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THE WHITE HOUSE

WASHINGTON

June 30, 1981

Dear Governor Ariyoshi:

On behalf of President Reagan, I would like to thank you
for your recent letter, in which Governors Paul Calvo and
Peter Coleman join you, setting forth your concerns with
respect to the appointment of the newly designated
Assistant Secretary for the Office of Territorial and
International Affairs at the Department of the Interior.
I have met and discussed at length the specific issues
you raise with Mr. Pedro San Juan, the designee to whom
you refer.

Please be assured that the Administration is sensitive
to and aware of the needs and concerns of the Pacific
Territories. We welcome the opportunity to hear from
you and trust that you will continue to advise the Admi-
nistration of your viewpoints and suggestions regarding
the issues which are of concern to you.

I recently received a letter from Jerry B. Norris,
Executive Director of the Pacific Basin Development Council
and look forward to working with him as well as the mem-
bers of the Council to establish an open dialogue between
the Administration and the Pacific Territories.

With best regards.

Sincerely,

N
e FYIAL
o
James M. Medas
Special Assistant to the President

for Intergovernmental Affairs

The Honorable George R. Ariyoshi
Governor of Hawaii

State Capitol

Honolulu, Hawaii 96813

cc: Governor Coleman
Governor Calvo
Governor Camacho
Jerry B. Norris
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Telephone (808) 523-93250Telex 743-0668
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Governor George R. Ariyoshi
Hawaii
President

Governor Carlos S. Camacho
Commonuwealth of the

Northern Mariana Islands
Vice President

Governor Peter Tali Coleman
American Samoa
Secretary

Governor Paul M. Calvo
Guam
Treasurer

Jerry B. Norris
Executive Director

June 9, 1981

The President
The White House
Washington, D.C. 20050

128867

Dear Mr. President:

At the Board of Directors meeting of the Pacific Basin
Development Council in Honolulu on June 8-9, 1981, we had
an opportunity to discuss in some detail, the past, present
and future relationships with the Federal government, and
more specifically, with the U.S. Department of the Interior.

Although we pledge our support and commitment to work
with the newly designated Assistant Secretary for the
O0ffice of Territorial and International Affairs, we wish to
raise_some major _concerns about the appointmenf. Mr. San
Juan's background does not provide him with any experience
or insights into the needs of the Pacific Island community.
Recent appointments that have been reported and discussed
within OTIA indicate that key support staff do not have
either a Pacific orientation or background as well. Based
on past experiences, it takes several years before non-
Pacific Island individuals begin to understand our specific

,and very special island needs. It should be noted that a
background in Caribbean affairs does not relate to any of
‘the unique Pacific Island needs.

To support the Assistant Secretary in his efforts to
assure that he is able to proceed rapidly with the im-
plementation of your Administration's Economic Recovery
Program, it is imperative that he has access to staff that
know and understand the needs, concerns and operations of
the Pacific Territories. This concern also applies to the
reform of the Federal aid system through possible block
grants and particularly to the devolution of Federal
programs and functions. To treat the Territories in the
same vein that States are treated in Federal aid and in the
devolution of Federal programs would prove disasterous.

The Assistant Secretary of OTIA will no doubt have impact
on these processes and must have sensitive and knowledgeable
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Pacific Islanders to assist him in his deliberations and
final recommendations.

Territorial entities and, more specifically, the
territories in the Pacific present a unique challenge and
opportunity. There is an entirely different set of problems
of administration and problem resolution. The uniqueness
of Pacific Island Tife is based on different cultural
patterns and special needs. This was recognized early in
the 1ife of our country when it was determined that the
Territories were not only the responsibility of the U.S.
Congress but that a special agency within the U.S. Department
of the Interior was necessary to serve those needs.

Your recent announcement of a Caribbean policy is to
be commended but it should be pointed out that over two-
~thirds of the world's population lives in the Asian-Pacific
region and there is every indication that there will be
increased trade and more detailed defense requirements with
our foreign friends in the area. The Pacific Basin Governors
have historically served as the Ambassadors of the U.S. and
extensions of American policy, in dealing with our Asian-
Pacific allies and neighbors. We are sensitive and knowledgeable
of their special needs and cultural ways. They respect and
trust us as friends. By the same token, they are aware of
our needs and concerns. In fact, some have made offers of
economic assistance in the areas of port development,
fisheries development and other related areas.

Japan has indicated the availability of Tow cost loans
to Guam should your Administration be unable to follow
through on a verbal commitment voiced by EDA for a port
expansion project. It should be further noted that subtle
offers of economic assistance have recently been made by
the Soviet Union to some of the Pacific Island entities.

The point of both these examples is that there is a
need for additional resources if the islands are going to
continue their efforts toward more self sufficiency and
better productivity. In order to provide the necessary
understanding of the area, including the impact of an
isolated island environment, to maintain the economic
development momentum, it is critical that experienced
territorial citizens serve in key staff roles in the Office
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of Territorial and International Affairs. To administer

the territories and to carry out its oversight responsibilities
from 10,000 miles away from Washington, D.C. is a major job

in itself. To attempt to do it with individuals who are
unfamiliar with Pacific territorial issues, cultural patterns,
and specific, unique needs could prove disasterous.

One issue central to the territories is a total Tack
of formal policy regarding what the United States wants for
its territories and the role, if any, that the territories
should play in national policy. There have been piecemeal
responses to problems. For example, laws have been applied
to some territories while not to others. Or Taws have
conflicted with the intent or Tetter of another Tlaw which
was enacted earlier. The lack of input from the territories
and the often inconsistent development of fractional
policies are but two aspects of the same problem.

An example of this confusion can be seen in the capital
projects matching requirement. There have been recent
efforts to change the match (90% Federal/10% territorial)
requirements to a 75%/25% formula. At the same time,
previous legislation has allowed a waiver of this match
requirement for several of the territories.

Without policy guidance from you, government agencies
in an attempt to fulfill their responsibilities for the
rapid and productive implementation of your Administration's
Economic Recovery Program are sometimes moving in opposite
directions. As an example, recently the U.S. Department of
Transportation deauthorized the Territorial Highway Program
and the Territorial Highway Safety Program. The deauthorization
specified that the U.S. Department of Interior pickup the
program responsibilities. Unfortunately, DOI has determined
that it is unable to support DOI's policy so it appears
that the territories may not have a highway or highway
safety program. This is only one recent example of the
need for a consistent policy for the territories. It is
our hope and desire that we can play an integral part in
the determination of that policy. We also hope that activity
in this area will begin as soon as possible.

As you will recall, Governor Calvo wrote you on May
11th seeking your assistance in the designation of a key
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White House staff member to coordinate the activities of
PBDC. We would hope that you will find the concept a valid
one and that we can begin to work together on issues of
mutual importance.

We are communicating with Secretary Watt and enumerating

in more detail our concerns. The 1980's can truly be the

era of the Pacific; great steps toward this goal could be
made under your Administration. We support that effort and
respectfully request your support of our efforts to make

the American Flag Territories in the Pacific the model and
guide for United States involvement and assistance in the
region.

Although Governor Carlos Camacho of the Commonwealth
of the Morthern Mariana Islands is not present to sign this
letter, he has communicated with us by telephone. He has
concurred with the content and direction of this letter.

Si Yu'us ma'ase, fa'afetai, and mahalo for your kind
attention. With warm personal regards we remain,

Sincerely,

. (4
¢£>¢??; (4 /%441~
ORGE R/ ARIYOSHI 4

resident and
Governor of Hawaii

PAUL M. CALVO
Treasurer and
Governor of Guam

D
é;%ééz%a?ﬁéilm Zitetrt™”

Secretary and
Governor of American
Samoa

GRA/ci







Congressional Staff Directory

Post Office Box 62, Mount Vernon, Virginia 22121

Telephone (703} 765-3400

May 29, 1981

Honorable Edwin Meese, III
Counsellor to the President
The White llouse

Washington, D. C. 20500

Dear Mr. Meese:

You have been selected by the Editorial Board of our brand-
new Federal Staff Directory as a key Federal executive whose
biographical brief will be of reference value to the users of
this, our first edition. The FSD is scheduled for publication in

July. A description of this new reference work is included in the
brochure enclosed.

If you have already prepared a biographical release, we will
appreciate your asking your staff to mail us a copy. Otherwise,
to make it easy for you to jot down the essential facts, we are
enclosing a simple questionnaire with a postpaid reply envelope.
Please take a couple of minutes to fill it out today.

You were selected as a biographee solely on the basis of the
reference interest our users will have in you and your job. At this
point, we wish to make it very clear that sending back your filled-
in questionnaire involves absolutely no financial obligation on
your part.

Who will use the new Federal Staff Directory? Several thousand
key executives on the Hill and in the Executive Departments ...
state and local officials and agencies ... associations and
labor unions ... libraries from coast to coast ... universities ...
the press ... radio and TV newsmen ... embassies ... top business
executives and lawyers have already subscribed to the Federal
Staff Directory even before publication.

Thank you for your cooperation.
Sincerely,

a8 (Sivarnirrn—

Publisher

CBB: ann
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CONSULTANTS TO MANAGEMENT @14) 273-7748
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May 29, 1981

Mr. Edwin Meese III
Counsellor to the President
White House Office

- 16 West Pennsylvania Avenue N.W.
Washington, D.C. 20500

Dear Mr. Meese:

You gave a dynamite talk at the F.A.F. conference
- in Washington. Knowing that—you probably do not have
enough to read, I enclosed my summary to our clients
of what T took from the convention. You will notice
your own thoughts included. Actually, your "Spirit of
Hope'" comment sets the tone for the letter.

One point based on my expertise. Today's Wall
Street says that $1,000 is being considered for the
proposed Individual Investment Account. If you who
decide these things like the IIA concept, then please
know that $1,000 is silly. The deposits do not have
to be deductible (like IRA). Only the returns need
be exempt. If people are going to respond, the amount
must make the blood flow a little.

Sﬁncergiyﬁn A
| N .
Mj’v N\
Harr§‘él Banzhaf

HBB/es
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May, 1981

Hope Springs Eternal

If the old Griffith Park nine had stayed in Washington, D.C.
they would undoubtedly win the pennant this year. Surely everything
else in this Capital seems to be coming up roses, azaleas, dogwood
and yellow bowls of cherries. The mood is decidedly upbeat.

In May, the Financial Analystg Federation held its annual con-
Vention at the Shoreham Hotel where we had the pleasure of hearing
the views of many of our nation's leaders from Congress and the
White House.

Three years ago you would never have believed it would happen.
These guys were fantastic! Washington is fantastic. There is a
new attitude of hope, of positive thinking, of forward motion. Are
you ready for this? You talk about revitalization. There is even
a sense of humor! And it isn't confined to Mark Russell, the
nightclub satirist. How much we need a touch of wit. There can
be no growth, no adventure without an appreciation of the humor
in the order of things. More in evidence, it is again acceptable,
even fashionable, to be an American. Things American are good.

Our culture does have value; it-does have worth. The Promise of
America lives. The hysterical search for any reason to wring our
hands and to flagellate ourselves is over. What a relief!

Now let me pass on to you what I found out, and what I think
that you can expect.

For openers, that there has been an authentic change in the
public mood is accepted as authentic. That people are listening
to Country and Western music, wearing cowboy hats and riding
mechanical bulls is no idle coincidence. Those things are expres-
sions of a spirit in the air. Further that something positive must
be done - and with a fair degree of urgency - is also accepted.
What those somethings are remains to be seen. Some are more likely
than others. Most, however, are more or less acceptable.
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Taxes.

I believe it is almost certain that the tax differential on
earned versus unearned income will be eliminated. Maybe the dis-
tinction will be phased out; maybe it will be done immediately.
The 70% top bracket for investment income will be reduced to 50%.
In the process, capital gains taxes will be reduced from a top of
28% to 20% simply by formula. In my view, that step sufficiently
removes the obvious disincentive to save and invest. Really, not
much more need be done from a practical point of view. The signal
is clear, the rates acceptable. Do not expect retroactive treat-
ment so take your losses now. Expect the change later this year
or even January 1982. The 10-5-3 schedule for depreciation is also
likely. Cuts in capital gains help new ventures. Accelerated
depreciation helps revitalize old ones. Good all the way.

Complete elimination of capital gains taxes are unlikely but
may be brought up in the future. Naturally, I have argued for zero
£axes on capital but even 207 represents such significant improve-
ment that I find it hard to conceal my euphoria.

Elimination of dividend taxation at the personal level is
highly unlikely. It is one approach among many. If the likely
ideas come to pass, this one may not be necessary.

One other idea as a long shot. President Reagan is philosoph-
ically opposed to the inheritance tax. Reductions in that area may
be proposed down the line.

Incentives.

Members of Congress have made observations to the effect that
removing disincentives to investment is only going part of the way.
Specific incentives to investing should also be included to get
the job done right. I agree with those Congressmen. They use a
variation of the old 'pushing on a string'" argument and it is valid.
Simply making it possible to save and invest does not insure that
people will do so. A little positive reinforcement, widely
acknowledged to be more effective than negative reinforcement, can
be added into the system too. There are two ideas going about.
First is to increase the IRA (Independent Retirement Account) from
$1,500 to $2,000, or $3,000. That should certainly be done. I
mean, nobody is going to retire on $1,500. The second idea is to
establish another "Investment Account,' perhaps of the same amount,
which would be available for every taxpayer, whether or not they
are already covered by an IRA pension or other plan. That idea has
much merit and I fully endorse it. The plan has been tried in
France very successfully. The major beneficiaries would be finan-
cial institutions and the securities markets. Congress should
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" avoid all temptation to "target' the flows for the obvious reasons
that the market can allocate more effectively and certainly respond
more quickly than Congress can pass new legislation that changes
targets. Money goes where it is most welcome.

Impact on the Budget.

Disregard all forecasts by all parties of what the various
spending and tax cuts will do to the Federal budget. No matter who
says what, they don't know. When the capital gains rate cut was
proposed in 1978, the Treasury forecast was not only off by a mile,
it wasn't even in the right direction. There is a lot of doctrine
built into those forecasts. Computer models are only doctrine in
equation form. Too many forecasts have been blatantly dishonest
attempts to influence legislation. As far as deficit numbers go,
we will find out when we get there - if then.

Impact on the Economy.

L

Only good things can come of current plans. I have run through
the supply side theory and the interaction of markets with the
economy before so I won't do it again. Frankly, we may be in for a
boom. Just as gold had to catch up to past inflation after it was
cut free, so the economy will strive to catch up to its past trend-
line after being held down for so many years. New companies will be
started; old ones revitalized. Let me give you one quick example.
Our defense posture has been liquidated to a great degree. Facil-
ities designed to produce ships, steel, aircraft, ground transport
etc. are old and inefficient. New demand on inadequate facilities
will generate inferior products at high prices. Inflationary.

But the demand is coming and everyone knows it. How to solve the
problem? Better depreciation rates will permit the building of
new facilities to manufacture the new products. Reduced regulation
will give supply more flexibility to meet increasing demand. A
high savings rate will reduce borrowing costs incurred on the front
end to put equipment in place. Will it work? Any chance is better
than none, which is what the current situation offers.

For my stock broker friends let me pass on what Treasury
Secretary Donald Regan said. He has been urging the brokerage
industry to prepare for 70 million share days. Do be ready.

Markets.

Several Congressmen harangued us '"Wall Streeters' for not
properly responding to initial government plans. The bond market
particularly was cited on the grounds that we might not be ''doing
our part' to get things going. Or, noting the role of expectations
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in the economy, that we were not showing a suitable degree of favor-
able expectations. Perhaps I can help them out with an answer.

First off, the markets have responded beautifully. After the
1978 reduction in the capital gains tax rate, venture capital,
which had totally dried up, has become available again in large
amounts. New ventures financed by that capital are starting up.
According to a source that keeps track of these things, 237 new
public stock offerings were made in 1980, more than any year since
1972, While the general position of the equity market appears low
by some past valuations, it is, in fact, higher relative to the
other financial markets than it has ever been. Clearly equities
are reflecting a great deal of hope for the future and are over-
coming quite considerable short term stumbling blocks. Were it not
for the state of credit conditions, equities would be much higher.

The bond and credit markets are something else. The partici-

pants in these markets are by nature more pessimistic than those
.in the equity market. They are not investing in the hope of future
benefits because there aren't any. Future benefits, if any, go to
the equity holder. Expectations are important in these markets but
so is the past. The cumulative weight of debt paper already out-
standing is a depressant on the market. Further, one cannot dismiss
the evidence of the past as a contributor to future expectations.
The credit markets are influenced by monetary policy which is
determined partly by the Federal Reserve. Congress and the Admin-
istration will have to accept that changes in expectations are
slowed by the fact that the Fed has absolutely no credibility left.
They have no control over the money supply, or they deliberately
mislead the market. They can't decide what the money supply is.
Their statements of intention are valueless. Their record awful.
In order for expectations to change substantially in the credit
markets, the record must change first. How that is done may have
to be decided outside the Fed if they can't do it themselves. I
have suggested one excellent idea (reread "Junk the Bunch,' July,
1979), but perhaps another solution is possible. One more obser-
vation, efforts to jawbone the market or move it by exhortation

are not very helpful.

As far as my expectations go I am sticking with my thoughts
of the last three years. The 1980's could be the best decade ever
for the New York Stock Exchange . . . or the last. The foundation
must be put in place immediately. Then . . . the market will
fluctuate as it always has but at a more generous level.
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Conclusion.

After the conference, I was so elated that I headed down to
the Outer Banks of North Carolina to walk and to think about all
I had heard. The Outer Banks are particularly suitable to that
sort of enterprise. 1In fact, if I could make it a paying propo-
sition, walking along and thinking about stuff would be my major
endeavor.

The last time I had roamed that particular stretch (Nags Head
to Whalebone) was 1966. What I saw there was a physical reminder
of the message I found in Washington. It is simply this. The
times have irrevocably changed. The Reagan administration did not
come in to ''tinker with the dials of government.' They want to
bring the government in tune with the country, at last. So does
Congress. Nobody is promising quick fixes. Nobody even pretends
that there are any available. There is a recognition that great
achievements are accomplished through constant application over
considerable periods of time. The administration and Congress
clearly respect one another as leaders and as people. The
approaches may differ, but there is, so far, a remarkable unity
of intent.

Over the course of the last several years I have discussed with
you the things that I thought needed doing to change the structure
to favor or at least to permit savings. The little signs along the
way which suggested that change must one day come provided encour-
agement. Also I have mentioned that pressing for structural reform
would be far more useful to every single one of you than buying
spurious tax shelters or cultivating a taste for the ghastly
survival foods retailed by the writers of many of the alleged financial
manuals. I am glad about that. For the moment, we are still very
much on track. Making the 1980's one of the finest periods for the
spirit of enterprise is within our reach. For the investor who
seeks hope for the future, this is what we have been waiting for.

Harry B. Banzhaf, C.F.A.
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June 11, 1981
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Mr. Max L. Friedersdorf
Agsistant to the President
for Legislative Affairs

The White House
Washington, D.C. 20500

Dear Mr. Friedersdorf:

Ellen Wagner, a member of my staff, recently contacted your office
requesting legislative updates for a speech to be delivered by
Deputy Secretary Wright on June 11.

Mr. Bill Gribbin was most helpful and cooperative, taking time to
explain the status of pending legislation and what is coming up in
1982, Ellen tells me he was "a real 'life-saver' for a non-legislative
type trying to gather and sensitize Congressional information on an

'As Soon As Possible' basis.”

My personal thanks to you and your staff for the assistance provided.
I know time is at a premium right now and I appreciate the gracious
attitude and willingness to help displayed by Mr. Gribbin.

Sincerely,
’ “/

- h - L , i
/ Sl A o
f L ST A

Mary| A. Nﬁmmf
Director ¢f Public Affairs
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Chamber Of Commerce of the United StateS 1616 H STREET, N.W
ASSOCIATION DIVISION 202-659-61 WASHINGTON. B¢, 20062
HUGH MCCAHEY, Manager "e1es

FORREST P. LOCKWOOD, Director of Pro)
grams
DAVID STAUFFER, Dire(‘lor'o/ Publications and Promotion

June 3, 1981

4 gy om

The Honorable Max L. Friedersdorf
Assistant to the President
for Legislative Affairs
The White Hpuse
Washington, D. C. 20500

Dear Max:

Let me thank you, on behalf of the Chamber of Commerce of the United
States, for being the featured speaker at our Association Insiders Breakfast
meeting this morming. Your remarks on the White House legislative efforts were
not only interesting but very informative. The association executives in the
audience really appreciated the substantive nature of your remarks and your can-
did responses to the numerous questions from the floor.

I'd like to acknowledge the cooperation we received from Nancy Kennedy on
your staff, who was very helpful in arranging this session. We were pleased that
Ken Duberstein and Dave Swanson were able to attend the breakfast.

Thank you again for being with us. Please let me know any time the
Association Division can be of service to you.

Cordially,
O/""—""
"

Forrest P. Lockwood
Director of Programs
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June 12, 1981

Mr. Max L. Friedersdorf
Congressional Liaison Office
White House

Washington, DC 20500

Dear Mr. Friedersdorf:

Just a brief note to thank you for taking the
time to speak to the delegation of businessmen from
Palm Beach County (Congressmen Dan Mica's 1llth Dis-
trict) Florida.

Speaking for myself, I traveled to Washington
with minimal expectations --- but returned to West Palm
Beach with a feeling of enthusiasm and confidence that
the Reagan administration does indeed have a handle on
the nations economic problems and that the administra-
tion has dedicated itself to solving these problems
and reviving this nations economic strength.

All of us are extremely proud of Congressman
Mica and are most grateful to him for arranging a
schedule that included so many Washington "heavyweights."
I believe our entire group shares my enthusiasm for the
Reagan Economic Recovery package and are most apprecia-
tive of the many professionals like yourself who have
dedicated their energies to steering the Reagan Program
through Congress. Please be advised that I have written
(see enclosed letter dated June 12, 1981) Congressman
Mica soliciting his support for President Reagan's eco-
nomic package.

Again, thank you for taking the time from your
busy schedule to brief our group. Please accept my warm-
est wishes for continued success with the Reagan Economic

Program.
Warm personal regards.
Ve
. Linstroth
esident
JPL:1d
Enclosure
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June 12, 1981

The Honorable Daniel A. Mica

11lth Congressional District, Florida
Cannon House Office Bldg., Room 512
Washington, DC 20505.

Dear Congressman Mica:

Just a brief note to thank you for sponsoring
.a most memorable trip to our nation's Capitol. It was
an honor for all of us to have had the opportunity to
be exposed to so many Washington luminaries. I must
admit that I traveled to Washington with minimal expec-—
tations --- but returned to West Palm Beach with a
feeling of confidence that the many dedicated people
in the Reagan administration and Congress are diligently
working to bring inflation under control, reduce inter-
est rates and get the economy back on track. I must
honestly reserve my greatest compliment for you per-
sonally. Your brilliant display of diplomacy, poise
and cordiality generated great admiration from the
group especially this writer. I believe that no dis-
trict is more professionally represented than Florida's
District 11. '

I know it is no secret that the Reagan adminis-
_tration is seeking your support for the Reagan Economic
Recovery Program. As you know, in the past I have written
you on several occasions regarding high interest rates and
the tragic consequences that have resulted from the Feder-
al Reserve Board's attempt to control inflation through
the imposition of stringent monetary policies. With this
in mind, I hope that you will support the Gramm-Latta
Budget. In addition, although I would prefer to see tax
relief on savings account interest as a more direct stim-
ulation to savings and investment, I am convinced that the-
President's tax cut proposal is a satisfactory and accept-
able alternative. I hope that the Congress will remember
that it is the middle class Americans who have carried the
major tax burden of this country. The poor and nearly
poor have received the greatest benefits from a myriad of
welfare programs. Therefore, I agree with the President,
that the proposed tax cuts should be the same for ALL tax
brackets. T
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. At the present time I am a member of the
Communlty Relations Board appointed by the Palm Beach
County Commission. Recently the CRB undertook the

task of hearing the complaints of the general public
regarding the Administration's decision to drop the
CETA program. Personnel directors from private indus-
try and the Florida State Employment Services were also
invited to this hearing held on April 16, 198l. These
employment directors told the CRB that there are more
jobs available in Palm Beach County than applicants ---
including a substantial number of jobs for the unskilled
individuals. The Community Relations Board concluded
that there are jobs available for those who sincerely
‘desire to find employment and that those CETA employees
who were losing their CETA positions should make an
effort to find employment by contacting the Florida
State Employment Services as well as the other personnel
directors attending the meeting.

I apologize for tangential discussion on employ-
ment --- however, I am convinced that this nation, es-
pecially middle class Americans, can no longer support
those who are not willing to help themselves.

Again, thank you for honoring us with the special
attention we received during our trip to Washington. You
can be assured of my strong support for you now and in the
future. I hope that you will determine that it will be in
the best interest of all your constituents and your poli-
tical future to support the President's Economic Recovery
package.

Warm personal regards.

Linstroth

JPL:1d éi;p51dent

P.S. A special note of thank for the beautiful Congression-
al ashtray. I have placed it in my home in a special
place of honor along with my Waldheim memorabilia.
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Page 2
Honorable Edwin Meese, III
June 8, 1981

The process would inevitably work differently in each state, but the
participation of elected officials as the block grant policy makers should
be present in all states. I'm convinced that this approach will keep the
bureaucracies from expanding and not result in arbitrary state authority
substituting Federal authorities as we seek to maximize local flexibility
and autonomy. Further, local participation maintains a familiarity with
problems and an accountability to the public that is essential in making
the block grant process work.

At your convenience, 1 would like to review this _issue with you and with
other members of the White House Staff. I have also suggested to Paul Laxalt
that this—tssue be placed on the agenda of the Federalism Commission.

el
Sinferel ¥,

[ ] fie
RUCE NESTANDE
Supervisor, Third District

BN:sn
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MEMORANDUM ///0

THE WHITE HOUSE by

/o006 -0/

WASHINGTON w

17 June 1981
FOR: TERRY GOOD
CENTRAL FILES
FROM: CYNTHIA DUNCAN 0‘)f

SUBJECT: Teleghone Call Books - Office of Edwin Meese III

Attached is a box which contain telephone call books covering
the periods as follows:

January/February 1/22 - 2/5
January/February 1/23 - 2/9
January/February 1/23 - 2/23
January/February 1/23 - 2/25
February 2/9 - 2/25
February/May 2/9 - 5/26
February/April 2/9 - 4/8
February/March 2/13 - 3/6
February/March 2/13 - 3/6
March 3/6 - 3/24
March 3/9 - 3/17
March 3/17 - 3/26
March/April 3/30 - 4/16
April 4/7 - 5/1
April 4/17 - 4/29
April/May 4/29 - 5/7
May 5/1 - 5/6
May 5/6 - 5/18
May 5/7 - 5/19
May 5/7 - 5/22
May 5/19 - 6/1
June 6/1 - 6/12

Enclosures filed in

Oversize Attachments #,.zféiiZEZ;--_.

Hood
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