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June 8, 1981 631395

Fsol
Mr. Michael K. Deaver C& ﬂ é é
White House

7O
Washington, D. C. 20500 o0 7.6/

Dear Mr. Deaver: /Zg/ A’u ylwléz

It is my pleasure to relay the attached telex which
was received this morning from Hong Kong.

Our operators tried to send the message to you via
our telex, but after several conversations with the
Communications Agency at the White House, it was
determined that our RCA and Sideral equipment is
not compatible with the equipment there.

Under the circumstances, it was decided to use
Pederal Express to get the message to you as soon
as possible.

Yours sincerely,

PL:sm
enclosure

¢.c. Mr. Joseph W. Canzeri



JUNE 8, 1981 SM/BS

MR. MICHAEL K. DEAVER
WHITE HOUSE
WASHINGTON, D.C.

DEAR MR. DEAVERS

I AM GRATEFUL TO YOU FOR ARRANGING AN ‘AUDIENCE WITH PRESIDENT
REAGAN ON JUNE 12 OR 15 THROUGH MR. JOSEPH CANZERI. INASMUCH
AS PAUL LEE AND I ARE LEAVING TODAY FOR MEXICO TO SEE
PRESIDENT AND MRS. JOSE LOPEZ PORTILLO IN MEXICO CITY ON JUNE
10, I WOULD GREATLY APPRECIATE IT, ONCE THE AUDIENCE HAS BEEN
ARRANGED, IF YOU WILL PLEASE ASK MR. CAWZERI T0 CONTACT

MRS, SMIRLEY MAISEL AT (212) 581-4064 OR BY TELEX AT
710-581=5596 WITH THE DETAILS,.

BEST REGARDS TO YOU AND CAROLYN.

ﬁ"’"’ —
SIR YUE-XONG PAO

WORLD-WIDE SHIPPING GROUP ) ,ng >
C.Ci MR. JOSEPH W. CANZERI Sea e Ko Fao
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Apras 23, 1982 éﬂﬂ7g
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MEMORANDUM FOR NORMAN BAILEY 7 4
FROM: RICHARD CHILDRESS ,@ Ve GO3%

. Qo oo/-03
SUBJECT: e e et e A mia A

If we learned anything in the last administration, it was that the
public berating of Japan on this issue is not productive. We need
the message to be clear, but not demeaning, we need the message to
be public, but positive in tone, not negative.

I have made some fixes to reflect a different tone, but it is a

tough speech to fix and delivery in its current form during the Vice
President's trip is not feasible.

Attachment

Tab I McNamar Draft Speech

cc: Don Gregg

aAlsn# 520 744
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THE DEPUTY SECRETARY OF THE TREASURY 9’\, ‘
WASHINGTON, D.C. 20220 -
7

April 22, 1982

MEMORANDUM TO: STATE
.NSC
USTR
COMMERCE
OASIA

NMCLAUGHLIN W }/]
FROM: R. T. McNamar ﬂ— SO0

SUBJECT: Hong Xong Speech on Monday, April 26

Attached is the penuitimate draft of a speech to
be delivered in Hong Kong on Monday.

In light of the Vice President's trip in Asia, the
forthcoming second Japanese trade package, and any other
issues, I would appreciate any specific policy or editorial
concerns that you have.

I appreciate your review of this. I don't believe it
breaks any new policy ground, but the message to the
Japanese is fairly strong.

Due to travel schedules, I would need any changes by

10:00 a.m. tomorrow. Please phone them to Mary Chaves in
Treasury at 566-5087.

Attachment



For Release Upon Delivery
Hong Kong
April 26, 1982

REMARKS BY THE HONORABLE R, T, MCNAMAR
DEPUTY SECRETARY OF THE U.S. TREASURY
BEFORE THE
AMERICAN CHAMBER OF COMMERCE IN HONG KONG

Trade and Finance in the Pacific Basin

The United States has a strong, direct interest in the
countries of the Pacific Basin. We work jointly with the Pacific
nations to enhance our mutual security, assist in their economic
development, and encourage mutually beneficial trade and invest-
ment flows. Today I'd like to mention some of the key figures in
the economic area:

U.S. trade with the Basin countries -- including a number
of key developing countries as well as China, Australia,

New Zealand, and Japan -- totaled about $127 billion in 1981,
more than our trade with all of Western Europe.

American bank assets in the Basin exceed $45 billion.

U.S. Export-Import Bank exposure in trade with the region
stands at about $10 billion -- ¢or nearly 30 percent of its total
portfolio.

The U.S. direct investment position in the area reached $22
billion in 1980, with the bulk of this in petroleum development

and refining.



Members of the Reagan Administration, perhaps more than any
other in recent memory, have a special interest in developments
in the Pacific. Since so many of us are from California, we
look towards the world across the Pacific Ocean -- not just the
Atlantic. Where I lived the Asian influence is evident in our
food, our gardens and even our architecture. I saw the Pacific
each day on my way to work. Accordingly, I do know that the larger
ocean -- and ultimately the fastest growing economies of the world
are in Pacific Basin, not the North Atlantic.

The Pacific Basin is, in many respects, the growth area of
the future. It is already the burgeoning area of today.

Take Japan for example. During the 1960's Japan's real
growth rate was a phenomenal 10 percent per year. Following
Japan's lead came Hong Kong, Korea and Taiwan with similar growth
rates of more than 10 percent per year during the 1970's. They
outpaced the growth of Japan, and were well above U.S. and
European growth rates for this period. The Pacific Basin is
truly the world's most dynamic growth area. We expect it to
continue to be so for the foreseeable future, though recent
spectacular growth rates may not be sustained.

As with Japan, the economic growth of these newly developed
nations has benefited substantially from their ability to export --
and in particular, their ability to export to the United States.

~- Exports account for 30 percent of Korea's GNP, and nearly
50 percent of Taiwan's, while Hong Kong, as an entrepot for trade
with China, is even more dependent on international trade.

-—~ The combined exports of Hong Kong, Korea, and Taiwan more

than tripled between 1975 and 1980, as did their exports to the



United States.

-- The United States now takes one-fourth of total exports
from the Pacific Basin's developing countries -- a larger share
than any other single industrial nation, including close by Japan.

Thus, access to markets, and continued access to the U.S.
market in particular, is essential to the future economic growth
of the Pacific Basin countries. The Reagan Administration is
committed to maintaining open markets at home. Indeed, access
to other markets is a cornerstone of U.S. economic development
policy.

Frankly, our own record is not absolutely pure, most recently
in the area of automobile imports. And, continuing U.S. restric-
tions on imports of textiles and dairy products also are of
special concern to some of the Basin countries.

Hong Kong, in particular, depends on its textiles industry
for more than 40 percent of domestic employment and a similar
proportion of its exports. And, trade in textiles does remain a
sensitive issue both here and in the United States. Yet despite
our trade restraints, the United States continues to be Hong
Kong's biggest market for textiles.

The U.S. record is stronger with regard to shce imports.

The Reagan Administration has completely terminated previous
import restraints on shoes from Korea and Taiwan.

Overall, the U.S. remains the largest, most open market for
the countries of the Pacific Basin. However, long term trade
must be a two-way street. We will find it increasingly difficult

to maintain an open market at home, if other countries exclude
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Just as the Pacific Basin countries depend heavily on exports
to the United States, so too the United States depends on access
to Pacific Basin markets for goods, services, and investment income.
We must mutually continue to assure that our doors are open to each
other.

U.S.-JAPANESE TRADE

The world multilateral trading system is an integrated organic
system. And, the future economic growth of the Pacific Basin will be
affected by developments both within and outside the region.

The most important factors in that future will not be the avail-
ability of foreign aid or the level of interest rates on foreign
bank loans. Bluntly put, the shape of that future may hinge on the
U.S.-Japan trading relationship.

U.S.-Japan trade relations are today at a critical crossroads:

~- If Japan moves to liberalize access for foreign goods which
compete with Japanese products, the global community, including
Japan and other nations of the region will benefit substantially.

-- If Japan does not move forcefully and convincingly, there
are mounting pressures abroad -- as well as in the United States --
for responses that will not‘only increase the risk of a trade war,
but even the unravelling of the international trading system itself.
The dangers are real and the time for meaningful actions is short.

Too many observers view U.S.-Japan trade frictions as an inevit-

able by-product of a large U.S. trade deficit with Japan.



Let me emphasize that the U.S. Government's objective is not
to seek balance in U.S.-Japanese trade or in any other single
bilateral trade account. Trade balances will properly vary with
competitive conditions over time.

Rather, »>ur concern is not with a particular statistical
balance but with a much more fundamental problem: our lack of ability
to sell U.S. products in which we have a clear competitive advantage
in the Japanese market. In this context, the trade deficit inevitably
lends political fodder to those in Congress and in the American
public in general who view the Japanese market as closed to our goods
and who want to respond with similar restrictions on Japan's access
to American market. This lack of access to Japanese markets spawns
calls for "régprocity".

As a consequence, there are strong and growing pressures in the
United States and elsewhere for retaliation against Japan. The
European Communities is pursuing a complaint against Japan under the
international trading rules. Taiwan has imposed a ban on imports of
1,500 products from Japan. Frustrated by the lack of openness in the
Japanese economy, many U.S. business interests want to impose similar
restrictions in Japan's access to our market.

Certainly Japanese products have penetrated many of our markets:
22 percent of the U.S. auto market, 90 percent for motorcycles, 100
percent for video recorders, 70 to 80 percent for 64 K-RAM semi-
conductors, and so on. In Japan there is virtually no manufactured
gocd. in which imports from one countryv come close to such high
market shares. This is most frustrating where U.S. gcods are clearly
competitive in both price and quality, yet our market shares are kept

artifically low.



As appealing as retallatlonE%yMMLimpﬁqultyagfeunds the
A k. allas,
Regan AdnlnlstratlonEi%HH+4}4uuu;4£Fs£a¥;—domn_th;s_paiﬁg We

remain firmly committed to the principles of free trade. But we
will act not as purists to be taken advantage of, but as pragmatists.

K s Aol
We Ebn t thinkl retaliation would in the long run be beneficial
to the U.S5. economy -- and we fear that retaliation against one
country would simply signal the start of successive rounds of
protectionist measures by many countries.

Instead, we are determined to improve access to Japan's
market. We firmly believe that further liberalization on the
part of Japan is the only soluation to current trade frictions.
and, the nations of the Pacific Basin have a common interest in
secking greater access to Japan's market and, at the same time,
preserving global fres trade.

In this regard, I should say that Japan has already under-
taken significant liberalization. Japan's most recent effort to
liberalize 67 non-tariff barriers represents a good start, but
much more needs to be done. At a minimum, the Government of
Japan, in its policies and guidance to the private sector, should
allow the free access of competitive foreign goods. Such a
change would mean a departure from the Japanese Government's

bur The foNgER P pMoveE s THiL BiascZron

traditional outlook on imports, [ard—we—think—itls—time-for such a
fs Pewa

change.

In the immediate post-war period, Japan was indeed a poor

ED L . . .
, The MORE" VDo Hhe peoTecrionisT Voxss wie bEcome ouisioe oF TJrpAN

developing isclated island country with many talented people and
few natural resources. It was a country that desperately needed

to export in order to pay for its critical imports of food and



raw materials. During this éeriod of economic uncertainty for
Japan, the United States as the largest and strongest economy in
the free world, led the way in rebuilding and liberalizing the
world trading system. Through the Marshall Plan and persistent
advocacy of open markets at home and abroad, the United States
helped create a world economic and trading environment in which
Japan could recover and develop. In the last 3 decades, that
has changed.

Today Japan is one of the world's largest economies. Its
manufactured products are known the world over for quality and
value; its highly developed economy, even in the face of successive
0il price hikes in the 1970's has remained strong. b&rng T

But along with economic strength &eeg_\ responsibilitjpteq o d"d’r’
country has benefited from an open world trading system as much

CAa~n ov
as Japan. (Yet despitd Ehese unquestioned benefitsf ne-majex

Contimwue 1l A feEE VEADE ENURONMENT THRAT UTIMATE PROTECTS

iguely reluctant—to-opem—itts“ownmarket as
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Japan
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Et—és_timeféoi]JapanSEg assung responsibilities commensurate

with its economlc prominence and the gains it reaps from access to
Wit Bn.,.;.' Phe Jowg TRRM CconOmse She Ceglan .
markets abroad, The United States took the role of leadership
in promoting the post-war liberal trade svstem, with the latest
round of negotiations kicked off in Tokyo itself,. iﬁoi]Japan
‘ .
sk assuméJa leadership role as a full partner with the other
industrialized countriess. et /°7'“‘( :-G‘f'
[ineGovssanant of-Fapanmost JrITTaTEtrom—toe—tong-ssandie)
policy of grudging liberalization, undertaken only after intense

pressure and threats from trading partners, Thie is not a credible

ne3
or sustainable policy approach for duy country to pursue. Eéeeeafsegé



teargumenrts—that _Japan—is—a-pooar, export-dependent country
whosedomestic markets MUSt Be protected—eeconomic reality.

Japan has an extraordinary opportunity to advance the free trade

system by opening her own markets, and an extraordinary interest
in taking full advantage of that opportunity. Failure to do so
will inevitably result in long term Japanese economic isolation,
and threaten the very existance of the open trading system itself.
We and other countries of the Pacific Basin share a common interest
€eels contilend To jou VA e ol filis |

in assuring that Japan [@pdexstands this messagel

FINANCIAL SERVICES AND MARKET ACCESS

Increased access to Japan for manufactured goods is not our
sole concern. Throughout the Seventies, U.S. service industries
have grown dramatically, making important contributions to GNP,
employment and the balance of payments, Of the 19 million jobs
created in the U.S. between 1970 and 1980, 85 percent have been
in the fast-growing service sector. U.S. service industries are
competitive and innovative. However, they have become increasingly
concerned about restrictions on their access to foreign markets
and limitations on the types of services they can offer,

For example, U.S. insurance firms often complain of being
stymied in their efforts to offer innovative products in markets
such as Japan and Korea. In these markets they face long licensing
delays, intense regulation, and other restrictions which make it
difficult to broaden the scope of the services they may provide.
Although in some instances domestic firms may face the same
limitations in their own countries, such restrictions serve to shield

less competitive domestic firms from innovative foreign competition.



One area, of particular concern to Treasury, however,
are financial markets. I would like to comment specifically on
our efforts in the banking, securities, and capital markets areas,
particularly in Japan. As you know, the United States is strongly
committed to the principle of free and open financial markets,
both domestically and internationally.

Our international objectives are basically two-fold:
(1) national treatment, and (2) the right of establishment.

National treatment is the cornerstone of our government's
policy both for foreign banks within U.S. markets and U.S. banks
operating overseas. Foreign banks are permitﬁed to participate
in our financial markets on almost exactly the same terms as
domestic institutions. Indeed we permit 6 of our 10 largest
California banks to be foreign owned.

As you in Hong Kong have benefited from your experience as
a major financial center, so we have benefited from the presence
of foreign banks. They have increased competition, introduced
new services, and brought access to new sources of foreign capital.

Likewise we expect American financial institutions will be
allowed to compete in foreign markets on equal terms with local
banks. This is, of course, beneficial to both countries. And
most major countries already extend "national treatment" to
foreign banks. Moreover, there is a discernible trend towards
liberalization of regulations governing the activities of foreign
banks.

It is particularly important that we continue to make progress

in creating this "level playing field" internationally. It is
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the most effective defense against the pressures for protection
and retaliation that are becoming a more widespread and troubling
characteristic of the international environment. We in the
United States have a strong commitment to open financial markets,
but we cannot maintain -- by ourselves -- the open international
financial system that has served the world so well. We need the
help and support of all other countries.

The United States also strongly believes that U.S. banks
should be accorded a reasonable right to establishment in foreign
markets, particularly if we in the United States offer similar
access to foreign banks. If foreign banks are prevented from
establishing branches in the first place, the question of "national
treatment”" is moot.

This leads me to a final point -- the question of restric-
tions on international capital movements. The United States
imposes no restrictions on the flow of funds into or out of the
country. Neither does Hong Kong. But we two are more the excep-
tion than the rule. Few countries do not impose restrictions
of one form or another on movements of capital across their
national borders. This is regrettable. Such restrictions, even
if temporary and designed to deal with special circumstances,
ineQitably distort the international allocation of capital and
reduce the efficiency of the financial systen.

But it is a much more serious matter when countries deny
foreigners access to their capital markets on routine, regular,

sustained basis. This distorts world financial markets.
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No country that protects its domestic financial markets can
be a full partner in the world's open trading system. Obviously,
domestic financial restrictions can and do have international
repercussions and vice versa today.

For example, many observers believe that Japan restricts
access to its capital markets as part of an overall national eco-
nomic policy to keep the yen at some artificially low rate. £ I
4rve ,

voursd, this in turn promotes the export of Japanese manufactured

goods, particularly to the European Community and the United States

markets [Eﬁis—wouldﬂamgunihigwﬁ;golicv of the Japanese government
to—promote—exportsof manufactured goodsiwhile prohibiting access
to Japanese markets. éﬁgﬁz policies, whether only widely perceived
as such or intentionally pursued, undermine the principles of free
trade, and inevitably exert irrepressible political pressures to take
short~sighted protectionist measures in countries that have forced
their domestic industries to compete on a worldwide basis, and
faced the attendant temporary unemployment, dislocation of workers,
and political pressures to protect even weak and ineffective
industries. It is in the interest of all nations that we demon-
strate the resolve, and find the means, to resolve these difficult
issues in a way that strengthens the open international financial
system.

To be fair, the Japanese financial system has undergone
transformation during the past decade. The Japanese governmnent
has encouraged 2 more market-oriented domestic financial environ-
ment and has permittzd increased foreign participation in the

Japanese financial market. The United States welcomes these
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developments and hopes Japar will continue to progress rapidly
along the path of freer financial markets.

Despite this limited progress, Japan nevertheless maintains
certain capital controls which largely through informal "adminis-
trative guidance", impede access to Japanese financial markets
either potentially or actually. These controls relate primarily
to limitations on banks' external yen and dollar lending, and to
guantitative ceilings on foreign security placements in the
Japanese market. And they are maintained largely in view of
balance of payments and exchange market considerations. The
United States encourages Japan to continue to open its markets,
with the objective of permitting foreign borrowers to raise yen
financing on an unrestricted basis, both through the commercial
banking system and through the bond markets in Japan.

In line with greater financial liberalization, the Japanese
authorities have acted to equalize the treatment between foreign
and domestic financial institutions in Japan. For example, U.S.
commercial banks are now able to establish representative and
branch offices, solicit individual deposits, issue certificates
of deposit, and participate in the money market. Moreover,
Japan's new bank law includes the principle of national treatment
for foreign and domestic financial institutions. As you probably
know, this law will permit foreign banks to incorporate under
the Japanese commercial code and thereby form subsidiaries which
could merge with other Japanese financial institutions, subject

to Japanese fair trade laws.
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In the securities area, progress also has been significant.

This month, the charter of the Tokyo Stock Exchange (TSE) was
revised for the first time to permit foreign membership. In
addition, by the third quarter of 1980 foreign securities dealers
will be allowed to retain the same percentage of commissions on
their TSE transactions as Japanese non-members. A U.S. firm has
now co-managed a domestic public yen issue; and U.S. firms have
also participated in private placements.

The United States applauds the progress made by Japan in
these financial areas. Some problems still exist regarding the
equal treatment of foreign and domestic financial institutions
by Japan.

Perhaps more significant, is the real difficulty experienced
by U.S. financial institutions in trying to establish themselves
in the Japanese market. This may be due in part to the fact
that Japanese financial firms are extremely competitive, and
also to the general decline in Japanese demand for funds resulting
from slower economic growth. But we suspect it is also due to
the strong and often close financial relationships which Japanese
financial institutions have with the Japanese industrial structure.
The United States wants U.S., other Asian and European financial
institutions to be given the opportunity for full competition in
the Japanese markets.

CONCLUSION

In the trade area, pressures for protectionist U.S. actions
have never been stronger. Significant, early progress is essential

to future U.S.~Japanese economic relations, to our common interest



- 14 -

in access to the Japanese market, and to the continued stability
of the international trading system.
L sk T weleoma. Gapa~

[fhe~timeuhas_c0me_feﬁwéaganmte—g;adua§§)to its rightful
position of full ecoqpmic pargpership in the internaticnal
economic community,<é:gﬁbo_accep%—%ts—ﬁﬁepéa responsibilities
as a first tier economic power across the full gamut of inter-
national economic activities. And where Japan should be the
first, and at present the most important, country to assume such
responsibilities, we hope that the newly industrialized countries

of the Pacific Basin and the Americas, as well, will soon follow

suit,
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Memorandum for Edwin Harper
Fram: Eric Garfinkel

Subject: Hong Kong

Hong Kong supports the U.S. agenda for
the GATT Ministerial. Hong Kong has a
particular interest in proposals for a
new GATT work program in the areas of
high technology trade, services and
investment.






THE WHITE HOUSE

WASHINGTON

October 22, 1982

MEMORANDUM FOR THE HONORABLE GEORGE P. SHULTZ
THE SECRETARY OF STATE

FROM: EDWIN L. HARPEP%
ASSISTANT TO THE ‘PRESIDENT FOR POLICY
DEVELOPMENT

On October 21, Tom King, President of the American Chamber of
Commerce in Hong Kong, called from Hong Kong to express his
concern and that of his Board of Governors about the
apparently rapidly deteriorating situation in Hong Kong.

Although the American Chamber, the British government, and the
local Chinese leadership talk great optimism publically,
privately the local Chinese and the American businessmen are
very much concerned. The local Chinese are buying U.S.
dollars in equities and there is evidence that non-Chinese
managers are leaving Hong Kong.

The local Chinese and the American business community do not
believe that the UK is managing the negotiations well nor that
they will stick up for U.S. interests. 1In fact, the U.S. has
far more at stake in terms of a dollar investment in Hong Kong
than does the UK. Specifically, Mrs. Thatcher during her
recent visit, came down very hard on the Chinese and
antagonized them. The Chinese like to argue vigorously as
long as the argument can end without their losing face.

The PRC's less concerned about the economic situation and only
concerned about soveriegnty.

King said his point was to stress that the present situation
was deteriorating rapidly and to express that he hoped the
U.S. could find some way to discreetly let it be known that it
is interested in the favorable outcome of the negotiations and
that the Hong Kong situation is not tied to Taiwan.

I told Mr. King the following:

1) I would relay his concerns to you.

2) That he should consult with Burt Levin, our very competent
Consul General and Sir Edward Youde (the American Chamber
Board will meet with Governor Youde on November 22)



-2=

3) That he should assume that negotiations of this kind must
be carried on in private and that he should not expect to
hear about everything that 1is going on - I stressed that
this was not to indicate that I had any knowledge of
anything going on.

At this point, no action is required on your part but I wanted
you to be aware of the fact that, in the eyes of local
American businessmen in Hong Kong, the situation is
deteriorating rapidly and if there are things that we can do
to shore up that situation, we should.

cc: Judge William P. Clark
Ambassador William Brock
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July 10, 1984

ACTION

MEMORANDUM FOR ROBERT C. McFARLANE

FROM: GASTON J. SIGURéﬂka:T

SUBJECT: Hong Kong Self-Salvation Movement's Goals

The U.S. Consul General in Hong Kong forwarded to State a letter
from the Hong Kong Self-Salvation Movement to the President (Tab
B). They are concerned about the future of the Crown Colony
under Chinese control. State has prepared a draft response (Tab
A). It seems to me that neither the President nor you should
sign this. I will do so, if you think it appropriate.

RECOMMENDATION :

That you approve m " i1ing the draft letter to the Hong Kong
Self-Salvation Mov

Approve _ _ Disapprove
Attachments:
Tab A Outgoing letter

Tab B Incoming letter



Suggested Reply

Dear Messrs. Tang and Chow:

Thank you for your letter of May 3 regarding the Hong Kong
Self-Salvation Movement's goals. As you know, the United
States Government has consistently expressed its position that
the future of Hong Kong is a matter to be resolved by the
governments of the United Kingdom and the People's Republic of
China themselves. We look forward to a resolution to the talks
which is agreeable to all concerned and which preserves the
stability and prosperity of Hong Kong.

Thank you for sharing your thoughts with me on this

critical issue.

Sincerely,

Mr. Tang Fat, Chairman
Mr. Chow Hing-Chuen, Executive Secretary,
Working Committee,
Hong Kong Self-Salvation Movement,
Room 14,
4th Floor, Nathan Road,
Kowloon,

Hong Kong.
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July 9, 1984

MEMORANDUM FOR MR. ROBERT C. MCFARLAN!
THE WHITE HOQUSE
Subject: Self-Salvation Movement's goals
Consulate General Hong Kong forwarded the attached letter
to the Department for transmittal to the White House. The
letter conveys a message to the President from a nascent

self-determination organization in Hong Kong.

The Department has attached a suggested reply for White
House staff signature.

C 11
B Secretary

Enclosure:

Draft response.



Working Committee,

Hong Kong Self-salvation
Movement,

Room 14,

4th floor, Nathan Rd.,
Kowloon,

Hong Kong.

May 3, 1984.

Mr. Ronald Reagan
The White House,
Washington, D.C. o

Dear Mr. President,

As you well know, Britain announced recently that it intends to
turn Hong Kong over to China in 1997. Many of our five million
citizens regard this development as a threat to their lives,
liberty and property.

At this turning point in Hong Kong's history, we feel it is our
duty to fight for and try to preserve the free society that we
have come to love and cherish. It is our intention, as private
citizens of this territory, to ask the British Parliament to
weigh carefully the hopes and fears of our people before
reaching any agreement with China over our future.

To accomplish our goal, we hope to turn to the international
community, especially the free world, to lend us its understanding
and support. Consequently, a delegation of seven of our
representatives are applying for the appropriate visas sc they

can embark on a mission to petition, not only the British
Parliament in London, but the United Nations in New York as well.

We hope you are sympathetic with our cause, and we hope that you

and your government will grant us the necessary visas. Our delegation's
expenses will be borne fully by our organization. We also gquarantee
that every delegate will return to his home in Hong Kong upon
conclusion of the mission.

With our best wishes, we are

AP
sincerely yours, 4% ’J’,,.

Tang Fat, chairman
Chow Hing-chuen, executive secretary

A

c.c. Burton Levin, Consul-General of the United States of America,
Hong Kong.
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October 9, 1984

INFORMATION

MEMORANDUM FOR ROBERT C. McFARLANE
FROM: GASTON J. SIGUR

SUBJECT: Heritage Foundation Executive Memorandum on
Sino-British Agreement on Hong Kong

I had a lengthy meeting the other day with Martin Lasater of the
Heritage Foundation and we discussed the Sino-British Agreement
on the future of Hong Kong. The piece that he wrote, following
our discussions, is a good one and supportive of our statement on
the agreement. I have underlined the appropriate conclusions he
reached toward the end of his write-up.

Attachment:
Tab A Executive Memorandum of The
Heritage Foundation

cc: Bob Sims
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