rnce=-~pon.ed.:.that unemployment in the area:($: 
-:· · ·.· _r$ng-, ~and ·some companies. such as Water & Wood· 

, : . : -~~ .Corp. in Gar'!i_ena. ha!e reduced worlong hours for LS.~ 
- -~ ~ ~:~- " ·e?npl9y~Jf>_Cl~<Ha.yoffs. ;, "' 

~st.ucai~~J~~ac:y :;~ 
As layoffs increase. the ability of Foreman's staffili= 

E 1 ~ ='~ -· fimt work for the-jobless has diminished. Federal cut.I! to 
2£2 - of. C."hefc'-deparunent nave- reduced her staff. and new cu~ 
:2:... • · ·are:mreatened this month. · : ., 
:; ~· ~ , _ _. -c· ~ u!)aer thi!fnew cuts. the 15 positions in emplo}'ment . 

. - . ·aeveibp!nent ·Viill°be"reduced by 50%. and the remam~· ; 
2 : __ ·~ _ _ ~ _-- : i11~ ~wee= positiOns :in a job development program ftif'. 

- · ·.;. · " welfare: recil)lent.S also will be reduced. Earlier cuts 
: ::~: :. · ·£orc!1i'FOremari tO'discontinue use of ail part-time~ 

~ pfoyees.--:<. : .-.2:::D>:" :-:-=: :· 

For some. like one 31-year-old Gardena mother. laY.,-:.: 
offs and financial strain have turned to vtoience, Whea 
the woman's husband was unable to find work after lav.4.. 
offs at an elecuonics firm. he became depressed-and 

"He started taking it out on me." she said. "lt's gott!n 
to the stage where he might really end up hurting me.·· 

She called the city's human servi~ deparuner.t. for· 
"telp. but_ t;be staff could offer little. The seven shelte."'S 
to wruch they refe.'Ted battered women were filled. 

'"Shelter for battered women is tight even in good 
times," Gene Pain~er of _human services said. ulrs ai~-
mosl'impossible now/ ' _ . . _ . · 

Addi!lJ _ ~ her}~y's_ pr:_obl~. she said. her ~iid 
has dropped from the subsidized school lunch program 
under new: federal-guidelliies that have lowered the ui.:-.. 
come ceiling_ for e~bility. eliminating free lun.ches fai; _ 
some children ~d. ~others to pay. . .. : 
~~ ~orse. the ~ of the regular lunch has jumped· 

to 75 "c~ which· means a _heavy expense for many 
child~n_"'"Yt'hO- '~ l~lr_ paict ~- ~ents for a subsi~·. 

'EV.Sn wheliY.ou~ie working they _ _.,_~ 
maY:close :tfie-Plizntperma~ently .. ' ;:: ~· 

tunc;h. rm--a: ·mother or' three~ ihai means sqeezing otL 
an ~dditl~S33 ~so ~ch month from an.already ug.hi-'. 
bud.Jet.·_ ·· · _ - - _ .- ·· -- · · _ · -;. 

-¥.the pfiees-havflo1sen. many children are brirlgilig, 
their1unch to school while others do Without. said Joa.ri: 
Jeff ei'Mft~~JirMcipaP·OP:i.'86th'c St. Elementary SchooC 
~unch-partidpation-at her school. and county. Wide; ~ 
m down 30%'i "She:said. -~ :. 

One street west-= of the: V--ermont :aparttnent.s, t.rae~ 
homes: wi~~~two;.car ~. rellecnhe city's sotidlli 
middle-income -~ ~-:then· ·.are ~homeowne~ 
wh~~~ .G~ena·~Jnedian;income.:.at ,Sl6,000 .J_ye~ 
al:>Qut~~...t;han. tb.e:-.rest of- Los A.nge!es::Ccm . .n-: 
ty. ~:.~ · ~ - .-;: '° ' 'i'H =~Q.2 ~. : _:::.:: . . . . • . .. : .. : c . . .. :.r; 
·. Ron:-Bt1Hoca ~2Ch:-a.. machimst;-iives ther'I! With: . .fi1l!i. 
mother~ b?other;Wife:and:child. He breathes easier aitE>~· 
survtv'ing a .layof!,at·ms factory: that id.led 40 workers; .• 
He-had0 thought about leavmg::.to work !or Hughes A';:;!..., 
cratt.-but he·is uneasy:about makiiig the move. .. 

.. l haci ~!Ot--of mttnds-who-were getting jobs at ~ne~ < 

al Motors."-=he·saiii '-''.'They kept telling-.ine'tO come ~·1 

over, they'Te-JlllYinf SlO an hour. They were hlring JD<E.»c 
crazy. 'rben. m weeksnner. they iiid everybcidy off. -· · : · 

Three- haOSH"ra-way-cm!l33rcf'S~t, Jim Ealy. a Gen:.:c 
eratM.otors- empioyee?or-21 )ears; remembers the laV.o:~ 
off 15! 1;600 woi'Km:at tlie piailt in ·iiearby South Gate."' 
Eafy·bri~:;omea their rmk!. as ·the plant closed far:· 

a w~k.:He·- -rerurn.s ·:&i : worlt 'today, ·tfut tne- -lant wu!" 
clostagamwrtwcnveekS m early F-ebruaey. - p . . 

"EVen.-wben '-you're working, Jou don 't know h~;: 
long )':Ou!ll:be< w.orking.lhsaid--Eal.y;~bo moved Wlth h15-·:. 
wife, Nancy, to their-comfortable two0 bedroom home 4ri·. 
Gari:iena m yars a@Oo· "We hav~to be:·very careful wt th -
our -~ney .. w~:really--don't:- buy--a-lot of things; They.~ 
may:imt~the.piant up permanently. Then what de 
you do?? ' · - - · - - , ,c:_- -- -·-- · 

A!though revenues·at tile-card clubs~ are up; Gard.e~" 
na's:b~esses'generally bavefelt the .p"incil. · :.-

.. ~-ii,_.-, =;ana--0! h01dlli - a ~-i.. · ·--~ 

Bell~ malfageFo?°~afdena Valley-~ber :i~~~· . 
merce, said. · .. _ 

"Hol¥0g_tight" is becoming much more difficult. fQi":. 
real ~l?)tOker-;Toe~ When m-a8-enafet1. h!i. 

.'7JPc.i;> r ' :=' .~S rf'leuesee<iARDENA.Pace 14 
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.. _ - CoadlmeG from 13th Pace 
· , - . Gardena:. office-because of the slumping market. he 

__ :::::-.;: __ , -closer;t·.the-business and moved the ~g staff to 
-- - .Redondo Beac&· 

. 'l'-o=-keep-w~~-.~ left afloat. he has borrowed money to 
~.::::.. =-~=. subllidize -~· 

~.:--' - · - A few blocks east of the Vermont apartments. Mary 
_ ~ ~ _. LUµt. ~~~ guj_etly in a chair in her small. one-bed

~· -· · ~- · :-~:-~ rocim--~en~ In 1979; Link made a bundle selling 
·::--_ · - ·~:-=--:elfescate and rewarded herself With a Mercedez-Benz. 
.--~~ ''"" _ .. , : . · _- 1>,~I ~~llin&': she recalled with a laugh. "I was liv
-:::::= ··~ ~;-:,;:~: ing:i90¢'~ c · :- -

. ~- - -:nc ,, - . :.: ::a.tflinc Muiet at Staadsdll 
::.;c· : oe:.. ~-:i.va~g- ti;::riljke even more money, she took off from· 

r~~te to get.her broker's license. But. when she re
:. ~c.:- ·_i::~z.:-;· tli'ned.. the,bQjlsing market was at a standstill and she 
.::,::.- ~=- ·'. ::. "c~Y:Uinotm1tke:~-livm 
::-::;::_ ''"'·:--..;:.:: -N0w=-tlie"Merce<ies~all thatisleftofherhigh times. 
-::--'-~-- _ ':::7~AJ~.~- tables. working in ·bars. parking cars. 
~ .. :, -.:.' ~,~~'"'".:°piintiliJ ·~ shampooing rugs to get by, Link 
. :;;::ie __ __ , , ~randed a job au Culver City mortgage fir]!l.. 

· · ''But I may not be there much longer," slle said. "My 
.t :Jc. :.. boss told me two months ago that I was subject to beipg 
:.. _: .:. -::-<laid'OffbeaUie~the housing.indllstry is-so bad and that I 
~~- cie.;.JJ "'""- :~moutdtaaiTdi"'iiiother job." 
..: :::.- -"' ::- 'JOl{=dGWD~the--street from the Vermont apartments. 

~· ~ ,t.l:le ,Eldo~ Card Club. middleGincome families 
-~ iea~e erijoy~'ali" ~ent night out at the Gardena Bowl. 

"You'd think a guy making $34.000 a year wouldn't be 
doing too badly," said Tom Tsuhaka. 45, a mechanic for 
Western Airlines. .. At least that's what I thought. But I 
feel it. it's hurting-food. entertainment. I used to buy 
clothes that you take to the cleaners. Now it's all wash
and-wear." 

At nearby California State University at Dominguez 
Hills, Janet Waters of the school's financial aid office 
said federal c:uts in student aid coupled wtth increasing. 
tuition will probably result in low-and middle-income 
students' taking longer to work their way through 
schooL Others may drop out. 

------------ .,,,,.._,....,__,.. __ .~ 

. ..... .... . ' ... · -y1-·' --- - -- ~-

.. - ----- . --.-.. -:· .~ - . 

For the most pa,n.-Gardena residents are digging in. 
skittish about setting· a new-eoune·-m: the :middle of the ,,
changmg tide. There are few among th~. ~bo say that . -
they are betteraff now than a year-ago. ·· c 

At 13313 s. :-verinont:'ihe::-rurriiture te!ls: of better-' ' 
times. Walls lin_~ ~iij· coniempo~ graptucs-comple; : .: ·. 
ment the rich oak_~l~and.tweed~-Lizz:ie ·Grand-
berry, ~.and [~J~us~t:L ~nald.,38; a posta!worker. ' 
squeaed into the ~aller iparunent --recently when __ _ __ . 
they could no 19pgr~aifprd .~pay a~~5(hrmonth !on_· ~ - _.,- _ · 
modest two0 bedr0am .hQuSe, their first effort· ta move · 
into a nicer ne~rhoCXt ' · _ _. __ _ 

She has been looking-for a job, b~t-with n_o~~~c~, ~--~- · ~ . -;-- _ 
"Instead of g~g-a.heado-we're-stsaily go!ng_ ~wn . _,, ~---, 

and going down;!:', she lamented.; "M1 nusband getsXpu _· --
raise and we dontt s~rt:.-uns-a:rtcHrulationeat rt. il . .!!:P·:..."-· _ _ _ 

Sometimes slle ra•ks te relatives in MiSSOun. But 
there is no good news from home. 

"They've been" laid off from CheVl'Olet and the steel 
plants," she said. '"They're calling me about moving 
here. but I say, hey, don't you dare. l can't even find a 
job and things !or us are at a standstill. I don't know 
what we're going to do. I guess· for now we're stt..'Ck 
here." 



'~ · · · :: !R~g~n'sLong CoattailsM3yLe~d' .· 
··· -~-~~EellOW Republican$ on Bumpy Ride 

=- ~c - .;: - :.::- ~ -.. · :: le- .,,. .... :-" ~:--- =- -:. • -

;~~ ::;,_,,,~Jiy.R.00¥.:A:BRAMSON and LARRY GREEN, TimuStaff Writen 

~· ·:,· .---· ::: . ·-w:AsHiNGTb:N2;six days before he was elected might lead to Republican control of the House with the 
·- . -:: . ?- - ~·~ P'reSi'cienf oftrie United States, Ronald Reagan wound 1982 elections. now watch anxiously for economic re,; . 

--=- ~"""' '"·ua .hts debare:against Jimmy Carter with some solemn covery. . . 
· a Vice for voters still struggling to choose between the Some Democrats who appeared vulnerable a year ago 

two. now seem headed for reelection to Congress. In~bent 
" I think when you make that decision." he said, "it · Republican governers running for reelection this year 

' · might be well if you ask yourself, are you better of! than tread a slippery ·course of maintaing loyalty to their 
you were four years ago? Is it easier for you to go and President while trying to remain distance from bi8 eco- . 
buy things in the stores than it was four years ago? Is nomic problems. 
there more. or less, unemploym~t in the country than A national survey by t.he Los Angeles Times PoQ two 
there was four years ago?" weeks ago showed the major party realignment Repub-

The questions, as candidate Reagan knew, already lican leaders had hoped for has not yet materialized. 
· were on the minds of millions of Americans, and they In fact, among the 1.509 persons interviewed by The 

contributed heavily to an electoral landslide that some Times Poll. 59% of those who apressed a preference · 
analysts perceived as the beginning of a fundamental for one of the two parties supported the Democrats and 
realignment of American politics. 41 % t.he Republicans-the exact split the Democrats ~t-

A year after he took office, the Reagan refrain is in tained in the popular vote during their last big congrea-
the air again, but now the tone is derisive, and the sional election triumph in 1974, a year of Watergate 

. voices being raised are those of Democrats already pro- scandal and recession. 1 
nouncing Reagan economics a colossal failure that, in But Republicans· who see Reagan's election as a his-
retrosoect. will make the 1980 election a fluke instead of toric event in American politics are not ready to aban,. 
a permanent shift of the political landscape. don the dream of expanding their gains tbi8 year. The 

Democratic National Committee Chairman Charles T. President's program has not had Wiie to work, they say. 
Manatt even suggests that Democrats could rebound the Moreover, lhere still is time for the economy to begin 
way they did in 1958. in Dwight D. Eisenhower's second moving out of the doldrums before the election. 
term. when economic recession helped them gain 13 Republican pollster Robert Teeter Said it will be an-
Senate seats, 47 House seats and 5 governorships. other two to four months before- it will ~- possible to 

"The terms of the debate have already been set," discern the political impact of the Reagan Administra-
Manatt said. ''The political issue of mismanagement of tion's economic course. Despite unhappiness over infla,. 

· the economy is getting bigger and bigger and bigger." tion. unemployment and high interest rates, he said. 

Popularity Off :.0 PolDta 
For ail his success in pushing his tu and budget cuts 

through Congress, polls show that Reagan already has 
• problems with the electorate-reflected in a 20-point 

slide in his Gallup approval rating over the last few 
months. 

Reagan's 49% approval rating, a record low for a 
modern President after one year, was "due in consider
able measure to growing pessimism regarding the econ
omy," the poll concluded. 

If the recession lingers through the year. if interest 
rates begin lo climb again, and if unemployment re
mains rampant, even the most faithful aposUes of Rea
gan economics concede that 1982 could be disastrous for 
'OA- • o~IOM-~ ~· tho nl'\llC: t:()J:I ~ll"':'llf'!llists. who believed 

''There is great underlying support for the President's 
major goal, ·for the general direction of the economic 
program." 

Economy Poses Key line 
"Reaganomics." he said. is widely perceived as a sim

ple matter of cutting government spending and balanc
ing the budget, and at least for now the public believes 
the course Reagan has set should be continued. But, he 
added. if there is no recovery by midyear, the economy 
will become a devastating problem far Republican can
didates. 

D. Garth Taylor, an assistant professor of political 
science at the University of Chicago and a research as
sociate of the National Opinion Research Center, de
scribes the public support for Reagan's economic initia-

. _. . 



Coatln..i from 9th Pace summer and tail will determine whether he goes to the 
tives as far more durable than practicing Democrats be- · · = Senate or htnne to Ten~ "'1f It doesn't improve; if it 
lleve. · gets ~one.· Robin Beard will bf! defeated. .. he said A•If it . 

· · "People are really interested in understanding a lot of turns atoul\d. Iii wift hands down." · ·~ · ·· · · • : · 
ideas that are behind this new set of budget priorities.... · · · · Whate"1er · the caurse of the· ecdnomy; DemoeratS' 
he said in an in~ew. "I can't think of any re~nable · chancel otreeo~ering control of the senate--where Re
systematic challenge that can be mounted to this thing:· · publlcans now have a 52a~7 edge. Wfth one ibdependent 
I think the Democratic programs are still pretty unsys- -are sum. Twenty Democratic seats are·up for-reelec-
tematic and still pretty much diilcredited. . · tion ~ year, compared Wfth only 12 Republicans and 

"We're in a time where it's not just j>olicies that are ,~ the ind~ent. · . · · · , . _ · .,; . . _ . -~ .· 
changing. There is some new set of ideas that are o~ the · In t.hr_ee S\ates where the Reagmt"bttdtet CUtii and .~e 
agenda. and people are waiting to see how they , will , econ.o~es ~- to be sµ,>ng Issues-Indiana. Missouri . 
work. . . . I don't know that this will still be-the attitude · ;md . PeMs.Yl:vanta•Senate Reptiblieails ~lain that 
a year froni now, and I don't know what kirtd of cirCum:" · · '· GQP tneuinbehts aPPear ~be in po&tt.19n ~·~.reelected. ';_ 
stance it woWd take to build up a lot of frUstration, but :8dt Democtauc Sti'ategijts bellm ~bUan Sens. S. ; 
people would have to be convinced that things . are .. . t ' ~"11~~ ~ornia and Lowd. l\~t.icker Jr. of. : 
worse now than they would have been under some otb.; · . Cdnnecttc:ut are npe for defeat. and that :they have a··; 
er administration... . ... . , gC)Od c;Jumce of replacing Sens. David F. Durenberger of=·: 

Republicans running for office this year are not so de- , Minnesota and Johh H. Chaffee of Rhode Island. ; 
tachedandacademic.however. · · ' . .,, · .'· : ·~r lhin'tt· 'DGW; tfiat it is very possible that we Wfll '-

'Campalpbac Like Paqatory' ~ , , . . . maintain oo.!' strength in the Senate. an~ perhaps g8in a ~ . 

se!T~a::~ 1De=~~t~~!~ =~isto,t:·~; -~, ~:.,~~~~~~~~S:-.ttc, National i · 
ing campaigning through a recession more than a liWe ... ·; Comnuttee s poUUc:a-i director, said the H~ .'has~ : 
'frustrating. '°It is very bard t.d db(Cus8 Reaganamictt ,., .~Vuln!rable ~ll;bli~ f:ban Democrats. She ar.'Cl oth- ~: . 
now .. he said. "The economic mess we're in Is .. t . - ers at ,-,the ,co@nit~,now consider ft.e?ublican chances ; 

• . . no a re. . of capturiDg the House remote. especially because the . 
suit ~f Rea~rm~. The program JS n~t in pJace yet:-•t.. ~... fol'1nation- of ~ne'lf· congri!ssiona1· dift.ride refiecting the :., 
hasn t had a chance.to work-but we~ suffering.from 1980 censmrmakes it appear that Reputili.Cans will gain ~ 
4? years of careless. irresponsible ~efictt ~nding. . no more than five ~ts;, rather than the 17 they once) , 

"Campaigning now Is like, being in purgatory. I can~t · expected. · · ·, · . · · · . ; 
promise a ~Y who is losing his job that things are going , Aa :candidates. for the House and. Senate ·begin the , .. 
to be better in six months. but I don't. know what else to long march, toward November, state legislatures across :·· 

. say." . ~ · : I · · the~try.aregoingbacktowork.t.rytngtofathomfot · · 
. Beard said he has no doubt that tlie eCoriomy next the finit time t.l1e real impact the misSive. bUdg-et cut8 ; · 

. . . .. ' t. 

will have on state governments and residents. 
· · · 1tfore-than half the states in the country already were 
in deep financial trouble before. the Administration be
pn the budget cuts now being passed along to-.them. 
Many already had begun . the politic3lly excruciating 
process of cutting services and raising taxes, and in re
cent months the word has gone ®t from one statehouse 
after another that statl!I governmcmts Wfll not come up· 
Wfth appropriations to make up for the federal cuts. 

The pinch is just beginning, but it is already painful. 
In Minneeota. there 'is a $768 million deficit. and stu
den~ have been demonstrating against sharp tuition in
cteases. In Michigan. the state government is broke, and 
Gov. William G. Milliken,· who has been in office 13 

. years. has announced he will not seek reelection in 
November. In Ohio, the state has put through the big
gest tax in~ase in its history ~ has cut its budget by . 
S260 million. In Indiana. a special legislative session has 
been called to deal with an expected deficit of S9 million. 

When recessron8 have hit ·in' the past. states have 
hel~ stabilize the economy-by continuing their own 

. spending, but now states themselves are cutting back. 
For the first time since the Great Depression, the public , 
sector is participating in the downturn. · ·. 
· 'We Fidat a·Llttie &al-deri • 

There Is not ~uch agreement on what political conse-
. quences will flow from the state-by-state retrench

ment. although officials of the Democratic National 
Committee see the econonilc wries in states such as 
Michigan and Ohio a8 creating disillusionment with Re
publican govemors there. They even believe Democrats 
are rapidly improving their chances to defeat lllinois 

. Republican Gov. James R. Thompson. long .considered 
. presidential ·umber. · . 

. Like most other Republican governors, Thompson 
. bu kept the faith with Reaganoniics. 
' · · . "What· we da lS go down to Washington and fight a 

little harder for the ltlfutey _that's left."' Thompson said .. 

·"I try to work within the President'a bottom-linebudg::-
et. • . • • I've given the President a list of things he and 
his Administration can do for the Midwest and Illinois 
that won't cost a lot of money but will be important to 
WL" . ·. ~ . 

. But another Republican g9vemor. Lee S. Dreyfus of 
Wisconsin •. remarked after a meeting with Reagan that 
"we've cut almost as far as we can cut. Our purpose was 
to tell him the depth of the pain. We are not talking 
about capping teeth; we're talking about root-canal 
work, and we've run out of anesthetics." · 

The economic and political problems have reached far 
beyond the decaying inner cities of the North and Mid
west and reached even into the Sun Belt. presumably 

·the land of the ·future and a region where the Republi
can Party must root if the Reagan election Victory is to 
be a watershed. 

In Tennessee the next round of Labor Department 
statistics is expected to show an unemployment rate 
above 10%. the highest since statistics have been kept. 
In some counties, the jobless level is nearly three times 
that. Next month the Tennessee Valley Authority is ex
pected to stop construction on three nuclear power 
plants, throwing at least 3.000 more workers out of jobs. 

(Rep. Beard. the Senate candidate. has seen his 
brothers-in-law laid off at a Ford Mord Co. plant in 
Nashville and watched his businessman broUier increa
singly squeezed by high int~t rates. > 

. . . . 
Several days ago, Bobby Lannon. a Lebanon. Tenfl .• 

real estate broker, gave a visiting House subcommittee 
his view of the economy in the state. "Help in the last 
quarter of '82.won't mean anything to us," he said. "be
cause we won't be here. I have friends who are desper
ate. There is going to be mayhem, bankruptcy and sui
cide. Thatis a reality." 

Some mass-transit Systems in Tennessee have drasti
. Pleuesee REAGAN. Page 12 



REAGAN: ·coattails May.Give GO~-Bumpy Ride 
Coatlnaetl from Utll Pap . ill. mentally retafde¢" McWherter ~d. "It is bound to 
cally cut services. Medicaid benefits have been slashed. have a political-effect.."'.. . . · . _ . . . 
highways and bridges _urgently m!ed repair. state pri- · Tenneaee has become unusually dependent · upon 

·sons are so crowded they may be taken over by a feder- money.from the federal g0vemment-because it has one 
al colU't. and the state still ranks near the bottom in the of the lowest tax rates in the country. ~"1d In Alexan- : 
salaries it pays its teachers. . der's ]Udgment. voters in the State tOday pref er more : 

Three years ago. Tennessee elected Lamar Alexan- cuts in state 9ervices-nthetthaltart-increae in .tUes. 
der. a young lawyer and one-time aide to Sen. Howard · Not a voice has been raised in the ~lature to in..: 

· H. Baker Jr~ ( R-Tenn. ), as its first Republican governor · crease state revenues -this. year. ·A· coaJiUon-formed to · 
since Reconstruction. This year state · Republicans press for adoption of a state income tax hU decided to 
hoped to take Tennessee. permanently into the GOP wait until after the 1982 election. . " _ · . · , .. 
~mp by reelecting Alexaildei' and also defeiting Sasser, . The major economic measure before the 'tqtslature 
the Democrattc senator. · · · · · thm session will be a bill permitting local goveriurients 
• But the Reagan economic program has not helped to increaae taxes. · ~ ~ - - · - ~· ~ · ' · · · · · 
either Republican candidate. . - · · · 1 '"So far:· said state-Rep. John Bragg~_chairman of the 
·• "Gov. Alexander is popular, but he JS beatable be- House Ftn~e Committ~. "Rel!gan h~ been able to do~ 
cause he Will have to carry the burden of Reapnomlcs all these things and get all of the credit and none Of the · 
on his shoulders, .. said Tennessee. House Speaker Ned . blame. . · ::. :: · . :.. - = :· · · · · : : · - · · · 
Ray. McWberter, a Democrat. ·~e Reagan economic "A lot ofpeopie are going to suff~ nawi and I look for ' 
program is hemorrhaging in Tennessee: . · · · · ·' a great deal of uniUng among people." he added. "Thti is 

"Just in the last 60 days, it has started to affect work- · like the Vietnam War. Only the poor .and the deprived : 
ihg people. farmers. small business peaple. merchants. are fighting. The opi11ion mak.ers didn't fight in that · 
really deserving needy people. elderly. sick. mentally war. and they arelft fighting in thi8 one:· · 
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Hardship of Program Starting to YfOOuce 
Some Positive Effects, Analysis Shows 

By JOHN F. LAWRENCE. Tima ~ Aff. """6r' 

•. Much has been written about the tix revenue a blc:Ome and proftta 
winners and losers from the Reagan · grew.· . 

And aome · of thole beneftta Ire 
showinl up nowa InfJaUoli ha fallen 
below the daUble-dlilt. lenl. . Administration program to cut taxes What the Relpli plan did not 

and the groWth of govemnient. And. foreeee wu what economist1 like to Workers in a nmnber of induil-
with the nation well into a reces- call '"the painful period of adiUlt".' tries. faced with lam of their jobs. 
ston. the losers appear to be in the ment."·the period· befcn the pro- have belun· to modify wage de-

--ma,jority. ll'IJll hu a cbanCe to work. It Is the mands. . 
·. The big questiori for the Adminil- period in wbtcb the ecc:mol1l1 con- Diet for die 8._.. 
~lion Is how quickly the economy UnUel alq with lt8 mne old~- , . -~ ~-·~ ,._.,......., ,_,,,_ .·.,- . 
Will rebound. easing at least some of tems. perbapa worlll'ted by the' ml- ~Per~il'idltl -~tly. the 
the hardship and f~g attention mediate effects of me of tbe Ad- - must sevee CU1t0 reduction pro-
on some of the long- term benefits miniltration'1 llMm!IL ,mm are being instituted tn tndul-
that. even IOllle Reagan critics agree . Coiltrlhd .. t9 ..._... triC!S that have been among- the 
are poaibleJr..om the program. """ i-~ tha th most. bloated wtth expenses and 

Althou_ · · •h niueh Of it has evapor- &.uere .., no · t · e · wttb the highest . .,age level& 
" . government are . contri~ -'-~- lh ~.,,;,,.. toll and 'ated: now, last spring and summer . . buting to the recemiion at the AJ•IVlae ese are ""'""'. au 

the ·Reagan plan had broad suppc>r( moment. But anOther contributor 18 alrlina Whatever hardships . the 
Many economists, bUsirtesemen and an agency on. •hk:h the Preskl~t Reagan program ii catilingo It. at 
others realized then-that the nation has relied to. fi;ht · inflation. In the ' least can be said that the pain ii be0 

had been .on a consumption binge, 9......... term· -the TJO-i--1 Reserve ginning to produce something poli· 
wtth consumen and governments-- nun. r ~- fl tiOil .. live.' 

: : ~ ~ federal. · state: and 1oQl--all takiril ,·· :g::.::S,;~;ftt!il ·- .· Richard Rahn. chief -~ 
Part" in -the spree~ The result wu : my pjcked up -steam tOo quickly..- for the U.S. Chlmber ol Commerce. 
severe iJpward preaure on prices .· clamPed severe restraints oil the has been amons thoee to remain op- . 
and wages. In four years, the aver- stipply of nioMy flowing to the eco- Umiltic through the _bleak economtc 
age worker had lost 15% of hw pur- nolnic syilteni. Interest rates soared news of recent *eeks. ·"The bad 
chasing power. . and tecesston began as . more and ·news has driven out the good." he 

Rntl-0. Attack more consumen _ forced out of t.old a nmes reporter last month. 
....... .. What Rahn and othets still be-

In simple lerml, the Reagaii plan the houiing and auto markets. and . hind the Reagan program &ft fore-
was to end this spree with a head- corporations bePf1 to ~ theit casting is an uptum tn the eeonomy 
on attack. Taxes would be reduced plans. / · . . f I · kl ade ""'-'bl b th 
in such a way as to stimulate indfvt- · Rec_esasions Invariably create air Y qwc y, m ...,..... e Y e drop In the inflation rate and the 
dual savings and corporate lnveSt- hardship. People are thrown out of hope that ttte Fed therefore can let 
menL A higher savings rate would work. and those on the frihges of interest rates sUde downward. 
mean a somewhat slower growth in the work force who can find work in 
the rate of consumption. for a time. ·good times have a much tougher 
But ultimately, through corporate time. 
investment woulil come an econom- Recessions allo M'e supposed to 

· le ·boom without severe Inflation. produce 80me benefits-if the hard- · · 
And that. in time. would even build shipe do not become overwhelming. 

pin some of its lost spending pow
er. 

That would put the Reagan Ad
ministration and the rest of the na
tie>n in a better position to address 
the hardships Of thOIJf! · fndivtduals 
who have lost out dfrectly in the 
federal cutbacks. And there would 
be a much larger group realizing 
benefits. . 

The risk is that the economy will 
follow a perverse course. The re
cession might become so · severe 
that the program will have to be 
abandoned in favor of massive new 
government assistance. Or the up
turn mifht come so soon that infla
tion will resume, putting the nation 
back where it was. 

Coping with those risks will be a 

Bratfea Raab of Wla11en 
Such an upturn. with more stable I 

prices. would begin to broaden the 
ranks of the winners from the Rea
gan plan. The work force would re-

challenge. proponents of the Rea
gan plan agree. But they argue that 
the alternative-striking with the 
old policy of ever-expanding 
domestic spending-would be 
worse. Although conceding that it 
may not work as quickly or as pain . 
lessly as they had hoped, they argue 
that their approach offers the best 
chance of ultimate success. 

- ~ -.,~ 



Some Nations }>_refer Reagan,s. 
Fqrejgp Policy to That-of:Carter 

--..;.;.~ =-;:i . - - ·- -- . . . 
j. ... : .. · 

-~- -'--

-By FRANCISB. KENT. Tima Staff Writer 
- . ..-- ~~ . """" . J-- ' d,- . ~------ r-~ ....,._..,... 
. In the early mondla Of ROnalii--Reagan's presidency. 

there- were--comptattn:l'irnuany-fmeign capitals about 
tlle apparent lack of any foreign policy in Washington. 

- - . -Now, that-the ®Uines of..a _Reagan foreign policy are 
- -srowly · oecoming clear, there lire still complainta, but 
:-there.-are_expreaaiona of approvalaa well. 
- For- reasons that· ttnerailY-~VOlve their own inter-
- :-:ests •. sol'lle- foreign gov~ts. n0w judge the Reagan 
-..: :..Admini1ttfatiQ11'a ~on:nan~!ii.interilational affairs to · 
- be an improvement over the Carter Administration's. 

Some kiv"! irn>wer marts: amt www wntinue to find it 
ambiguousand'confusing. -o'e'~Q-· .• , · 

And:-in some parts'Of the wort~ what is perceived to 
• _ be the-=iabsence of a'"2tl~-American foreign 

· poliey-ts-regardedu something-of•blessing. 
"Youliave been mete'ambipouslioring the past year 

· . . -:: - ·-~ - - - . ~ '·'""·---

tbaa-at -any time in ieCent hii~Yle fomgn ·minister . 
- · of a:P~Gulf..country told a Times reporter not long 

ago. "But frum-.our polnt.of Yi!W th,e_~bi81Jity bas been 
useful.-.W e.qa_ye...had uiuc4 ~Jiiiedom of maneuver 
sinu..·.B•apn_ took _~~;_we ,W,oyed during the ·. 

- ea.• ;y~rmtheFord~ NiJpqyean. "·. : - . . 
· Qv.ersbadowfus the tmtire. questloii at. Uie DiOment ii ·. 
w~ ~11~ .. Y~tsJ11 Poland and bow Ulis 
will-itfect.~--W-esl~~~!Wlwte. . : 

·~ Q\lt.. even ~ ..the'81tuatibn m·POland became cnti-
~ offidall w~~a&ie auention t0 the 
new gc:>Y,~el!t ~.!f aaiffiiP.>¢watching for moves- . 
a ~-a ~ce ~k. a dedliOD on trade. the ap- . 

_. ., 'e . Qf a· neW ~Ctliat mi ht signal a ~~ , ,- - --. · - - . . B . . 
new direcqqn ih American foreign policy. 

T v~iit WiDiriileiid~ere. the Kremlin bas - ,,J)~c 7 L~"'. ? ··~-::: ·- . 

w11pd hQt and cold in its aWtude toward Reagan, at 
least at the begiriltirii. Monthi DefOre"Reagan's election 
in November •. 19.80. tbe controlled Soviet press was 
~ biin:as ~~ev~nmore siriiater" than Pres
iden( liiiWY' .Cir!.er. whom ~"Soviets had come to 

l~;a~Ieast~~~~iil'.the Kremlin saw 
in ~~ajbiiigtoii -Wb8t1JieY · :iiiil~cl be interpreted as 
sip'9f e~t.-Buf~1teagan's first news . 
conference as-Premden~ w1Wf.Jm'.said the Soviet lead
ers would_Dfie. -ehea~ or-cOmmii.'any:qime" to promote 
ttie'advanee of communiainl--llte :voices of moderation in 
Mo8cOW-nave~ drownectout~ harsh official line. 
Ai. eany ·~M~98l~"'.Leomct:Zamyatin, the chief 

SJ)Okesman -for the SOv.iet;CommUJfist Party, laid down 
wliat -h:U becc>me a::consistent:theme of Soviet propa
ganda. sa-yitlg on So\liet."television: _ -

:.__~Reapn.)eJ\dminiRration: considers confronta
timf.aplnst the SovietJ:Jnion in economic, political and . 
Qthef ,fi~~t.o ~!-&-~ fQreian policy concept. . . . • 
The.. Vnitecf StateS 1iii8 ·oplBI for military supremacy 

. _ -~;~~~~-;~~c:~~~e.eolicy 
- :._ .. - -:>-:-.:....: :: ·.\= ·-- ~.;-e :::..:.:-: : .z:.- . 
-·Since:tben, th~ been-~ to suggest a thaw. 

Soviet reaction-to Reapn'~ p~ for mutual and far
reaching__arma:r~ set ou(in a speech Nov. 18, 

· ~ · wu far.:from1!.nijl~tiµ'!piopaganda ploy," the So
'lielnews agency 't~ ~-it. : _ 
:.-And ~hen R,e~ i~~hctions on the Soviet 

U.nion::._ff;>r:-What he said .wu.Moscow•s role in the milita
~~~~ -o~~P'!1!1na_;-:-1!f ~viets denounced the. 
move as blackmail,' an attempt to return to the worst 
davs of the cold war. , · 



. NO Welt l!iUl'Opeail goverment rusbed to Join Wuh-
, ~ with sancUons of its own. The Danish foreign -
~· IQe1 Olesen. said flatly that he thought the 
Umted States had moved haatily. 

A year ago. it- seemed that.the United States' tradi
tional special reJaUonship with Britain would become 

. ev~ warmer.~ obaerv~ in Paris. referring to Rea
- -san-a supply-side economica and the monetarist prac-

- - ~ Uces _Of Prime Minister Margaret Thatcher. said they · 
___ "were madUor each.otb~ •• - - : _ 

- :-. ~the?$~ hU~lid This unexpected tum 
- _ Q{_ey'°ta ii said to be due in part to differenes between 

. -- - - ~ . - ~ -- --
- -- - 1taig"and:UW~secretary, Lord Carrington. 

who, as _a European source put it, "simply seem to rub 
:each-other the.-wmng waJ~ ~ ~ _ 
-·- - On the.other hand..and-to-the surprise of some people. 

the pew go.vemment in-Pana. :which includes a Socialist 
._ ~t.and ColiunuDi8'I in the Cabinet. has lined up 
- behind Reagan OD imPonlHll defense matters, although 

-· . -Jt.does-not hesitate. to sting ~e: .Americans in other areas 
- __ ,-Central~for-one.--.- -

Sloo,yly, the Un&ge of viUhington as a " lone cowboy" 
-:.. --=- -is fading out~ The.R~ Administration. an 
., __ official:inl3Q~~;..~~- beguntoliat.ep.'' 

In ~e Middle ~t. Israeli ~cials have complained. 
-:; : - - alq~ Wi~ oth~. ~t what.is sometimes seen as dis

~-:_ array in R~~s foreign poliCy. Israelis w~ jolted by 
:-: ::..:.--::---:- _the ~_govemmenCasharp reaction to their bomb-
. - - mg _last. ~er. of Iraq's .nuclear reactor and to what 

- - - .amounted to lsraelfanneDUOiflut Dec.12 of the Golan 
- c - -.:--·Heights. an area t.Ueh frolif Syria in the Arab- Israeli 
. ::-. :_ :'!~~1967~ . _:__ --- :-.:...- .. _..: - ~ 
. =--::_: _,, o,,o.ldea to.Armiac-.S.IMiis 

_ -Israelr" c:omplainu nave hld:to do largely with Wash
- ~- ~ · --tnp:ili's -Willingness to supply arms to Saudi Arabia. 
· ~sun,- many-Israelss--c:onc:ale::::tbt they have not been 

::_ - ~- -=treated badly by the-Reagan Administration. 
- "4ii recellfiiiiinorY."'- a=ieniOr Israeli official said not 

., _ _ lo~ _ago. ·~~ bam't been a ~t who bu been 
-:. ~: _ -:_~~·-u~UveiM-aiffriendlyasReqan. .A.ta 
: :_:_ - ttme--of-severe ·Diil:fCet, cilttiii&"":Our foreip aid baa been 
· ~·: . -~~ Blfjterallyfwe uegetting from the Reagan 
· - · Admiriiit.ratiaa--wbit--Wenffit'• -
: :- - -- -·1n the ~· .Ahb-WOtld;-tbe ~ Administration -ap-

pears to have made little impact. Relations with Wash
-· ::.· ingtZ>n:-continue t.obe moie:Grlels what they were be
~ : - fore ' Reagan: 'l"hme.governmeqts that were pro-Soviet· 
~::-.::- _ ate st111 :pro-Sc>Yiet;1bolle: t.bat:were pro-American are 

-:: - · - stlll-proeAmerican. -. _ 
- =-~ -: --~-souur:: :Africamt; ht. -and out of government. ' 
:-::.--= - - h&ve approved of Reagan's policies, particularly his em
-- --::-:- - phl* -on ·°-!i:~ism..., They even appear to be 
::.. --=-~ .movjng_in ~~th Jil8 Administration's views to-
~~·- ~ ~ a _settLemenTliiJ'Janpbll., or South-West Africa, 

____ ·; :_~ J.lie: aldJ!ennlll colOny that bu been administered by 
,_:....-:, -,:._ SO\ith..:Afri~ ·~er. • J!OW-invalid mandate from the 
;~- ~Of~r.I0'18.~ - ~~ - ~: -
:--: : :__:___ -SuUrlea 'T•k·~~From Re•ra• 

=Peter Vale,. director-.of. :research for the unofficial 
-: :: : :- .:-South African Institute of International Affairs, said 
-_~=':that ~South--~ent " ls taking great 
- - ~-c_omfort:fro_lft-~ 

·:__ ~ :-:. ~- ~·His -polley--~i~~ ~~irast. to the policy of Car
-:- - ·· : _~!=Vale continued. "There is a general feeling that 
:_; _- :.:_ R~~~ South_,Africa and its problems." 
::.= =-- ~la8:k -Africans__generally take a different view. Most 
::-:-"'e:.-::~ ~ ~nt-:-_~e -~_ American attitude toward 
_c_::---:-:-~.,.._ : .. - ,... ' - ~ ~~-· -

:. ~ s~- - - ln~Eilst Jtsiti, iiie tJ.s. has taken 

-_,~ __ - SjJe~ifiC. Sti{jiS °(iii $/!IJ~itive issues 
=-~ : ~ • ~tindhas siirniliip trouble 

at virtually every step of the way. 

--- - ..... w-r--., ·- -..... --....... - ----- -- . 
Their attitude wu apre11e~ violently not Jong ago in 
the bombing of an American cultural center in Maseru. 
the capital of Lelotbo. - - -

An aception ii Zlmblbwt. which until tut year wu 
named ftbadesie · anc1 wu ruled by whites. An aide to 
Prime Minister Robert Mugabe said that the new black 
govemmeDt-findl DO fault with Reapn policies in Afri
ca and_ is pleued that Reagan baa continued foreign aid 
at tbe"previoul level. 

In Ilia Am. Reagan's aovernment may not have 
spelled out any broad policy-g0a1a but it baa taken speci
~ stepl on sensitive --.-and baa stirred up trouble 

- at virtually every. step. 

........ Wida CJaiM D1UeMe 
RCiatiom with CJlina •h9ve been delicate from the 

first. Pekiq WU dilpleued when lleapn promilecL-be
fore hia....., to upgrade U.S. ties with the Na&iona
lilt Chinae govern,ment on Taiwan. When the Reagan 

- AdmjniatraUoa Jut year ·c:onaiderecl--supplyirii ad-
vanced warpJanes tci the Nationaliu,,- ,_ the Peking 
government objected bitterly. -And Peking WU only 
sliPdY mnHtfted when the President ultimately dedded 
to provide~ aophWiCl!'•ed aircraft. -
_' What is seen in Peking as Reagan's ambivalence. hUI 
perception of two Chinas. bu made relations with Pek
ing shaky. aDd the outcome is far fJ-am'Certain.--

In Tokyo. Reagan's ~- of Mike Mansfield as 
ambes.dor WU reprdid 11 a positive step. The former 
leader°' the Democratic majority in the Senate WU re

-garded as one' of Carter's best amblsaadorial appoint-
ments. - --

MMnsfield bu been particularly:-. idroit. in..o Tokyo's 
view as well as Washington's. in handling differences 
over- Japaneee auto apor1I, w~ were .resolved with 
the adoption of "voluntary" restniDta. -Also,- though 
with seeming reluctance, the Japan•,- Jiave_ Q¥>Ved to 

- increue their ~ spending. but not to"-the extent 
: that Wubiqton would like. - - - - - -

- - - --- .. 
l"rldlea Over TnU Deficit - - -_ - ·: -

- Anet the huge deficit. in ·U.S. trade with Japan con
tinues to cauae friction between the,two-govemmenta. 
Experien~ ·diplomats fear that the PJ"Oblem will get -
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__ PQLICTf Reagan Record in International Atfairs · 
-- Conti...._ mun <ltla Pace : - ·· . 
:.-_worse and that it will affect American poucy thi'Ough-

- · · ouf lhe.-i'egion.-- :-- :--:.- - ·· .$ 

- ·- Cloier to home, . .Reqail hair In some ways been more 
. --.-· · - :_ ·-~ SuCcesilul~ fflj'..polley .lD=Centl:aJ ·America has been at 

·· - .. odds with . Mexle:d~-whtch ii t.radltionally sjmpathetic 
--:-.: -- .-:-10-revotutfon8ry-moYements.:Yet Reqan and Presklent 

- --:. t- Joae l.apez Portillo.pt atonr-w~ll. · -__ -:- 'r .. We.have..~to ~ltd each other," a senior 
-·- --.. · Mexican official said. "We have come to respect. each 

- 7_:__·-~ · ~- o~.r-~n4:We ha~~e~~ •• • without. attain-
- - - .f.il18·G!olfJri~Y-!9Jations.'."..,. _ · . . . . . 

'' In Centi'al America itself. W.ashiilgton's relations are 
- :: .. -~ . in-a staie of nui-ibiftbig,~ the revolutionary current 
- - · - -~ : °fuoving nortb -QUt..Of-NI.~ and threatening. in ~;., --- · -- .f fying ~ EfSalV&<IOr;iicmduraa and Guatemala. 

---- - -~ .. In South . ~most governments-elected 
· --.-1 govemmentl...and.inilHiiY_te8iJbes alike-look. with fa-

=- =-· =·~i ~ ~·1.w~~11~-lflough for different reli-

--~ . k - !enezuel_a~-~~-withpreskfetits _fteely 
___ __ . _, cllOsen. approve ofR~•-·tmigh attttu&! toward Cu-

-__ -· ~:=- l>a'.• FlcleJ .caatro._aod~ .~ pleased by the JmJSpect 
-.~ - . ~ .=- Of 8ettlng1n0re tnrutary ~from Washington. · 

- -- ·. -- - - --- - - -- - ·- -- -

.: ' -

- = ...... - . 

--- - ~ - - -- - -· - - . 
--- - ,.._ _ -- - -- ~ --- .. . . -

. - - -- --:.. -- - ----

- --- - , -· . - ·- - .. . ·· :.. - ·:--?__:- .:__ - -- -
. ·- - _ _..._ 

- . ·--· _..,_ ' 

- -- - · · - .; - --

- --- · ---· 
. ::- - -- . - - · -- -

- .:.· ~ :. . :__ ....... ..:.. :__ ·- -· :- .:. -

.. . - . ·-: - ~ - ,. _ - . -

'lbe military govemments are relieved thal they ap
parently have heard the tut of the human rights lee~ 
tores thal were the haHiilark· Of Caner's policy in Latin 
America. . - - . . 

But not all is well In the heniiiphere. U.S. rela~ 
with canac1a. ·which historically haft been up on day 
anct down the nexto are in decUne. · · 

The mo8t troublesome lslues are Canada'• attempts to 
· · take complete cOittrol gf_lhe _oil~ tJl!r.e._dlspJac-

Thi8 ~---pr~wfth ............... qt 
Thnea report~-~!OUl'ld the wortd. 

. Ing American: &i--itfiiCPNieis. IDCi:·what tiie · ·· --
canadlans see as Amerteail-telUctaDce to do anything 
about Industrial ·pollution 11'1 Cimda -eaUied bj' iiidul· -.,... : 
trtes acroa the border~ · , ,: --::,:--- :-: . . . . _.- ·. · · - - -

Howner, Re8pn Ii not .en-by -~ a the teal --
villain in all i.bi&. Olbadlai1I lend to blalfte COlll1 ea.. 

. Ando· despite the per800ality ·dUferencer betWeeft:Reaa-- . 
g&n and Prime Ministet·Ptene'-Elllott Trudeau.-wlio bis - ·- · 

· been de9Cribed as an inlellectual elitist. personal rela
tions be~ween the two.men:are sliid to be ftl'Y-good. : -· · 

- - :.:: .:---; ~ ... 

-· -· - ···· -- - ---- - ···--- --- . . 
-~- -- , .-- - - _~ ,. - - :. · - -· · 

.--- -- ~ --- . ---·-- -- - . . ·· ·- . 
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(Bakshian) 
January 19, 1982 

PRESIDENTIAL REMARKS TO EXECUTIVE APPOINTEES: 
JANUARY 20, 1982 

Thank you all very much. I've been looking forward to 

this meeting for a very important reason. We in this room 

share a special bond. We came to Washington not to get a job, 

but to do a job -- to get this great Nation of ours back on 

track after too many years of misdirection and mismanagement. 

We came here under the banner of "A New Beginning" and we 

have made a new beginning for our country and the people we 

serve. But, as the poet Longfellow pointed out, great as the 

art of beginning is, the art of ending is even greater. We 

still have a long way to go -- a lot to do before we can 

achieve all that we hope for the America of today and the 

America we will .pass on to our children. 

One year ago, on a clear, crisp January day, I took the 

oath of off ice and delivered my first address as President to 

the American people. In it I said that the " •.. ills we 

suffer have come upon us over several decades. They will not 

go away in days, weeks, or months, but they will go away. They 

will go away because we as Americans have the capacity now, as 

we've had in the past, to do whatever needs to be done to 

preserve this last and greatest bastion of freedom." 

I am glad to see that this quote was chosen as the motto 

for today's program because I believe it sums up not only the 

resolve of each of us in this room, but also the basic faith 

and commitment of the American people. And, after all, what 
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are we but their trustees, the pledged guardians of their 

values, their beliefs, and their aspirations? 

No one has succeeded in putting it better than Henry Clay 

who said that "Government is a trust, and the officers of the 

government are trustees; and both the trust and the trustees 

are created for the benefit of the people." 

Unfortunately, in growing too big and too greedy for 

power, the Federal Government in the recent past lost sight of 

this vital point. It is up to us to redress the balance. It 

is up to us to begin the long, hard process of making 

Government once more the servant rather than the master of a 

proud and independent people. 

We have made an impressive start. In this first year of 

our trusteeship we have built a competent, dedicated executiv e 

team. We have laid the foundations for economic recovery and 

national renewal. We have begun to cut back the runaway growth 

in big government spending and regulation. Inflation and 

interest rates are down. A program that will mean more jobs 

and more opportunity for all Americans is now in place. And we 
~ -~ ~ 

-11ave begun to restore confidence in America at home and respect 

for America abroad. 

We had promised to do all these things. But making 

promises is easy; the real test is that, thanks to the 

outstanding efforts of the team represented here today, we have 

kept these promises, and many others as well. In fact, it says 

something good about the job all of you have done in your 

agencies and departments that, only 1 year into this 
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Administration, we have been able to compile a record of 

major promises kept to the American people, and that we are 

well on our way to keeping more. [hold up booklet) Many of 

you will see copies of this book. It's a sort of catalogue of 

our track record to date and it's called, "Promises: A 

Progress Report." It's not as thick as the Federal Register, 

even after we trimmed it down, but it is an impressive list of 

achievements -- and this Administration could not have made 

them without the faith, commitment, and hard work of every man 

and woman here today. 

We also could not have made them without the sustained 

support of the American people -- the people we serve as 

trustees. I am sure that all of you were heartened, as I was, 

by the latest New York Times/CBS poll. It showed an 

overwhelming 60 percent majority of .the people believe that our 

program for economic recovery will benefit the Nation -- will 

build a stronger, more prosperous America. The American people 

haven't been led astray by the peddlers of pessimism and 

despair. They understand that the damage of decades of waste, 

mismanagement, inflation and economic decay will not vanish 

overnight. And I suspect they've also noticed that quite a few 

of the people shedding crocodile tears over our current 

economic plight and taking pot shots at our recovery program 

are the very people who led us into this swamp in the first 

place. 

Speaking of swamps, I want to urge you all not to get 

bogged down in Potomac Fever. Don't let the Washington 
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whirl -- or the Washington morass -- let you lose sight of why 

you came here and what it is we're trying to do. I know it 

isn't always easy. As the old saying goes, when you're up to 

your armpits in alligators, it's sometimes hara to remember 

that you're here to drain the swamp. 

But that is why you're here and I'm here -- to cut back on 

waste and mismanagement; to eliminate unnecessary, restrictive 

regulations that make it harder for the American economy to 

compete and harder for American workers to find jobs; to drain 

the swamp of over-taxation, over-regulation, and runaway 

inflation that has dangerously eroded our free way of life. 

I believe our first year of trusteeship has demonstrated 

our good faith to the people we serve. ~t was their faith, in 

turn, their support and confidence, that got the recovery 

program through the Congress. It is their support and 

confidence that will see that program through to success. 

In the meantime, it is. up to each of us, through our 

conduct and commitment, to continue to justify their confidence 

in us as their trustees. 

I believe we can and will. The evidence keeps cropping up 

in the most surprising places. Sometimes the most convincing 

endorsements come from the competition. Just last week, on a 

visit to the Department of Transportation, Drew Lewis told me 

that he had been deeply impressed by something said to him by a 

ranking majority member of the House of Representatives -- a 

man who is not exactly a leading member of the Ronald Reagan 

fan club. I won't mention any names -- it might get him into 
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hot water with Tip O'Neill -- but what this veteran Congressman 

said to Drew Lewis was that it was nice to finally have 

leadership in the White House that actually did in office what 

it said it was going to do when running f or office. 

I take that as the supreme compliment coming from the 

other side of the aisle. But I don't take it as a personal 

compliment. I take it as a compliment to an Administration 

team, government-wide, that puts principle first; a team that 

came to Washington to serve America rather than serve itself. 

I take it as a justification for the pride I feel in your 

talent and commitment as individuals and. even more, as 

dedicated team players. 

But any coach worth his salt knows that it's not the 

season that just ended that counts; it's the season that's just 

beginning. As a team, we are about .to launch our second 

season, and it's going to be a grueling one. 

To keep our recovery program working -- to get an ailing 

America back on its feet and running again -- is going to take 

a massive team effort. Each of you in your departments and 

agencies will have to work even harder to root out waste, fraud 

and mismanagement. Each of you will have to work even harder 

to see that every tax dollar that is spent is spent wisely and 

well. And each of you must use every fiber of your experience 

and imagination to come up with better, more efficient ways of 

getting the necessary work of government done. 

There may have been a time when America could afford to 

let things slide, a time when second best would do. Well, if 
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there ever was such a time, it has long since past. Today, and 

throughout the year ahead, only your best -- only our best -

will be good enough. 

Great results have never been achieved without great 

effort. What we have undertaken is nothing less than the 

rebirth of a nation -- the revival of the independence, the 

vitality and the resourcefulness that tamed a savage wilderness 

and converted thirteen small, struggling colonies into what 

Abraham Lincoln called the "last, best hope of earth." 

Lincoln also reminded us that "we cannot escape history ." 

In his Second Annual Message to the Congress, 120 years ago, he 

issued a warning that still holds true today. "We of this 

Congress and this administration will be remembered in spite of 

ourselves," Lincoln said. The "trial through which we pass 

will light us down in honor or dishonor to the last 

generation . " 

In this second year of our Administration , America, and 

American leadership, again face many tests . At stake in 

Lincoln's day was the survival of the American Nation. At 

stake today is its revival -- assuring that the Nation and 

ideals Lincoln saved, and each subsequent generation of 

Americans has worked to preserve, will take on fresh life and 

hope for those who come after us. 

This is an exciting time to be alive , an exciting time to 

serve in Washington . It's a time of both challenge and 

reaffirmation . Each of us has been put here for a purpose. We 

must redress past errors, errors that have already cost the 
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people we serve far too much in economic stagnation, 

joblessness, crippling taxes and inflation. 

It isn't going to be easy~ nothing really worth achieving 

ever is. But this is an op~imistic Nation and I am an 

optimistic person. If I wa.sn't, I never would have left my 

ranch to come here in the first place. I am confident that, if 

we all do our best today and in the months ahead, we can turn 

things around. We can make today's government and today's 

America -- a model for generations to come. 

That is our trust. That is why we are here. And that is 

why I want to thank each of you for all that you have done and 

will do to make America great again. 
-

I'm counting on you, and so are the -American people. 
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THE WHITE HOUSE 

WASHINGTON 

January 19, 1982 

ME~TING WITH CHARLES WICK, ROBERT GRAY AND CHARLES HAGEL 

DA'rE: 
LOCATION: 

Wednesday, January 20, 1982 
Oval Off ice 

TIME: 1 : 55 p.m. (10 minutes) 

FROM: Dave Fischer ~ 

I . PURPOSE 

To present you with a book of photographs, commemorating 
the Inaugural-Satellite Balls held around the country on 
January 20, 1981. 

II. BACKGROUND 

Charles Wick and Bob Gray were co-Chairmen on the 1981 
Inaugural Committee while Charles Hagel was directly 
responsible for the Satellite Bali~. 

III. PARTICIPANTS .. 
Charles 'Wick 
Robert Gray 
Charles Hagel 
Dave Fischer 

IV. PRESS PLAN 

White House photographers only 

V. SEQUENCE OF EVENTS 

Dave Fischer will escort group into Oval Office . 



D 

I . 



THE WHITE HOUSE 

WASHINGTON 

BRIEFING MEMORANDUM FOR THE PRESIDENT 

SUBJECT: ECONOMIC PROGRAM MEETING 

Wednesday, January 20, 1982 
2:00 p.m. (60 minutes) 
The Cabinet Room 

FROM: 

I. PURPOSE 

RICHARD G. DARMAN ~ 
CRAIG L. FULLER ~. 

The purpose of the meeting is to brief you on further 
work re the Federalism initiative and outstanding 
economic program issues. In order to prepare budget 
materials, and to do appropriate consultation and 
briefing, it will be necessary to have your decisions 
by Thursday morning. 

II. SEQUENCE OF EVENTS 

A paper that will serve as the basis of discussion 
will be distributed in the meeting . 

III. PARTICIPANTS 

The President 
The Vice President 
Edwin Meese III 
James A. Baker III 
Michael K. Deaver 
Martin Anderson 
Richard G. Darman 
Kenneth M. Duberstein 
Craig L. Fuller 
David R. Gergen 
Murray L. Weidenbaum 
Richard S. Williamson 
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SCHEDULE TO BE DISTRIBUTED IN THE MORNING 



(Maseng/AB} January 19, 1982 

BRIEF REMARKS: FI RST I NAUGURAL ANNIVERSARY EVENT 
JANUARY 20, 1982 

Nancy and I are delighted to be here with you tonight 

your efforts did much to bring this Administration into 

being. We thank you for what you have done in the past, and 

for the dreams you are unafraid to live today. 

This is a very impressive gathering. When I walked in 

I thought I'd stumbled onto the movie set of "High Society." 

But beneath the surface glitter lies a deeper resolve. We 

have come in our finest to recognize another turning point, 

to set this evening apart, to unite behind a cause we 

believe will bring prosperity to all Americans. 

We have achieved a lot in the year that has passed, 

including historic cuts in the budget, taxes and size of 

Government. But tonight we are here to renew our commitment 

for the long road still ahead. 

The toughest years of this Administration are still 

before us. The days of sensational, quick victories are 

mostly behind. Our struggle is settling into the trenches. 

We must move from the glamour of initial corrunitment to the 

grit of the long haul. 

I am as resolved today as I was a year ago to restore 

incentive through individual tax cuts, to reduce spending 

and to return as much power and authority to the States and 

localities as is permitted by the Constitution. At the same 

time we will do a better job of meeting basic Federal 

responsibilities -- such as keeping America strong enough to 

remain free. No one has convinced me that these goals can't 
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be achieved together. 

achieved alone. 

In fact, I don't think any can be 

There are those who have resisted us in this from the 

beginning, but many of these people believe in very little. 

How can they have faith in the American people? Their sense 

of right and wrong depends largely on circumstance. How can 

they accept a philosophy based on morality? 

The loudest cries of pain have come from Washington, 

the very people who for decades have led the raid on America's 

resources, from those who have had a hand in creating our 

present problems. They say today's recession is proof our 

policies don't work. The only thing this recession proves 

is that what they have done hasn't worked and never will. 

We must get control of the budget monster, get control of 

our economy, and get control of our own lives and our own 

destinies. 

If we do nothing else in this Administration, we're 

going to convince this City that the power, the money and 

the responsibility of this country begins and ends with the 

people and not with some cinderblock building in Washington, 

D.C. 

The American people have not lost faith in our cause. 

An independent poll recently asked them if the recession 

hurts. "Yes," they said. Is the economy under control? 

"No," they said. In light of this, should the Administration 

continue its economic policies -- policies based on faith, 

incentive and growth? The answer was a resounding "Yes." 
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The American people know what 49ers quarterback Joe 

Montana found out the hard way. When he was making the 

transition from college to pro, there were those who thought 

him too thin. So Joe ate pizzas and drank milkshakes at two 

in the morning, thinking the extra weight would be like 

extra padding. As it turned out, he got the padding, but it 

was in all the wrong places. 

Joe Montana found out that short cuts don't always get 

you where you want to go. Detours are rarely the road to 

excellence and excess never leads to strength. 

What the American people are calling for is a return to 

our first, sound principles: the system of self-government 

and free enterprise that made us great in the first place. 

Our efforts are beginning to make a dif£erence, but I 

am not satisfied. 

Inflation has dropped to single digits for the first 

time in 3 years -- but it is not low enough. Interest rates 

are far below their once-dizzying heights, but not far 

enough. Regulations have been cut by more than a third 

but there is much more to be done. Last year's tax and 

budget cuts were the largest in history, but they only 

reduced increases already built into the system. 

Our plate is still full. Reducing inflation, interest 

rates and unemployment by cutting taxes, budgets and regulations 

is part of my dream to restore accountability in Government. 

Forcing Americans to accept the dictates of faceless bureaucrats 

in Washington instead of confronting elected representatives 
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in their city hall has to be one of the more serious mistakes 

of this century. 

City halls, county seats and State legislatures are the 

very laboratories of democracy, and yet in past years we 

have closed our eyes to their findings. By removing the 

possiblity of resolving our problems where they occur, too 

many of us have turned our backs on the genius of our system. 

Too many of us stopped believing in our ability to govern 

ourselves. 

Through our program of block grants we have returned 

much of the decision-making to State and local governments. 

But, again, it is not enough. I will not rest until we can 

return resources as well as responsibilities to the levels 

of government closest to the people. 

The American people have sent the hand-wringers in 

Washington a message: They believe in our programs because 

they believe in themselves. As Woodrow Wilson said, America 

is not a mere body of traders; it is a body of free men and 

women. Our greatness is built upon our freedom. It is 

moral, not material. We have a great ardor for gain; but we 

have a deep passion for the rights of man. 

We will suffer no more delusions that these sentiments 

are found only along the banks of the Potomac. It is the 

common bond of all who love freedom. In the words of Lech 

Walesa, "There will always be a glow within us." 

On the outskirts of Gdansk this Christmas, there was a 

sign with eight foot tall letters plastered on a wall near 

the Lenin shipyards. It read "Countrymen. Save freedom." 
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That is the challenge I leave with you tonight. I 

thank you for all you have done, but I ask you for even 

more. In this celebration tonight, let us renew our commitment. 

In this decade our country calls not for our sacrifice, but 

for our resolve. 

Thank you very much. 



REVISED 
TAB B 

Wednesday, January 20, 1982 

Reagan Administration 
Executive Forum 

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 

Podium 

1. The Vice President 

2 • Secretary of State Alexander M. Haig, Jr. 

3. Secretary of th e Treasury Donald T • Regan 

4. Secretary of Defense Casper w. Weinb er ger 

5. Attorney General William French Smith 

6. Secretary of the Interior Jam e s G. Watt 

7. Secretary of Agriculture John R . Block 

8 • Secretary of Labor Raymond J. Donovan 

9 • Secretary of Health and Human Serv ices Richard Schweiker 

10. Secretary of Hous in g and Ur ban Develo pm ent Samu el R. Pier ce, Jr. 

11. Secretary of Transportation Andrew L. Lewis 

12. Secretary of Energy James B. Edwa r ds 

13. Secretary of Education Terrel H. Bell 

14. Counsellor Edwin Meese III 

15. Director of Office of Management and Budget David Stockman 

16. Director of Central Intell igence Ag ency William J. Casey 

17. Ambassador to the Unit e d Nations Jean e J. Kirkpatrick 

18. United States Special Trad e Repr ese ntati ve William E. Bro ck 

19. Chief of Staff Jam es A. Baker III 


