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Justification

o

For WTC.

Consolidating program into a single block grant will
improve the effectiveness of State and local health

efforts by insuring coordination of WIC with other
health services for pregnant or nursing mothers and
their young children.

The block grant consolidation will also relieve States
and localities of the duplicative regulatory burden
imposed by the current separate administration of WIC
Maternal and Child Health Care.

State and local authorities are better equipped to de-
termine the needs of their jurisdictions than the
Federal government. A block grant will give them a
greater measure of control in administering this pro-
gram,

Compared with 1982 program levels for the component
programs, the President's proposal will sg—~ $282
million for FY 1983 alone, while at the same time
wwproving effectiveness,

For Child Immunization:

The major catch up vaccination effort begun in 1977
has now largely succeeded and been completed; 96% of
all children at school entry are now vacc1nated.

The remaining task is to vaccinate children for the
first time. The number of new children enteri.y the
population each year is approximately 3.5 to 4 million;
this is the figure the budget provides for.
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Quectinng & Ancwars

O

o

Puniesh nonr for havina hahiec. It's easy to get the im-

tesssun Lluae sncaydl wanes wu punish the poor for havii
babies. How else can the Administration explain its

proposal to cut the budget for WIC by 30%?

-- Budget reduction stems from administrative savings
due to program consolidation.,

-- Uinder the streamlined program we anticipate that
roughly the same number of people will be served.

-- Effectiveness of service is enhanced by program
consolidation.

Administrative costs. Can we really save $282 million in
administrative costs in WIC without hurting quality?

-- Yes. Merging the WIC program into a block grant with
the Maternal and Child Health program will redure
duplicative and burdensome r ulatory requircuweu.s
and at the same time give States and localities the
frr~=4om to ternet the aid to the areas and population
gLruup3 Most 1n need.

Childhood diseases. Why is the Administration proposing

to reduce the number of children being vaccinated from
1981 to 1983? WwWon't this increase the spread of childhood
diseases, especially among the poor?

~- The child immunization program has succe Jed in
vaccinating 96% of the children at school entry in
America from disease.

-- The remaining task 1is to vaccinate the 3.5 to 4 million
children who come into the population next year, and
the proposed budget fully provides for that.
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Justificatinn far Snecific Adminietratjion Pronneaale

O FrAr haminnina vaviawe 1N mAanthe aarlce.

-~ This decision was made at the specific recommendation
of the GAO.

-- The urgent need to protect the integrity and solvency
of the Disability Insurance Fund demanded
commencement of the review process at the earliest
opportunity.

o For "Megacaps":

-- Continuing overly-generous benefits from
uncoordinated, multiple sources offers a perverse
incentive that induces people not to work even when
they are able.










-46-

-- Aid to HarAiranped Children:

of the Handicapped Act and the Education Consoli-
dation and Improvement Act (ECIA) to help States and
localities educate handicapped children. This
program currently serves 4.2 million children.

‘ * Provides Federal funds authorized by the Education

-- Rehabilitation Services and Handicapped Research:

* Provides counseling, vocational training, physical
and mental rehabilitation and transportation to
assist handicapped individuals to become gainfully
employed or live independently. Currently serves
1.4 million people.

o Costs

-- In 1962, the Federal government spent $448 million on
aid to elementary, secondary and vocational education.
By 1980 outlays for such aid had risen to $6.7 billion,
representing a 1l4-fold increase."

-- Example:

* Outlays for 2iAd tn Handircanned (‘hi'lr‘lrnr)_ rose from
$249 million s 25/ £GC uUves wi Mairaiaiwusl in 1981, a
‘ more than four-fold increase in only four years.
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Questions & Answers

o Reduced funding. How ¢ 1 we expect to get the me aq 1lity

of educational service with tI buc : cut > drastically?

-= The Administration proposals will provide better ser-
vice at lower cost because they will:

* Reduce Federal administrative overhead and regu. tory
burdens;

* Transfer programs into agencies better equipped to

manage them.

State responsiveness. How can you be sure that at
least some State governments won't be callous and in-
different to those most in need?

-~ There is little evidence to indicate that this would be
the case. State and local governments have always
assumed a much greater role in the education of all
of their citizens., There 1is no re: on to assume t} ¢t
they would use block grant funds in any other manner
than to provide for those the monies are intended to
serve,

-- State governments are better equipped and experienced
in the education field. We therefore have every
reason to believe they would more effectively use
Federal aid to meet the needs of their students.

Loss of Services. How many fewer people will be served?

-- Fewer people may be served, but States will be able
to assure that those who need educational services the
most will continue to be served,
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o0 Benefits to society from increased aid., Doesn't society

benefit by providing as much aid as possible for post-
secondary education? After all, the skills and knowledge
that come from a college education will repay society many
times over the intitial cost to the taxpayer by increasing

the recipient's earning power and
ing the nation's productivity.

thereby greatly enlarg-

-- Aid will remain for those who truly need it; society's

commitments will be fulfilled in this way.

-- But primary benefit of education is to the individn=l;

that is why students and families —-- especially cluse
who can afford to pay -- should assume primary
responsibility for financing their own college

education.,

-- Indeed, the increased spending

is really due to

increased subsidies to middle-

and upper-income

students who can auu would pay
college without the subsidies.

~- We have to remember that money

their own way through

for federal aiA does not

rome free. Heavy taxes used to

SUPPO.. @su wu the

wirddle- and upp¢ -income classes deprive many poorer
students of the tinancial opportunity to even consider

college.
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FEDERAL TRAINING & EMPLOYMENT PROGRAMS

History

The Federal government initiated job training and

employment programs under the New Deal. Until the

"Great Society," Federal involvement was very limited, with
the government spending only $209 million for all employment
training programs in 1963.

Beginning with the passage of the Emergency Employment

Act in 1971 and the Emergency Jobs and Unemployment
Assistance Act in 1974, a major shift in phasis from. job
training to direct provision of public jobs occurred. In

1964

public jobs accounted for none of the employment and

training dollars spent. By 1980, public jobs accounted for

more

than 36%.

O Programs:

The Federal government's principal employment and
training programs are authorized by the Comprehensive
Training and Emplovment A~t of 1973. CETA programs
are adminis.sred vy uniis called prime snonsors,
which are States, cities and counties or c<owwsxnations
thereof of over 100,000 population.

Grants to prime sponsors are used to provide various
kinds of training, counseling and supportive services
to unemployed and economically disadvantaged ..divi-
duals.

CETA has also provided subsidized public jobs in the
public sector, stipends, and other income support to
those individuals who participated in
federally-sponsored job experience or training.

o) Coverage:

When the CETA program initially started up in
1975, 2.8 million people were enrolled in the program,

By 1978 there were 4.5 million participants in CETA.

In 1982, approximately 1 ? millinn people will par-
1
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o0 Costeae

programs cost $1.6 billion.

‘ -- At the height of the Great Society (1968) these

-- By 1974 the amount had nearly doubled to $3.1 billion.

-- This amount more than tripled in the first 1978 Carter
budget, to $1” 7 billion.

-- The 1982 budget allocated $5.4 billion for employment
and training assistance -- still more than triple the
amount spent in 1968,

The President's Proposals

-- Replace the present system of categorical grants to
prime sponsors with block grants to States.

—- Provide no further funding for subsidized publi~ jobs.

-- Provide no further funds for training stipends, wac s,
or other forms of income support.

Justification

‘ o Provide job training services at lower cost.

-- The proposed changes in job training programs would
save $2 billion in 1983 over what will be spent in
1982,

-- The average cost per recipient, per service-year, would
decline from $6,400 in 1982 to $4,600 in 1983,

-- Proposed changes would allow for approximately the
g=m2 number of people to be served in job training
programs while saving a total of $§18.3 billion through
FY 1987.
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o Coverage
. -- F~~ "nemployment Insurance:

* As of May 1982 there are 4.f million individuals
receiving unemployment payamcats.

* It is projected that for all of 1982, 10.9 million
individuals will receive unemployment payments at
some time during the year.

* About 97% of wage and salaried employment is
covered By unemployment compensation.

-- For Trade Adjustment Assi<tance:

* From April 1975 to March 1981, 1.3 million workers
received TAA.

* Currently, 8,126 individuals are receiving
TAA benefits.

o Costs

-- For Unemployment Insurance:

* Total cost of benefits for this program are
‘ projected at $22 billion in 1982,

* Costs in 1982 are projected to rise by 20% from the
1981 level of $18.2 billion.

-- For Trade Adjustment Assistance:

* TAA cost $1.5 billion in 1981,

* The Omnibus Reconciliation Act of 1981 reduced
the cash benefits portion of the program so th t in
1982 it will cost $144 million.















