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MirLrLER, CANFIELD, PADDOCK aNp STONE

John Maxwell, Esquire -4- March 9, 1982

tions, labor organizations, membership
organizations, cooperatives, or corporations
without corporate stock shall be treated
similarly for tax purposes. The Secretary of
the Treasury shall promulgate regulations to
provide that administrative, establishment,
solicitation, communication and registration
and get-out-the-vote campaign expenditures as
allowed in 2 U.S.C. § 441b to such organiza-
tions are taxable income subject to the
normal tax and surtax as if the organization
were a corporation without specific deduc-
tions nor net operating 1loss deductions or
special corporate tax deductions."”

Language of similar import without involving the Secretary

of the Treasury could probably be drafted by sor »e from Legis-

lative Counsel's office who is expert in the Internal Revenue

Code.

Obviously, if the House refuses to adopt such equalizing

provision, then legislation which would provide as an addition to

I.R.C. 162 would be in order:

"Expenditures by <corporations, membership
organizations and cooperatives which are made
as allowed render 2 U.S.C. § 441b shall be
deductible as ordinary and necessary business
expenses,"

If you desire,

I would be glad to meet with you and others

who are interested in this problem.
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Direct mail specialist Clinksc s,
who is on the executive commuuiee
and believes he also is on the board,
benefited from his association with
NCPAC through payments totaling
$34,761 to two firms in which he is
part owner.

CLCO, Inc,, a direct mail compa-

_ny, received $33,542 between May,
1979, and January, 1982. A CLCO sub-
sidiary, the 5 M List Company, was
paid $1,219.

Mr. Dolan said Mr. Clinkscales
pever participates in decisions con-
cerning the hiring of his companies.
He added, “Clinkscales does [direct
mail] packages for us that almost al-
ways are cheaper than everybody
else. That's why we use him. He's
good at what he does. If he wasn't sit-
ting on the board, I couldn’t have his
ideas.”

Unlike Mr. Dolan, Mr. Clinkscales

- confessed to being troubled by the ap-
pearance of conflict resulting from
his dual status as contractor and ex-
ecutive committee member, saying
he once sought legal advice to clarify
the situation.

“I called Herge,” he recalled. “I
said, ‘Is it OK?’ He said, ‘It's OK.' ...
It’s a difficult problem. . .. You're the
first person to ask it, but I've often
wondered why no one else asked it.”
TOMORROW: PROPAC, a liberal
committee seeking to counteract

groups on the right.
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The NCPAC Family
Payments to family companies
(since 1975)
Relationship to Payments
Name & Company NCPAC y
D. Richard Geske Dolan ex-roommate - $1,300,000
Mediamerica, Inc.
Arthur J. Finkelstein Board member $261.533
Arthur J. Finkelstein & Assoc.
Richard A. Viguerie NCPAC founder $2,070.000
.The Viguerie Co. $1.570.000
Diversified Mailing Services $904 549
Diversified Mail Marketing $139.925
American Mailing List Corp. $4.435
American Communication Corp. Totat: $4,720.000
J. Curtis Herge Executive .
Sedam & Herge committee
8 member $177.779
C. C. Clickscales Ill Executive
CLCO, Inc., & subsidiaries committee
member $34.761
NCPAC coliectsd $17.1 miMtion from donors since 1978,

Sun Graphics—Ann R. Feild

e’

xas

34

||























