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News .Summary 
OFFICE OF WE PRESS SECRETARY 

---~:::-__~W:AS:H:INC:T~ON~~~-------------------------­

WEONBSDA Y, FEBRUARY 5, 1986- 6:00 a.m. EST EDITION 

America Is On The Move! 

President Ronald Reagan 
State of the Union Address 
February 4, 1986 

Thi, Summary i. prepared Monday through Friday by the White Hou,e New• Summary Staff. 
For complete atorie, or information, plea,e call 456-2950. 
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REAGAN APPEALS FOR UNITED EFFORT TO CUT SPENDING 

President Reagan urged Republicans and Democrats on Tuesday night 
to unite to control government spending, saying, "It's time we reduced the 
federal budget and left the family budget alone." 

In his annual State of the Union speech to Congress, Mr. Reagan 
singled out support of the American family as a big theme for the rest of 
his second term. (Kansas City Times, Al) 

-- The Kansas City Times also ran a sidebar on the four young 
heroes the President mentioned and another story on the Democrats' 
response. 

REAGAN PLEDGES WELFARE CHANGE; 
UPBEAT SPEECH CALLS NATION STRONGER 

President Reagan issued a sweeping call Tuesday night in his fifth 
State of the Union message for an "agenda for the future" that includes 
many of his past proposals plus new federal studies on the problems of 
poverty, catastrophic illness, and currency instability. 

(Minneapolis Star & Tribune, Al) 

REAGAN'S STATE OF UNION ADDRESS CALLS FOR REDUCTION IN 
SPENDING, SAYS TAX RISE ISN'T WAY TO TRIM DEFICIT 

Striking his familiar twin themes of optimism and resolve, President 
Reagan urged Congress and the American people to "go forward" with the 
Reagan revolution. Delivering the annual State of the Union message to 
Congress, Mr. Reagan last night issued a strong call for Congress to meet 
the "historic opportunity" posed by the Gramm-Rudman deficit-reduction 
law -- "forcing the government to live within its means." He also fired 
rhetorical volleys at those in Congress who have called for increased taxes 
to help balance the budget. ( Robert Merry, Wall Street Journal, A58) 

REAGAN'S MESSAGE APPEALS FOR UNITY TO CURB SPENDING 

President Reagan appealed to Republicans and Democrats tonight to 
unite in an effort to control Government spending, saying, "It's time we 
reduced the Federal budget and left the family budget alone." Mr. Reagan 
singled out support of the American family as a major theme of the 
remainder of his second term. He sighted the family as the "moral core" 
of a restoration of the nation's confidence in the future. 

(Bernard Weinraub, New York Times, Al) 

REAGAN ORDERS STUDY TO BREAK WELFARE "WEB" 

President Reagan last night ordered a comprehensive study of the 
nation's welfare system and other support programs for the poor, saying 
that poor families would break the cycle of poverty only by escaping what 
he called "the spider's web of dependency." 

(Robert Timberg, Baltimore Sun, Al) 
-more-



STA TE OF THE UNION 

REAGAN GIVES WELFARE ISSUES NEW PRIORITY 

President Reagan, in his fifth State of the Union address, said 
Tuesday night the breakdown of the family structure among welfare 
recipients has reached crisis proportions and promised to devise a strategy 
to break "the spider's web of dependency." 

(AP story, Montgomery Advertiser, Al) 

-- The Montgomery Advertiser also ran a box summarizing the main 
parts of the speech , a sidebar on the .four young heroes the President 
mentioned, and a sidebar on congressional reaction. 

UPBEAT REAGAN URGES REFORM FOR WELFARE, HEALTH INSURANCE 

President Reagan, in an upbeat State of the Union speech that urged 
Americans to "reach for the stars," Tuesday night promised sweeping 
studies aimed at reforming the nation's welfare programs and expanding 
health insurance plans to pay for serious illnesses. 

(Hartford Courant, Al) 

-- The Hartford Courant alsp ran excerpts from the speech and a 
sidebar on the President's plan to cut the cost of catastrophic illness 
insurance. 

REAGAN ORDERS WELFARE OVERHAUL; 
Salutes Agenda of Future 

President Reag1m Tuesday night directed his Administration to 
develop a welfare strategy to help the poor "escape the spider's web of 
dependency" and to work with private insurers to develop affordable 
insurance against the cost of catastrophic illness. 

( AP story, Indianapolis Star, Al) 

-- The Indianapolis Star also included stories on reaction of the 
Indiana congressional delegation, which split along party lines, as well as 
a story, "Demos Blame Deficit on Reagan; Proclaim His Political 'Era' 
Over." 

REAGAN'S AGENDA FOR THE FUTURE 

President Reagan issued a sweeping call Tuesday night in his fifth 
State of the Union address for an "agenda for the future" that includes 
many of his past proposals plus new federal studies on the problems of 
poverty, catastrophic illness and currency instability. 

(Des Moines Register, Al) 

-- The Des Moines Register also ran an II At a Glance" box containing 
major points of the speech and a sidebar on Democratic reaction. The 
Register also ran a page one story by Knight-Ridder entitled, 11 Pentagon 
Seeks Record 1987 Budget." 

-more-
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POVERTY, HEALTH STUDIES ON REAGAN AGENDA 

President Reagan issued a sweeping call last night in his fifth State 
of the Union message for an "agenda for the future" that includes many of 
his past proposals plus new federal studies on the problems of poverty, 
catastrophic illness and currency instability. 

In a nationally televised speech that celebrated American 
accomplishments and purposefully avoided painful budgetary details, the 
President urged Congress to cut the domestic budget and continue to 
increase military spending. He also appealed for passage of "an historic 
tax reform providing new opportunity for all" and repeated his opposition 
to tax increases, even though earlier in the day he had opened the door 
to a possible imposition of an oil import fee. 

(Lou Cannon, Washington Post, Al) 

Reagan Hails "Great American Comeback" 

President Reagan, hailing "the great American comeback" in his State 
of the Union message, last night called for deep domestic spending cuts to 
balance the federal budget, welfare reform and increased aid for 
anti-communist rebels. Mr. Reagan pledged to meet the challenges ahead 
by keeping the faith with his bedrock conservative principles and by 
breaking free from "failed policies. 11 

(Jeremiah O'Leary, Washington Times, Al) 

For the fifth time since taking office, President Reagan last night 
focused on the economy -- the area of his greatest success -- as he 
sought to set the tone for the new congressional year. As in his past 
State of the Union speeches, the President touched only briefly on foreign 
affairs, despite his summit with Mikhail Gorbachev just three months ago. 

Despite the upbeat tone, the President raised several nag·ging issues 
last night that he first wrangled with as California governor but has been 
able to solve as President -- the growing cost of the federal welfare 
system and the need to provide a more efficient system of catastrophic 
health care. (Mary Belcher and Marc Lerner, Washington Times, Al) 

Reagan: America's Getting "Stronger Every Day" 

President Reagan, declaring that America is growing "stronger every 
day" has sent Congress a national agenda that pledges a "great American 
comeback" of traditional values and peace through military strength. 

In a State of the Union message to Congress Tuesday, the President 
pledged to keep the nation on a course of economic health through tax 
reform, fair trade and especially the mandates of the Gramm-Rudman 
budget balancing law. ( Helen Thomas, UPI) 

State of the Union 

President Reagan, in his fifth State of the Union address, said 
Tuesday night the breakdown of the family structure among welfare 
recipients has reached crisis proportions and promised to devise a strategy 
to break "the spider's web of dependency." He delivered, as expected, a 
generally up beat report on a nation he said is "growing stronger every 
day." He concluded with a salute to four young heroes who watched the 
speech with the First Lady. (Michael Putzel, AP) 

-more-
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Reagan's Medicine May Swallow Hard 

President Reagan pronounced the American body politic well on the 
road to good health in his State of the Union speech, but he may find the 
patient less than eager to swallow the medicine he says is needed to 
complete the cure. 

Just as Reagan's diagnosis of what is best for the country did not 
change, neither did the potential for resistance from his live audience, a 
House of Representatives controlled by Democrats and a Senate with a 
sometimes wobbly Republican majority. As advertised, the speech was long 
on broad rhetoric, but it also carried some specifics that looked like 
certain bitter pills for Congress. (Arnold Sawislak, UPI) 

Numbers Will Fill in Reagan's Upbeat Words 

The words President Reagan offered the nation in his State of the 
Union address, even by his customary upbeat standards, overflowed with 
imagery in which all problems are swept aside by the "American Dream." 
But it will require volumes of numbers to complete the picture. 

In the speech he delivered to joint session of Congress and the 
American people Tuesday night, Reagan talked about the need to "redefine 
government's role." But he did not get into the details of such definitions 
in his annual address. The best place to look for Reagan's vision of the 
role of the federal government would be found in the budget he is sending 

• to Congress today. (Donald Rothberg, AP) 

DOOR OF OPPORTUNITY SHUT, DEMOCRATS SAY 

Sidestepping a direct attack on President Reagan, Democrats last 
night blamed his policies for the deficits that they said leave the country 
behind the eight ball as it enters "the post-Reagan era" with the election 
1986. In their response to Reagan's upbeat State of the Union message, 
the opposition party argued in a variety of accents that Reagan's "failed 
fiscal policies" and massive trade deficits have "closed the door of 
opportunity" to farmers, small businessmen and young job-seekers. 

The Republicans, as expected, praised the President's message, while 
carefully minimizing the disagreements many have expressed with the 
tax-revision plan and budget priorities at the center of Reagan's domestic 
program. (David Broder, Washington Post, A7) 

HOMELESS ADVOCATE DISAGREES WITH REAGAN 

Homeless advocate Mitch Snyder delivered a "State of the Homeless" 
speech at his downtown shelter where he sharply criticized President 
Reagan's view of the State of the Union. "We see a government, 
irresponsible and inefficient, cheerfully spending $600 for toilet seats and 
$8,000 for hammers for an already-bloated military, while at the same time, 
merciless slashing housing, food and jobs programs," Snyder told a small 
gathering of shelter residents Tuesday. (Julie Brienza, UPI) 

### 



INTERNATIONAL NEWS 

U.S.JETS/SOVIET BOMBERS 

ANCHORAGE, Alaska -- Two U.S. fighter jets scrambled to intercept 
two Soviet bombers flying over international waters and kept them from 
penetrating U.S. air space near Alaska, the Air Force revealed Tuesday. 
The two Soviet bombers were flying in close formation between 80 and 90 
miles northeast of Point Barrow and were on a course that would have 
penetrated U. S. air space, Major Darrel Hayes said. 

Hayes said the Soviet planes were flying parallel to the Alaska coast 
until the F-15s arrived. Then "they (the Soviet planes) turned around 
and headed elsewhere." (Jeff Berliner, UPI) 

PRESIDENT EASES OPPOSITION TO OIL TAX 

President Reagan signaled for the first time yesterday that he might 
be willing accept an import fee if the new revenue is used for tax revision 
legislation and not to reduce the deficit. Reagan's comments in remarks to 
newspaper correspondents before his State of the Union message last night 
appear to open the door to use the oil import tax in the Senate version of 
tax overhaul legislation to offset revenue losses. 

The Senate is attempting to construct a bill that would meet Reagan's 
demands for deeper tax rate reductions for business and individuals than 
the House tax revision plan provides. 

(David Hoffman, Washington Post, Al) 

DRAFT PROPOSAL BY HHS SECRETARY 
WOULD BAR FOREIGNERS WITH AIDS 

HHS Secretary Bowen has proposed that foreigners who suffer from 
AIDS be denied entry to the United States, despite evidence that that 
there is no foolproof, routine method of testing for exposure to the 
disease. If Bowen's proposal becomes law after review by other federal 
agencies, foreign citizens applying for visas would have to be tested for 
antibodies of the acquired immune deficiency syndrome, even though there 
are questions about the capability of doctors in some nations to administer 
screening tests. (Juan William, Washington Post, A4) 

PROTECTING EMBASSIES STRESSED 

A controversial $4. 4 billion program of security improvements to 
protect U. S. embassies and official buildings abroad from terrorist attacks 
is urgently needed despite tight budget restrictions, Secretary Shultz said 
yesterday. The plan would involve $2. 7 billion to buy land, construct 
new embassies and rebuild facilities at 66 locations around the world, 
according to State Department documents. 

The balance of the $4. 4 billion would be used, among other things, to 
buy armored cars, train security guards and protect foreign diplomats in 
the United States. (Joanne Omang, Washington Post, A8) 

-more-
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MAJOR EAST-WEST SPY SWAP IS CONFIRMED 

BONN -- East and West Germany today confirmed a major spy swap 
would take place soon, and diplomatic sources said Soviet dissident Anatoly 
Scharansky would be included. West German Chancellor Kohl today 
confirmed that the swap was in the offing and Western diplomatic sources 
said the Soviet Union would include Scharansky in the exchange next week 
to make sure he was seen as a spy. (Reuter story, Washington Post, 
A16) 

Kohl Confirms East-West Spy Swap in Offing 

BONN -- Speaking to foreign correspondents here, Mr. Kohl said 
President Reagan and Mikhail Gorbachev had effectively paved the way for 
a prisoner exchange at the Geneva summit last year, but he refused to say 
when it would be. "If I wanted to ruin the exchange, I would tell the 
truth about it here and now, fl Kohl said. "There have always been spy 
exchanges and that's why it is being done now. fl (Washington Times, A7) 

Kremlin Wants $2 Million for Shcharansky 

BONN -- Chancellor Kohl indirectly confirmed an impending spy swap 
involving Anatoly Shcharansky, but a newspaper said today the Kremlin 
has made tough new demands, including a $2 million ransom. Bild 
reported the Soviet Union has insisted on a $2 million ransom Tor 
Shcharansky and demanding release of 11 high-ranking East Bloc spies --
three more than originally called for in the deal. ( UPI) 

### 



NATIONAL NEWS 

2 JUDICIAL NOMINEES ASSAILED 

Liberals and civil rights activists are kicking off their 1986 campaign 
against President Reagan's judicial nominees with an assault on two who 
they say have tried to chill minority voting rights. 

Jefferson Sessions, the U.S. attorney in Mobile, Ala., has been the 
focus of considerable controversy for his unsuccessful prosecution of 
three black civil rights activists on voting-fraud charges. Opponents 
also have mobilized a hearing today on Sidney Fitzwater, a state district 
judge in Texas, for his role in a 1982 sign-posting incident. 

(Howard Kurtz, Washington Post, A4) 

COURT NOMINEE WITHDRAWS 

Former 0MB general counsel Michael Horowitz, citing personal and 
professional concerns, has taken himself out of the running for a seat on 
the U.S. Court of Appeals here, sources said yesterday. Horowitz, who 
had been under consideration for the key judgeship since early October, 
told Administration officials on Monday that he had decided to become a 
senior partner in a large Washington law firm. 

President Reagan has already named five members of the 12-member 
panel, often called the nation's second most powerful court, after the 
Supreme Court. (Al Kamen, Washington Post, A4) 

REAGAN SEEKING 8% INCREASE, AFTER INFLATION, FOR PENTAGON 

President Reagan says he wants only a "modest" increase in defense 
spending next year of 3 percent above inflation, but the budget he sends 
to Congress today actually seeks an 8 percent increase above inflation, 
according to Administration officials. 

Reagan's proposed 3 percent increase is based on the higher budget 
resolution levels approved last summer, and ignores the cuts made since 
then, including cuts imposed by the new balanced-budget law. When 
measured against the actual spending authority for this year, $278. 4 
billion, Reagan will be seeking an increase of 8. 2 percent, to $311. 6 billion 
officials said. (David Hoffman, Washington Post, A8) 

Reagan Seeks $311. 6 Billion Pentagon Budget in 1987 

President Reagan's $311. 6 billion 1987 Pentagon budget sent to 
Congress today calls for a major increase in "Star Wars" research and 
projects $1. 8 trillion in U.S. military spending over the next five years. 
The budget -- facing almost certain cuts in deficit conscious lawmakers -­
asks for $4. 8 , billion for 1987 research on Reagan's anti-missile SDI, 
commonly called Star Wars, compared to $2. 7 billion this year. 

( Charles Aldinger, Reuter) 

-more-
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STOCKMAN SAYS FEDERAL DEFICIT IS GOP FAULT, TOO 

David Stockman has once again caught the eye of his former boss, 
President Reagan. According to a White House official, Reagan "hit the 
roof" this week when he saw a newspaper account of an interview with 
Stockman to be published in Penthouse magazine. In the interview, 
Stockman says Republicans as well as Democrats are to blame for the 
mounting federal deficit. "After four years, I am convinced that a large 
share of the problem is us, 11 Stockman says. "By that, I mean 
Republicans." (Washington Post, Al 7) 

SENA TE VOTES TO APPROVE CONRAIL SALE 

The Senate has voted 54 to 39 to approve the sale of Conrail to 
Norfolk Southern Corp. for $1. 2 billion, a merger which would create the 
nation's largest railroad. The bill must now go to the House of 
Representatives where it faces strong opposition. (Robert Green, Reuter) 

NANCY REAGAN HEADS SHUTTLE CHILDREN'S TRUST FUND 

First Lady Nancy Reagan has agreed to serve as the honorary head 
of a trust fund for the children of the astronauts killed in the space 
shuttle Challenger explosion, officials of the fund announced. Elaine 
Crispen, the First Lady's Press Secretary, confirmed Reagan had agreed 
to serve as chairwoman of the fund. (UPI) 

PLAYBOY 

NEW YORK -- The magazine that made the nude centerfold famous 
now has the President's son on its writing staff. President Reagan's son 
Ron was named contributing editor at Playboy on Tuesday, Executive 
Editor Barry Golson announced. "Although there was skepticism at first, 
Ron Reagan's articles for Playboy have made converts of us all," Golson 
said. "His lively writing style and privileged perspective have evolved 
into a promising career in journalism. He has a modern writing style and 
a perceptive wit that our readers appreciate, 11 Golson said. "We are 
taking this association seriously and expect to be publishing Ron's work 
for many years. 11 (UPI) 

BUCHANAN SAYS GOP MUST TAP "SPIRITUAL REVIVAL" 

Patrick Buchanan says the Republican Party must tap "the spiritual 
revival" and "new patriotism" fostered by President Reagan if it wants to 
keep winning elections. Unless the GOP maintains its commitment to 
conservatism, the "Reagan Revolution" could become an "interlude" in 
continued liberal domination of the nation, he said Tuesday at the annual 
convention of the National Religious Broadcasters. 

Buchanan, who was presented with a "distinguished service award" 
by the broadcasters, spoke at the convention's annual luncheon honoring 
members of the FCC. (David Anderson, UPI) 

-end of A-section-



NETWORK NEWS SUMMARY 

(Tuesday Evening, February 4, 1986) 

STATE OF UNION/FEDERAL BUDGET 

CBS's Dan Rather: President Reagan tonight delivers the State of the 
{)nion speech -- delayed by the space shuttle catastrophe -- a speech 
said to be optimistic in tone, short in length, and short on specifics. 
Within hours though, it will be followed by a long list of 
controversial proposed budget cuts. Cuts by the billions that 
apparently center on programs for the middle-class on down, while 
still calling for increased defense spending. 

CBS's Bill Plante: The President's trillion dollar 1987 budget rolled 
off the presses as Mr. Reagan prepared to warn the nation tonight 
that if Congress tampers with his spending plan, family budgets will 
suffer. The President's men began an aggressive sales campaign for 
the budget. (TV coverage of Budget Director Jim Miller at the 
presses.) The Pentagon certainly will. Military spending could rise 
by 3% a year over inflation. To get the deficit down to $144 billion, 
as required by the new Gramm-Rudman-Hollings law, the budget 
slashes spending for dozens of programs which now benefit the poor 
and middle-qlass -- such as Medicare, student loans and Amtrak. A 
lot of people in Congress don't want to make these kinds of cuts, 
especially in an election year. 
(Sen. Warren Rudman: "I think the President's attitude is he's going 
to hang in there tough and compromise at the last possible moment.") 
But Democrats who will respond to Mr. Reagan tonight want 
compromise sooner, not later, even though they say they won't be the 
ones to call for new taxes. 
(Rep. William Gray: "I think clearly those of us who serve on Capitol 
Hill know that the person who is at 1600 Pennsylvania Avenue has to 
holster the 44-magnum 'make my day' veto gun before anyone is going 
to seriously talk about revenue.") 
And so the battle begins. The President will try to frame the debate 
in his favor tonight, even as some Democrats are calling his budget 
dead before arrival. You won't guess it by listening to the President 
tonight, but officials concede they'll eventually have to be some kind 
of budget compromise on defense spending and taxes. The question 
for politicians and taxpayers alike is: Will that compromise come soon 
enough to avoid political and fiscal chaos? 

CBS' David Martin reports President Reagan is expected to go one 
step beyond the space shuttle tonight and call for development of a 
space plane that could fly at up to 25 times the speed of sound .... 
Pentagon officials say they hope to build a prototype space plane by 
the mid-1990s -- the latest in a series of experimental aircraft dating 
back to Chuck Yeager's X-1 which first broke the sound barrier. 
There is also a high degree of cost. The Pentagon plans to spend 
about $500 million over the next three years developing the new 
technologies that would go into the space plane -- actually building 
one would cost an estimated $2 billion. (CBS-4) 

-more-
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ABC's Peter Jennings: The President's message to Congress was -- as you 
know -- scheduled to be deliver last Tuesday until the space shuttle 
exploded. The President will have something to say about space 
travel this evening, but his focus will be on the economy. 

ABC's Sam Donaldson: (TV Coverage of last year's State of the 
Union.) It was last year on this occasion that the President set the 
tone for his second term, pronouncing the nation renewed 
stronger, freer and more secure than ever. And indeed tonight, 
he'll continue that snappy, upbeat assessment -- saying America 
believes America is ready, America can win the race to the future, 
and we shall. In fact after appropriate words about the loss of the 
Challenger crew, the President will look ahead to a time when an 
aerospace plane might whisk ordinary citizens from New York to Tokyo 
in 25 minutes. In general terms, the President will review unfinished 
business from arms control to tax reform. He'll call for studies on 
world monetary reform, the U.S. welfare system, and a joint 
government private-sector insurance program for catastrophic illness. 
Only studies mind you. And he'll repeat his call for deficit reduction 
by budget cuts alone under the Gramm-Rudman-Hollings law, with no 
tax increases and higher defense spending. Mr. Reagan will talk 
about the family budget, and how government must -- like families -­
live within its means. But in a speech cut to about half its usual 
length -- maybe only 20 minutes long tonight -- the President will not 
talk much about the hard cuts necessary to do that. (TV coverage 
of · Budget Director Jim Miller at the presses.) Well, yes, there it is 
-- the President's new budget for Fiscal '87, being printed today for 
its trip up to Capitol Hill tomorrow with the painful numbers. Budget 
Director Miller insisting the deficit can be reduced the President's 
way. But the Democrats , rehearsing for their State of the Union 
response, which they'll deliver on television right after Mr. Reagan's 
speech, will say it can't. 
(Rep. William Gray: "The question is not whether or not you want a 
strong Amenca, it's whether or not we're going to borrow, borrow, 
borrow to pay for it.") 
The Democrats can't hope to beat the President tonight on 
performance -- no one ever has -- they can only hope that when Mr. 
Reagan talks about winning the race for the future, they can 
persuade the country to pay for it now. (ABC-3) 

Jennings: Once again, the State of the Nation. Today the President and 
the Democratic Party tell us what they think it is. But the state of 
the nation, as we all know, can be very personal. So ABC News 
conducted a poll: 45% of the people we talked to believe the country 
as a whole has improved during President Reagan's time in office. 
(Note: 27% said worse off; 27% said the same.) 

But just one-third ( 33%) said their own situation had improved. 
(Note: 20% said worse off; 46% said the same.) Asked to rate the 
status of the economy: 56% said it is not so good or poor; 43% said it 
is good or excellent. 

And the people we surveyed are almost evenly split on whether we 
are all headed in the right direction or not. (Note: 47% said right 
direction; 45% said wrong direction.) (ABC-11) 

-more-
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ABC's Jim Wooten reports not everyone is sharing in the recent economic 
growth.... Unemployment is the lowest since 1980, yet in 25 states, 
more jobless today than a year ago. Housing construction's on the 
rise, but home ownership -- once the centerpiece of the American 
dream -- has declined to the lowest percentage in nearly 20 years. 
Bank profits last year -- $15 billion. And yet 120 banks failed -­
more than any year since 1938 and 11,000 more are in serious 
trouble. At least 80,000 farmers are a year behind in loan payments 
to the Farmers Home Administration. And 27, 000 others are more 
than three years delinquent. Personal income is up across the 
country, yet 32 million Americans still live in poverty -- a third of all 
blacks, one child in every five. In a country so comfortable to 
success, it is uncomfortable to acknowledge failure -- to hear that 
illiteracy and malnutrition are still very serious problems, that 
homicide is the leading cause of death for young black men, that 
infant mortality is higher for black babies than white, and that 
thousands of people sleep in the streets of America. Very 
uncomfortable, but undeniably a part of the State of the Union. 

(ABC-12) 

Brokaw: President Reagan comes to the Capitol tonight to deliver his 
State of the Union speech. He was preparing to give that speech last 
Tuesday when the space shuttle went down. Now, after a week of 
national mourning, he'll focus attention on · national goals and family 
values, and his proposals for the future. 

NBC's Chris Wallace: The shuttle accident may have delayed the 
speech for a week, but the President will emphasis tonight that the 
tragedy has not altered his commitment to the space program. 
Tonight, Mr. Reagan will renew his pledge to keep the shuttle flying, 
as well as to build a manned space station and an aerospace plane 
that can travel up to 8,000 miles an hour. The President will also 
have new earthbound initiatives -- a study of the welfare system. 
The Federal government spends $110 billion a year on welfare. 
Administration officials say if they just paid people $60 billion 
directly, they could put everyone over the poverty line. The 
President will also announce studies of currency reform to lower the 
trade deficit, and of a new health insurance for catastrophic illness. 
But the emphasis tonight will be on cutting the budget -- a theme 
Mr. Reagan has previewed. 
(President Reagan: "We've got to get government in shape for the 
21st century and one of the ways that we plan to do that is by 
getting government out of activities it can no longer afford or 
shouldn't have been doing in the first place.") 
The President will take a hard line, calling for big domestic cuts, a 
defense increase and no new taxes. He will say he's protecting the 
family budget over the federal budget. The President's pollster says 
casting the debate in those positive terms allows Mr. Reagan to avoid 
talking about painful cuts. 
(Richard Wirthlin: "In a way, the President sets the expectations 
that both the Congress and the public have about what might or 
might not be accomplished and that offers some tremendous advantage 
to him.") 

-more-
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Wallace continues: In foreign policy Mr. Reagan will call for an arms deal 
with the Soviets, but restate his commitment to a Star Wars 
anti-missile plan. And he will urge Congress to support what he 
calls "Freedom Fighters," opposing Soviet-backed regimes from 
Afghanistan to Nicaragua. But the focus tonight will be on the 
budget and the President will give no sign he's about to compromise 
with Congress. Some aides say that he may eventually deal with 
Congress on both defense and taxes, but he clearly plans to play the 
cards he's got now for some time. (NBC-4) 

Brokaw: Congressional Democrats didn't even wait to hear the President's 
words before taking issue with his priorities. 

NBC's John Dancy: This may be a grand occasion of state for the 
President, but for Congress it's about as welcome as a trip to the 
dentist, because increasingly the State of the Union has become a 
budget message with the President outlining the spending cuts he 
wants. Today, even as the budget was rolling off of the presses, 
the Administration was starting to defend it. 
(OMB's Miller: "This is a budget you're all going to love.") 
But Democrats don't love it and they held a press conference, even 
before the President spoke, to condemn expected cuts in health 
programs for the elderly and poor while defense spending increases. 
Already, spending cuts in education are being felt just across the 
street from the Capitol, at the Library of Congress. Because of the 
cutbacks, the Library will reduce the hours it is open and cut book 
purchases by 13 percent. Almost three million retired federal 
employees have already felt the cuts; their cost-of-living adjustment 
has been canceled. So inevitably there is talk of new taxes instead 
of cutting spending. But who will go first in proposing taxes. 
Democrats say the President is trying to manipulate them. 
(Rep. Barbara Boxer CD-Calif.): "He would like to see the 
Democrats come forward and be the first ones to say 'We need new 
taxes.' He's not going to see that happen.") 
The Republicans don't want to talk taxes either. 
(Sen. Rudy Boschwitz (R-Minn.): "There may have to be some new 
taxes, but we don't want to get out in front on that, because as soon 
as there is even the smell of additional taxes on the horizon, then it 
is very hard to reduce any spending increases.") 
So new taxes seem to be up to the President and he keeps saying, 
"No, no, a thousand times no." But there are many people here, 
perhaps even a majority who think that ultimately the answer will be 
yes. (NBC-5) 

OPEC/OIL PRICES 

Brokaw: Some members of Congress have proposed a tax on oil imports to 
help balance the budget. Meanwhile the price of oil keeps falling. 
In Vienna today an OPEC meeting agreed to dump surplus oil on the 
world market in an effort to force those non-OPEC producers, like 
Great Britain, to cut their productions. World markets reacted by 
cutting the price of oil sharply. A barrel of North Sea crude oil now 
costs less than $16. That's the lowest price since the 1970's. And 
in this country, the wholesale price of gasoline and heating oil fell 
below 50 cents a gallon. (NBC-6; CBS-6) 

-more-
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SPACE SHUTTLE 

Rather reports CBS News has learned that searches and sonar 
sweeps appear to have turned up part of the Challenger's main crew 
quarters and belongings of some of the seven astronauts. Also 
believed found at the bottom of the Atlantic -- what could be a key 
piece of evidence about what went wrong. 

CBS's Bruce Hall reports searchers apparently found at least a 
portion of shuttle's main crew compartment -- which is still on the 
ocean floor -- some of the personal effects of the astronauts and one 
of the crucial solid rocket boosters. NASA officials refused to 
comment on the findings.... There is confusion here on the status of 
NASA's interim investigation board, which appears to have been put 
out of business by the appointment of a presidential commission. 
Still, the analysis of computer information collected before and during 
the flight continues. (CBS-lead; ABC-4) 

Brokaw reported there were two major developments in the shuttle 
rnvestigation today. NASA officials say they may have located one of 
the Challenger's two solid rocket boosters. NBC correspondent Jay 
Barberi has learned that the human remains found definitely are those 
of the shuttle's crew members. (NBC-8) 

ISRAEL/LIBYAN JET 

Rather: Israeli warplanes today forced down a small, Libyan passenger jet 
on its way to Syria, but when the door was open, the people who 
came out were not the people Israeli intelligence thought they would 
be. And U.S. sources tonight say Israeli officials are embarrassed. 

CBS's Don McNeil reports it seemed like a coup for Israeli 
intelligence.... But there were no terrorists only nine Syrian 
politicians. . . . The speed with which the Israeli government reacted to 
explain this interception is unprecedented perhaps to cover 
embarrassment in a gamble that didn't pay off. Said one Israeli 
official: "We tried for a big fish and we failed." 

CBS's Bob Simon reports that what surprised many Americans was 
that Israeli intelligence could make a mistake. . . . The big fish Israeli 
intelligence thought were on that plane today are marked men -­
starting now. 

Rather: Syria condemned the Israeli interception as "air piracy." 
Libya said the same and also charged that U.S. warships helped the 
Israeli warplanes find their quarry. In Washington, officials denied 
any U.S. military involvement. (CBS-2) 

ABC's Bob Zelnick reports Foreign Minister Shamir justified today's action. 
(FM Shamir: "If there are some suspicions and information that there 
are some people who are planning terrorist acts against Israel, Israel 
has the right to prevent such acts.") Particularly when they don't 
bag their prey, incidents like today's embarrass the Israelis, leading 
inevitably to international condemnation. But the Libyan jet is a 
symbol that the Israelis are willing to pay that price in order to give 
terrorists and those who shelter them no rest. 

-more-
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ABC's Barrie Dunsmore reports Libyan television tonight said the Israeli 
action was taken in collusion with the U.S. and that the Sixth. Fleet, 
which last week was deployed near Libya, had played a role. The 
U. S. denies this, saying that most of those ships are now back in 
Naples. However, there are credible reports today that the U. S. 
plans to resume its pressure on Khadafy by sending the fleet into 
Libya's disputed waters next week. 

Jennings: Syrian officials are threatening retaliation against Israel. 
The chief of staff of Syria's armed forces is quoted as saying "We will 
answer this crime by teaching those who committed it a lesson they 
will not forget." (ABC-lead) 

NB C's Tom Brokaw: From the Library of Congress, overlooking the 
nation's Capitol -- and it is in that building tonight that the 
President will deliver his State of the Union speech to a joint session 
of Congress, and as the President was making final preparations 
today, there was a dramatic development in the skies over the Middle 
East. The Israelis intercepted a small Libyan passenger jet and 
forced it to land, but apparently they didn't get what they were 
looking for. 

NBC's Martin Fletcher reports from Tel Aviv that the Israelis believed 
the Libyan plane contained top PLO leaders but on board were nine 
minor Syrian politicians. Israel tracked the jet on its flight from 
Tripoli, where Colonel Khadafy had held a meeting of radical Arab 
and Palestinian groups and appealed for help in his fight against the 
United States. Two Israeli F-16's intercepted the plane, hoping that 
Abu Nidal was on board. Yitzak Shamir made no excuses for the 
mistake. Libyan Radio called the interception "an act of Zionist 
piracy," and accused the United States Sixth Fleet of helping· the 
Israelis. The U.S. denied any involvement. After nearly five hours 
detention, the Libyan plane, with the Syrians on board, continued its 
journey to Damascus. (NBC-lead) 

Brokaw: In Libya today, Khadafy presided at a gathering of radical Arab 
revolutionary groups and they issued a resolution pledging to form a 
suicide force which they said would strike American targets around 
the world if the United States attacks Libya. (NBC-2) 

ANIMAL RESEARCH 

Rather: As we reported last night, new guidelines set down by the Reagan 
Administration through the National Institutes of Health aim at 
improving the lot of animals used in medical research. The question 
tonight is what do those guidelines mean for the health of humans? 

CBS's Terry Drinkwater reports at scores of universities and medical 
centers across the country, research using animals is being curtailed 
or stopped. And many experts worry the result will slow progress 
toward cures for human ills like cancer, heart and muscular disease 
and AIDS .... Some doctors and patients feel the government has gone 
too far. But animal lovers say there are other, better research 
methods. (CBS-9) 

-more-
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PHILIPPINES/ AQUINO 

CBS's Bill Redeker reports a quarter of a million people came to see 
and hear the housewife who could become president. It was the 
largest opposition rally in Philippine history and it is this sort of 
public enthusiasm that has given President Marcos the most serious 
political challenge of his career. Should Mrs . Aquino be able to 
deliver these large crowds to the polls on Friday and actually defeat 
the president, could she run this country which has been so 
completely controlled by him for the past 20 years? . . . Aquino is 
intensely religious, and has made integrity and morality the theme of 
her campaign. That -- more than issues or experience -- has struck 
a responsive chord here. For those at today's massive rally who are 
eager for change, the political novice -- who's become a political 
phenomenon -- may not have to promise much more. (CBS-7) 

Jennings reports a group of American observers left Washington today 
headed for the Philippines. The group headed by Sen. Richard 
Lugar is to report back to President Reagan on the presidential 
election in the Philippines which will begin Thursday night our time. 
In Manila today, a giant rally in support of opposition candidate 
Aquino. (ABC-5; NBC-13) 

CHANCELLOR ON REAGAN 

NBC's John Chancellor: Ronald Reagan this week is setting in motion the 
sixth year of his presidency, riding an unprecedented crest of 
popularity. Mr. Reagan is a man of the right wing; the most 
conservative occupant of the White House since Herbert Hoover. It 
might seem logical that this successful president would have had an 
effect on the way the American people see political issues -- that five 
years of Ronald Reagan would have produced a shift toward 
conservative ideas. The odd thing about the Reagan presidency is 
that this has not happened. The American people, ideologically, are 
exactly where they were when Ronald Reagan was elected. In his 
first month in office, back in 1981, the NBC News Poll showed that 
about a third of the voters described themselves as conservatives. 
When we asked the same question this month in 1986, the answer was 
the same. No change, either, in those who call themselves liberals or 
moderates. In the Reagan years, the ideological spectrum hasn't 
shifted an inch. Other polls confirm this. We find the same thing 
when we calculate support for gun control, for the right of a woman 
to have an abortion, or the passage of the equal rights amendment. 
In the past five years there has been no loss of support for these 
things, even though conservatives oppose them. No conservative tide 
in those figures. What has happened is that the American people 
have separated Mr. Reagan from his ideology. They admire him 
personally, but they reject many of the ideas he holds dear. The 
Great Communicator has been only partially successful. (NBC-16) 

NBC's Fred Briggs reports that more and more people are suggesting that 
we swap the "Star Spangled Banner" for "America the Beautiful" as 
the National Anthem. ( NB C-17) 

### 



EDITORIALS/COLUMNISTS 

GRAMM-RUDMAN/BUDGET DEFICIT 

Reagan's February Surprise -- "While we still reserve doubts about the 
constitutional efficacy of GRH's 'automatic sequestering' rules, we never 
doubted that its goals could be reached by restraining the growth in 
federal spending, rather than new taxes. Nor did the American people. 
Polls over the past couple of years have shown that the public prefers by 
a 2-to-1 margin spending cuts to tax increases as a way of reducing the 
deficit." (Detroit News, 2/3) 

Keep the Blade Sharp -- "This year's budget battle promises to be the 
bloodiest smce Mr. Reagan took office, with the victors deciding our 
national spending priorities right up to 1991, the year of Gramm-Rudman's 
zero-deficit. Get out of the grindstone, Mr. President, and begin 
sharpening the ax. " (Washington Times, 2 / 4) 

Reagan's Choice in Facing Budget and Trade Deficits -- "Only President 
Reagan is in a position to forge a compromise. Yet, reportedly, tomorrow 
he will ask Congress to boost military spending by 40 percent over five 
years while ending much of what government does domestically. That's a 
prescription for conflict, not compromise. It will prolong political 
stalemate, not repair economic erosion. The President wants to win on his 
terms, but the nation needs compromise." (Philadelphia Inquirer, 2/4) 

The Senate's Bad Tax Idea -- "Leading members of the Senate Finance 
Committee are considering the use of an oil import fee to help finance 'tax 
reform.' Administration officials concerned about the shaky math of the 
tax bill -- it is supposed to make a lot of people happy but not lose money 
-- are encouraging them. But it is a terrible idea .... Given the position 
of the president, there is only so much tax increasing Congress can 
expect to do this year in the best of circumstances. The committee would 
be wasting clout. To cut rates, cut preferences. That was a good idea 
last year in the House. It still is." (Washington Post, 2/4) 

Cuts Alone Won't Balance Our Budget -- "Congress -- and the president 
-- must face up to the hard, horrible truth: After they have done all the 
cutting that voters will tolerate, there still won't be enough money to 
erase the deficit. Rather than turn on the buzz saw, they must find ways 
to raise new revenues. . . . No one likes new taxes. They must be imposed 
'only' as a last resort. But if we don't start to defeat the deficit now, 
our children will be buried in an avalanche of debts. If Congress does 
not cut the deficit wisely, we will be financially bankrupt -- and politically 
bankrupt as well." ( USA Today, 2 / 4) 

Make a Slide Deal With Mexico -- "Like a dozen other poor countries, 
Mexico owes foreign banks billions that it cannot possibly repay in timely 
fashion. Unlike other debtors, Mexico has almost unlimited quantities of 
oil and a rich neighbor that remains critically dependent on foreign energy 
supplies. Isn't there room here for a special deal? . . . It is hard to 
imagine a more cost-effective investment in national security -- and 
financial stability -- than helping Mexico to help us fill the strategic 
reserve." (New York Times, 2/4) 

-end-of-B-section-



STA TE OF THE UNION 

NETWORK REACTION FOLLOWING THE PRESIDENT'S ADDRESS 

ABC's Peter Jennings: A standing ovation for the President from both 
sides of the House Chamber -- Democrats and Republicans -- as he spoke 
for almost 27 minutes. A shorter speech than is normal for the State of 
the Union. That's Mrs. Reagan and Trevor Farrell. A short speech, 
however, in which the President covered a great deal of territory. A 
very full agenda -- everything from defense to the President's view of 
welfare, to his remarks about the Challenger shuttle. He's going to 
support the new craft to fly from the United States to Tokyo in a couple 
of hours -- talked at great length about the economy, and it is, as Sam 
Donaldson, I think will confirm from the House Chamber -- the economy, 
the budget process particularly, Sam, which concerns the President and 
Congress tonight. 

ABC's Sam Donaldson: You're exactly right. You notice there were no 
new initiatives in this speech that cost any money because there isn't any 
money. The country's broke, the President said, if not in so many words 
at least in talking about what needs to be done this year. And what 
needs to be done, he said, is persevere with cutting the budget by 
making budget cuts, not by raising taxes, that is to reduce the deficit, 
and not by reducing defense, that needs to be increased. He proposed in 
effect to go ahead with the Eeagan agenda. He said it's an agenda for the 
future, but he might as well have said [interrupted] is what this speech 
was. 

Jennings: The President being followed out of the House Chamber by Bob 
Dole, Jim Wright, the leaders respectively of the House and Senate, and 
by Robert Byrd on the left -- all of whom are going to be doing 
considerable battle in the ten months which is remaining before the 
midterm elections in 1986. Sam, the President's going to be 75 on 
Thursday and that is his usual, vigorous performance. 

Donaldson: Well absolutely, Peter, you couldn't tell that he's 75. You 
would think he is certainly younger than you and I by the way he comes 
up with these speeches. He did appear to be on tonight. The Democrats 
are going to follow, as we've said, with their response, but they can't 
outperform the President. Now you notice, Peter, that the warm glances 
between the Speaker and the President there on television would suggest 
to people who didn't know better that they were on the same side. But 
Speaker O'Neill in fact has issued a statement which says that although the 
President's words were optimistic, his "stay the course" message was a 
disappointment. He issued that statement before the speech had even been 
given. 

Jennings: Well the Democrats, Sam, are going to have a full bore shot at 
the President's programs when we come back .... 

### 
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NETWORK REACTION (continued) 

CBS' s Dan Rather: ... Now, in case you joined us late, or were 
distracted for some reason, recapping very briefly some of the highlights 
of President Reagan's address tonight as he makes his way out. 

The President picked up right where he left off last year, picking up 
his theme of America is back. Tonight he said, "We look out on a rising 
America." An America, President Reagan said, is on move. As had been 
indicated, there were few specifics in this State of the Union address. 

And interestingly enough, one of the few outright pitches President 
Reagan made tonight for specific legislation is one that he has made before 
and is one that he's considered to be least likely to get. The President 
asked again for the so-called line-item veto. This would be an increase in 
presidential power, vis-a-vis the Congress. The President asked for the 
power to kill only the parts of bills that he doesn't like instead of having 
to veto the whole bill as is now the case. 

The President asked for a study on how best to provide for 
catastrophic illness insurance for the elderly, long· hospital stays that are 
relatively rare but not covered by Medicare and that can wipe out a 
family's finances. This is widely suspected to be possibly one of the focal 
issues for this year's congressional election. The President called for a 
study on the issue, but not, he didn't call for the plan outright that his 
own Health and Human Services secretary, Dr. Otis Bowen, is known to 
favor. Dr. Bowen has said that a modest, monthly rise in Medicare 
insurance rates, spread over millions of Medicare recipients, should cover 
the catastrophic illness costs of the relatively few who would need it. The 
President did not come out and say he'd back that. He called for a study 
on that issue. 

The President spent a good deal of time in the address dwelling on what 
he called family values. Again, this is widely expected to be made an 
issue in this year's congressional elections by both parties. The President 
talked about family budgets and said there would be no new taxes. That, 
in quick summary form, was what the President's State of the Union 
address was centered upon. 

Besides paying tribute to the seven fallen Challenger astronauts, the 
President made mention of several space programs. Besides going forward 
with shuttle missions, the President put in the plug for his space-based 
Star Wars defense and also for a separate program to build a new space 
plane. A kind of very far advanced Concorde -- a plane that would travel 
some 25 times the speed of sound. The President didn't mention the price 
tag; the Pentagon has pegged it at about $2 billion for one of those space 
planes. 

And the President, in what he said was a departure from his script 
tonight, paid tribute to the soon-to-depart member of Congress, one of his 
chief adversaries on the Hill, House Speaker Tip O'Neill. House Speaker 
O'Neill plans to retire from Congress when his current term is up. Now, 
there are of course other views ·of the State of the Union -- views tonight 
other than those just expressed by President Reagan. And in a moment, 
we'll have the State of the Union as seen and presented by the Democrats. 

### 
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NETWORK REACTION (continued) 

NB C's Tom Brokaw: President Reagan delivering a relatively brief State of 
the Union speech tonight, filled not so much with detail but with the 
ringing tones of of a broad, thematic message that he wanted to deliver to 
this Congress and to the nation about what he hopes will come of the 
future. Hitting some familiar themes along the way: welfare overhaul, no 
tax increase, increased defense spending -- including the star wars 
program. And the President had a special message for those young people 
with Mrs. Reagan, of course, tonight; four heroic young people, all in 
their own fields. He also came out against abortion once again and he 
came out for a catastrophic illness program for elderly people. And he 
pledged to get an arms deal with the Soviet Union, if one can be reached 

where there is no cheating, as he put it. 

The President now making his way out of the chamber. However any of 
these members feel about his policies, they almost all agree he is without 
peer when it comes to delivering this kind of a speech. Being led out by 
James T. Malloy, the House doorkeeper. Receiving kudos now from Sen. 
Simpson of Wyoming -- tall, balding man. Sen. Robert Dole right behind 
him, in the red tie, who is charged now with carrying the President's 
program through the Senate. They have some fairly sharp differences. 
Sen. Dole thinks that there may be a tax increase in our future in an 
effort to balance the budget; the President saying once again tonight he 
doesn't think it will be necessary if we cut all the federal spending that 
can be cut .... 

It promises to be an interesting matchup over the next 11 months or 
so. The President sending a budget that will arrive tomorrow in 
Congress -- many members saying it's DOA, dead on arrival, unrealistic, 
because it increases defense spending, cuts too many domestic programs, 
and does not call for a tax increase of some kind or another. There is 
still the celebrated memory, of course, of President Reagan when he was 
Governor Reagan of California and when he ran for his first term in office 
he was dead set against tax withholding, which they didn't have in 
California at that time, and he said, "My feet are cast in concrete. 11 And 
then when he took office and discovered that they had a serious cash-flow 
problem, the President privately agreed with his advisers that they would 
have to have withholding taxes and so he came out and announced, "What 
you hear is the sound of concrete breaking around my feet." Now there 
are some in Washington who believe that he may have to take a similar 
stand in terms of his pledge not to raise taxes of any kind. He has 
talked some about there can be a tax increase of one kind or another, but 
it must be revenue neutral, that is it must not increase the tax burden on 
most Americans. 

So the President tonight setting the stage for what will come later 
tomorrow, that is when his budget message arrives here, it will be filled 
with detail outlining what we have heard here tonight -- calling for that 
increase in defense spending, for the overhaul of the welfare program, 
also for the President's tax reform program as he outlined it, and his 
continuing commitment to the space program one week after the crash of 
the shuttle, saying the shuttle will go forward, so will the space station, 
and something he described as the Orient Express. 

-end-of-C-section-
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STA TE OF THE UNION 

REAGAN GIVES WELFARE ISSUES NEW PRIORITY 

President Reagan, in his fifth State of the Union address, said 
Tuesday night the breakdown of the family structure among welfare 
recipients has reached crisis proportions and promised to devise a strategy 
to break "the spider's web of dependency. 11 

(AP story, Montgomery Advertiser, Al) 

-- The Montgomery Advertiser also ran a box summarizing the main 
parts of the speech , a sidebar on the four young heroes the President 
mentioned, and a sidebar on congressional reaction. 

UPBEAT REAGAN URGES REFORM FOR WELFARE, HEALTH INSURANCE 

President Reagan, in an upbeat State of the Union speech that urged 
Americans to 

11 reach for the stars," Tuesday night promised sweeping 
studies aimed at reforming the nation's welfare programs and expanding 
health insurance plans to pay for serious illnesses. 

(Hartford Courant, Al) 

-- The Hartford Courant also ran excerpts from the speech and a 
sidebar on the President's plan to cut the cost of catastrophic illness 
insurance. 

REAGAN ORDERS WELFARE OVERHAUL; 
Salutes Agenda of Future 

President Reagan Tuesday night directed his Administration to 
develop a welfare strategy to help the poor "escape the spider's web of 
dependency" and to work with private insurers to develop affordable 
insurance against the cost of catastrophic illness. 

( AP story, Indianapolis Star, Al) 

-- The Indianapolis Star also included stories on reaction of the 
Indiana congressional delegation, which split along party lines, as well as 
a story, "Demos Blame Deficit on Reagan; Proclaim His Political 'Era' 
Over." 

REAGAN'S AGENDA FOR THE FUTURE 

President Reagan issued a sweeping call Tuesday night in his fifth 
State of the Union address for an "agenda for the future 11 that includes 
many of his past proposals plus new federal studies on the problems of 
poverty, catastrophic illness and currency instability. 

(Des Moines Register, Al) 

-- The Des Moines Register also ran an II At a Glance 11 box containing 
major points of the speech and a sidebar on Democratic reaction. The 
Register also ran a page one story by Knight- Ridder entitled, "Pentagon 
Seeks Record 1987 Budget." 

-more-
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REAGAN APPEALS FOR UNITED EFFORT TO CUT SPENDING 

President Reagan urged Republicans and Democrats on Tuesday night 
to unite to control government spending, saying, "It's time we reduced the 
federal budget and left the family budget alone." 

In his annual State of the Union speech to Congress, Mr. Reagan 
singled out support of the American family as a big theme for the rest of 
his second term. (Kansas City Times, Al) 

-- The Kansas City Times also ran a sidebar on the four young 
heroes the President mentioned and another story on the Democrats' 
response. 

REAGAN PLEDGES WELFARE CHANGE; 
UPBEAT SPEECH CALLS NATION STRONGER 

President Reagan issued a sweeping call Tuesday night in his fifth 
State of the Union message for an "agenda for the future" that includes 
many of his past proposals plus new federal studies on the problems of 
poverty, catastrophic illness, and currency instability. 

(Minneapolis Star & Tribune, Al) 

REAGAN'S STATE OF UNION ADDRESS CALLS FOR REDUCTION IN 
SPENDING, SAYS TAX RISE ISN'T WAY TO TRIM DEFICIT 

Striking his familiar twin themes of optimism and resolve, President 
Reagan urged Congress and the American people to "go forward" with the 
Reagan revolution. Delivering the annual State of the Union message to 
Congress, Mr. Reagan last night issued a strong call for Congress to meet 
the "historic opportunity" posed by the Gramm-Rudman deficit-reduction 
law - - "forcing the government to live within its means." He also fired 
rhetorical volleys at those in Congress who have called for increased taxes 
to help balance the budget. (Robert Merry, Wall Street Journal, A58) 

REAGAN'S MESSAGE APPEALS FOR UNITY TO CURB SPENDING 

President Reagan appealed to Republicans and Democrats tonight to 
unite in an effort to control Government spending, saying, "It's time we 
reduced the Federal budget and left the family budget alone." Mr. Reagan 
singled out support of the American family as a major theme of the 
remainder of his second term. He sighted the family as the "moral core" 
of a restoration of the nation's confidence in the future. 

(Bernard Weinraub, New York Times, Al) 

REAGAN ORDERS STUDY TO BREAK WELFARE "WEB" 

President Reagan last night ordered a comprehensive study of the 
nation's welfare system and other support programs for the poor, saying 
that poor families would break the cycle of poverty only by escaping what 
he called "the spider's web of dependency." 

(Robert Timberg, Baltimore Sun, Al) 
-more-
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POVERTY, HEALTH STUDIES ON REAGAN AGENDA 

President Reagan issued a sweeping call last night in his fifth State 
of the Union message for an "agenda for the future" that includes many of 
his past proposals plus new federal studies on the problems of poverty, 
catastrophic illness and currency instability. 

In a nationally televised speech that celebrated American 
accomplishments and purposefully avoided painful budgetary details, the 
President urged Congress to cut the domestic budget and continue to 
increase military spending. He also appealed for passage of "an historic 
tax reform providing new opportunity for all" and repeated his opposition 
to tax increases, even though earlier in the day he had opened the door 
to a possible imposition of an oil import fee. 

(Lou Cannon, Washington Post, Al) 

Reagan Hails "Great American Comeback" 

President Reagan, hailing "the great American comeback" in his State 
of the Union message, last night called for deep domestic spending cuts to 
balance the federal budget, welfare reform and increased aid for 
anti-communist rebels. Mr. Reagan pledged to meet the challenges ahead 
by keeping the faith with his bedrock conservative principles and by 
breaking free from "failed policies." 

(Jeremiah O'Leary, Washington Times, Al) 

For the fifth time since taking office, President Reagan last night 
focused on the economy -- the area of his greatest success -- as he 
sought to set the tone for the new congressional year. As in his past 
State of the Union speeches, the President touched only briefly on foreign 
affairs, despite his summit with Mikhail Gorbachev just three months ago. 

Despite the upbeat tone, the President raised several nagging issues 
last night that he first wrangled with as California governor but has been 
able to solve as President -- the growing cost of the federal welfare 
system and the need to provide a more efficient system of catastrophic 
health care. (Mary Belcher and Marc Lerner, Washington Times, Al) 

Reagan: America's Getting "Stronger Every Day" 

President Reagan, declaring that America is growing "stronger every 
day" has sent Congress a national agenda that pledges a "great American 
comeback" of traditional values and peace through military strength. 

In a State of the Union message to Congress Tuesday, the President 
pledged to keep the nation on a course of economic health through tax 
reform, fair trade and especially the mandates of the Gramm-Rudman 
budget balancing law. ( Helen Thomas, UPI) 

State of the Union 

President Reagan, in his fifth State of the Union address, said 
Tuesday night the breakdown of the family structure among welfare 
recipients has reached crisis proportions and promised to devise a strategy 
to break "the spider's web of dependency." He delivered, as expected, a 
generally up beat report on a nation he said is "growing stronger every 
day. 11 He concluded with a salute to four young heroes who watched the 
speech with the First Lady. (Michael Putzel, AP) 

-more-
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Reagan's Medicine May Swallow H.ard 

President Reagan pronounced the American body politic well on the 
ro1;1d to good health in his State of the Union speech, but he may find the 
patient less than eager to swallow the medicine he says is needed to 
complete the cure. • 

Just as Reagan's diagnosis of what is best for the country did not 
change, neither did the potential for resistance from his live audience, a 
House of Representatives controlled by Democrats and a Senate with a 
sometimes wobbly Republican majority. As advertised, the speech was long 
on broad rhetoric, but it also carried some specifics that looked like 
certain bitter pills for Congress. (Arnold Sawislak, UPI) 

Numbers Will Fill in Reagan's Upbeat Words 

The words President Reagan offered the nation in his State of the 
Union address, even by his customary upbeat standards, overflowed with 
imagery in which all problems are swept aside by the "American Dream." 
But it will require volumes of numbers to complete the picture. 

In the speech he del1vered to joint session of Congress and the 
American people Tuesday night, Reagan talked about the need to "redefine 
government's role." But he did not get into the details of such definitions 
in his annual address. The best place to look for Reagan's vision of the 
role of the federal government would be found in the budget he is sending 
to Congress today. (Donald Rothberg, AP) 

DOOR OF OPPORTUNITY SHUT~ DEMOCRATS SAY 

Sidestepping a direct attack on President Reagan, Democrats last 
night blamed his policies for the deficits that they said leave the country 
behind the eight ball as it enters "the post-:--Reagan era" with the election 
1986. In their response to Reagan's upbeat State of the Union message, 
the opposition party argued in a variety of accents that Reagan's "failed 
fiscal policies" and massive trade deficits have "closed the door of 
opportunity" to farmers, small businessmen and young job-seekers. 

The Republicans, as expected, praised the President's message, while 
carefully minimizing the disagreements many have expressed with the 
tax-revision plan and budget priorities at the center of Reagan's domestic 
program. (David Broder, Washington Post, A7) 

HOMELESS ADVOCATE DISAGREES WITH REAGAN 

Homeless advocate Mitch Snyder delivered a "State of the Homeless" 
speech at his downtown shelter where he sharply criticized President 
Reagan's view of the State of the Union. "We see a government, 
irresponsible and inefficient, cheerfully spending $600 for toilet seats and 
$8,000 for hammers for an already-bloated military, while at the same time, 
merciless slashing housing, food and jobs _programs," Snyder told a small 
gathering of shelter residents Tuesday. (Julie Brienza, UPI) 

### 



INTERNATIONAL NEWS 

U.S.JETS/SOVIET BOMBERS 

ANCHORAGE, Alaska -- Two U.S. fighter jets scrambled to intercept 
two Soviet bombers flying over international waters and kept them from 
penetrating U.S. air space near Alaska, the Air Force revealed Tuesday. 
The two Soviet bombers were flying in close formation between 80 and 90 
miles northeast of Point Barrow and were on a course that would have 
penetrated U. S. air space, Major Darrel Hayes said. 

Hayes said the Soviet planes were flying parallel to the Alaska coast 
until the F-15s arrived. Then "they (the Soviet planes) turned around 
and headed elsewhere." (Jeff Berliner, UPI) 

PRESIDENT EASES OPPOSITION TO OIL TAX 

President Reagan signaled for the first time yesterday that he might 
be willing accept an import fee if the new revenue is used for tax revision 
legislation and not to reduce the deficit. Reagan's comments in remarks to 
newspaper correspondents before his State of the Union message last night 
appear to open the door to use the oil import tax in the Senate version of 
tax overhaul legislation to offset revenue losses. 

The Senate is attempting to construct a bill that would meet Reagan's 
demands for deeper tax rate reductions for business and individuals than 
the House tax revision plan provides. 

(David Hoffman, Washington Post, Al) 

DRAFT PROPOSAL BY HHS SECRETARY 
WOULD BAR FOREIGNERS WITH AIDS 

HHS Secretary Bowen has proposed that foreigners who suffer from 
AIDS be denied entry to the United States, despite evidence that that 
there is no foolproof, routine method of testing for exposure to the 
disease. If Bowen's proposal becomes law after review by other federal 
agencies, foreign citizens applying for visas would have to be tested for 
antibodies of the acquired immune deficiency syndrome, even though there 
are questions about the capability of doctors in some nations to administer 
screening tests. (Juan William, Washington Post, A4) 

PROTECTING EMBASSIES STRESSED 

A controversial $4. 4 billion program of security improvements to 
protect U.S. embassies and official buildings abroad from terrorist attacks 
is urgently needed despite tight budget restrictions, Secretary Shultz said 
yesterday. The plan would involve $2. 7 billion to buy land, construct 
new embassies and rebuild facilities at 66 locations around the world, 
according to State Department documents. 

The balance of the $4. 4 billion would be used, among other things, to 
buy armored cars, train security guards and protect foreign diplomats in 
the United States. (Joanne Omang, Washington Post, A8) 

-more-
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MAJOR EAST-WEST SPY SWAP IS CONFIRMED 

BONN -- East and West Germany today confirmed a major spy swap 
would take place soon, and diplomatic sources said Soviet dissident Anatoly 
Scharansky would be included. West German Chancellor Kohl today 
confirmed that the swap was in the offing and Western diplomatic sources 
said the Soviet Union would include Scharansky in the exchange next week 
to make sure he was seen as a spy. (Reuter story, Washington Post, 
A16) 

Kohl Confirms East-West Spy Swap in Offing 

BONN -- Speaking to foreign correspondents here, Mr. Kohl said 
President Reagan and Mikhail Gorbachev had effectively paved the way for 
a prisoner exchange at the Geneva summit last year, but he refused to say 
when it would be. "If I wanted to ruin the exchange, I would tell the 
truth about it here and now," Kohl said. "There have always been spy 
exchanges and that's why it is being done now." (Washington Times, A7) 

Kremlin Wants $2 Million for Shcharansky 

BONN -- Chancellor Kohl indirectly confirmed an impending spy swap 
involving Anatoly Shcharansky, but a newspaper said today the Kremlin 
has made tough new demands, including a $2 million ransom. Bild 
reported the Soviet Union has insisted on a $2 million ransom 7or 
Shcharansky and demanding release of 11 high-ranking East Bloc spies --
three more than originally called for in the deal. (UPI) 

### 



NATIONAL NEWS 

2 JUDICIAL NOMINEES ASSAILED 

Liberals and civil rights activists are kicking off their 1986 campaign 
against President Reagan's judicial nominees with an assault on two who 
they say have tried to chill minority voting rights. 

Jefferson Sessions, the U.S. attorney in Mobile, Ala. , has been the 
focus of considerable controversy for his unsuccessful prosecution of 
three black civil rights activists on voting-fraud charges. Opponents 
also have mobilized a hearing today on Sidney Fitzwater, a state district 
judge in Texas, for his role in a 1982 sign-posting incident. 

(Howard Kurtz, Washington Post, A4) 

COURT NOMINEE WITHDRAWS 

Former 0MB general counsel Michael Horowitz, citing personal and 
professional concerns, has taken himself out of the running for a seat on 
the U.S. Court of Appeals here, sources said yesterday. Horowitz, who 
had been under consideration for the key judgeship since early October, 
told Administration officials on Monday that he had decided to become a 
senior partner in a large Washington law firm. 

President Reagan has already named five members of the 12-member 
panel, often called the nation's second most powerful court, after the 
Supreme Court. (Al Kamen, Washington Post, A4) 

REAGAN SEEKING 8% INCREASE, AFTER INFLATION, FOR PENTAGON 

President Reagan says he wants only a "modest" increase in defense 
spending next year of 3 percent above inflation, but the budget he sends 
to Congress today actually seeks an 8 percent increase above inflation, 
according to Administration officials. 

Reagan's proposed 3 percent increase is based on the higher budget 
resolution levels approved last summer, and ignores the cuts made since 
then, including cuts imposed by the new balanced-budget law. When 
measured against the actual spending authority for this year, $278. 4 
billion, Reagan will be seeking an increase of 8. 2 percent, to $311. 6 billion 
officials said. (David Hoffman, Washington Post, A8) 

Reagan Seeks $311. 6 Billion Pentagon Budget in 1987 

President Reagan's $311. 6 billion 1987 Pentagon budget sent to 
Congress today calls for a major increase in "Star Wars" research and 
projects $1. 8 trillion in U.S. military spending over the next five years. 
The budget -- facing almost certain cuts in deficit conscious lawmakers -­
asks for $4.8 . billion for 1987 research on Reagan's anti-missile SDI, 
commonly called Star Wars, compared to $2. 7 billion this year. 

( Charles Aldinger, Reuter) 

-more-
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STOCKMAN SAYS FEDERAL DEFICIT IS GOP FAULT, TOO 

David Stockman has once again caught the eye of his former boss, 
President Reagan. According to a White House official, Reagan "hit the 
roof" this week when he saw a newspaper account of an interview with 
Stockman to be published in Penthouse magazine. In the interview, 
Stockman says Republicans as well as Democrats are to blame for the 
mounting federal deficit. "After four years, I am convinced that a large 
share of the problem is us," Stockman says. "By that, I mean 
Republicans." (Washington Post, Al 7) 

SENA TE VOTES TO APPROVE CONRAIL SALE 

The Senate has voted 54 to 39 to approve the sale of Conrail to 
Norfolk Southern Corp. for $1. 2 billion, a merger which would create the 
nation's largest railroad. The bill must now go to the House of 
Representatives where it faces strong opposition. (Robert Green, Reuter) 

NANCY REAGAN HEADS SHUTTLE CHILDREN'S TRUST FUND 

First Lady Nancy Reagan has agreed to serve as the honorary head 
of a trust fund for the children of the astronauts killed in the space 
shuttle Challenger explosion, officials of the fund announced. Elaine 
Crispen, the First Lady's Press Secretary, confirmed Reagan had agreed 
to serve as chairwoman of the fund. (UPI) 

PLAYBOY 

NEW YORK -- The magazine that made the nude centerfold famous 
now has the President's son on its writing staff. President Reagan's son 
Ron was named contributing editor at Playboy on Tuesday, Executive 
Editor Barry Golson announced. "Although there was skepticism at first, 
Ron Reagan's articles for Playboy have made converts of us all," Golson 
said. "His lively writing style and privileged perspective have evolved 
into a promising career in journalism. He has a modern writing style and 
a perceptive wit that our readers appreciate," Golson said. "We are 
taking this association seriously and expect to be publishing Ron's work 
for many years." (UPI) 

BUCHANAN SAYS GOP MUST TAP "SPIRITUAL REVIVAL" 

Patrick Buchanan says the Republican Party must tap "the spiritual 
revival" and "new patriotism" fostered by President Reagan if it wants to 
keep winning elections. Unless the GOP maintains its commitment to 
conservatism, the "Reagan Revolution" could become an "interlude" in 
continued liberal domination of the nation, he said Tuesday at the annual 
convention of the National Religious Broadcasters. 

Buchanan, who was presented with a "distinguished service award" 
by the broadcasters, spoke at the convention's annual luncheon honoring 
members of the FCC. (David Anderson, UPI) 

-end of A-section-



NETWORK NEWS SUMMARY 

(Tuesday Evening, February 4, 1986) 

STATE OF UNION/FEDERAL BUDGET 

CBS's Dan Rather: President Reagan tonight delivers the State of the 
Union speech -- delayed by the space shuttle catastrophe -- a speech 
said to be optimistic in tone, short in length, and short on specifics. 
Within hours though, it will be followed by a long list of 
controversial proposed budget cuts. Cuts by the billions that 
apparently center on programs for the middle-class on down, while 
still calling for increased defense spending. 

CB S's Bill Plante: The President's trillion dollar 1987 budget rolled 
off the presses as Mr. Reagan prepared to warn the nation tonight 
that if Congress tampers with his spending plan, family budgets will 
suffer. The President's men began an aggressive sales campaign for 
the budget. (TV coverage of Budget Director Jim Miller at the 
presses. ) The Pentagon certainly will. Military spending could rise 
by 3% a year over inflation. To get the deficit down to $144 billion, 
as required by the new Gramm-Rudman-Hollings law, the budget 
slashes spending for dozens of programs which now benefit the poor 
and middle-class -- such as Medicare, student loans and Amtrak. A 
lot of people in Congress don't want to make these kinds of cuts, 
especially in an election year. 
(Sen. Warren Rudman: "I think the President's attitude is he's going 
to hang m there tough and compromise at the last possible moment.") 
But Democrats who will respond to Mr. Reagan tonight want 
compromise sooner, not later, even though they say they won't be the 
ones to call for new taxes. 
(Rep. William Gray: "I think clearly those of us who serve on Capitol 
Hill know that the person who is at 1600 Pennsylvania Avenue has to 
holster the 44-magnum 'make my day' veto gun before anyone is going 
to seriously talk about revenue.") 
And so the battle begins. The President will try to frame the debate 
in his favor tonight, even as some Democrats are calling his budget 
dead before arrival. You won't guess it by listening to the President 
tonight, but officials concede they'll eventually have to be some kind 
of budget compromise on defense spending and taxes. The question 
for politicians and taxpayers alike is: Will that compromise come soon 
enough to avoid political and fiscal chaos? 

CBS' David Martin reports President Reagan is expected to go one 
step beyond the space shuttle tonight and call for development of a 
space plane that could fly at up to 25 times the speed of sound .... 
Pentagon officials say they hope to build a prototype space plane by 
the mid-1990s -- the latest in a series of experimental aircraft dating 
back to Chuck Yeager's X-1 which first broke the sound barrier. 
There is also a high degree of cost. The Pentagon plans to spend 
about $500 million over the next three years developing the new 
technologies that would go into the space plane -- actually building 
one would cost an estimated $2 billion. (CBS-4) 

-more-
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ABC's Peter Jennings: The President's message to Congress was -- as you 
know -- scheduled to be deliver last Tuesday until the space shuttle 
exploded. The President will have something to say about space 
travel this evening, but his focus will be on the economy. 

ABC's Sam Donaldson: (TV Coverage of last year's State of the 
Union.) It was last year on this occasion that the President set the 
tone for his second term, pronouncing the nation renewed 
stronger, freer and more secure than ever. And indeed tonight, 
he'll continue that snappy, upbeat assessment -- saying America 
believes America is ready, America can win the race to the future, 
and we shall. In fact after appropriate words about the loss of the 
Challenger crew, the President will look ahead to a time when an 
aerospace plane might whisk ordinary citizens from New York to Tokyo 
in 25 minutes. In general terms, the President will review unfinished 
business from arms control to tax reform. He'll call for studies on 
world monetary reform, the U.S. welfare system, and a joint 
government private-sector insurance program for catastrophic illness. 
Only studies mind you. And he'll repeat his call for deficit reduction 
by budget cuts alone under the Gramm-Rudman-Hollings law, with no 
tax increases and higher defense spending. Mr. Reagan will talk 
about the family budget, and how government must -- like families -­
live within its means. But in a speech cut to about half its usual 
length -- maybe only 20 minutes long tonight -- the President will not 
talk much about the hard cuts necessary to do that. (TV coverage 
of Budget Director Jim Miller at the presses.) Well, yes, there it is 
-- the President's new budget for Fiscal '87, being printed today for 
its trip up to Capitol Hill tomorrow with the painful numbers. Budget 
Director Miller insisting the deficit can be reduced the President's 
way. But the Democrats, rehearsing· for their State of the Union 
response, which they'll deliver on television right after Mr. Reagan's 
speech, will say it can't. 
(Rep. William Gray: "The question is not whether or not you want a 
strong Amenca, it's whether or not we're going to borrow, borrow, 
borrow to pay for it.") 
The Democrats can't hope to beat 
performance -- no one ever has -- they 
Reagan talks about winning the race 
persuade the country to pay for it now. 

the President tonight on 
can only hope that when Mr. 

for the future, they can 
(ABC-3) 

Jennings: Once again, the State of the Nation. Today the President and 
the Democratic Party tell us what they think it is. But the state of 
the nation, as we all know, can be very personal. So ABC News 
conducted a poll: 45% of the people we talked to believe the country 
as a whole has improved during President Reagan's time in office. 
(Note: 27% said worse off; 27% said the same.) 

But just one-third (33%) said their own situation had improved. 
(Note: 20% said worse off; 46% said the same.) Asked to rate the 
status of the economy: 56% said it is not so good or poor; 43% said it 
is good or excellent. 

And the people we surveyed are almost evenly split on whether we 
are all headed in the right direction or not. (Note: 47% said right 
direction; 45% said wrong direction.) (ABC-11) 

-more-
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ABC's Jim Wooten reports not everyone is sharing in the recent economic 
growth.... Unemployment is the lowest since 1980, yet in 25 states, 
more jobless today than a year ago. Housing construction's on the 
rise, but home ownership -- once the centerpiece of the American 
dream -- has declined to the lowest percentage in nearly 20 years. 
Bank profits last year -- $15 billion. And yet 120 banks failed -­
more than any year since 1938 and 11,000 more are in serious 
trouble. At least 80,000 farmers are a year behind in loan payments 
to the Farmers Home Administration. And 27,000 others are more 
than three years delinquent. Personal income is up across the 
country, yet 32 million Americans still live in poverty -- a third of all 
blacks, one child in every five. In a country so comfortable to 
success, it is uncomfortable to acknowledge failure -- to hear that 
illiteracy and malnutrition are still very serious problems, that 
homicide is the leading cause of death for young black men, that 
infant mortality is higher for black babies than white, and that 
thousands of people sleep in the streets of America. Very 
uncomfortable, but undeniably a part of the State of the Union. 

(ABC-12) 

Brokaw: President Reagan comes to the Capitol tonight to deliver his 
State of the Union speech. He was preparing to give that speech last 
Tuesday when the space shuttle went down. Now, after a week of 
national mourning, he'll focus attention on national goals and family 
values, and his proposals for the future. 

NBC's Chris Wallace: The shuttle accident may have delayed the 
speech for a week, but the President will emphasis tonight that the 
tragedy has not altered his commitment to the space program. 
Tonight, Mr. Reagan will renew his pledge to keep the shuttle flying, 
as well as to build a manned space station and an aerospace plane 
that can travel up to 8,000 miles an hour. The President will also 
have new earthbound initiatives -- a study of the welfare system. 
The Federal government spends $110 billion a year on welfare. 
Administration officials say if they just paid people $60 billion 
directly, they could put everyone over the poverty line. The 
President will also announce studies of currency reform to lower the 
trade deficit, and of a new health insurance for catastrophic illness. 
But the emphasis tonight will be on cutting the budget -- a theme 
Mr. Reagan has previewed. 
(President Reagan: "We've got to get government in shape for the 
21st century and one of the ways that we plan to do that is by 
getting government out of activities it can no longer afford or 
shouldn't have been doing in the first place.") 
The President will take a hard line, calling for big domestic cuts, a 
defense increase and no new taxes. He will say he's protecting the 
family budget over the federal budget. The President's pollster says 
casting the debate in those positive terms allows Mr. Reagan to avoid 
talking about painful cuts. 
( Richard Wirthlin: "In a way, the President sets the expectations 
that both the Congress and the public have about what might or 
might not be accomplished and that offers some tremendous advantage 
to him.") 

-more-
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Wallace continues: In foreign policy Mr. Reagan will call for an arms deal 
with the Soviets, but restate his commitment to a Star Wars 
anti-missile plan. And he will urge Congress to support what he 
calls "Freedom Fighters," opposing Soviet-backed regimes from 
Afghanistan to Nicaragua. But the focus tonight will be on the 
budget and the President will give no sign he's about to compromise 
with Congress. Some aides say that he may eventually deal with 
Congress on both defense and taxes, but he clearly plans to play the 
cards he's got now for some time. (NBC-4) 

Brokaw: Congressional Democrats didn't even wait to hear the President's 
words before taking issue with his priorities. 

NBC's John Dancy: This may be a grand occasion of state for the 
President, but for Congress it's about as welcome as a trip to the 
dentist, because increasingly the State of the Union has become a 
budget message with the President outlining the spending cuts he 
wants. Today, even as the budget was rolling off of the presses, 
the Administration was starting to defend it. 
(OMB's Miller: "This is a budget you're all going to love.") 
But Democrats don't love it and they held a press conference, even 
before the President spoke, to condemn expected cuts in health 
programs for the elderly and poor while defense spending increases. 
Already, spending cuts in education are being felt just across the 
street from the Capitol, at the Library of Congress. Because of the 
cutbacks, the Library will reduce the hours it is open and cut book 
purchases by 13 percent. Almost three million retired federal 
employees have already felt the cuts; their cost-of-living adjustment 
has been canceled. So inevitably there is talk of new taxes instead 
of cutting spending. But who will go first in proposing taxes. 
Democrats say the President is trying to manipulate them. 
(Rep. Barbara Boxer (D-Calif.): "He would like to see the 
Democrats come forward and be the first ones to say 'We need new 
taxes.' He's not going to see that happen.") 
The Republicans don't want to talk taxes either. 
(Sen. Rudy Boschwitz (R-Minn.): "There may have to be some new 
taxes, but we don't want to get out in front on that, because as soon 
as there is even the smell of additional taxes on the horizon, then it 
is very hard to reduce any spending increases.") 
So new taxes seem to be up to the President and he keeps saying, 
"No, no, a thousand times no." But there are many people here, 
perhaps even a majority who think that ultimately the answer will be 
yes. (NBC-5) 

OPEC/OIL PRICES 

Brokaw: Some members of Congress have proposed a tax on oil imports to 
help balance the budget. Meanwhile the price of oil keeps falling. 
In Vienna today an OPEC meeting agreed to dump surplus oil on the 
world market in an effort to force those non-OPEC producers, like 
Great Britain, to cut their productions. World markets reacted by 
cutting the price of oil sharply. A barrel of North Sea crude oil now 
costs less than $16. That's the lowest price since the 1970's. And 
in this country, the wholesale price of gasoline and heating oil fell 
below 50 cents a gallon. ( NB C-6; CB S-6) 

-more-
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SPACE SHUTTLE 

Rather reports CBS News has learned that searches and sonar 
sweeps appear to have turned up part of the Challenger's main crew 
quarters and belongings of some of the seven astronauts. Also 
believed found at the bottom of the Atlantic -- what could be a key 
piece of evidence about what went wrong. 

CBS's Bruce Hall reports searchers apparently found at least a 
portion of shuttle's main crew compartment -- which is still on the 
ocean floor -- some of the personal effects of the astronauts and one 
of the crucial solid rocket boosters. NASA officials refused to 
comment on the findings.... There is confusion here on the status of 
NASA's interim investigation board, which appears to have been put 
out of business by the appointment of a presidential commission. 
Still, the analysis of computer information collected before and during 
the flight continues. (CBS-lead; ABC-4) 

Brokaw reported there were two major developments in the shuttle 
mvestigation today. NASA officials say they may have located one of 
the Challenger's two solid rocket boosters. NBC correspondent Jay 
Barberi has learned that the human remains found definitely are those 
of the shuttle's crew members. (NBC-8) 

ISRAEL/LIBYAN JET 

Rather: Israeli warplanes today forced down a small, Libyan passenger jet 
on its way to Syria, but when the door was open, the people who 
came out were not the people Israeli intelligence thought they would 
be. And U.S. sources tonight say Israeli officials are embarrassed. 

CBS's Don McNeil reports it seemed like a coup for Israeli 
intelligence.... But there were no terrorists only nine Syrian 
politicians. . . . The speed with which the Israeli government react~d to 
explain this interception is unprecedented perhaps to cover 
embarrassment in a gamble that didn't pay off. Said one Israeli 
official: "We tried for a big fish and we failed." 

CBS's Bob Simon reports that what surprised many Americans was 
that Israeli intelligence could make a mistake.... The big fish Israeli 
intelligence thought were on that plane today are marked men -­
starting now. 

Rather: Syria condemned the Israeli interception as "air piracy." 
Libya said the same and also charged that U.S. warships helped the 
Israeli warplanes find their quarry. In Washington, officials denied 
any U.S. military involvement. (CBS-2) 

ABC's Bob Zelnick reports Foreign Minister Shamir justified today's action. 
(FM Shamir: "If there are some suspicions and information that there 
are some people who are planning terrorist acts against Israel, Israel 
has the right to prevent such acts.") Particularly when they don't 
bag their prey, incidents like today's embarrass the Israelis, leading 
inevitably to international condemnation. But the Libyan jet is a 
symbol that the Israelis are willing to pay that price in order to give 
terrorists and those who shelter them no rest. 

-more-
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ABC's Barrie Dunsmore reports Libyan television tonight said the Israeli 
action was taken in collusion with the U. S. and that the Sixth Fleet, 
which last week was deployed near Libya-, had played a role. The 
U.S. denies this, saying that most of those ships are now back in . 
Naples. However, there are credible reports today that the U. S. 
plans to resume its pressure on Khadafy by sending the fleet into 
Libya's disputed waters next week. 

Jennings: Syrian officials are threatening retaliation against Israel. 
The chief of staff of Syria's armed forces is quoted as saying "We will 
answer this crime by teaching those who committed it a lesson they 
will not forget. 11 (ABC-lead) 

NB C's Tom Brokaw: From the Library of Congress, overlooking the 
nation's Capitol -- and it is in that building tonight that the 
President will deliver his State of the Union speech to a joint session 
of Congress, and as the President was making final preparations 
today, there was a dramatic development in the skies over the Middle 
East. The Israelis intercepted a small Libyan passenger jet and 
forced it to land, but apparently they didn't get what they were 
looking for. 

NBC's Martin Fletcher reports from Tel Aviv that the Israelis believed 
the Libyan plane contained top PLO leaders but on board were nine 
minor Syrian politicians. Israel tracked the jet on its flight from 
Tripoli, where Colonel Khadafy had held a meeting of radical Arab 
and Palestinian groups and appealed for help in his fight against the 
United States. Two Israeli F-16's intercepted the plane, hoping that 
Abu Nidal was on board. Yitzak Shamir made no excuses for the 
mistake. Libyan Radio called the interception "an act of Zionist 
piracy, 11 and accused the United States Sixth Fleet of helping· the 
Israelis. The U.S. denied any involvement. After nearly five hours 
detention, the Libyan plane, with the Syrians on boarq., continued its 
journey to Damascus. (NBC-lead) 

Brokaw: In Libya today, Khadafy presided at a gathering of radical Arab 
revolutionary groups and they issued a resolution pledging to form a 
suicide force which they said would strike American targets around 
the world if the United States attacks Libya. (NBC-2) 

ANIMAL RESEARCH 

Rather: As we reported last night, new guidelines set down by the Reagan 
Administration through the National Institutes of Health aim at 
improving the lot of animals used in medical research. The question 
tonight is what do those guidelines mean for the health of humans? 

CBS's Terry Drinkwater reports at scores of universities and medical 
centers across the country, research using animals is being curtailed 
or stopped. And many experts worry the result will slow progress 
toward cures for human ills like cancer, heart and muscular disease 
and AIDS.. . . Some doctors and patients feel the government has gone 
too far. But animal lovers say there are other, better research 
methods. ( CB S-9) 

-more-
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PHILIPPINES/AQUINO 

CBS's Bill Redeker reports a quarter of a million people came to see 
and hear the housewife who could become president. It was the 
largest opposition rally in Philippine history and it is this sort of 
public enthusiasm that has given President Marcos the most serious 
political challenge of his career. Should Mrs. Aquino be able to 
deliver these large crowds to the polls on Friday and actually defeat 
the president, could she run this country which has been so 
completely controlled by him for the past 20 years? . . . Aquino is 
intensely religious, and has made integrity and morality the theme of 
her campaign. That -- more than issues or experience -- has struck 
a responsive chord here. For those at today's massive rally who are 
eager for change, the political novice -- who's become a political 
phenomenon -- may not have to promise much more. (CBS-7) 

Jennings reports a group of American observers left Washington today 
headed for the Philippines. The group headed by Sen. Richard 
Lugar is to report back to President Reagan on the presidential 
election in the Philippines which will begin Thursday night our time. 
In Manila today, a giant rally in support of opposition candidate 
Aquino. (ABC-5; NBC-13) 

CHANCELLOR ON REAGAN 

NBC's John Chancellor: Ronald Reagan this week is setting in motion the 
sixth year of his presidency, riding an unprecedented crest of 
popularity. Mr. Reagan is a man of the right wing; the most 
conservative occupant of the White House since Herbert Hoover. It 
might seem logical that this successful president would have had an 
effect on the way the American people see political issues -- that five 
years of Ronald Reagan would have produced a shift toward 
conservative ideas. The odd thing about the Reagan presidency is 
that this has not happened. The American people, ideologically, are 
exactly where they were when Ronald Reagan was elected. In his 
first month in office, back in 1981, the NBC News Poll showed that 
about a third of the voters described themselves as conservatives. 
When we asked the same question this month in 1986, the answer was 
the same. No change, either, in those who call themselves liberals or 
moderates. In the Reagan years, the ideological spectrum hasn't 
shifted an inch. Other polls confirm this. We find the same thing 
when we calculate support for gun control, for the right of a woman 
to have an abortion, or the passage of the equal rights amendment. 
In the past five years there has been no loss of support for these 
things, even though conservatives oppose them. No conservative tide 
in those figures. What has happened is that the American people 
have separated Mr. Reagan from his ideology. They admire him 
personally, but they reject many of the ideas he holds dear. The 
Great Communicator has been only partially successful. (NBC-16) 

NBC's Fred Briggs reports that more and more people are suggesting that 
we swap the "Star Spangled Banner" for "America the Beautiful" as 
the National Anthem. ( NB C-17) 

### 



EDITORIALS/COLUMNISTS 

GRAMM-RUDMAN/BUDGET DEFICIT 

Reagan's February Surprise -- "While we still reserve doubts about the 
constitutional efficacy of GRH's 'automatic sequestering' rules, we never 
doubted that its goals could be reached by restraining the growth in 
federal spending, rather than new taxes. Nor did the American people. 
Polls over the past couple of years have shown that the public prefers by 
a 2-to-1 margin spending cuts to tax increases as a way of reducing the 
deficit." ( Detroit News, 2 / 3) 

Keep the Blade Sharp -- "This year's budget battle promises to be the 
bloodiest smce Mr. Reagan took office, with the victors deciding our 
national spending priorities right up to 1991, the year of Gramm-Rudrnan's 
zero-deficit. Get out of the grindstone, Mr. President, and begin 
sharpening the ax." (Washington Times, 2/4) 

Reagan's Choice in Facing Budget and Trade Deficits -- "Only President 
Reagan is in a position to forge a compromise. Yet, reportedly, tomorrow 
he will ask Congress to boost military spending by 40 percent over five 
years while ending much of what government does domestically. That's a 
prescription for conflict, not compromise. It will prolong political 
stalemate, not repair economic erosion. The President wants to win on his 
terms, but the nation needs compromise." (Philadelphia Inquirer, 2/4) 

\ 

The Senate's Bad Tax Idea -- "Leading members of the Senate Finance 
Committee are considering the use of an oil import fee to help finance 'tax 
reform.' Administration officials concerned about the shaky math of the 
tax bill -- it is supposed to make a lot of people happy but not lose money 
-- are encouraging them. But it is a terrible idea.... Given the position 
of the president, there is only so much tax increasing Congress can 
expect to do this year in the best of circumstances. The committee would 
be wasting clout. To cut rates, cut preferences. That was a good idea 
last year in the House. It still is." (Washington Post, 2 / 4) 

Cuts Alone Won't Balance Our Budget -- "Congress -- and the president 
-- must face up to the hard, horrible truth: After they have done all the 
cutting that voters will tolerate, there still won't be enough money to 
erase the deficit. Rather than turn on the buzz saw, they must find ways 
to raise new revenues. . . . No one likes new taxes. They must be imposed 
'only' as a last resort. But if we don't start to defeat the deficit now, 
our children will be buried in an avalanche of debts. If Congress does 
not cut the deficit wisely, we will be financially bankrupt -- and politically 
bankrupt as well." (USA Today, 2/4) 

Make a Slide Deal With Mexico -- "Like a dozen other poor countries, 
Mexico owes foreign banks billions that it cannot possibly repay in timely 
fashion. Unlike other debtors, Mexico has almost unlimited quantities of 
oil and a rich neighbor that remains critically dependent on foreign energy 
supplies. Isn't there room here for a special deal? . . . It is hard to 
imagine a more cost-effective investment in national security -- and 
financial stability -- than helping Mexico to help us fill the strategic 
reserve." (New York Times, 2/4) 

-end-of-B-section-



STA TE OF THE UNION 

NETWORK REACTION FOLLOWING THE PRESIDENT'S ADDRESS 

ABC's Peter Jennings: A standing ovation for the President from both 
sides of the House Chamber -- Democrats and Republicans -- as he spoke 
for almost 27 minutes. A shorter speech than is normal for the State of 
the Union. That's Mrs. Reagan and Trevor Farrell. A short speech, 
however, in which the President covered a great deal of territory. A 
very full agenda -- everything from defense to the President's view of 
welfare, to his remarks about the Challenger shuttle. He's going to 
support the new craft to fly from the United States to Tokyo in a couple 
of hours -- talked at great length about the economy, and it is, as Sam 
Donaldson, I think will confirm from the House Chamber -- the economy, 
the budget process particularly, Sam, which concerns the President and 
Congress tonight. 

ABC's Sam Donaldson: You're exactly right. You notice there were no 
new initiatives in this speech that cost any money because there isn't any 
money. The country's broke, the President said, if not in so many words 
at least in talking about what needs to be done this year. And what 
needs to be done, he said, is persevere with cutting the budget by 
making budget cuts, not by raising taxes, that is to reduce the deficit, 
and not by reducing defense, that needs to be increased. He proposed in 
effect to go ahead with the Reagan agenda. He said it's an agenda for the 
future, but he might as well have said [interrupted] is what this speeeh 
was. 

Jennings: The President being followed out of the House Chamber by Bob 
Dole, Jim Wright, the leaders respectively of the House and Senate, and 
by Robert Byrd on the lift -- all of whom are going to be doing 
considerable battle in the ten months which is remaining before the 
midterm elections in 1986. Sam, the President's g-oing to be 75 on 
Thursday and that is his usual, vigorous performance. 

Donaldson: Well absolutely, Peter, you couldn't tell that he's 75. You 
would think he is certainly younger than you and I by the way he comes 
up with these speeches. He did appear to be on tonight. The Democrats 
are going to follow, as we've said, with their response, but they can't 
outperform the President. Now you notice, Peter, that the warm glances 
between the Speaker and the President there on television would suggest 
to people who didn't know better that they were on the same side. But 
Speaker O'Neill in fact has issued a statement which says that although the 
President's words were optimistic, his "stay the course" message was a 
disappointment. He issued that statement before the speech had even been 
given. 

Jennings: Well the Democrats, Sam, are going to have a full bore shot at 
the President's programs when we come back .... 

### 
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NETWORK REACTION (continued) 

CBS's Dan Rather: ... Now, in case you joined us late, or were 
· distracted for some reason, recapping very briefly some of the highlights 
of President Reagan's address tonight as he makes his way out. 

The President picked up right where he left off last year, picking up 
his theme of America is back. Tonight he said, "We look out on a r1smg 
America." An America, President Reagan said, is on move. As had been 
indicated, there were few specifics in this State of the Union address. 

And interestingly enough, one of the few outright pitches President 
Reagan made tonight for specific legislation is one that he has made before 
and is one that he's considered to be least likely to get. The President 
asked again for the so-called line-item veto. This would be an increase in 
presidential power, vis-a-vis the Congress. The President asked for the 
power to kill only the parts of bills that he doesn't like instead of having 
to veto the whole bill as is now the case. 

The President asked for a study on how best to provide for 
catastrophic illness insurance for the elderly, long hospital stays that are 
relatively rare but not covered by Medicare and that can wipe out a 
family's finances. This is widely suspected to be possibly one of the focal 
issues for this year's congressional election. The President called for a 
study on the issue, but not, he didn't call for the plan outright that his 
own Health and Human Services secretary, Dr. Otis Bowen, is known to 
favor. Dr. Bowen has said that a modest, monthly rise in Medicare 
insurance rates, spread over millions of Medicare recipients, should cover 
the catastrophic illness costs of the relatively few who would need it. The 
President did not come out and say he'd back that. He called for a study 
on that issue. 

The President spent a good deal of time in the address dwelling on what 
he called family 'Wllues. Again, this is widely expected to be made an 
issue in this year's congressional elections by both parties. The President 
talked about family budgets and said there would be no new taxes. That, 
in quick summary form, was what the President's State of the Union 
address was centered upon. 

Besides paying tribute to the seven fallen Challenger astronauts, the 
President made mention of several space programs. Besides going forward 
with shuttle missions, the President· put in the plug for his space-based 
Star Wars defense and also for a separate program to build a new space 
plane. A kind of very far advanced Concorde -- a plane that would travel 
some 25 times the speed of sound. The President didn't mention the price 
tag; the Pentagon has pegged it at about $2 billion for one of those space 
planes. 

And the President, in what he said was a departure from his script 
tonight, paid tribute to the soon-to-depart member of Congress, one of his 
chief adversaries on the Hill, House Speaker Tip O'Neill. House Speaker 
O'Neill plans to retire from Congress when his current term is up. Now, 
there are of course other views of the State of the Union -- views tonight 
other than those just expressed by President Reagan. And in a moment, 
we'll have the State of the Union as seen and presented by the Democrats. 

### 
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NETWORK REACTION (continued) 

NBC' s Tom Brokaw: President Reagan delivering a relatively brief State of 
the Union speech tonight, filled not so much with detail but with the 
ringing tones of of a broad, thematic message that he wanted to deliver to 
this Congress and to the nation about what he hopes will ·come of the 
future. Hitting some familiar themes along the way: welfare overhaul, no 
tax increase, increased defense spending -- including the star wars 
program. And the President had a special message for those young people 
with Mrs. Reagan, of course, tonight; four heroic young people, all in 
their own fields. He also came out against abortion once again and he 
came out for a catastrophic illness program for elderly people. And he 
pledged to get an arms deal with the Soviet Union, if one can be reached 

where there is no cheating, as he put it. 

The President now making his way out of the chamber. However any of 
these members feel about his policies, they almost all agree he is without 
peer when it comes to delivering this kind of a speech. Being led out by 
James T. Malloy, the House doorkeeper. Receiving kudos now from Sen. 
Simpson of Wyoming -- tall, balding man. Sen. Robert Dole right behind 
him, in the red tie, who is charged now with carrying the President's 
program through the Senate. They have some fairly sharp differences. 
Sen. Dole thinks that there may be a tax increase in our future in an 
effort to balance the budget; the President saying once again tonight he 
doesn't think it will be necessary if we cut all the federal spending that 
can be cut. ... 

It. promises to be an interesting matchup over the next 11 months or 
so. The President sending a budget that will arrive tomorrow in 
Congress -- many members saying it's DOA, dead on arrival, unrealistic, 
because it increases defense spending, cuts too many domestic programs, 
and does not call for a tax increase of some kind or another. There is 
still the celebrated memory, of course, of President Reagan when he was 
Governor Reagan of California and when he ran for his first term in office 
he was dead set against tax withholding, which they didn't have in 
California at that time, and he said, "My feet are cast in concrete. 11 And 
then when he took office and discovered that they had a serious cash-flow 
problem, the President privately agreed with his advisers that they would 
have to have withholding taxes and so he came out and announced, "What 
you hear is the sound of concrete breaking around my feet." Now there 
are some in Washington who believe that he may have to take a similar 
stand in terms of his pledge not to raise taxes of any kind. He has 
talked some about there can be a tax increase of one kind or another, but 
it must be revenue neutral, that is it must not increase the tax burden on 
most Americans. 

So the President tonight setting the stage for what will come later 
tomorrow, that is when his budget message arrives here, it will be filled 
with detail outlining what we have heard here tonight -- calling for that 
increase in defense spending, for the overhaul of the welfare program, 
also for the President's tax reform program as he outlined it, and his 
continuing commitment to the space program one week after the crash of 
the shuttle, saying the shuttle will go forward, so will the space station, 
and something he described as the Orient Express. 

-end-of-C-section-
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Borrow-and-Buy Binge Could Catch Up With U.S. Next Ysar 

Economic Growth Likely for 1986 
By TO~t RED BURN , TiTT'.t~ Ste.ff Writer 

W ASHI:--;GTON-Thrce tirr.es 
~ince World War II. Republican 
president.s have won landslide re­
dcction victories. And. c,·ery tlme, 
the economy was sliding into a 
recession a year after th, incum­
bcnt's triumph-every time ur: til 
now.· 

In 1958, under Dwight D. Eisen­
hower, and in 197-4, u Richard M. 
Nixon was entering the !econd 
year of his second term. economic 
downturns were under way. A:1d 
the recessions contributed to the 
"six-year itch" among voters tr.al 
co11t Rcpt.blicans dearly in off-year 
c·lection~ in ~hose years. But, in 
1986, ?res:dent Reagan and his 
fe llow Republi cans-whatever 
their other problems-should not 
have to worry about the overnll 
state of the economy. 

roiseri for Another Surre 
As Reagan proudly pointed o~t 

ir. his State of the Gr.ion message, 
tr.c U.S. ~nnomy appears to be 
poised for ,mother surge in o~tput. 

"Tonight. the American people 
deserve our thanks for 37 straight 
months of economic growth, for 
sunrise !irm!l -and moder!'l ized in• . 
du•mics creating 9 million new Jobs 
in threP years," Reagan declare:!. 
"Th~ t:n itec! States is ~he economic 
:-niracle. the model to which the 
world o:1ce again tur!':s.' ' 

In fact, economic growth for n .. e 
last year and a half hu been 
we11ker tr.ar. the Administration 
~ad predicted , but now the econc,­
my is apparently escaping from the 
doldri.lmS. 

In contrast with widespread 
fcl\r~ iitst !ttmmer that a downturn 

was iooming, economic: analysts 
ue now nearly unanlmoualy con­
vinced that no recession ltet in wait 
odore the election this November. 
And some of the most prescient 
forecasters see solid evidence that 
their unorthodox prediction, of a 
strong economic rebound in 1986 
are beginning to prove out. 

.. This recovery hu been under­
estimated time and time again," 
said Irwin Kellner, chief econom!st 
at Manufacturers Hanover Bank in 
New York. "Not only Is there ·:10 
recession in sight, but things are 
looking very br1ghl tor 1988. The 
recent drop in oil prices ahould otl y 
add further atrength to the resur­
gence ot economic growth." 

If the Immediate outlook is fa­
vorable. however, the underlying 
problems of the economy remain 
troubling. And what hit Eisenhow­
er and N~on In their a!xth years, 
many economists believe. could be· 
lying in wail !or Rea,an In his 
seventh year-1987. 

Slumpt Amld P:ro■perlty 
Thia year, even u some regions 

of !.ht country IN enjoylnf re­
newed prosperity, others remiln 
mired in a slump. 

"It you look at the farm econo­
my, textiles, mining, energy and 
limber. there are probably aome 20 
state, that never really recovered 
from the recess1on (of 1981-82)" 
·sa.td Kevin Phill!ps. a noted conser­
vative poliUcaJ analyst. "The Ad­
ministration may have avoided the 
traditional Republican downturn 
for now, but, with some key sectors 
of the economy !llrtinr with real 
deflation, the sttuation may be even 
more worrisome." 

Moreover, many economi1ts 
contend that, after !our year• in 
which unprecedented budget and 
trade deficits were largely offset by 
influxes of !ore!gn capital, the 
United States 11 livinf not only on 
borrowed money but on borrowed 
time. It 11 eroding tta future pro1-
perity !or the lake of today', 
caref:-ec buying spree, those econ­
omists !ear. 

"We have been on a consumer 
binge," arguu Walter W. Heller; 
!ormer chief economic adviser to 
Presidents John F. Kennedy and 
Lyndon B. Jahr.son, "!lnanced by 
the liQuidation of our asseu abroad, 

by alcyrockeUng imporu and by the 
lowest rate of national savings and 
investment aince the 19303." 

Blnie Still Alive 
For good or Ill, the binge ■Ull 

seema to have a lot of life left in It. 
Consumers, deapite mounting 

debts, continue to ,pend at. a rate 
tar above moct analysts' expect&· 
tions. Allen Slnai, the relatively 
eautloua chief economiat. of Shear­
aon Lehman Broe. in New York, 
now concede• that the conaumer !1 
"alive, well, kicking, spendinl, and 
nouavlng." 

Bu,iness, alter parin1· it, lnven • 
tones to the bone lut year, appears 
to be atarting to restock warehoUJ­
et and retail ,helves to keep up 
with thia demand. And home build­
ing, long depressed by high bor • 
rowing cost.a, finally began to re­
vive late last year after interest 
rat.ea fell . 

Moreover, the Ude of import.I 
wt roae to featlOffle helahta lut 
year and took billion& of doll&r1 in 
orders away trom U.S. producers 
may now be creating becau,e the 
value of the U.S. dollar-almost 
un::'loticed-hu plunged about 25% 
since last March. 

A.1 a result of thoae forces, the 
rroundwork has been laid for 
1t.:ons economic growth, which 
no::mally would lut about a year. 

' 'What moat. economist, don't 
seem to remember 11 that the 
economy always grows in fit1 and 
starta," said David Levine, chief 
economist at Sanford C: Bernstein 
&& Co., a Wall Street investment 
firm. "A boom would Qot be unuau­
ai 11t. this stage of the recovery; lt ta 
prlLCt1cally Inevitable." 

Yet, even with a rob\llt economy 
likely this yeu, the White House 
anci Conll'ff,I remain headed for a 
showdown thi.l !all over how to 
meet the deficit requirement.a of 
the Gramm-Rudman balanced 
'cu,jget law that could drutie&lly 
~shape the economic landacape in 
1987. 

'rhe longer-term economic di· 
lernma confronting lawmakers !,a 
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bltak1 The govemment cannot u­
!ord I.O cut the defJcit., mariy ecooo­
mi1t.a argue, but It cannot afford net 
to.either. 

With the detJc1t CW'N'12tly pra­
vtding more than a S200-billion 
ltimulua, lluhinC 1t to Gramm­
Rudman'1 IH,-billion target for 
flae&l 1987, which btrint on Oct. 1, 
could 1ub1tanU1lly wHken the 
eo,nomy next year. 

Rlae ta IDlerelt Rat• 
But, avoidJ.na serloua belt-U,ht­

ening measure, could be tu,t u 
deadly, ~u,e the Federal Re­
aerve might be forced to react to 
financial market diaappoint.ment.a 
over another fa1lure I.O control the 
dd!cit by allowing intereat ratet to 
rise. That would threaten the re­
covery next year. 

"The problem, facma the econo­
my are largely political ln natu:e," 
Manufacturer, Hanover Bank'• 
Kellner laid. "We've deLtyed the 
moment of reckoning on the deftcit, 
but Gramm-Rudman 1ur,e1ta 
Congreaa and the Administration 
may not be able to avolt! i~ much 
longer. One way or anotr.er, that 
couJd mean a lot of fiac:al restraint 
hitting the economy really hard in 
1987," 

J.1;~ 
BVB.!i.E~~E1S 
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Democrats Deplors 'Rslisncs on Rhetoric' 

Upbeat View Draws Challenge 
By BOB SECTER, Timer Staff Writtr 

W ASHlNGTON -Democrats 
challenged the upbeat view 
contained ln President Reagan's 
St&te o! the Union address Tuesday 
night, la.mba.stlng Administration 
apendin1 priorities u unre&liltlc 
and warrung that the huge federal 
deficits amassed under Rea1an 
could shatter the economic bue ot 
the American !amily. 

"We can no longer rely on 
rhetoric which refuse, to !ace the 
real world-which pretend.I that 
we can have unlimited military 
spending and unrestrained tax 
breaks and a balanced budget, all at 
the aame time," said Sen. George J. 
Mitchell (D-Me.) as he moderated 
his party's official response to Rea­
gan's speech. 

The tone of the 20-minute video­
taped response contrasted sharply 
with last year's, in which Demo­
crats, .still smarting from Reagan's 
!andalide reele<:Uon victory, spent 
much of their time apologizing !or 
their party's own pa,t failures. 

Dtmocrata' Barba 
Thia year, however, they con­

centrated their barbs on the Pres!• 
dent, seeking to undercut his asser­
tions that his policies bolster family 
values - nd create the "rr.agic of 
opportunity" in the U.S. economy. 

Reagan, in his speech delivered 
to a joint session of Congress earlier 
in the evening, had painted a 
rlowing picture o! a "rreat Ameri­
can comeback" spurred on by his 
tutelage. 

The Democrat.s were short on 
specific proposals to counteract 
Reagan's policies and avoided uv­
eraJ politically troublesome issues, 
including whether a tax increase 
mJght be needed. And they glo.ued 
over gritty foreign policy ques­
tions, including Reagan'.s contro­
versial rtands on nuclear dlsarma­
ment and his so-called "Sw Wars" 
space defen.se program. 

Iristead, lhey concentrated their 
salvos on lir.gering t!'ade and eco­
nomic weaknesses. where they 
tr.ink the Republicans are most 
vul:1erlble. 

Both Reitga:: and hi.s Democratic 
criUcs aoug.l'.t to pin the b;ame on 
each other for overspendlng and 
the sea of federal red tnk in a 
forMh.idcwino nf th P fo1k1 tl'lu ,. 

'Charles S. Robb 

sure to hover over the national • 
budget debate throughout the year. 

Reagan, !n hiJ speeeh, 11id: "We 
cannot win the race to the future 
shackled to a 1y~m that can't 
even pus a federal budget. We 
<'&nnot win that race held back by 
hone-and-buggy pro1ram1 that 
wute tax dollars and squander 
human potential." 

B\.it Mitchell, noting that the U.S. 
trade deficit soared t.o a record o! 
nearly $150 billion in 1985, count­
ered: "The trade and budget deli• 
cit.a mean we are living on bor­
rowed money-too much of it Crom 
forei,ners. Living on borrowed 
money means U ving on bo?TOwed 
Ume. The day o{ reckoning Is not 
faro!!." 

Strala1 oa FamHlea 

In a reference to Reagan's pro­
family theme, Mitchell argued Ulat 
mounting trade and budget deficit., 
r.ould undercut the vitality o! the 
American family and it.I t.raditiona.l 
value,. 

"The best social service agency 
is a family that's logether," the 
Maine senator said. "The best social 
p. ogra.m ts a good job. But the 
policies of th.is Administration are 
having Lhe opposite e!!ect. They're 
drivinS more families into hard 
times and apart, and :hey're caus­
ing American jobs t.o move over• 
seu." 

Ji'l"kAi,.lf ,i.11t '"'·"'· t.ZAll5l• 

Budget Committee Chairman Wi!­
li&.m H. Gray Ill (D-Pa.) empha­
lized the st.rains that he said feder­
al budget dellcitl will continue to 
plice on the average family. 

"When young couples go to buy 
their first home, they find their 
own government compeUnc with 
them at the bank !or cnort,age 
money," Gray 11td. "Our farmen 
and factory workers &re lOlinJ out 
to competitors because our JQC>d, 
abroad cost too much." 

Gray continued: "In Ju,t five 
yean, the Reagan Administration 
hu doubled the national debt. . . . 
We've gone !rom being the great• 
ett creditor nation to being the 
greatest debtor nauon on Earth." 

Re!errtng to Reagan's plan to 
tu:n some government services 
over to the private sector to cut 
federal expenses, Gray said: ''We 
don't have to sell off America piece 
by piece to lower the de!lcit-not If 
we make the right choice,." 

Farnlllar Them• 
Another speaker, former Virgin• 

la Gov. Charles S. Robb, 10unded a 
familiar theme in trying to distin­
f\;l.sh his party from the Republi­
can,. 

"Since Je!fer3on'1 time, there've 
been two conflicting views about 
what makes America prosperou, 
and strong," said Robb, ion-in-law 
of former President Lyndon B. 
Johnson. "Some belleve that a 
handful of elites drive our economy 
ar.d that the rest of us should be 
&alisfled with what trickles down." 

One !arm -state Democrat, Rep. 
Thoma.s A. Da.schle of Sout.h Dako­
t.a, attacked the Administration's 
!arm policies II the television 
screen showed pictures of Richard 
and Bonnie McBrayer. a fourth­
generation farm couple who. the 
co:ngresaman said, were in danger 
of losinr t.lieir land becauae of 
failed government policies. 

"Now the Reagan Administra• 
tic,n is saying, 'Tough luck,'" 
Duchle charged. "It's a familiar 
stc>ry, not just on the farm, but to 
families in Detroit, Youngstown 
and the Silicon Valley-working 
Arr.ericans doing everythin1 they 
sh1,uld, trying to make it in a world 
that's changing. President Reagan 
said precious little In his speech to 
_J__. _ __ _ .t • • -~ 
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President Pledges 'Rock-Hard' 
Realism in Seeking Arllls Pact 

By ROBERT C. TOTH, Thnu Staff Wri~ 

W ASHlNCTON-Two years ago 
in his St.ate of the Union addn11, 
President Reagan brcke with his 
harshly anti.Soviet put and called 
for negotiationa toward a more 
st.able relationship with Moacow u 
part of an "agenda for peace." So 
SU3piciou1 were the Soviet., of an 
ele<:Uon-year ploy that Reagan had 
to repeat the offer on three more 
occaaiona before the Kremlin 
picked up the 1ignal. 

Tuelday night, with November'• 
successful 1ummit with Soviet 
leader Mikhail S. Gorbachev be­
hind him, two more summits 
scheduled and the promise o! sig­
nificant arms control negotiation■ 
in the air, Reagan appeared to alter 
course &fain. He reaffirmed hia 
determinaUon to seek an a,ree­
ment to reduce nucleu arms con -
trol. "If the Soviet 1ovemment 
wants an agreement that truly 
reduces nuclear arm1,'' he de­
cland, "there will be an a,ree­
menL" 

At the same time, however, he 
repeated hil intention to let hit 
relation1hlp with the Soviet Unlon 
be guided not by "childlike faith" 
but by " rcaliam-rock-hard, 
clear-eyed, steady and sure." 

Two•Tracll Str~ter, 
Th1JB•what emerged was further 

movement along Reagan's two­
track strategy for dealing with the 
Kremlin: 

-Continued pressu~ t.o increase 
American military mtaht, which 
Reagan perceives u -dangerously 
weakened by the decade of detente. 
• -Negot1at1n1 with Gorbachev 

on deep cutl 1n nuclear arm, u the 
centerpiece of a potentially new 
relallonlhip with Moscow. 

"It la my hope ·that our fireside 
summit In Geneva and Mr. Gor­
bachev'• upcoming visit to America 
can letd to a more stable relatton­
shtp,'' the Prutdent said. But he 
wu qUick. to add: "Our differences 
with • 1ystem that openly pro• 
claims, and practices, an alleged 
ri~ht to command people'• lives 
and to e;:port Its ideology by force · 
are deep and abidint .'' 

Never Clo1ed the 0..r 
At a review of h11 prcvloua Stolte 

of the Union addresses and other 
pronouncement, 1hows. even at 
the h.eight of his anti-Soviet rheto­
ric, Reagan never closed the door 
on negot1aUon1 wtth the Soviet.I. 
But it wu after the Kremlin an­
nounced in 1983 that It could not do 
aeriou1 buaine11 with him that the 
Pruident began to push for t&lka. 

Now, whether thanlc.t to Soviet 
economic and leader1hip problem■ 
or to utute Reagan tactics and 
luck-or all combined-that ap­
proach appears to be 111ytn1 off. 
The commitment by the twcuuper• 
power leader■ to two mo~ sunumta 
hu given riae to hopet for rubtt&D• 
tive progree1 ln arma control and a 
more st.able-if not a much !riend­
ller-relationahip acrou the board. 

Cl1tic1, who have underestimat• 
ed Reagan before, now uk whtth• 
er h will be clever enough to 1ettl1 
for only 10me ot hia prof eaed 
goall-for radical reductions 1n 
ofrtnaive nuclear ~. tor exam­
ple, at the cost of aome limit on 
"Star War■" miuile defense 
work-or refuse to comprom1Je 
and rilk getting nothing. 

Other 1keptic1 wonder whether 
t.he 1Jow, bnck-bv-brick reatora• 
tio1, ot cMl relation, With Moscow 
can go much further wtthout an 
overarching roof, or comprehen­
Jtv~ strategy, to give it ,reater 
!ocUJ. Rea,an hu shown no incli­
naUon toward grand concepts of 
Uu.J kind and may end hi■ presiden­
cy wllh a hodgepodre of lechnical 
agreement.I without a broader po­
litical delifn that woUid provide 
coherene9 and improve pro,pecu 
for lon1-urm stabU!ty in U.S.-So• 
viet relation,. 

For eumple, prorre11 Ls being 
ma:ie on government-to-govern­
ment illues, auch u dilputea over 
the U.S.-Soviet maritime border 
and implementing the new cultural 
exchan1e agreement. Moscow al.so 
ia ,iutn,g ita treatment In hwnan 
righta cues. On another track, the 
Kremlin ha.s put forward radical 
arm, cut proposw-to which Lhe 
Administration haa yet to formu ­
law • complete response. And 
wh:Ue insiltin,c that Moscow with• 

dnw from Afgh.anilt.ln and re -
strain !ta 1urrogatea elsewhere, lhe 
Un:.ted Statel has not made it clear 
how the Kremlin would benefit ,_ .. _ ... _, __ ·-
. .At h~?Jte, aome spe<:talist.1 argue, 

Reagan I ability to approach the 
Sovieta in this way hu been en -
hanced by a new public consensus 
that approves arms control negoti • 
aUona but 11 mort' c<mceme<i about 
U.S. mWtary weaknes, and Soviet 
attt 1Bth, These speela!Jltl say this 
~1llar percept.ion actually began 
to tmerae In 1978, when the first 
real increue in U.S. de!enae spend­
inf 1n al.molt a deade occurred. 

1Mttor1D1 Stnarth 
F·or hil !im two years in office, 

Reagan toe~ almost exclusively 
on restoring atren,th-to thl! na­
tion's economy, u well u to the 

Pentagon-rather than on negotia­
tion.,. Hts flnt State of the Union 
addres1, in January, 1982, st~ued 
expanding and improving the U.S. 
weapons usenal. 

~'We have berun to restore that 
margin of military safety that in­
sures peace," he said, and, "Our 
f areign policy 11 a policy of 
suength, !airneu and balance," 
while the Sovteu aupport "!orcea of 
oppreaaion" and respect "only 
atrength and reaolve in their deal• 
!nia with olher nations." 

Al for arms talks, Reagan said 
then, "it ia euential that we negoti­
ate from a p01iUon of strength." He 
cited hia November, 1981, offer to 
eUminate all intermediate-range 
nuclear mi.Piles-the publicly pro­
~41,med "zero opllon" -u evidence 
MlU.S. lincerity. But that proposal 
would have cut Soviet mwile fore­
el far more than U.S. weapons and 
wu widely di1m11sed u more a 
propa1and& move than a realistic 
offer. 

A!ter two years, the tone began 
to moderate, however. "As we 
begin our third yeaz," Rea1an aaid 
In the 1983 meuage, "we have put 
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tn pl&ce a de!enae program that 
redeems the neglect of the put 
decade." Noung t.he change of 
leadenhip In MOJCOW, he added: 
"We are prepared for a positive 
change In Soviet-America.n rela· 
tiom." 

Still, the President seemed lea 
than totally serio1.U about a new 
opening to Moscow. His strategic 
arms o!!er a few months earller­
"signi!icant reductions to equal and 
verifiable levels," as he put it-wu 
again so weighted in this cc,untry's 
!avor t.hat, as his former secretary 
of state, Alexander M. Haig Jr., 
later said, it waa almost designed to 
be non-negoUable . . 

In early 1983 too, he bc:gan to 
stress that Soviet behavior in the 
Third World wu "linked" to U.S .• 
Soviet arms control and other as­
pects of the relationship. Moscow 
must resist acting against nelgh­
bors and must restrain I~: allies 
from more distant aggremon, Rea­
gan said, elaborating on a theme 
that has become known aa "region­
al eoncerm" and hu grown ~ be a 
specific Item on the U.S.-Sovtet 
agenda. 

Nonetheless, 1983 became a 
turning point, acc:orcling to 11 State 
Department official who monitored 
U.S. -Soviet affairs closely during 
the period. TM White Houae began 
to act more con!idenUy in foreign 
relations u the·eeonomy Improved, 
as its rearmament progran wa.s 
adopted and u t.he all:;.ic:e re­
bounded fro:n it.s bitter dMaions 
over the U.S. attempt to embargo 
Western goods that the Soviet., 
needed !or their Siberian gas pipe­
line. The United States won the 
rancorous fight to deploy int,mne­
diate-range mJ3siles In Europe de­
spite determined peace and 1•r~ze 
movement., and Soviet walk-out 
threats at the arl"!'\S talks. 

In small ways, the Soviet.S moved 
~oo-on human rights , bilateral 

aftairs Involving consulates and in 
arms proposala. Some official~. 
looking baclc, saw In 1983 a "mini• 
thaw." But relations quickly 
plunged back into a deep !reeze 
when the Soviet.a shot down Kore• 
an Air Lines Flight OC/7 In Septem­
ber. Then the Soviets walked out of 
the Geneva arms negotiations :n 
pique when the U.S. missiles were 
deployed in Europe, pledging never 
to return until those missiles had 
b~n withdrawn. 

Nonetheless, In his 1984 State of 
t.he Oruon speech, Reagan made a 
major overture toward Moscow. 
"America is ready to make a new 
beginning," he said, outlining a 
atlc•point "agenda for peace" whose 
first goal wu to "establish a more 
stable bul.l for peaceful relations 
with the Soviet Union." 

Not surprisingly, 1ince it wu the 
at.art of a praidentlal election year, 
the Soviets u well u ma.ny Ameri• 
cans we~ dubious about "the new 
Reagan.'' Moacow boycotted the 
OlympiC3 but abrupL!y offered ne­
gotiations to ban anti-satellite 
space weapons. The Administra­
tion ututely said ye,, With the 
qualification tl'lat offensive nuclear 
weapons should also be included in 
new t.alks. The Soviets pulled back 
from their offer. 

)t9-
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eagan· enemies zero. i 
o ade, udge de ·c· 
9y DOUG HARIQCMT 
lcrW9 Howlld NftS S.... 

Mltchell said tu prtl!dent bu Dot aucceeded. • 
"Polici• of tJae a4m1nlltratioa are dnvtq more fam.Wa 

into bard timlll and apart and theyN cau1!q Amerlcan ~ 
· to mow O'VtrNllt" bl uicL . • ' 

WASHINGTON - Democratic leaders pror\aimed ,--- . 
daJ tut the Reapn en ii over and Mid the naUoa muat bl .IITCHILL ALIO criticiJed Rucu'• upbeat 1.11e11m1nt 
11 ved from the aCIIDII of ita popular bat lhortltpted of tbe economy IDd hll refuaal to reduce mtlltarr ,pencttn1 
prelideat. • • or raiN tu& . 

'nletr raponae to Prtlideat Reacan'a 8tatf pf the Upiog "Wt can no 1on1er r91J on .rhetoric which rtfme. to face 
lddreu focued on the lhortcomtnp of thiAmlrieln ~ Ult real world, which pretendl we can baw -unlimited 
my =hap trade and bud1et deficit.I - and they lald the mlll~ndtn1 and UDN1trained tas breab and 1 'bal­
blamt =:,..~ on tbt White Home. • laced et all at tht aame Umt," hi l&id. ~It huD't 

• • Tbe ve tone of the Democrats' reply wu 1D clear bal)l)Ued. t woa't bappa.'' 
coatiut to the $.ate of the Union ~011 lut year, wbea Dilmocrata Ql8d the rapow to apotllpt recfoaally popu­
Dlmocnta told .the natiou they were 'a party that mows it lar party lpok.elmen wbo tritd to counter Relpza'a themel 
baa to dlaqt." • • of lloDt. atrtqti ud.familJ lift with tlMil' owa , • ._ cf 

IIN. QIORGI! Mitchell, 0-Maine, chairmaa of tht Senate 
• De~atic campaJ111 committee, ltd off, dtdar112& that 
Democrats IN the party ol tbe future. 

"We ; IN ID tht p01t-Ru110 era," Mltchtll Mid. uwe 
expect tbe preaid«lt to be fl&btln& the lllt war" m th1I 
year'1 coacre-toaal electiom. 

'"Wt Wu t.bt American peos,1• now anderstand who tht 
dtfictt apeaders reallJ are.' 

Dminl tbt re,pome, abown by the major TV networu and 
cable outlet.I, Dtmocratl Joined Rupa in a trtbatt to iN 
Mftn utroaaata killed 1D the ~ lhuttlt trqedJ 1ui 
week, IDd In a call for tbe 1pac9 prolZ'am to ao forward. 

Mitchell alto~~ Reacu for bla summit meetmc wttla 
Soviet lader 1 Gorbachev, 11yt.a1, "We look forward 
to a real wmmlt a,reement, one that makea • safer." 

But tbea the Moat.or turned to the them• that Democrat, Ca~!° .\IN apinat tbt pratdent d~ tilt comma bu~tt 

'.'We are 1Mq oa borrowed meaty," MJtellell llld. "Too 
mucb of lt from foreipen. LMnc on borrowed moae,. 
mean, UYiD1 on bon-owed time. Tbe day of reckon.1J21 ll not 
~~· . . 
• Reap.a llid ID hil speech that bis pollcl• are dlliCDed to 
put more money into tht bud&et of American tamillea, but 

poUtfcal reality. 
it.p. Thoma Duchle, 0-S.O., l&id Reapn ''bu 1ooud at 

oatioul MC:urity wttb bllnden on." iCDOn12C America's acri­
cultUN cria1I, tu need for tbe natioG "to pa7 1ta own btlla," 
IDd to "'produce food, feed, IDd flber." 

Pouuer Virlinla Gov. C1W'IN Robb llld Rlapa could not 
coa•• a defeaae baildup IDd maintain• healthy eeon,omy. 

HOUie BQdpt Committee Chairman Wllliam Gray, a 
blact mlmater frcm Philadelphia, Mid tbe federal deficit 11 
"oat of cm1trol" and ch&rpd that Reacan bu ••c10Md tile 
doon of economic opportmdty for all Amtricana." 

H• likened •Wnc off covernmem 111tt1 to Ndace the 
deftdt to "MWnc your prace to =Mt Ult mortpp pay­
met." 

Rlqaa. 11ld Gray, baa pursued a ''loolt f1lcal pollcy 
bued 11poa apead, 1pend, apead, borrow, borrow, borrow.'• 

Maour1 Lt. Gov. Hamett Woods, ID a NCOl'ded 10MCt1 
from~ talk•~ about tbt "utraordmlry pouibllltiel 
of ordma~_people,11 1 traditional Democratic t.&em. tut w 
become a Reapn trademark. • .. 

Mlicti•~ coaceded that th• Democrata were pvpoeely not 
lallnl ID)' natl~ pi1rt1 il1ura l.n order to abowcue atata 
IDd local bript ill!ltl 1D the partJ. . 

'0v objectiv. wu to pt people to preMDt tbe lulMII 
attecUwly," llld Mltcull. • 
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F ily life in crisis, Reagan 
WASJON<.;TON (AP) - Prf,sident 

Reagan yestmby dirttled his admin­
istration to develop a welfan! strategy 
to help the poor "escape the spider's 
ftb of (l.opendency" and to wort with 
private in.c;uren to develop .affordable 
insura~ against the costs of cata­
strophic iUrwm. 

In a Stale of the Union Address 
celebnhng ihil ,, .:ailed a *greaf 
American comebaek" after years of 
tt000mic woes, Re.tgan ~ what be 
called "an agenda for the fdtare" that 
highligbu many of the policies he set 

during his previous five years in 
office. 

"In the welfare rullttre, the break­
down of the family. the most basic 
supp,rt system~ has reached ni~is 
proportions - an female and c~1Jd 
poverty, child abandonment. horrible 
crimes and deterioralin1 schools," 

Reagan said in a spetth prepared for 
a joint ~ion of Cong~ 

He said litUe of the budget be will 
submit lo Congress today, saying. 
"Tonikhl, let us speak of our responsi­
bility to rrocfine govmunent's rote." 

"After hundreds of billions of dol­
lars in ooYttty pro«rarm. the plight of 
the poor grows more painful," he sakl. 
"But the waste in dollars and Cfflls 
pain; before I.he most tragic loss: the 
sinful waste of human spirit and 
potential ." 

Saying "we can ignore this terrible 
truth no longer," Reagan onltted his 
~tic Policy Council to report by 
Ott. I with "a strategy for immediate 
action to mttl the financial, educa­
tional. social and safety concerns or 
poor familic~ ... 

Reagan set no specific ~idelincs 
for refonn other than to acknowled,te 
government's responsibility to •·pro­
vide sheller aod nouishment for those 
who cannot provide for themselves.·• 

But be said, "Wt must revise or 
replace programs enacted in the 
na~ of rompas.tjon that degrade the 
moral worth of work. encourage fam­
ily breaku115. 

A long-time opponent of rompre­
hensive national health insurance, 
Reagan urged creatiou of a new pre>­
gram to protect people who might be 
wiped out financially by the costs of 
serious illl'le$. 

-
"After sieting how dttastaUn, ill­

ness can de3lroy the financial llttUritJ 
of a family;· he said, "I am dir'f!Ctitlf 
the ~cretary of. ~alth and ..,111111 
services.. Dr. Otis Bowen, to report tc 
me by year-end with recommetlda• 
lions on how the printe ~ and 
government can work together to 
address the problems of aHordable 

■ FROM PAGE 1-A 

i.-nnc:e for tllo9e rio9e We saYiftp 
wouf ~ be lllrutaed when 
cataltrclpfdc Ubll!II ltrika" 

I■ • t•lrd l■IU■Un, Re■1an 
clnded ~ Secretary lame, A. 
Baler m to COldider alJblc a worlll 
DIOHUrJ Haferente to dlR■U 
nee. to alter Ille freHolrbt.,. 
lmlef..w._cwaw,,..._ 

WiCINJ!lt pttjqtnc tile llne, Rea­
pn saicl: -ne tVfflll upaaioa of 
ow economy and exports reqw.res a 
IOIIDd a.ad stable dollar at liome ud 
~liable e:ichaqe r■ta aromd 1'e 
world. We mmt De'ffl' apbl permit 
wild tt1tt:11CJ ,wmp to cr1f,p1e oar 
farmen Hd othff HpCll'tffl." 

ReplJUII to .... '" calls by JOffle 
•~toruetuetonnoe 
le fedenl deficit.~ 11W: 'Tm 

sorry. tbe,-'re mJng Ute wronr peop1e 
to t11llten lttlr belts. It's lime n 
redllced die federal bacfrtt and left 
die family blldgtt a.lone." 

Re,ortlac tile 1tate or Ute Mloa 
"stroecer tun • year ago and ,mr-­
lng stronger eac~ day," Rea1aa 
mntudtdOJagiess: 

"It ... , loll(..., that ft to.ell 
- OIi. clfffflllt IIDcl - lode.I,. 
tory 1ata and Jong 1uollae lilMs, 
inColenllle prtte1 and 1ntett.st ma 
tvnhls Ute ere-test C'lla1ry c,a ~ 
into• lull of llrotm dreua 

°'1'1le AJDerba people broapt • 
bad wttll qwtet coarage ud tGmm1e 
teme. wi .. adyillg faitll ...... Wt 
nation IIDder God tile f1iture will be 
o■n, for tk fttwre belonp to ~ 
free. 

''Delptte Ole pGCIMO .>f OIII' ... 
ern world, family aN commultJ 

says 
remain Uie moral rore of our 90dety, 
guardians of ov nlae and laope for 
the fatu~. Family and com~:=;i 
are Utr CCHtan of w, ,rat 
tall ffll'leblck. 'hey Aft wflJ ft .. , 
l.ompt Private Yllaes must be at ,_ 
tart of pal>lk poUdes... -

TumOirow, Reqn will lablnlt ~ 
report of ,1, Coucll .r .Economic 
Admenoat11eaaU.'1ecooom,11111 
tJle proepec:----11 f« f1ltllre ,ro,rtJa, wit11 
llil detailed lfgillati,e ~ .. a.e 
mped tile ... ..,. 

Tbm. at a ttlttntkla of Ml M 
llirtllday, be will Mhss ldl federal 
1ppointtts in what llu betome ,_ 
amu1 pep taa tor m ,1u to recrwce 
tllelbleud Jl.'Opl!oltllebaaacncy_ 

01 Friday. Reaga■ will 10 t• 
1'llomas Jdfenwa Billa Sdiool ill U.. 
V1rJinia--. of tlle capital Re ii 
.. t..illlednolcvlusadtalt .. 
papll •boat llis YlliOllof tlle .f■hn.. 
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9/GmySchmitz 
Clrwwfla..t Wlaf ..... , au,_, 

WASHINGTON ;_ President I 
Reagan Tuesday hen.Jded a "great 
American comeback" that • bas 
redeemed tbe nation from "broken 
dreams." 
· · In bb fifth State of tbe unw ,·; 
~ rougbly fia1i as long II bis 
put addresses_ the president 
~ that new ways be found to · 
~ tbe federal . budget,· thwart 
peraeDl welfare depmlence and 
irovide insurance against cata­
·stropbic IJ1.-iess. 

·ae, carried bis ~ on tbe 
family to tbe federal budget. wbidl ' 
is to be UDftiled today. •·1t•1 time 
we reduced~ fedenl budget IIDd 
left u. family bladpt ume." be 
said. ·•we do Id face 11rge deftdta 
bedase Americu famillel ara m­
dertand; we face t2loae deftdl.l 
became the federal gowuuneat 

~~ nrmng~some 
members of Coagrem. Beagan 
reaffirmed his CJA)OSttion to IDJ 
tu iDcnUe tld.1 year. 

- - -·-- - -----

resent him a plan for doiJi& • by 
ae end of WI year. . . 
. 

11rm taDdD& about real and lut-
11 emandpailon, bec&UN the • • 
111 of welfare .lho'Gld be judald 
y how many of it.a rectDttnta bl­
ome independent of wel!IN, 1• tbt 
relldem Wd to .aw,au,e by both 
artiet. • . . . 

. , He directed h1I admin11tnUoa to 
(Ol'.k "with Drivatl 1Dl\ntl to dt-
1l0p affordable iu\nnce l&imlt 
oe cost1 of catut:opbic mnail; 

He also urged a 8Dlution to tbe 
anstable ~- . • 

1'be presideat p>rtrayed a nation 
that under bis leadership bas re-
1.m;ned from Ule brink of despair 
"a laad of broken dreams. II , 

Reagaamadl. ~- • 
f 

,..__..__ . •'""t- •• 

o ~- oaae. Speam 

Health and H~ Servtc• See­
etary Ot1I Bonn bu previotully 
ropo,ad &n·tmunnct prop-am to 
ay 1D&jor medical bWI u a aap­
letnenf to Medlcare. but Jeepn 

. .. Family and commDDity are tbe 
co-sws of this great AmerlcaD 
comeback," be said. "They are 
why we say tonigbl: Private values 

~·~•t tlJe heart ol tbe public ' : 

. ~ the memory of tbe 
~c: Challenger ,:9ga~llttle ac­
ddent a week ago, pledged 
that tbe space program will comm­
iae. 

· "And I bope we are now ready to 
do wbat tbey would want 11S to do • 
- go forward America, reach fer 
tbe stars.., Beagan told a joint seB­
sioD of Congress. 

Tbomas . O'Neill 1o jom . ban • bl 
resbapq&. bqltJ-'OCelll be de­
,cribeid .... ,. .... . 

"We canaait wtn tbe race to tbe 
future sha(s]ed to a system um 
can"t eftll pal a fedenl tatpt." 
be said. One o1 ·u. daugel !,e in­
posed WU \bat lie be aDoftd to U­
erdse veto power Vftl' eadl lM of 
tbe fedenJ, budget - • _ reqlll!lt 

YNION from Ps,e 1 ·A '. .. . 

Congreu hu rejedtd m tbe put. 
Reagan txpnaed d11may that 

the govermnm apendl ,110 bmlon. 
• year- on . welfare and IOD IO 
other procrama to btlp low•tncom• 
people w611e poYll'ty contbmll to 
grow. . • . : 

H4! offered no ~c• tor altar­
ing the 111t101l'I wi1We ,yam. la-
11.ead, he uk8d h1I ad.vtlffl to 

u n~t approve4 U. pla.a. • , • . 
· In addition . to 1niUaUvt1 011 'ftl. 
ae &Jld. hllltb mrance, BNpa 
lked for a study Oil. the value of 
K9 dolllr in rel&tloJl to otber Wtni 
IJITfflclel. Treaaur, Secretary 
am.es Baker 11 to repon b7 Dee; l 
a. whether then 11 a neec1· for an 

. , iternaUonal conferenct . to brtq 
..bout a more ttabll reJa+tMl.w.. 
between CUZ'l'tncill. . .---.,, 

. The rellUvtty • hip Vllut. of UM 
dollar hu badly buff U.8. upc,rta 
and open-. the way to a tsd,e o1 ,or,: 
eigntinportl. ·, . • . _. · .· 

/~,). 
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-WED 04 53 BURRELLE"S 

Reaga,'1 c:aJI for 1astlng emancipation from welfare drew appiauN from boCh .._ of aisle. 

~? 
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THE NEW VORJ<_TIMES FEB _ s: 1988 
WA$.H.INGTON _I James!$~tQ~,.:~~~~-~:: .. 

The FofgOtten W Ord 
. . . ... . 

WASHINGTON 
hen the Constitution of the 
United States directed the 
President, in Article II Sec­

tion 3, to give the Conaress an ac­
count of bis stewardship, It clearly 
expected a plain report on the state 
of our attain and the unity of our 
people. 

It did not ut him to give lnforma­
tioa 011 the State .ot the President or 
his political party, but on~ 
~__Jlnt~ WU the key word :::- • 
~that hu often t>eez, forgot. 
tea. 

By cuatom, m01t Presidents have 
oa tb1s occuton considered their 
work and prcnounced that the State of 
the Umm WU "&ood." Gerald Ford 
of Mldupn, the 38th President,of the 
United Statee, announced after 
Watergate that the State of the un.1011 
WU "not aood, .. He WU defeated tn 
the oat elec:Uon. 

President Reagan has never fol• 
lowed Gerald Ford's example. Like 

. mo1t occupants of the White Houae, 
be bu imilted that If the State of the 
Umca wun't "aood, •• somebody elle 
wu to blame: the Democrat.a, the 
Sovteca or the AIU•. lbat, of coune, 
WU putty true, 

In the proceu, he has emerged u 
the most i,oputar President since the 
lut World War, with hiper standing 
in the polls after five years ln office 
tban Ptwldent Eisenhower or even 
Fraaklln ROClleYelt. 

In tb1s 11':"M, be has "united" the 
people behind him, but hu he done so 
by tellinc the people the tl'\Je "State of 
the Union," or by tell1ng them· what 
they wanted to hear? 

You can pt all aorta of answers to 
tbi.s, but the queaaao remains: What, 
when yau try to puzzle it out, II the 
S.1,Lte ~ Union at the end o~~ 
ald"Ieagan1ilmli year u Chief E.xec­
utJve and after his 75th birthday? It ii 
clearly oat u aood u be says or u 
bad u his opponent! say. 

More than 105 million of our people 
are now at wort, the hlghelt in our 
b.lltory. 

Also, despite some staggering and 
blunderin&, the nation has avoided • 
major world war for 40 years. And in 
tbe contuaiorl, the United Statee and 

• tbe SOYtet Union are now at least 
talJdnc together about controlling 
nuclear weapons on E&rth and in 
outer spece. 

All that 11 obviously to the "good" 
-everythin& has been threatened but 
notbinl bu been Irretrievably lost. 

But if we really want to balance 
the books and look honestly at the 
"State of the Union," there a~ some 
troUbllq hiatoric facts that chat­
Jenae what the President In his ad­
dreu Jut night called the "economic 
miracle" : The worst annual budaet 

The true . -• :·) 
Stateof . · 
the Union 

and trade deftdta in our biltory, and 
4 a national deficit that ID the last ttw ; 

years bu doubled all the defldtl a~ I 
cumulated by all the Pretldaib 
since the begiDninl of the Republic. • 
lbf1 la not the tort al tbina that can 
be dlsmisled wttb a Wink and a ~ 

n'1::.wtiat ta ~ -mue here ~--1· 
merely a ftnandal but a pbiloaq,tuc 
question: What Will defend and unite 
UI, recocmzin8 that ft need vut . 
IWDI for military NCUrity abroad -
and for civil and l0dal aecurity )t 
home? This ii what hu to be debated 
wtth the areat•t care and rMPICL To 
begin at the beplninc, the thrNr to 
the sec::urtty of the American family . 
- the l0Utn& dlvma and ~ .. 
birthrates, the aJarmiq rate of b~ 
unemployment and abandoned chll• 
dren - I.I clearly a threat to the '"11-
betna of the uman. . • • 

President Reapn mentioned ~ 
iD passing during IUI State of tbe 
Union addl'1'JSI, but mainly to YOice 
hil "c:cncem" and approve more 
stud!•, while decreuq the bw,sen 
on the Federal Government. 

1be burden of mWtary defense 
,pendina doem't boc.ber him. ffia 
military buqet will 10 up 'MIile 
asalatance for the care and educa• 
tioo of the cbildreD of the brobn 
famillea will fall far lbort of .. r 
needs. • , .. ; 

It's not that he'I penonally (DMin­
sitlve to the suttertnc at the poor;hrt 
"that. he thinks of the State of 't_f,e 
Union, the security of the Unlon, 'pri­
martly 1n milltary terms, and la ril• 
ing to leave them to the Judgment 
and tender merciea of Cappy w..,,_ 
berger. ,' ,• 

Another President from Illinois 
bad a different · Idea. Mr. Lln,cqJn 
knew what the word "Unlca" ~t 
and said he would do anythin& to. 
serve It. 

"At wbat pomt," heaaid ln Sprtnc­
field, Ill. on Jan. '11, 1137, "lhaU r 
Americans expect the approa.cb iof 
danger? By what meana shall we for­
tify against It? Shall we expect some 
trans-Atlantic military giant to step 
the ocean and cnah us at a blq~-
NEVER! Ir. ': 

"If destruction be our lot, we ~t 
ourselves be its author. />J a nattm· of 
freemen, we must llve through all 
time or die bv midde." • • n 

i.ii!Wil.: w ~ • ......, ___ .f ...... n.....! ... ~ 
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;oenfOCiiits\••tittOtk' Rea an lOr, 
~·-- - , - -:- , ·: - , -·•,'.'Ce-'.;fll,',: .f , ."'"C ,_,, -., .r.~,, ,,,,~,,., -,_, , rg -,,.; ,. c~, -_; ~ .,, , , ,, ., 
~:;!i,~r:r:_ -_- ~,· -·ena & :'IiO'rFOWp" liift : . 
Democratic Party re- . . . . . . . . . . 

=~• ~::l~ -~ Tdsat:~: ~~ . . he ~id~~-~Ueve Re~• atonal ~~~~ ·year be-
Union &dress lut night can do ;_ If 'Ne do the • gan could aolve the cauae ot the political 
by aeeua1J1C him ot pur• rilhll th1np now... . • deficit problem with disuter created In 19" 
suing economic poUctea To the anui.zement ot · apendlnr_ cuta alone. when former Demo-
of "spend. •pend. spend. many De~ ~ '"If we have to reduce cratic nominee Walter 

• borrow, _borrow, bor• Republican&. the party 1 • the number of tu · Mondale pledged ,to 
row.... . . : apokeamen • .cl\ON . to brew and • look to raise taxes. · · " ' 

It alao urged him to in• focua • ~ the . oae 1-- . • other revenue aourcea, • • Reapondtni to Robb, 
crease taxes thil year. • that hu cauaed De~ , ·-let•• io a.head ·and do GOP poUUc&l ~ra• 

. : After Reaga.n'1 era.ta the most damap : thal too .. he said. · -r-
apeech, the Democrata In the 1980 and 111H eJec. •. ,' tlve Lee Atwater, who 
trotted out eome of tt'a tlona - tax hlkeL. . ·, .. , • " . Robb ~ 1tatement ad· la he&dlng Vlce Preai• 
younpr ~ atars _ .. . "UnW the President la , . ;.vocatin&' a tu 111· dent George Buah'a ex-
lncludinc oft-mentioned . .. wtll1q . to -~ that ... c~ appean to con- . cloratory prealdential 
preaidentl&I contender, . particular bu1Jet. I .. , .: __ .;,.tllcJ .. -nth atraten de- _._ icL Niel:_ .. . • , _: . . . .,. 
former Vlrginla Gov. • . think we • ai,i • go~ to·· ._velOped Jut weekend.. ~ President bit the 
Charlea Robb - to lhow make any real ~ by Democratic Houae bullet on federal ,pend· 
that: creu," l&1d Robb. · • · • · • m~~ben. . Ing- a long time ago. 

'-rhe Democratic Robb, 1cheduled to So They had decided not ''It'a tbe Democrat.a 
Party Lt back, looking to tint ln the re1ponN to to. puah for a tu in• who doa't have tbe 
the- Mure. confident Reaga.n Jut nlrht. a&ld ctjlue in th1a conaee- teeth." , _ 
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\ •• ,. -•• •_- .• • .• ,. ; ··w-, :. . • . . ,.,. ,.---,• .;.-:-,,.,.,. •• ,. ••• ,, .. ····-- ·. · ···1,.·•.•· · •• .1::,,.1/Bfia"," •.. . •t········· ·r1·· •---,,Wie,1···,;· ·• . , • " · ---··,.,,·.,,-· :11•·~•··· ·•1~·- ., ,.-·11·~·-,•-~· .. n; . •.· •·~-• -•·= -v~.,. -• ., , , •• ,_r ~.,, .. ,,,.,.~.~ .. -~,·-··-•1-,+11'~!!,,p m•""••'f ''~ t.:-~·r•' -Rea_.·. g-· a· ·n··. ""U~;,;;-~.-s❖l~o·· "' L:. -~n!••~ ,, · _· · ,· · ·•- ij'" " j l · •• , ,: - ~ - ·.•~:., .. ~ ,· • · : - ;"' .-i,· 'n'~\1 "'tilt'~< • · a~d)C~a..',,,,,,•··e'•~ oyo··"'·~,-- f ·.• .·...,.,,e ·"t '··o::•J/10···1in"' ·\ - •~ 

. ...... ~ . 1 1 II V ... . ■ : f _ •• . <t'. .-, .. ; . >; t-''I '. , . .. . ,,, . •· .,' 
L - >.,;. . , .. . -. . . . • , :1 . , ·. ~,- . ;~~-\ :, ; • . ),T-;\};~.' . ; ~--:)~,~~;, r, - -> ;.'l,;{, ''-•· • .- .. ,>,. , ;'j~\\ •;; .. ~;~ -• ~; .... _:~:\\.".,.U, ._,' -~ .. 44,.,.,. ,;~ . .-•.: ~·~, ,,~ . ... -;.,.;i{•• ~ ~ ,\:~:".>_ >~~i~ r~•til1~-~ 
,,.,. " ~ • • .,,.,.,. ...... ~ .. ~I' •· ~ : 

• •. • Prez: America's. making, .a· comeba~I(; 
PRESIDENT Reagan last night paid 
boma,e to the Challenger Seven. and 
dramatically declared that . America• 
.--WIii win the race to tM future."/. . _ 

The President began hi■ fifth State of the 
Union addreee by aolemnly telllnl' a joint 
NUlon ,of Congreu: "We pause log-ether to . 

. • mourn and honor the valor of our 11everi 
- Challenpr heroeL • . • - . 

"And I hope we are now nady to do what they 
• would want WI to do - p forward America. 
reach fol' the atan." . 
- The natlonally tele- • By NILJl.:l!I IATHEH 

• 'Ylaed ap,Meb, delayed a LEO 8TANDOIU 

nof-fuatte rii·.rnl • ' 
• ar • • • . . 
ff: added:·~• 1~a1. 

mOBLJGIITII .. Pl'Mldetlt Beapn'• ..... .. .. ; not atroll Into the' tu 
. . Ille U11loa addnaa: . . : • lur'e with ... chlldlUl 

• Atlbd. OollgNN f•r new pntectloll ,.., tile : faith. -Our. dltt~ 
eldel'17 ..,.._, ffle4lleal bUI• ~ by _...., with • •)-lltem tbai 
■tnpltle lllllelNL ~ . . - . . .. ·. : openly .prqclalpla an< 

• l:>lnded Health . n...... ~ practlcea , an· alle,ec 
BecntMy Dr. OU■ wen to reoom__. by- rtrht · to. cc)inmanc 
J....,.. ..._ bulM9• ud gofllll'lllllell, eaa people"•. U'teti. a.ad t( 

tlnehp an.nlable l•ari.noe aplnt hia et export lb ldeoJoa . 
llfe •.tap Utroup eatutroplale Ill---.· foree an.; ~ : ancl 
e Ordered--~ ol lederal anti P"•tJ . abldlftf. __ ~;,-<!'i§~~• 

udwell'are-_.JnlnDla.., IICmaketlMmmere.,... '"Logto ana; ~t.unqr']· • a weet by the Bhuttle 
dlaaater, foeutted 011 
the need for flacal flt­
neu at home and 
strength abroad. 

f.amlly; pn,dde lacentl'nia hr poor peeple to- CIUI tell U.- ;,O' ace._ 
lftm, Rf!qan · Ahl: .,._..Inell dependence• .fedtlral al4. : , . •. . that · our reftUOnib,I 
"Thia naUon remalna • . ber.l'dded bt #,alls 

Reagan promlaed 
te.11 federal 11pendlnlf 

__ ,- except for defense 
:---and no tax hlkeL 
• • He called for tax re. 

,. _ _,.... ,.,.,., form that .. at long lllllt 
l11 pro-family, pro 

President Reagan dellven hit fHth Johll. pro future and 
State of the Union odclreH before a _ . ~ pto American." 
tol"t teHlon of Congrett Iott night • . · - Of the . 11paee pro-

fully committed • . . In two houta-'- fiylng peace." 'r, . . , - ,, rocll•hard.;.'.~I~ 
• We are going forward 20 llmee tbe llpeod of ; . "'The threat • from • ~" ,, .~t,.; :, ;af: _ 
with our . ■huttle 80Und. . . : '. .. , , Soviet forCN, conven- aw:,,. : . . , \n:·, • • .. 
Olght1. We an, going Reapn'■- epeech ren- tlonal and strategic. • On -.~; _eoi)tn)J. 
forward to bulld our . erally wu. upbeat. but _, from the Soviet drive ·. Reagan . Nl<I! . -it 
apace •talion." he aJao ilollnded a word , for domination. and Soviet . . ; ~ 

He Aid • ■uper- · ofwarnlnSon i,ecurtty . .:. · the lncreue In e9plo- wants , an . -,r-eem . 
plane la now being re- He lllreMed that a . : lttlll! and ■late terror ;, that truly reducea· litlO­
i,earched that_ by the etro~ .. -national de· :, remalne rn,at." R.a-, - clear _ anna. there· ~ - _ 
late 19908 could take . fenae •u vllal to • •an n.ld . . . .- be an agree~,.-:; 
commuten from • "keepO,-, , • America _ . "Thl11 I• reality. · "But arme ~ . 
Wuhlngton to 1'okyo lltront; • fN4t and at Clo.ins our eye• wlll 
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CoitH11-1 /rotft Page J • fl1fare "Yffllm and by 
no aubBtltute for peace. · " · ' 'bmrt year recommend • • 
We know peace followa way• of atreamllnl• 
1n freedom'• path. Con- _!!,It." . 

.. fUda erupt when the .· •· • He Aid he ai.o In· 
: will of the . people la '. --teoda to uk Coogr,11111 . 

denied. .. - for new protectlona for • 
, °'We mUllt prepare for , .. the elderly qalnat . 
peace not only by ,. . cataatrppblcally .. .hllb : . 

• reducing 'W'9'porul, but .. -, medical blUa. 
: by bolatertn,J proepert- ·. ~- The plan would • 
. ty, liberty and democ- .; broaden Medicare to 
racy ~ and . . cover the C09l of bud&'-

. wherever we (ml." •. • et-lluetlnK medlcal 

. On the hom1I front. , bllla. 
- fteapnAklhewlllNt · .. Relipnutda~ , 
up a •c1omeat1c poUcy loog- atudy would be 

• oounc0 to atucty the • '. •-. ~ to ..,. If an ~ 

Americana could be lJl. 
chided ln the program. 

A lhlrd study would 
focwl on controlllng the 
problem of volatile cur­
renclea that hurt inter­
est and dollar ex­
change ratee. 
. NJ part of hla 

"agenda for the fuhD-e." 
• the President called on 

Congress to approve 
hla recom.mendatlon.e 
tor $38 bUUon In culJI 
and the dlamantllng of 
numerotW fedlral pro­
,rama. 

He urpd puap of • 

the budget r,y Apru 10 
- "the very day 
America's families 
have to root the blll for 
the budget you pro­
duce." 

. "Some In Congress 
NY taxea must be 
ra1,,ed. Well. rm IIOIT)', 
they're uklng the 
wrong people to tighten 
their belts," Reapn 

. -.kl 
"It's Ume we reduce 

. the federal budget and 
left the famll)' budget alone... . . . 

~{){)_ 
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HEBE are escerp&a gate■ and long ruo­
from Prealdent Bea• line llnea, intolerable 
pa'I State of the price• and lntereat 
Union addreaa lut ratea turning the 
alpt: greatut country on 
Thank . you for allow- Earth into a land of 
lng me to delay my . broken dreama. 
addreu until · thi.l Government rrow• 
evening. lng beyond our con• 

We p._qaed,together sent had become a . 
to mourn and honor lumberinr . pant. 
the valor of our seven . 1lammlng ahut the 
Challenger heroea. rate■ of opportunity, 

And I bope we are . threatentnr to . cruah 
now ready to do what the very root. of our . 
they would want ua 'to freedom. 
do - ro forward What brought 
America. reach for America back! 
the atant. The American peo-

aura of our modei;n 
world, family and 
community . remain 
the moral core of our 
aoclety, guardlana of 
our valuea and bopu 
for the fut~ ... 

• : • ·. l 
. ; . Tedd.11 Booacn,elt • 
,aid A nation that 
dou gn,a,t work Hvea 
fortNer. . 

We Aave dOM ~U, , 
ht ~ CGtlftOt .Cop at I 
foothUl.t whffl Bver- ~ 
eat beckcm.,. 

It ia time for 
-' merica to be all we 
oa,. IHJ •.•. 

• • We wtll never forget ple brought ua back 
those brave seven. - with quiet courage 
but we shall go for• and common aenae; . •. • Lei ue be1ln . 
ward. · - with ·undyinr faith wbere aiorm cloada • 

I have come to re• • that In thia nation loom darkeat - rl1ht 
view with you the under God the future llere la Waabllll'°II, 
prorreu of our na• will be oun, for the D.C. • . 
tlon. to speak of un• future belong• to the • . . Thia week. . t will 
flnlahed work. and to free. Mnd JOU OW' detailed 
aet our aighu on the Tonight the Ameri• propoaala; tonight, let 
future. can people deserve a• speak of our re-

l am pleased to re- OW' thanks - for 37 aponalblllly te rede­
port the state of our 1traight month• of flae pverameat'I 
union 1• stronger economic crowth; for role: Not to control, 
than a year ago, and • aunriae firm• a.nd JIOt to command. aot 
.rrowtnc stronger modernised lndu•• to eoatala a; but te 
each day. triea creating 9 mil• help In ttmee of n~; 

... Tonight, we look out Uo_n n~~ joba ln three • above all, to create a 
on a Rialng America years; lntereat rate• • ladder of opponualty 
-~ firm of heart. cut in half and lnfia•. to full employmeat­
united in apirit, lion fa.lllng from over· ao all American caa 
powerful in pride and 12 percent · In 1980 to · climb toward eco­
patriotiam under 4 today; and a nomlc power aad Jus­
America la on the mighty river of good • Uce on tbelr OWL 
move! worka, a: record $74 But, we cannot win 

• But. it wun't long bllllon f,n voluntary the race to tbe future 
ago that we looked giving last year abackled to a ay.tem 
out on a different alone. that can't even pass a 
land - - locked factory Despite the pres- federal bud1et. 
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State of the Union: Congr~ssional Reaction --

~ 
-'-lated p,_ 

DEM~RATIC ~NSE: Senator George J. Mitchell, right, and Representative William H. Gray 3d 
at Washington news bnefing. They are members of panel of Democrats who planned response to State of 
the Union Message. At left: Paul G. Kirk Jr., head!)f Democratic National Committee. . 

Democrats F oc~s on Reagan Policies 
- • ------ po~.tlons while the Democrats stood was highlighted by the choice of Sena. 

By STEVEN V. ROBERTS 
Special to T1la l'lew Ym TlllMI 

WASHINGTON, Feb. 4 - Demo-
. cratic leaders asserted today that the 
nation wu "rapidly approaching the . 
·post.Reagan era" and urged voters to 
Jocus on the policies of the Reagan Ad­
ministration, not the personality of the 
President. 

In a preview of their televtsed re­
sponse to Mr. Reagan's C:ta&e oC aae 
Unioo...J4~.!YI- the Democrats ac­
ltiiowtedg;i------that • the President re­
mained a popular figure. But they ' 
sharply attacked his record in areas 
where they believed he was politically 
vulnerable, including budget deficits, 
the slumping farm economy and the 
loss of jobs to foreign competition. 

On all these Issues, said Representa­
tive William H. Gray 3d, the Pennsyl­
vania Democrat who is chairman of the 
House Budget Committee, Democrats 
represent "a different set ot choices 
and priorities" than those advanced by 
Mr. Reagan and the Republicans. 

Paul G. Kirk Jr., the Democratic na­
tional chairman, said the differences 
between the two parties were "a ques­
tion of values." Asked for specifics, he 
said the Republicans were the party of 
"the economic elite and the aiant cor-

for the working men and women, and tor George J. Ml tchell of Maine to act 
those who want to work." as moderator. Mr. Mitchell heads the 

Union Dispute ow, lle,Jy Democratic Senatorial Campaign 
Committee, and two of the speakers, 

These comment.a were made at a Mrs. Woods and Mr. Daschle, are com-
news briefing earlier today, before Mr. peting for Senate seats this fall. 
Reagan's speech wu made available. 

The Democrats planned to tape their Robb Talks of 'Tough Cbot~• 
response shortly before Mr. Reagan Mr. Robb, regarded as a representa-
began speaking at 8 P.M., and the tele- tive of younger Democratic Governors 
vision networks planned to carry their who have made their mark as lean and 
broadcast immediately after the Presi- efficient administrators, talked repeat­
dent's address. They wanted to do a edly about the "tough choices" facing 
live reply, but were thwarted by a dis- the nation, and exemplified the party's 
pute between two branches of the tele- theme when he said, "What the Fed-
vision technicians' union. eral Government needs more than any-

In making their response, the Demo- thing else Is discipline." 
crats tried to convey a fresh image tor The Republicans hold 53 Senate seats 
themselves by featuring four younger to the Democrats' 47, but 22 of the 34 
party->leaders: . Mr. Gray, Ueut. Gov. seats up for contest this fall are held by 
Harrlet Woods of Missouri, former Republicans. The ·Democrats must 
Gov. Charles s. Robb of Virginia and make a net gain of four seats to recap. 
Representative Thomas A. Dasch.le of ture control of the chamber, and that 
South Dakota. struggle is already dominating devel­

The Democrats• determination to 
shed their past associations became 
apparent when a reporter asked If their 
current policies mirrored those of Wal­
ter F . Mondale, the party's defeated 
Presidential candidate. "You haven't 
heard that name mentioned except by 
you," Mr. Gray snapped. -

The political focus of the program 

opments on Capitol Hill. 
Senator Mitchell said the Democrats 

decided to stress the "post-Reagan 
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era" u a means of "focusinj public at­
tention on the future," when Mr. Rea­
gan will not be on the ballot, rather 
than on his triumphs 1n the last two 
Presidential elections. 

1bey also want to focus attention on 
his specific policy proposals, particu­
larly his plans to make major cuts 1n 
popular domestic programs. 

O'NeiU to Pocus oa Budpt 
At a separate news conference the 

Speaker of the House, Thomas P . 
O'Neill Jr., said Democrats would not 
allow the President's budget, which ts 
to be made public Wednesday, to di sap. 
pear from view. 

"I'm personally going to ask the 
President of the United States to speak 
and fight for his budget," he said. 

He Issued a statement saying the 
White House wu also trying to ignore 
the economic plight of regions that rely 
on the agriculture, timber and oil in­
dustries. "It ii understandable that the 
President is gjvtng a short speech to­
night," the Speaker said. 

Mr. Duchle sounded a simihu 
theme and said he would talk about 
trade and farm problems afflicting the 
economy. "We look to the next decade 
In great pertl," he said. 

As part af their stra~ the Demo-
crats are In no hurry to come to an 
agreement with Republicans in Con­
gress on a "grand compromise" that 
would produce a bipartisan package of 
measures to reduce the Federal de1tcit . 
Instead, they want the publlc to focus 
on the President's proposed budget 
cut.; in such politically sensitive areas 
as transportation and education. 

G.O.P. Dtvtstom Seen 
Senate Republicans, who fear the Im­

pact of this strategy, are urging the 
Whlte House to enter negotiations on a 
new package with Congressional lead-
ers of both partt•. . 

Senator Rudy Bosdtwitz, Republican 
of MiMesota, Is circulating a letter to 
the President that threatens to block 
action on an overhaul of the tax code, 
which Mr. Reagan has made a top pri­
ority of his second term, until the 
budget deadlock is resolved. 

Bob Dole of Kansas, the Senate ma­
jority leader, said Monday that the 
Boschwitz letter represented the feel­
ings of a majority of the Senate. 

With considerable satisfaction, Sena­
tor Mitchell said today that the "divi• 
stons between the President and the 
Republicans" on the budget issue have 
become "Increasingly apparent." Jp?. 
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New CaUTse far Currency Policy Hinted 
si-,lal IO Tiw - Yon Tlma 

WASHINGTON, Feb. 4 - President 
Reagan's announcement tonight that 
"there's more to do" to prevent Insta­
bility In currency exchange rates re­
flects womes wlthln the Administra­
tion that its faith in tree markets could 
be misplaced when it comes to the dol­
lar, according to experts here. 

In hls ~ -of the Union ·Message, 
Mr. Reagandtstlosed Umt he wa:.'Uft­
lng Treasury Secretary James A. 
Baker 3d to determine if an Interna­
tional monetary conference should be 
convened. By using that forum, the ex­
perts said, the Presidt:!nt was hinting 
that proposals to chang~ the monetary 
system could follow. Often in the past, 
he has used the State of the Union Mes­
sage to indicate a new policy course. 

Although the Treasury is undecided 
about what It might propose, expens 
outside the Adminlstratior, have said 
that any movement away from a free 
market would amount to a shift toward 
currency rates at least partly managed 
by the intervention of governments. 

"What we want to do is be alert to 
ways in wh.lch we can improve the cur­
rent system," Secretary Baker said In 
a recent interview. He said that the dol­
lar had been too volatile In recent years 
and that he desired more stability. But 
he said it was premature to discuss the 
changes he would propose. 

Rates Set by Participants 
Since 1973, governments have al­

lowed their currencies to "float" In the 
marketplace, rising and falling with 
the tides of supply and demand. Gen- . 
erally, foreign-exchange rates are set 
not by governments but by participants 
in the currency markets, from tourists 
traveling abroad to corporations that 
do business across boundary lines. 

Sometimes, however, governments 
intervene In the markets, buying or 
selling currencies and thus influencing 
their value. They did so last fall follow­
Ing the five-naUon agreement to force 
down the value of the dollar, and they 
succeeded to the extent that it fell 
about 10 percent by year-end. 

In the years before currencies were 
allowed to noat, their values were 
fixed. Under the rigid Bretton Woods 
regulatory mechanism created In 19+4, 
the dollar - then as now the world's 
key currency-was tled to the value of 
gold and other currencies were tied to 
the dollar. The system came apart 
when inflation surged In the 1960's, 
forcing countries to keep resetting 
their currencies to reflect Inflation. 

No senior officials In tht! Reagan Ad­
ministration and no leading foreign 
governments are known to support a 
return to the gold standard and tight 
.:urrency contr.-,1s established by the in­
ternational monetary conference held 
at Bretton Woods, N.H. 

But Treasury officials have often ex-

pressed Interest In some varlatllon of 
the Europe.an Monetary System tn, 
which the values of currencies are per­
mitted to fiuct.uate Within prescribed 
limits called "taraet zone.." 

At the same tJme, Treasury offldala 
have said they doubt that any such 
mecharusm can work unless countries 
bring the performance of their own 
economies into claser alignment With 
one another, including their levels of in. 
terest rates, economic powth, lntla­
tion and employment. 

When one country's performance 
falls significantly out of line With the 
others, Its currency has to be revalued 
to reflect the difference. Partly tor that 
reason, all the leading Industrial coun­
tries have committed themselves to 
converging their economies, with vary­
Ing degrees of succeu. 

Some analysta suggest that the 
Baker study may prove to be little 
more than a political attempt to deflect 
the Presidential ambitions of Repre­
~tatlve Jack Kemp, a Republican 

u"Om upstate New York. He la a 1tl'Ollg 
proponent of a tightly regulated world 
monetary system. . 

"They might be doing It for Busb's 
benefit to take the wtnd out of Kemp'.s 
sa.lla," said Norman A. Bailey, a con­
sultant here and formerly a senior 
member of the President's national se­
curity staff. 

Re.lat.la, Protecdoniam 
But the Administratlcn baa another 

political reason tor seeking monetary 
reform: repelling the calls in Congress 
for protectionist legislation to Insulate 
the nation from one of the princli,al 
consequences of the strong dollar, last 
year's $150 billion trade deficit and the 
lost jobs It represenu. 

Thl"OUgh m0&t of the first Reagan 
term. the Adminiatration steadfastly 
supported floating aarrency rates. It 
1&w the ri.slng dollar u the badge of 
Reagan policies and the American 
economy's rapid growth. But the econ­
omy slowed last year, while the dollar 
remained strong. 
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Reagan Seeks Welfare Plan to Free 
Poor Fron1 Government Dependency 

him by Dec. I with recommendations 
By ROBERT PEAR for "immediate action to meet the 

si-ta1 "'n. ,_. ve,11 ~ financial, educational, social aoll 
WASHINGTON, Feb. 4-:- Pre5ldent safety concerns of poor famllles7 

Reagan said tonight that h,s Admlnls- He al!JO directed Dr. Otis R. Bowen, 
tratlon would search for new ways to the Secretary or Health and Human 
help poor people "escape the spldtt's Services to come up with a plan by the 
web or de~cy" on Government end of the year to provide insurance 
welfare p ms. against the high costs or prolonged Ill-

In his St, e or the Union Messa,e, nesses. Dr. Bowen has propo!led ex­
Mr. Reagan also said he wanted to fmd pandlng Medicare, the health insur­
ways for the Government and prlv~te ance program for the elderly, to cover 
Industry to work together In provldin,: such costs. 
insurance to protect people against the Tbe President's 1987 budget would 
costs of "ca\astrophic illness." continue the rearrangement or spend-

Neither domestic policy lnillatlve -ing priorities begun In Mr. Reagan's 
would have any visible effect on spend- fint term. Military spending, which 
Ing levels in the President's budget for accounts for 27.1 percent of the Federal 
the fiscal year 1987, which he sends to budget this year, would rfse to 28.4 per­
CongttSs on Wednesday. But they cent or the total next year and 32.6 per­
oould lead to changes in later years. cent In 1991 . 

"We must revise or replace pro- In 1981, when Mr. Reagan toolt office. 
grams enacted in the name or compas- military spending absorbed 23.2 per­
slo,t 'that degrade the moral worth of ·cent of all Federal spending. 
work, encourage family breakups and The new budget calls for reduced 
drive entire communities l~to • bleak spending oo many energy, housing, 
and h~..ardess dependency, Mr. Rea- agriculture, transportation and educa-
gan told Congress. lion programs. Mr. Reagan, in keeping 

Reagan Uses ROOHVelt Wamlng with promises made in his l~ cam-
"ln the welfare culture," he said, pal~, proposes no cuts In Social Se­

"the breakdown of the family, the most cunty ~fits. .. 
basic support system, has reached SIM Billion Budget 
crisis proportions - In female and In Mr. Reagan's new budget, com-
child poverty, child abandonm~nt, hor- bined spending on Social Security and 
rible crimes and detenoratlng Medicare, the health insurance pro-­
schools." gram for the elderly, ls about equal to 

Mr. Reagan quoted President Roose- proposed military spending. The three 
velt, from his report on the State of the programs together account for 57 per­
Union on Jan. 4, 1935, as warning that cent of the President's $994 billion 
welfare was "a narcotic, a subtle de- budget for 1987. 
stroyer of the human spirit," and the Confidential budget documents show 
President declared, "We must now es- the President's new budget would have 
cape the spider's web of dependency•" these effects on domestic programs : 

• The PttSldent directed his Domestic ~Federal loans to build rental hous-
Pollcy Council, an advt!JOry body com- Ing for the elder1y and handicapped, 
~ of Cabinet officers, to report to • 

which total $490 million this year, 
would decline to $385 milllon next year 
and to $74 million In 1991. 

q Federal spending for training and 
employment programs, $5.2 billion this 
year, would be reduced to $4.5 blllion 
next year and $4.J billion in l99l. • 

qspending for pollulion control, con­
!-ervation, national parks and water re­
sources, which totals Sl2.9 billion this 
year, would decline to Sl2 billion next 
year and to SI0.7 billion in 1991. The 
budget for cleaning up hazardous 
waste sites, $471 million this year, 
would rise to $nl million next year and 
SI.I billion in 1991. 

qFederal grants for con.'itructlon or 
sewage treatment plants, which 
amount to $2.8 billion this year, would 
decline to $2.4 billion next year and Sl.3 
billion in 1991. 

•JThe budget for the National Insti­
tutes or 1-tealth would be reduced from 
$4.9 billion this year to $4 .8 billion ne11:t 
year. The number of Federal grants for 
biomedical research would be reduced 
from 18,700 In this year to 18,000 next 
year. The grants average Sl40,000 to 
$150,000 a year. 

'IThere would also be a reduction In 
Federal spending for th<! education and 
training of health-care workers, from 
$455 million this year to S3fiO million 
next year and $290 million in 1991. 

'ISpending on food stamps would be 
reduced from $12.6 billion this year to 
$12.3 billion ne11:t year. 11le figure 
would rise gradually to $13.3 billion In 
1991. 

'ISpending on child nutrition pro­
grams would be cut by $704 million 
next year, leaving $5.8 billion. That" 
would rise gradually to $7 bllllon In 
1991. 

'ISpendlng for the mnln welfare pro­
gram. Aid to Famlliet wtth Dependent 

Children, and the child-support en­
forcement program.· would decline 
from S9. 7 billion this year to SR.9 billion 
next year. It would rise gradually to 
SI0.4 billion 1991. Mr. Reagan Is again 
proposing what he calls "a strong but 
nexible work requirement" for welfare 
recipients. 

qspending on subsidized housing, 
now projected at $10.6 billion, would be 
reduced to $9.9 billion this year and to 
$8.9 billion next year . It would rise to 
SI0.6 billion in 1991. • 

qThe budget drops an earlier pro­
posal to sell the Federal Housing Ad­
ministration to private Investors. In­
stead, the President proposes to In­
crease premiums charged by the 
agency for mortgage Insurance. Tilese 
premiums would reduce the deficit by 
roughly S2 billion a year from 1987 
through 1991. 

'IThe community devdppment block 
grant program, which Is providing SJ.8 
billion of Federal aid to cities and coun­
ties this year, would be cut to SJ.I bil­
lion next year and to $2.9 bill Ion In 1991. 

qFederal spending for energy pro­
grams, S4.4 billion this year, would be 
reduced to $4 billion ne.xt year and SJ.9 
billion In 1991. 

qthe budget of the Anny Corps of 
Engineers, $2.9 billion this year, would 
rfse to $.1.3 billion next year and to Sf.I 
bllllon In 1991. • 

~The budgr; ~jects an lncmue In 
mllltary reU~-;;,l costs, from $17.1 
billion this year to SIii bllllon next year 

IO 'J._ 
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BUDGET HEARING: Senators Bob Packwood, Repub­
lican of Ore1on, left, chairman of the Finance Commit• 
tee, conlerrlng with Russell B. Long, Democrat er 

and $22. l billion In 1991, even after cut­
backs being proposed by the President. 
The cutbacks, which are subject to ap­
proval by Congress, would save $500 
million in 1987 and $820 million in 1991. 

flCivil Service retirement costs 
would also grow, from $24.J billion this 
year to $25 billion next year and $29.4 
billion in 1991, even Assuming that Con­
gress approves cutbacks proposed by 
the President. The cutbacks would 
save $674 million this year and $3.2 bil­
lion in 1991. 

ln addition, Mr. Reagan proposes to 
charge fees (or certain services pro­
vided by the Coast Guard. These would 
generate revenue o( $238 million In 1987 
and $476 million in each of the next four 
years. 

nw .._ vnr11 Ti..,./ JI• wn­

Loublana, ... the House version of President Reagan's 
tu bill Among the Items discussed was testimony on 
tu: credit for Concresslonal campaign contributions. 
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They'll start spreading the boos. 
By HARRISON RAINIE 

WASHINGTON-Be prepared for 
some more New York bashing from 
the White House in the months ahead. 

The Empire S~te will play a prom­
inent, and assuredly negative, role in 
the top-to-bottom review of welfare 
programs that President Reagan 
ordered in his State....0.Lthe Union 
me~~age last night. One congression-
al Republican source said it is likely 

1

. 

New York will be held up as the 
example of the wellare state gone 
haywire-too expensive, badly admin• ' 
istered and destroctive of poor • 
families. 

"I can see it now ln the introduc­
tion to the commission report. New 
York will be featured ln the section • 
entiUed, 'What's wrong with this pie• 
ture?' " said the source. 

Several administration officials 
have reportedly recommended a thor• 
ough reading of '"Beyond Entitle­
ment: the Social Obligations of 
Citizenship," a work by NYU Prof . . 
Lawrence Mead that is highly critical. i 
of the state's administration of work• • 
fare programs. • . 

Mead's influential study compares 
the slipshod workfare program in 
New York, where caseworkers are 
either overworked or downright in• 
different, to the situation In San 
Diego, where strict rules about able­
bodied welfare recipients doing work 
are toughly enforced. He concludes 
that the best situation for everyone 
results when· standards of behavior 
are set for the poor. 

"Workfare works when it is a rec• 
ognized obligation that is enforced," 
says Mead. "When it is not enforced, 
people !eel they can abuse the sys­
tem. All I'm saying is that we should 
apply the same principle to workfare 
that we do to income taxes. People 
don't like paying income taxes, just 
like some people don't like to work. 
but they pay taxes • because it's a 
widely accepted, and enforced kind 
of behavior." ' 

The prr,blem to some, though, is 
th~t this new national study will 
reinforce the Reagan administration's 
notion that it is good politics to single 
out New York for attack. And it will 

come before Go.. Cuomo's new work­
fare program with tighter controls is 
enacted and put in place. 

Strand/~ Pat . • • 
Three top aides to ·sen. Daniel Pat­

rick Moynihan (I).N.Y.) have resigned in ' 
recent weeks, and some tea•leaf read• 
ers-and ambiUous Oemocra~have 
started speculat1n1 he will not seek a 
third Senate term iD 1988. 

The departure of Moynihan's chief of 
st.a.tr, Robert Peck, his top domestic . 
P<?liCy craftsman, Robert Shapiro, and 

• ,,. • h1s main for• 
e1cn. ·policy 
special lat. 
Thomas Mella, 
leave the sena• 
tor's staff very 
thin in politi­
cal and le&isla­
tive experi• 
ence u he en• 
ten a year 
with crucial 
debates on 
budget. tax 
and foreian 
policy mat• 
ten. The de­
parture or the 

unflappable and well-liked Peck for a 
re.al estate partnership also leaves 

• Moynihan·s political operations leader• 
less, except ror the work that Moynihan 
and his wife, EJllabeth, do themselves. 

Moynihan haa cruted a political ac- • 
tion committee, raised $426,000 for a 
reelection bid and also tried to do some 
recruitin& of Democrats to run against 
Sen. Alfonse D' Ama&o (R-N.Y.)-gteps 
that indicate he still is involved in state 
politics. 

At the same time, he has become 
increasingly disenchanted with life as a 

, member of the minority party in the 
Senate-a disenchantment that pe.oked 
when he had to defend himself recently 
aaainat the charae by Sen. Phil Gramm 
CR•Tex.) that he was "weak on defense." 

... But not St. Pat 
The Reagan administration plans to 

put together a $40 million economic aid 
package to Nonhern Ireland to be un• 
veiled on St. Patrick's Day. 

The plan is designed to make good on 
the promise of the President and House 
Speaker Thomu O'Neill CD-Mass.) last 

P.1217 

December to 
support the Ir· 
lsh•British 

' accord that 
would give 
lr1!1and a say 
in the affairs 
of the north• 
ern counties 
that have been 
the site ot con• 
Unuous sectar• 
ian violence 
for yean. A 
delegation of 
Irish and Brit• 

O'Neill iah officials. 
, . led by the very 
. l)opular former Irish Ambassador Sean 

Donlan. met with State Depanment offi• 
clals to discuss the aid package recent• 
ly. And House Foreign Affain Commit· 
tee Chairman Rep. Dante Fascell (D· 
Fla.) dispatched a senior aide, Toni 
Verstandig, to Northern Ireland in rl'tid· 
January to examine Ulster's major eco­
nomic: needs. 

Rep. Mario Blau! (D-Bronx), the con­
iressional leader of those opposed to 
the British role in Northern Ireland, 
will send a letter to Fascell tomorrow 
demanding that the aid not be used !or 
any military or security purposes and 
that it benefit both the Catholic and 
Protestant communities there. 
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Ill STATE OF THE UNION address gets some finishing touches 

from President Reagan. It was Reagan's fifth such address. ""' . 
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Rich nation, 
poor nation 
Ron makes welfare his State of Union theme 
~ BRUCE DRAKE 
Nllw9 Wa5t,inq1on eu,....., 

WASHINGTON­
President Reagan last 
night triumphantly de­
clared that "America Is 
on the move" after five 
years of his leadership, 
but he said that despite 
the nation's "economic 
miracle," the burden of a 

welfare culture had 
·caused the breakup of 
poor families to reach 
crisis proportions. 

Delivmng • · State oi the 
Union address delayed or a 
weelc"oy lneuagedy of the 
space shutUe Challenger, 
Reagan announced a year­
long study by hls aides of the 
nation's social welfare sys­
tem and Its failure to free 
families from poverty. "We 
can ignore thls terrible truth 
no longer," he sald. 

White House officials 
hope the display of .Reagan's 
concern will counter the ln­
evitable fallout over his 
budget proposals, which 
would slash domestic pm­
grams while calling for new 
bncreases ln defenlle 
spending. 

Eulogbes the fallen '1 
The President took a brief 

moment, before a joint ses­
sion of Congress and a na­
tional television audience, to 
eulogize the seven astronauu 
who died aboard the 

Challenger. 
_ Praising the crew for their 
valor, he said: "I hope we are 
now ready to do what they 
would want us to do--go for­
ward America, reach for the 
stars. We will never forget 
these brave seven, but we • 
1hall go forward." 

Reagan, who tums '15 
tomorrow, charted his .. agen- • 
da for the future" In typical­
ly upbeat tones. He declared: 
'"fonJght, we look out on a 
rising America-firm of 
heart, united in sp~ power­
ful in pride and patriotism. 
America is on the move!,. He· 
added: "The Unlted States Is · 
the economic mlraele, the 
model to which the world 
once again tum&." • 

He called family and com­
munity the "co-stars of this 

•ct~ 
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great American comeback." 
Malting clear his belief that 
the best way to protect the 
strength of the family is lo 
scale back government. 
Reagan added, "They are 
why we say tonight: Private 
values must be at the heart or 
public policies." 

No 'sea of red Ink' 
Reagan said the budget he 

will unveil today, which in­
cludes sales of federal assets 
to private firms, will scuttle 
"horse--and-buggy programs 
that waste tax doUars and 
squander human potential" 
The nation cannot win the 
"race to the future ... if we 
are swamped in a sea of red 
ink," he said. • 

"Jt's time we reduced the 
federal budget and left the 
family budget alone," he 
added. 

Turning to the welfare 
Issue, Reagan said, "We must 
revise or replace programs 
enacted in the name of com­
passion that degrade the mor­
al worth of work, encourage 
family breakups and drive 
entire communities Into a 
bleak and heartless 
dependency. 

"In the welfare culture, 
the breakdown of the family, 

, the most basic support sys­
tem, has reached crtsis pro­
portions-in female and 
child poverty, child abandon­
ment, horrible crimes and de­
teriorating schools," he 
asserted. 

He said "hundreds of bil-
, lions of dollars In poverty 

programs" had not freed the 
poor and promised his wel­
fare study would come up 
with "a strategy for immedi­
ate action to meet the finan­
cial, education, social and 
safety concerns of poor 
families ." 

White House omcials be­
lieve the welfare study. will 
take advantage . .of : .. the 
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momentum generated by 
media attention to the plight 
of shattered and struggling 
black families . That attention 
was spurred by the first na­
tional holiday honoring Mar­
tin Luther King. 

Two other studies 
Reagan also unveiled two 

other studies his administra­
tion will undertake. 

He ulled on the Health 
and Human Services Depart­
ment to come up by year's 
end with recommendations 
on how the government and 
private Insurers could pro­
vide "catastrophic" health 
coverage for patien~ whose 
life savings would be wiped 
out by a serious lllness re­
quiring lengthy treatment or 
hospitalization. 

And he told the Treasury 
Department to study whether 
an international conference 
should be convened ·to dis­
cuss the stability of world 
currencies. Administration 
officials are concerned about 
the plight or American com­
panies who say the doUar's 
titrenglh is hampering their 
ability to compete In world 
markets. 

Speaking to causes close 
to the hearts of fellow con­
servatives, Reagan promised 
anti-Communist "freedom 
fighters" In Nicaragua, 
Afghanistan, Angola and 
Cambodia that "America will 
support with moral and 
material assistance your 
right not just to fight and die 
for freedom, but to fight and 
win freedom" 
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NEWS WASHrNGTON BUREAU 

WASHINGTON-Hir,htir,hts of President Reagan's fifth State oft~ Union address: 

■ Amerlca has produced an "economic becauN of the length or cost of their care. 
miracle" admired by the world and ''Is on the There must be deeper cuts In government 
move·· again. • spending because the lime has come to reox:e "the 
■ The Domestic Polley Council wlM report to fedeml budget and (leave) the famty budget alone.M 

the Preetdent by Dec. 1 on the effecttvenen of But defense spending must rise to keep the nation. 
the nation'• aoclal welfare programs and a secure. 
"etrategy for lmmltdl■te ec11on to mN1 the 
flnenclal, educetlonel, aoclel and afety 
~ .. of the poor. 

■ Heafth and Humen Sefvlc.e aldee wtn 
come up wfth, by the end of the yeer, • propoul 
to provide health ln9uranc:. for patlenla wtlh 
serious lllnesse9 who face flnanclal ruin 

■ The ahuttle tltghta and epace expfonlllon 
must continue dNf>lt• the tragic death of the 
aeven Chanenger •tronauta. 

■ America wftl glff .. morel and materter" 
8Upp0'1 lo '"t1Mdom flghlen" In Afghanlstari. 
Angola. Cambodia and Nicaragua. 
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Don't sell the family silver 
so you have more to spend 
The central chara.cter in Wilde's 

ramous comedy The Importance of 
Being Earnest led a double life. He 
waa Earnest (a high-living spend• 
thrift) in town and Jack (a sober, re• 
sponsible economist) in the country. 

Remind yciu of someone? Can't quite 
call to mind just who? Try the Demo­
cratic Party. 

Last night the Democrats, in their re­
sponse to President Reagan·s~\,a.te oJ Ule 
Union message, were talking to the coun­
tcy~-they were posing u Careful Jack. 

Pennsylvania's Wllliam Gray, of the 
House Budget Committee, for in.stance, 
denounced the President for his "Jooae 
flacal policy of spend, spend, spend; bor­
row, borrow, borrow." 

Virginia's former governor, Charles 
Robb, declared that "everything ought 
to be on the table except paying the in­
terest on the national debt" - including 
cuts in every sort of federal program. 

"We cannot do anything until we bal· 
a.nee our federal checkbook." Robb said. 
And no doubt he shook his wise old head. 

Only one thing: it waa the Democrats 
who lut year played Earnest in town 
with their looae fiscal waya - and kept 
alive a vut array of programs that 
Reagan had acheduled for elimination 
in hi.I original budget. 

There were Amtrak. the Small Buai• 
ness Administration, urban develop­
ment grants. mass transit aubllidlea, the 
Appalachi..n Regional Commission. etc. 

Reagan took them out of the budget. 
Guess who put them back in again? 

None other than stem, fatherly Rep. 
William Gray, House Budget Commit• 
tee chairman. He aaved the programs 
- to the applause of the tradltlon&l 
Democratic spending constltuenciea. 

Clearly, Gray underata.nm the vital 
Importance of being Earnest. 

Now the progTams are· up for grabs 
again. Reagan ia sending to Congresa a 
budget for 1987 which reduces the deficit 
to $144 billion u required by Gramm• 
~udman - by eliminating the very pro, 
gram.a that Gray pre:8erved lut year. 

Wlll the Democrats' conversion to fis• 

cal prudence last? Place no large bets. 
Alas, Reagan himself shows the oc• 

casional trace of fiscal Earnestness. 
For hutance, the original administra­
tion rorecaat waa that cuts of ~ bil• 
lion would be neceasary to meet the 
Gramm-Rudman target of holding the 
deficit down to $144 billion. 

At that point, actual program cub of 
$38 billion had been determined. The re• 
maining $12 billion was to be raised by 
selling federal as.sets like the Bonneville 
Power Administration - or what's 
known in the trade a.s "privatization. .. 

But the most recent trends showed 
that only $38 billlon, not ~ billion, 
would be required to meet the $14' bil· 
Jlon target. 

So the final package ahowa $30 billion 
trom cutting programs and $8 billion 

. trom privatization. 
Now, privatl.zation ls serusible be­

cause lt transfers aueta trom the fed­
eral government, which uaea them 
uneconomically, to private owners, 
who have the spur of profit. 

Study after study shows that priva• 
t!zed companies perform better when 
they are exposed to the incentives of 
the market. Instead of consuming 
1ubaldies from the Treasury, they 
contribute to lt through tuation on 
their profits. 

So, privatize we must. But we 
1houldn't uae privatization to avoid 
painful budgetary deciaion.s. 

Yet 1n the 1987 budget. revenue from 
privatization is employed to Utt the 
presaure for cost-cutting. It la re­
Jarded u a convenient source of in• 
come to maintain programs which 
ought to be eliminated. 

And since the programs are ongoing 
while there la a fixed number of salable 
uaeta. the long-term budgetary prob­
lem i. merely postponed. Employed for 
that purpose, privatlutlon is like an al· 
coholic selling the family silver in 
order to buy more booze. 

'ntat's the kind of thing that Demo­
cratic Earneata get up to. Reagan 
should know better. 
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Reagan calls families key 
to 'American comeback' 
State of Union talk focuses 
on 'redefining' federal role 

WASHl~GTON - President Reagan. in a 
State of the Union address expressing his 
concern for the American family. told Con• 
gress on Tuesday night that ·•private values 
must always be at the heart of public poli­
cies." 

··Despite the pressures of our modern 
world. family and community remain the 
moral core of our society, guardians of oar 
values and hopes for the future," Reagan 
said ia an excerpt from the speech released 
in adnnce by the While Ho~. 

In the address. which was delayed a week 
by the explosion of lhe space shuttle Ol.al· 
lenger. Reagan called for studies o! bow gov­
ernment can protect family needs and values 
without increasing dependence on {ederal 
programs. 

He mealioned what he called a "great 
American comeback~ and celebrated family 
and commun1tv as its co-stars. 

"Viii.at we· accomplish tbis year. in each 
challenge we face. will set our course (or the 
balance of the decade. indeed. for the re• 
mainder of the century:· Reagan said. '·After 
all we've done so far , let no one say this na­
tion cannot reach the destiny of our dreams. 
America believes. America is ready. Americ~ 
can win the race to the future, and .,,,.e shall 

The address, planned lhis year a.s a short­
er. Jess detailed report to Congress than Rea­
gan's earlier State of the l:nion s~hes. IS 
to ~ followed ~ter in the week w1Ul a long­
er written mesa~ spelling out Reagan·s leg• 
islative priorities for the current congress1on­
al sessioa. 

The speech attempts. in the words of 
aides. "to redefine the role of government." 
It will be followed by three bectic days of 
presidential events designed to focus auen-

From Page l•A 
tloG 

oa Reacaa'1 ,oa11 of oHrtla~liDC 
the welfare system aad . proYtd_ing 
every family with prntcebaa apmst 
the costs of cataatrop•ic illness 
wbile sfa"91DC t.be federal deficit bJ 
eliminatioo of muy sovenmeat 
procrams. 

Ra1• it aehell..W '8 ,,__. 
his filcal 1917 budiet Ol"Q9Cllal to 

Coqresa 00 Wednesday: u.eD visit 
tbe TraHry ad HuJt!l ud HD­
mu Services departments and ad­
dress tM Domestic Polic7 Coaadl 

ne Treasvy Departmeat will 
coanet I adJ of tbe interuUaoal 
ZDOlletal'J system. aDd Healtil aDd 
Hwnu Senicei • to come ap wttll 
rec:ocnmadauons for an iDluraace 
plu cieaUnc witll catutrvpu: ill­
-. 1'1le Domestx Policy Coaacil 
ol tbe Clllinet ii to stady tbe IDIIIJ 
IO'tf'IIIMllt prop-am 1fesiped to 
Imp tlle aeedy ia aa effort to come 
ap wttll I aaified prooam to ea­
coara,e tho5e wbo CID wort to find 
jllbl IDd to direct aid fundiaC oalJ 
to u.oise wllo need it most. 

On 1'ursday, Reaga11 will sub­
mit the report of bis Council of 
Eccmoalic Advisen on tN oaUoa'1 
tC1GOiDJ aDd t.be pn,apects for fv. 
twe pwtll, •lone witll kil detailed 
Jec:iil,ativt messace to be sipecl tile 
smne-day.: . 

Thetl. 'It i eeldlnUon for Ms 
M liirtbday, die oldest pmident 
in tM nat1Ga'1 lata, will addrm 
UI ~ . ippointees ia wbat Im 
become • IIUlllll pep talk for m 
plu to reduce tN size IDd .:ope of 
Ule bareaam1e7. 

OD Friday, Rapa will go to 
Ttioam JefffflOD fflcb Sdlool UI I 
VtrciniJ suburb of the capital to 
• tour itl taao1ocJ Ltbl ud talk ta 
lt1deat1 abalia bis 'lilioa of tile fll· 
-._ empbasiziDc his aun.pt to pt 
away flws die msace cA a putitidaa 
u,tnc m u.e past and llressinC 1n­
._ u Jaope fot lM CG11U11C .. 
entioll. 

To ,re,etN die iiarty'1 rapome 
to Reaaa's State ol t.be Ulioa a. 
... tbt Demacnta tuned ta far­
mer Vlr&iaia ao.. Charles Robb, 
Saa. Georp llitdaell of llaiae. Har• 
r.u ·wooa..JJateuatlOffl'DOfol 
Mislaari. ud Reps. Tom Oac111e of 
Soath Dakota IDII Willllm Gray of 
PemlsylTuia. 

TIie, accaed Reacaa of pnsid­
ill Oftr a policy of .. speod. .-. 
spend; borrow, borrow, borrow." 

Robb said the admiaistratien 
aeeda to do tJae riehl thiaa, to re­
dace ·spenctiac in every sort ol fed-
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enJ- lftCl"IID IDII i.a esft'Cilia& tt,e 
optiollolraiMC&Qa 

"U11til tH preaidesat will Mte 
tut partit,IJar llldlet. I •'t Wit 
•• are ~111 to mt, 117 rul 
~RolablUL 

■ State of the Union: President Reagan 
presented his State of the Union to a joint 
session of Congress Tuesday. declaring 
"private values must always be at the heart 
of public policies." 

DOD 

■ Budget proposal: The President is 
scheduled to present his fiscal 1987 budget 
proposal to Congress on Wednesday. 

DOD 

■ Vision of the future: On Friday. President Reagan will visit a 
high school in the Virginia suburbs of the capital to tour its 
technology labs and sell his vision of the future. emphasizing his 
attempt to get away from the image of a politician living in the 
past and stressing instead his hope for the coming generations. 
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