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THE WHIT™ HOUSE

WASHINGTON _/é;

July 9, 1982

MEMORANDUM FOR J. GREGORY BALLENTINE
DEPUTY ASSISTANT SECF 'ARY
FOR TAX POLICY
DEPARTMENT OF THE TREASURY

FROM: KEVIN R. HOPKINS
DEPUTY DIRECTOR
WHITE HOUSE OFFICE OF POLICY
INFORMATION

SUBJECT: TUITION TAX CREDITS PAPER

Per our conversation this morning, I have enclosed a rewrite
of the tax expenditure section of the tuition tax credits
Issue Update. I have attempted to incorporate the
corrections you suggested while maintaining the sense of the
original. I hope this strikes an appropriate balance.

It would be extremely helpful to us if I could know your
thoughts on the rewrite by 5:00 p.m. today.

Thanks.

cc: Edwin J. Gray \///
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The Tax Fxpenditure Argument

fﬂs "Finally, some have tried to argue against tuition tax
credits on the grounds that they represent a tax expenditure.
The fact that tuition tax credits, like all other credits, may
be labeled "tax expenditures" should not obscure the real issue,

which is the appropriateness of the credit, Each anvernment

grogram, including tax credits, must be judged on its particular
merits, not on whether the label "tax expenditure" applies to the
rogram,

In light of the many beneficial effects of the tuition
tax credit proposal, it is well-justified. As the President
has pointed out, inflation-induced bracket creep, coupled with
social security tax increases, left most Americans paying more
in Federal taxes in 1982 than they did in 1981. Tax credits,
therefore, will permit many wo;king Americans to keep a well-
deserved extra portion of what they earn, to be used for the
worthwhile purpose of educating their children.
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August 2, 1982

MEMORANDUM FOR ACK BURGESS
FROM: MORTON C. BLACKWELL /Zﬁéz,

SUBJECT: Tuition Tax Credits—Meeting
with Senator Dole

I understand there is to be a meeting of the Tuition Tax
Credits Coalition with Senator Dole this morning at 11:00,
pursuant to the Friday afternoon Roosevelt Room meeting.

Paul Weyrich was given a message about the 1 3:ting,but he
called to tell me is obligated elsewhere at that time.

Sister Rene Oliver called at 9:15. She has not been invit 1
to the Dole meeting despite her attendanc at tI Roosevelt
Room meeting Friday.

Phil Morrison of Senator Dole's staff just called and requested
that we provide him a list of those who will be attending.

He wishes to be called at 224-4515 and asked that we tell

his office to take the list to him in the hearing which he

is attending.

If you have a list of those invited, I'll be happy to check
with them and get back to Morrison.
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THE WHITE HOUSE A
WASHINGTON
September 14, 1982

Dr. Ronald E. Johnson

Accelerated Christian Education

2600 Ace Lane

Lewisville, TX 75067

Dear Ron:

Thanks for sending me a copy of the letter from Steve

Symms regarding tuition tax credits.

Steve has told me that he does not believe tuition tax

credits will be passed this year. He has some problems with

the concept because of the spending implications. I hc e

that when we do get a vote in the Senate on the subjeci he

will be supportive.

One reason why some of our best conservatives from rural
states are not enthusiastic about tuition tax credits

that the public school systems in rural states tend to be
more like the public schools of thirty or so years ago. That
is, the education achievement levels, the dedication of the
teachers, the school discipline, and the inculcation of
patriotism and traditional moral values have not disinte-
grated. '

In urban and industrial states the situation is, < course,
much worse.

I remain hopeful that we can find a way to pass tuition t <
credits this year.

Cordially,

Wl

Morton C. Blackwell
Special Assistant to the President
for Public Liaison
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August 2, 1982

MEMORANDUM FOR JACK BURGESS

FROM: MORTON C. BLACKWELL %

SUBJECT: Tuition Tax Credits—Meeting
with Senator Dole

I understand there is to be a meeting of the Tuition Tax
Credits Coalition with Senator Dole this morning at 11: OO
pursuant to the Friday afternoon Roosevelt Room meeting.

Paul Weyrich was given a message about the meeting,but he
called to tell me is obligated elsewhere at that time.

Sister Rene Oliver called at 9:15. She has not been invit 1
to the Dole meeting despite her attendance at the Roosevelt
Room meeting Friday.

Phil Morrison of Senator Dole's staff just called and requested
that we provide him a list of those who will be attending.

He wishes to be called.at 224-4515 and asked that we tell

his office to take the list to him in the hearing which he

is attending.

If you have a list of those invited, I'll be happy to check
with them and get back to Morrison. R -
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The Knights of Columbus want this -bill passed. (Applause.) And
be}ieve the voters, next November, will demonstrate that they want
this bill passed. (Applause.)

I, also, strongly believe, as you have been told, that

the protection of innocent life is, and has always been, a
legitimate, indeed, the first duty of government. Believing tvat, I
favor human life. (Applause.) And I believe in the human 1if
legislation. The Senate now has three proposals on this matter
from Senators Hatch, Helms, and Hatfield. The national tragedy of
abortion on demand must end. (Applause.) I am urging the Ser te

give these proposals the speedy consideration they deserve.

senate Committee hearing was held recently to determine, if we
can, when life actually begins. And there was exhaustive test nony
of experts presenting both views. And, finally, the result was
declared inconclusive. They could not arrive at an answer. V 11,
in my view alone, they did arrive at an answer, an answer that
justifies the proposed legislation. If it is true we do not } ow
when the unborn becomes a human life, then we have to opt in i vor
that it is a human life until someone proves it isn't. (Applause.)

As many of you know, our admini: ration has, also,
strongly backed an amendment that will permit school children to hold
-prayer in ¢ - schools. (Applause.) We believe that sochool children
deserve the same protection, the same constitutional consensu: that
permits prayer in the Houses of Congress, chaplains in our arm d
services, and the motto on our coinage that says, "In God We ' ust."”
(Applause.) I grant you, possibly, we can make a case that pri er
is needed more in Congress than in our schools, but -- (Laugh r,
applause.)

I wonder, though, how many of fﬁp, how many citizens
know how far S ~

-

MOr—



the courts have gone with regard ta this subject. Do thev know, for
example, that in one case vhere children in a school cafet ria simnlv
on their ovn wanted to say grace before lunch, the court ruled they
were prohibited from doing that.

Children who sought acain on their own initiative and
with their parents® apnroval to begin the school day with a one-
rminute nrayer meditation vere forhidden to do so. And some students
vho wanted to join in nrayer or religious study on schonl nronerty
aven outside of regular class hours wvere also forhidden to do so.

I think you will acree with me -- we need a raver
amendment, and we need it badly. (Applause.) "e are sunpc.2d to have
freedom of religion. MNothina nn the Constitution says "freedom from
religion." (Apnlause.) The Congress also has before it n 7 an
omnibus crime bill whose nrovisions on bhail reform, sentencing nro-
cedure, and criminal forfeiture are critical to our attempts to fight
the groving nroblem of crime. ™e need that bill. It is critical to
our efforts to control organized crime and the trade in illegal drugs
and the streetcorner criminals who promote that trade. (Applause)

Let me also say, I an very aware of vour concern about
the enforcement of ohscenity statutes. A reoresentative of the K of
C met last week in Mashington with members of mv staff on this matter,
and’ let me assure you, vhen I get back to the Camital, I w 11 be takinc
this uo with Attorney General Smith. (Arplause.)

A few moments ago I used the term "historic chanqe with
reqard to our domestic policies. 7'lell, I think this kind of change
has heen duplicated in the foreiqn area as well. We have rejected
the view that the world is faced with the impossible dilem 1 of
either fighting a nuclear war or caving in to totalitarian rule.
Contrary to what followers of Marx and Lenin would have us »elieve,
we are not hopelessly buffeted by the tides and currents o history,
for history is not the stuff of impersonal forces or unalt.cable laws.
Free men and wor n, inspired by their deeply-held beliefs 1d values,
are canable of turning those tides of history and setting them
running again in the cause of freedom. (Apnlause.)

That is why this administration takes second place to
none in the quest for peace through arms control and agree :nts. MNow
many of the proposals we hear today for a nuclear freeze & 2 obsolete.
In our oroposal for the elimination of ground-based intern._diate
range missiles and in a recent one-third reduction prorosal for
strategic nuclear ballistic warheads, we have gone far heyond the
sterile idea of a freeze. A freeze miaht be fine after we have had
a comnlete removal - . o

MORE



of the most threatening intermediate based missiles and deep re-
ductions in the number of strategic weapons, verifiable reductions.

The House of Representatives has before it now two
-esolutions on the nuclear freeze matter. One resolution, I reg >t
to say, would, if passed, send a signal to the Soviet Union that
we're willing to accept something less than these reductions tha
I spokc about.

indeed, this resolution would leave in place danger 1S
ineguaiitics in the nuclear balance and would attempt to return .3
to the flawed Salt II agreement.

On the other hand, a resolution pronosed by Congress-—
pen Broomfield, Carney and Stratton would avoid these dangers §nd,
if it is passed, would act as an incentive to persuade the Soviet
Union to agree to mutual reductions. I strongly support the Broom-
field, Carncy and Stratton Resolution.

As I mentioned, our arms control pronosals are novw the
matter of delicate negotiations with the Soviet Union. But let
me say this to you, the fact that the largest Catholic fraternal )
organization has spoken out strongly through your magazine, Columbia,
cn the morality of maintaining our strategic deterrence has becn a
great assct to our effort for peace. And I thank you. (Applause) .

Let me also add that I'm very grateful for the sgpport
you've given us on the matter of our attempts to bring stability,
peace and freedom to Latin America. especially in El Salvador. Only
a few months ago, more than a million peasants and workers faced
thrcats and bullets to vote in a free election there. They offered
eloquent testimony to the appeal of democracy, to the rightness nf
our support of their desire to resist that tiny cadre of revclu-
tionaries who want to plunge the Salvadoran people into the dark 2ss
of godless cocmmunist rule.

Our foreign policy has c! aged in cne other importe t
way. For many years, American foreign policy t s suffered from a
defensive posture, a shyness about the values and beliefs tha?
formed the heart of our political consensus and our civilization.

Well, we're on the defensive no longer. The Soviet
Union has challenged us to open competition in the realm of ideas
and values and we intend to take up that challenge.

That is why when I recently snoke to the British
Parliament, I called for a worldwide crusade for freedom and a
global campaign for democracy. (Applause).

ILs part of this forward strategy for freedom, I recgntly
had the pleasure of signing in a public ceremony for the first time
in history, the Captive Nat: 1s Week Procla at: , I d4did : ¢ a
rcminder of the suffering < those who live underxr tc 2Jitarian rule
and 2s an expression of our hope that someday all the people of the
v rld will live in freedom. (Applause).

Now, I must say,
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1 narks on this occasion have not drawn rave reviews from the
Soviet press. In fact, Pravda suggested that my remarks were
hysterical and the work of an intellectual pgymy. (Laughter.) And
a Polish newspaper under the martial law there called it a cesspool
of invectives, insults, and insinuation.

Well, now, naturally, as a former actor, I'm some at
sensitive ahout press notices like that. (Laughter.) But you e
orobatl 7 wondering what upset our adversaries so. Well, the t th
is 1at upset them the most was a quotation I used from Lech W esa,
t} row-imprisoned head of Solidarity in Poland. In an interv w
rublished here before his confinement, Lech Walesa spoke of the
"wheat that ~+»2ws on the stones" -- of how brutal repression o1 .y
seems to strengthen the hope and hunger of those who long for freedom.

He said about Poland's communist rulers, "Our souls
contain exactly the contrary of what they wan- 3. They wanted s
not to believe in God, and our churches are full. They wanted us
to be materialistic and incapable of sacrifice; we are anti-
materialistic, and capable of sacrifice. They wanted us to be afraid
of the tanks, of the guns, and instead we don't fear them at all."
(Applause.)

In these words, I think we find the justification for
the importance of the values of family, community and religion,
and some of the changes we've made in Washington during the last 18
months.

When I visited him last June in Rome, His Holiness Pope
John Paul II spoke of his profound hope that the "entire struct re
of American life will rest ever more securely on the strong
foundation of moral and spiritual values. Without the fostering and
defense of these values, all hur n advancement is stunted and the
very dignity of the human person," he said, "is endangered.”

I would .sug st to you today that nowhere in the world
is there a more splendid affirmation of this connection between
religious values and political freedom than in the ideals, . the faith
and the heroism of the Polish people and the leaders of Solidarity.
(Applause.)

We hope and we pray today for a time when the people of
Poland and all of the [ »ples on earth will join the people of
America in celebrating the joys of freedom -- and speak together
in pride and dignity, of the wheat that grows on stones. God
bless you and thank you very much. (Applause.)

END 3:12 P.M. EDT
























































