
Ronald Reagan Presidential Library

Digital Library Collections

This is a PDF of a folder from our textual collections.

Collection: Speechwriting, White House Office of: 
Research Office, Files 

Folder Title: 07/27/1981 Tax Speech: "Major Speech" (2)
 Box: 14

To see more digitized collections visit: 

https://reaganlibrary.gov/archives/digital-library 

To see all Ronald Reagan Presidential Library inventories visit: 

https://reaganlibrary.gov/document-collection 

Contact a reference archivist at: reagan.library@nara.gov 

Citation Guidelines: https://reaganlibrary.gov/citing 

National Archives Catalogue: https://catalog.archives.gov/ 

https://reaganlibrary.gov/archives/digital-library
https://reaganlibrary.gov/archives/digital-library
https://reaganlibrary.gov/document-collection
https://reaganlibrary.gov/document-collection
mailto:reagan.library@nara.gov
https://reaganlibrary.gov/citing
https://catalog.archives.gov/


A-14 TliE WASHINGTON STAR Thursday, July 23, 19S 

. . 

"M[ Congressman: 

I've been 'Bracket Creep 
and ·rm hot going to takE 

/ 

This is the message more and more taxpayers are 
shouting out to ·Congress. Because i.nflation and 
Congressional inertia have pushed them into 
higher and higher tax brackets . . 

Look at what you had to earn, merely to keep up 
with inflation, since 1972 when Congressional 
appropriations began to escalate Federal 
spending and balloon F~deral deficits: 

TO KEEP YOUR SALARY EVEN WITH INFLATION* 
If You Mode You Needed To Make 

In 1972 lnl980 lncreose 

$10,000 - $19,860 +98.6o/o 
20,000 . 39,720 +98.6 
30,000 59,580 +98.6 
40,000 - 79,440 +98.6 

*9% Actual Inflation Rate, 1972,1980. 

As you can see, over the last 8 years you had to 
almost double your income just to stand still even 
before you pay taxes. You may be earning more, 
but your family isn't living better. You may hove 
more dollars, ·but they don1t buy you more. 

The increase in your dollar'income, in step with 
inflation (if you were that lucky), put you into 
higher and higher tax brackets~the insidious tax 
Bracket Creep: 
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Congress doesn't ad now, you can look forward 
to tax rate increases of at least 21°/o through 1984. 
And that's on top of the 33°/o-43°/o increases over 
the last 8 years. 

1 

The following chart shows how - after taxes and 
inflation - you were worse off in 1980 than in 1972 

. in terms of what you could buy with what was left 
of your paycheck: · 

LOSS IN PURCHASING POWER 

Your Pretax 
lncome"ln: 

1972 1980 
$10,000 $19,860 
20,000 39,720 
30,000 59,580 
40,000 79,440 

Your Purchasing Power After Your Purchasing 
Taxes and Inflation In: Power Decreased By: 

1972 1980 
$ 9,247 $ 8, 998 
17,640 16,862 
25,588 23,708 
32, 972 29, 948 

-2.7% 
-4.4 
- 7.4 
-9.2 

You can see that, as a result of Bracket Creep, 
from 1972 to 1980, you suffered a 3°/o to 9°/o 
reduction in your after-tax purchasing power even 
if (and ·that's a big if) your income kept pace with 
the 9. 0% average annual inflation rate for those 
8 years. In simple terms, your hard work increased 
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In 1972 

$10,000 
20,000 
30,000 . 
40,000 

In 1980 

$19,860 
39,720 
59,580 
79,440 

*9% Actuol lnllotion Rote, 1972,1980 .. 

Increase 

+98.6o/o 
+98.6 
+98.6 
+98.6 

As you can see, over the last 8 years you had to 
almost double your income just to stand still even 
before you pay taxes. You may be earning more, 
but your family isn't living better. You may have 
more dollars, ·but they don1t buy you more. 

The increase in your dollar'income, in step with 
inflation (if you were that lucky), put you into 
higher and higher tax brackets_;the insidious tax 
Bracket Creep: 

THE "TAX CREEP" RESULTING FROM INFLATION 
I. 

.Your Income In: 

1980 
If You Kept ~ace 

1972 With Inflation 

$10,000 $19,860 
20,000 39,720 
30,000 59,580 
40,000 79,440 

Tox Bite In: 

1972 1980 
7.5% 10.0°/o 

11.8 15.7 
14. 7 21.0 
17.6 25.1 

Percent Increase In 
Tox Rote Due To 
Brocket Creep 

1980 vs.1972 
+33.3% 
+33.1 
+42.9 
+42.6 

Lets say that in 1972 you earned somewhere 
between $10,000 and $40,000. By 1980, if your · 
paycheck kept up with inflation , your Federal 
income tax rate was raised by 33% to 43%. And 
this is after the so-called "tax cuts" passed in 197 6 
and 1978 by Congress. They were not cuts at all. 

At a 10% inflation rate, Federal Government 
revenues increase by 16o/o per year with our 
present tax system. 

The mechanism through which you "creep11 to 
higher tax brackets is called Bracket Creep. And if 
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Your Pretax 
Income In: 

1972 1980 
$10,000 $19,860 

20,000 39,720 
30,000 59,580 
40,000 79,440 

Your Purchasing Power After Your Purchasing 
Taxes and Inflation In: Power Decreased By: 

1972 1980 
$ 9,247 $ 8,998 
17,640 16,862 
25,588 23,708 
32, 972 29, 948 

-2.7°/o 
-4.4 
-7.4 
-9.2 

You can see that, as a result of Bracket Creep, 
from 1972 to 1980, you suffered a 3o/o to 9°/o 
reduction in your after-tax purchasing power even 
if (and ·thats a big if) your income kept pace with 
the 9. 0°/o average annual inflqtion rate for those. 
8 years. In simple terms, your hard work increased 
your paycheck by almost 100% in that period, but 
Bracket Creep turned it into a decrease after taxes 
and inflation. 

President Reagan is trying to help by offsetting 
_ Bracket Creep with a tax cut. He proposed to give 

back 121% of future Bracket Creep over the next 
4 years- to give us back more than inflation will 
take away. But certain Congressmen, who place 
bigger government ahead of a productive private 
sector~ have farced a compromise "tax cut" that wi1 I 
offset only 98% of the future Bracket Creep we 
will suffer between 1980 and 1984. No real tax 
cut at all, but better than nothing. 

So, Bracket Creepers are still at work. If they are 
to be stopped, they must be stopped now, when 
the law is being changed. Otherwise, we can look 
forward to another decade of Bracket Creeping 
for us and our children. 

Write to Dan Rostenkowski, Chairman of the 
House Ways and Means Committee. Write to your 
own Congressman. Tell them bot~ you support the 
Presidents tax proposal. Tell them: "I've been 
'Bracket Creeped' to death and I'm not going to· 
take it anymore." 

One step ahead of a , · l 

changing world.~OE. 

chemicals• no!Urol resources• consumer products 

1114 Avenue of the Americas, New York, N. Y 10036 
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gi~:: :i3! ff ~:: J~J;> •• ~f: :11> .. .;.t: :~~::i<C<allt~f 
s30 

s3ooff Regular 
Price. 

';To Sell Reagan Tax Cut 
Washington Star Starr Writer majority of the American population 

- 54 percent - is in a family earning 
The Republican National Commit· s2o,ooo-a-year or less. 

• tee and the House Republican Cam-

EVERY MAN'S SUIT 
IN STOCK! 

Coupon valid July 24 & 25 Only. 
All Wuhington Are• Store1 

. By Mary Thornton earning less than $50,000 a -year. Al I 
... paign Committee announced plans Rep. Richard A. Gephardt, D-Mo., 
:; this morning for a $500,000 national head. oTf thkeFHouse Dlelmdotchratidc ~dCO· I s30 ' 1r • 

media campaign to try to sell the nom1c as orce, ca e ea s e-
.: presid~nt's tax cut package which is cepti.ve, f~lse and mislea~ing. It's a l'11=...__~1~~~i~H~<·:~··;~~-.;~H!§!fi' 

due to come up for a vote on the contmuauon of efforts gomg on for ~m~ ~ •• . ~·· 1•. • 
~ House floor next week. a long time to convince the .country ~-· . 
:· f v· . . h that Democrats are against the tax 2 D 0 I ' 
"' Rep. Stan Parris o irgmia, w o cut ,a, nd Republicans are for the tax .• • • ays D Y• 
:~ is helping to put together radio and 1 a 

:; television ads for the tax campaign, cu~ephardt said the Democrats • ai;:: --------------
• said the central theme would be that d6n't have the money to mount a 
·~ the Democratic package "is full of counter-campaign, and that he is not 
' empty promises." sure he would want to anyway. "Do 

:• The central target of the Republi· we really want to turn this country's 
.• can effort is House Speaker Thomas 1 · 1 · · t · 
,? P. O'Neill Jr., D-Mass., who will be eg1s auve process m o expensive, 
.~ portrayed in the ads as a deceitful hyped·UP ad campaigns?" he asked. 
:~ c · Rep. Dick Cheney, R-Wyo., de­
.~ Santa Jaus presentmg an empty fended Republicans using O'Neill as 
:! present to a little girl. the target in the attack. 
,. The speaker immediately charged "Tip O'Neill is the speaker. He is 
~ that the Republican campaign is "a a symbol of what is wrong with the 
.~ deliberate and direct lie." way Congress has functioned over 
. -~ Democratic leaders met late last the last 3o years," he said . . 
·; night to discuss the issue, and aides Cheney denied that the ad cam­
-~ said this morning they are consid- paign is an indication that Republi· 
:j ering suing the Republicans under cans are afraid they will lose. "I 

the truth in advertising laws. think the best way to portray it is 
~ One of the ads played yesterday by 
, the Republicans starts with O'Neill, that we don't want to leave any stone 
• as Santa Claus, saying "Ho, ho, ho, unturned in putting together a ma. 

I've got this nice big package that jority ... to put the final building 
looks like a tax cut." blocks in the president's economic 

Package." Then a little girl in a tiny voice 
says, "But I want a real tax cut ... 
that's not good enough, Mr. Speak­
er." 

, The ad campaign will focus on dif· 
, ferences in the individual portion of 

the Republican bill and the Demo­
'\ cratic alternative. The Republicans 
~ are offering a three-year, 25 percent 

tax cut distributed evenly to rich 
and poor alike. The Democratic bill 

·. provides for a two-year 15 percent 
·, rate cut with a provisional addition­
" al 10 percent in the third year if the 
, American economy performs up to 

· ~ Reagan's predictions. 
The major difference is that the 

' Democratic plan would target tax re­
lief more heavily towards persons 

Cheney said the campaign will be· 
gin on Monday wi_th the entire coun­
try covered by radio ads. He said the 
major emphasis, however, will be in 
districts in the South and Southwest 
occupied by conservative Democrats 
who have helped give Reagan victo­
ries on two previous budget votes. 

The Republican National Commit· 
tee is providing $250,000 for the ad 
campaign with another $250,000 
coming from the Congressional Re­
publican Campaign Committee. 

Parris has raised an additional 
$30,000 which he plans to use for tele­
vision advertising in the District 
area to be targeted specially at mem­
bers of Congress and their families. 

COUPOI 
CLIP & PRESENT COUPONS WITf. 

Coupons valid Friday & Saturday, July 24 & 25 · 
stock on hand. Does not apply to "Special Buy" 

~~l":~oel: : :~~l:: :~1 :·;~l:·:~~;: 
~~ ~··-1~ ~ ... ;<Ii:!!' ~. -~···<'<Ii:!!' ~· ·-1~ ~. 

~s5 

r4 $5 of·f Re.gular I Price. 

~ ALL DRESSES & 
~.- PANTSUITS 
~ Regular $25 and higher. 
• • Coupon valid July 24 & 25 Only. 

~ SS . All Washingto; Area Stores. 

ri::~~sn:·;~ll£~l;.,~~·:·:~1 :·:~~i:·:~IR>""'''; ~ ~···'?~ ~ •• .-:~ ~·'·~·· · '?~ .~··-1~ ~··· 
~~l·· ·~,.$",. ··~w•=>·•·. ·~· · . -~~l· ··~l'Sl··. 1· g }''""" '"'"'"""· ~"'""' .... ''"'"' -""'''""' ""''' 

· Jordan Attacks Administration I $ } 0 ff Regular 
Price. 

~ For 'Jelly Bean' Answers on Cuts ffl ALL PIERCED & CLIPPED 
, ,!'J,~:,!!~~h;f~~~~. :i:U~f;;~·~~~ :'i:! ~~~~ d'~,y~~v;~; !~··'11. R~egAu. laRr $R3 alNnd Gh1·gSher 

Vernon E. Jordan Jr. said yester· period between the program cuts ~ 
• day that the National Urban and the return of general economic Coupon valid July 24 & 25 Only. 

d' prosperity. m 

-· League's efforts to establish a Ia· "Instead," said Jordan, "we got de·i ~ ,, } All Washingt*on Area Stores . 
. • logue with the Reagan administra- TA1 o1> 
,, tion have failed, with delegates to fensive remarks about unfair criti· 
' the group's annual conference re· ~~dmgeatncdubtslawnd1·1·1asnsoutrahnucretstthheatpothoer ~~~;:~~~!:i~~:::~::;~:::~~!:1 

ceiving only "jelly .bean answers to 
; this jelly bean budget." · to~:eu~~i' ti~ si~~~edible assertion ~l~~:: J~~:::~<$£S . .;f: : $.>~ ::;~~~::J~~i£f:: 

Jordan, who opened the confer- that the cuts hit all sectors of the s2 
..; encept the Sheraton Washington on population; that while the working f4 $ 

2 
ff 

·: Sunday with an assault on the Rea- poor lose their food stanps, big en- ,., · R 1 
.'· gan budget and program cuts, said ergy companies also lose their syn- ~I::. · o Prei.gcue.ar 
.;. the administration has not re- fuels program," said Jordan. "But I ~1 

sponded to the concerns of blacks think the big energy companies will 
and the poor. survive the loss of the synfuels pro- ~.-.~. EVER.Y SH. EET 

"We were trying to move beyond gram. I wonder whether the work-
rhetoric and slogans to a true dia- ing poor will survive. their cuts." W IN STOCK 

. Iogue," said Jordan, president of the Jordan 's remarks came hours af- I 
; National Urban League. "That did· ter former Vice President Walter F. · 
- ~ not happen because the administra- Mondale, utilizing his campaign ~V.~J. 
·1 tion's spokesmen continued to blur' stump style, told the league that the ~ 
, the real issues and to repeat the tired Reagan administration is "tearing at 
. slogans we have heard before." the fabric of fairness in American 

Jordan said ~hat he is "deeply _dis· life." 

(Limit 6 per customer) 

Coupon valid July 24 & 25 Only. 
All Wuhlngton Area Stores. 
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B6 THE NEW YORK TIMBS, TUBSDA'Y, JULY ~ 

The President Presents His Case I • 

Th xt of Refl,gan' s Speech• C01;nparing tJ:ie : 
s.,.da1 toTbe ~ vork td J 'l!b [ 'b \ · itrm •., . " · . . 

WASHINGTON, July 27- Followin'g Is the prepared text released by the . :S~h.,h · 
White House of a speech by President Reag~ tonight : 

· Good evening. I had intended to 
! make some remarks about the prob­

lem· of Social Security tonight - but 
the immediacy of Congressional ac­
tion. on the tax program, a key compo­
nent of our economic package, has to · 
take priority. Let me just say, how­
ever, I've been deeply disturbed by the 
way those of you who are dependent on 
Social Security have been needlessly 
frightened by some of the inaccuracies 
which have been given wide circula­
tion. 

It Is true that the Social Security sys­
tem has financial problems. It is also 
true that these flnanciat problems 
have been building for more than 20 
years-and nothing has been done. 

I hope to address you on this entire 
subject in the near future. In the 
meantime, let me just say this: I 
stated during the campaign and I re­
~t now I will not stand by and see 
those of you who are dependent on So­
cial Security deprived of your benefits. 
I make that pledge to you as your 
President. You have no reason to be 
frightened. You will continue to re­
ceive your checks In .the full amount 
due you. In any plan to restore fiscal 
integrity of Social Security I person­
ally wiil .see that no part of the plan 
will be at the expense of y<>u who are 
now dependent on your monthly Social 
Security checks. 

Grim and Dlsturbinl 
Now, let us tum to the business at 

hand. It's been nearly six months since 
I first reported to you on the state of 
the nation's economy. I'm, afraid my 
message that nlghtwas grim and dis­

. turblng. I remember telling You we 
were In the worst.economic mess since 
the Great Depression. Prices were 
continuing to spiral upward and unem­
ployment was reaching Intolerable 
levels and all because Government 
was too big and spent too much of our 
money. 

We're stiil not out of the woods, but 
we've made a start. And we've cer­
tainly surprised th<>se long-time and 
somewhat cynical observers of the 
Washington scene who looked, listened 
and said, "It can never be done. Wash­
ington will never change its spending 

· habits." · 
Well, something very exciting has · 

been hap~nlng here in Washington 
and you aie responsible. Your voices 

· have been heard. Millions of you, 
Democrats, Republicans- apd Inde­

.. pendents, from every profession, 
. trade and line of work, and from every 
. part of this land; you sent a message 
· that you wanted a new beginning. You 

wanted to change one little two-letter 
· word. It doesn't sound like much, but it 

sure can make a difference changing 
"control by Government" to "control 

. of GoveJ:llDlent." . 
In that earUP.r broad<:dt you'll re­

call l prc:;o.sed a program to drasti­
cally cut back Government spending 
In the 1982 budget which begins Octo­
ber 1st and to continue cutting in '83 
and '84. Along with this I suggested an 
across-the-board tax cut spread over 

' those same three years and the elimi­
. nation of unnecessary regulations 
: which were adding billions to the cost 

of things we buy. 
Heard Loud and Clear 

All the lobbying, the oganized .. 
demonstrations and the cries of pro­
test by th0se whose way of life depends 
on maintaining Government's waste­
ful ways were no match to• your voices 
which were heard loud and clear in 
these marble halls of Goverment, 

And you made history with your 
· telegrams, your letters, your phone 

calls and, yes, personal visits to talk to 
your·. elected representatives. You 
~!fi"!1~.the.m~te Y';>U de~ivered 

. . . . 
Federal budget. Right now members · 
of the House and Senate are meeting In 
a conference committee to reconcile 
the differences between the two budg­
et-cutting bills passed by the House 
and the Senate. When they finis~. · all 
Americans will benefit from savings of 
approximately. $140 billion in reduced 
Government costs over the next three 
years. And that doesri't Include the 
additi91!al savings from· the hundreds 
of butdensome regulations already 
canceled or facing cancellation. 

For 19 out of the last 20 years the 
Federal Government has spent more 
than it took in. There will be another . 
large deficit In this present year which 
ends September 30th. But with our pro­
gram In place it won't be quite as big 
as It might have been and starting next 
year the deficits will get smaller until 
In just a few years the budget can be 
balanced. And we hope we <:an begin 
whittling at that almost $1 trillion ~ebt • 
that hangs over the future of our Chll- , 
dren. 

· Bued on Anticipation 

President Reagan with Gov. Forren James .Ir., Democrat of J 
Jam.es will be travellq tbrouab MVenl Southern states on beball 

Now so far I've been talking about 
only one i>art of our program for eco­
nomic recoveiy - the budget-cutting 
part. I don't minimize Its importance. 
Just the fact that Democrats and Re­
publicans ci>uld work together as they 

. have, proving the strength of our sys-
tem, has created an optimism in our cut. Well, the C<>ngressman, who hap. unfair tax th&t ~a won 
land. The rate of inflation is no longer pens to be a strong leader in suppQrt of and .· wife pay JDOre tax 
In double-digit figures, the dollar has our program, replied at some length were single. We incre&SE 
regained strength in the international·· · witli a discussion of . the technical tion on the inheritance (o 
money markets and businessmen and points Involved, but also mentioning a to $600,000 JiO that farmer. 
Investors are making decisions with few reservations he had on certain owned businesses don't ha 
regard to Industrial development, points. The constituent, a farmer, Its- . farm or store in the event 
modernization and expansion. All of . tened politely until he'd finished and to pay the taxes. Most b 
this l;>ased on anticipation of our pro- then said, "Don't give me an . essay. · wipe out the tax entirely 
gram being adopted and put tnto What I want to know is are you for 'em . Ing spouse. No lqer, f 
operation. · oragin 'em?" . . . will a widow have tO sel 

A recent poll shows that where a I appreciate the gentleman's sup. . source of income to pay 
year and a half ago only 24 percent of port and suggest his question is a mes- husband's death. 
our people believed things would get sage your own Representatives should There are deductions t 
better, today 46 percent believe they hear. Let me add those Representa- lnvestmentandsavings.1 
will. To justify their faith we must de- lives honestly and sincerely want to realistic depreciation or 
liver the other part of our program. know your feelings. They get pl9ty of and machinery, And th, 
.OUr economic package Is a. closely . Input from the SP.8Cial interest gl"OUp!J, ·breaks for small and inde1 
knit, carefully constructed plan to re- they~ like to hear from their home- lle!IS8S which create 80 p 
store America's economic strength folks. new jobs. This bill also pn 
and put our nation back on the road to Let me explain what the situation is credits to the research 1 
prosperity. Each part of this package and what is at issue. With our budget ment industrY - th~ 
is vital. It canriot be considered piece- cuts we presented a complete program help spark the high techn 
meal. It was proposed as a package of reduction In tax rates. Again, our · throughs that are so critic 
and it has been supported as such by wrpose was to provide incentive for . ca's econoQtic leadership 
the American people. Only If the Con: the Individual, incentives for business There are also added in 
gress passes all of Is major compo- to encourage production and hiring of .1Jmall businesses inciudin, 
nents does it have any real chance of the unemployed and to free up money that will lift much of th 
succes8. This is absolutely essential if forlnvestment. · costly paperwork that 
we are to provide incentives and make OUr bill calls for a 5 percent reduc- has imposed on small busi 
capital available for the increased Pf°" tion In the Income tax rates by October In addition, there is sh 
ductivity required to provide real, per- 1st, a 10 percent reduction begiriillng substantial assistance fc 
manent jobs for our people. · July l, 1982, and another 10 percent cut pressed thrift industry. ai 

And let us not forget that the rest of a year later-a 25 percent total reduc- ductic>ns In oil taxes that 
the world is watching America care- tion over three years. But then lo en- new or Independent oil p1 
fully to see how we will act at this critl- sure the tax cut is P4;fl1l&nent we call move our nation a ste 
cal moment. I have recently ~turned for Indexing the tax rates iri 1985, energyself~ufficiency. ·· 
from a summit meeting with · world which means adjusting them for lnfla- OUr bill is, in short, the · 
leaders in Ottawa, Canada, . and the tion. As it is now, if you get a co&t-of- cuUor·everyone in almost 

· message I heard from them was quite living raise Intended to keep you even Now a Bipartisan M· 
clear - our allies depend on a strong with Inflation, you find that the In-
and economically sound America and crease In the nµmber of dollars yoU get Now Wh'tJl I first prop 
they are watching events in this coun- may very likely move you into ·a · and lncide*11Y it has no 
try, particularly those surrounding higher tax bracket and you wind up bipartisan 'measure co.a 

f I than This i - ft'led Republican . Barber C< our pro,gram or econom c recovery, poorer you wei:e. . s.,..... . . Democrat Kent Hance -
with close attention and great hopes. bracket creep. · . 
I h the bes t ha t cratic leadership said a n s ort, . t way o ve a s rong An Insidious Tu out of the question. It WO\ 
foreign . policy abroad is to have a Bracket creep is an insidious tax. inflationary. That was bef1 

strong economy at home. Let me give an example. If you earned guration. 
Great Deal Is at Stake · $10,000 a year in 1972, by 1980 you had Then your voices began 

The day after tomorrow - Wednes- to earn $19,700 just to stay even with and suddenly in Februa11 
day - the House of Representatives Inflation. But that's before taxes. ship discovered a one-yea1 
will begin debate on two tax bills and Co~e April 15th, you find your tax feasible. We kept on pushll 
once again they need to hear from you. rates have Increased 30 percent. If year tax cut and by June 
I know that doesn't give you much you've been wondering why you don't tion found that a two-yea 
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ington will never change its spending 
habits." 

Well, something very exciting has 
been happening here in Washington 
and you ate responsible. Your voices 
have been heard. Millions of you, 
Democrats, Republlcarur and Inde­
pendents, from every profession, 
trade and line of work, and from every 
part of this land; you sent a message 
that you wanted a new beginning. You 
wanted to change one little tw~letter 
word. It doesn't sound like much, but It 
sure can make a difference changing 
"control by Government" to "control 
of Government." 

In that earlil!r broadCiiSt you'll re­
call l prc;:;:>sed a program to drasti­
cally cut back Government spending 
in the 1982 budget which begins Oct~ 
ber 1st and to continue cutting in '83 
and '84. Along with this I suggested an 
across-the-board tax cut spread over 
those same three years and the elimi­
nation of ·unnecessary regulations 

· which were adding billions to the cost 
of things we buy. 

Heard Loud and Clear 
All the lobbying, the oganized 

demonstrations and the cries of pr~ 
test by those whose way of life depends 
on maintaining Government's waste­
ful ways were no match to• your voices 
which were heard loud and clear in 
these marble halls of Goverment. 

Arid you made history with your 
telegrams, your letters, your phone 
calls and, yes, personal visits to talk to 
your elected representatives. You 
reaffirmed the mandate you delivered 
in the election last November. A man­
date that called for an end to Govern­
ment policies that sent prices and 
mortgage rates skyrocketing, while 
millions of Americans went jobless. 

Because of what you did, Republi­
cans and Democrats in the Congress 
came together and passed the most 
sweeping cutbacks in the history of the 

Ruse Lets Nun Escape 
Intruder at a Convent 

HARTSDALE, N.Y., July 27 (AP)­
A nun persuaded a would-be robber to 
sit down and have a snack at her con­

- vent early today, then fled and sum­
moned the police, who arrested the in­
truder, authorities said. 

The suspect, 41-year-old James Ken- · 
ney of Hartsdale, was charged with 
holding the nun captive at knifepoint 
for more than four hours. 

Capt. John Hahn of the Greenburgh 
police said the nun, whose name was 
not released, scuffled with the man 
when he entered the Sacred Heart 
Church convent on ·Lawton Avenue 
from a fire escape at 10: 30 last night. · 

Captain Hahn said that at 3 A.M., 
the nun persuaded the. man, who had 
been carrying two knives, to sit down 
"and have a sandwich or something 
with her." She took that opportUnity to 
flee the convent, flag down a passing 
truck and call the police. 

The police seized Mr. Kenney two 
blocks away. He was charged with 
fir§kdegree burglary and unlawful im­
p~ment, the police said. 

According to Captain Hahn, the nun 
suffered minor scratches on her face 
during the scuttle. The man was not 
hurt, 

Mediator in Nurse Strike 
PITISFIELD, Mass., July 27 (AP) - . 

A Federal mediator called both sides · 
back for bargaining today in an effOrt to 
end a three-day-old strike by registered 
nurses that has crippled the Berkshire 
Medical Center, the largest hospital in 
the Berkshires. 
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and put our nation back on the road to 
prosperity. Each part of this package 
is vital. It cannot be considered piece­
meal. It was proposed as a package 
and it has been supported as such by 
the American people. Only if the Con: 
gress passes all of is major corns» 
nents does it have any real chance of 
succes5. This is absolutely essential if 
we are to provide incentives and make 
capital available for the increased pro­
ductivity required to provide real, per. 
manent jobs for our people. 

And let us not forget that the rest of 
the world is watching America care­
fully to see how we will act at this criti­
cal moment. I have recently returned 
from a summit meeting with world 
leaders in Ottawa, Canada, and the 

· message I heard from them was quite 
clear - our allies depend on a strong 
and economically sound America and 
they are watching events in this coun­
try, particularly those surrounding 
our pro,gram for economic recovery, 
with close attention and great hopes. 
In shon, the best way to have a strong 
foreign policy abroad is to have a 
strong economy at home. 

Great DeaJ Is at Stake 
The day after tomorrow - Wednes­

day - the House of Representatives 
will begin debate on two tax bills and 
once again they need to hear from you. 
I know that doesn't give you much 
time, but a great deal is at stake. 

A few days ago I was visited here in 
the office by a Democratic Congress­
man from one of our Southern states. 
He'd been back .in his district and one 
day one of his constituents asked him 
where he stood on the economic recov­
ery program I'd outlined in that 
earlier broadcast, particulai'ly the tax 

Let me explain what the situation Is 
and what is at issue. With our budget 
cuts we presented a complete program 
of reduction in tax rates. Again, our 
purpose was to provide incentive for 
the individual, incentives for business 
to encourage production and hiring of 
the unemployed and to free up money 
for investment. · 

Our bill calls for a 5 percent reduc­
tion In the income tax rates by October 
1st, a 10 percent reduction beginning 
July l, 1982, and another 10 percent cut 
a year later - a 25 percent total reduc­
tion over three years. But then .to en­
sure the tax cut is wmanent we call 
for indeXlng the taX rates iri 1985, 
which means adjusting tl:lem for infla­
tion. As it is now, if you get a cost-of­
living raise intended to keep you even 
with inflation, you find that the in­
crease in the m1mber of dollars you get 
may very likely move you into ·a 
higher tax bracket and you wind up 
poorer than you were. This is called 
bracket creep. 

An Inslcllous Tax 
Bracket creep is an insidious tax. 

Let me give an example. If you earned 
$16,000 a year in 1972, by 1980 you had 
to earn $19,700 just to stay even with 
inflation. But that's before taxes. 
Co~e April 15th, you find your tax 
rates have increased 30 percent. If 
you've been wondering why you don't 
seem as well off as you were a few 
years back, it's because Government 
makes a profit on inflation. It gets an 
automatic tax increase without having 

. to vote on it. We intend to stop that. 
Time won't allow me to explain 

every detail, but our bill includes just 
about everything to help the economy. 
We reduce the marriage penalty, that 

YOUR TAXES 
AVERAGE FAMILY INCOME - $20,000 

1982 1986 

creCiiiS 'to -iile resear<:ii -, 
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help spark the high techn 
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that will lift much of tl: 
costly paperwork that 
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In addition, there is sh 
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pressed thrift industry-a 
ductions in oil .taxes that 
new or independent oil pi 
move our nation a ste 
eriergy self-sufficiency. 

Our bill is, in short, the 
cut for everyone in almost 

Now a Bipartisan M 
Now wh~n I first proI 

and incidel}qtlly it has n< 
bipartisan ·measure c~' 
Republican Barber C· 
Democrat Kent Hance -
cratic leadership said a 
out of the question. It wo1 
inflationary. That was bel 
guration. 

Then your voices begai 
and suddenly in Februar. 
ship discovered a one-yea 
feasible. We kept on pushi 
year tax cut and by Jun1 
tion found that a tw~yei 
work. Now it's July and t 
could go for a third-year 
there was a trigger arrat 
would only allow it to go 
certain economic goals ti 
by1983. 

But by holding the pee 
duction hostage to tutu 
events, they will elimi11 
ability to plan ahead. ~ 
farmers and individuals' 
the certainty they must t 
saving or investing m1 
money. And encouragin 
ings and investment is p1 
we need most to rebuild°' 

And there is a little slei1 
that trigger mechanism. 
tee bill ensures that thE 
will be $6.5 billion great· 
own trigger requires. As 
the design of their own 
meet the trigger they I 
Therefore, the· third-yea1 
automatically never take 

If I could paraphrase 1 
statement by Will Roger: 
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OUR BILL 

TAX INCREASE VS TAX CUT 

PERCENTAGE 

25 

221111 ............ .. 

15 
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Built·ln 
Tax 

Increase 

United Pna lntematklo 

Charts used by President Reagan during bis address last night 
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; H is Case 

Comparing H:1e-Details of Cut Proposals 
ting people first has always been 
America's secret weapon; The House 
majority leadership seems less con­
cerned with protecting yoilr family 
budget than With spending more on the 

· · Federal budget. 
Our bipartisan tax bill targets three-

. quarters of its tax relief to middle.in-
. come wage-earners, who presently 
pay almost three-quarters of the total 
Income tax. It also then indexes the · 
tax brackets to ensure that you can 
keep that tax reduction In the years 
ahead. There also is, as I said, estate 
tax relief that will keep family farms 
and · family-owned businesses in the 
family. And there are provisions for 
personal retirement plans and individ­
ual saVirigs accounts. . · 

··· · Because our bipartisan bill is so 

. . TbeNewYorttn-10-.,.Tames 

1an with Gov. Forrest lames .Ir., Democrat of Al~ yesterday at the White House. Governor. · 
ravellq tbroulh aevenl Southern states on behalf of tbe Pnlldeat'1 tu plan. . · · 

/ 
:mgressman, who hap. unfair tax t,h'at h'1J a working husband ·.never met a man he didn't like - I'm 
ng leader in suPPQrt of and wife pay plOre tax than If the)' afraid WJ! have some people around 
eplled at some length were single. We Increase the exemp. · ·who lleVer met a tax they didn't hike. 
Ion of . the technlcai tlon on the Inheritance (or estate) tax Their ·1ax proposal, similar In a. 
but also mentioning a to $600,000 .llO that farmers and family- number of ways to ours, but differing 

IS be bad on certain owned businesses don't have to sell the In some very vital parts, was passed 
ltituent, a farmer, lls- · . farm or .store In the everit of death just · out of the House Ways and Means 
ntll he'd finished and to pay the taxes. Most Important we Committee, and from now on I'll refer 
1't giVe me an .essay. wipe out the tax entirely for a survlv- to it as the committee biil ano ours as 
n.ow is are you for 'em . Ing spouse; No longer, for example, . the bipartisan bill. They will be the 

the gentleman's sup. 
t his question is a mes­
lepresentatlves should 
dd those Representa­
md sincerely want to 
igs. They get pl«11ty of 
P,ecial interest group$, 
ear from their home-

n what the situation is 
ssue. With our budget 
~a complete program 
tax rates. Again, our 
provide incentive for 

ncentives for business 
oduction and hiring of 
an~ to free up money 

for a 5 percent reduc-
1e tax rates by October 
1t redu<;tton beginnfng 
another 10 percent cut 
25 percent total reduc- · 
Y.ears. But then .to el!: · 

will a widow have to sell the family · bills taken up Wednesdlt.v. 
source of Income to pay a tax on her The majority leadership claim 
husband's death. · theirs gives a greater break to the 

There are deductions to encourage worker than ours and it does - that is, 
Investment and savings. Business gets if you're only planning to live two 
realistic depreciation on equipment · more years. The plain truth Is our 
and machinery. And there are tax cholcP is not between two plans to~ 

·breaks for small and Independent bust- duce taxes, it is between a tax cut or a 
nesses which create 80 percent of all tax increase. There is built Into our 
new jobs. This bill also provides major present system, including payroll ~ 
credits to the research and develop. cial· Security taxes and the bracket 
ment industcy - th~ credits will creep I've mentioned, a 22 percent tax 
help spark the high technology break- Increase over the next three years. 
throughs that are so critical to Amert- The committee bill offers a 15 percent 
ca's economic leadership In the, world. cut over two years; our bipartisan bill 
There are also added incentives for . gives a 25 percent reduction over three 
.. small businesses inch1dlng a provision years. As you can see by this chart -
that will lift much of the burden of here is the 22 percent Increase line and 
costly paperwork that Government , here is their cut below that line and 
has imposed on small business. ours wiping out the Increase with a lit-

In addition, there is short-term but tletospare. 
substantial assistance for the hard- Incidentally, their claim that cut· 
pressed thrift Industry· as well as ~ ting taxes for individuals for as much 
ductlons in oil taxes that will benefit . as three years ahead is risky rings a 
new or lndepen~ent oil produ~rs and little hollow when you realize that 

· clearly drawn and broadly based it 
provides the kind of predictability and 
certainty that the financial segments 

· of our societ1 need to make Investment 
decisions that stimulate productivity 
arid make our economy grow. . · 

Even more important - If the tax 
cut goes to you the American people in 
the third year - that money returned 
to you won't be available to the Con· 
gress to spend. And .that In my view Is 
what this whole controversy comes 
down to: Are you entitled to the fruits 
of your own labor or does Government 
have some presumptive right to spend 
and spend and spend? 

Do a Much Better Job 

I'm also ·convinced our business tax 
cut Is superior to theirs, because it Is 
more equitable, and It will do a much 
~tter job promoting the' surge In In­
vestment we so badly need to rebuild 
our industrial base. 

There is something else I want to tell 
you. Our bipartisan coalition worked 
out a tax bill we felt would provicte·tn­
centtve and stimulate productivity, 

· thus reducing inflation and providing 
. jobs for the unemployed. That was our 
goal. 

Our opponents in the beginning 
didn't want a tax bill at all. What ls the 
purpose behind their change of heart? 
They've put a tax program together 
for one reason only, to provide a politi­
cal victory for themselves. ·Never 
mind that it won't solve the economic 
problems confronting our country. 
Never mind that It won't get the 
wheels of Industry turning again or 

·. eliminate the inflation which is eating 
us alive. This is not the time for politi­
cai tun and games. This Is the time for 
a New Beginning. _ 

I ask you now to put aside any feel­
ings of fnistration or helplessness 
about our political institutions and join 
me in this dramatic but responsible 
plan to reduce the enormous bilrden of 
Federal taxation· on you and your 
family. 

During recent months, many of you 
have asked what you can do to help 
make ~ertca strong &Jain. I urg~ 

• · 



quarter5 of its.tax relief to middle-in-
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income tax. It also then indexes the · 
tax brackets to ensure that you can 
keep that tax reduction In the years 
ahead. There also Is, as I said, estate 
tax relief that will keep family farms 
and family-owned businesses In the 
family. And there are provisions for 
personal retirement plans and lndlvld-

-· ual saVings accounts. 
Because our bipartisan bill Is so 

· clearly drawn and broadly based it 
· provides the kind of predictability and 

certainty that the financial segments 
of our society. need to make investment 
decisions that stimulate productivity 
an:d make our economy grow. . , 
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In 1972, by 1980 you had 
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1creased 30 percent. If 
·ondering why you don't 
off as you were a few 
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Increase without having 
·e intend to stop that. 
. allow me to explain 
1ut our blll Includes just 
lng to help the economy. 
1 marriage penalty, that 

20,000 

Democrat Kent Hance - the Demo- UveforTwoMoreYears 
cratlc leadership said a tax cut was 
out of the question. It would be wildly 
Inflationary. That was before my lnau. 
guratlon. 

Then your voices began to be heard 
and suddenly in February the leader­
ship discovered a one-year tax cut was 
feasible. We kept on pushing our three­
year tax cut and by June the opposi­
tion found that a two-year cut might 
work. Now It's July and they find they 
could go for a third-year cut provided 
there was a trigger arrangement that 
would only allow it to go into effect if 
certain economic goals had been. met 
byl983. . 

But by holding the people's tax re­
duction hostage to future economic 
events, they will ellmi.ilate people's_ 
ability to plan ahead. Shopkeepers, 
farmers and individuals wilt be denied 
the certainty they must have to begin 

. saving or Investing more of their 
money. And encouraging more sav­
ings and Investment ls precisely what 
we need most to rebuild our economy. 

Here is another chart which lllus­
trates .what I said about their giving a 
better break If you only intend to live 
fo.r two more years. Theirs ls the dot­
ted line, ours the solid. As you can see, 
in an earning bracket of $20,000 their 
tax cut ls slightly more generous than 
ours - for the first two years - then 
taxes in that earning level start going · 
up. On the other hand, in our biparti­
san bill, the tax keeps going down and 
then stays down permanently. This is 

· troe of all earning brackets. 
. This red space between the two lines 
ls the tax money that will remain in 
your pockets If our blll passes and lt's 
the amount that will leave your pock­
ets if their tax blll is passed. 

1 take n~ pleasure in saying this, but 
those who will seek to defeat our Cona­
ble-Hance bipartisan· bllt as debate · 
begins Wednesday are the ones who 
have given us five "tax cuts" in the 
last 10 years, but our taxes went up 
$400 bllllon in those same 10 years. 

Genuine and Lasting . Commit­
ment 

Even more Important - if the tax 
cut goes to you the American people In 
the third year - that money returned 
to you won't be available to the Con­
gress to spend. And that In my view Is 
what this whole controversy comes 
down to: Are you entitled to the fruits 
of your own labor or does GOvemment 
have some presumptive right to spend 
and spend and spend? · 

Do a Much Better Job 

I'm also -convinced our business tax 
cut ls superior to theirs, bec!luse It Is 
more equitable, apd it will do a much 
better job promoting the' surge In In­
vestment we so badly need to rebuild 
our Industrial base. 

There Is something else I want to tell 
you. Our bipartisan coalition worked 
out a tax bill we felt would provide In­
centive and stimulate productivity, 

· thus reducing inflation and providing 
. jobs for the unemployed. That was our 
goal. 

Our opponents in the beginning 
didn't want a tax bill at all. What ls the 
purpose behind their change of heart? 
They've put a tax program together 
for one reason only, to provide a politi­
cal victory for themselves. -Never · 
-mind that It won't solve the economic 
problems confronting our country. 
Never mind that it won't get the 
wheels of industry turning again or 

. eliminate the Inflation which ls eating 
us alive. This ls not the time for politi· 

· cal fun and games. This Is the time for 
a New Beglnnlng. · _ 

I ask you now to put aside any feel­
ings of frustration or helplessness 
about our political institutions and Join 
me In this dramatic but responsible 
plan to reduce the enormous burden of 
Federal taxation· on you and your 
family. · 

During recent months, many of you 
have asked what you can do to help 
make America strong agai.il. l · urge 
you again to contactyour Senators and 
Congressmen, tell them of your suP:. : . 
port for this bipartisan proposal, tell 
them you believe this Is an unequaled 
opportunity to help return America to. 
prosperity and make Government 
again the servant of the people. :. 

lbe Fork of Two Roads 
In a few days, the Congress will 

stand at the fork of two roads. One 
road ls all too familiar to us. It leads­
ultlmately - to higher taxes. it 
merely brings us full circle back to the 
source of our economic problems -
where the Government decides that It 
knows better than you what should be 
done with your earnlngs, and, in fact, 
how you should conduct your life. 
. The other road promises to renew 
the American spirit. It's a road of hope 
and opportunity. It places the direc­
tion of your life back in your handS - . 
where It belongs. 

I have not taken your time this.eve­
ning merely to ask you to trust me. In­
stead, I ask you to trust yourselves. 
That's what America Is all about. Our 
struggle for nationhood, our unrelent-

. Ing ftjht for freedom, our very exist­
ence - these have all rested on the as­
surance that you must be free to shape ' · 
your life as you are best able to - that 
no one can stop you from reaching 
higher or take from you the creativity 
that has made America the enyY of 
mankind. 

1986 
And there ls a little sleight of hand iil 

that trigger mechanism. The commit­
tee bill ensures that the 1983 deficit 
will be $6.5 blllion greater than their 
own trigger requires. As lt stands now 
the design of their own bill will not 

. meet the trigger they have put in. 
Therefore, the·third-year tax cut will 
automatically never take place. 

If I could paraphrase a well-known 
statement bv Will Ro11:ers that he had 

The lines on these charts say a lot 
about who's really fighting for whom. 
On the one hand, you see a genuine and 
lasting commitment to the future of 
working Americans. On the other, just 
another empty promise. Those of us In 
the bipartisan coalition want to give 
this economy and the future of this na­
tion back to the people, because put- • 

One road ls timid and fearful. The 
other bold and hopeful. 

In these six months, we have done so 
much and have come so far. It has 
been the power of millions of people · 
like you who have determined that we . 
will make America great ag,in. You 
have made the difference up to now. 
You will make the difference again. 
. Let us notstop now. 

Thank vou. ---
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TELEVISED ADDRESS TO THE NATION -- JANUARY 27, 1981 

Good evening. I had intended to make ·some remarks 
\ 

about the problem of Social Security tonight but the 

immediacy of Congressional action on the tax program, a key 

component of our economic package, . has to take priority. 

Let me just say, however, I've been deeply disturbed by the 

way those of you who are dependent on Social Security have 

been needlessly frightened by some of the inaccuracies which 

have been given wide circulation. 

It is true that the Social Security system has financial 

problems. It is also true that these financial problems have 

been building for more than 20 years -- and nothing has 

been done. 

I hope to address you on this entire subject in the 

near future. · In the meantime, let me just say this: I 

stated during the campaign and I repeat now I will not stand 

by and see those of you who are dependent on Social Security 

deprived of your benefits. I make that pledge to you as 

your President. You have no reason to be frightened. You 

will continue to receive · your checks in the full amount due 

you. In any plan to restore fiscal integrity of Social 

Security I personally will see that no part of the plan will 

be at the expense of you who are now dependent on your 

monthly Social Security checks. 

Now, let us turn to the business at hand. It's been 

nearly 6 months since I first reported to you on the state 

of the Nation's economy. I'm afraid my message that night 

was grim and disturbing. I remember telling you we were in 
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the worst economic mess since the Great Depression. Prices 

and unemployment were continuing to spiral upward and all 

because Government was too big and spent too much of our 

money. 

We're still not out of the woods, but we've made a 

start. And we've certainly surprised those long-time and 

somewhat cynical observers of the Washington scene who 

looked, listened and said, "It can never be done. Washington 

will never change its spending habits." 

Well, something very exciting has been happening here 

in Washington and you are responsible. Your voices have 

been heard. Millions of you, Democrats, Republicans and 

Independents, from every profession, trade and line of work, 

and from every part of this land; you sent a message that 

you wanted a new beginning. You wanted to change one little 

two-letter word. It doesn't sound like much, but it sure 

can make a difference changing "control by Government" to 

"control of Government." 

In that earlier broadcast you'll recall I proposed a 

program to drastically cut back Government spending in the 

1982 budget which begins October 1st and to continue cutting 

in '83 and '84. Along with this I suggested an across-the­

board tax cut spread over those s ame 3 years and the 

elimina tion of unnecessary regula tions which were adding 

billions to the cost of things we buy. 
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All the lobbying, the organized demonstrations and the 

cries of protest by those whose way of life depends on 

maintaining Government's wasteful ways were no match for 

your voices which were heard loud and clear in these marble 

halls of Government. 

And you made history with your telegrams, your letters, 

your phone calls and, yes, personal visits to talk to your 

elected representatives. You reaffirmed the mandate you 

delivered in the election last November. A mandate that 

called for an end to Government policies that sent prices 

and mortgage rates skyrocketing, while millions of Americans 

went jobless. 

Because of what you did, Republicans and Democrats in 

the Congress came together and passed the most sweeping 

cutbacks in the history of the Federal budget. Right now 

Members of the House and Senate are meeting in a conference 

committee to reconcile the differences between the two 

budget cutting bills passed by the House and the Senate. 

When they finish, all America ns will benefit by savings of 

approximately $140 billion in r educed Government costs over 

the next 3 years. And that doesn't include the additional 

savings from the hundreds of burdensome regulations already 

cancelled or fac ing canc e lla tion. 

For 19 out o f the l a s t 20 year s the Fede ral Gove rnment 

has spe nt more tha n it took in. Th e r e will be anothe r large 

de fici t in thi s p res e nt year which e nds Se ptembe r 3 0 t h. But 

with our program in pla c e it won' t b e quite a s big a s it 
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might have been and starting next year the deficits will get 

smaller until in just a few years the budget can be balanced. 

And we hope we can begin whittling at that almost $1 trillion 

debt that hangs over the future of our children. 

Now so far I've been talking about only one part of our 

program for economic recovery -- the budget cutting part. 

I don't minimize its importance. Just the fact that Democrats 

and Republicans could work together as they have, proving 

the strength of our system, has created an optimism in our 

land. The rate of inflation is no longer in double-digit 

figures, the dollar has regained strength in the international 

money markets and businessmen and investors are making 

decisions with regard to industrial development, modernization 

and expansion. All of this based on anticipation of our 

program being adopted and put into operation. 

A recent poll shows that where a year-and-a-half ago 

only 24 percent of our people believed things would get better, 

today 46 percent beli eve they will. To justify their faith 

we must deliver the other part of our program. Our economic 

package is a closely knit, carefully constructed plan to 

restore America's economic strength and put our Nation back 

on the road to prosperity. Each part of this package is 

vital. It cannot be considered piecemeal. It was proposed 

as a package and it has been supported as such by the American 

people. Only if the Congress passes al l of its major 

components does it have any real chance of success. This 

is a bsolutely essential if we are to provide incentives and 
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make capital available for the increased productivity required 

to provide jobs for our people. 

And let us not forget that the rest of the world is 

watching America carefully to see how we will act at this 

critical moment. I have recently returned from a summit meeting 

with world leaders in Ottawa, Canada and the message I heard 

from them was quite clear -- our allies depend on a strong 

and economically sound America and they are watching 

events in this country, particularly those surrounding our 

program for economic recovery, with close attention and 

great hopes. 

The day after tomorrow -- Wednesday -- the House of 

Representatives will begin debate on two tax bills and once 

again they need to hear from you. I know that doesn't give 

you much time, but a great deal is at stake. 

A few days ago I was visited here in the Office by a 

Democratic Congressman from one of our Southern States. 

He'd been back in his district and one day one of his constituents 

asked him where he stood on the economic recovery program 

I'd outlined in that earlier broadcast. Well, the Congressman, 

who happens to be a strong leader in support of our program, 

replied at some length with a discussion of the technical 

points involved, but also mentioning a few reservations h e 

had on certain points. The constituent, a f armer, liste ned 

politely until he'd finished and the n said, "Don't give me 

\ . \ 
a n essay . What I want to know is are you for em or ag1n em?" 
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I appreciate the gentleman's support and suggest his 

question is a message your own Representatives should hear. 

Let me add those Representatives honestly and sincerely want 

to know your feelings. They get plenty of input from the 

special interest groups, they'd like to hear from their 

homefolks. 

Let me explain what the situation is and what is at 

issue. With our budget cuts we presented a complete program 

of reduction in tax rates. Again, our purpose was to provide 

incentive for the individual, incentives for business to 

encourage production and hiring of the unemployed and to 

free up money for investment. 

Our bill calls for a 5 percent reduction in the income 

tax rates by October 1st, a 10 percent reduction b e ginning 

July 1, 1982 and another 10 percent cut a year later -- a 25 

percent total reduction over 3 years. But then to ensure 

the tax cut is permanent we call for inde xing the tax rates 

in 1985, which means adjusting them for inflation. As it is 

now, if you get a cost of living raise intended to kee p you 

even with in f lation, you find that the increase in the 

numbe r of dollars you ge t ma y very l i k e ly move you into a 

higher tax bracket and you wind up poor er tha n you we re. 

This is called b r acket creep. 

Br a cke t cre ep is an i n s idious tax . Le t me give a n 

example . It has b e en e s tima ted tha t if you earned $10,000 a 

year in 1972, by 1 980 you had to e arn $19, 860 just to stay 

ev e n with inflation. Bu t t ha t's before t axes. Come April 1 5t h, 
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you find your tax rates have increased 33 percent. If 

you've been wondering why you don't seem as well off as you 

were a few years back, it's because Government makes a 

prof it on inflation. It gets an automatic tax increase 

without having to vote on it. We intend to stop that. 

Time won't allow me to explain every detail, but our 

bill includes just about everything to help the economy. We 

do away with the marriage penalty, that unfair tax that has 

a working husband and wife pay more tax than if they were 

single. We increase the exemption on the inheritance (or 

estate} tax to $600,000 so that farmers and family-owned 

businesses don't have to sell the farm or store in the event 

of death just to pay the taxes. Most important we wipe out 

the tax entirely for a surviving spouse. No longer, for 

example, will a widow have to sell the family source of 

income to pay a tax on her husband's death. There are 

deductions to encourage investment and savings. Business 

gets realistic depreciation on equipment and machinery. And 

there are tax breaks for small and independent businesses 

which create 80 percent of all new jobs. This bill also 

provides major credits to the research and d evelopment 

industry -- these credits will help spark the high technology 

breakthroughs that are so critical to America's economic 

leadership in the world. There are also added incentives 

for small businesses including a provi s ion that will lift 

much of the burden of costly paperwork that Government has 

imposed on small business. 
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In addition, there is short-term but substantial assistance 

for the hard-pressed thrift industry as well as reductions 

in oil taxes that will benefit new or independent oil producers 

and move our Nation a step closer to energy self-sufficiency. 

Our bill is, in short, the first real tax cut for 

everyone in almost 20 years. 

Now when I first proposed this -- and incidentally it 

has now become a bipartisan measure co-authored by Republican 

Barber Conable and Democrat Kent Hance -- the Democratic 

leadership said a tax cut was out of the question. It 

would be wildly inflationary. That was before my inauguration. 

Then your voices began to be heard and suddenly in 

February the leadership discovered a 1 year tax cut was 

feasible. We kept on pushing our 3 year tax cut and by June 

the opposition found that a 2 year cut might work. Now it's 

July and they find they could go for a third year cut provided 

there was a trigger arrangement that would only allow it to 

go into effect if certain economic goals had been met by 

1983. 

But there is a little sleight of hand in that trigger 

mechanism. The committee bill ensures that the 1983 deficit 

will be more than $7 billion greater than under our plan. 

Therefore, the third year tax cut will automatically never 

take place. 

If I could paraphrase a well-known statement by Will 

Rogers that h e had neve r met a man he didn't like I'm 

afraid we have some p eople around who never met a tax they 

didn't hike. 
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Their tax proposal, similar in a number -0f ways to 

ours, but differing in some very vital parts, was passed out 

of the House Ways and Means Committee, and from now on I'll 

refer to it as the committee bill and ours as the bipartisan 

bill. They will be the bills taken up Wednesday. 

The majority leadership claims theirs gives a greater 

break to the worker than ours and it does -- that is, if 

you're only planning to live 2 more years. The plain truth 

is our choice is not between two plans to reduce taxes, it 

is between a tax cut or a tax increase. There is built into 

our present system, including payroll Social Security taxes 

and the bracket creep I've mentioned, a 22 percent tax . 

increase over the next 3 years. The~omrnittee bill offers a 

15 percent cut over 2 years; our bipartisan bill gives a 25 

percent reduction over 3 years. As you can see by this 

chart -- here· is the 22 percent increase line and here is 

their cut below that line and ours wiping out the increase 

with a little to spare. 

Incidentally, their claim that cutting taxes for individuals 

for as much as 3 years ahead is risky rings a little hollow 

when you realize that their bill calls for business tax cuts 

each year for 7 years ahead. 

It rings even more hollow whe n you consider the fact 

the majority leadership routinely endorses Federal spending 

bills that project years into the future, but object to a 

tax bill that will return your mone y over a 3 yea r p e riod. 
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Here is another chart which illustrates what I said 

about their giving a better break if you only intend to live 

for 2 more years. Theirs is the dotted line, ours the 

solid. As you can see, in an earning bracket of $20,000 

their tax cut is slightly more generous than ours -- for the 

first 2 years then taxes in that earning level start 

going up. On the other hand, in our bipartisan bill, the 

tax keeps going down and then stays down permanently. ·This is 

true of all earning brackets. 
teJL 

This o~e space between the 2 lines is the tax money 

that will remain in your pockets if our bill passes and 

it's the amount that will leave your pockets if their tax 

bill is passed. 

I take no pleasure in saying this, but those who will 

seek to defeat our Conable-Hance bipartisan bill as debate 

begins Wednesday are the ones who have given us five "tax 

cuts" in the last 10 years, but our taxes went up $400 

billion in those same 10 years. 

The lines on these charts say a lot about who's really 

fighting for whom. On the one hand, you see a genuine and 

l~~ng commitment to the future of working Americans. · On 

the other, just another empty promise. Those of us in the 

bipartisan coalition want to give this economy and the 

future of this Nation back to the people, because putting 

people first has always been America's secret weapon. The 

House majority leadership seems less concerned with protecting 
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your family budget, than with spending more on the Federal 

budget. 

Our bipartisan tax bill targets three-quarters of its 

tax relief to middle-income wage earners, who presently pay 

almost three-quarters of the total income tax. It also then 

~ indexes the tax brackets to ensure that you can keep that 

tax reduction in the years ahead. There also is, as I said , 

estate tax relief that will keep family farms and family­

owned businesses in the family. And there are provisions 

for personal retirement plans and individual savings accounts. 

Because our bipartisan bill is so clearly drawn and 

broadly based it provides the kind of predictability and 

certainty that the financial segments of our society need to 

make investment decisions that stimulate productivity and 

make our economy grow. 

Even more important -- if the tax cut goes to you the 

American people in the third year -- that money returned to 

you won't be available to the Congress to spend. And that 

in my view is what this whole controversy comes down to: 

Are you entitled to the fruits of your own labor or does 

Government have some presumptive right to spend and spend 

and · spend . 

I'm also convinced our business tax cut is superior to 

theirs, because it is more equitable, and it will do a much 

better job promoting the surge in investment we so badly 

need to rebuild our industrial base. 
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There is something else I want to tell you. Our bipartisan 

coalition worked out a tax bill we felt would provide incentive 

and stimulate productivity, thus reducing inflation and 

providing jobs for the unemployed. That was our goal. 

Our opponents in the beginning didn't want a tax bill 

at all. What is the purpose behind their change of heart? 

They've put a tax program together for one reason only, to 

provide a political victory for themselves. Never mind that 

it won't solve the economic problems confronting our country. 

Never mind that it won't get the wheels of industry turning 

again or eliminate the inflation which is eating us alive. 

This is not the time for political fun and games. This is 

the time for a New Beginning. 

I ask you now to put aside any feelings of frustration 

or helplessness about our political institutions and join me 

in this dramatic but responsible plan to reduce the enormous 

burden of Federal taxation on you and your family. 

During recent months, many of you have asked what you 

can do to help make America strong again. I urge you again 

to contact your Senators and Congressmen, t e ll them o f your 

support for this bipartisan proposal, tell them you b e lieve 

this i s an unequalled opportunity to help r e turn Ame rica to 

prosperity and make Gove rnment again the servant of the 

people. 

In a f ew days, the Congres s will sta nd at the f ork o f 

two roads. 
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One road is all too familiar to us. It leads -- ultimately 

to higher taxes. It merely brings us full circle back to 

the source of our economic problems -- where the Government 

decides that it knows better than you what should be done 

with your earnings, and, in fact, how you should conduct 

your life. 

The other road promises to renew the American spirit. 

It's a road of hope and opportunity. It places the direction 

of your life back in your hands - where it belongs. 

I have not taken your time this evening merely to ask 

you to trust me. Instead, I ask you to trust yourselves. 

That's what America is all about. Our struggle for nationhood, 

our unrelenting fight for freedom, our very existence --

these have all rested on the assurance that you must be free 

to shape your life as you are best able to -- that no one 

can stop you from reaching higher or take from you the 

creativity that has made America the envy of mankind. 

One road is timid and fearful. 

The other bold and hopeful. 

In these 6 months, we have done so much and have come 

so far. It has bee n the powe r of millions of p eople like 

you who have determined that we will make America great 

again. You have made the difference up to now. You will 

ma k e the diffe rence a g a in. 

Let us not stop now. 

Thank you. God bless you and good night. 
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IT IS TRUE THAT THE SOCIAL SECURITY SYSTEM HAS FINANCIAL 

PROBLEMS, IT IS ALSO TRUE THAT~· C'Y8EB eeit1~M!eN 

::::::: :: ::E::M::::::Q:::::::::s; T:::: ;r;N:NCIAL 
'-...llAtJLBEEA/ B<Jit~ril~ ,vorm' J+As Betll DOIJ~. 

PROBLEMS 'fOR MORE THAN 20 YEARS -- AND P4-!EY llt,\'i :e•:1112 IJOlllM~. 

I HOPE TO ADDRESS YOU ON THIS ENTIRE SUBJECT IN THE 
'"~ ~~O NEAR FUTURE, 

'V..f STATED DURING THE CAMPAIGN AND I REPEAT NOY.I I WILL NOT STAND 

IN THE MEANTIME) LET ME JUST SAY THIS: I 

,\). 
BY AND SEE THOSE OF YOU WHO ARE DEPENDENT ON SOCIAL SECURITY 

DEPRIVED OF YOUR BENEFITS, I MAKE THAT PLEDGE TO YOU AS 

YOUR PRESIDENT, You HAVE NO REASON TO BE FRIGHTENED, You 
WILL CONTINUE TO RECEIVE YOUR CHECKS IN THE FULL AMOUNT DUE 

YOU, JN ANY PLAN TO RESTORE FISCAL INTEGRITY OF SOCIAL 

SECURITY J PERSONALLY WILL SEE THAT NO PART OF THE PLAN WILL 

BE AT THE EXPENSE OF YOU WHO ARE NOW DEPENDENT ON YOUR 

MONTHLY SOCIAL SECURITY CHECK~ 
NowJ LET us TURN TO THE BUSINESS AT HAND. IT"S BEEN 

NEARLY 6 MONTHS SINCE I FIRST REPORTED TO YOU ON THE STATE 

OF THE NATION'S ECONOMY, I'M AFRAID MY MESSAGE THAT NIGHT 

WAS GRIM AND DISTURBING, J REMEMBER TELLING YOU WE WERE IN 
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THE WORST ECONOMIC MESS SINCE THE GREAT DEPRESSION, lITT=tATiON 

WAS CONTINUING TO SPIRAL UPWARDJ UNEMPLOYMENT WAS AT-A­

CRl~EVEL AND ALL BECAUSE GOVERNMENT WAS TOO BIG AND 

SPENT TOO MUCH OF OUR MONEY, 

WE'RE STILL NOT OUT OF THE WOODSJ BUT WE'VE MADE A 

START, AND WE'VE CERTAINLY SURPRISED THOSE LONG-TIME AND 

SOMEWHAT CYNICAL OBSERVERS OF THE \iJASHINGTON SCENE WHO 

LOOKEDJ LISTENED AND SAIDJ -·Ir CAN NEVER BE DONE, WASHINGTON 

WILL NEVER CHANGE ITS SPENDING HABITS," 

WELLJ SOMETHING VERY EXCITING HAS BEEN HAPPENING HERE 

IN WASHINGTON AND YOU ARE RESPONSIBLE. YouR VOICES HAVE 

BEEN HEARD, MILLIONS OF YOUJ DEMOCRATSJ REPUBLICANS AND 

INDEPENDENTSJ FROM EVERY PROFESSIONJ TRADE AND LINE OF WORKJ 

AND FROM EVERY PART OF THIS LAND; YOU SENT A MESSAGE THAT 

YOU WANTED A NEW BEGINNING. You WANTED TO· CHANGE ONE LITTLE 

TWO-LETTER WORD. IT DOESN'T SOUND LIKE MUCHJ BUT IT SURE 

CAN MAKE A DIFFERENCE CHANGING "CONTROL BY GOVERNMENT" TO 

"CONTROL OF GOVERNMENT," 

IN THAT EARLIER BROADCAST YOU'LL RECALL I PROPOSED A 

PROGRAM TO DRASTICALLY CUT BACK GOVERNMENT SPENDING IN THE 

l~BUDGET WHICH BEGINS OCTOBER lsT AND TO CONTINUE CUTTING 

IN '83 AND '84, ALONG WITH THIS I SUGGESTED AN ACROSS-THE­

BOARD TAX CUT SPREAD OVER THOSE SAME 3 YEARS AND THE ELIMINATION 

OF UNNECESSARY REGULATIONS WHICH WERE ADDING Sl0Q BILLION TO 

~COST OF THINGS WE BUY. 

ALL THE LOBBYINGJ THE ORGANIZED DEMONSTRATIONS AND THE 

CRIES OF PROTEST BY THOSE WHOSE WAY OF LIFE DEPENDS ON MAINTAINING 
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GOVERNMENT'S WASTEFUL WAYS WERE NO MATCH FOR YOUR VOICES 

WHICH WERE HEARD LOUD AND CLEAR IN THESE MARBLE HALLS OF 

GOVERNMENT, 

AND YOU MADE HISTORY WITH YOUR TELEGRAMS1 YOUR LETTERS 1 

YOUR PHONE CALLS ANDj YES1 PERSONAL VISITS TO TALK TO YOUR 

ELECTED REPRESENTATIVES. You REAFFIRMED THE MANDATE YOU 

DELIVERED IN THE ELECTION LAST NOVEMBER, A MANDATE THAT 

CALLED FOR AN END TO GOVERNMENT POLICIES THAT SENT PRICES 

AND MORTGAGE RATES SKYROCKETING1 WHILE MILLIONS OF AMERICANS 

WENT JOBLESS, 

BECAUSE OF WHAT YOU DID1 REPUBLICANS AND DEMOCRATS IN 

THE CONGRESS CAME TOGETHER AND PASSED THE MOST SWEEPING 

CUTBACKS IN THE HISTORY OF THE FEDERAL BUDGET, RIGHT NOW 

MEMBERS OF THE HousE AND SENATE ARE MEETING IN A CONFERENCE 

COMMITTEE TO RECONCILE THE DIFFERENCES BETWEEN THE TWO 

BUDGET CUTTING BILLS PASSED BY THE HOUSE AND THE SENATE, 

WHEN THEY FINISH1 ALL At1ERICANS WILL BENEFIT BY SAVINGS OF 

MORE THAN $140 BILLION IN REDUCED GOVERNMENT COSTS OVER THE 

NEXT 3 YEARS, AND THAT DOESN'T INCLUDE THE ADDITIONAL 

SAVINGS FROM THE HUNDREDS OF BURDENSOME REGULATIONS ALREADY 

CANCELLED OR FACING CANCELLATION, 

* FOR 10 OUT OF THE LAST 20 YEARS THE FEDERAL GOVERNMENT 

HAS SPENT MORE THAN IT TOOK IN, THERE WILL BE ANOTHER LARGE 

DEFICIT IN THIS PRESENT YEAR WHICH ENDS SEPTEMBER 30TH, RuT 

WITH OUR PROGRAM IN PLACE IT WON'T BE QUITE AS BIG AS IT 

MIGHT HAVE BEEN AND STARTING NEXT YEAR THE DEFICITS WILL GET 

INCREASINGLY SMALLER UNTIL IN JUST A FEW YEARS THE BUDGET 



WILL BE BALANCED ANDJ HOPEFULLYJ WE CAN BEGIN WHITTLING AT 

THAT ALMOST $1 TRILLION DEBT THAT HANGS OVER THE FUTURE OF 

OUR CHILDREN, 

Now so FAR I'VE BEEN TALKING ABOUT ONLY ONE PART OF OUR 

PROGRAM FOR ECONOMIC RECOVERY -- THE BUDGET CUTTING PART, 

I DON'T MINIMIZE ITS IMPORTANCE. JusT THE FACT THAT DEMOCRATS 

AND REPUBLICANS COULD WORK TOGETHER AS THEY HAVEJ PROVING 

THE STRENGTH OF OUR SYSTEMJ HAS CREATED AN OPTIMISM IN OUR 

LAND, THE RATE OF INFLATION IS NO LONGER IN DOUBLE DIGIT 

FIGURESJ THE DOLLAR HAS REGAINED STRENGTH IN THE INTERNATIONAL 

MONEY MARKETS AND BUSINESSMEN AND INVESTORS ARE MAKING 

DECISIONS WITH REGARD TO INDUSTRIAL DEVELOPMENTJ MODERNIZATION 

AND EXPANSION, ALL OF THIS BASED ON ANTICIPATION OF OUR 

PROGRAM BEING ADOPTED AND PUT INTO OPERATION. 

A RECENT POLL SHOWS THAT WHERE A YEAR. AGO ONLY 24 

PERCENT OF OUR PEOPLE BELIEVED THINGS WOULD GET BETTERJ 

TODAY 46 PERCENT BELIEVE THEY WILL, To JUSTIFY THEIR FAITH 

WE MUST DELIVER THE OTHER PART OF OUR PROGRAM, (lli.,R ECONOMIC 
. - . -----

PACKAGE IS A CLOSELY KNITJ CARE FULLY CONSTRUCTED PLAN TO 

RESTORE Jl..MERICA'S ECONOMIC STRENGTH AND PUT OUR MATION BACK 

ON THE ROAD TO PROSPERITY, EACH PART OF THIS PACKAGE IS 

VITAL, IT CANNOT BE CONSIDE.RED PIECEMEAL. IT WAS PROPOSED 

AS A PACKAGE AND IT HAS BEEN SU PPORTED AS SUCH BY TH E AM ERICAN 

PEOPLE, ONLY IF THE CONGRESS PASSES ALL OF ITS MAJOR 

COMPON ENTS DOES IT HAVE ANY REAL CHANCE OF SUCC ESS, THIS IS 

ABSOLUTELY ESSENTIAL I F WE AR E TO PROVID E INCENTIVES AND MAKE 

CAPITAL AVAILABLE FOR THE INCREASE~PRODUCTIVITY REQUIRED TO 

PROVIDE JOBS FOR OUR PEOPLE7 i 
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AND LET US NOT FORGET THAT THE REST OF THE WORLD IS 

WATCHING AMERICA CAREFULLY TO SEE HOW WE WILL ACT AT THIS 

CRITICAL MOMENT. l HAVE RECENTLY RETURNED FROM A SUMMITT 

MEETING WITH WORLD LEADERS IN OTTAWA, CANADA AND THE MESSAGE 

l HEARD FROM THEM WAS QUITE CLEAR -- OUR ALLIES DEPEND ON A 

STRONG AND ECONOMICALLY SOUND AMERICA AND THEY ARE WATCHING 

EVENTS IN THIS COUNTRY, PARTICULARLY THOSE SURROUNDING OUR 

PROGRAM FOR ECONOMIC RECOVERY, WITH CLOSE ATTENTION AND 

GREAT HOPES, 

DAY AFTER TOMORROW -- WEDNESDAY -- THE HOUSE OF REPRESENTATIVES 

WILL BEGIN DEBATE ON TWO TAX BILLS AND ONCE AGAIN THEY NEED 

TO HEAR FROM YOU, I KNOW THAT DOESN'T GI VE YOU MUCH TI ME, 

BUT A GREAT DEAL IS AT STAKE. 

A FEW DAYS AGO I WAS VISITED HERE IN THE OFFICE BY A 

DEMOCRATIC CONGRESSMAN FROM ONE OF OUR SOUTHERN STATES. 

HE'D BEEN BACK IN HIS DISTRICT AND ONE DAY ONE OF HIS CONSTITUENTS 

ASKED HIM WHERE HE STOOD ON THE ECONOMIC RECOVERY PROGRAM 

I'D OUTLINED IN THAT EARLIER BROADCAST, WELL, THE CONGRESSMAN, 

WHO HAPPENS TO BE A STRONG LEADER IN SUPPORT OF OUR PROGRAM, 

REPLIED AT SOME LENGTH WITH A DISCUSSION OF THE TECHNICAL 

POINTS INVOLVED,~MENTIONING A FEW RESERVATIONS HE 

HAD ON CERTAIN POINTS. THE CONSTITUENT, A FARMER, LISTENED 

POLITELY UNTIL HE'D FINISHED ANDSSAJD, "WELL, YES, 

THAT'S ALL VERY INTERESTING -- BUT WHAT I WANT TO KNOW IS 

ARE YOU FOR UM OR AGIN UM?" 

l APPRECIATE THE GENTLEMAN'S SUPPORT AND SUGGEST HIS 

QUESTION IS A MESSAGE YOUR OWN REPRESENTATIVES SHOULD HEAR, 
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LET ME ADD THOSE REPRESENTATIVES HONESTLY AND SINCERELY WANT 

TO KNOW YOUR FEELINGS, THEY GET PLENTY OF INPUT FROM THE 

SPECIAL INTEREST GROUPS, THEY'D LIKE TO HEAR FROM THEIR 

HOMEFOLKS. 

LET ME EXPLAIN WHAT THE SITUATION IS AND WHAT IS AT 

ISSUE, WITH OUR BUDGET CUTS WE PRESENTED A COMPLETE PROGRAM 

OF REDUCT I ON IN TAX RATES, ft.GAIN, OUR PURPOSE \"/AS TO PROV! DE 

INCENTIVE FOR THE INDIVIDUAL, INCENTIVES FOR BUSINESS TO 

ENCOURAGE PRODUCTION AND HIRING OF THE UNEMPLOYED AND TO 

FREE UP MONEY FOR INVESTMENT, 

OUR BILL CALLS FOR A 5 PERCENT REDUCTION IN THE INCOME 

TAX RATE BY OCTOBER lsr, A 10 PERCENT REDUCTIO~INii!._NG~ 

..__ ___ 1_98_2~AND ANOTHER 10 PERCENT ~-- A 25 

PERCENT TOTAL REDUCT I ON OVER 3 YEARS ~~EN TO ENSURE 

THE TAX CUT IS PERMANENT WE CALL FOR INDEXING THE TAX RATES 

IN 1985, WHICH MEANS ADJUSTING THEM FOR INFLATION, As IT IS 

NOW, IF YOU GET A COST OF LIVING RAISE INTENDED TO KEEP YOU 

EVEN WITH INFLATION, YOU FIND THAT THE INCREASE IN THE 

NUMBER OF DOLLARS YOU GET MAY VERY LIKELY MOVE YOU INTO A 

HIGHER TAX BRACKET AND YOU ~H ND UP POORER THAN YOU WERE. 

THIS IS CALLED BRACKET CREEP, 
T'I 

LRACKET CREEP IS AN INSIDIOUS TAX, LET ME GIVE AN 

EXAMPLE, IF YOU EARNED $10,000 A YEAR IN 1971, BY 1980 YOU 

HAD TO EARN $19,350 JUST TO STAY~ WITH INFLATION, Bur 
THAT'S BEFOR E TAXES, (OME APRI~ YOU FIND YOUR TAX 

RATES HAVE IN CREA SE D 33 PERC ENT, IF YOU'V E BE EN WOND ERING 

WHY YOU DON'T SEEM AS WELL OFF AS YOU WERE A FEW YEARS BACK, 

.. 



REDUCTIONS IN OIL TAXES THAT WILL BENEFIT NEW OR INDEPENDENT 
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SE~CY, 

OUR BILL ISJ IN SHORT) THE FIRST REAL TAX CUT FOR 

EVERYONE IN MORE THAN 20 YEARS, 

PROPOSED THIS --~D INCIDENTALLY IT HAS 

CO-AUTHORED BY qEPUBLICAN 

BARBER CONABLE AND DEMOCRAT KENT HANCE -- THE DEMOCRATIC ....__ 

( 

LEADERSHIP DECLARED A TAX CUT WAS OUT OF THE QUEST I ON, IT 

WOULD BE WILDLY INFLATIONARY, THAT WAS IN JANUARY, 

THEN YOUR VOICES BEGAN TO BE HEARD AND SUDDENLY~ 
~THE LEADERSHIP DISCOVERED A ONE YEAR TAX CUT WAS 

FEASIBLE, WE KEPT ON PUSHING OUR 3 YEAR TAX CUT AND BY JUNE 

T~FOUND THAT A 2 YEAR cuT MIGHT WORK. Now IT·s 

JULY AND THEY FIND THEY COULD GO FOR A THIRD YEAR CUT 

PROVIDED THERE WAS A TRIGGER ARRANGEMENT THAT WOULD ONLY 

ALLOW IT TO GO INTO EFFECT IF CERTAIN ECONOMIC GOALS HAD 

BEEN MET BY 1983, -
Bur THERE IS A LITTLE SLEIGHT OF HAND IN THAT TRIGGER 

MECHANISM, THE COMMITT EE BILL INSURES THAT THE 1983 DEFI CIT 

WILL BE MORE THAN 7 BILLION GREATER THAN UNDER OUR PLAN, 
1AJ' 

TH~OREJ THE THIRD YEAR CUT WILL AUTOMATICALLY NEYER TAKE 

-Pl8CE.--. 

IF l COULD PARAPHRASE A WELL-KNOWN STATEMENT BY WILL 
-

ROGERS THAT HE HAD NEY ER MET A MAN HE DIDN'T LIKE l 1 M 

AFRAID WE HAYE SOME PEOPLE AROUND WHO NEYER MET A TAX THEY 

DIDN'T HIKE, 
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THEIR TAX PROPOSAL, SIMILAR IN A NUMBER OF WAYS TO 

OURS, BUT DIFFERING IN SOME VERY VITAL PARTS, WAS PASSED OUT 

OF THE HousE WAYS AND ~EANS COMMITTEE, AND FROM NOW ON I'LL 

REFER TO IT AS THE COMMITTEE BILL AND OURS AS THE BIPARTISAN 

BILL, THEY WILL BE THE BILLS TAKEN UP WEDNESDAY. 

THE MAJORITY LEADERSHIP CLAIMS THEIRS GIVES A GREATER 

BREAK TO THE WORKER THAN OURS AND IT DOES -- THAT IS, IF 

YOU'RE ONLY PLANNING TO LIVE 2 MORE YEARS, THE PLAIN TRUTH 
r I 

IS OUR CHOICE IS NOT BETWEEN 2 PLANS TO REDUCE TAXES,~IS 

BETWEEN A TAX CUT OR A TAX INCREASE, THERE IS BUILT INTO 

OUR ~T SYSTEM, INCLUDING PAYROLL SOCIAL SECURITY TAXES 

AND THE BRACKET CREEP I'VE MENTIONED, A 22 PERCENT TAX 

INCREASE OVER THE NEXT 3 YEARS. THE COMMITTEE BILL OFFERS A 

15 PERCENT CUT OVER 2 YEARSj OUR BIPARTISAN BILL GIVES A 25 
PERCENT REDUCT! ON OVER 3 YEARS, ;~S YOU CAN SEE BY TH IS 

,- -
CHART -- HERE IS THE 22 PERCENT INCREASE LINE AND HERE IS 

THEIR CUT BELOW THAT LINE AND OURS WIPING OUT THE INCR EAS E 

WITH A LITTLE TO SPARE, 

INCIDENTALLY, THEIR CLAIM THAT CUTTING TAXES FOR 

INDIVIDUALS FOR AS MUCH AS 3 YEARS AHEAD IS RIS KY RINGS A 

LITTLE HOLLOW WHEN YOU REALIZE THAT THEIR BILL CALLS FOR 
r - -BUSINESS TAX CUTS EACH YEAR FOR 7 YEARS AHEAD, 

IT RINGS EVEN MORE HOLLOW WHEN YOU CONSJ.l2_ER THE FACT_ ---- ---THE MAJORITY LEADERSHIP ROUTINELY ENDORSES .fEDERAl SPEND-ING 

BILLS THAT PROJ ECT YEARS I N.I_O THE _£!UURE1 BUT OB,JECI .JO A -----TAX BILL THAT WILL RETURN YO~EY OYER A 3 YEAR PERIOD, -HERE IS ANOTHER CHART WHICH ILLUSTRATES WHAT I SAID 

ABOUT TH EIR GIVI NG A BETTER BREA K IF YOU ONLY IN TEN D IO LIVE ------
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FOR 2 MORE YEARS, THEIRS IS THE DOTTED LINEJ OURS THE 

SOLID, As YOU CAN SEEJ IN EACH OF THE EARNING BRACKETS FROM 

$5J000 ON UP TO $50J000 THEIR TAX CUT IS SLIGHTLY MORE 

GENEROUS THAN OURS -- FOR THE fIRST__2 YEARS -- THEN TAXES IN 

EVERY ONE OF THESE EARNING LEVELS START GOING UP. ON THE -----OTHER HANDJ A~ YOU -CA_N SEE IN OUR BI PART I SAN BI LL> THE TAX 

KEEPS GOING DOWN AND THEN STAYS DOWN PERMANENTLY, 

THIS ORANGE SPACE BETWEEN THE 2 LINES IS THE TAX MONEY 

THAT WILL REMAIN IN YOUR POCKETS IF OUR BILL PASSES AND IT'S -THE AMOUNT THAT WILL LEAVE YOUR POCKETS IF THEIR TAX BILL IS 

PASSED, 

l TAKE NO PLEASURE IN SAYING THISJ BUT THOSE WHO WILL -
SEEK TO DEFEAT OUR CONABLE-HANCE BIPARTISAN BILL AS DEBATE 

BEGINS WEDNESDAY ARE THE ONES WHO HAVE GIVEN US 5 QUOTE­

UNQUOTE "TAX curs ·· IN THE LAST 10 YEARSJ BUT OUR TAXES WENT 

UP $400 BILLION IN THOSE SAME 10 YEARS, 

THE LINES ON THESE CHARTS SAY A LOT ABOUT WHO'S REALLY 

FIGHTING FOR WHOM, ON THE ONE HANDJ YOU SEE A GENUINE AND 

LASING COMMITMENT TO THE FUTURE OF \~OR KING !~MERI CANS, ON 

THE OTH ERJ JUST ANOTHER EMPTY PROMISE, THOSE OF US IN THE 

BIPARTISAN COALITION WANT TO GIVE THIS ECONOMY AND THE 

FUTURE OF THIS NATION BACK TO THE PE OPLEJ BECAUS E PUTTING 

PEOPLE FIRST HAS ALWAYS BEEN AMERICA'S SECRET WEAPON, THE 

HousE MAJORITY LEADERSHIP SEEMS LESS CONCERNED \'IITH~ING 

YOUR~BUDGET, THAN WITH SPENDING MORE~ THE \(S~ 
BUDGET, 

OUR BIPARTISAN TAX BILL TAR GETS THREE-QUARTERS OF ITS 

TAX RELIEF TO MIDDLE- I rJCOME WA GE EA RNE RSJ WHO PR ESEN TLY PAY 
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ALMOST THREE-QUARTERS OF THE TOTAL INCOME TAX, lT ALSO THEN 

INDEXES THE TAX BRACKETS TO ENSURE THAT YOU CAN KEEP THAT 

TAX REDUCTION IN THE YEARS AHEAD, THERE ALSO IS, AS I SAID, 

ESTATE TAX RELIEF THAT WILL KEEP FAMILY FARMS AND FAMILY­

OWNED BUSINESSES IN THE FAMILY, AND THERE ARE PROVISIONS 

FOR PERSONAL RETIREMENT PLANS AND INDIVIDUAL SAVINGS ACCOUNTS, 

BECAUSE OUR BIPARTISAN BILL IS SO CLEARLY DRAWN AND 

BROADLY BASED IT PROVIDES THE KIND OF PREDICTABILITY AND 

CERTAINTY THAT THE FINANCIAL SEG~1ENTS OF OUR SOCIETY NEED TO 

MAKE INVESTMENT DECISIONS THAT STIMULATE PRODUCTIVITY AND 

MAKE OUR ECONOMY GROW._ 

EVEN MORE IMPORTANT -- IF THE TAX CUT GOES TO YOU THE 

AMERICAN PEOPLE IN THE THIRD YEAR -- THAT MONEY RETURNED TO 

YOU WON'T BE AVAILABLE TO THE (ONGRESS JO SPEND, AND THAT 

IN MY VIEW IS WHAT TH IS WHOLE CONTROVERSY .COMES DOWN TO: 

ARE YOU ENTITLED TO THE FRUITS OF YOUR OWN LABOR OR DOES 

GOVERNMENT HAVE SOME PRESUMPTIVE RIGHT TO SPEND AND SPEND AND 

SPEND, 

I'M ALSO CONVINCED OUR BUSINESS TAX CUT IS SUPERIOR TO 

THIERS, BECAUSE IT IS MORE EQUITABLE, AND IT WILL DO A MUCH 

BETTER JOB PROMOTING THE SURGE IN INVESTMENT WE SO BADLY 

NEED TO REBUILD OUR INDUSTRIAL BASE, 

THERE IS SOMETHING ELSE I WANT TO TELL YOU, OUR BIPARTISAN 

COALITION WORKED OUT A TAX BILL WE FELT WOULD PROVIDE INCENTIVE 

AND STIMULATE PRODUCTIVITY, THUS REDUCING INFLATION AND 

PROVIDING JOBS FOR THE UNEMPLOYED, THAT WAS OUR GOAL. 

OUR OPPONENTS IN THE BEGINNING DIDN'T WANT A TAX BILL 

AT ALL, HHAT IS THE PURPOSE BEHIND THEIR CHANGE OF HEART? 
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THEY'VE PUT A TAX PROGRAM TOGETHER FOR ONE REASON ONLYJ TO 

PROVIDE A POLITICAL VICTORY FOR THEMSELVES. NEVER MIND THAT 

IT WON'T SOLVE THE ECONOMIC PROBLEMS CONFRONTING OUR COUNTRY, 

~MIND THAT IT WON'T GET THE WHEELS OF INDUSTRY TURNING 

AGAIN OR ELIMINATE THE INFLATION WHICH IS EATING US ALIVE, 

THIS IS NOT THE TIME FOR POLITICAL FUN AND GAMES, THIS IS 

THE TIME FOR A NEW BEGINNING. 

l ASK YOU NOW TO PUT ASIDE ANY FEELINGS OF FRUSTRATION 

OR HELPLESSNESS ABOUT OUR POLITICAL INSTITUTIONS AND JOIN ME 

IN THIS DRAMATIC BUT RESPONSIBLE PLAN TO REDUCE THE ENORMOUS 

BURDEN OF FEDERAL TAXATION ON YOU AND YOUR FAMILY, 

DURING RECENT MONTHSJ MANY OF YOU HAVE ASKED WHAT YOU 

CAN DO TO HELP MAKE AMERICA STRONG AGAIN, J URGE YOU AGAIN 

TO CONTACT YOUR SENATORS AND (ONGRESSMENJ TELL THEM OF YOUR 

SUPPORT FOR THIS BIPARTISAN PROPOSALJ TELL. THEM YOU BELIEVE 

THIS IS AN UNEQUALLED OPPORTUNITY TO HELP RETURN AMERICA TO 

PROSPERITY AND MAKE GOVERNMENT AGAIN THE SERVANT OF THE 

PEOPLE. 

IN A FEW DAYSJ THE CONGRESS WILL STAND AT THE FORK OF 

n..;o ROADS, 

ONE ROAD IS ALL Tc®FAMILIAR TO US, IT LEADS -- ULTIMATELY 

TO HIGHER TAXES, IT MERELY BRINGS US FULL CIRCLE BACK TO 

THE SOURCE OF OUR ECONOMIC PROBLEMS - WHERE THE GOVERNMENT 

DECIDES THAT IT KNOWS BETTER THAN YOU WHAT SHOULD BE DONE 

WITH YOUR EARNINGSJ ANDJ IN FACTJ HOW YOU SHOULD CONDUCT 

YOUR LIFE, 
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THE OTHER ROAD PROMISES TO RENEW THE AMERICAN SPIRIT. 

Ir's A ROAD OF HOPE AND OPPORTUNITY. Ir PLACES THE DIRECTION 

OF YOUR LIFE BACK IN Y.Q!1R HANDS - WHERE IT BELONGS, 

l HAYE NOT TAKEN YOUR TIME THIS EVENING MERELY TO ASK 

YOU TO TRUST ME I I NSTEAD1 I ASK YOU TO TRUST YOURSELVES I 

THAT'S WHAT AMERICA IS ALL ABOUT, OUR STRUGGLE FOR NATIONHOOD1 

OUR UNRELENTING FIGHT FOR FREEDOM1 OUR VERY EXISTENCE --

THESE HAVE ALL RESTED ON THE ASSURANCE THAT YOU MUST BE FREE 

TO SHAPE YOUR LIFE AS YOU ARE BEST ABLE TO - THAT NO ONE CAN 

STOP YOU FROM REACHING HIGHER OR TAKE FROM YOU THE CREATIVITY 

THAT HAS MADE AMERICA THE ENVY OF MANKIND, 

ONE ROAD IS TIMID AND FEARFUL, 

THE OTHER BOLD AND HOPEFUL, 

IN THESE 6 MONTHS1 WE HAVE DON E SO MUCH AND HAV E COME 

SO FAR, IT HAS BEEN THE POWER OF MILLION$ OF PEOPLE LIKE 

YOU Y.IHO HAVE DETERMINED THAT WE WILL t1AKE .~MERICA GREAT 

AGAIN. You HAVE MADE THE DIFFERENCE UP TO NOW. You WILL 

MAKE THE DIFFERENCE AGAIN, 

LET US NOT STOP NOW, 

THANK YOU, GoD BLESS YOU AND GOOD NI GHT, 



. , TELtV 1 SED SPEE Cl! JULY 26., 1981 

Goon EVEN I NG.· rr;:D INTENDED TO MAKE SOME REMARKS 

ABOUT THE PROBLEM OF SOCIAL SECURITY TONIGHT -- BUT THE 

IMMEDIACY OF HousE ACTION ON THE TAX PROGRAM., A KEY COMPONENT 

OF OUR ECONOMIC PACKAGE., HAS TO TAKE PRIORITY, LET ME JUST 

SAY., HOWEVER., I'VE BEEN DEEPLY DISTURBED BY THE WAY YOU WHO 

ARE DEPENDENT ON SOCIAL SECURITY HAVE BEEN NEEDLESSLY FRIGHTENED., 

AND IN SOME INSTANCES BY THOSE WHO PLACE POLITICS ABOVE 

TRUTH, 

IT IS TRUE THAT THE SOCIAL SECURITY SYSTEM HAS FINANCIAL 

PROBLEMS, IT IS ALSO TRUE THAT SOME WHO HAVE CAUSED CONFUSION 

AND FEAR BY THEIR IRRESPONSIBLE CHARGES HAVE BEEN IN A 

POSITION TO DO SOMETHING CONSTRUCTIVE ABOUT THESE FINANCIAL 

PROBLEMS FOR MORE THAN 20 YEARS -- AND THEY HAVE DONE NOTHING, 

l HOPE TO ADDRESS YOU ON THIS ENTIRE SUBJECT IN THE 

NEAR FUTURE, IN THE MEANTIME., LET ME JUST SAY THIS: l 

STATED DURING THE CAMPAIGN AND l REPEAT NOW l WILL NOT STAND 

BY AND SEE THOSE OF YOU WHO ARE DEPENDENT ON SOCIAL SECURITY 

DEPRIVED OF YOUR BENEFITS, l MAKE THAT PLEDGE TO YOU AS 

YOUR PRESIDENT. You HAVE NO REASON TO BE FRIGHTENED. You 

WILL CONTINUE TO RECEIVE YOUR CHECKS IN THE FULL AMOUNT DUE 

YOU, IN ANY PLAN TO RESTORE FISCAL INTEGRITY OF SOCIAL 

SECURITY I PERSONALLY WILL SEE THAT NO PART OF THE PLAN WILL 

BE AT THE EXPENSE OF YOU WHO ARE NOW DEPENDENT ON YOUR 

MONT~LY SOCIAL SECURITY CHECK0 

Now., LET us TURN TO TH E BUSIN ESS AT HAND, IT·s BEEN 

NEARLY 6 MONTHS SINCE l FIRST REPORTED TO YOU ON TH E STATE 

OF THE NATION'S ECONOMY, I'M AFRAID MY MESSAG E THAT NIGHT 

WAS GRIM AND DISTURBING. l REMEMB ER TELLING YOU WE WERE IN 
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THE WORST ECONOMIC MESS SINCE THE GREAT DEPRESSION, INFLATION 

WAS CONTINUING TO SPIRAL UPWARD, UNEMPLOYMENT WAS AT A 

CRIPPLING LEVEL AND ALL BECAUSE GOVERNMENT WAS TOO BIG AND 

SPENT TOO MUCH OF OUR MONEY, 

WE'RE STILL NOT OUT OF THE WOODS, BUT WE'VE MADE A 

START, AND WE'VE CERTAINLY SURPRISED THOSE LONG-TIME AND 

SOMEWHAT CYNICAL OBSERVERS OF THE WASHINGTON SCENE WHO 

LOOKED, LISTENED AND SAID, --Jr CAN NEYER BE DONE, WASHINGTON 

WILL NEVER CHANGE ITS SPENDING HABITS," 

WELL, SOMETHING VERY EXCITING HAS BEEN HAPPENING HERE 

IN WASHINGTON AND YOU ARE RESPONSIBLE. YouR VOICES HAYE 

BEEN HEARD, MILLIONS OF YOU, DEMOCRATS, REPUBLICANS AND 

INDEPENDENTS, FROM EVERY PROFESSION, TRADE AND LINE OF WORK, 

AND FROM EVERY PART OF THIS LAND; YOU SENT A MESSAGE THAT 

YOU WANTED A NEW BEGINNING, You WANTED TO: CHANGE ONE LITTLE 

TWO-LETTER WORD. IT DOESN'T SOUND LIKE MUCH, BUT IT SURE 

CAN MAKE A DIFFERENCE CHANGING "CONTROL BY GOVERNMENT" TO -
"coNTROL OF GOVERNMENT." 

IN THAT EARLIER BROADCAST YOU'LL RECALL I PROPOSED A 

PROGRAM TO DRASTICALLY CUT BACK GOVERNM ENT SPENDING IN THE 

l~BUDGET WHICH BEG! NS OCTOBER lsT AND TO CONTINUE CUTTING 

IN '83 AND '84, ALONG WITH THIS I SUGG ESTED AN ACROSS-THE-

BOARD TAX CUT SPREAD OVER THOSE SAME 3 :E~RS: - -~.~~ · ~~E ELIMINATION 

OF UNNECESSARY REGULATIONS v:HICH WERE ADDING~I0Tf~ILLION TO 

~COST OF THINGS WE BUY, 

ALL THE LOBBYING, THE ORGANI ZED DEMONSTRATIONS AND THE 

CRIES OF PROTEST BY THOSE WHOSE WAY OF LIFE DEPENDS ON MAINTAINING 

I 
l/ 
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GOVERNMENT'S WASTEFUL WAYS WERE NO MATCH FOR YOUR VOICES 

WHICH WERE HEARD LOUD AND CLEAR IN THESE MARBLE HALLS OF 

GOVERNMENT, 

AND YOU MADE HISTORY WITH YOUR TELEGRAMS, YOUR LETTERS, 

YOUR PHONE CALLS AND, YES, PERSONAL VISITS TO TALK TO YOUR 

ELECTED REPRESENTATIVES. You REAFFIRMED THE MANDATE YOU 

DELIVERED IN THE ELECTION LAST NOVEMBER, A MANDATE THAT 

CALLED FOR AN END TO GOVERNMENT POLICIES THAT SENT PRICES 

AND MORTGAGE RATES SKYROCKETING, WHILE MILLIONS OF AMERICANS 

WENT JOBLESS, 

BECAUSE OF WHAT YOU DID, REPUBLICANS AND DEMOCRATS IN 

THE CONGRESS CAME TOGETHER AND PASSED THE MOST SWEEPING 

CUTBACKS IN THE HISTORY OF THE FEDERAL BUDGET, RIGHT NOW 

MEMBERS OF THE HOUSE AND SENATE ARE MEETING IN A CONFERENCE 

COMMITTEE TO RECONCILE THE DIFFERENCES BETWEEN THE TWO 

BUDGET CUTTING BILLS PASSED BY THE HousE AND THE SENATE. 

WHEN THEY FINISH, ALL At1ERICANS WILL BENEFIT BY SAVINGS OF 

MORE THAN $140 BILLION IN REDUCED GOVERNMENT COSTS OVER THE 

NEXT 3 YEARS, AND THAT DOESN'T INCLUDE THE ADDITIONAL 

SAVINGS FROM THE HUNDREDS OF BURDENSOME REGULATIONS ALREADY 

CANCELLED OR FACING CANCELLATION, 

FOR 19 OUT OF THE LAST 20 YEARS THE FEDERAL GOVERNMENT 

HAS SPENT MORE THAN IT TOOK IN, THERE WILL BE ANOTHER LARGE 

DEFICIT IN THIS PRESENT YEAR WHICH ENDS SEPTEMBER 30TH, RUT 

WITH OUR PROGRAM IN PLACE IT WON'T BE QUITE AS BIG AS IT 

MIGHT HAVE BEEN AND STARTING NEXT YEAR THE DEFICITS WILL GET 

INCREASINGLY SMALLER UNTIL IN JUST A FEW YEARS THE BUDGET 



. . PAGE 4 

WILL BE BALANCED ANDJ HOPEFULLYJ WE CAN BEGIN WHITTLING AT 

THAT ALMOST $1 TRILLION DEBT THAT HANGS OVER THE FUTURE OF 

OUR CHILDREN, 

Now so FAR I'VE BEEN TALKING ABOUT ONLY ONE PART OF OUR 

PROGRAM FOR ECONOMIC RECOVERY -- THE BUDGET CUTTING PART, · 

I DON'T MINIMIZE ITS IMPORTANCE. JusT THE FACT THAT DEMOCRATS 

AND REPUBLICANS COULD WORK TOGETHER AS THEY HAVEJ PROVING 

THE STRENGTH OF OUR SYSTEMJ HAS CREATED AN OPTIMISM IN OUR 

LAND. THE RATE OF INFLATION IS NO LONGER IN DOUBLE DIGIT 

FIGURESJ THE DOLLAR HAS REGAINED STRENGTH IN THE INTERNATIONAL 

MONEY MARKETS AND BUSINESSMEN AND INVESTORS ARE MAKING 

DECISIONS WITH REGARD TO INDUSTRIAL DEVELOPMENTJ MODERNIZATION · 

AND EXPANSION, ALL OF THIS BASED ON ANTICIPATION OF OUR 

PROGRAM BEING ADOPTED AND PUT INTO OPERATION , -~ 
. . . ; a·n~O.:hafi J 

A RECENT POLL SHOWS THAT WHERE A Y~LY 24 

PERCENT OF OUR PEOPLE BELIEVED THINGS WOULD GET BETTERJ 
. ' 

TODAY 46 PERCENT BELIEVE THEY WILL, To JUSTIFY THEIR FAITH 
. . ~~ '-0 

WE MUST DELIVER THE OTHER PART OF OUR PROGRAM, ~R ECONOMIC 
~0 0- · L@ - -~ ~ e: 

~'.~PACKAGE IS A CLOSELY KNITJ CAR EFULLY CONSTRUCTED PLAN TO 
~~ .G-~~ RESTORE AMERICA'S ECONOMIC STRENGTH AND PUT OUR MATION BACK 
~~~- C9 · ~ Ql ~ 
~ ON THE ROAD TO PROSPERITY. tACH PART OF THIS PACKAGE IS 

v1 TAL, IT CANNOT BE coNs 1 DE.RED P 1 ECEMEAL·.· I~ \'-/AS PRcf PoSED 

AS ~ PACKAGE AND I;:- H;; B~N SUP~RTED AS SUCH BY THE AMERICAN 

PEOPLE. ONLY IF T~ Co~RESS PASSES ALL OF ITS MAJOR 

COMPONENTS DOES IT HAVE ANY REAL CHANCE oF succEss] @ 1iJ 1s 

ABSOLUTELY ESSENTIAL IF WE ARE TO PROVIDE INCENTIVES AND MAKE 

CAPITAL AVAILABLE FOR THE iNcREAs Ef PRODUCTIVITY REQU I RED TO 

PROVIDE JOBS FOR OUR PEOPLE~ 

--

>< 



PAGE 5 

~D 'LET US NOT FORGET THAT THE REST OF THE WORLD IS 

__ --WATCHING AMERICA CAREFULLY TO SEE HOW WE WILL ACT AT THIS 

~RITICAL MOMENT. ~AVf REcEITTLY RffLIRNED FlfoM"fi" su'WMir 
~t~ Cf fl"() _ ~ , ~ ~ c:2;::> r\ · e Cl2:S" ~ 
>-1f>&I ,~Pr DI~ MEETING WITH WORLD LEADERS IN UTTAWA, CANADA AND THE MESSAGE 

1-~1 / .._~W"' . es- ~ . ~ 
~~-HEARD FROM THEM WAS QUITE CLEAR -- OUR ALLIES DEPEND ON A 

~ s-r'tcfNG AND ECONOMICALLY so~m :~MERICA AND ·THEY ARE WATCHING 
i..· "'... • . , L 

EVENTS IN THIS COUNTRY, PARTICULARLY THOSE SURROUNDING OUR 
~ c:;; Cl) 

PR~AM FOR"'"""ECONOMIC REC%v°ERY, WITH CLOSE ATTENTION AND 

GREAT HOPES .J · 
~;Av AFTER TOMORROW \r!EDNESDAY -- THE HousE OF REPRESENTATIVES k 

WILL BEGIN DEBATE ON TWO TAX BILLS AND ONCE AGAIN . THEY NEED 

TO HEAR FROM YOU, I KNOW THAT DOESN'T GIVE YOU MUCH TIME, 

BUT A GREAT DEAL IS AT STAKE. 

A FEW DAYS AGO I WAS VISITED HERE IN THE OFFICE BY A 

DEMOCRATIC CONGRESSMAN FROM ONE OF OUR SOUTHERN STATES. . :::: 
.. -

HE'D BEEN BACK IN HIS DISTRICT AND ONE DAY ONE OF HIS CONSTITUENTS 

ASKED HIM WHERE HE STOOD ON THE ECONOMIC RECOVERY ·PROGRAM 

l'D OUTLINED IN THAT EARLIER BROADCAST, WELL, THE CONGRESSMAN, 

WHO HAPPENS TO BE A STRONG LEADER IN SUPPORT OF OUR PROGRAM, 

REPLIED AT SOME LENGTH WITH A DISCUSSION OF THE TECHNICAL 

POINTS INVOLVED,~MENT.ION ·l - NG A FEW RESERVATIONS HE 
. . . . 

HAD ON CERTAIN POINTS, THE CONSTITUENT, A FARMER, LISTENED 

POLITELY UNTIL HE'D F1N1sHrn ANnSsAID, "WELL, YES, 

THAT'S ALL VERY INTERESTING -- BUT WHAT I WANT. TO KNO\~ IS 
\ ' 

ARE YOU FOR E.M OR AGIN FM?" 

I APPRECIATE THE GENTLEMAN'S SUPPORT AND SUGGEST HIS 

QUESTION IS A MESSAGE YOUR OWN REPRESENTATIVES SHOULD HEAR. 
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LET ME ADD THOSE REPRESENTATIVES HONESTLY AND SINCERELY WANT 
- . -· 

TO KNOW YOUR FEELINGS, THEY GET PLENTY OF INPUT FROM THE 

SPECIAL INTEREST GROUPSJ THEY'D LIKE TO HEAR FROM THEIR 

HOMEFOLKS, 

LET ME EXPLAIN WHAT THE SITUATION IS AND WHAT IS AT · 

ISSUE, WITH OUR BUDGET CUTS WE PRESENTED A COMPLETE PROGRAM 

OF REDUCTION IN TAX RATES, AGAINJ OUR PURPOSE WAS TO PROVIDE 

INCENTIVE FOR THE INDIVIDUALJ INCENTIVES FOR BUSINESS TO 

ENCOURAGE PRODUCTION AND HIRING OF THE UNEMPLOYED AND TO 

FREE UP MONEY FOR INVESTMENT, 

OUR BILL CALLS FOR A 5 PERCENT REDUCTION IN THE INCOME 

TAX ocTOBER lsrJ A lo PERCENT REDUCTIO~INJi!NG~ 
LY lJ 1982 AND ANOTHER 10 PERCENT ~-- A 25 

PERCENT TOTAL REDUCT I ON OVE.R 3 Y.EARS ~N TO ENSURE 
. . 

THE TAX CUT IS PERMANENT WE CALL FOR I NDEX·I NG THE TAX RATES 

IN 1985J WHICH MEANS ADJUSTING THEM FOR INFLATION. As ~T IS 

NOWJ IF YOU GET A COST OF LIVING RAISE INTENDED TO KEEP YOU 

EVEN WITH INFLATIONJ YOU FIND THAT THE INCREASE IN THE 

NUMBER OF DOLLARS YOU GET MAY VERY LIKELY MOVE YOU INTO A 

HIGHER TAX BRACKET AND YOU WIND UP POORER THAN YOU WERE, 

THIS IS CALLED BRACKET CREEP, 

· BRACKET CREE P IS AN INSIDIOUS TAX, LET ME GIVE AN 
(Lfl.Vl~ j)eeVI t!.shtnAd ~tU"_J . ~ 

EXAMPLE:-rl'F YOU EARNED $10J000 A YEAR IN 19f/J BY 1980 YOU )(.)( 

HAD To EARN $19J8,0 JUST To sTAY~N WIJH INFLATION.· Bur 
· - · lqS fOuNb 

THAT'S BEFORE TAXES, COME APRIL 15 J YOU ~YOUR TAX ~ 
hQc( 

RATES~ INCREASED 33 PERCENT, IF YOU'VE BEEN WONDERING )( 

WHY YOU DON'T SEEM AS WELL OFF AS YOU WERE A FEW YEARS BACKJ 
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IT'S BECAUSE GOVERNMENT MAKES A PROFIT ON INFLATION, IT 

GETS AN AUTOMATIC TAX INCREASE WITHOUT HAVING TO VOTE ON IT. 

WE INTEND TO STOP THAT. 

TIME WON'T ALLOW ME TO EXPLAIN EVERY DETAIL, BUT OUR 

BILL INCLUDES JUST ABOUT EVERYTHING TO HELP THE ECONOMY. WE 

DO AWAY WITH THE MARRIAGE PENALTY, THAT UNFAIR TAX THAT HAS 

A WORKING HUSBAND AND WIFE PAY MORE TAX THAN IF THEY WERE 

SINGLE. WE INCREASE THE EXEMPTION ON THE INHERITANCE (OR 
. . . 

ESTATE) TAX TO $600,000 SO THAT FARMERS AND FAMILY-OWNED 

BUSINESSES DON'T HAVE TO SELL THE FARM .OR STORE IN THE EVENT 

OF DEATH JUST TO PAY THE TAXES , 

THE TAX ENTIRELY FOR A SURVIVING SPOUSE, LONGER, FOR 

EXAMPLE, WILL A WIDOW HAVE TO SELL THE FAMILY SOURCE OE 

INCOME TO PAY A TAX ON HER HUSBAND'S DEATH. THERE ARE 

DEDUCTIONS TO ENCOURAGE INVESTMENT AND SAVJNGS. BUSINESS 

GETS REALISTIC DEPRECIATION ON EQUIPMENT AND MACHINERY. AND 

THERE ARE TAX BREAKS FOR SMALL AND INDEPENDENT BUSINESSES 

~WHICH CREATE 80 PER~ENT o,: ~L N: JOBS, T S, Bfft' AL~ 
~PRO~ES MAJ8R CR EffrTS TO TH E RESEARCH AND DEVE LOPMENT 

~ INfitrSTRY -- THESE CREDITS WILL HELP SPARK THE HIGH TECHNOLOGY 
.. . . . . 

BR EAKTHROUGHS THAT ARE SO CRITICAL TO AMERICA ' S ECONOMIC 

LEAnERSHIP IN THE wofrD·.·. TH~ A~L~ AntED INcErfrivEs­

~MAi:C' Bus11l'EssEs I~DIN~PR'DviSION .ffitT mfr.~> 
~ ~ ~'ti? ~ 6:r' ~ c;:~ -Iii MU OF~URDEN~ co;TLY PAPERWORK THAT GOVERNMENT HAS 

fM~D 6f's~ B!~-is-.­
. ~ca 

~ _TN ADDITION, TH'rn'f IS iitJSS ... cflTIJF:t: 

~~ ~-9'= ~cf;i]>~ ~-
""C>~ Q3t:_ ..'d 

SHORT-TERM BUT SUBSTANTIAL 

£~~\'.t&~ASS ISTANCE FOR TH~D-PRSSED TH~T 

~ 
eb:: cy--..ry.. ~ 

INDUSTRY AS WEL~ 
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e:;? 6> w c:;7"" -o ~ a:::s ----
~ ~~IO~S- IN O~~ TA~ES ~HAT ~~-LL ~~NE~T NeE-~ OR ~DE~DENT 

~~~ OT1 :ODUCERS AN~MOVE OUR NATION A STEP CLOSER IU EN~ 
~ SELF-SUFFICLENCY ·~ 

OUR BILL IS, IN SHORT, THE FIRST REAL TAX CUT FOR 
~ -

EVERYONE IN ~49RE Tl h\U 20 YEARS, 

PROPOSED THIS --~D INCIDENTALLY IT HAS 
. . 

CO-AUTHORED BY qEPUBLICAN -~ 
. ~~w~~~~o Y 

.......__..,:B:.:_A~R:.:B ::.:ER.:_:C:.::O.:..:.NA~B:::L:.:E~A:.:..:N~D-D~. E::.M..::O~C:..:.:R:!.!A..:...T _:I.,!!( E~N~I-HA NC E - - -ff+E !J EP40 C RAT I C 

.Ui!10.BERSI I rt- DECLARED A TAX CUT WAS OUT OF THE QUEST I ON, l T 
. - . 

WOULD BE WILDLY INFLATIONARY, -=f.11AT lofAS lf4 JArO:JARV, 

THEN YOUR VOICES BEGAN TO BE HEARD AND SUDDENLY t'N\ 
~cro.ti:.. .1. ~ ,~THEALEADERSHIP DISCOVERED A~ YEAR TAX CUT WAS 

- . -
FEASIBLE, WE KEPT ON PUSHING OUR 3 YEAR TAX CUT AND BY JUNE 

T~FOUND THAT A_2 YEAR CUT M_IGHT WORK. Now 1T·s 

JULY AND THEY FIND THEY COULD GO FOR A THIRD YEAR CUT 

PROVIDED THERE WAS A TRIGGER ARRANGEMENT THAT WOULD ONLY 

ALLOW IT TO GO INTO EFFECT IF CERTAIN ECONOMIC GOALS HAD 

BEEN MET BY 1983 , -Bur THERE IS A"LITTLE SLEIGHT OF HAND IN THAT TRIGGER 

MECHANISM, THE COMMITTEE BILL (NSURES THAT THE 1983 DEFICIT ~ 

WILL BE MORE THAN$7 BILLION GREATER THAN UNDER OUR PLAN, y 
TH~ORE, THE THIRD YEAR CUT WILL AUTOMATICALLY NEVER TAKE 

~ . c::: · 

~ IF l COU~P~RAP~ASE A WE:L-KN~W_)N ,~~AT~~ENT BY WI LL 

~ R GERS THfrHE HXD NEVER MET A MAN HE. DIDN'T LIKE -- I'M 

~ AFRAID WE HAVE SOME PEOPLE AROUND WHO NEVER MET A TAX THEY 

DIDN'T HIK0 
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THEIR TAX PROPOSAL, SIMILAR IN A NUMBER OF WAYS TO 

OURS, BUT DIFFERING IN SOME VERY VITAL PARTS, WAS PASSED OUT 

OF THE HOUSE WAYS AND "'1EANS COMMITTEE, AND FROM NOW ON !'LL 

REFER TO IT AS THE COMMITTEE BILL AND OURS AS THE BIPARTISAN 

BILL. THEY WILL BE THE BILLS TAKEN UP WEDNESDAY. 

THE MAJORITY LEADERSHIP CLAIMS THEIRS GIVES A GREATER 

BREAK TO THE WORKER THAN OURS AND IT DOES -- THAT IS, IF 

YOU'RE ONLY PLANNING TO LIVE 2 MORE YEARS. THE PLAIN TRUTH 

IS OUR CHOICE IS NOT BETWEEN k~s TO REDUCE TAXES, ..fI-1 S 

BETWEEN A TAX CUT OR A TAX INCREASE, THERE IS BUILT INTO 

OUR ~T SYSTEM, INCLUDING PAYROLL SOCIAL SECURITY TAXES 

AND THE BRACKET CREEP I'VE MENTIONED, A 22 PERCENT TAX 

INCREASE OYER THE NEXT 3 YEARS. THE COMMITTEE BILL OFFERS A 

15 PERCENT CUT OYER 2 YEARS; OUR BIPARTISAN BILL GIVES A 25 
PERCENT REDUCTION OVER 3 YEARS, ;~S YOU CAN SEE BY THIS 

,- -
CHART -- HERE IS THE 22 PERCENT INCREASE LINE AND HERE IS 

THEIR CUT BELOW THAT LINE AND OURS WIPING OUT THE INCREASE 

WITH A LITTLE TO SPARE, 

INCIDENTALLY, THEIR CLAIM THAT CUTTING TAXES FOR 

INDIVIDUALS FOR AS MUCH AS 3 YEARS AHEAD IS RISKY RINGS A 

LITTLE HOLLOW WHEN YOU REALIZE THAT THEIR BILL CALLS FOR 
~ --- - -BUSINESS TAX CUTS EACH YEAR FOR 7 YEARS AHEAD. 

l T RINGS EVEN MORE HOLLOW \~HEN YOU CONSJl2_ER THE FACL ----- ---THE MAJORITY LEADERSHIP ROUTINELY ENDORSES fEDERAL SPEND.ING 

BI LLS THAT PROJ ECT YEARS I Nl__O TH E _£.![[URE / BUT OB.JECI_JO A ----TAX BILL THAT WILL RETURN YO~EY OV ER A 3 YEAR PERIOD, -HERE IS ANOTHER CHART WHICH ILLUSTRATES WHAT I SAID 

ABO UT THEIR GIVING A BE TTER BREAK IF YOU ONLY IN TE ND TO LIVE ------
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FOR 2 MORE YEARS, THEIRS IS THE DOTTED LINEJ OURS THE 
· · · ft,y-~ ~ $°1'!,DOO "­

SOLID, ft.s YOU CAN SEEJ IN EACHerTII~ BRASl([T& FR0t4 
I~ · · C"Mfl'l~~~ · 

.$5,QQQ 8tf4wl;Q $§Q,QQQ THEW TAX CUT IS SLIGHTLY MORE 
. . . 

GENEROUS THAN OURS -- FOR THE fIRST_2 YEARS -- THEN TAXES -ttr 

fVERY 0HE OF TllESE EAfU4 If4e LEVELS START GO I NG UP , ON THE 

OTHER HANDJ A~ YOU '8._N SEE IN OUR BI PART I SAN BI LLJ "fHE T~ fo,,-~1 

KEEPS GOING DOWN AND THEN STAYS DOWN PERMANENTLY I /+~~Sb~, o. x. 
. ~~ ~ 

THIS ORANGE SPACE BETWEEN THE >A. LINES IS THE TAX MONEY 

THAT WILL REMAIN IN YOUR POCKETS IF OUR BILL PASSES AND IT'S -THE AMOUNT THAT WILL LEAVE YOUR POCKETS IF THEIR TAX BILL IS 

PASSED , 

J TAKE NO PLEASURE IN SAYING THISJ BUT THOSE WHO WILL -
SEEK TO DEFEAT OUR CONABLE-HANCE BIPARTISAN BILL AS DEBATE 

. . \t.C've. 
BEGINS WEDNESDAY ARE TH~ ON~S WHO HAVE GIVEN US f'~UOTE-

UNQUOTE 11TAX CUTS11 IN THE LAST 10 YEARSJ BUT OUR TAXES WENT 

UP $400 BILLION IN THOSE SAME 10 YEARS, 

THE LINES ON THESE CHARTS SAY A LOT ABOUT WHO'S REALLY 

FIGHTING FOR WHOM, ON THE ONE HANDJ YOU SEE A GENUINE AND 

LASING COMMITMENT TO THE FUTURE OF WORKING .AMERICANS, ON 

THE OTHERJ JUST ANOTHER EMPTY PROMISE, THOSE OF US IN THE 

BIPARTISAN COALITION WANT TO GIVE THIS ECONOMY AND THE 

FUTURE OF THIS NATION BACK TO THE PEOPLEJ BECAUSE PUTTING 
. . . 

PEOPLE FIRST HAS ALWAYS BEEN AMERICA'S SECRET WEAPON, THE 
. . 

HoUSE MAJORITY LEADERSHIP SEEMS LESS CONCERNED r/ITH~ING 

YOUR~BUOGET, THAN WITH SPENDING MORE OF THE~ 
BUDGET, 

OUR BIPARTISAN TAX BILL TARGETS THREE-QUARTERS OF ITS 

TAX RELIEF TO MIDDLE-INCOME WAGE EARNERSJ WHO PRESENTLY PAY 
I 
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ALMOST THREE-QUARTERS OF THE TOTAL INCOME TAX. IT ALSO THEN 

INDEXES THE TAX BRACKETS TO ENSURE THAT YOU CAN KEEP THAT 

TAX REDUCTION IN THE YEARS AHEAD, THERE ALSO IS, AS l SAID, 

ESTATE TAX RELIEF THAT WILL KEEP FAMILY FARMS AND FAMILY­

OWNED BUSINESSES IN THE FAMILY, AND THERE ARE PROVISIONS 

FOR PERSONAL RETIREMENT PLANS AND INDIVIDUAL SAYINGS ACCOUNTS. 

BECAUSE OUR BIPARTISAN BILL IS SO CLEARLY DRAWN AND 

BROADLY BASED IT PROVIDES THE KIND OF PREDICTABILITY AND 

CERTAINTY THAT THE FI GMENTS OF OUR SOCIETY NEED TO 

MAKE INVESTMENT DECISIONS THAT STIMULATE PRODUCTIVITY AND 

MAKE .PU~ ECONOMY GROW, 

EVEN MORE IMPORTANT -- IF THE TAX CUT GOES TO YOU THE 

AMERICAN PEOPLE IN THE THIRD YEAR -- THAT MONEY RETURNED TO 

YOU WON'T BE AVAILABLE TO THE CONGRESS TO SPEND, AND THAT 

IN MY VIEW IS WHAT THIS WHOLE CONTROVERSY COMES DOWN TO: 

ARE YOU ENTITLED TO THE FRUITS OF YOUR OWN LABOR OR DOES 

GOVERNMENT HAYE SOME PRESUMPTIVE RIGHT TO SPEND AND SPEND AND 

SPEND, 

I'M ALSO CONVINCED OUR BUSINESS TAX CUT IS SUPERIOR TO 

THi&s, BECAUSE IT IS MORE EQUITABLE, AND IT WILL DO A MUCH 

BETTER JOB PROMOTING THE SURGE IN INVESTMENT WE SO BADLY 

NEED TO REBUILD OUR INDUSTRIAL BASE, 

THERE IS SOMETHING ELSE l WANT TO TELL YOU, OUR BIPARTISAN 

COALITION WORKED OUT A TAX BILL WE FELT WOULD PROVIDE INCENTIVE 

AND STIMULATE PRODUCTIVITY, THUS REDUCING INFLATION AND 

PROVIDING JOBS FOR THE UNEMPLOYED, THAT WAS OUR GOAL, 

OUR OPPONENTS IN THE BEGINNING DI DN / T \'/ANT A TAX ~ '"' 1 

AT ALL, WHAT IS THE PURPOS E BEHIND THEIR CHANG E OF HEART? 

/ 

'<. 
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THEY'VE PUT A TAX PROGRAM TOGETHER FOR ONE REASON ONLYJ TO 

PROVIDE A POLITICAL VICTORY FOR THE~1SELVES, NEVER MIND THAT 

IT WON'T SOLVE THE ECONOMIC PROBLEMS CONFRONTING OUR COUNTRY, 

f'IEVER MIND THAT IT WON'T GET THE WHEELS OF INDUSTRY TURNINB 

AGAIN OR ELIMINATE THE INFLATION WHICH IS EATING US ALIVE, 

THIS IS NOT THE TIME FOR POLITICAL FUN AND GAMES, THIS IS 

THE TIME FOR A NEW BEGI~NING, 

I ASK YOU NOW TO PUT ASIDE ANY FEELINGS OF FRUSTRATION 

OR HELPLESSNESS ABOUT OUR POLITICAL INSTITUTIONS AND JOIN ME 

IN THIS DRAMATIC BUT RESPONSIBLE PLAN TO REDUCE THE ENORMOUS 

BURDEN OF FEDERAL TAXATION ON YOU AND YOUR FAMILY, 

DURING RECENT MONTHSJ MANY OF YOU HAVE ASKED WHAT YOU 

CAN DO TO HELP MAKE AMERICA STRONG AGAIN, I URGE YOU AGAIN 

TO CONTACT YOUR SENATORS AND (ONGRESSMENJ TELL THEM OF YOUR 

SUPPORT FOR THIS BIPARTISAN PROPOSALJ TELL. THEM YOU BELIEVE 

THIS IS AN UNEQUALLED OPPORTUNITY TO HELP RETURN AMERICA TO 

PROSPERITY AND MAKE GOVERNMENT AGAIN THE SERVANT OF THE 

PEOPLE, 

IN A FEW DAYSJ THE CONGRESS WILL STAND AT TH E FORK OF 

Tl'-10 ROADS, 

ONE ROAD IS ALL Tc@:)FAMILIAR TO US, IT LEADS -- ULTIMATELY 

TO HIGHER TAXES, l T MERELY BRINGS US FULL CIRCLE BACK TO 

THE SOURCE OF OUR ECONOMIC PROBLEMS - WHERE THE GOVERNMENT 

DECIDES THAT IT KNOWS BETTER THAN YOU WHAT SHOULD BE DONE 

WITH YOUR EARNINGSJ ANDJ IN FACTJ HOW YOU SHOULD CONDUCT 

YOUR LIFE, 
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THE OTHER ROAD PROMISES TO RENEW THE AMERICAN SPIRIT. 

Ir's A ROAD OF HOPE AND OPPORTUNITY. IT PLACES THE DIRECTION 

OF YOUR LIFE BACK IN Y..QUR HANDS - WHERE IT BELONGS, 

I HAVE NOT TAKEN YOUR TIME THIS EVENING MERELY TO ASK 

YOU TO TRUST ME. INSTEAD, I ASK YOU TO TRUST YOURSELVES, 

THAi's WHAT AMERICA IS ALL ABOUT, OUR STRUGGLE FOR NATIONHOOD, 

OUR UNRELENTING FIGHT FOR FREEDOM, OUR VERY EXISTENCE --

THESE HAVE ALL RESTED ON THE ASSURANCE THAT YOU MUST BE FREE 

TO SHAPE YOUR LIFE AS YOU ARE BEST ABLE TO - THAT NO ONE CAN 

STOP YOU FROM REACHING HIGHER OR TAKE FROM YOU THE CREATIVITY 
.. 

THAT HAS MADE AMERICA THE ENVY OF MANKIND, 

ONE ROAD IS TIMID AND FEARFUL, 

THE OTHER BOLD AND HOPEFUL, 

IN THESE 6 MONTHS, WE HAVE DONE SO MUCH AND HAVE COME 

SO FAR, IT HAS BEEN THE POWER OF MILLIONS OF PEOPLE LIKE 

YOU WHO HAVE DETERMINED THAT ·WE ~ t1AKE AMERICA GREAT 

AGAIN. You HAVE MADE THE DIFFERENCE UP ·ro NOW. You WILL 

MAKE THE DIFFERENCE AGAIN, 

LET US NOT STOP NOW, 

THANK YOU. Goo BLESS YOU AND GOOD NIGHT. 



I 

/ j TELEVISED SPEECH JULY 26., 1981 

I I 
l_/ Goon EVENING. I HAD INTENDED TO MAKE SOME REMARKS 

ABOUT THE PROBLEM OF SOCIAL SECURITY TONIGHT -- BUT THE 

IMMEDIACY OF HousE ACTION ON THE TAX PROGRAM., A KEY COMPONENT 

OF OUR ECONOMIC PACKAGE., HAS TO TAKE PRIORITY, LET ME JUST 

SAY., HOWEVER., I'VE BEEN DEEPLY DISTURBED BY THE WAY YOU WHO 

ARE DEPENDENT ON SOCIAL SECURITY HAVE BEEN NEEDLESSLY FRIGHTENED., 

AND IN SOME INSTANCES BY THOSE WHO PLACE POLITICS ABOVE 

TRUTH, 

IT IS TRUE THAT THE SOCIAL SECURITY SYSTEM HAS FINANCIAL 

PROBLEMS, IT IS ALSO TRUE THAT SOME WHO HAVE CAUSED CONFUSION 

AND FEAR BY THEIR IRRESPONSIBLE CHARGES HAYE BEEN IN A 

POSITION TO DO SOMETHING CONSTRUCTIVE ABOUT THESE FINANCIAL 

PROBLEMS FOR MORE THAN 20 YEARS -- AND THEY HAVE DONE NOTHING, 

I HOPE TO ADDRESS YOU ON THIS ENTIRE SUBJECT IN THE 

NEAR FUTURE, IN THE MEANTIME., LET ME JUST SAY THIS: I 

STATED DURING THE CAMPAIGN AND I REPEAT NOW I WILL NOT STAND 

BY AND SEE THOSE OF YOU WHO ARE DEPENDENT ON SOCIAL SECURITY 

DEPRIVED OF YOUR BENEFITS, I MAKE THAT PLEDGE TO YOU AS 

YOUR PRESIDENT. You HAYE NO REASON TO BE FRIGHTENED. You 

WILL CONTINUE TO RECEIVE YOUR CHECKS IN THE FULL AMOUNT DUE 

YOU, IN ANY PLAN TO RESTORE FISCAL INTEGRITY OF SOCIAL 

SECURITY I PERSONALLY WILL SEE THAT NO PART OF THE PLAN WILL 

BE AT THE EXPENSE OF YOU WHO ARE NOW DEPENDENT ON YOUR 

MONTHLY SOCIAL SECURITY CHECKS, 

Now., LET us TURN TO THE BUSINESS AT HAND. IT "S BEEN 

NEARLY 6 MONTHS SINCE I FIRST REPORTED TO YOU ON THE STATE 

OF THE NATION'S ECONOMY. I'M AFRAID MY MESSAGE THAT NIGHT 

WAS GRIM AND DISTURBING, I REMEMBER TELLING YOU WE WERE IN 
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THE WORST ECONOMIC MESS SINCE THE GREAT DEPRESSION, INFLATION 

WAS CONTINUING TO SPIRAL UPWARD, UNEMPLOYMENT WAS AT A 

CRIPPLING LEVEL AND ALL BECAUSE GOVERNMENT WAS TOO BIG AND 

SPENT TOO MUCH OF OUR MONEY, 

WE'RE STILL NOT OUT OF THE WOODS, BUT WE'VE MADE A 

START, AND WE'VE CERTAINLY SURPRISED THOSE LONG-TIME AND 

SOMEWHAT CYNICAL OBSERVERS OF THE WASHINGTON SCENE WHO 

LOOKED, LISTENED AND SAID, --IT CAN NEVER BE DONE, WASHINGTON 

WILL NEVER CHANGE ITS SPENDING HABITS," 

WELL, SOMETHING VERY EXCITING HAS BEEN HAPPENING HERE 

IN WASHINGTON AND YOU ARE RESPONSIBLE. YouR VOICES HAVE 

BEEN HEARD. MILLIONS OF YOU, DEMOCRATS, REPUBLICANS AND 

INDEPENDENTS, FROM EVERY PROFESSION, TRADE AND LINE OF WORK, 

AND FROM EVERY PART OF THIS LAND; YOU SENT A MESSAGE THAT 

YOU WANTED A NEW BEGINNING. You WANTED TO· CHANGE ONE LITTLE 

TWO-LETTER WORD. IT DOESN'T SOUND LIKE MUCH, BUT IT SURE 

CAN MAKE A DIFFERENCE CHANGING "CONTROL BY GOVERNMENT" TO 

"CONTROL OF GOVERNMENT," 

IN THAT EARLIER BROADCAST YOU'LL RECALL I PROPOSED A 

PROGRAM TO DRASTICALLY CUT BACK GOVERNMENT SPENDING IN THE 

1982 BUDGET WHICH BEGINS OCTOBER lsT AND TO CONTINUE CUTTING 

IN '83 AND '8l~, ALONG WITH THIS I SUGGESTED AN ACROSS-THE­

BOARD TAX CUT SPREAD OVER THOSE SAME 3 YEARS AND THE ELIMINATION 

OF UNNECESSARY REGULATIONS WHICH WERE ADDING ~100 BILLION TO 

THE COST OF THINGS WE BUY, 

ALL THE LOBBYING, THE ORGANIZED DEMONSTRATIONS AND THE 

CRIES OF PROTEST BY THOSE WHOSE WAY OF LIFE DEPENDS ON MAINTAINING 
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GOVERNMENT'S WASTEFUL WAYS WERE NO MATCH FOR YOUR VOICES 

WHICH WERE HEARD LOUD AND CLEAR IN THESE MARBLE HALLS OF 

GOVERNMENT, 

AND YOU MADE HISTORY WITH YOUR TELEGRAMS) YOUR LETTERS) 

YOUR PHONE CALLS AND) YES) PERSONAL VISITS TO TALK TO YOUR 

ELECTED REPRESENTATIVES. You REAFFIRMED THE MANDATE YOU 

DELIVERED IN THE ELECTION LAST NOVEMBER. A MANDATE THAT 

CALLED FOR AN END TO GOVERNMENT POLICIES THAT SENT PRICES 

AND MORTGAGE RATES SKYROCKETING) WHILE MILLIONS OF AMERICANS 

WENT JOBLESS, 

BECAUSE OF WHAT YOU DIDJ REPUBLICANS AND DEMOCRATS IN 

THE CONGRESS CAME TOGETHER AND PASSED THE MOST SWEEPING 

CUTBACKS IN THE HISTORY OF THE FEDERAL BUDGET, RIGHT NOW 

MEMBERS OF THE HOUSE AND SENATE ARE MEETING IN A CONFERENCE 

COMMITTEE TO RECONCILE THE DIFFERENCES BETWEEN THE TWO 

BUDGET CUTTING BILLS PASSED BY THE HOUSE AND THE SENATE. 

WHEN THEY FINISH) ALL .~t1ERICANS WILL BENEFIT BY SAYINGS OF 

MORE THAN $140 BILLION IN REDUCED GOVERNMENT COSTS OVER THE 

NEXT 3 YEARS. AND THAT DOESN'T INCLUDE THE ADDITIONAL 

SAVINGS FROM THE HUNDREDS OF BURDENSOME REGULATIONS ALREADY 

CANCELLED OR FACING CANCELLATION, 

foR 10 OUT OF THE LAST 20 YEARS THE FEDERAL GOVERNMENT 

HAS SPENT MORE THAN IT TOOK IN, THERE WILL BE ANOTHER LARGE 

DEFICIT IN THIS PRESENT YEAR WHICH ENDS SEPTEMBER 30TH, 

WITH OUR PROGRAM IN PLACE IT WON'T BE QUITE AS BIG AS IT 

MIGHT HAYE BEEN AND STARTING NEXT YEAR THE DEFICITS WILL GET 

INCREASINGLY SMALLER UNTIL IN JUST A FEW YEARS THE BUDGET 
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WILL BE BALANCED ANDJ HOPEFULLY) WE CAN BEGIN WHITTLING AT 

THAT ALMOST $1 TRILLION DEBT THAT HANGS OVER THE FUTURE OF 

OUR CHILDREN, 

Now so FAR I'VE BEEN TALKING ABOUT ONLY ONE PART OF OUR 

PROGRAM FOR ECONOMIC RECOVERY -- THE BUDGET CUTTING PART, 

l DON'T MINIMIZE ITS IMPORTANCE, JUST THE FACT THAT DEMOCRATS 

AND REPUBLICANS COULD WORK TOGETHER AS THEY HAVEJ PROVING 

THE STRENGTH OF OUR SYSTEM) HAS CREATED AN OPTIMISM IN OUR 

LAND, THE RATE OF INFLATION IS NO LONGER IN DOUBLE DIGIT 

FIGURES) THE DOLLAR HAS REGAINED STRENGTH IN THE INTERNATIONAL 

MONEY MARKETS AND BUSINESSMEN AND INVESTORS ARE MAKING 

DECISIONS WITH REGARD TO INDUSTRIAL DEVELOPMENT) MODERNIZATION 

AND EXPANSION, ALL OF THIS BASED ON ANTICIPATION OF OUR 

PROGRAM BEING ADOPTED AND PUT INTO OPERATIONl 

A RECENT POLL SHOWS THAT WHERE A YEAR . AGO ONLY 24 

PERCENT OF OUR PEOPLE BELIEVED THINGS WOULD GET BETTER) 

TODAY 46 PERCENT BELIEVE THEY WILL, To JUSTIFY THEIR FAITH 

WE MUST DELIVER THE OTHER PART OF OUR PROGRAM. OUR ECONOMIC 

PACKAGE IS A CLOSELY KNITJ CAREFULLY CONSTRUCTED PLAN TO 

RESTORE AMERICA'S ECONOMIC STRENGTH AND PUT OUR MATION BACK 

ON THE ROAD TO PROSPERITY. EACH PART OF THIS PACKAGE IS 

VITAL. IT CANNOT BE CONSIDERED PIECEMEAL, IT WAS PROPOSED 

AS A PACKAGE AND IT HAS BEEN SUPPORTED AS SUCH BY THE AMERICAN 

PEOPLE, ONLY IF THE CONGRESS PASSES ALL OF ITS MAJOR 

COMPONENTS DOES IT HAVE ANY REAL CHANCE OF SUCCESS, THIS IS 

ABSOLUTELY ESSENTIAL IF WE ARE TO PROVIDE INCENTIVES AND MAKE 

CAPITAL AVAILABLE FOR THE INCREASE PRODUCTIVITY REQUIRED TO 

PROVIDE JOBS FOR OUR PEOPLE, 
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AND LET US NOT FORGET THAT THE REST OF THE WORLD IS 

WATCHING AMERICA CAREFULLY TO SEE HOW WE WILL ACT AT THIS 

CRITICAL MOMENT, J HAVE RECENTLY RETURNED FROM A SUMMITT 

MEETING WITH WORLD LEADERS IN 0TTAWAJ CANADA AND THE MESSAGE 

J HEARD FROM THEM WAS QUITE CLEAR -- OUR ALLIES DEPEND ON A 

STRONG AND ECONOMICALLY SOUND AMERICA AND THEY ARE WATCHING 

EVENTS IN THIS COUNTRY} PARTICULARLY THOSE SURROUNDING OUR 

PROGRAM FOR ECONOMIC RECOVERY} WITH CLOSE ATTENTION AND 

GREAT HOPES, 

DAY AFTER TOMORROW -- WEDNESDAY -- THE HOUSE OF REPRESENTATIVES 

WILL BEGIN DEBATE ON TWO TAX BILLS AND ONCE AGAIN THEY NEED 

TO HEAR FROM YOU. J KNOW THAT DOESN'T GIVE YOU MUCH TIMEJ 

BUT A GREAT DEAL IS AT STAKE, 

A FEW DAYS AGO l WAS VISITED HERE IN THE OFFICE BY A 

DEMOCRATIC CONGRESSMAN FROM ONE OF OUR SOUTHERN STATES, 

HE'D BEEN BACK IN HIS DISTRICT AND ONE DAY ONE OF HIS CONSTITUENTS 

ASKED HIM WHERE HE STOOD ON THE ECONOMIC RECOVERY PROGRAM 

I'D OUTLINED IN THAT EARLIER BROADCAST, WELLJ THE CONGRESSMAN} 

WHO HAPPENS TO BE A STRONG LEADER IN SUPPORT OF OUR PROGRAM} 

REPLIED AT SOME LENGTH WITH A DISCUSSION OF THE TECHNICAL 

POINTS INVOLVED} BUT ALSO MENTIONING A FEW RESERVATIONS HE 

HAD ON CERTAIN POINTS, THE CONSTITUENT} A FARMER} LISTENED 

POLITELY UNTIL HE'D FINISHED AND THEN SAIDJ "WELLJ YESJ 

THAT'S ALL VERY INTERESTING -- BUT WHAT l WANT TO KNOW IS 

ARE YOU FOR UM OR AGIN UM?" 

J APPRECIATE THE GENTLEMAN'S SUPPORT AND SUGGEST HIS 

QUESTION IS A MESSAGE YOUR OWN REPRESENTATIVES SHOULD HEAR, 
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LET ME ADD THOSE REPRESENTATIVES HONESTLY AND SINCERELY WANT 

TO KNOW YOUR FEELINGS, THEY GET PLENTY OF INPUT FROM THE 

SPECIAL INTEREST GROUPS, THEY'D LIKE TO HEAR FROM THEIR 

HOMEFOLKS, 

LET ME EXPLAIN WHAT THE SITUATION IS AND WHAT IS AT 

ISSUE, WITH OUR BUDGET CUTS WE PRESENTED A COMPLETE PROGRAM 

OF REDUCTION IN TAX RATES, AGAIN, OUR PURPOSE WAS TO PROVIDE 

INCENTIVE FOR THE INDIVIDUAL, INCENTIVES FOR BUSINESS TO 

ENCOURAGE PRODUCTION AND HIRING OF THE UNEMPLOYED AND TO 

FREE UP MONEY FOR INVESTMENT, 

OUR BILL CALLS FOR A 5 PERCENT REDUCTION IN THE INCOME 

TAX RATES BY OCTOBER lsr, A 10 PERCENT REDUCTION BEGINNING 

JULY l, 1982 AND ANOTHER 10 PERCENT CUT A YEAR LATER -- A 25 

PERCENT TOTAL REDUCTION OVER 3 YEARS, Bur THEN TO ENSURE 

THE TAX CUT IS PERMANENT WE CALL FOR INDEXING THE TAX RATES 

IN 1985, WHICH MEANS ADJUSTING THEM FOR INFLATION, As IT IS 

NOW, IF YOU GET A COST OF LIVING RAISE INTENDED TO KEEP YOU 

EVEN WITH INFLATION, YOU FIND THAT THE INCREASE IN THE 

NUMBER OF DOLLARS YOU GET MAY VERY LIKELY MOVE YOU INTO A 

HIGHER TAX BRACKET AND YOU WIND UP POORER THAN YOU WERE, 

THIS IS CALLED BRACKET CREEP, 
n DRACKET CREEP IS AN INSIDIOUS TAX, LET ME GIVE AN 

EXAMPLE, IF YOU EARNED $10,000 A YEAR IN 1971, BY 1980 YOU 

HAD TO EARN $19,850 JUST TO STAY EVEN WITH INFLATION, Bur 
THAT'S BEFORE TAXES, (OME APRIL 15TH, YOU FIND YOUR TAX 

RATES HAVE INCREASED 33 PERCENT, IF YOU'VE BEEN WONDERING 

WHY YOU DON'T SEEM AS WELL OFF AS YOU WERE A FEW YEARS BACK, 
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IT'S BECAUSE GOVERNMENT MAKES A PROFIT ON INFLATION, IT 

GETS AN AUTOMATIC TAX INCREASE WITHOUT HAVING TO VOTE ON IT, 

WE INTEND TO STOP THAT, 

TIME WON'T ALLOW ME TO EXPLAIN EVERY DETAILJ BUT OUR 

BILL INCLUDES JUST ABOUT EVERYTHING TO HELP THE ECONOMY, WE 

DO AWAY WITH THE MARRIAGE PENALTYJ THAT UNFAIR TAX THAT HAS 

A WORKING HUSBAND AND WIFE PAY MORE TAX THAN IF THEY WERE 

SINGLE, WE INCREASE THE EXEMPTION ON THE INHERITANCE (OR 

ESTATE) TAX TO $60QJ000 SO THAT FARMERS AND FAMILY-OWNED 

BUSINESSES DON'T HAVE TO SELL THE FARM OR STORE IN THE EVENT 

OF DEATH JUST TO PAY THE TAXES, MosT IMPORTANT WE WIPE OUT 

THE TAX ENTIRELY FOR A SURVIVING SPOUSE, No LONGERJ FOR 

EXAMPLEJ WILL A WIDOW HAVE TO SELL THE FAMILY SOURCE OF 

INCOME TO PAY A TAX ON HER HUSBAND'S DEATH, THERE ARE 

DEDUCTIONS TO ENCOURAGE INVESTMENT AND SAV1NGS, BUSINESS 

GETS REALISTIC DEPRECIATION ON EQUIPMENT AND MACHINERY, AND 

THERE ARE TAX BREAKS FOR SMALL AND INDEPENDENT BUSINESSES 

WHICH CREATE 80 PERCENT OF ALL NEW JOBS, THIS BILL ALSO 

PROVIDES MAJOR CREDITS TO THE RESEARCH AND DEVELOPMENT 

INDUSTRY -- THESE CREDITS WILL HELP SPARK THE HIGH TECHNOLOGY 

BREAKTHROUGHS THAT ARE SO CRITICAL TO AMERICA'S ECONOMIC 

LEADERSHIP IN THE WORLD, THERE ARE ALSO ADDED INCENTIVES 

FOR SMALL BUSINESSES INCLUDING A PROVISION THAT WILL LIFT 

MUCH OF THE BURDEN OF COSTLY PAPERWORK THAT GOVERNMENT HAS 

IMPOSED ON SMALL BUSINESS, 

IN ADDITIONJ THERE IS SUBSTANTIAL SHORT-TERM BUT SUBSTANTIAL 

ASSISTANCE FOR THE HARD-PRESSED THRIFT INDUSTRY AS WELL AS 
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REDUCTIONS IN OIL TAXES THAT WILL BENEFIT NEW OR INDEPENDENT 

OIL PRODUCERS AND MOVE OUR NATION A STEP CLOSER TO ENERGY 

SELF-SUFFICIENCY, 

OUR BILL ISJ IN SHORTJ THE FIRST REAL TAX CUT FOR 

EVERYONE IN MORE THAN 20 YEARS, 

Now WHEN WE PROPOSED THIS -- AND INCIDENTALLY IT HAS 

NOW BECOME A BIPARTISAN MEASURE CO-AUTHORED BY ~EPUBLICAN 

BARBER CONABLE AND nEMOCRAT KENT HANCE -- THE DEMOCRATIC 

LEADERSHIP DECLARED A TAX CUT WAS OUT OF THE QUESTION, IT 

WOULD BE WILDLY INFLATIONARY, THAT WAS IN JANUARY, 

THEN YOUR VOICES BEGAN TO BE HEARD AND SUDDENLY IN 

FEBRUARY THE LEADERSHIP DISCOVERED A ONE YEAR TAX CUT WAS 

FEASIBLE, WE KEPT ON PUSHING OUR 3 YEAR TAX CUT AND BY JUNE 

THE OPPOSITION FOUND THAT A 2 YEAR CUT MIGHT WORK. Now IT"S 

JULY AND THEY FIND THEY COULD GO FOR A THIRD YEAR CUT 

PROVIDED THERE WAS A TRIGGER ARRANGEMENT THAT WOULD ONLY 

ALLOW IT TO GO INTO EFFECT IF CERTAIN ECONOMIC GOALS HAD 

BEEN MET BY 1983, 

Bur THERE IS A LITTLE SLEIGHT OF HAND IN THAT TRIGGER 

MECHANISM, THE COMMITTEE BILL INSURES THAT THE 1983 DEFICIT 

WILL BE MORE THAN 7 BILLION GREATER THAN UNDER OUR PLAN, 

THEREFOREJ THE THIRD YEAR CUT WILL AUTOMATICALLY NEVER TAKE 

PLACE, 

IF I COULD PARAPHRASE A WELL- KNOWN STATEMENT BY WILL 

ROGERS THAT HE HAD NEVER MET A MAN HE DIDN'T LIKE I'M 

AFRAID WE HAVE SOME PEOPLE AROUND WHO NEVER MET A TAX THEY 

DIDN'T HIKE, 
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THEIR TAX PROPOSAL) SIMILAR IN A NUMBER OF WAYS TO 

OURS) BUT DIFFERING IN SOME VERY VITAL PARTS) WAS PASSED OUT 

OF THE HOUSE WAYS AND ~EANS COMMITTEE) AND FROM NOW ON I'LL 

REFER TO IT AS THE COMMITTEE BILL AND OURS AS THE BIPARTISAN 

BILL, THEY WILL BE THE BILLS TAKEN UP WEDNESDAY, 

THE MAJORITY LEADERSHIP CLAIMS THEIRS GIVES A GREATER 

BREAK TO THE WORKER THAN OURS AND IT DOES -- THAT IS) IF 

YOU'RE ONLY PLANNING TO LIVE 2 MORE YEARS, THE PLAIN TRUTH 

IS OUR CHOICE IS NOT BETWEEN 2 PLANS TO REDUCE TAXES) IT IS 

BETWEEN A TAX CUT OR A TAX INCREASE, THERE IS BUILT INTO 

OUR PRESENT SYSTEM) INCLUDING PAYROLL SOCIAL SECURITY TAXES 

AND THE BRACKET CREEP I'VE MENTIONED) A 22 PERCENT TAX 

INCREASE OVER THE NEXT 3 YEARS, THE COMMITTEE BILL OFFERS A 

15 PERCENT CUT OVER 2 YEARSi OUR BIPARTISAN BILL GIVES A 25 
PERCENT REDUCTION OVER 3 YEARS. As YOU CA~ SEE BY THIS 

CHART -- HERE IS THE 22 PERCENT INCREASE LINE AND HERE IS 

THEIR CUT BELOW THAT LINE AND OURS WIPING OUT THE INCREASE 

WITH A LITTLE TO SPARE, 

INCIDENTALLY) THEIR CLAIM THAT CUTTING TAXES FOR 

INDIVIDUALS FOR AS MUCH AS 3 YEARS AHEAD IS RISKY RINGS A 

LITTLE HOLLOW WHEN YOU REALIZE THAT THEIR BILL CALLS FOR 

BUSINESS TAX CUTS EACH YEAR FOR 7 YEARS AHEAD. 

IT RINGS EVEN MORE HOLLOW WHEN YOU CONSIDER THE FACT 

THE MAJORITY LEADERSHIP ROUTINELY ENDORSES FEDERAL SPENDING 

BILLS THAT PROJECT YEARS INTO THE FUTURE) BUT OBJECT TO A 

TAX BILL THAT WILL RETURN YOUR MONEY OVER A 3 YEAR PERIOD, 

HERE IS ANOTHER CHART WHICH ILLUSTRATES WHAT I SAID 

ABOUT THEIR GIVING A BETTER BREAK IF YOU ONLY INTEND TO LIVE 
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FOR 2 MORE YEARS, THEIRS IS THE DOTTED LINE) OURS THE 

SOLID, As YOU CAN SEEJ IN EACH OF THE EARNING BRACKETS FROM 

$5)000 ON UP TO $50JQQQ THEIR TAX CUT IS SLIGHTLY MORE 

GENEROUS THAN OURS -- FOR THE FIRST 2 YEARS -- THEN TAXES IN 

EVERY ONE OF THESE EARNING LEVELS START GOING UP, ON THE 

OTHER HAND) AS YOU CAN SEE IN OUR BIPARTISAN BILL) THE TAX 

KEEPS GOING DOWN AND THEN STAYS DOWN PERMANENTLY, 

THIS ORANGE SPACE BETWEEN THE 2 LINES IS THE TAX MONEY 

THAT WILL REMAIN IN YOUR POCKETS IF OUR BILL PASSES AND IT'S 

THE AMOUNT THAT WILL LEAVE YOUR POCKETS IF THEIR TAX BILL IS 

PASSED, 

l TAKE NO PLEASURE IN SAYING THIS) BUT THOSE WHO WILL 

SEEK TO DEFEAT OUR CONABLE-HANCE BIPARTISAN BILL AS DEBATE 

BEGINS WEDNESDAY ARE THE ONES WHO HAVE GIVEN US 5 QUOTE­

UNQUOTE "TAX curs·· IN THE LAST 10 YEARS) BUT OUR TAXES WENT 

UP $400 BILLION IN THOSE SAME 10 YEARS, 

THE LINES ON THESE CHARTS SAY A LOT ABOUT WHO'S REALLY 

FIGHTING FOR WHOM, ON THE ONE HAND) YOU SEE A GENUINE AND 

LASING COMMITMENT TO THE FUTURE OF WORKING AMERICANS, ON 

THE OTHER) JUST ANOTHER EMPTY PROMISE, THOSE OF US IN THE 

BIPARTISAN COALITION WANT TO GIVE THIS ECONOMY AND THE 

FUTURE OF THIS NATION BACK TO THE PEOPLE) BECAUSE PUTTING 

PEOPLE FIRST HAS ALWAYS BEEN AMERICA'S SECRET WEAPON, THE 

HOUSE MAJORITY LEADERSHIP SEEMS LESS CONCERNED WITH PROTECTING 

YOUR FAMILY BUDGET) THAN WITH SPENDING MOR E OF THE FEDERAL 

BUDGET, 

OUR BIPARTISAN TAX BILL TARGETS THREE-QUARTERS OF ITS 

TAX RELIEF TO MIDDLE-INCOME WAGE EARNERS, WHO PR ESENTLY PAY 
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ALMOST THREE-QUARTERS OF THE TOTAL INCOME TAX, IT ALSO THEN 

INDEXES THE TAX BRACKETS TO ENSURE THAT YOU CAN KEEP THAT 

TAX REDUCTION IN THE YEARS AHEAD, THERE ALSO ISJ AS I SAID) 

ESTATE TAX RELIEF THAT WILL KEEP FAMILY FARMS AND FAMILY­

OWNED BUSINESSES IN THE FAMILY, AND THERE ARE PROVISIONS 

FOR PERSONAL RETIREMENT PLANS AND INDIVIDUAL SAVINGS ACCOUNTS, 

BECAUSE THE BIPARTISAN BILL IS SO CLEARLY DRAWN AND 

BROADLY BASED IT PROVIDES THE KIND OF PREDICTABILITY AND 

CERTAINTY THAT FINANCIAL MANAGERS NEED TO MAKE THE INVESTMENT 

DECISIONS THAT STIMULATE PRODUCTIVITY AND MAKE THE ECONOMY 

GROW, 

EVEN MORE IMPORTANT -- IF THE TAX CUT GOES TO YOU THE 

AMERICAN PEOPLE IN THE THIRD YEAR -- THAT MONEY RETURNED TO 

YOU WON'T BE AVAILABLE TO THE CONGRESS TO SPEND, ~ND THAT 

IN MY VIEW IS WHAT THIS WHOLE CONTROVERSY COMES DOWN TO: 

ARE YOU ENTITLED TO THE FRUITS OF YOUR OWN LABOR OR DOES 

GOVERNMENT HAVE SOME PRESUMPTIVE RIGHT TO IT, 

I'M ALSO CONVINCED OUR BUSINESS TAX CUT IS SUPERIOR TO 

THIERSJ BECAUSE IT IS MORE EQUITABLE) AND IT WILL DO A MUCH 

BETTER JOB PROMOTING THE SURGE IN INVESTMENT WE SO BADLY 

NEED TO REBUILD OUR INDUSTRIAL BASE, 

THERE IS SOMETHING ELSE I WANT TO TELL YOU, OUR BIPARTISAN 

COALITION WORKED OUT A TAX BILL WE FELT WOULD PROVIDE INCENTIVE 

AND STIMULATE PRODUCTIVITY) THUS REDUCING INFLATION AND 

PROVIDING JOBS FOR THE UNEMPLOYED. THAT WAS OUR GOAL, 

OUR OPPONENTS IN THE BEGINNING DIDN'T WANT A TAX BILL 

AT ALL, WHAT IS THE PURPOSE BEHIND THEIR CHANGE OF HEART? 



PAGE 12 

THEY'VE PUT A TAX PROGRAM TOGETHER FOR ONE REASON ONLYJ TO 

PROVIDE A POLITICAL VICTORY FOR THEMSELVES, NEVER MIND THAT 

IT WON'T SOLVE THE ECONOMIC PROBLEMS CONFRONTING OUR COUNTRY. 

NEVER MIND THAT IT WON'T GET THE WHEELS OF INDUSTRY TURNING 

AGAIN OR ELIMINATE THE TAXES WHICH ARE EATING US ALIVE, 

THIS IS NOT THE TIME FOR POLITICAL FUN AND GAMES. THIS IS 

THE TIME FOR A NEW BEGINNING. 

I ASK YOU NOW TO PUT ASIDE ANY FEELINGS OF FRUSTRATION 

OR HELPLESSNESS ABOUT OUR POLITICAL INSTITUTIONS AND JOIN ME 

IN THIS DRAMATIC BUT RESPONSIBLE PLAN TO REDUCE THE ENORMOUS 

BURDEN OF FEDERAL TAXATION ON YOU AND YOUR FAMILY, 

DURING RECENT MONTHSJ MANY OF YOU HAVE ASKED WHAT YOU 

CAN DO TO HELP MAKE AMERICA STRONG AGAIN, I URGE YOU AGAIN 

TO CONTACT YOUR SENATORS AND (ONGRESSMENJ TELL THEM OF YOUR 

SUPPORT FOR THIS BIPARTISAN PROPOSALJ TELL THEM YOU BELIEVE 

THIS IS AN UNEQUALLED OPPORTUNITY TO HELP RETURN AMERICA TO 

PROSPERITY AND MAKE GOVERNMENT AGAIN THE SERVANT OF THE 

PEOPLE, 

IN A FEW DAYSJ THE CONGRESS WILL STAND AT THE FORK OF 

TWO ROADS, 

ONE ROAD IS ALL TOO FAMILIAR TO US, IT LEADS -- ULTIMATELY 

TO HIGHER TAXES, IT MERELY BRINGS US FULL CIRCLE BACK TO 

THE SOURCE OF OUR ECONOMIC PROBLEMS - WHERE THE GOVERNMENT 

DECIDES THAT IT KNOWS BETTER THAN YOU WHAT SHOULD BE DONE 

WITH YOUR EARNINGSJ ANDJ IN FACTJ HOW YOU SHOULD CONDUCT 

YOUR LIFE, 



PAGE 13 

THE OTHER ROAD PROMISES TO RENEW THE AMERICAN SPIRIT. 

Ir's A ROAD OF HOPE AND OPPORTUNITY. Ir PLACES THE DIRECTION 

OF YOUR LIFE BACK IN YQUR HANDS - WHERE IT BELONGS, 

I HAVE NOT TAKEN YOUR TIME THIS EVENING MERELY TO ASK 

YOU TO TRUST ME. INSTEAD, l ASK YOU TO TRUST YOURSELVES, 

THAT'S WHAT AMERICA IS ALL ABOUT, OUR STRUGGLE FOR NATIONHOOD, 

OUR UNRELENTING FIGHT FOR FREEDOM, OUR VERY EXISTENCE --

THESE HAVE ALL RESTED ON THE ASSURANCE THAT YOU MUST BE FREE 

TO SHAPE YOUR LIFE AS YOU ARE BEST ABLE TO - THAT NO ONE CAN 

STOP YOU FROM REACHING HIGHER OR TAKE FROM YOU THE CREATIVITY 

THAT HAS MADE AMERICA THE ENVY OF MANKIND, 

ONE ROAD IS TIMID AND FEARFUL, 

THE OTHER BOLD AND HOPEFUL, 

IN THESE 6 MONTHS, WE HAVE DONE SO MUCH AND HAVE COME 

SO FAR, IT HAS BEEN THE POWER OF MILLIONS OF PEOPLE LIKE 

YOU Y.IHO HAVE DETERMINED THAT WE ~ t1AKE AMERICA GREAT 

AGAIN. You HAVE MADE THE DIFFERENCE UP TO NOW, You WILL 

MAKE THE DIFFERENCE AGAIN, 

LET US NOT STOP NOW, 

THANK YOU, Goo BLESS YOU AND GOOD NIGHT. 


