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THE WHITE HOUSE

WASHINGTON

June 27, 1983

Miss Leone L. Lynn
710 E. Kentucky
DeLand FL 32720

Dear Miss Lynn:

Thank you for your recent letter and for
the copy of your letter to Senator Holl-
ings on the subject of tuition tax cred-
its.

I cert .nly hope the Senator read your
letter very clo¢ ly. In addition to
enhancing freedom of choice, the pass-
age of tuition tax credits would

lead to an overall improvement in
education, both public and private.

As President Reagan recently said,
education must not become a political
football. Let's hope that in the near
future, enough Congressmen "see the
light" on this issue.

Sincerely,

]'.‘,\.' ’ [ : ‘.~'\"

. N - - AN
Morton Blackwell

Special Assistant to the President
for Public Liaison
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school -- in ten of other family necessities they would
have to forego =-- often simply too great, even though the
parents may prefer that their children receive a private
education. Thus, the typical low- or middle-income family
may have no real option but to send its children to the
local public school.

While we know, of course, *hat many public schools are
doing a fine job of educating .heir students, parents who
are not satisfied should be able to send their children to
school elsewhere. The ability to make this choice should be
widely available, and not an option open just to the
wealthy.

A tuition tax credit would help expand this choice by
[ rmitting a working family to keep more of 1ts income to
devote to the education of its children. This tax savings
would allow the family to consider not only the local public
school, but vari s non-public schools as well. The family
could then evaluate each one and select the school which
would provide the best quality education for its children,
without cost being such a limiting factor.

Such a tax credit would provide the greatest benefit to
those who need it most -- low- and middle-income families.
Clearly, a fixed-dollar credit 1s of greater proportional
value to someone with a relatively lower income. Assuming,
for example, that a | families spend 5% of their income on
education, an additional $500 savings doubles the education
budget of a $10,000 per year family, and increases by 40%
the budget of a $25,000 per year family. By contrast it
increases by only 20% the education budget of a $50,000 per
year family devoting the same. percentage of its finances to
education. v

Moreover, lower- and middle-incc e families are
proportionately the largest users of non-public schools,
even with the financial constraints. In 1979, fully 54% of
the students in private schools came from families with
incomes below $25,000.

Members of minority groups and the disadvantaged would
also benefit significantly. A 1978-79 survey by the National
Catholic Education Association, for 1instance, showed that
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Essentially, then, it 1is those students who hi 2
received fewer educational advantages in the past who would
gain the most from tuition tax credits. That is why
economist Thomas Sowell has concurred with educational
economist E. G. West's evaluation that tuition tax credits
are "a crucial event in the history of education" with a
"revolutionary potential for 1low-income groups." © 2
proposal, Sowell maintains, is "mo t important
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the Attorney Gen 111 to prevent friv lous or malicious
complaints from reaching the courts. Tne Attorney General
must also give the school a chance to show that it has
abandoned a racially discriminatory policy. Finally, tax
credits cannot be disallowed until all court appeals have
been exhausted.

Safequards against additional federal interference

The President's bill also prevents any increases in
Federal interference in the operation of private schools.
In the past, Federal aid to schools has all too frequently
been used as a means of infringing, either directly or
indirectly, on the operation of local schools in areas which
should properly be of no concern to the Federal government,

The President's legislation specifically precludes an
increase in such interference by affirming that since the
tax credits are provided as tax relief to individuals rather
than as aid to institutions, they are not to be construed as
Federal assistance to schools. The bill will thus eliminate
the danger of Federal intrusion 1into private schools’
operations.

The ronstitutionatity of tax credits

The bill preserves, as well, the constitutional
separation between Church and State. The bill will give tax
relief directly to students' families. No Federal payments
will be made to educational institutions, and the
bill specifies that no student for whom a tuition tax credit
is claimed will be considered a recipient of Federal
financial assistance. These safeguards provide adequate
protection to meet the relevant constitutional tests.

’

{ < r "N i J.S.
Department of ive concluded, atter caref 1dy,
that the President's legislation is constitutional.

There are, moreover, constitutionally-agreeable
precedents for this form of aid. For example, since the
proposed tax credits would be equally available for use at
sectarian and non-sectarian schools alike, they would be
similar to the tax deductions approved in th case 1in
1970,








