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The Evangelical Christians, who aréfj tvent supporters of
Reagan, are expected to rally around his nominee and mount counter-
pressure in favor of his confirmation.

Jittery White House staff members, who might be tempted to drop
Dr. Hart to appease the loudly protesting groups on the left, should

-2
stand firm in defense of their President's nominee. In short, they
should take a little heat and not run out of the kitchen.

Dr. Hart also can expect some help from his colleagues in the
National Religious Broadcasters. They gave a roaring ovation to the
President when he spoke at their annual convention in Washington a
few days ago.

Reagan evoked cheers, applause and whistles when he told the
"electronic" preachers: "I do not agree with those who accuse ycu of
trying to impose your views on others. If we have come to the point
in America where any attempt to see traditional values reflected in
public policy would leave one open to irresponsible charges, then I
say the entire structure of our free society is threatened.”

Dr. Hart, born in New York City fifty vears ago, grew up on the
island of Jamaica, West Indies. He finished the British equivalent
of junior college there, came back to the United States at eighteen
and took advanced courses at several Eastern colleges. He holds an
honarary Doctor of Divinity degree from Carver Bible College, Atlanta
Georgia.

He has established churches in Philadelphia, Baltimore, Harlen,
Washington, Germantown and Norristown, Pa. and the Willingboro
Christian Assembly in New Jersey.
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"Increasing taxes is not the answer,"” the President said when he
called for his critics to "put up or shut up"” and offer some sensible
alternatives to his own budget with its projected deficit of more than
$90 billion. "We doubled taxes between 1976 and 1981 and had the big-
gest string of defiqits in our history,"™ he said. "Besides that, taxes
reduced our ability as individuals to save."

Reagan will also keep on saying "No"” to pleas from Republicans
as well as Democrats for a reduction in the defense budaet which
exceeds $200 billion. It is so easy for politicians to call for
defense cuts as a way of lowering the projected deficits and thus
encouraging the timid businessmen to invest some o0f their hoarded
billions in new industrial expansion programs.

This 1is not 1932, when American industry ground to halt amid a
worldwide depression. Sen.'Hollings himself said: "Money 1is out
there. People are ready to invest. Employers are ready to hire."”

All they need, he argued, is a reduction in deficits which could
lead to lower interést-rates.

Reagan insists that the businessmen should be encouraged by his
steady course, which has slashed inflation down below the double-
digit marks of the Carter regime. The truth 1s that some speculators
who have bet big wads of money on ever-rising prices of housing,
metals, commodities and the like are going to suffer big losses
unless they can get the market booming again with another round of
inflation. They don't like Dr. Reagan's apartan remedies. They
want cheap money and plenty of it.
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July 8, 1982

Ms. Helene von Damm
The White House

145, OEOB

Washington, D.C. 20500

Dear Helene:

A very good friend of mine who has been extremely helpful to a multitude
of the conservative groups who support President Reagan has been under
consideration for the Board of Directors of the Overseas Private Investment
Corporation (OPIC). I understand that he was passed by in the last round
of appointments. I also under ) Tt " ppointments will be
made at the end of this year. ndorsed by Paul
Laxalt, John Warner, the Virginia congressionai veiegairiuvn, Ed Derwinski
and others.

In case there is question about his conservative commitment, I am ready
willing and able to testify that Harrison has been most dedicated and active
in the Washington scene. I sincerely hope you will give him priority
consideration for the upcoming December appointments. If I can be of any
further assistance in answering any questions, please do not hesitate to

call me.
Sincerely,
Paul M. Weyrich
President
PMW/agr

721 Secona Street, N.k. Capitol Hill Washington, DTC. 20002 (202) 546-3003







SENATF minTr7TARY COMMITTEE

REPIIRI ICANS
ADDRESSES
Waehington, DC Others
Strom Thurmond (SC) Aiken 649-2591
218 Russell S.0.B. Lnarleston 724-4282
Washington, DC 20510 Columbia 765-5496
224-5972 Florence 662-8873
Charles McC. Mathias, Jr. (MD) Baltimore 962-4850
387A Russell S.0.B. Cumberland 722-4535
Washington, DC 20510 Lanham 344-2453
224-4654
Paul Laxalt (NV) Carson City 883-1930
323A Russell S.0.B. Las Vegas 385-6547
ishington, DC 20510 Reno 784-5003
224-3542
Orrin G. Hatch (UT) Cedar City 586-8435
135 Russell S.0.B. Ogden 625-5676
Washington, DC 20510 Provo 374-2929
224-5251 Salt Lake City 524-5933
Alan K. Simpson (WY) Casper 261-5172
457 Dirksen S.0.B. Cheyenne 772-2477
Washington, DC 20510 Cody , 527-7121
224-3424 Gillette 682-7091
Laramie 745-5303
Rock Springs 382-5079
John P. East (NC) Asheville 254-3099
553 Dirksen S.0.B. ) Greenville 757-1188
Washington, DC 20510 Raleigh 755-4401
224-3154
Charles E. Grassley (IA) Cedar Rapids 399-2555
246 Russell S.O.@l___ Des Moines 284-4890
Jeremiah Denton (AL) Birmingham 254-0806
547 Dirksen S.0.B. Huntsville 895-5105
Washington, DC 20510 Mobile 690-3222
- 224-5744 Montgomery 832-7600
Arlen Specter (PA) Allentown 776-4374
360 Russell S.0.B. Ev 45, 3010
Wi 1ington, DC 20510 Harrisburg 782-30K1
224-4254 Phi® 1elphia 597-
Pittsburgh 644-2400
Scranton 346-2006

Wilkes-Barre 862-6265



SENATE JUDICIARY COMMITTEE -- REPUBLICANS Continued

Robert Dole (KS) Kansas City
141 Hart S.0.B. Parsons
Washington, DC 20510 Topeka

224-6521 Wichita

287-4545
4215380

295-2745
263-4956



Washington, DC

Joseph R. Biden, Jr. (DE)
486 Russell S.0.B.
Washington, DC 20510
224-5042

Edward M. Kennedy (MA)
113 Russell S.0.B.
Washington, DC 20510
224-4543

Robert C. Byrd (WVA)
311 Hart S.0.B.
Washington, DC 20510
224-3954

Howard M. Metzenbaum (OH)
363 Russell S.0.8B.
Washington, DC 20510
224-2315

Dennis DeConcini (AZ)
326 Dirksen S.0.B.
Washington, DC 20510
224-4521

Patrick J. Leahy (VT)
433A Russell S.0.B.
Washington, DC 20510
224-4242

Max Baucus (MT)
183 Nirk<en S.0.R.

224-2651

~ Howell Heflin (AL)

357 Dirksen S.0.B.

Wachington, DC 20510
|

SENATF -WDICIARY COMMITTEE

DEMOCRATS

ADDRESSES

Others

Dover
Georgetown
Wilmington

Boston

Charleston

Cincinnati
Cleveland
Columbus
Dayton
Toledo
Youngstown

Mesa
Phoenix
Tucson

Burlington
Montpellier

Billings
- |

alls
Helena
Missoula

Birmingham
Mobile

Mantaonmary

678-9483
856-9275
573-6345

223-2826

342-5855

684-3894
522-7272
469-6774
225-2528
259-7536
746-1132

261-4998
261-6756
629-6831

863-2525
229-0569

657-6644

449-5480
329-3123

254-1500
690-3167
Q0 .7287

)



HANCE MINTATADV FAMMTTTFF

REPUBLICAMC

ADDRESSES

Washington, DC Others

Hamilton Fish, Jr. (NY) Peekskill
2227 Rayburn H.0.B. Poughkeepsie
Washington, DC 20515

225-5441

Carlos J. Moorhead (CA) Glendale
2346 Rayburn H.0.B.

Washington, DC 20515

225-4176 Pasadena

Henry J. Hyde, (IL) Des Plaines

2104 Rayburn H.0.B. Elmhurst
ishington, DC 20515

225-4561

Thomas N. Kindness (OH) Greenville
2417 Rayburn H.0.B. Ham”~ “on
Washington, DC 20515

225-6205

Harold S. Sawyer (MI) Grand Rapids
301 Cannon H.0.B.

Washington, DC 20515

225-3831

Dan Lungren (CA) Long Beach
328 Cannon H.0.B.

Washington, DC 20515

225-2415

F. James Sensenbrenner, Jr. (WI) Brookfield
315 Cannon H.0.B.

Washington, DC 20515

225-5101

Atlar v Sprii

Washington, DC 20515
225-2176

E. Clay Shaw, Jr. (FL) Ft. Lauderdale
- 322 Cannon H.0.B.

Washington, DC 20515
"75-30 5

Harrisburg
Sunbury
Williamsport

rge W. Gekas (PA)
1008 Longworth H.0.B.

Washington, DC 20515
225-4315

739-8282
452-4220

247-8445
257-1700
242-4340
792-6168

296-4933
832-5950

548-8817
895-5656

451-8383

594-9761

784-1111

)-6077

527-7253

561 _ 134
286-6417
327-8161



HOUSE JUDICIARY COMMITTEE -- REPUBLICANS

Michael DeWine (OH) Marion 387-5300
1407 Longworth H.0.B. Springfield 325-0474
Washington, DC 20515

225-4324



HOUSE JUDICIARY COMMITTEE

DEMOCRATS

ADDRESSES

Washington, DC Others

Peter W. Ronino, Jr. (NJ)

2462 Rayburn H.0.B.
Washington, DC 20515
225-3436

Jack Brooks (TX)

2449 Rayburn H.0.B.
Washington, DC 20515
225-6565

Robert Kastenmeier (WI)
2232 Rayburn H.0.B.
Washington. DC 20515
225-2906

Don Edwards (CA)

2307 Rayburn H.0.B.
Washington, DC 20515
225-3072

John Conyers, Jr. (MI)
2313 Rayburn H.0.B.
Washington, DC 20515
225-5126

John F. Seiberling (OH)
1225 Longworth H.0.B.
Washington, DC 20515
225-5231

Romano L. Mazzoli (KY)
2246 Rayburn H.0.B.
Washington, DC 20515
225-5401

William J. Hughes (NJ)
341 Cannon H. 0. B.
1

Sam B. Hall, Jr. (TX)
2236 Rayburn H.0.B.
Washington, DC 20515
225-3035

I \
‘ 1 H.0.B.
! . 20515

225-2701

Newark

Beaumont
Galveston

Madison

Fremont
San Jose

Detroit

Akron

Louisville

Northfield
Pennsvil”

Marshall
Paris
Texarkana

Muskogee

645-3213

839-2508
766- )8

264-5206

792-5320

292-0143

226-7022

375-5710

582-5129

645-7957

938-8386
785-0723
793-6728

687-25:
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HOUSE JUDICIARY COMMITTEE -- DEMOCRATS

Patricia Schroeder (CO)
2410 Rayburn H.0.B.
Washington, DC 20515
225-4431

Dan Glickman (KS)
2435 Rayburn H.0.B.
Washington, DC 20515
225-6216

Harold Washington (IL)
426 Cannon H.0.B.
Washington, DC 20515
225-4372

Barney Frank (MA)
1317 Longworth H.0.B.
Washington, DC 20515
225-5931

orge W. Crockett, Jr. (MI)

1531 Longworth H.0.B.
Washington, DC 20515
225-2261

Charles E. Schumer (NY)
126 Cannon H.0.B.
Washington, DC 20515
225-6616

Bruce A. Morrison (CT)
437 Cannon H.0.B.
Washington, DC 20515
225-3661

Edward F. Feighan (OH)
1223 Longworth H.0.B.

Washington, DC 20515

225-5731

Lawrence J. Smith (FL)
113 Cannon H.0.B.
Washington, DC 20515
225-7931

Howard L. Berman (CA)
1022 Longworth H.0.B.
Washington, DC 20515
225-4695

Denver

Hutchinson

Wichita

Chicago

Attleboro
Fall River
West Newton

Detroit

Brooklyn

New Haven

Hollywood

Panorama City

837-2354

669-9011

262-8396

783-6800

226-4723
674-3551
332-3920

874-4900

375-3733

773-2325

987-6484

-0543



POLITICAL ACTIVITY BY CLERGYMEN

You have asked for our advice with respect to legislative
and political activities by clergymen and organizations
exempt from tax under Section 501(c)(3) of the Internal
Revenue Code of 1954 (the Code). Let me summarize below the
applicable law and regulations and then answer your specific
questions.

TALWT AN DEOTIT ATTNANIC

An organization is exempt from tax under Section 501
(¢)(3) if it is

" a corpo:r tion, ... fund, or foundation, organized
and operated exclusively for religious, charitable,
scientific, testing for public safety, literary, or
educational purposes,

... no part of the net e:; 1ings of which inures to the
benefit of any private shareholder or individual, no
substantial part of the activities of which is carrying
on propaganda, or otherwise attempting to.influence
legislation (except as otherwise provided in subsection
(h)), and whic does not participate in, or intervene
in (including tne publishing and distributing of
statements), any political campaign on behalf of any
candidate for public office."

It is apparent from the language of the statute that an
nroanization exempt from tax under Section 501(c) (3) may
unuertake no activity whatever on behalf of or in opposition
to any candidate for public office, federal, state or local.
This is an absolute prohibition.

Legislative activities, as contrasted to political
activities, are permissible for such an organization.
However, the statute specifically prescribes that no substantial

part of the activities of such an organization may be devoted
to activities intended to influence legislation.

The IRS regulations under Section 501(c)(3) elaborate
on the general statutory requirements as follows:

An Ol . .. ___ . . L g i e e -
more exempt purposes if its articles expressly empower
it -

(i) To devote more than an insubstantial part of
its activities to attempting to influence legislation



by propaganda or otherwise; or

(ii) Directly or indirectly to participate in, or
intervene in (including the publishing or distributing
of statements), any political campaign on behalf of or
in opposition to any candidate for public office; or

(iii) To have objectives and to engage in activities
which characterize it as an '"action' organization as
defined in paragraph (c)(3) of this section.

Sections 1.501(c)(3)-1(b)(3)(i) and (ii) of the above
regulation merely restate Section 501(c)(3) and its prohi-
bition of political activity and limitations on legislative
activity, but subsection (iii) expands the limitations
placed upon charitable or educational organizations to
preclude Section 501(c)(3) status for so-called 'action'
organizations, which are defined to include any organization
which contacts or urges the public to contact legislators
regarding legislation or which itself advocates the adoption
or rejection of legislation.

The statute does not define the term ''substantial' for
purposes of determining whether an organization qualifies
under Section 501(c)(3). Court cases have held that an
organization may devote at least 5 percent of its activities
to lobbying without losing its tax-favored status, and that
an organization devoting more than 20 perc of its acti-
vities to lobbying does not qualify. Organizations devoting
between 5 and 20 percent of their activities to such pursuits
are in an area of uncertainty. The IRS has never accepted
the applicability of any specific percentage to determine
the substantiality of an organization's legislative activity.

In 1976, Code Section 501(h) was enacted to relieve
some of this uncertainty. That section sets forth a pro-
cedure whereby an organization may elect to expend a specified
portion of its budget for legislative activities without any
adverse effect upon its tax-exempt status. The amount of
such activity is computed on a statutorally prescribed
sliding scale. As an example, an organization whose total
expenditures on all exempt purpose¢e are ] ss than $500,000
per year may devote up to 20 percent of such expenditures to
lobbying without paying any tax, and up to 30 percent without
losing its tax-exempt status. Expenditures exceeding 20
percent. but less than 30 percent. are subiect to a gpecial

2

L0 so-catilea grassroots lobbylng'’, derlned as attempts to
influence the general public regarding legislation. Organi-
zations not electing under §501(h) are subject to the old
rule . In either case, permissible lobbying must be in the
public interest. Section 501(h) may be elected by most



organizations qualifying for tax  nption under Section
501(c) (3) of the Internal F senue Code. However while the
bill was being considered by Congress, there were those in
the church community who believed that churches are not
subject to the prohibitions against lobbying in any respect.
These organizations believe that to include churches and
integrated auxiliaries of churches in the relief legislation
would imply that the government had the right to revoke

their tax exemptions if they engaged in legislative activity.
Since they do not believe that this is true, the organiza-
tions lobbied for a provision excluding them from the
benefits of Section 501(h). The result is that churches,
integrated auxiliaries of churches, and members of affiliated
groups of organizations in which one or more members are
churches or integrated auxiliaries of churches are not
eligible to elect the provision of Section 501(h). Re igious
institutions which are not churches or integrated ¢ ~iliaries
can make this election."

The requirements of the statute may thus be summarized
as follows: An organization carrying on public affairs
activities may qualify for exemption from tax under Section
501(c) (3) and receive charitable contributions under ¢ :tion
170(a) if its activities are educational, charitable or
religious, if it does not exceed the limitations imposed on
lobbying and prop: m' expenditures imposed by S¢ tion
501(c) (3) and/or bSection 501(h), and if it engages in no
activity intended to influence the election or defeat of any
political candidate.

Federal elections are governed by Title 2 of the U.S.
Code Section 431, et seq., comprising the Federal Election
Campaign Act of 1971, as amended. The election laws pro-
hibit contributions or expenditures in connection with any
federal campaign by any corporation. Since most churches
and charities are incorporated, the prohibition extends to
many such organizations. It should be noted that this pro-
hibition extends only to 'contributions" and 'expenditures".
Thus, directly or indirectly, a corporation must spend money
in support of or opposition to a candidate before a violation
can be found. Activity by a minister outside working hours
would not constitute a contribution by his church, though
political advocacy on church time might. Use of church
facilities for a political purpose by a candidate or committee







d. an 1" AY pannvafis aveemdgation
3~=j Lena I ica
auverLlsements and have uis ticle tisted
under his ..ame for identification purnnses?

Yes. The IRS has ruled that even private foundations
may support voter education drives. T.D. Release K-87, May
11, 1969. 1In this respect, Revenue Ruling 78-248, 1978-18
IRB 8 states as follows:

"Certain 'voter education' activities conducted in the
nonpartisan manner may not constitute prohibited poli-
tical activity under Section 501(c)(3) of the Code.
Other so-called 'voter education' activities, however,
may be proscribed by the statute.”

This revenue ruling contains a number of examples of situations
illustrative of the rules as applied by the IRS.

In one example, an organization compiled and made
generally available to the public voting records of all
members of Congress. The publication contained no editorial
opinion, and its contents did not imply approval or dis-
approval of the members' voting records. The IRS held that
such activity is not prohibited to a Section 501(c)(3)
organization.

In another situation an organization was found to
qualify as a Section 501(c)(3) organization even though it
published a '"voters' guide" containing the opinions of
various candidates for political office on a wide variety of
issues. It is important to note that the issues were
selected solely on the basis of their importance and interest
to the electorate as a whole. Candidates' positions were
ascertained through answers to a questionnaire sent to all
candidates.

Important distinctions may be drawn from a third
example in which the same sort of questionnaire was sent to
candidates in order to prepare a voters' guide, but the
questionnaire was structured in such a way that it evidenced
bias on certain issues. The organization was held not to
qualify for tax-exempt status.



b. Must voter registration activii es | nonpartisan?

Yes.

c. Can the organization spend money for paying
regjetratrinn organizer< or for mailing out
chiDLLaLLUu forms?

Yes, if the registration is nonpartisan.

2. Candidate Appearances
a. Can randidates sgeak or tha nramisec of a
Secceivu JUL\C)(3 Orgaliscaciuir.

The Internal Revenue Service has never to our knowledge
attempted to revoke the tax-exempt status of an organization
which allowed political candidates to speak on the premises.
It is fairly clear that there is no problem with such practice
if all candidates are allowed to speak, rather than merely
those endorsed by the leaders of the institution. This is
consistent with revenue rulings dealing with broadcasting
stations, in which it has been held that providing reasonable
air time.to all’legally qualified candidates for election to

public office does not constitute participation in a political
campaign. See Rev. Rul. 74-574, 1974-2 C.B. 160.

The question is a closer one if only certain candidates
are allowed to address the group with political speeches. It
could of course, be argued that allowing a candidate to -
speak involves no expenditure or endorsement by the organi-
zation or that purely internal communications do not consti-
tute intervention in a political ¢ wpaign. Further, as we
have noted, we know of no instance in which an organization
has lost its tax-e: "t status for such activities. Never-
theless, more care and consideration should be given to such
an activity than to an activity where all candidates are
provided with the opportunity to speak.

Of course, candidates~and public officials retain their
rights to religious expression. Ministers should be safe in
introducing a candidate present in the congregation at a
service, and candidates 1y be allowed to deliver sermons
and read scripture.

Yes, though if such office-holders are candidates, the
same considerations apply as are discussed above.
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Such an activity would constitute a corporate political
expenditure to the extent that corporate funds had been used
to develop the membership list. It would also constitute
participation in a political campaign for purposes of
Section 501(c) (3).

The loan of a mailing list to a "legislative" organi-
zation 1st be analyzed using different principles. The
election law would not apply since that statute applies only
to political activities rather than legislative ones. The
loan could be considered a legislative expenditure to the
extent of the cost of providing it, but in any event would
be considered such an expenditure only to the extent of any
additional cost incurred by the corporation. Presumably,
such additional costs would be very slight and would only in
a very unusual circumstance result in substantial expenditure.

The IRS could also argue that allowing a noncharitable
organization to use the membership list of a charitable or
religious organization for a legislative purpose constitutes
inurement of the earnings of the charitable organization to
the other organization. This would result in loss of tax-
exempt status.

It is clear that both political candidates and parties
and legislative organizations can *y mailing ists ‘om
charitable organizations. No prob.em would exist in any of
the above cases if the list were rented at its fair market
value (the value at which it is sold to other organizations,
if at all) to either a political organization or a legisla-
tive organization. This approach is preferable, since it
avoids the possibility of inurement.

We have attempted to deal in general summary form with
the problems which you have raised. You should recognize
that the tax effect of political or legislative activity on
a church or charity depends on the precise facts of t @
particular case.

-



	Withdrawal 1



