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July 28, 1981
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Termination of Wage Price Program.

Postponment of pending regulations —make sure new regulations are properly
drawn.

Legislative changes to reduce statutes that are conflicting, overlapping or in-
consistent.

. Direct agency involvement to determine cost etfective approaches to
regulatory objectives.

The Paperwork Reduction Act.

E.  Maintaining a sound monetary policy: A Balanced Budget Requires Mc  ary
Restraint.

1.
2.

The Results
L

Preserve the independence of the Federal Reserve System.
In order to curb inflation, we need to slow the growth in our money supply.
a.  Lower interest rates—each 1% saves $3-4B on debt expense.

b.  Lower inflation rates—each 1% saves $2B on COLA expense.

Establi a program to achieve stable and moderate growth patterns in the
money supply to keep inflation and interest rates down and restore confidence
in our financial institutions and markets.

Increased savings and investments.
. Enlarged savings sup) - from tax rate incentives.

° Movement of investment dollars from tax shelters, real estate, and com-
dities into more productive financial instruments.

» const iectation of continuing inflation.

o - roving stock and bond prices.

Improved mortgage values. -

—  Tax incentives for savings targeted to housing.
Improvement in real earnings for individuals and businesses.

Significant economic gain restores growth and production.

o

More real jobs, lower unemployment.

o Increa  productivity will create new jobs and increased revenue.

o Lower unemployment lessens the welfare burden.


















- Estimates of spending for discretionary programs change over time because
programs are implemented faster or slower than previously expected or because of
new estimates of delivery or completion dates for products or services paid for
under grants and contracts.

* The President made a policy decision that increases in outlay estimates would be
offset, dollar for dollar, by further program reductions. This action would permit
staying with the outlay ceilings the President set in his February 18th Economic
Recovery Program.

During the past three weeks over $13.8 billion in additional 1982 savings were identified.
This total is over $7.0 billion more than had been contemplated on February 18. As the
President directed, the additional amount more than offsets the $6.8 billion that was
added to the estimates during the review of the budget.

The table below summarizes the savings now proposed.
Estimates (fiscal year) in billions
1981 1982 1983 1984 1985 1986

Outlays
- Savings listed on Feb. 18th?/ 48  34.8 50.1 61.4 70.2 77.3

- Additional savings planned on
Feb. 18 for the March revision

(but not specified)®’ - 6.7 8.4 124 16.4 18.5
Subtotal 4.8 41.4 58.5 737 86.6 95.8
~ Further savings now
proposed 1.6 71 8.8 7.5 6.2 6.9
Total Outlay SavingsC/ 6.4 48.6 67.2 81.2 92.8 102.7
* BReceipts
- Proposed user charges
and other proposals®’ 0.3 2.6 2.9 3.3 _ 4.0
Total Budget Savings 6.6 51.2 70.2 84.5 96.4 106.8
° Off-Budget
- Reductions now listed 0.6 4.7 6.9 8.4 9.8 11.6
Total Savi s 7.2 55.9 77.0 92.9 106.2 118.4

a/ Measured from the current policy base.
b/ d from the January Carter Budget.

¢/ Includes savings also proposed in the Carter January Budget and, for that reason, not listed on
the attached reductions table. These savings are:

1981 1982 1983 1984 1985 1986

Budget Outlays 0.3 8.2 9.1 9.7 11.1 115
Budget Receipts 0.2 1.8 2.0 2.2 24 26
id ia up .

The same priorities and criteria that were used in developing the budget reform plan
announced on February 18th have been used in identifying additional policy and budaet
changes. Specifically, the President decided that achievement of his budget targ:
require an end to the proliferation of new Federal programs and a reversal of the trend
toward greater Federal roles in planning and controlling economic and social decisions.
































































SUMMARY TABLE (con't)
(in willlons of dollare)

1982 1983 - 184 - T3 1986
BA [ _n [4) BA [1] - - - BA [1] BA [}]
and
! Peose 2 2 3 3 3 3 3 3 4 4
wvavai amonsulve ok
Board )
Alrline subsidy®,. .00 — -—- 36 5t 64 64 sS4 & L 1) 34 L 2
Adeiniotrative
reduction.caccecccse 1 1 1 1 2 2 2 2 2 2 | 3
CAB regulatory
reduction.ccsossssss ( 1) m m (2) (2) (2) (2) (2) (2) 3 3
Comumission of Pine Arte ——— — [ 1] (1] L1J [ 1] [ 1] [ 1] L1) [ 1] [ 1] (1]
Ce==t'--{on on Civil
! lssecssscessrnres Lo Ll t 1 1 1 2 1 2 2 3 3
Committee for Purchase
from the Biind and
Other Severely
Randicappede.ceosococs ae ') ') ') as as ' ') as [ o o
Commodity Futures
Trading Comsfisefon.c.. == — 1 1 2 2 2 2 2 2 3 3
Community Services
Msuinfstration 3/ 0ees == ——- (542) (299) (342) (542) (342) (342) (342) (3542) (542) (D
Consumer Product Ssfety
Connieslon.cccccccsses 2 2 12 14 12 12 12 12 12 12 12 12
Corporation for Public
> Brosdcastingeecssseees === === 9 9 52 52 73 73 ” 98 1o 10
Pedersl loans to the
District of Colusble,. =~ — » 74 84 1} -14 141 -7 84 83 70
Rquel Eaployment
Opport==ity Commiasion 4 4 20 20 3 32 44 44 32 32 39 59
Export: port Benk of
t United ' tesd..... 748 70 71 236 891 23 1,266 782 1,690 1,026 2,117 1,288
] a3l Coun___estions
Coumingion.cscovccasse 1 1 S b ] 13 1 22 18 J 27 » 3
Federal "getion
Comnie! Neicevovsssore o [ 1 1 1 1 1 1 1 1 1 1
FPedersl cmergency
Hanagement Agency
-Disseter relfef.cccs. ] ] n n n n n n n n N n
=Flood insuranc®.ceces == ——— 9 97 1t 113 121 128 129 132 133 137
~0theFocscocccsvessncs 1 1 4 4 3 b ] 7 7 [ ] 8 9 9
Federel Home Loan
Bank Boardecccscssosee == -— R 186 — 130 —— 130 ——— 130 ——— 130
Federe! "abor Reletions
AMtho  Yeoeeescoscosns 1 1 1 1 1 1 2 2 2 2 2 2
federal Maritiwe Com-
ssion (Regulatory
reotreint).ececacccans ° [ 1 1 1 1 1 1 1 1 2 2
Federal Hediotion and
Conciliation Service., 1 1 & 4 S S 6 6 7 7 7 7
Pedersl Mine Sefety
end Heelth Review
Coumlesion.cesocscscas L] Lid LL) o e e Ll bkl e e e Ll
Pederal Trede Commission [} 4 ] 8 15 16 20 20 22 22 23 24






































































. Postpcinement of r tic s on January 29. TI President requested the ;
12 departments ai jencies to postpone, to the extent permitted by the
eftective dates of regulations that would otherwise becor effec ‘e before March
1881, and to refrain to the extent permitted by law from issuing new regL ions
during that same 60—day period.

+ Withdrawal or mo« ication of regulations. In response to the . esident's request for
a close review of existing and proposed regulations, the Secretaries of Education,
Transportation, Labor and Energy, and the heads of EPA and OMB rei ' have
modified or revoked a number of regulations.

New Actions Announr~< by the Presi~~~*

The President announced two additional actions in his continuing program to reduce
unnecessary regulation. These are:

+ Issuance of an Executive Order designed to improve management of the Federal
regulatory process.

. Integration of the goals of regulatory relief with paperwork reduction, principally as is
carried out under the recently enacted Paperwork Ret :tion Act of 1980 which
provides, in effect, tor OMB review of most regulations.
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Sumsary Table (con't)
(in millions of dollars)

ltem
1961 1982 1 ) 1984 1985 1986 Totals
~ BA 0 BA 0 BA ) BA 0 BA 0 BA 0 BA 0
TOTAL, On-By uthority
snd Outlay 8,110,661 4,767 54,666 14,757 58,810 50,109 69,082 61,365 76,618 70,232 82,656 77,325 352,491 298,559
off-budget 1
Rural Elect! -
tion Admini(
ti0Becccccnscccncss 38 38 1,162 1,142 2,328 2,328 3,60 3,603 4,975 4,975 6,450 6,450 18,536 18,5%
(Loan guara
commitument .. (187) (5,495) (5,935) (6,405) ,925) (7,480) (32,427)
Student Loan M ting
Assoclation..ccccee == — -—  },923 -—- 2,500 -== 3,000 -— 3,500 --= 4,000 -=~ 14,923
TOTAL, Budget ity
and Outlay § 1.10,¢ 4,805 55,808 137,822 61,138 54,937 72,685 67,968 81,593 78,707 89,104 87,775 371,027 332,014
¢ " Less than $3 ousand
o4 - peferral .
The appr 'l s for the Alcohol Puels and Biomass programs are in the Department of the Treasury.
Funde fo: <! ralachian Regional Commission sve appropriated to the President.
Some of thes rings are to be derived from agencies other than the Department of Heslth and Human Services.
&7 Elieination itional Research Service Awards is also included in Natiomal Imstitutes of Health reduction.
These seving the Public Nealth Secrvice will be partlally offset by sdditiomal coste te the U.S. Cosst Guard, the Marchant
rine sad | 1l other agesciee,
Offset imcit lor Departament laterior eperating cests and paym s te states.






[Il. Increases to Gove

mental Receipts

)

Corps of Englaeers
Inland Watervay User
I rease fuel 1
malntenance, and
capital costs on

Transportation
>ast Cuard .
Phase~in fees for C
(-
~ »deral Aviation A i

ITges

recover operation,
laces t costs and
Watervayscceoococososee

st Cuard Services.c..c.

stration

Increase trust fund taxes to cover all
operltlng eXpPeNBeB . isccccnsccsscccscssnccccsse

Subtotll sevees
Tot:s | Incre:

s to governsental

receipt8.cccccccacscsncscsssascccnes

(in millions

of dollnf.)

1981 1982 1983 1984 1985 1986
- — 258 275 300 315
— 100 200 300 400 500
— 1,882 2,159 2,442 2,753 P )
— 1,982 7,359 7,782 3,153 3, T
-— 1,982 2,617 3,017 3,453 3,919























