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~~JfELEVISED SPEECH: TAXES JULY. 26., 1981 

; <;?-- v @ 
k-~-~-i,~-~..--~~.::-':"· Goon EVENING. I HA'D INTENDED TO MAKE SOME REMARKS 
p 1-~ , I Rj_ ~ I.-- ' ' ~ 
' M~ ABOUT THE PROBLEM OF SOCIAL SECURITY 

"B.rt -
TONIGHT --~THE 

\.....< ... 67 ,\_) . ~· \C:) 

~ IMMED~IACY OF Hau~ ACTION ON THE TAX 
~ ~ ~ ~ 

PROGRAM., A KE~COMPONENT 

~~,e~ff?amf Ecoh6M1C PA~GE~· 'HAS TO TAKE PRIORITY, LET ME JUST 

SAY, HOWEVER, I·vE BEEN DEEPLY DISTURBED BY THE WAY · YOU WHO 

ARE DEPENDENT ON So~L SECURITY HAVE BEEN NEEDLESSLY FRIGHTENED 

AND IN SOME INSTANCES, BY THOSE WHO PLACE POLITICS ABOVE TRUTH, 
~ ':'{_. c.. tp q::::.... ~ c:gJ ,t:;Z; ""' 

~/f~o!> . IT IS TRUE THAT THE SOCIAL SECURITY SYSTEM HAS FINANCIAL 
~i1J6I .------ ~ ~ i;......;;; - Q cs.-> 0 ~ 
~ l~'"" PROBLEMS, IT IS .ALSO TRUE THAT SOME WHO HAVE CAUSED CONFUSION 
~~ ~ cz9 ~ c:;;:: ==--= ~ 
~A~EAR BY THEIR IRRESPONSIBLE CHARGES HAV'LBEEN IN A POSITION 

~TO DO SOMETHING CONSTRUCTIVE ABOUT THESE FINANCIAL PROBLEMS 

~~OR MORE THAN 2~ YEARS -- AND THfY' HAVE DONE NOTHING. 
'i:9 ~ 4- °"' ~ J:i>l ~ ~ ~ G!I ~ 

I HOPE TO-ADDR ESS YOU ON THIS ENT IRE SUBJECT IN THE · 
\ \_.. ._ 

NE~ FUTURE. IN THE MEANTIME, LET ME JUST SAY THIS: I STATED 

~!,~ DU~G T~ cAM1A IGN Sin IREPEAT ~w Fw 1~ NOT STAND BY ·AND 
~vG>- ' 0~~ - 0 '·~ 
~SEE THO SE OF YOU WHO ARE DEPENDENT ON SOCIAL SECURITY~PRIVED 

o"f"yotfR BEN~ ITS, I MAKE THAT PLEDGE TO YOU AS YOUR PRES IDENT. 

You HAVE NO REASON TO BE FRIGHTENED. 
I.. 

You WILL CONTINUE TO 

RECEIVE YOUR CHECKS IN THE FULL AMOUNT DUE YOU, IN ANY PLAN 
. \ . ·~ . ~" . 

TO RESTORE FISCAL INTEGRITY OF SOCI AL SECURITY I PERSONALLY 
v ~ r"" · - ...,..... .. .,;..- -· .. - -WILL SEE THAT rfc)' PART OF ' THE PL~N WILL Ba AT THE EXPENSE OF 

-- ....- - ~ . - ha~-eae'e --P ~ 
YOU WHO ARE NOW DEPENDENT ON YOURAMONTHLY SOCIAL SECURI TY 

\,.... 

CHECKS, - ~ 

Now, LET us TURN .ro THE BUSINESS AT HAND. Ir's 
:IC p";c:\ '3 I 2.. ·S :\fl v ~ {jZ!..- 9 ~ ~ ' Ci2:5 ..__,.; ~ r;:2) 11:Z1 

~'~~~ NEARLY b MONTHS SINCE I FIRST REPORTED TO YOU ON THE 
,~D 1'¢i!,5J">Jh c--, ,,,- =-. ltriuM ~ ~ ~i.e:::> Ck> ___.... . ~ 
·.13.p:Yf'3t ~OF THE NATIO N'S ECONOMY , I' M AFRAID MY MESSAGE THAT 

~ 

BEEN 
~ 

STATE 

NIGHT 
, .. ~ (lC::S ~ ~0-

WAS GRIM AND DI STU RB I NG, I REMEMBER TELL I NG YOU WE wfif E IN 
0 ~ 1:2'> Ov ~(!D..-- ~ 

THE WOR ST ECONOM IC MESS SINCE THE GREAT DE PRESS ION, INFLATION 
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twN llW(flik-,;.,_ ~ ~ iZJ ~ · ~ · c::'.!:5. Gr' ~ oJ-
2l.·l'b-%1, f·~,\'f' WAS CONTINUING TO SPIRAL UPWARD.1 UNEMPLOYMENT WAS AT A 
~"qi., .gr- 0 - . . ~ ~ ~ ~ e:i:;. 

=-Er' CRI PPLI NG LEVEL AND ALL BECAUSEGoVERNMENT ·WAS TOO BIG AND-
~ cei ~ eo e::- c.0' · · 

SPENT TOO MUCH OF OUR MONEY. 

~ WE'RE STILL NOT OUT OF THE WOODS.1 BUT WE"VE MADE A START. 

AND WE'VE CERTAINLY SURPRISED THOSE LON~E AND SOMEWHAT 
-

CYNICAL.. OBSERVERS OF THE WASHINGTON SCENE WHO LOOKED.1 LISTENED 

AND SAID.1 "IT CAN NEVER BE DONE. WASHINGTON WILL NEVER CHANGE 

IT'S SPENDING HABITS," 
' . 

WELL.1 SOMETHING VERY EXCITING HAS .BEEN HAPPENING HERE 

~ IN WASHINGTON AND YOU ARE RESPONSIBLE.· YouR VOICES HAVE BEEN 

~RD. MILLIONS 0F Y~~· DEMoc;ffs~ REP~LrtANs AND I ND~PENDENTS.1 
FROM EVERY PROFESSION.1 TRADE AND LINE OF WORK.1 AND FROM EVERY 

~~ · ~ 
PART OF THIS LAND; YOU SENT A MESSAGE THAT YOU WANTED A 

. . ~ 

NEW BEGINNING, You WANTED TO CHANGE ONE LJTTLE TWO-LETTER 
. . . -

WORD, IT DOE~N'T SOUND LIKE MUCH.1 BUT IT SURE CAN MAKE A 
\:;:;? . 

DIFFERENCE CHANGING "CONTROL BY GOVERNMENT" TO "CONTROL QE 
a? 

GOVERNMENT." 
~ o -~ .e.. ~· . e. <E!:5- "2) ~ ~ 
fP;P·'-1_?.~di~ IN THAT EARLI ER BROADCAST YOU'LL RECALL l PROPOSED A 

1 ~'5:~\1\J ~ ~ ~ - .. ~ · c:::_., ~ ~ ~ ~ 
?~~~~ PROG RAM TO DRASTI CALLY ·CUT BACK GOVERNMENT SPENDING IN THE 

I t;? t,;;;>--..::r ~ . 1ii!!1' . . ......- . ~ 'e5 ce? ~ z;;;;).--

982 BUDGET WHICH BEG INS OCTOBER lsT AND TO CONTINUE CUTT ING 
e5' oS> ~ ~ . ~ '23' CQ:;:>. e ce ~ 0 c9Q-'c:er~ 

' 83. AND '84. ALONG WITH THIS I SUGGESTED AN ACROSS-THE-BOARD 
0 ..e> 0 . y ~ . ~ ~ ~ . ...,.::_) ~ ~ (g-, 

TAX CUT SPREAD OVER THOSE SAME 3 YEAR S fo~~l~~~~~IMINATION OF 
~ .. -~ .. b) · ~ ~-~ ©-

UNNECESSARY REGULATIONS WH rCH WERE ADDING~$10Q BI LL ION TO 
(i>) '13 &;' o . ~ er .. 

THE COST OF TH INGS WE BUY , 
. ~ 62? ~ cz:::s . . ~ ~ ~ c:t2:i' ~ 
~~ ALL THE LOBBYING~ THE ORGANIZED DEMONSTRATIONS AND THE 
~#~ /,;ii> ~ 4?- ·~ ·_ ~ ~ CDs' e:;:;. ~ ~ ~ ~ 
~~~ CRI ES OF PROTEST BY THOSE WHOS E WAY OF LIFE DEPE ND ON MAI NTAINING 

!e'~~ ~ ~ ¢;Y ~ GOVERNMENT' s WASTEFUL vlAYS WE RE NO MATCH F~R YOUR VO I cg,. WHICH 

~ WERE HEARD LOUD AND CLEAR IN THESE MARBLE HALLS OF GOV ERNMENT. 

--
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·~ i...-- I..--'"""' --
~ AND YOU MADE HISTORY WITH YOUR TELEGRAMS, YOUR LETTERS, 

~ v~ Pi'iONE · cAt:ls AND, ves, PERS;;;AL v1s1'Ts TO r'ALK To vOl;R 
~ ............... g;r- - . @ ~ ~ 

ELECTED REPRESEN TATIVES, You REAFFIRMED THE MANDATE YOU 

DE~EREDc5f"N fAf ELE~ ON L~ M~MBER ·.· ft; MANDATE THAT 
I/""" v c,...-- ~~ - \....--" ..........- v L-

CALLED FOR AN END TO GOVERNMENT POLICIES THAT SENT PRICES e~µ 
.......- L,. .. ·v' - ~ ......... '-"""'" l---' .PJD 

AND MORTGAGE RATES SKYROCKETING, WHILE .MILLIONS OF AMERICANS 

W~T JO~S, 
. O'~ ~ ~e:;) ~ 

cre.~p:163-S BECAUSE OF WHAT YOU DID, REPUBLICANS AND DEMOCRATS IN 
~ ~ ~ C) c:8" ~ C::> t:::3 ~ ~ c::;:a.- ....... 
~ "1-i~~ e1t~ THE CONGRESS CAME TOGETHER AND PASSED THE MOST SWEEP I NG CUTBACKS 

€)~ ~ c;z:::> G,..... c»~ ~ -. 0 ~ C]!;;l~ E::1.. ~ 
~ l'N'THE HI STO RY OF TH E FED ERAL "BUDGET I P.IGHT NOW ~1EMBERS Of THE 
' 8 ~~~ ~~ ~ c:::;v ~ /;~~ d'.. ~ Qr- e;-
·~~J ~ ou_sE AND SENATE ARE MEETING IN A bNFERENCE / ... OMM ITTEE TO K' 
~~~ 'rP v ~ . ~ ~ ~ (Jf;i'~ ~ 
~Al~~ ~ECONCILE THE D.I FFERE·NCES BETWE EN ·THE TWO BUDGET CUTTI'NG 
t'.?';;J..:ti~ e ~ ~ ... ~ c < ~~ 
~ BILLS PASSED BY THE ffifusE AND THE ~ENATE. \·!HEN THEY FINISH, 

. . . - cr;z:s ~ tz:Y ~ ~ 0.-
ALL AMERICANS ~/ILL BENEFIT BY SAV INGS OF MOR E THA N $lqTJ BILLION 

~ RE~ED Go~~NT c&frs o~ ~ N~T ~ffRs I .~ND THff 
~ ~ ~ ~· ~~~ ~ 

DOESN'T INCLUDE THE ADDITIONAL SAVIN GS FROM THE HUNDREDS OF 
~ ~ ~ ~ ~ ~ 

BURDENSOME REGULATIONS ALREADY CAN CEL LED OR FACING CANCELLATION, 
~ ~ ~ . ~ 42::) 0 ~ ~ ~ C2:lt!!:5 ~ o::> v ! 

~ rOR 19 OUT OF THE LAST 20 YEARS THE FEDERAL GOVERNMENT ,~ 
rii 1 i. .o ..... ~ c;;; '2:' o a> ~ 0 er ~ 
tJ~Pt20FHAS SPENT MORE THAN IT TOOK IN, THERE WILL BE ANOTHER l.ARG E 
~ ~ rti2J ~ ~ a?! ' ~· d CL:> - ~ 
~~n~t ~ DEFICIT IN THIS PRESENT YEAR WH~H ENDS SEPTEMB ER 30T~ Bur 
1-Jfft.1-!Wfi Pf: ~ ~ .,& ~ ~ ~ ~ ~ ~ ~ &;;- ~ ~ ~ e 
~~~~1. ·~h WI TH OUR PROGRAM IN PLACE IT WON T BE QUITE AS BIG AS IT MIGHT 
~..e. q&;::> d7 ~ ~,.) 

HAVE BEEN AND STARTING NEXT YEAR THE DEFICITS WILL GET 
~ /0 ~ 4;,.._::> crO <2:S ~ ~ ~ ~ 

INCRE~INGLY SMALLER UNT IL IN JUST A FEW YEARS THE BUDGET WILL 
,t? - -- .... - ~~ 

BE BALANCED AND, HOPEFULLY, WE CAN BEGIN WHITTLING AT THAT / 
0 ~ (;iii/' ~· ~ . -

ALMOST 1 TRILLION DOLLAR DEBT THAT HANGS OVER THE FUTURE OF 

OUR CHILDREN, 
c;;::> ~ ~ v - a-> 

Now so FAR I'VE BEEN TALKING 
~ ~~ p- '<:B 

ABOUT ONLY ONE PART OF 
~ . c,;;:;:; . ~ ) - .,;;;;;, 

PROG RAM FOR ECONOMIC RE COVERY 
~~ Q2:) ~ 

-- THE BUDGET CUTT ING PART, 
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. ~~ 

I DON'T MINIMIZE IT'S IMPORTANCE. JusT THE FACT THAT DEMOCRATS 
~-SI~·· W o:; igr-- a;;>:- @' . . .. (i;b- . ~ q;;e. q;;> 

~ AND REPUBLICANS COULD WORK TOG ETHER AS THEY HAVE ,, PROVING 

~THE STRENGTH OF ouR sYSri:M HAS. cR~TED -Alfo~IsM 1'fro(;{ 
~ ~ ~ (C) ef) .. ~- .. .. l5;). ~ . ~ 0 ~ ~ 

~k~ ~::LAND, (HE RATE OF INFLAT ION IS NO LONG ER IN DOUBLE DIGIT 
' o.1°lc> <c;::::::> ~ ~ ~ . : ¢;__ . ~- ' ~ C::i. ~ 
~ qbx FIGURES,, THE DOLLAR HAS REGA INED STRENGTH IN THE INTERNATIONAL 
~(.'@ ~ ~ - ~ <Qal ~ ~ ~ ~ 
~~~~· MONEY MARKETS AND BUSINESSMEN AND INVESTORS ARE MAKI NG DECISIONS 
~~5 ~ ~ ~ ~ ~ ~ ~ . z: 1~ ITH REGARD TO INDUSTRIAL DEVELOPMENT,, MODERNIZATION AND 
~$-' - ~ . E::>- ~ 
~~~ · EXPANSION, ALL OF THIS BASED ON ANTICIPATION OF OUR PROGRAM 

i!ifjr 'O' t 
BEING ADOPTED AND PUT INTO OPERATION, .a-!~~~ 

~ . er ~ ~ ~- k:;;W--e: -~ ...... ~ '2:::5 
~ e·~'~ A RECENT POLL SHOWS THAT WHERE A YEAR AGO ONLY 24 PERCENT 
fi51~1~ 6 g <?f' (;;;? ~ ~ <.. @ ~ ~ '°" 
\!f'~ -~~F OUR PEOPLE BELIEVED THINGS WOULD GET .BETTER,, TODAY 46 PERCENT 

v ,-@ .~ - .. 

BELIEVE THEY WILL, To JUSTIFY THEIR FAITH WE MUST DELIVER 
~-fi.P·~ .@ e- ~ ~ cL::> ~ ff;?- c;;;;;> ~ ~ 
~ THE OTHER PART OF OUR PROGRAM, IT IS ABSO LUTELY ESSENTIAL 

0-u..:::->C> ...'- ~ ~-· -€:> ~ -~ ' ~ ~ 
IF WE ARE TO PROVIDE INCENTIVE AND MAKE CAPI TAL AVA ILABLE FOR 

r;:;:? e> . ~ . ~ cg ?""''h er- . ~-
THE INCREASED PRODUCTIVITY REQUI RED TO f-RO'~ . JOBS F'ITR OUR 
~ 

PEOP LE I . 

1t'VrJB . ~ ~ dl>- ~ ~ €) ~b-
p:F . fAY AFTER TOMORROW -- WEDNESDAY -- THE HOUSE OF REPRESENTATIVES pZ 
~ i& ~ . a;;? c? ~<-o;> . ~ 
~~~~:1WILL BEGIN DEBATE· ON TWO TAX BILLS AND ONCE AGAIN THEY NEED 
~ftlO ·· · 
Wt/125d~TO HEAR FROM YOU, ·J KNOW THAT DOESN'T GIVE YOU MUCH .TIME,, 

~BUT A GREAT DEAL IS AT STAKE·.· . 

~FPwnWs A'&ff'w"ts VISmD H~ ~ ~ 0FFfEE wcr-
G?'"g;? ~(21 ~ ~e> 8 ~(;;) ~ . .:0 

1 

~fl; ·V' DEMOCRATI C CONGR ESSMAN FROM ONE OF OUR SOUTHERN ~ATES, HE' D 
f?..J 4 ~ IO af? ctP ~ -~ £'.' ~ Q?- ~ · ~ ~ eF-
~:!i'~~ ... BEEN BACK IN HIS DISTRI CT AND ONE DAY ON E OF HIS CONSTITU ENTS 
~~ ~./ ~ ~ ~ ~ ~ · a::::r g ge ~ ....J:J-
~~~~AS~ED HIM WHE RE HE STUOD ON THE ECONO~I C RECOVERY PROGRAM l~D e:5' 

6b~~ ouffr NrrD 1'PTAAT EA~PR BRO~ST·.· w~,, T~CoassMAN.1 w~ 
e,q, o--- ~ o ... ..,,_ . .....- ~ ~ ~ ~ e 

HAPPENS TO BE A STRONG LEADER IN SU PPORT OF OUR PROGRAM,, 
e:? g 2) L -~ ~ SJ~ 

RE PLIED AT SOME LENGTH WITH A DISCUSSION OF THE TECHNICAL POINTS 

/ 
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~ c ~,) v (i;;;>:i . ..- ~ ~ 
INVOLVED, BUT ALSO MENTIONING A FEW RESERVATIONS HE HAD 
0'-0 e> 0 0'· ~ . -

ON CERTAIN .PO INTS, THE CONSTITUENT, A FARMER, LISTENED 
~ .....-? . ~ - -\. Vt::;;) Q::::; - ,.. Ats"'"" 

POLITELY U~TIL HE'D FINISHED AND THEN SAID, nHELL, YES, THAT'S 

A~ VE~ INTERESTING -- BUT WHAT r wA'Nr TO KNoW IS ARE YOu 
v::: -e ,,,.- ,,,- "" It 

. FOR ;fM OR AGIN >{M?" 

I APPRECIATE THE GENTLEMAN'S SUPPORT AND SUGGEST HIS 

QUESTION IS A MESSAGE YOUR OWN REPRE~TATIVES SHOULD HEAR, 
1..€:5 

LET ME ADD THOSE REPRESENTATIVES HONESTLY AND SINCERELY WANT 

TO KNOW YOUR FEELINGS, THEY GET PLENTY OF INPUT FROM THE 

SPECIAL INTEREST GROUPS, THEY'D LIKE TO HEAR FROM THEIR 

HOMEFOLKS, 

LET ME ExpVN WHAT THE SITUATION 1s AND WHAT 1s AT 
~ ~ 0Ci2:r ._.G;> ~ ~ ~ ~ <!:::::5-

1 SS U E, WITH OUR BUDGET CUTS WE PRESENTED A COMPLETE PROGRAM 
{'o te;;> ~ ~ ~ .. .. ~ ~ Q:) ~CZ!) 

OF"" REDUCTION IN TAX RATES, AGAIN, OUR PURPOSE WAS TO PROVIDE 
c? ..;:>:> ~~ -~ C> ~ 

INC EN TIVE FOR THE INDIVIDUAL, INCENTIVES FOR BUSINESS TO 
\@ ~ . ~- -~ ~ <:2!5 ~ ~ ~ 

EN COU RAGE PROD UCT ION AND HIRING OF THE UNEMPLOYED AND TO 
t:::9 ~ 

FREE uPMoNEY F'ffrf 1 Nv"nTMENT , 
(£:> ~<Se> ~ 0 0 ~ ~ d:;,;r- ~ ~ 

OUR BILL CALLS FOR A 5 PERCENT REDUCTION IN THE INCOME 
t5? ~ q;;;.. ~~ ~ ~ e:r- ~ . 

TAX RATES BY OCTOBER lsr, A 10 PERCENT REDUCTION BEGINNING 
~~ ~ ~ ~. e:f~~ . ~ ~ ~ cE:.>. ~ 

JULY 1, 1982 AND ANOTHER 10 PERCENT CUT A YEAR LATE R -- A 
~ ~ 01':" ~ C> ~c;:sy' . . C2; ~ ~ ~ 
L) PERCENT TOAL REDUCTION OVER 3 YEARS, Bur THE N TO ENSURE 
~~ ,. co::: Ci!':!> P8' . ct:Js:> ~ ~ ~ c.--

THE TAX CUT IS PERMANENT WE CALL FOR INDEXING THE TAX RATES 
l!f!!53> . '<"' . . " 1£" ~ u::>' 

IN 1985 WHICH MEANS ADJUSTING THEM FOR INFLATION, As IT IS 
..,...in 

NOW, IF YOU GET A COST OF LI VIN G 
e;> ~ C7' ..L 

YOU EVEN WITH INFLATION YOU FIND 
Qe::> ~ ..... -

RAISE INTENDED TO KEEP 
~ ~ ........ 

THAT THE INCREASE IN TH E 

NUMBER OF DO LLARS YOU GET MAY VERY LIKELY MOVE YOU INTO A 

HIG::; TAX BRACKET AffrJ y'olj wlND UP POORER THAN You WERE. 
~ 't:lir- - '¢;l 
IHIS IS CALLED BRAC KET CREEP, 
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0 C> ~~ ~ . ~ ~~ ~ Q::_ 

B ACKET CR~EP 1 IS N INSIDIOUS TAX, LET ME GIVE AN 
1 

M-f c , l+nas bw\e5fimotllo . ~ ~ . <12f'.~ ~ er 
~,t~J~,;~ EXAMPLE, F -YOU EAR NED $10JQ00 A YEAR IN 197,lJ BY 1980 YOU 
~ Q!';> 'C ~ e:;:.k. . . 0 Ga ~ ~ 
~~ HAD TO EARN $19J8p0 JUST TO STAY EVEN WI TH INFLATION, Bur 
~I~ ~ e::::. _pr . . ;:e::> ~ . a;:r- 1t::tBIJ ~ -R>c.rli ~· ~ ~ 
~ THAT'S BEFORE TAX ES, COME APRIL 15}(!J YO U ~ YOUR TAX RATES 
1e~~ _ o't)_ ~ ~ ~. . . 

1 1 H~ INCREASED 33 PERCENT, lF YOU'VE BEEN WONDERING WHY 

YOU DON'T SEEM AS WELL OFF AS YOU WERE A FEW YEARS BACKJ IT'S 
~ ve::i~ ~· ~ .. 

BECAUSE GOVERNMENT MAKES A PROFIT ON -INFLAT ION, 
~ ~ IC;;;) · ~ ~ 

AUTOMATIC TAX IN CREASE WITHOUT HAVING TO VOTE ON IT. 
~ t:i>"' ~ ~ . . 

INTEND TO STOP THAT, 

~Nf.!C'1lflt,~; TIME WON'T ALLOW ME TO EXPLAIN EVERY DETAILJ BUT OUR 
f1'\i~1JUi! e:e..> Q> .,EJ G2:5' ~ ~ ~ ~ ~ 
~'l!lltl.BILL INCLUDES JUST ABOUT EVERYTHING TO HELP THE EC~OMY , WE 

~ii~ ~~r THE MA~AGE PENtlrYJ THA'rUNF11R r ?x TH~ HA~ 
~<JP'<~ .I&> ~ 0 aP ~ , ~ 0 - ..,e, c;;;;..J 

~t'if''b_'it-v A WORK ING HUSBAND AND WIFE PAY. MORE TAX THAN IF THEY WERE 
~ 'Jf: . @ ~ ~ {@ . "' a;;;;~ fS2 te=> 

SINGLE, WE INCREASE THE EXEMPTION ON THE INHERITANCE (OR 
·~ ~ ~ ~ ,;;;;;< ~ ~ ~ c:;»- e;ll2:> 

ESTATE) TAX TO $60~Jooo so THAT FARMERS AND FAMILY-OWNED 
~ ~ @ &- ~c&>a»- ~· ~~a 

BUSINESSES D~N' T HAVE TO SELL THE FARM OR STORE IN THE 
0-- ~ ~ . a:;> ·~ 

EVENT OF DEATH JUST TO PAY THE TAXES. Mosr IMPORTANT WE WIPE 
&!!:? P"' ..i:::.- . ~ 

OUT THE TAX ENTIRELY FOR A SUVIVING SPOUSE. No LONGERJ FOR 

EXAMPLEJ WILL A WIDOW HAVE TO SELL THE FAMILY SOURCE OF INCOME 
. .. 'e> ~ 

TO PAY A TAX ON HER HUSBAND'S DEATH, THERE ARE DEDUCTIONS TO 

ENC~AGE INV~TMENT AND SAVI NGS, BUSINESS GETS REALISTIC 

DEPRE& r10N ~N EQUIPMENT "kND MAcfuNERY·. .~ND THERE ARE ~ 
rf27 ~ ,,p?- a?" ii:::> . . . . a::P . c:::=:> ~ ~ 

BREAKS FOR SMALL AND IND EPENDENT BUSINESSES WHICH CREATE HO 
' .... ~ ~ <(;ii). e--

PERCENT OF ALL NEW S6'Bs. Ir ISJ IN SHORTJ THE FIRST REAL TAX 
<:? 6? · v- ~ a.Jrn o.dt 9 -42' ~ · · 
CUT FOR EVERYONE IN i48RIS fl l:P:tl 2U YEARS, 

0 & ~ @ p <P- ~~ ~ 
~ Now WHEN WE PROPOSED THIS -- AND INCIDENTALLY IT HAS NOW 
trr~~ 0 e> ez:;5 . ~ ~ Cl:?s--
~·.J~ BECOME A BI PART I SAN MEASURE co=-AUTHORED BY REPUBLICAN BARBER 
il'l"""'.W.,,,__s: -;;;-t>., tcrufl 

~ v 
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~ &:1e::J t>- e . Jhere were- lkse_ w1 () 
~,,,~-~~p.q111tti CONABLE Ali'D DEMOCRAT KENT HANCE -- =tmHE BEM6CRATI e Lt,0,"Ql!R~MI 12 

~·::.."" o;>--- &- ~ ~ ~ y--' \. · ·' · @"I e o 
rtfr7-tSl,AIO DECLARED A TAX CUT WAS OUT OF fRE QUESTION, T WOULD BE 

WI L'fit Y I NFCfi:-1 ON ARY·.· T1-~AT ;.#ftS HJ ~AtH:l~ff·1< 
. . . ~ 

THEN ~OUR VOICES EGAN TO BE HEARD AND SUDDENLY IN 
'ii~~~~ ~ Dero:ht.. . ~. t. 

> . ~_p:..fEBRUARY TH E LEADERSHIP DISCOVERED A YEAR TAX CUT WAS 
") ~ ~ Yi~ v ~ \;""' v.:- ...... v 

.{)"'~' .,1 :.~.Mt. FEASIBLE. \~E KEPT ON~~UR J YEAR TAX CUT AND BY JUNE 
~.,,~~ii.~ ~ V" ill: • .i., ~ V' v ~ 
~~ THE OPPOS ITION FOUND THAT A 2 YEAR CUT MIGHT WORK. !lOW IT'S 
r-?Y&-~~ ~ l.V ~ \. .,,., v .V-"'f.r""" ~ ~ 
' ~ JULY AND THEY FIND THEY COULD GO FOR A THIRD YEAR CUT PROVIDED 

e; ~ .. ~ 
THERE WAS A TRIGGER ARRANGEMENT THAT WOULD ON'itALLOW IT TO 

GO INTO EFFECT IF CERTAIN ·E@1c GC'tLs ~AD~ ME'i Bf i9S3 . 
-~ft}C~:-_,.;; Bur THERE IS A LITTLE SLEIGHT OF HAND IN THAT TRIGGER 1Lf 
t(t~~l . i.P) ~ ~ 0 l ...- \ ~D 
~MECHANISM. THE toMMITTEE B ILL fNsUR ES THAT THE 1983 DEFICIT <~ ( . ~ 
~ e? C' ~ ~ e;> ~ v-- . .,Y- er- 6--- .... µ... 

WILL BE MORE THAN~7 BILLION GREATER THAN UNDER OUR PLAN, '~ ~ 

.THERt?o">RE, ~ THiRrr='Y~ ccrf wfil AUTO~TI CALLY NEVER TAKE 

p~. J.. ~+ l_w..«., e°'()'6) 
~ T~~ ~ PRlfDSAL, SIMfrAR ~ A NUMBER OF WAYS TB"' 
15~\ ...,.. ~ le;;:> csz:s;:;. ~ v L \...-

. ..,._,..,,:;.I~~\·. '~ifl'o OURS, BU~ DIFFERING IN SOME VERY VITAL PARTS, WAS PASSED OUT 
I $·6\~'~ t,...-- V-- I~ -- - .@ \...--· ~o- ·._,.. ~ · . 
~~~J° ...,,...- OF THE HOUSE WAYS AND MEANS COMMI TTEE, AND FROM NOW ON I' LL 
~~ rl IQ> ·CI> 

REFER TO IT AS TH_E J-OMMITTEE BILL AND OURS ·AS THE .BIPARTISAN 
~ ~ ~ c;:> ~~ ~ i..E_2) Q) . 

BILL. THEY WI LL BE THE BILLS TAKEN UP WEDNESDAY. 

THE j.AJOR~Y LEA~RSHI°P c~IMS THfIRs GIV:Es ~GRE~ER 
~ ~ £C:; ~ <I:fjr- 0"" ~ ~ ~ <a;:i.. 

~·"''ti'i~'tlBREAK TO THE WORKER THAN OURS AND IT DOES. ·-- THAT IS, IF · 
IP 1 <:J;r;( ~ ~ ~ c§;;r' C!;:::r s--e:-""-
~ • ';:2 $ o u ' RE oNLY PLANNING ro LIVE 2 t'10_RE YEARS. THE PLAIN TRUTH 
~ 1tse-Jfg\ · (Plo ic::- ct;,: ~ 
~\~--:~, IS OUR CHOICE IS NOT BETWEEN PLANS TO REDUCE TAXES, IT IS 
I .,,~,r.1!1/¥. ~ Q:;> trZ:> ~ rZ> e:> - . ~ . . ~ ~ 
~1-~4~ BETWEEN A TAX CUT OR A TAX INCREASE. THERE IS BUILT INTO OUR 

~ ~ ~ <p .. ~ ~~ ~ 
PRESENT SYSTEM, INCLUDING PAYROLL SOCIAL SECUR1TY TAXES AND 

-E:::: ~ ~ - - ~~~ ~ ~ 
THE BRACKET CREEP I ' VE MENTIONED, A 22 PERCENT TAX I NC~SE 

_, 
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t:2>- rz> ~ ~ ~ . e>. rl. ...... ~ 
~OVER THE NEXT 3 YEARS, THE/"OMMITTEE BILL OFF ERS A 15 PERCENT 
~ IC'~ ~ ' ~ ~ - ~ ~ 
~p~~1 CUT OVER 2 YEARS; OUR BIPARTISAN BILL GIVES A 25 PERCENT REDUCTION 
, ,,.....,~:-----
i~:n~l,;;.-~VER 3 YEARs. As You CAN SEE BY THIS CHART -- HERE 1s THt 
~~<-? . . 
~22 PERCENT INCREASE LINE AND HERE IS . THEIR CUT BELOW THAT 

~INE AND OURS WIPING OUT THE INCREASE WITH A LITTLE T~PARE. 
0 ~ ~ Ck::'.> '- v-, ~ ~ 

~ ~NCIDENTAL!";J :~~I R . CLAIM THAT CUTT~G T..:XES FOR INDIVIDUALS 

~~FOR AS MUCH AS 3 YEARS AHEAD IS RISKY RINGS A LITTLE HOLLOW 
f\Vit ~ ye &--/ -.... ...:......- -

'~of'"c-' WHEN YOU REALIZE THAT THE IR BILL CALLS FOR BlJSINESS TAX CffTS 
'f I J ,, 4.,. -. I: . 

r~' EACH YEAR FOR 7 YE'"ARS AHEAD 1 

IT RINGS EVEN MORE HOLLOW WHEN YOU CONSIDER THE FACT 
~LB ~ - . ~ ~F~ e-

~p~THE MAJORITY LEADERSHIP ROUTINELY ENDO~RSES E L SPENDING 
~~t~'.Jp ~ (../ . ~ . ~ ,...., e-~ 
, ~~BILLS THAT PROJECT YEARS INTO THE FUTUREJ BUT OBJECT TO(Ji' 
~f;t .,,.- e3 ~...... ~ ~ ~ ~ q:;> ~~42:0 ~ 

TAX BI([ THAT WILL RETURN YOUR MONEY OVER A 5 YEAR PER IOD, 
. ~ $:> ¢::> ~ ~ - ,p 81 ~ ~ ~ 

HERE IS ANOTHER CHART WHICH ILLUSTRATES WHAT 1 SAID A~UT 
~ ~ '2:::> ~ .t:E> - ~ e:5' ~ C!i3:> ce- ~ Q.. 

THEIR GIVING A BETTER BREAK IF YOU ONLY INTEND TO LIVE FOR 
'I~ ~ (;!JJ ~ a;;;>- ~ ·..,.e e; ~ ~ Q:) ~ ~ 

1)" . 2 MORE YEARS, lHEIRSerJ S THEJ20TTEUINEJ OU~ THE SOLID, As 
.I ~~ ~ 1~ pe.cpU.-~ -$1~ ooo £"~ 
w vnu o.N sff; f-N EACL~-~~HE EAR_NINt5 BRAC1<E1s FROM ~5,,AOO uN 

R c.Dm~~~ e:~;;/<::;;> .i::::>-- ....c ~ ~ 
UP TO $5QJ008 THE~~TAX CUT IS SLIGHTLY MORE GENEROUS THAN 

iO' 0 ~ ~ ~c:;IP" ~-0 ~ ~ Q) Q). -e 
OURS -- FOR THE FIRST ~ YEARS -~ T TAXES IN EVERY OM~ OF 

9 -rf"'.) ~ . ~ . ....€) ~ Q,io)' ~ 
THE~E f!~ HI& bi>JliL.S START GO I NG UP, ON THE OTHER HANDJ 
~ ,g;7' ~ ~ 0 .-:/) <ZP ~ (2;;> ~ '?: ts) fZJJ Q_, 

AS YOU CAN SEE IN OUR BIPARTISAN BILLJ THE TAX KEEPS GOING 
Bl C? ~ ~ ~ c;;>- ~.e,tr c:ar c;,.... - .-0;: 

DOWN AND THEN STAYS DOWN PERMANENTLY I {t )S 'fN-$t2/Xf kv.a£.o~ 
~ 0>~ ~ . ~ !0:.-~ ~ ~ '""°" t!!J' c:I2.i- J>rA.!t.ds; I 

.,.... TH IS ORANGE SPAC E BETW EEN THE r~ LINES IS .THE TAX MON EY 
~ Cb ~ e..> e::>~ ~ . ~ o:e;r ~ ~ 

~~1 . THAT WILL REMAIN IN YOUR POCKETS IF OU R BILL PASS ES AND IT S 
~_;::.-- e9' ~ ~ CZ... . ~- . ~ .c::. ~ ~ ~ 

~
.it.t~ THE AMOUNT THAT WILL LEAVE YOUR POCKETS IF THEIR TAX BILL IS 
,I a?"' . 

PASSED, 

/ 
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<Z2:s-- Q::s ~ 
~ I TAKE NO PLEASURE IN SAYING THISJ BUT THOSE WHO WILL 
~f: f'l:,;n -e:::::> ~ ~ tfZ::5 '35 -~ ·O · - · ~ ~ '2> a>-
~~ SEEK TO DEFEAT OUR CONABLE-HANCE BIPARTISAN BILL AS, DEBATE 
~rJJ/"',r!i.;_ e ~ e::> £tJ <2D· 0 ·cz'S. . ~ ~ r1 five~- ~ 
~~ BEGl!,S WEDNESDAY ARE THE ONES WHO HAVE GIVEN, UlJ/> QUOTE-UNQUOTE 
~~;;:;:_ ~ Q::;;>~ a::> . ~ -~-. . . . ~ c:::..::::) r'") - -:. 

~"TAX CUTS" IN THE LAST 10 YEARSJ BUT OUR TAXES ~ENT UP $400 
~ ~ G?? Gi:::5:>. ~c:e? ~ .. 

BILLION IN THOSE SAME 10 YEARS, 
IJ,.::;:: ~ 

LINES 6N THESE CHARTS SAY A LOT ABOUT WHO'S REALLY 

FOR WHOM, ON THE ONE HANDJ YOU AND 

ON THE 
~ 

OTHERJ JUST ANOTHER EMPTY PROMISE, THOSE OF US IN THE BIPART ISAN 

COALfiioN WANT TO GIVE THIS ECONOMY AND THE FUTURE OF THIS 
l/Z/" . . . -

NATION BACK TO THE PEOPLEJ BECAUSE PUTTING PEOPLE FIRST 
. .. ~-~ <ld-

HAS ALWAYS BEEN· AMERICA'S . SECRET WEAPON, THEtiOUSE MAJORITY 
(:;;> ~ . «:::::::. rg . ~ ~ ~ 0 

LEADERSHIP SEEMS LESS CONCERNED WITH PROTECTING YOUR FAMILY 
~ ~ i!!:J ~ . c:e;> ~ . c::_:r....r.-g;;z;, ~~ . 

BUDGEIJ THAN WITH SPEND ING MORE OF THE fEDERAL BUDGET , . 
v2:? ~ ~ .·~ ~ J:1!5' ~ es- P=r-~ car-

~ OUR BIPARTISAN TAX BILL TARGETS THREE~QUARTERS OF ITS TAX 
~3..5° 0 ~ ~ t;;j) e:r ~ ~ l~ ~ ~ ~ 
~~~t RECIE~F TO MI DDLE-INCOME WAGE EARNERSJ WRO PRESENTLY PAY ALMOST 
~~~r;-•.il·~L ,_CfW: 0 .:,-1 e:;::> ;:::;;::; ~ ~ · ~ ~ ~ C ~ ~ 
to"' o~'f>t;~--r THREE W ARTERS OF THE TOTAL INCOME TAX, ! T ALSO THEN INDEXES ><' 
~~ a-..- c:;:::;> ~" ~ Q) <::;.::> Q:> Gib 
~ THE TAX BRACKETS TOlJ'NSURE THAT YOU CAN KEEP THAT TAX REDUCTION .,,,,,.-. 

.c>;; ~~ ~ ~ ®~ e-~ Q.) ~ Q._ 
lN THE YEARS -AHEAD, THERE ALSO ISJ AS! SAID~ ESTATE TAX 

RE~F ftfAT w~ K~P FA~LY F~MS AND FAMILY-~NED Busli"EsSES 
~~ &:7 ~ ~ ~ ·. ~ ~ 

IN THE FAMI LY, AND THERE ARE PROVISIONS FOR PERSONAL RETIREMENT 

PLANS AND INDIV IDUAL SA~GS AC~TS·.· . 
BECAUSE T~E BIPAR;f;AN B~fr IS so CLEARLY DRAWN AND 

~ GY ~ a:;,} s=» ~ ~ 
~~ BROADLY BASED IT PROVIDES THE KIND O~REITICTABILITY ANfF' 
ro$7-'J.~ ~ff' ~ ~ ~ . - ~ ~ ~~ ~ s;:::::.... Q 
~Ai~~ CER.JAINTY THAT FI NANCI AL MANAGt,{3 NEED TO MAKE THE INVESTMENT 
~ ~ . G:::!i ~ 

~ISIONS THAT STIMULATE PRODUCTI VITY AND MAKE THE ECONOMY 

GROW, 

j 
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EVEN MORE IMPORTANT IF THE TAX CUT GOES TO YOU THE 
~ 

AMERICAN PEOPLE IN THE THIRD YEAR -- THAT MONEY RETURNED TO 
e . 

YOU WON'T BE AVAILABLE TO THE CONGRESS TO SPEND, AND THAT IN 

MY VIEW IS WHAT THIS WHOLE CONTROVERSY COMES DOWN TO: ARE YOU 
~ 

ENTITLED TO THE FRUITS OF YOUR OWN LABOR OR DOES GOVERNMENT 

HAVE SOME PRESUMPTIVE RIGHT TO IT, 
. ~ ~ . D- c:::> E::J' ~ ~ 

~ I'M ALSO CONVINCED OUR BUSINESS TAX CUT IS SUPERIOR TO 

~ THI~, BECAUSE IT IS MOREjQUITABLE, AND IT WILL DO A MUCH 

BETTER JOB PROMOTING THE SURGE IN INVESTMENT WE SO BADLY 

NEED TO REBUILD OUR INDUSTRIAL BASE, 
. . ~ 

w THERE IS SOMETHING ELSE l WANT TO TELL. YOU, 0UR BIPARTISAN 
~ ~ (2:5 ~ ~ iO es- . ~ f!tf' c;,..;;>- • ~ 

~~~OAL I T I ON WO RK ED OUT A TAX BILL WE FELT WOULD PROVIDE INC ENT IVE 

~ ~nMlfLATE PRODUtl'rVITY, ~'iius ~EDUCIN!. INFLATION AND PROVIDING 

~ JOBS FOR THE UNEMPLOYED. THAT WAS OUR GOAL. . A~+-
0 ~ c.;;::> ce::>- ~ · ~· c::zz,- cr·ite; ~ ~ 

~ ..:t) OUR OPPONENTS IN THE BEGINNING DIDN' T WANT A TA>s..)l:t:!. AT -~ 

~ALL, WHAT IS THE PURPOSE BEHIND THEIR CHANGE OF HEARf. THEY'~ 
~{)~"'~ 0:7 ~ .v 9 ef· . . . 
:!'~~ PUT A TAX PR OGRAM TOGETHER FOR ONE REASON ONLY,, TO PROV I DE A 

POLITICAL VICTORY FOR THEMSELVES, ~!EVER MIND THAT IT WON'T 
~ 

SOLVE THE ECONOMIC PROBLEMS CONFRONTING OUR COUNTRY, NEVER 

MIND THAT IT WON'T GET THE WHEELS OF INDUSTRY TURNING AGAIN OR 

ELIMINATE THE TAXES WHICH ARE EATING US ALIVE, THIS IS NOT 

THE TIME FOR POLITICAL FUN AND .GAMES, THIS IS THE TIME FOR 

A NEW BEGINNING, 

l ASK YOU NOW TO PUT ASIDE ANY FEELINGS OF FRUSTRATION 

OR HELPLESSNESS ABOUT OUR POLITICAL INSTITUTIONS AND JOIN ME 
(2i:::;' ~ '° f ~ 

IN THIS DRAMATIC BUT RESPONSIBLE PLAN TO REDU CE THE ENORMOUS 
.v/ ,d::> ~ ~ ~ ~~ ~ ~ 

BURlfEN OF FEDERAL TAXATION ON YOU AND YOUR FAMILY, 

\/ 
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DURING RECENT MONTHSJ MANY OF YOU HAVE ASKED WHAT YOU CAN 

DO TO HELP MAKE AMER I CA STRONG AGAIN·.· lURG~ YOU AGAIN TO 

~ CON-r;CT YOUR SENA"ToR~ND . CONGR~MEN, TELL THEM OF YOUR 
SUPPORT FOR THIS BIPARTISAN PROPOSALJ TELL THEM YOU BELIEVE 

. . . . . 

THIS IS AN UNEQUALLED ~~RTUNITY TO HELP RETURN AMERICA~ TO 

PROSPERITY AND MAKE GOVERNMENT AGAIN THE SERVANT OF THE PEOPLE, 
u:;;;;;;;::> ;;z:5 

IN A FEW DAYSJ THE CONGRESS WILL STAND AT THE FORK OF 
e1" . 

TWO ROADS, 
CZ5 ~~ 

ONE ROAD IS ALL TOO FAMILIAR TO US, IT LEADS -- ULTIMATELY 
~ce::>" ~ . . 

TO HIGHER TAXES, IT MERELY BRINGS US FULL CIRCLE BACK TO THE 
. . . . b 

SOURCE OF OUR ECONOMIC PROBLEMS -- WHERE THE GOVERNMENT 

DECIDES THAT IT KNOWS BETTER THAN YOU WHAT SHOULD BE DONE WITH 

YOUR EARNINGSJ ANDJ IN FACTJ HOW YOU SHOULD CONDUCT YOUR LIFE, 

THE OTHER ROAD PROMISES TO RENEW THE AMERICAN SPIRIT. Ir's 

A ROAD OF HOPE AND OPPORTUNITY, IT PLACES THE DIRECTION OF 

Y~LIFE BACK IN YOURJ.iANDS -- WHERE IT BELONGS, 
'\!) ~ ~ 

~YOU T~ :::TN::.TA~::T::~: ;l::KT~~: ::E~:::TM:::~:E::E:~K THAT'S 
~ WHAT AMER I CA Is ALL ABOUT I . OUR STRUGGLE FOR ;b.r1 :iooDJ OUR ~ 

UNRELENTING FIGHT FOR FREEDOMJ OUR VERY EXISTENCE -- THESE 

HAVE ALL RESTED ON THE ASSURANCE THAT YOU MUST BE FREE TO SHAPE 

YOUR LIFE AS YOU ARE BEST ABLE TO -- THAT NO ONE CAN STOP YOU 

FROM REACHING HIGHER OR TAKE FROM YOU THE CREATIVITY THAT HAS 

M~ /\MERICA THE ENVY OF MANK.IND·.· 

~ ROAD IS TIMID AND FEARFUL. 

THE OTHER BOLD AND HOPEFUL, 
0 ~~ . . 
IN THESE 6 MONTHSJ WE HAVE DONE SO MUCH AND HAVE COME SO 

FAR, IT HAS BEEN THE POWER OF MILLIONS OF PEOPLE LIKE YOU WHO 
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. . . . 

HAVE DETERMINED THAT WE Wl.L.L. MAKE AMERICA GREAT AGAIN. You HAVE 
.. . . . . 

MADE THE DIFFERENCE UP TO NOW. You WILL MAKE THE DIFFERENCE 

AGAIN, 

LET US NOT STOP NOW. 
G .. 

THANK YOU, Goo BLESS YOU AND GOOD NIGHT. 

L-
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TELEVISED ADDRESS TO THE NATION -- JAMtlA~Y 27, 1981 

Good evening. I had intended to make some remarks 

about the problem of Social Security tonight but the 

immediacy of Congressional action on the tax program, a key 

component of our economic package, has to take priority. 

Let me just say, however, I've been deeply disturbed by the 

way those of you who are dependent on Social Security have 

been needlessly frightened by some of the inaccuracies which 

have been given wide circulation. 

It is true that the Social Security system has financial 

problems. It is also true that these financial problems have 

been building for more than 20 years -- and nothing has 

been done. 

I hope to address you on this entire subject in the 

near future. In the meantime, let me just say this: I 

stated during the campaign and I repeat now I will not stand 

by and see those of you who ar~ dependent on Social Security 

deprived of your benefits. I make that pledge to you as 

your President. You have no reason to be frightened. You 

will continue to receive your checks in the full amount due 

you. In any plan to restore fiscal integrity of Social 

Security I personally will see that no part of the plan will 

be at the expense of you who are now dependent on your 

monthly Social Security checks. 

Now, let us turn to the business at hand. It's been 

nearly 6 months since I first reported to you on the state 

of the Nation's economy. I'm afraid my message that night 

was grim and disturbing. I remember telling you we were in 



Page 2 

the worst economic mess since the Great Depression. Prices 

~ and unemployment were continuing to spiral upward and all 

because Government was too big and spent too much of our 

money. 

We're still not out of the woods, but we've made a 

start. And we've certainly surprised those long-time and 

somewhat cynical observers of the Washington scene who 

looked, listened and said, "It can never be done. Washington 

will never change its spending habits." 

Well, something very exciting has been happening here 

in Washington and you are responsible. Your voices have 

been heard. Millions of you, Democrats, Re publicans and 

Independents, from every profession, trade and line of work, 

and from every part of this land; you sent a message that 

you wante d a new b e ginning . You wanted to cha nge one little 

two-letter word. It doesn't sound like much, but it sure 

can make a difference changing "control by Government" to 

"control of Government." 

In that earlier broadcast you'll recall I proposed a 

program to drastically cut back Government spending in the 

1982 budget which begins Octobe r 1st a nd to continue cutt ing 

in '83 and '84. Along with this I suggested an across-the~ 

board t a x cut s pread over those same 3 year s and t he 

e limination o f unnece ssa r y regulations which we re adding 

billions to the cost of things we buy. 
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All the lobbying, the organized demonstrations and the 

cries of protest by those whose way of life depends on 

maintaining Government's wasteful ways were no match for 

your voices which were heard loud and clear in these marble 

halls of Government. 

And you made history with your telegrams, your letters, 

your phone calls and, yes, personal visits to talk to your 

elected representatives. You reaffirmed the mandate you 

delivered in the election last November. A mandate that 

called for an end to Government policies that sent prices 
-

and mortgage rates skyrocketing, while millions of Americans 

went jobless. 

Because of what you did, Republicans and Democrats in 

the Congress came together and passed the most sweeping 

cutbacks in the history of the Federal budget. Right now 

Members of the House and Senate are meeting in a conference 

committee to reconcile the differences between the two 

budget cutting bills passed by the House and the Senate. 

When they finish, all Americans will benefit by savings of 
. . . 

approximately $140 billion in reduced Government costs over 

the next 3 years. And that doesn't include the additional 

savings from the hundreds of burdensome regulations already 

cance lled or facing cancellation. 

For 19 out of the last 20 years the Federal Government 

has spent more than it took in. There will be another large 

deficit in this present year which ends Septembe r 30th. But 

with our program in place it won't be quite as big as it 
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might have been and starting next year the deficits will get 

smaller until in just a few years the budget can be balanced. 

And we hope we can begin whittling at that almost $1 trillion 

debt that hangs over the future of our children. 

Now so far I've been talking about only one part of our 

program for economic recovery -- the budget cutting part. 

I don't minimize its importance. Just the fact that Democrats 

and Republicans could work together as they have, proving 

the strength of our system, has created an optimism in our 

land. The rate of inflation is no longer in double-digit 

figures, the dollar has regained strength in the international 

money markets and businessmen and investors are making 

decisions with regard to industrial development, modernization 

and expansion. All of this based on anticipation of our 

program being adopted and put into operation. 

A recent poll shows that where a year-and-a-half ago 

only 24 percent of our people believed things would get better, 

today 46 percent believe they will. To justify the ir faith 

we must deliver the other part of our program. Our economic 

package is a closely knit, carefully constructed plan to 

restore America's economic strength and put our Nation back 

on the road to prosperity. Each part of this package is 

vital. It cannot be considered pie cemeal. It was proposed 

as a package and it has been supported as such by the American 

people. Only if the Congress passes all of its major 

components doe s it have any r eal chance of s ucce ss. This 

is absolutely essential if we are to provide incentives and 
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make capital available for the i~creased productivity required 

to provide (ieal, permanen~ jobs for our people. 

And let us not forget that the rest of the world is 

watching America carefully to see how we will act at this 

critical moment. I have recently returned from a summit 

meeting with world leaders in Ottawa, Canada and the message 

I heard from them was quite clear -- our allies depend on a 

strong and economically sound America and they are watching 

events in this country, particularly those surrounding our 

program for economic recovery, with close attention and 

great"hopes. [in short, the best way to have ~: · ~1ofeign 
I 

policy abroad is to have a strong economy at home"] 

The day after tomorrow -- Wednesday -- the House of 

Representatives will begin debate on two tax bills and once 

again they need to hear from you. I know that doesn't give 

you much time, but a great deal is at stake. 

A few days ago I was visited here in the Office by a 

Democratic Congressman from one of our Southern States. 

He'd been back in his district and one day one of his constituents 

asked him where he stood on the economic recove ry program 

I'd outlined in that earlier broadcast. Well, the Congressman, 

who happens to be a strong leader in support of our program, 

replied at some length with a discussion of the technical 

points involved, but also mentioning a few reservations he 

had on c e rtain points. The consti t uent, a farme r, liste ned 

politely until he'd finish ed and then said, "Don't g ive me 

an essay. What I want to know is are you for ,"~,. or agin ·~?" 
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I appreciate the gentleman's support and suggest his 

question is a message your own Representatives should hear. 

Let me add those Representatives honestly and sincerely want 

to know your feelings. They get plenty of input from the 

special interest groups, they'd like to hear from their 

homefolks. 

Let me explain what the situation is and what is at 

issue. With our budget cuts we presented a complete program 

of reduction in tax rates. Again, our purpose was to provide 

incentive for the individual, incentives for business to 

encourage production and hiring tif the unemployed and to 

free up money for investment. 

Our bill calls for a 5 percent reduction in the income 

tax rates by October 1st, a 10 percent reduction beginning 

July 1, 1982 and another 10 percent cut a year later -- a 25 

percent total reduction over 3 years. But then to ensure 

the tax cut is permanent we call for indexing the tax rates 

in 1985, which means adjusting them for inflation. As it is 

now, if you get a cost of living rai s e intended to kee p you 

even with inflation, you find that the incre ase in the 

number of dollars you get may very likely move you into a 

higher tax bracke t a nd you wind up poore r than you wer e. 

This is called bracke t creep. 

Bracket creep ts an insidious tax. Let me give an 

example . I f you earned $10,000 a year in 1972, by 1980 you 

had to earn $19,700 just to stay even with inflation. But 

that 's before taxes. Come April 15th, you find your t a x 

rates have increased 30 per cent. If you've been wonde ring 

why you don't seem a s we ll off as you were a few y ears back, 

it' s b ecause Governme nt make s a p rofi t on inf lat ion. It 
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gets an automatic tax increase without having to vote on it. 

We intend to stop that. 

Time won't allow me to explain every detail, but our 

bill includes just about everything to help the economy. We 

do away with the marriage penalty, that unfair tax that has 

a working husband and wife pay more tax than if they were 

single. We increase the exemption on the inheritance (or 

estate) tax to $600,000 so that farmers and family-owned 

businesses don't have to sell the farm or store in the event 

of death just to pay the taxe~. Most important we wipe out 

the tax entirely for a surviving spouse. No longer, for 

example, will a widow have to sell the family source of 

income to pay a tax on her husband's death. There are 

deductions to encourage investment and savings. Business 

gets realistic depreciation on equipment and machinery. And 

there are tax breaks for small and independent businesses 

which create 80 percent of all new jobs. This bill also 

provides major credits to the research and development 

industry -- these credits will help spark the high technology 

breakthroughs that are so critical to America's economic 

leadership in the world. There are also added incentives 

for small businesses including a provision that will lift 

much of the burden of costly paperwork that Government has 

imposed on small business. 

In addition, there is short-term but substantial assistance 

for the hard-pressed thrift industry as well as reductions 

in oil taxes that will benefit new or independent oil producers 

and move our Nation a step closer to energy self-sufficiency. 

Our bill is, in short, the first real tax cut for 

everyone in almost 20 years. 
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Now when I first proposed t~is -- and incidentally it 

has now become a bipartisan measure co-authored by Republican 

Barber Conable and Democrat Kent Hance -- the Democratic 

leadership said a tax cut was out of the question. It would 

be wildly inflationary. That was before my inauguration. 

Then your voices began to be heard and suddenly in 

February the leadership discovered a 1 year tax cut was 

feasible. We kept on pushing our 3 year tax cut and by June 

the opposition found that a 2 year cut might work. Now it's 

July and they find they could go for a third year cut provided 

there was a trigger arrangement that would only allow it to 

go into effect if certain economic goals had been met by 

1983. 

~~ut by holding the penple's tax reduction hostage to 

future economic events, they will eliminate people's ability 

to plan ahead. Shopkeepers, farmers and individuals will be 

denied the certainty they must have to begin saving or 

investing more of their money. And encouraging more savings 

and investment is precisely what we need most to rebuild our 
'-) 

l economy. l . 
~-- .! 

But there is a little sleight of hand in that trigger 

mechanism. Gie committee bill ensures that the 1983 deficit 

will be $6.5 billion greater than their own trigger requires. 

As it stands now the design of their own bill will not meet 

the trigger the y have put in. Therefore , the third year tax 

cut will automatically never take place'l _ _, 

If I could paraphrase a well-known statement by Will 

Rogers that he had neve r me t a man he didn't like I'm 

afraid we have some people around who never met a tax they 
didn't hike. 
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Their tax proposal, similar·in a number .of ways to 

ours, but differing in some very vital parts, was passed out 

of the House Ways and Means Committee, and from now on I'll 

refer to it as the committee bill and ours as the bipartisan 

bill. They will be the bills taken up Wednesday. 

The majority leadership claims theirs gives a greater 

break to the worker than ours and it does -- that is, if 

you're only planning to live 2 more years. The plain truth 

is our choice is not between two plans to reduce taxes, it 

is between a tax cut or a tax increase. There is built into 

our present system, including payroll Social Security taxes 

and the bracket cre ep I 've mentioned, a 22 percent tax 

increase over the next 3 years. The 1ommittee bill offers a ~ 

15 percent cut over 2 years; our bipartisan bill gives a 25 

percent reduction over 3 years . As you can s ee by this 

chart -- here is the 22 percent increase line and here is 

their cut below that line and ours wiping out the increase 

with a little to spare. 

Incidentally, their claim that cutting taxes for individuals 

for a s much a s 3 y ears ahead i s risky r i ngs a l itt le hol l ow 

whe n you realize that their bill calls for business tax cuts 

each year for 7 years ahead. 

It r i ngs eve n more hollow whe n you cons ide r the f ac t 

the majority leadership routine ly endorse s Federal spending 

bills that project years into the future, but object to a 

tax bill t hat will re tur n your mon e y o v er a 3 y e ar p e r iod. 

\ . 
I 
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Here is another chart which illustrates what I said 

about their giving a better break if you only intend to live 

for 2 more years. Theirs is the dotted line, ours the 

solid. As you can see, in an earning bracket of $20,000 

their tax cut is slightly more generous than ours -- for the 

first 2 years then taxes in that earning level start 

going up. On the other hand, in our bipartisan bill, the 

tax keeps going down and then stays down permanently. Th is 

is true of all earning brackets. 

This red space between the 2 lines is the tax money 
.. 

that will remain in your pockets if our bill passes and it's 

the amount that will leave your pockets if their tax bil l is 

passed. 

I take no pleasure in saying this, but those who will 

seek to d e feat our Conable-Hance bipa rtisan bill as d e bat e 

begins Wednesday are the ones who h~ve given us five ''tax 

cuts" in the last 10 years, but our taxes went up $400 

billion in those same 10 y e ars. 

The lines on these charts say a lot about who's really 

fighting for whom. On the one hand, you see a genuine and 

lasting commitment to the future of working Amer ica ns. On 

the other, just another empty promise. ·Those of us in the 

bipa rti san coa li t ion want to give this economy a nd the 

f uture of t his Nation back to the people, because putting 

people first has always been America's secret weapon. The 

House ma jor ity l eadersh ip seems l es s concer ned with pro t ecting 
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your family budget, than with spending more on the Federal 

budget. 

Our bipartisan tax bill targets three-quarters of its 

tax relief to middle-income wage earners, who presently pay 

almost three-quarters of the total income tax. It also then 

.,indexes the tax brackets to ensure that you can keep that 

tax reduction in the years ahead. There also is, as I said, 

estate tax relief that will keep family farms and family­

owned businesses in the family. And there are provisions 

for personal retirement plans and individual savings accounts. 

Because our bipartisan bill is so clearly drawn and 

broadly based it provides the kind of predictability and 

certainty that the financial segments of our society need to 

make 1nvestment decisions that stimulate productivity and 

make our economy grow. 

Even more important -- if the tax cut goes to you the 

American people in the third year -- that money returned to 

you won't be available to the Congress to spend. And that 

in my view is what this whole controversy comes down to: 

Are you e ntitled to the fruits of your own labor or doe s 

Government have some presumptive right to spend and spend 

and spend. 

I'm als o convince d our bus iness tax cut is superior to 

theirs, be cause it is more equitable, and it will do a much 

better job promoting the surge in investment we so badly 

need to rebuild our industrial base . 
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There is something else I want to tell you. Our bipartisan 

coalition worked out a tax bill we felt would provide incentive 

and stimulate productivity, thus reducing inflation and 

providing jobs for the unemployed. That was our goal. 

Our opponents in the beginning didn't want a tax bill 

at all. What is the purpose behind their change of heart? 

They've put a tax program together for one reason only, to 

provide a political victory for themselves. Never mind that 

it won't solve the economic problems confronting our country. 

Never mind that it won't get the wheels of industry turning 

again or eliminate the inflation which is eating us alive. 

This is not the time for political fun and games. 

the time for a New Beginning. 

This is 

I ask you now to put aside any feelings of frustration 

or h e lplessne ss about our political institutions and join me 

in this dramatic but responsible plan to reduce the enormous 

burden of Federal taxation on you and your family. 

During recent months, many of you have asked what you 

can do to help make America strong again. I urge you again 

to contact your Senators and Congressmen, tell them of your 

support for this bipartisan proposal, tell th~m you believe 

this is an unequalled opportunity to help return America to 

prosperity and make Government again the servant of the 

people. 

In a few days, the Congress will stand at the fork of 

two roads. 
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One road is all too familiar to us. It leads -- ultimately 

to higher taxes. It merely brings us full circle back to 

the source of our economic problems -- where the Government 

decides that it knows better than you what should be done 

with your earnings, and, in fact, how you should conduct 

your life. 

The other road promises to renew the American spirit. 

It's a road of hope and opportunity. It places the direction 

of your life back in your hands - where it belongs. 

I have not taken your time this evening merely to ask 

you to trust me. Instead, I ask you to trust yourselves. 

That's what America is all about. Our struggle for nationhood, 

our unrelenting fight for freedom, our very existence --

these have all rested on the assurance that you must be free 

to shape your life as you are best able to -- that no one 

can stop you from reaching higher or take from you the 

creativity that has made America the envy of mankind. 

One road is timid and fearful. 

The other bold and hopeful. 

In these 6 months, we have done so much and have come 

so far. It has been the power of millions of people like 

you who have determined that we will make America great 

again. You have made the difference up to now. You will 

make the difference again. 

Let us not stop now. 

Thank you. God bl e ss you and good night. 
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Notes To ".Keeping Taxes Down" 

This chart compares the effects of the President's biparti-
san tax reduction program and the Ways and Means tax bill on the 
real tax burden of a worker who earned $15,000 in 1980, and who 
receives cost-of-living increases exactly off setting inflation each 
year thereafter. Both bills reduce .the worker's real tax burden 
initially. 

After 1983, however, the Ways and Means tax cut begins to 
fade due to bracket creep and inflation. The real tax burden begins 
to climb. By 1984, most of the tax cut is wiped out. By 1985, it 
is gone altogether. Real tax payments hit new heights and keep 
rising. 

Under the President's bipartisan tax reduction program, a 
third year of tax reduction lowers the real tax burden further. In 
1985 and beyond, the personal exemptions and tax brackets are 
adjusted annually for inflation to prevent bracket creep and to lock 
in the tax cut for the taxpayer and his family. 

Indexation of the tax system makes tax reductions real and 
permanent throughout the income categories and preserves the 
incentives to work, save, and invest generated by tax rate reduction. 
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" TELEVISED SPEECI! 

Goon EVENING, I HAD INTENDED TO MAKE SOME REMARKS 

ABOUT THE PROBLEM OF ?oc1.fL SECURITY TONIGHT -- BUT THE 

IMMEDIACY OF .:_ ~js'J(~ 5icTION ON THE TAX PROGRAM.1 A KEY COMPONENT 

OF OUR ECONOMIC PACKAGE.1 HAS TO TAKE PRIORITY. LET ME JUST 

SAY.1 HOWEVER.1 I'VE BEEN DEEPLY DISTURBED BY THE WA~ 
ARE DEPENDENT ON SOCIAL SECURITY HAVE BEEN NEEOLESSLY FRIGHTENED.1 
1''{ · ~ •ltl • () /. t ~e t' "I" r '"'or,·,> &ii '1,'t" 4-• vt ~ ~ ,'./t 11 
AND HJ 30Mv I NSTAPJCES '.5 y I HOSE WHO PLACE POL IT I cs ABUv E 

..TR!fJJ-1, Un'J (_ t hc v le.. +, '1 ~ 
IT IS TRUE THAT THE SOCIAL SECURITY SYSTEM HAS FINANCIAL 

PROBLEMS I IT Is ALSO TRUE THAT ~IE WAG RAv E CADS En CCJ'l'ff US I ON 

AND H'/IK BY IHE!R IRRESFDllS'"1U.F~$ ~EEll IN A 

P~ I TI ON TO DO SOf1ET~UI~ ~0113 I ROLi IV~ MlQ~ Fl,llANCIAL I _ 
.ott I ., .I~., ~ ~ ~ 

PROB LE OR MORE THAN 20 YEARS -- AND Tl~ DUNE Neft I I NG 1 

l HOPE TO ADDRESS YOU ON THIS ENTIRE SUBJECT IN THE ----i 

NEAR FUTURE, IN THE MEANTIME.1 LET ME JUST SAY THIS: I 

STATED DURING THE CAMPAIGN AND l REPEAT NOW l WILL NOT STAND 

BY AND SEE THOSE OF YOU WHO ARE DEPENDENT ON SOCIAL SECURITY 

DEPRIVED OF YOUR BENEFITS, I MAKE THAT PLEDGE TO YOU AS 

YOUR PRESIDENT. You HAVE NO REASON TO BE FRIGHTENED. You 

WILL CONTINUE TO RECEIVE YOUR CHECKS IN THE FULL AMOUNT DUE 

YOU, IN ANY PLAN TO RESTORE FISCAL INTEGRITY OF SOCIAL 

SECURITY I PERSONALLY WILL SEE THAT NO PART OF THE PLAN WILL 

BE AT THE EXPENSE OF YOU WHO ARE NOW DEPENDENT ON YOUR 

MONTHLY SOCIAL SECURITY CHECKS, 

Now.I LET us TURN TO THE BUSINESS AT HAND. IT"S BEEN 

NEARLY 6 MONTHS SINCE I FIRST REPORTED TO YOU ON THE STATE 

OF THE NATION'S ECONOMY, I'M AFRAID MY MESSAGE THAT NIGHT 

WAS GRIM AND DISTURBING, I REMEMBER TELLING YOU WE WERE IN 
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01i1 U > 
THE WORST ECONOMIC MESS SINCE THE GREAT DEPRESSION, lt~LATIQN 

A. lo\. .(. W.W. ~ .,, • 
WAAS.S ..JC~Q~~~l T~1 .ti!N.U.!l.l.JU~I ~;;....;i~; j~:J.i.2.R AJA IW!J.EI P~lo~I C:~Ft~1'7.1 -oml~QEMP LOYM ENT ~~r -A / S£ ,,Q.f vi --~- · -
CR I nLI PJG L~\! AND ALL BECAUSE GOVERNMENT WAS TOO BIG AND 

SPENT TOO MUCH OF OUR MONEY, 

WE'RE STILL NOT OUT OF THE WOODS, BUT WE'VE MADE A 

START, AND WE'VE CERTAINLY SURPRISED THOSE LONG-TIME AND 

SOMEWHAT CYNICAL OBSERVERS OF THE WASHINGTON SCENE WHO 

LOOKED, LISTENED AND SAID, ·· Jr CAN NEVER BE DONE, WASHINGTON 

WILL NEYER CHANGE ITS SPENDING HABITS," 

WELL, SOMETHING VERY EXCITING HAS BEEN HAPPENING HERE 

IN WASHINGTON AND YOU ARE RESPONSIBLE. YouR VOICES HAVE 

BEEN HEARD, MILLIONS OF YOU, DEMOCRATS, REPUBLICANS AND 

INDEPENDENTS, FROM EVERY PROFESSION, TRADE AND LINE OF WORK, 

AND FROM EVERY PART OF THIS LANDj YOU SENT A MESSAGE THAT 

YOU WANTED A NEW BEGINNING, You WANTED TO· CHANGE ONE LITTLE 

TWO-LETTER WORD, IT DOESN'T SOUND LIKE MUCH, BUT IT SURE 

CAN MAKE A DIFFERENCE CHANGING "CONTROL BY GOVERNMENT" TO 

"CONTROL OF GOVERNMENT," 

IN THAT EARLIER BROADCAST YOU'LL RECALL I PROPOSED A 

PROGRAM TO DRASTICALLY CUT BACK GOVERNMENT SPENDING IN THE 

1982 BUDGET WHICH BEGINS OCTOBER lsr AND TO CONTINUE CUTTING 

IN '83 AND '8L~. ALONG WITH THIS I SUGGESTED AN ACROSS-THE-

BOARD TAX CUT SPREAD OVER THOSE SAME 3 YEARS 5LIMINATION 

OF UNNECESSARY REGULATIONS ~~~~::~~~1'-'T'ti"--~ 
THE COST OF THINGS WE BUY, 

ALL THE LOBBYING, THE ORGANIZED DEMONSTRATIONS AND THE 

CRIES OF PROTEST BY THOSE WHOSE WAY OF LIF E DEPENDS ON MAINTAINING 
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GOVERNMENT'S WASTEFUL WAYS WERE NO MATCH FOR YOUR VOICES 

WHICH WERE HEARD LOUD AND CLEAR IN THESE MARBLE HALLS OF 

GOVERNMENT, 

AND YOU MADE HISTORY WITH YOUR TELEGRAMS) YOUR LETTERS) 

YOUR PHONE CALLS ANDJ YESJ PERSONAL VISITS TO TALK TO YOUR 

ELECTED REPRESENTATIVES, You REAFFIRMED THE MANDATE YOU 

DELIVERED IN THE ELECTION LAST ~OVEMBER, A MANDATE THAT 

CALLED FOR AN END TO GOVERNMENT POLICIES THAT SENT PRICES 

AND MORTGAGE RATES SKYROCKETING) WHILE MILLIONS OF AMERICANS 

WENT JOBLESS, 

BECAUSE OF WHAT YOU DIDJ REPUBLICANS AND DEMOCRATS IN 

THE CONGRESS CAME TOGETHER AND PASSED THE MOST SWEEPING 

CUTBACKS IN THE HISTORY OF THE FEDERAL BUDGET, RIGHT NOW 

~EMBERS OF THE HousE AND SENATE ARE MEETING IN A CONFERENCE 

COMMITTEE TO RECONCILE THE DIFFERENCES BETWEEN THE TWO 

BUDGET CUTTING BILLS PASSED BY THE HOUSE AND THE SENATE, 

WHEN THEY FIN I SHJ ALL .~t1ER I CANS WI LL BENEFIT BY SAVINGS OF 

~~ $140 BILLION IN REDUCED SovERNMENT COSTS OVER THE 

NEXT 3 YEARS, AND THAT DOESN'T INCLUDE THE ADDITIONAL 

SAVINGS FROM THE HUNDREDS OF BURDENSOME REGULATIONS ALREADY 

CANCELLED OR FACING CANCELLATION, 
I<} 

FoR"'1Q OUT OF THE LAST 20 YEARS THE FEDERAL GOVERNMENT 

HAS SPENT MORE THAN IT TOOK IN, THERE WILL BE ANOTHER LARGE 

DEFICIT IN THIS PRESENT YEAR WHICH ENDS SEPTEMBER 30TH, RuT 

WITH OUR PROGRAM IN PLACE IT WON'T BE QUITE AS BIG AS IT 

MIGHT HAVE BEEN AND STARTING NEXT YEAR THE DEFICITS WILL GET 

r+EfttitS HfG-[)' SMALLER UNTIL IN JUST A FEW YEARS THE BUDGET 
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A .. J 
co~ Wt ~G,~ 
~BE BALANCED• AM1'J;;t@PEFi;to;U'J WE CAN BEGIN WHITTLING AT 

THAT ALMOST $1 TRILLION DEBT THAT HANGS OVER THE FUTURE OF 

OUR CHILDREN, 

Now so FAR I'VE BEEN TALKING ABOUT ONLY ONE PART OF OUR 

PROGRAM FOR ECONOMIC RECOVERY -- THE BUDGET CUTTING PART, 

I DON'T MINIMIZE ITS IMPORTANCE, Jusr THE FACT THAT DEMOCRATS 

AND REPUBLICANS COULD WORK TOGETHER AS THEY HAVE) PROVING 

THE STRENGTH OF OUR SYSTEM) HAS CREATED AN OPTIMISM IN OUR 

LAND, THE RATE OF INFLATION IS NO LONGER IN DOUBLE DIGIT 

FIGURES) THE DOLLAR HAS REGAINED STRENGTH IN THE INTERNATIONAL 

MONEY MARKETS AND BUSINESSMEN AND INVESTORS ARE MAKING 

DECISIONS WITH REGARD TO INDUSTRIAL DEVELOPMENT) MODERNIZATION 

AND EXPANSION, ALL OF THIS BASED ON ANTICIPATION OF OUR 

PROGRAM BEING ADOPTED AND PUT INTO OPE RAT I ON,, r< '· \ ~ 
••• i... c i ... · ·._\. 

A RECENT POLL SHOWS THAT WHERE A YEAR t°);Go ONLY 24 

PERCENT OF OUR PEOPLE BELIEVED THINGS WOULD GET BETTER) 

TODAY 46 PERCENT BELIEVE THEY WILL, To JUSTIFY THEIR FAITH 

WE MUST DELIVER THE OTHER PART OF OUR PROGRAM, OUR ECONOMIC 

PACKAGE IS A CLOSELY KNIT) CAREFULLY CONSTRUCTED PLAN TO 

RESTORE fl.MER I CA / S ECONOMIC STRENGTH AND PUT OUR MAT I ON BACK 

ON THE ROAD TO PROSPERITY, EACH PART OF THIS PACKAGE IS 

VITAL, IT CANNOT BE CONSIDERED PIECEMEAL. IT WAS PROPOSED 

AS A PACKAGE AND IT HAS BEEN SUPPORTED AS SUCH BY THE AMERICAN 

PEOPLE, ONLY IF THE CONGRESS PASSES ALL OF ITS MAJOR 

COMPONENTS DOES IT HAVE ANY REAL CHANCE OF SUCCESS, THIS IS 

ABSOLUTELY ESSENTIAL IF WE ARE TO PROVIDE INCENTIVES AND MAKE 

CAPITAL AVAILABLE FOR THE INCREASa'>PRODUCTIVITY REQUIRED TO 

PROVIDE JOBS FOR OUR PEOPLE, 
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AND LET US NOT FORGET THAT THE REST OF THE WORLD IS 

WATCHING AMERICA CAREFULLY TO SEE HOW WE WILL ACT AT THIS 

CRITICAL MOMENT. l HAVE RECENTLY RETURNED FROM A SUMMITT 

MEETING WITH WORLD LEADERS IN 0TTAWA 1 CANADA AND THE MESSAGE 

l HEARD FROM THEM WAS QUITE CLEAR -- OUR ALLIES DEPEND ON A 

STRONG AND ECONOMICALLY SOUND AMERICA AND THEY ARE WATCHING 

EVENTS IN THIS COUNTRY1 PARTICULARLY THOSE SURROUNDING OUR 

PROGRAM FOR ECONOMIC RECOVERY1 WITH CLOSE ATTENTION AND 

GREAT HOPES, 
I 

DAY AFTER TOMORROW -- VfEDNESDAY -- THE HOUSE OF REPRESENTATIVES '
1
:/ 

WILL BEGIN DEBATE ON TWO TAX BILLS AND ONCE AGAIN THEY NEED 

TO HEAR FROM YOU, l KNOW THAT DOESN'T GIVE YOU MUCH TIME 1 

BUT A GREAT DEAL IS AT STAKE, 

A FEW DAYS AGO I WAS VISITED HERE IN THE OFFICE BY A 

DEMOCRATIC CONGRESSMAN FROM ONE OF OUR SoUTHERN_§,JATES, 

HE'D BEEN BACK IN HIS DISTRICT AND ONE DAY ONE OF HIS CONSTITUENTS 

ASKED HIM WHERE HE STOOD ON THE ECONOMIC RECOVERY PROGRAM 

I'D OUTLINED IN THAT EARLIER BROADCAST, WELL1 THE CONGRESSMAN1 

WHO HAPPENS TO BE A STRONG LEADER IN SUPPORT OF OUR PROGRAM1 

REPLIED AT SOME LENGTH WITH A DISCUSSION OF THE TECHNICAL 

POINTS INVOLVED1 BUT ALSO MENTIONING A FEW RESERVATIONS HE 

HAD ON CERTAIN POINTS, THE CONSTITUENT1 A FARMER1 LISTENED 

POLITELY UNTIL HE'D FINISHED AND THEN SAID1 nWELL1 YES1 

THAT'S ALL VERY INTERESTING -- BUT WHAT l WANT TO KNOW IS 

ARE YOU FOR /i1.M OR AGIN ~M?" 
l APPRECIATE THE GENTLEMAN'S SUPPORT AND SUGGEST HIS 

QUESTION IS A MESSAGE YOUR OWN REPRESENTATIVES SHOULD HEAR, 

\ v 
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LET ME ADD THOSE REPRESENTATIVES HONESTLY AND SINCERELY WANT 
-

TO KNOW YOUR FEELINGS, THEY GET PLENTY OF INPUT FROM THE 

SPECIAL INTEREST GROUPSJ THEY'D LIKE TO HEAR FROM THEIR 

HOMEFOLKS, 

LET ME EXPLAIN WHAT THE SITUATION IS AND WHAT IS AT 

ISSUE, WITH OUR BUDGET CUTS WE PRESENTED A COMPLETE PROGRAM 

OF REDUCTION IN TAX RATES, AGAINJ OUR PURPOSE WAS TO PROVIDE 

INCENTIVE FOR THE INDIVIDUALJ INCENTIVES FOR BUSINESS TO 

ENCOURAGE PRODUCTION AND HIRING OF THE UNEMPLOYED AND TO 

FREE UP MONEY FOR INVESTMENT, 

OUR BILL CALLS FOR A 5 PERCENT REDUCTION IN THE INCOME 
. . 

TAX RATES BY OCTOBER lsrJ A 10 PERCENT REDUCTION BEGINNING 

JULY lJ 1982 AND ANOTHER 10 PERCENT CUT A YEAR LATER -- A 25 

PERCENT TOTAL REDUCTION OVER 3 YEARS. Bur .THEN TO ENSURE 

THE TAX CUT IS PERMANENT WE CALL FOR INDEX.ING THE TAX RATES 

IN 1985J WHICH MEANS ADJUSTING THEM FOR INFLATION, As IT IS 

NOWJ IF YOU GET A COST OF LIVING RAISE INTENDED TO KEEP YOU 

EVEN WITH INFLATIONJ YOU FIND THAT THE INCREASE IN THE 

NUMBER OF DOLLARS YOU GET MAY VERY LIKELY MOVE YOU INTO A 

HIGHER TAX BRACKET AND YOU WIND UP POORER THAN YOU WERE, 

THIS IS CALLED BRACKET CREEP, 
.. 

BRACK.E1_CREEP IS AN JfiSIDl04S TAX. LET ME GIVE AN 
~-t iNL- ~ 6ee"'t- Cc.;-, ~1ec.fi _,.Aa.-... ..,~ 

EXAMPLE,l'\lF YOU ~RNED $10J000 A YEAR IN 19~J BY 1980 YOU 

HAD TO EARN $19Jn~ JUST TO STAY EVEN WITH INFLAT ION. Bur 9Dll . _ )01c O ~o.l 
COM~ APRIL l~ iYOU FIH& YOUR TAX THAT'S~ORE TAXES, 

RATES ~ I NC REAS ED 33 PERCENT, IF YOU'VE BEEN WONDERING 

WHY YOU DON'T SEEM AS WELL OFF AS YOU WERE A FEW YEARS BACKJ 
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IT'S BECAUSE GOVERNMENT MAKES A PROFIT ON INFLATION, IT 

GETS AN AUTOMATIC TAX INCREASE WITHOUT HAVING TO VOTE ON IT, 

WE INTEND TO STOP THAT, 

TIME WON'T ALLOW ME TO EXPLAIN EVERY DETAIL) BUT OUR 

BILL INCLUDES JUST ABOUT EVERYTHING TO HELP THE ECONOMY, WE 

DO AWAY WITH THE MARRIAGE PENALTY) THAT UNFAIR TAX THAT HAS 

A WORKING HUSBAND AND WIFE PAY MORE TAX THAN IF THEY WERE 

SINGLE, WE INCREASE THE EXEMPTION ON THE INHERITANCE (OR 

ESTATE) TAX TO $600)000 SO THAT FARMERS AND FAMILY-OWNED 

BUSINESSES DON'T HAVE TO SELL THE FARM OR STORE IN THE EVENT 

OF DEATH JUST TO PAY THE TAXES. MOST IMPORTANT WE WIPE OUT 

THE TAX ENTIRELY FOR A SURVIVING SPOUSE, No LONGER) FOR 

EXAMPLE) WILL A WIDOW HAVE TO SELL THE FAMILY SOURCE OF 

INCOME TO PAY A TAX ON HER HUSBAND'S DEATH, THERE ARE 

DEDUCTIONS TO ENCOURAGE INVESTMENT AND SAVINGS, BUSINESS 

GETS REALISTIC DEPRECIATION ON EQUIPMENT AND MACHINERY, AND 

THERE ARE TAX BREAKS FOR SMALL AND INDEPENDENT BUSINESSES 

WHICH CREATE 80 PERCENT OF ALL NEW JOBS, THIS BILL ALSO 

PROVIDES MAJOR CREDITS TO THE RESEARCH AND DEVELOPMENT 

INDUSTRY -- THESE CREDITS WILL HELP SPARK THE HIGH TECHNOLOGY 

BREAKTHROUGHS THAT ARE SO CRITICAL TO AMERICA'S ECONOMIC 

LEADERSHIP IN THE WORLD, THERE ARE ALSO ADDED INCENTIVES 

FOR SMALL BUSINESSES INCLUDING A PROVISION THAT WILL LIFT 

MUCH OF THE BURDEN OF COSTLY PAPERWORK THAT GOVERNMENT HAS 

IMPOSED ON SMALL BUSINESS, 

IN ADDITION) THERE IS s-tffi-STAN-'f-l-Ah SHORT-TERM BUT SUBSTANTIAL 

ASSISTANCE FOR THE HARD-PRESSED THRIFT INDUSTRY AS WELL AS 
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REDUCTIONS IN OIL TAXES THAT WILL BENEFIT NEW OR INDEPENDENT 

OIL PRODUCERS AND MOVE OUR NATION A STEP CLOSER TO ENERGY 

SELF-SUFFICIENCY, 

OUR BIL~~~HORT1 THE FIRST REAL TAX CUT FOR 

EVERYONE IN ~+I IAN 20 YEARS, 

Now WHE~SED THIS -- AND INCIDENTALLY IT HAS 

NOW BECOME A BIPARTISAN MEASURE CO-AUTHORED BY qEPUBLICAN 

BARBER CONABLE AND nEMOCRAT KENT HANCE -- THE DEMOCRATIC 
Sa.~~ 

LEADERSHIP ~D A TAX CUT WAS OUT OF THE QUESTION, IT 

WOULD BE WILDLY INFLATIONARY, THAT WAS ~ bt-f•r£ "-J rt1a.v7"""'f.t'~. 
THEN YOUR VOICES BEGAN TO BE HEARD AND SUDDENLY IN 

FEBRUARY THE LEADERSHIP DISCOVERED A~cmi1-YEAR TAX CUT WAS 

FEASIBLE, WE KEPT ON PUSHING OUR 3 YEAR TAX CUT AND BY JUNE 

THE OPPOSITION FOUND THAT A 2 YEAR CUT MIGHT WORK. Now IT"S 

JULY AND THEY FIND THEY COULD GO FOR A THIRD YEAR CUT 

PROVIDED THERE WAS A TRIGGER ARRANGEMENT THAT WOULD ONLY 

ALLOW IT TO GO INTO EFFECT IF CERTAIN ECONOMIC GOALS HAD 

BEEN MET BY 1983, 

Bur THERE IS A LITTLE SLEIGHT OF HAND IN THAT TRIGGER 

MECHANISM. THE COMMITTEE BILL fNsuRES THAT THE 1983 DEFICIT /· 

WILL BE MORE THAN;v BILLION GREATER THAN UNDER OUR PLAN, 

THEREFORE1 THE THIRD YE~T WILL AUTOMATICALLY NEVER TAKE 

PLACE I 

IF I COULD PARAPHRASE A WELL-KNOWN STATEMENT BY WILL 

ROGERS THAT HE HAD NEVER MET A MAN HE DIDN'T LIKE I'M 

AFRAID WE HAVE SOME PEOPLE AROUND WHO NEVER MET A TAX THEY 

DIDN'T HIKE, 

/ 
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THEIR TAX PROPOSAL) SIMILAR IN A NUMBER OF WAYS TO 

OURS) BUT DIFFERING IN SOME VERY VITAL PARTS) WAS PASSED OUT 

OF THE HOUSE HAYS AND r..iEANS COMMITTEE) AND FROM NOW ON I'LL 

REFER TO IT AS THE COMMITTEE BILL AND OURS AS THE BIPARTISAN 

BILL, THEY WILL BE THE BILLS TAKEN UP WEDNESDAY, 

THE MAJORITY LEADERSHIP CLAIMS THEIRS GIVES A GREATER 

BREAK TO THE WORKER THAN OURS AND IT DOES -- THAT IS) IF 

YOU'RE ONLY PLANNING TO LIVE 2 MORE YEARS. THE PLAIN TRUTH 

IS OUR CHOICE IS NOT BETWEEN 'l <lfLANS TO REDUCE TAXES) IT IS 
{ 

BETWEEN A TAX CUT OR A TAX INCREASE, THERE IS BUILT INTO 

OUR PRESENT SYSTEM) INCLUDING PAYROLL SOCIAL SECURITY TAXES 

AND THE BRACKET CREEP I'VE MENTIONED) A 22 PERCENT TAX 

INCREASE OVER THE NEXT 3 YEARS, THE COMMITTEE BILL OFFERS A 

15 PERCENT CUT OVER 2 YEARS; OUR BIPARTISAN BILL GIVES A 25 
PERCENT REDUCTION OVER 3 YEARS, As YOU CAN SEE BY THIS 

CHART -- HERE IS THE 22 PERCENT INCREASE LINE AND HERE IS 

THEIR CUT BELOW THAT LINE AND OURS WIPING OUT THE INCREASE 

WITH A LITTLE TO SPARE, 

INCIDENTALLY) THEIR CLAIM THAT CUTTING TAXES FOR 

INDIVIDUALS FOR AS MUCH AS 3 YEARS AHEAD IS RISKY RINGS A 

LITTLE HOLLOW WHEN YOU REALIZE THAT THEIR BILL CALLS FOR 

BUSINESS TAX CUTS EACH YEAR FOR 7 YEARS AHEAD. 

IT RINGS EVEN MORE HOLLOW WHEN YOU CONSIDER THE FACT 

THE MAJORITY LEADERSHIP ROUTINELY ENDORSES FEDERAL SPENDING 

BILLS THAT PROJECT YEARS INTO THE FUTURE) BUT OBJECT TO A 

TAX BILL THAT WILL RETURN YOUR MONEY OVER A 3 YEAR PERIOD, 

HERE IS ANOTHER CHART WHICH ILLUSTRATES WHAT I SAID 

ABOUT THEIR GIVING A BETTER BREAK IF YOU ONLY INTEND TO LIVE 
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FOR 2 MORE YEARS, THEIRS IS THE DOTTED LINE1 OURS THE ~ 

SOLID, P..s YOU CAN SEE1 ~ EAell er l=-1+[ EARNING BRACKET 
'\\J ~,.. r/ e_ 

"";) o ,•1.tO 
~+ 11iS1008 Olli. !IP T0 tf?0;·QQ9 THEIR TAX CUT IS SLIGHTLY MORE 

GENEROUS THAN OURS FOR THE FIRST 2 YEARS -- THEN TAXES IN 

i;l/ER¥ i&~tTllESE EARN I NG LEVE'-/ STAR*OING UP, ON THE 

OTHER HAND1 M YO!! ,,QJJ SEE IN OUR RI PART I SAN BI LL1 THE TAX 

KEEPS GOING DOy.IN AND THEN STAYS DOWN PERMANENTLY, tk ;; /~ ·-f/.,'€ 
°" I\ -ea ltt .~~} Jt/-c ff '1fs 

THIS O~NGE SPACE B~TWEEN THE 2 LINES IS THE TAX MONEY 

THAT WILL REMAIN IN YOUR POCKETS IF OUR BILL PASSES AND IT'S 

THE AMOUNT THAT WILL LEAVE YOUR POCKETS IF THEIR TAX BILL IS 

PASSED, 

l TAKE NO PLEASURE IN SAYING THIS1 BUT THOSE WHO WILL 

SEEK TO DEFEAT OUR CONABLE-HANCE BIPARTISAN BILL AS DEBATE 
' '1)2; 

BEGINS WEDNESDAY ARE THE ONES WHO HAVE GIVEN US 5~UOTE-

UNQUOTE "TAX curs·· IN THE LAST 10 YEARS_, BUT OUR TAXES WENT 

UP $400 BILLION IN THOSE SAME 10 YEARS, 

THE LINES ON THESE CHARTS SAY A LOT ABOUT WHO'S REALLY 

FIGHTING FOR WHOM, ON THE ONE HAND1 YOU SEE A GENUINE AND 

LASING COMMITMENT TO THE FUTURE OF WORKING !~MERICANS, ON 

THE OTHER1 JUST ANOTHER EMPTY PROMISE, THOSE OF US IN THE 

BIPARTISAN COALITION WANT TO GIVE THIS ECONOMY AND THE 

FUTURE OF THIS NATION BACK TO THE PEOPLE1 BECAUSE PUTTING 

PEOPLE FIRST HAS ALWAYS BEEN AMERICA'S SECRET WEAPON, THE 

HOUSE MAJORITY LEADERSHIP SEEMS LESS CONCERNED WITH PROTECTING 

YOUR FAMILY BUDGET1 THAN WITH SPENDING MORE O~ THE fEDERAL 

BUDGET, 

OUR BIPARTISAN TAX BILL TARGETS THREE-QUARTERS OF ITS 

TAX RELIEF TO MIDDLE-INCOME ~'JAGE EARNERS1 WHO PRESENTLY PAY 
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ALMOST THREE-QUARTERS OF THE TOTAL INCOME TAX, IT ALSO THEN 

INDEXES THE TAX BRACKETS TO ENSURE THAT YOU CAN KEEP THAT 

TAX REDUCTION IN THE YEARS AHEAD, THERE ALSO ISJ AS I SAIDJ 

ESTATE TAX RELIEF THAT WILL KEEP FAMILY FARMS AND FAMILY­

OWNED BUSINESSES IN THE FAMILY, AND THERE ARE PROVISIONS 

FOR PERSONAL RETIREMENT PLANS AND INDIVIDUAL SAVINGS ACCOUNTS, 

BECAUSE THE BIPARTISAN BILL IS SO CLEARLY DRAWN AND 

BROADLY BASED IT PROVIDES THE KIND OF PREDICTABILITY AND 

CERTAINTY THAT FINANCIAL MANAGERS NEED TO MAKE THE INVESTMENT 

DECISIONS THAT STIMULATE PRODUCTIVITY AND MAKE THE ECONOMY 

GROW, 

EVEN MORE IMPORTANT -- IF THE TAX CUT GOES TO YOU THE 

AMERICAN PEOPLE IN THE THIRD YEAR -- THAT MONEY RETURNED TO 

YOU WON 1 T BE AVAILABLE TO THE CONGRESS TO SPEND, ~ND THAT 

IN MY VIEW IS WHAT THIS WHOLE CONTROVERSY COMES DOWN TO: 

ARE YOU ENTITLED TO THE FRUITS OF YOUR OWN LABOR OR DOES 

GOVERNMENT HAVE SOME PRESUMPTIVE RIGHT TO IT, 

I'M ALSO CONVINCED OUR BUSINESS TAX CUT IS SUPERIOR TO 

TH'.i&SJ BECAUSE IT IS MORE EQUITABLE) AND IT WILL DO A MUCH ."( 

BETTER JOB PROMOTING THE SURGE IN INVESTMENT WE SO BADLY 

NEED TO REBUILD OUR INDUSTRIAL BASE, 

THERE IS SOMETHING ELSE I WANT TO TEL~ YOU, OUR BIPARTISAN 

COALITION WORKED OUT A TAX BILL WE FELT WOULD PROVIDE INCENTIVE 

AND STIMULATE PRODUCTIVITY) THUS REDUCING INFLATION AND 

PROVIDING JOBS FOR THE UNEMPLOYED, THAT WAS OUR GOAL, 

OUR OPPONENTS IN THE BEGINNING DIDN'T WANT A TAX 'B-I--Lb__ CuL:f­

AT ALL, WHAT IS THE PURPOSE BEHIND THEIR CHANGE OF HEART? 
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THEY'VE PUT A TAX PROGRAM TOGETHER FOR ONE REASON ONLY) TO 

PROVIDE A POLITICAL VICTORY FOR THEMSELVES, NEYER MIND THAT 

IT WON'T SOLVE THE ECONOMIC PROBLEMS CONFRONTING OUR COUNTRY, 

NEYER MIND THAT IT WON'T GET THE WHEELS OF INDUSTRY TURNING 

AGAIN OR ELIMINATE THE TAXES WHICH ARE EATING US ALIVE, 

THIS IS NOT THE TIME FOR POLITICAL FUN AND GAMES, THIS IS 

THE TIME FOR A NEW BEGINNING, 

I ASK YOU NOW TO PUT ASIDE ANY FEELINGS OF FRUSTRATION 

OR HELPLESSNESS ABOUT OUR POLITICAL INSTITUTIONS AND JOIN ME 

IN THIS DRAMATIC BUT RESPONSIBLE PLAN TO REDUCE THE ENORMOUS 

BURDEN OF FEDERAL TAXATION ON YOU AND YOUR FAMILY, 

DURING RECENT MONTHS) MANY OF YOU HAVE ASKED WHAT YOU 

CAN DO TO HELP MAKE AMERICA STRONG AGAIN. I URGE YOU AGAIN 

TO CONTACT YOUR SENATORS AND CONGRESSMEN) TELL THEM OF YOUR 

SUPPORT FOR THIS BIPARTISAN PROPOSAL) TELL· THEM YOU BELIEVE 

THIS IS AN UNEQUALLED OPPORTUNITY TO HELP RETURN AMERICA TO 

PROSPERITY AND MAKE GOVERNMENT AGAIN THE SERVANT OF THE 

PEOPLE, 

IN A FEW DAYS) THE CONGRESS WILL STAND AT THE FORK OF 

TWO ROADS, 

ONE ROAD IS ALL TOO FAMILIAR TO US, IT LEADS -- ULTIMATELY 

TO HIGHER TAXES, IT MERELY BRINGS US FULL CIRCLE BACK TO 

THE SOURCE OF OUR ECONOMIC PROBLEMS - WHERE THE GOVERNMENT 

DECIDES THAT IT KNOWS BETTER THAN YOU WHAT SHOULD BE DONE 

WITH YOUR EARNINGS) ANDJ IN FACT) HOW YOU SHOULD CONDUCT 

YOUR LIFE, 
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THE OTHER ROAD PROMISES TO RENEW THE AMERICAN SPIRIT, 

Ir's A ROAD OF HOPE AND OPPORTUNITY. IT PLACES THE DIRECTION 

OF YOUR LIFE BACK IN Y..QUR HANDS - WHERE IT BELONGS, 

I HAVE NOT TAKEN YOUR TIME THIS EVENING MERELY TO ASK 

YOU TO TRUST ME, INSTEAD, I ASK YOU TO TRUST YOURSELVES, 

THAT'S WHAT AMERICA IS ALL ABOUT, OUR STRUGGLE FOR NATIONHOOD, 

OUR UNRELENTING FIGHT FOR FREEDOM, OUR VERY EXISTENCE --

THESE HAVE ALL RESTED ON THE ASSURANCE THAT YOU MUST BE FREE 

TO SHAPE YOUR LIFE AS YOU ARE BEST ABLE TO - THAT NO ONE CAN 

STOP YOU FROM REACHING HIGHER OR TAKE FROM YOU THE CREATIVITY 

THAT HAS MADE AMERICA THE ENVY OF MANKIND, 

ONE ROAD IS TIMID AND FEARFUL, 

THE OTHER BOLD AND HOPEFUL, 

IN THESE. 6 MONTHS, WE HAVE DONE SO MUCH AND HAVE COME 

SO FAR, IT HAS BEEN THE POWER OF MILLIONS OF PEOPLE LIKE 

YOU \'IHO HAVE DETERMINED THAT WE filL.l t1AKE ,C\MERICA GREAT 

AGAIN. You HAVE MADE THE DIFFERENCE UP TO NOW. You WILL 

MAKE THE DIFFERENCE AGAIN, 

LET US NOT STOP NOW, 

THANK YOU. Gan BLESS YOU AND GOOD NIGHT. 



GOOD EVENING. I HAD 
INTENDED TO ~AKE SOME 
REMARKS ABOUT THE PROBLEM 
OF SOCIAL SECURITY 
TONIGHT -- BU~ THE 
IM~~nIAC~ 16~ 1'c6fiGR~§sf6NAL 
ACTION ON THE TAX PROGRAMJ 
A KEY COMPONENT OF OllR 
ECONO~l IC P.L\CK/\GEJ HAS TO 
TAKE PRIORITY. LET ME 
JUST .SAYJ HOWEVERJ I'VE 
BEEN DEEPLY DISTURBED BY 
THE WAY THOSE OF YOU HHO 
ARE DEPENDENT ON SOCIAL 
SECURITY HAVE BEEN 
NEEDLESSLY FRIGHTENED BY 
SOME OF ·THE INACCURACIES 
WHICH HAVE BEEN GIVEN 
WIDE CIRCULATION. 

IT IS TRUE THAT THE 
sdcf AL

1 ~~CU~. f TY I SYST~M' HAS 
FINANCIAL PROBLEMS. IT IS 
ALSO TRUE THAT THESE 
FINANCIAL PROBLEMS HAVE 
BEE: : BU I LD I NG FOR i10RE 
THAN 20 YEARS -- AND 
NOTHING HAS BEEN DONE. 

.. 
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I HOPE TO ADDRESS YOU 
ON THIS ENTIRE SUBJECT IN 
THE NEAR FUTURE. IN THE 
MEANTIME, LET ME JUST SAY 
THIS: I STATED DURING 
THE CAMPAIGN A~D I REPEAT 
NOW I WILL NOT STAND BY 
AND SEE THOSE OF YOU WHO 
ARE DEPENDENT ON SOCIAL 
SECURITY DEPRIVED OF YOUR 
BENEFITS. I MAKE THAT 
PLEDGE TO YOU AS YOUR 
PRESIDENT. YOU H~VE NO 
REASON TO BE FRIGHTENED. 
YOU WILL CONTINUE TO 
RECEIVE YOUR CHECKS IN 
THE FULL AMOUNT DllE YOU. 
I ~·I ANY PLAN TO RESTORE 
FISCAL INTEGRITY OF 
S0CIAL SECURITY I 
PERSONALLY WILL SEE THAT 
NO PAP.T OF THE PU\N HI LL 
BE AT THE EXPENSE OF YOU 
WHO f,RE NOW DEPENDENT ON 
YOUR MONTHLY SOCIAL 
SE CURI TY CHEC:<S I 

P/\GE 2 

.. 



NOW, LET US TURN TO 
THE BUSINESS AT HAND. 
IT'S BEEN NEARLY 6 MONTHS 
SINCE I FIRST REPORTED 
TO YOU ON THE STATE OF 
THE NATION'S ECONOMY. I'M 
AFRAID MY MESSAGE TH/\.T 
NIGHT WAS GRIM AND 
DISTURBING. I REMEMBER 
TELLING YOU WE WERE IN 
THE \JORST ECONOMIC ~1ESS 

SINCE THE GREAT DEPRESSION. 
PRICES WERE CONTINUING 
TO SPIRAL UPWARD AND 
UNEMPLOYMENT WAS ~EACHING 

INTOLERABLE LEVELS AND ALL 
BECAUSE GOVERNMENT WAS 
TOO BIG AND SPENT TOO MUCH 
OF OIJR MONEY. 

WE'RE STILL NOT OUT 
OF THE WOODS, BUT WE'VE 
MADE A START I NlD HE I VE 
CERTAINLY SURPRISED THOSE 
LONG-TIME AND SOMEWHAT 
CYNICAL OBSERVERS OF THE 
W.~SH I NGTON SCENE WHO 
LOOKED, LISTENED AND SAID, 

PAGE 3 



"IT CAN NEVER BE DONE. 
WASHINGTON WILL NEVER 
CHANGE ITS SPENDING 
HABITS." 

WELL, SOMETHING VERY 
EXCITING HAS BEEN 
HAPPENING HERE IN 
HASH I NGTOM ,~Nil YOU ARE 
RESPmJSIBLE. YOUR VOICES 
HAVE BEEN HEARD. 
MILLIONS OF YOU, DEMOCRATS, 
REPUBLICANS AND 
INDEPENDENTS, FROM EVERY 
PROFESSION, TRADE AND 
LINE OF WORK, AND FROM 
EVERY PART OF THIS LAND; . 
YOU SENT A MESSAGE THAT 
YOU WANTED A NEW 
BEGINNING. · YOU WANTED TO 
CHANGE ONE LITTLE 2-LETTER 
WORD. IT DOESN'T SOUND 
LIKE MUCH, BUT IT S!!RE C~N 
MAKE A DIFFERENCE CHANGING 
"CONTROL BY GOVERNMENT" TO 
"CONTROL OF GOVERNME~T." 

IN THAT EAR.LIER 
BROADCAST YOU'LL RECALL I 

. -·---------
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PROPOSED A PROGRAM TO 
DRASTICALLY CUT BACK 
GOVERNMENT SPENDING IN 
THE 1982 BUDGET W1 I CH 
BEGINS OCTOBER lsr AND 
TO CONTIN~E CUTTING IN 
'83 AND '84, ALONG WITH 
THIS I SUGGESTED AN 
ACROSS-THE-BOARD TAX CUT 
SPRE/1.D OVER THOSE SAr~E 

3 YEARS AND THE 
ELP1IMATION OF 
UNMECESSARY REGllU\TIONS 
WHICH WERE ADDING 
BILLIONS TO THE COST OF 
THINGS WE BUY. 

ALL THE LOBBYI~GJ 
THE ORGANIZED 
DEMONSTRATIONS AND THE 
CRIES OF PROTEST BY THOSE 
WHOSE WAY OF LIFE DEPENDS 
ON MAINTAINING 
GOVERNMENT'S WASTEFUL WAYS 
WERE NO MATCH FOR YOUR 
VOICES WHICH WERE HEARD 
LOUD i\ND CLE~,R IN THESE 
MARBLE HALLS OF 
GOVERNMENT. 
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AND YO! I MADE HI STORY 
WITH YOUR TELEGRAMS) YOUR 
LETTERS) YOUR PHONE CALLS 
ANDJ YESJ PERSONAL VISITS 
TO TALK TO YOUR ELECTED 
REPRESENTATIVES. YOU 
REAFFIRMED THE t1ANDATE 
YOU DELIVERED IN THE 
ELECTION U\ST NOVEMBER. 
A MANDATE THAT CALLED FOR 
AN END TO GOVERNMENT 
POLICIES THAT SENT PRICES 
AND MORTGAGE RATES 
SKYROCKETING) WHILE 
MILLIO~JS OF !V1ERICAt~S 

WENT JOBLESS. 
BECAUSE OF WHAT YOU 

DID) REPUBLICANS AND 
DEMOCRATS IN THE CONGRESS 
CAME TOGETHER AND PASSED 
THE MOST SWEEPING CUTBACKS 
IN THE HISTORY OF THE 
FEDERAL BUDGET I RIGHT NOH 
MEMBERS OF THE HOUSE AND 
SENATE ARE rlEETING IN A 
CONFERENCE COMMITTEE TO 
RECONCILE THE DIFFERENCES 
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BETWEEN THE TWO BUDGET 
CUTTING BILLS PASSED BY 
THE HOUSE AND THE SENATE. 
WHEN THEY FINISH, ALL 
AMERICANS WILL BENEFIT 
FROM SAVItJGS OF 
.APPROXIMATELY $140 BILLION 
IN REDUCED GOVERNMENT 
COSTS OVER THE NEXT 
3 YEARS. AND THAT 
DOESN'T INCLUDE THE 
ADDITIONAL -SAVINGS FROM 
THE HU~mREDS OF 
BURDENSOME REGULATIONS 
ALREADY CANCELLED OR 
F.~c I NG CANCELLA T 1 ON. 

FOR 19 OUT OF THE 
LAST 20 YEARS THE FEDERAL 
GOVERW1ENT HAS SPHJl rmRE 
THAN IT TOOK IN. THERE 
HILL BE ANOTHER LA~GE 
DEFICIT IN THIS PRESENT 
YEAR WHICH ENDS 
SEPTEMBER 30rH. BUT WITH 
OUR PROGRAM IN PLACE IT 
WON'T BE QUITE AS BIG AS 
IT MIGHT HAVE BEEN AND 
STARTING NEXT YEAR THE 
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DEFICITS WI LL GET S~t~LLER 
UNTIL IN JUST A FEW YEARS 
THE BUDGET CAN BE BALP.NCED. 
AND WE HOPE WE CAN BEGIN 

· WHITTLING AT THAT /\.U·10ST 
$1 TRILLION DEBT THAT 
HANGS OVER THE FUTURE OF 

· OUR CH I LDREN. 
NOW SO FAR I'VE BEEN 

TALKING ABOUT ONLY OME 
PART OF OUR PROGRAM FOR 
ECONOMIC RECOVERY -- THE 
BUDGET CUTTING P~RT. I 

DON'T MINIMIZE ITS 
IMPORTANCE. JUST THE FACT 
THAT DEMOCRATS AND 

REPUBLICANS COULD WORK 
TOGETHER AS THEY HAVEJ 
PROV I IJG THE STRENGTH OF 
OUR SYSTEMJ HAS CREATED AN 

OPT I MI SM. IN OlJR U\ND I 

THE PATE OF INFLATION IS 
NO LONGER IN DOUBLE-DIGIT 
FIGURESJ THE DOLIJ\R HAS 
REGAINED STRENGTH IN THE 
HHERNATIONAL MO~~EY 

~ARKETS AND BUSINESSMEN 
Arm INVESTORS ARE r~,~KHJG 
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DECISIONS WITH REGARJ1 TO 
INDUSTRIAL DEVELOPMENT, 
MODERNIZATION AND 
EXPANSION. ALL OF THIS 
BASED ON P.NTICIPATION OF 
OUR PROGRJ.\!·1 BEi !JG ADOPTED 
AND PUT INTO OPERA TI Otl. 

A RECENT POLL SHOWS 
THAT \;/HERE A 

YEAR-AND-A-HALF AGO 

ONLY 24 PERCENT OF OUR 
PEOPLE BELIEVED THINGS 
WOULD GET BETTER, TODAY 
46 PERCENT BELIEVE THEY 
HILL. TO JUSTIFY THEIR. 
FAITH WE ~,1UST DELIVER THE 
OTHER PART OF OUR PROGR~M. 
01.IR ECONOMIC PACKAGE IS A 
CLOSELY KNIT, CAREFULLY 
CONSTRUCTED PLJ\N TO 
RESTORE AMERICA'S ECONOMIC 
STRENGTH AND PUT OUR 
N.l\TION BACK ON THE ROAD 
TO PROSPERITY. EACH PART 
OF THIS PACKAGE IS VITAL. 
IT CANNOT BE CONSIDERED 
PIECEMEAL. IT WAS 
PROPOSED AS A PACKAGE AND 



IT HAS BEEN SUPPORTED AS 
SUCH BY THE Al·1ER I CAN 
PEOPLE. ONLY IF TBE 
CONGRESS PASSES ALL OF ITS 
MAJOR COMPONENTS DOES IT 
HAVE ANY REAL CHANCE OF 
SUCCESS. THIS IS 
ABSOLUTELY -ESSENTIAL IF 
WE ARE TO PROVIDE 
INCENTIVES -AND .MAKE CAPITAL 
AVAILABLE FOR THE 
I NCREi\SED PRODUCTIVITY 
REQUIRED TO PROVIDE REAL, 
PER~ANENT JOBS FOR OUR 
PEOPLE. 

· AND LET US NOT FORGET 
THAT THE REST OF THE 
WORLD .IS WATCHING At1ERICA 
CAREFULLY TO SEE HOW WE 
WILL ACT AT THIS CRITICAL 
MOMENT I I HAVE RECENTL y 

RETURNED FRO~ A· SUMMIT 
·MEETING WITH WORLD LEADERS 

. . . -

IN OTTA\'Jft., CAN,~DAJ AND THE 
MESSAGE I HEARD FRO~~ THEM 
WAS QUITE CLEAR -- OUR 
ALLIES DEPEND ON A STRONG 
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AND· ECONOMICALLY SOUND 
A.MERICA AND THEY ARE 

· WATCHING EVENTS IN THIS 
COUNTRY, PARTICULARLY 
THOSE SURROUNDING OUR 
PROGRAM FOR .ECONOMIC 

·· RECOVERY,. WITH CLOSE 
ATTENTION .AND GREAT HOPES. 
IN SHORT, THE BEST WAY TO 
HAVE A STRONG FOREIGN 
POLICY ABROAD IS TO HAVE 
A STRONG ECONOMY AT HOME. 

THE .DAY AFTER 
TOMORROW -- WEDNESDAY --
THE HOUSE OF REPRESENTATIVES 
WILL BEGIN DEBATE ON TWO 
TAX BILLS AND Of KE AGAIN 
THEY NEED TO HEAR FROM 
YOU . . I KNOW THAT DOESN'T 
GIVE YOU MUCH TIME, BUT 
A GREAT DEAL IS AT STAKE. 

A FE\·I DAYS AGO I WAS 
· VISITED HERE IN THE OFFICE 

BY A DEMOCR.l\TI C 
CONGRESSMAN.FROM ONE OF 
OUR SOUTHERN STATES. 
HE'D BEEN BACK IN HIS 
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DISTRICT AND ONE DAY ONE 
OF HIS CONSTITUENTS ASKED 
HIM WHERE HE STOOD ON THE 
ECONOMIC R°ECOVERY PROGRAM 
I'D OUTLINED IN THAT 
EARLIER BROADCAST, 
P.~RTI CIJL~RLY THE TAX CUT I 

WELL, THE CONGRESSMAN, 
WHO HAPPENS TO BE A 
STRONG LEADER IN SUPPOqT 
OF OUR PROGRAM, REPLIED AT 
SOME LENGTH WITH A 
DISCUSSION OF THE 
TECHNICAL POINTS INVOLVED, 
BUT ALSO MENTIONING A FEW 
RESERVATIONS HE HAD ON 
CERTAIN POINTS. THE 
CONST I TlJENT, A Fr;RMER, 
LISTENED POLITELY UNTIL 
HE'D FINISHED AND THEN 
SAID, UDDN'T GIVE ME AN 

ESSAY. HHAT I HANT TO 
KNOW IS ARE YOU FOR 'UM. 
OR AGIN I Uf1?." 

I ft.PPRECIATE THE 
GEt!TLE~·1~N Is SUPPORT Ar!D 

SUGGEST HIS QllESTI ON IS .~ 

MESSAGE YClUR mm 
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REPRESENTATIVES SHOULD 
HE.AR I LET ME t\D~ THOSE 
REPRESENTATIVES HONESTLY 
AND SINCERELY WANT TO 
KNOW YOUR FEELINGS. 
THEY GET PLENTY OF INPUT 
FROM THE SPECIAL INTEREST 
GROUPS) THEY'D LIKE TO 
HEAR FROM THEIR 
HOMEFOLKS. 

LET ME EXPLAIN WHAT 
THE SITUATION IS AND WHAT 
IS AT ISSUE. \'/ITH OUR 
BUDGET CUTS HE PRESENTED 
l\ COMPLETE PROGRAM OF 
REDUCTION IN T.l\X RATES. 
AGAIN) OUR PURPOSE WAS TO 
PROVIDE INCENTIVE FOR THE 
INDIVIDUAL) INCENTIVES 
FOR BUSINESS TO ENCOURAGE 
PRODUCTION AND HIRING OF 
THE UNEf1PLOYED AND TO 
FREE UP MONEY FOR 
1 rNESTMEtn. 

OUR BILL CALLS FOR A 
5 PERCENT REDUCT I mJ IN THE 
I i,!COME TAX R}.TES BY 
OCTOBER lsrJ A 10 PERCENT 
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REDUCT I ON BEGIN~~ I NG 
JULY l, 1982, AND ft.NOTHER 
10 PERCENT CUT A YEAR 
LATER -- A 25 PERCENT 
TOTAL REDUCTION OVER 
3 YEARS. BUT THEN TO 
ENSURE THE TAX CUT IS 

PERMANENT WE C.t\LL FOR 
ItmEXING THE TAX P"~TES 

IN 19&5, WHICH MEANS 
ADJUSTING THEM FOR 
INFLATION. ft.S IT IS 
NOW, IF YOU GET A COST 
OF LIVING RAISE INTENDED 
TO KEEP YOU EVEN WITH 
INFLATIO~L YOU FIND THAT 
THE INCRE,~SE IN THE 
NW1BER OF DOLU\RS YOU GET 
MAY VERY LIKELY MOVE YOU 

. INTO A HIGHER TAX BRACKET 
AND YOU WIND IJP POORER 
THAN YOU WERE. THIS IS 
C.~LLED BRACKET CREEP. 

BRAC!<ET CREEP· IS Ari 

INSIDIOUS TAX. LET ME GIVE 
AN EXAMPLE. IF YOU 
EARNED $10,000 A YEAR IN 
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1972, BY 1980 YOU HAD TO 
EARN $19,700 JUST TO STAY 
EVEN WITH INFLATION. 
BUT THAT'S BEFORE TAXES. 
COME APRIL 15TH, YOU FIND 
YOUR TAX RATES HAVE 
!~CREASED 30 PERCENT. 
IF YOU'VE BEEN WONDERING 
WHY YOU DON'T SEE~ AS 
WELL OFF AS YOU WERE A 

FEW YEARS BACK, IT'S 
BECAUSE GOVERNMENT ~AKES 
A PROFIT ON INFL~TION. 

IT GETS AN AUTOMATIC TAX 
INCRE.~SE WITHOUT HAVING · 
TO VOTE ON IT. WE INTEND 
TO STOP THAT. 

TIME WON'T ALLOW ME 
TO EXPL-~Ir( EVERY DETJ\I L, 
BIJT OUR BILL nJCLUDES 
JUST ABOUT EVERYTHING TO 
HELP THE ECONOMY. WE -
R.EbucE: : THE MARRIAGE 
PEN.~LTY ,_ TH,~T IJNFAI R T.~X 
TH.£\ T HAS A \·!OR.KI NG HUSB:~JID 

AND WI FE P:~Y MORE T/1.X THAN 
IF THEY \~ERE s I ~'GLE I WE 
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I ~!CREASE THE EXE~PTI ON 
mJ THE rrrnERI TANCE (QR 

ESTATE) TAX TO $600)000 SO 
THAT FARMERS /Hm 

FAMILY-OHMED BUSINESSES 
DON'T HAVE TO SELL THE 
FARM OR STORE IN THE 
EVENT OF DEATH JUST TO 
PAY THE TAXES. MOST 
IMPORTANT WE WIPE OUT THE 
TAX ENTIRELY FOR A 
SURVIVING SPOUSE. NO 
LONGER) FOR EXAMPLE) WILL 
A WIDOW HAVE TO SELL THE 
FAMILY SOURCE OF INCOME . 
TO PAY A TAX ON HER 
HUSBAND'S DEATH. THERE 
ARE DEDUCTIONS TO 
ENCOURAGE INVESTMENT AND 
SAVINGS. BUSINESS GETS 
REALISTIC DEPRECIATION ON 
EQUIPMENT AND MACHINERY. 
Alln THERE ARE TAX BRE.~KS 

FOR SMALL AND INDEPENDENT 
BUSINESSES \'!HICH CREATE 
80 PERCENT OF ALL NEW JOBS. 
THIS BILL ALSO PROVIDES 
MAJOR cqEDITS TO THE 
RESEARCH /VJD DEVELOPr·1ENT 
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I~DUSTRY -- THESE CREDITS 
WILL HELP SPARK THE HIGH 
TECHNOLOGY BREA~THROUGHS 
THAT ARE SO CRITIC.~L TO 

· A~ERICA'S ECONOMIC 
LEADERSHIP IN THE WORLD. 
THERE ARE ALSO ADDED 
INCENTIVES FOR S~ALL 
BUSINESSES INCLUDING A 
PROVISION THAT WILL LIFT 
MUCH OF THE EUP.]E~J OF 
COSTLY PAPERWORK THAT 
GOVERNMENT HAS IMPOSED 
ON SMALL BUSINESS. 

Ir~ ADDITION) THERE · 
IS SHORT-TERM BUT 
SUBSTANTIAL ASSISTANCE 
FOR THE HARD-PRESSED 
THRIFT INDUSTRY AS WELL AS 
REDUCTIONS IN OIL TAXES 
THAT WILL BENEFIT NEW OR 
INDEPENDENT OIL PRODUCERS 
AND MOVE OUR NATION A 
STEP CLOSER TO ENERGY 
SELF-SUFFICIENCY. 

OUR BILL IS1 IN SHORT) 
THE FIRST REAL TAX CUT FOR 
EVERYONE IN ALMOST 20 YE~RS. 
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NOW \'!HEN I FIRST 

PROPOSED THIS -- AND 

INCIDENTALLY · IT HAS NOW 

BECOME A BIPARTISAN 

MEASURE CO-AUTHORED BY 
REPUBLICAN BARBER CONABLE 

AND DEMOCR/l.T KENT HANCE -­

THE DEf10CRATI C LE.~DERSHI P 

S1~I D A TAX CUT l·/;~S OIJT OF 

THE QUESTION I . IT IVOULD 

BE WILDLY INFIJ\TION.l\RY. 

THAT WAS BEFORE ~1Y 

INAUGlJR,~TION. 

THEN YOUR VOICES BEGAN 

TO BE HEARD AND SlJDDENLY· 

IN FEBRUARY THE 

LEADERSHIP DISCOVERED A 

1 YEAR TAX CUT HAS 
·FEASIBLE. WE KEPT ON 

PUSHING OUR 3 YEAR TAX CUT 

AND BY JUNE THE OPPOSITION 

FOU~·!D THAT A 2 YEAR CUT 

~qGHT \:/ORK. rmw IT'S JULY 

Atm THEY FI fm THEY COULD 

GO FOR A THIRD YEAR CUT 

PROVIDED THERE WAS A 

TRIGGER ARR.l\~lGEr'!ENT THAT 

WOULD mJL Y f1LLOH IT TO GO 
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INTO EFFECT IF CERTAIN 
ECOtmr11 c GOALS HAD BEEN· 
MET BY 1983. 

BUT BY HOLDING THE 
PEOPLE'S TAX REDUCTION 
HOSTAGE TO FUTUP.E 
ECotH1MI C EVENTS., THEY WI LL 
ELif'1HJATE PEOPLE'S 
ABILITY To PL!\.n .~HEAD. 

SHOPKEEPERS., FARMERS AND 

. I ND I VI DU.~LS WI LL BE DEN I ED 
T:~E CERT.~I NTY T~~EY MUST 

· HAVE TO BEGIN SAVING OR 

INVESTING MORE OF THEIR 
MONEY I . AND ENCOUR,~GI NG . 

MORE SAVINGS AND INVESTMENT 
IS PRECISELY WHAT WE NEED 
MOST TO REBIJI-LD Oll~. 

ECONo~w. 

AND THERE IS A LITTLE 
SLEIGHT OF HAMD ·IN THAT 
TRIGGER f'lECHA~II SM I THE 
co~1MITTEE BILL ENSURES 
THAT THE 1983 DEFICIT WILL 
BE $6.5 BILLIDrl GP.E.l'\TER 
THAN THEIR OWN TRIGGER 
REQI 11 RES. .4s IT STMms 
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NOW THE DESIGN OF THEIR 
OWN BILL WILL NOT MEET 
THE TRIGGER THEY HAVE PUT 
IN. THEREFOREJ THE THIRD 
YEAR TAX CUT WILL 
AUTOMATI C.~LLY NEVER T.l.\KE 
PLACE. 

IF I COULD P/.\RAPHR.~SE 

A \~ELL -l<N0'.1N ST.I.\ TE~11ENT BY 
HILL ROGERS THAT HE HAD 

NEVER MET A MAN HE DIDN'T 
LI KE -- I IM AFR~ID WE 
HAVE SOME PEOPLE AROUND 
WHO NEVER MET A TAX THEY 
DID~'T HIKE. 

THEIR TAX PROPOSALJ 
SIMILAR I~~ A NW1BER OF 
~AYS TO OURSJ BUT 
DIFFERING IN SOME VERY 
VITAL P.~RTSJ \t!\S Pfl.SSED 
OUT OF THE HOIJSE WAYS AND 
MEANS COMMITTEE, AND FROM 
NOW or~ I 'LL REFER TO IT AS 
THE CO~IMITTEE BILL AND OURS 
P .. S THE BIPARTISAt! BILL. 
THEY WILL BE THE BILLS 
Tl\KEN LIP. lt!EDNESD.'\Y I 
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THE MAJORITY 
LE~DERSHIP CLAIMS THEIRS 
GIVES A GREATER BREAK TO 
THE ~ORKER THAN OURS AND 
IT DOES -- THAT ISJ 
IF YOU'RE ONLY PLANNING TO 
LIVE 2 MORE YEARS. THE 
PLAIN TRUTH I SJ OUR · 
CHOICE IS NOT BETWEEN TWO 
PLANS TO REDUCE T/\XESJ 
IT IS BETWEEN A TAX CUT 
OR A TAX INCREASE. 
THERE IS BUILT I~TO OUR 
PRESENT SYSTEMJ HJCLUD I NG 
PAYROLL SOCIAL SECURITY · 
TAXES AND THE BR4CKET 
CREEP I'VE ~E~TIONEDJ 
A 22 PERCENT TAX INCREASE 
OVER THE NEXT 3 YEARS. 
THE cm1MI TTEE BI LL OFFERS 
A 15 PERCENT CUT OVER 
2 YEARS; OUR BIPARTISAN 
BILL GIVES A 25 PERCENT 
REDUCTION OVER 3 YEARS. 
AS YOU CAN SEE BY THIS 
CHART -- HERE IS THE 
22 PERCENT JNC~EASE LINE 
AND HERE IS THEIR CUT 
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BELOH TH/ff LI NE AND OURS 
WIPING OUT THE INCREASE 
WITH .~ LITTLE TO SP,~RE. 

INCIDENTALLY1 THEIR 
CLAIM THAT CUTTitJG TAXES 
FOR INDIVIDU~LS FOR AS 
MUCH AS 3 YEARS AHEAD IS 
RISKY RINGS A LITTLE 
HOLLOW WHEN YOU REALIZE 
THAT THEIR BILL CALLS . 
FOR BllSINESS TAX CUTS 
E.~CH YEAR FOR 7 YEl\RS 
AHEAD . 

. IT RINGS EVEN MORE 
HOLLO~·! \.'/HEM YOU CONS I DER 
THE Ffl.CT THE MP.JORITY 
LEADERSHIP ROUTINELY 
ENDORSES FEDERAL SPENDING 
BILLS THAT PROJECT YEARS 
PffO THE FUTUP.E1 BUT 
OBJECTS TO A TAX BILL 
THAT HILL RETURN YOllR 
MONEY OVER A 3 YEAR 
PERIOD. 
~Hm~-~~-
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HERE IS ANOTHER CHART 
WHICH ILLLISTR.l\TES WHAT I 
SAID ABOUT THEIR GIVING 
A BETTER BREAK ·1F YOU 

ONLY INTEMD TO LIVE FOR 
2 ~ORE YEARS. THEIRS IS 
THE DOTTED LINE., Ql_IRS IS 
SOLID. · AS YOU CA~ SEE., 
IN .t\N · EARN I NG· BR,~CKET OF 
$20.,000 THEIR T.'\X Cl.IT IS 
SLIGHTLY MORE GENEROUS 
THAN OURS -- FOR THE FIRST 
2 YEARS -- THEN TAXES IN 
THAT EARNING LEVEL START 
GOHIG UP I ON THE OTHER . 
HAND~ IN OUR BIPARTISAN 
BILL., THE TAX KEEPS 
GOING DOWN AND T~EN STAYS 
DOHH PERMANENTLY. THIS IS 
TRUE OF ALL EAR.NI NG 

. BRACKETS. 
THIS RED SPACE BETWEEN 

THE 2 LINES IS THE TAX 
MONEY THAT WILL REMAIN IN 
YOUR POCKETS IF OUR BILL 
PASSES AND IT'S THE 
AMOUNT THAT WILL LEAVE 
YOUR POCKETS IF THEIR 
~ 
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TAX BILL IS PASSED. 
I TAKE NO PLEASURE 

IN SAYING THIS, BUT THOSE 
WHO WILL SEEK TO DEFEAT 
OUR CONABLE-HANCE 
BIPARTISAN BILL AS 
DEBATE BEGINS WEDNESDAY 
ARE THE ONES WHO HAVE 
GIVEN US FIVE 
QUOTE-UNQUOTE "TAX CUTS" 
IN THE LAST 10 YEARS, 
BUT OUR TAXES WENT UP 
$400 BILLION IN THOSE 
SAME 10 YEARS. 

THE LINES ON THESE · 
CHARTS SAY A LOT ABOUT 
WHO'S REALLY FIGHTING FOR 
WHOM. ON THE ONE HAND, 
YOU SEE A GENUINE AND 
LASTING COMMITMENT TO THE 
FUTURE OF WORKING · 
A~ERICANS. ON THE. OTHER, 
JUST ANOTHER EMPTY PROMISE. 
THOSE OF US IN THE 
BIPARTISAN COALITION WANT 
TO GIVE THIS ECONO~Y 
AND THE FUTURE OF THIS 
NATION BACK TO THE PEOPLE, 
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BECAUSE PUTTING PEOPLE 
FIRST HAS .ALHAYS BEEfJ 
AMERICA'S SECRET WEAPON. 
THE HOUSE MAJORITY 
LEADERSHIP SEEMS LESS 
CONCERNED WITH PROTECTING 
YOUR FAMILY BUDGET .. TH.~N 

WITH SPENDING MORE ON 
THE FEDERAL BUDGET. 

OUR BIPARTISAN TAX 
BILL TARGETS THREE-QUARTERS 
OF ITS TAX RELIEF TO 
MIDDLE-INCOME WAGE 
EARNERS .. WHO PRESENTLY 
PAY ALMOST THREE-QUARTERS 
OF THE TOT.~L I NC0~1E TAX I 

IT ALSO THEN INDEXES THE 
TAX BRACKETS TO ENSURE 
THAT YOU CAN KEEP THAT 
TAX REDUCTION IN THE YEARS 
AHEAD. THERE ALSO IS .. 
AS I SAID .. ESTATE TAX 
RELIEF THAT HILL KEEP 
FAMILY F/\RMS AND 
FAMILY-OWNED BUSINESSES 
HJ THE FAMILY I AND THERE 
ARE PROVISIONS FOR 
PERSOi-L~L RETI RP1ENT PLANS 
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AND INDIVIDUAL SAVINGS 
ACCOUNTS. 

BECi\USE OUR BI PARTISAN 
BILL IS SO CLEARLY DR.A~~N 

AND BROADLY BASED IT 
PROVIDES THE KIND OF 
PREDICTABILITY AND 
CERTAINTY THAT THE 
FINANCIAL SEGMENTS OF OUR 
SOCIETY NEED TO MAKE 
INVESTMENT DECISIONS 
THAT STIMULATE 
PRODUCTIVITY AND MAKE OUR 
ECONOMY GROW. 

EVEN MORE IMPORTANT-­
IF THE TAX CUT GOES TO YOU 
THE AMERICAN PEOPLE IN 
THE THIRD YEAR -- THAT 
MONEY RETURNED TO YOU WON'T 
BE AVAILABLE TO THE 
CONGRESS TO SPEND. AND 
THAT IN MY VIEW IS WHAT 
THIS WHOLE CONTROVERSY 
COMES DOWN TO: ARE YOU 
ENTITLED TO THE FRUITS OF 
YOUR O\'Jf.I LABOR OR DOES 
GOVERNMENT HAVE SOME 
PR.ESl.IMPTI VE RIGHT TO SPEND 
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AND SPEND AND SPEND. 
I IM ft.LSO CONVINCED 

OUR BUSINESS TAX CUT IS 
SUPERIOR TO THEIRSJ 
BECAl!SE IT IS MORE 
EQUITABLEJ AND IT WILL DO 

A MUCH BETTER JOB 
PROMOTING THE SURGE IN 
INVESTMENT WE SO BADLY 
NEED TO REBUILD OUR 
INDUSTRIAL BASE. 

THERE IS SOMETHING 
ELSE I WANT TO TELL YOU. 
OUR BIPARTISAN COALITION 
WORKED OUT A TAX BILL WE. 
FELT WOULD PROVIDE 
INCENTIVE f,~m STIMUL~TE 

PRODUCTIVITYJ THUS 
REDUCING INFLATION AND 

PROVIDING ·JOBS FOR THE 
UNEMPLOYED. THAT WAS OUR 
GOAL. 

OUR OPPot~EMTS IN THE 
BEGINNING DIDl~'T \·!ANT A 

TAX BILL AT ALL. WHAT IS 
THE PU~.POSE !3EHIND THEIR 

CHt-iNGE OF Hf_'\ RT? THEY I VE 
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PUT A TAX PROGRAM TOGETHER 
FOR ONE REASON ONLY., TO 
PROVIDE A POLITICAL 
VICTORY FOR THEMSELVES. 
NEVER MIND THAT IT WON'T 
SOLVE THE ECONOMIC 
PROBLEMS CONFRONTING OUR 
COUNTRY. NEVER MIND THAT 
IT WON'T GET THE WHEELS 
OF INDUSTRY TURNING AGAIN 
OR ELP·1INATE ·THE IMFLATION 
WHICH IS EATING US ALIVE. 
THIS IS NOT THE TIME FOR 
POLITICAL FUN AND GAMES. 
THIS IS THE TIME FOR A . 
NEW BEGINNING. 

I ASK YOU NOW TO PUT 
ASIDE ANY FEELINGS OF 
FRUSTRATION OR 

HELPLESSNESS ABOUT OUR 
POLITICAL INSTITUTIONS 
AND JOIN ME IN THIS 
DRAMATIC BUT RESPONSIBLE 
PLAN TO.REDUCE THE 
ENORMOUS BURDEN OF 
FEDERAL TAXATION ON YOU 
AND YOUR F.~MI LY I 
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DURI rJG RECENT MONTHS_, 
f·1ANY OF YOU HAVE ASKED 
WHAT YOU CAN DO TO HELP 
~!<E Ar1ERI CA STRONG AG,l\I NI 

I URGE YOU .1'GAIN TO 
CONTACT YOUR SENATORS 
AND CONGRESSMEN_, TELL 
THEM OF YOUR SUPPORT FOR 
THIS BIPARTISAN PROPOSAL_, 
TELL THEt1 YOU BELIEVE 
THIS IS AN UNEQUALLED 
OPPORTUNITY TO HELP 
RETURN AMERICA TO 
PROSPERITY AND MAKE 
GOVERNMENT AGAIN THE 
SERVANT OF THE PEOPLE. 
· · IN A FEW DAYS_, THE 

CONGRESS WILL STAND AT 
THE FORK OF TWO ROADS. 

ONE ROAD IS ALL TOO 
. FArH LIAR TO us. IT 

LEADS -- ULTIMATELY --
TO HIGHER TAXES. IT 
MERELY BRHIGS llS FULL 
CIRCLE BACK TO THE 
SOURCE OF OUR ECONOMIC 
PROBLE~S -- WHERE THE 
GOVERNME~T DECIDES THAT IT 
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KNOWS BETTER THAN YOU WHAT 
SHOULD BE DONE WITH YOUR 
EARNINGSJ ANDJ IN FACTJ 
HOW YOU SHOULD CONDUCT 
YOUR LIFE. 

THE OTHER ROAD 
PROMISES TO RENEW THE 
AMERICAN SPIRIT I IT'S A 
ROAD OF HOPE AND 
OPPORTUNITY I IT PLACES 
THE DIRECTION OF YOUR 
LIFE BACK IN YOUR HANDS -­
WHERE IT BELONGS. 

I HAVE NOT TAKEN YOUR 
TIME THIS EVENING MERELY 
TO ASK YOU TO TRUST ME. 
INSTE,~DJ I ASK YOU TO 
TRUST YOURSELVES. THAT'S 
WHAT AMERICA IS ALL ABOUT. 
OUR STRUGGLE FOH 

NAT I ONHOODJ OUR UNRELENTING 
FIGHT FOR FREEDOMJ OUR VERY 
EXISTENCE -- THESE HAVE ALL 
RESTED ON THE ASSURANCE · 
THAT YOU ~:IJST BE FREE TO 
SHAPE Y0UR LIFE AS YOU ARE 
BEST ABLE TO -- THAT NO 
ONE CAN STOP YOU FROM 
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REACHING HIGHER OR TAKE 
FROM YOU THE CREATIVITY 
THAT HAS MADE AMERICA 
THE ENVY OF ~ANKIND. 

ONE ROAD IS TIMID 
AND FEARFUL. 

THE OTHER BOLD AMD 
HOPEFllL. 

IN THESE 6 MONTHSJ 
WE HAVE DONE SO MUCH 
AND HAVE COME SO FAR. 
IT HAS BEEN THE POWER OF 
MILLIONS OF PEOPLE LIKE 
YOU WHO HAVE DETERMINED 
THAT WE kilLL r'1Al<E AMER I CA 
GREAT AGAIN. YOU HAVE 
MADE THE DIFFERENCE UP 

TO NOW. YOU WILL MAKE 
THE·DI.FFERENCE AGAIN. 

LET US NOT STOP 
NOW. 

THANK YOU. GOD BLESS 
YOU l\ND GOOD NIGHT. 

if_ .JI_ fl !:f. 
, : i. ' ' Ti 
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