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January 23, 1984

Mr. Morton Blackwell
Assistant to the President
Public Liaison Office

The WI te House
Washington, D.C. 20050

Dear Morton:

Just a note to thank you for sending the picture of the December
meeting with President Reagan on tuition tax credits i the Cabinet
Room.

In the photograph my face is not visible. I am seated icross from
the President, two | res over from the center. As fu.cher identifi-
cation, I am wearing a light gray coat. If possible, I would appre-

ciate a similar photo where I can be seen. I'll understand if n»nn
such photo is available.

Again, thank you for your thoughtfulne : in sending that beaut
color photograph.

With best wishes, I am

Sincerely,

wes vy v. Ducote
Executive Director

KJD: js



TUITION TAX CREDITS MEETING PARTICIPANTS
June 22, 1982

The Roosevelt Room

Mr. Robert Baldwin
Executive Director
Learn, Inc.

10369 B Democracy Lane
Fairfax, Virginia 22030
385-5826

. William Bentley Ball
Ball & Skelly
511 N. Second Street
Harrisburg, Pennsylvania 17108
717-232-8731

Mr. William Billings

President

National Christian Action Coalition

5515 Ct -okee Avenue, Room 3060
lexandria, Virginia 22312

941-8962

Mr. Virgil Dechant

Supreme Knight

Knights of Columbus

Supreme Office

Columbus Plaza

New Haven, Connecticut 06507
203-772-2130

Dr. Leonard DeFiore
Superintendent of Schools
Archdiocese of Washington
Pastoral Center

60
Wash: n, D.C. 20017
853-3800

The Reverend Thomas Gallagher
Secretary for Edi 1ition

U.S. Catholic Conference

1312 Ma sachusetts Avenue, N.W.
Washington, D.C. 20005
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SECTION 1. SHORT TIT™ ~

This Act may be cited as the “Educational Opportunity
and Equity Act of 1983”".

SEC. 2. CONGRESSIONAL FINDINGS AND 1 'RP7'SES.

(@) FINDINGS.—The Congress fi. s that it 1s the policy
of the United States to foster educational opportunity, diver-
sity, aad choice for all Awericans. 1T ecfore, this s¢i recog-
nizes that-—

(7) Terelism s one of L grext strenyils of
Americun society, diversity in ec cation 1S ai 11por-
tant coniributor to that pluralism, and ronpuilic
schools play an indispensable role in making that di-
versily possible;

(9) the cxistence and avatlability of altcrnatives to
public education tend to strengthen public cducation
through competition and to tmprove the educational vp-
portunities of all Americans;

(3) Americans should have equal opportinities to
choose between the education offered by public schools
and available n private educational sysicrs and

7 : i ne e
stances to acecp! educaticn provided Ly gove: i id-cre-
cted and govern:nent-rpe ated school systenie. and lo

force such a s=lection is an unfarr ¢ 2d unjust @G-

nation against persons of les: r means;
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(1) increasing numbers of American familics are
unable to afford nonpublic schocl tuition in addition to
the State and local tuxes that go to s pport pukiic
schools, «nd tur relicf for nonpublic s:}F- sl tuition cz-
penses s neccssary if American fami]z’es are to contin-
ue {o huce a meaningful choice between pullic and pri-
vaie education at the elerw. lary and secondary leve

‘5) tax relief in the m of tuition tex credits s
the Tuirest way (o ertcnd o choice i educalion to a
wrde range of individuals, tax relief in the form of tu-
wion tex credits creates the least possible danger of in-
terfcionce an the lives of individuals and families con-
sistent with achieving these ends, and tax relief in the
form of tuition tax credits ach ves these ends with a
mintmum of complexity so that those for whom the tazx
relicf 1s 1ntended will be able to understand and take
adrantage of ity

(6) the tax revenue loss casioned by a tuilion
tar credit for a child would be small corpared to the
cest to State and local ! xpaye of ¢ "ucating the clhild

ca, thl s

(7) equality of «Jueational < portuiity s the
poliey of the United Siotes, and the tox vel'of affe. ded
by this liyislation may not be uscd lo proincte sceral

discriminaltion.
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1 WHITE HOUE _
WASHINGTON

June 22, 1982

Dear Mr. President:

I am herewith transmitting to the Senate proposed legislation
entitled "The Educational Opportunity and Equity Act of 1982."
This bill would provide for increased diversity in educational
opportunity by providing tax relief for parents who choose

to send their children to nonpublic schools.

Diversity in educational opportunity has been one of the great
strengths of our nation. It is a foundation of our pluralistic
¢ !lety and essential to a nation which places a high value

on individual freedom.

We are justly proud of our public schools, which now offer a
free education through the primary and secondary school levels
to all American children willing to take advantage of it.

At the same time, we must remember the important role that

has been played since the beginning of our nation by the
diverse nonpublic schools which also offer an education to
American children. Now, - they did prior to the establishment
of our public schoc® syst , parents cherish their ability to
choose from a wide range of educational oppol unities for

their childr 1. It is of great importance to the continued
vitality of our society that parents have a meaningful choice
between public education and the many forms of private education
that are available.

It is also important that there be innovation and experimentation
in iucation. The existence of many private, as well as

publiec, schools assures that new and possibly more effective
teaching approaches will not go untested. It is also important
that the differing needs and demands of students and their
parents be met. Parents who, for whatever reason, are not

b1
4

£
a viable private alternative should maintain a healthy pressure
on public education authorities to maintain educational standards
and meet student needs.
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While it would be ¢ 3irable for the reasons I have already
mentioned to extend such tax relief for higher education
tuition penses as well, the large losses in federal tax
revenues which would result make it impossible to recommend
such legislation at this time. Today's proposal makes an

important start by providing this relief where it is most
necessary.

Since: ly,

The Honorable George Bush
President of the Sc~1te
Washington, D.C. 20510















Internal ggvenue Code of 1954 (r¢ ating to credits allowable) is
amended by inserting before section 45 the following new section:
"SEC. 44H. CREDIT FOR TUITION EXPENSES.

*(a) General Ru! , -- In the case of an individual, there
shall be allowed as a credit against the tax imposed by this
subtitle for the taxable year an amount equal to 50 percent of
the tuition expenses éaid by the taxpayer during the taxable year
to one or more educational institutions for any of his dependents
(as defined in section 152(a) (1), (2), (3), (6), or (9)) w » has
not attained the age of 20 at the close of the taxable year in
which the tuition expenses are paid and with respect to whom the
taxpayer is entitled to a deduction for the taxable year under
section 151.

*(b) Limitations. ==

[}
i

(1) Maximum Dollar Amount Per Indiv: ial, =-- The
amount of the credit allowable to a taxpay¢« under subsection
(a) with respect to tuition expenses paid on behalf of each
depéﬁdent shall not exceed --

"(A) $100 in the case of tuit n expenses paid
during the taxpayer's first taxablé year beginning on

or after Jénuary l, 1983;

"(B) $300 in the case of tuition expenses paid
i
or after January 1, 1984; and
"(C) $500 in the case of tuition expenses paid

for each taxable year of the taxpayer beginning on or

after January 1, 1985.
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"(2) Phase-out of Credit Above Certain Adjusted Gro:
Income Amounts. =-- The maxinm 1 amount ¢ =2cified in paragraph
(1) shall be reduced by the following percent of the amount
by which the adjusted gross income of the taxpayer for the
taxable year exceeds $50,000 ($25,000 in the case of a
married individual £filing a separate return) --

"(A) 0.4 percent for the first taxable year of
the taxpayer beginning on or after January 1, 1983;

"(B) 1l.2 percent for the first taxable year of
the taxpayer begi ing on or after January 1, 1984; and

"(C) 2.0 percent for each taxable year of the
taxpayer beginning on or after January 1, 1985.

"(¢c) Special Rule-, -

"(1) Adjustment for Scholarships anF Financial
Assistance, == Tuition expenses paid by the taxpayer shall be
reduced by any amounts which were paid to the taxpayer or his
dependents as --

"(A) a scholarship or fellowsh! grant (within
the meaning of section 117(a) (1)) which is not
includible in gfoss income under section 117;

"(B) an educational assistance allowance under

chapter 32, 34, or 35 of title 38, United States Code;

"{(C) other financial assistance which is for
educational expenses, or attributable to attendance at
an educational institution, ard that is exempt from

income taxation by any law of the United States (other

-4-




than a2 gift, bequest, devise, or inhe: tance within the

meaning of section 102(a)).

"(2) Disallowance of Credited Expenses as Deduction, --
No deduction or credit shall be allowed under any other
section of this chapter for any tuition expense to the extent
that such expense is taken into account in determining the
amount of the credit allowed under subsection (a) unless the
taxpayer elects, in accordance with regulations rescribed by
the Secretary, not to apply the provisions of this section
to such tuition expenses for the taxable year.
"(d) Tax Credit Not Allowed for Amounts | d to Racially

Discriminatory Institutions, ==

*(l) Required Annual Statements. == No credit shall be
allowed under subsection (a) for amount$'paid to an »
educational institution during a calendar year unless, at
the end of such calendar year, the educational institution
files with the Secretary (in such manner and fo as the
Secretary shall by regulation prescribe) a statement, subject
to the penalties for perjury, that

(A) declares that such institution has not
followed a racially discriminatory policy during such
calendar year; and

4
brought an action against such institution under section
7408 during such calendar year or eitl r of the two
preceding calendar years.

on orAbefore January 31 of the calendar year succeeding the

-5-



calendar year to which the statement relates, the institution
shall furnish a copy of the statement to all persons who paid
tuition expenses to the institution in the calendar year to
which the statement relates. No credit shall be allowed to a
taxpayer under : “isection (a) for amounts paid to an
educational institution during a calendar year unless the
taxpayer attaches to the return on which the taxpayer claims
the credit with respect to such calendar year a copy of the
statement specified in this paragraph. |
"(2) [ :laratory Judgment Proceedings. -- If an
educational institution is declared to have followed a
racially discriminatory policy in an action brought pursuant
to section 7408, then no credit shall be allowed under
subsection (a) for amounts paid to such'educational
institution -~
"(A) in the calendar year during which the
Attorney General commenced the action pursuant to
section 7408, and
*(B) in the two calendar years immgdiatély
succeeding the year specified in subparagraph (A).
"(3) Definition. -- For purposes of this subsection, an
ir 1 "1 ly 1
Li ¢yt 17 it 1« . scount of
(A) to admit applicants as students;
(B) to admit students to the rights, privileges,
programs, and activities generally made available to

students by the Jucational institution; or

-=












"(c) Notification and Opport ity to Commént. -- Upon
receipt of the petition, the Attorney General shall promptly
notify the educational institution in writing of such petition
and the allegations containe& therein, Before any action may be
filed, the Attorney General shall give the institution a fair
opportunity to comment on all allegations made against it and to
show that the racially discriminatory poli a. eged in the
petition'does not exist or has been abandoned.

*(d) Time for Bringing Action. =-- An action may be filed by
the Attorney General no later than 1 year after receiving the
petition.

*(e) Definitions. =— When used in this section, the terms
'educational institution' and 'racially discriminatory policy’
shall have the same meaning as assigned to éuch terms in section
44R1."

SEC. 5. TECENICAL AND CONFORMING AMENDMENT.

(a) The table of sections for subpart A of Part IV of
s\’ thapter A of chapter 1 of such Code is | :nded by inserting
immediately before the item relating to section 45 the following:
"¢~ T. 44B. Tuition expénées.'

(b) Section 6504 of the Internal Revenue Code of 1954
(relating to cross references with respect to periods of
—-nitation) is amen :d by adding a new paragrai.. (12) at tlI et

thereof:

"(12) Disallowance of tuition tax c1 1its because of a
declaratory ju jment that a school follows a racially

discriminatory policy, see section 44H(d) (5)."

=10~



(c) The t 'le of sections for subchapter A of chapter 76 of
the Internal Revenue Code of 1¢_1} (relating to civil actions by
the United States) is sanded by striking out the item relating
to section 7408 and inserting in lieu thereof:

"Sec., 7408. Declaratory jud¢ @:nt relat g to racially

discriminatory policies of schools.

"Sec. 7409. Cross references.”

SEC. 6. TAX CREDITS ARE NOT FEDERAL FINANCIAL ASSISTANCE.

Tax credits claimed under this section shall not constitute
Federal financial assistance to educational institutions or to
the recipients of such credits.
€ . 7. EFFECTIVE DATE.

The amendments made by section 3 of this Act shall apply to
taxable years beginning after December 31, 19¢ , for tuition

expenses paid after that date.
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