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News Summary 
OFFICE OF 11-IE PRESS SECRETARY 

WASHINGTON 

WEDNESDAY, AUGUST 27, 1986 -- 6 a.m. EDT EDITION 

TODAY'S HEADLINES 

INTERNATIONAL NEWS 

U.S. AIRCRAFT CARRIER ON PATROL NORTH OF LIBYA -- The U.S. aircraft carrier 
Forrestal is on patrol north of Libya following Washington I s vows to 
retaliate appropria.tely if Libyan leader Muammar Gaddafi sponsors terror 
attacks against Americans. (Washington Post, AP, Reuter) 

11 KILLED, 62 INJURED IN WORST VIOLENCE SINCE JUNE 12 EMERGENCY DECLARATION 
-- Eleven people were killed and 62 injured in gunbattles and rioting 
overnight in the black Soweto township, the government said Wednesday. 

(AP) 
NATIONAL NEWS 

POVERTY RATE DOWN FOR SECOND YEAR -- The country's poverty . rate declined 
again last year, but maintaining that progress may pose a problem because 
"the world has changed," a Census Bureau population expert warns. 

NETWORK NEWS (Tuesday Evening) 

POVERTY -- The Census Bureau 
reported the number of Americans 
living below the government's 
official poverty line has gone 
down for the second year in a 
row, but not by much. 

PRIME RATE -- The nation's 
largest banks lowered their 
prime rate from 8% to 7½%. 

FORRESTAL -- The U.S. aircraft 
carrier Forrestal is on patrol 
in the Mediterranean north of 
Libya. 

(Washington Post, AP) 

INTERNATIONAL NEWS ... A-2 

NATIONAL NEWS ........ A-6 

NETWORK NEWS ......... B-1 
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INTERNATIONAL NEWS 

U.S. SAID PLANNING TO STIR IRRATIONAL ACT BY GADHAFI 

The Reagan Administration is waging a war of nerves against Libyan 
leader Moammar Gadhafi under a plan devised in the White House earlier 
this month that seeks to scare him into an irrational reaction, informed 
sources said yesterday. 

The U.S. plan reportedly arose from meetings in late July between 
Secretary of State George Shultz and CIA Director William Casey after 
receipt of an intelligence report -- later proved to be suspect -- that 
Gadhafi had acted uncontrollably in an early July meeting with Yemeni 
leaders. (Don Oberdorfer & George Wilson, Washington Post, Al) 

U.S. Carrier Ordered On Patrol North Of Libya 

The United States, adding muscle to a recent warning to Libya's Col. 
Moammar Gadhafi, is canceling a port call for the aircraft carrier 
Forrestal and ordering it to patrol the Mediterranean north of Libya, 
Administration sources say. 

The carrier will bypass a port call in Haifa, Israel, that had been 
scheduled to start today after the ship finished a series of exercises with 
Egypt, the sources said Tuesday. (Tim Ahern, AP) 

U.S. Aircraft Carrier On Patrol North Of Libya 

The U.S. aircraft carrier Forrestal is on patrol north of Libya 
following Washington's vows to retaliate appropriately if Libyan leader 
Muammar Gaddafi sponsors terror attacks against Americans. 

The Defense Department denied the action was taken to intimidate 
Gaddafi, but an Administration official implied it was another step to "let 
Gaddafi know that we are around." (jim Adams, Reuter) 

EGYPT NABS 8 LIBYANS, EXPLOSIVES AT BORDER 

Eight Libyans carrying explosives were arrested yesterday by Egyptian 
authorities as they tried to cross the Libyan-Egyptian border, according to 
a well-informed Administration source. 

U.S. officials believe that the Libyans may have been planning a bomb 
attack on the U.S.· Embassy in Cairo, the source said. 

(Bill Gertz, Washington Times, Al) 

SYRIA PLEDGES TO BACK LIBYA AGAINST U.S. 

DAMASCUS -- President Hafez Assad of Syria pledged unqualified support 
for Libya if it is attacked by the United States again, said a joint 
communique issued today after his visit to the North African nation. Assad 
returned home tonight. 

"Any aggression on Syria or Libya will be considered as an 
aggression on both," the communique said. "President Assad declared that 
Syria stands with all its potential by the side of Libya to counter any 
aggressive action and to face the threats of America, Zionism and its 
allies." (AP story, Washington Post, A14) 
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11 KILLED, 62 INJURED IN WORST VIOLENCE 
SINCE JUNE 12 EMERGENCY DECLARATION 

JOHANNESBURG -- Eleven people were killed and 62 injured in gunbattles 
and rioting overnight in the black Soweto township, the government said 
Wednesday. 

It was by far the worst violence reported since a nationwide state of 
emergency was declared June 12. 

The 11 people killed were shot by police in two separate incidents in 
Johannesburg's main black township, the government said. 

(David Crary, AP) 

HANDS OFF NATIONAL GUARD, GOVERNORS SAY 
Decision On Sending Forces To Train 

In Central America Is Theirs, Washington Told 

HILTON HEAD, S.C. The nation's governors asked the federal 
government today to take over the insurance liability crisis but told 
Washington to keep its hands off the National Guard. 

Governors of both parties signaled the Reagan Administration and 
Congress that they wanted to decide for themselves whether to send their 
National Guard troops on training missions to Central America. 

(David Broder, Washington Post, AS) 

Governors Reassert Control Over National Guard Use 

HILTON HEAD, S.C. -- The nation's governors, many of whom earlier 
refused to permit their National Guard units to train in Honduras, moved 
Tuesday to head off a congressional effort to strip them of their historic 
peacetime control of the Guard. 

"Keep your hands off that message should be quite clear to 
Congress," said Oregon Republican Gov. Victor Atiyeh, who stressed that the 
resolution was strongly supported both by governors who permitted t .heir 
guard units to train in Honduras and by those who refused permission. 

Vermont Democratic Gov. Madeleine Kunin questioned the Reagan 
Administration's motives, contending the Guard was being sent to Honduras 
not for training, "but as a show of force." (George Condon, Copley) 

CONTRA DRUG ROLE CITED 
No Evidence Against Key Group, U.S. Says 

The Reagan Administration, in a new report, acknowledges that some 
Nicaraguan rebels and supporters have engaged in drug trafficking, but 
maintains that evidence is lacking against the chief U.S. -backed contra 
group. 

"The available evidence points to involvement with drug traffickers by 
a limited number of persons having various kinds of affiliations with or 
political sympathies for resistance groups," said the report sent to 
Congress by the State Department. (Robert Parry, Washington Post, A8) 

-more-
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MANAGUA ADMITS BARTERING FOR JET FIGHTERS 

MANAGUA -- Despite strong warnings from the Reagan Administration that 
the United States will not permit MiGs in the region, Nicaragua is trying 
to acquire jet fighters, Nicaraguan Vice President Sergio Ramirez told The 
Washington Times. 

In an interview late Monday night, Mr. Ramirez said the Sandinista 
government is talking wit~ several nations -- both in the Soviet bloc and 
unspecified "Western countries" -- about obtaining jets. 

(Glenn Garvin, Washington Times, Al) 

11 CHARGED BY MEXICO IN DEA CASE 

MEXICO CITY -- Mexican authorities charged 11 Jalisco state policemen 
with physical mistreatment and "abuse of authority" in the detention two 
weeks ago of U.S. Drug Enforcement Administration agent Victor Cortez, the 
Federal Attorney General's office announced tonight. 

Citing sworn statements by police witnesses to the interrogation of 
Cortez and a local Red Cross doctor who examined him following the agent's 
release, the Attorney General's office said Jalisco authorities concluded 
that Cortez had indeed suffered "injuries" while in police custody. 

(William Orme, Washington Post, Al) 

TALKS WITH SOVIETS TO OPEN TODAY 

Senior U.S. and Soviet officials are to· meet here today to discuss 
regional problems that have caused tension between the two superpowers 
and are expected to be important issues at a prospective summit meeting 
between President Reagan and Soviet leader Mikhail Gorbachev later this 
year. 

State Department spokesman Charles Redman said that, in contrast to 
other U.S.-Soviet regional talks over the last year, the current meeting 
would mark a shift from "the expert level to the political level." 

(John Goshko, Washington Post, AS) 

U.S.-AUSTRALIAN TIES WEAKENED BY WHEAT DISPUTE, SAYS CONSUL 

SAN DIEGO -- The subsidized sale of American wheat to the Soviet Union 
has hurt the Australian economy so badly that it has spurred "an almost 
unholy alliance" between left and right-wing political groups that could 
weaken the country's traditionally strong ties with the United States, an 
Australian official said here Tuesday. 

Basil Teasey, Australia's consul general in Los Angeles, also warned 
that the U.S. wheat sale could force Australia to begin subsidizing its own 
grain farmers in an effort to keep them price competitive in world markets. 

(Jon Funabiki, Copley) 

-more-
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BONN CANDIDATE URGES REMOVAL OF U.S. MISSILES 
Social Democrat Would End SDI Role 

BONN -- Social Democrat Johannes Rau, launching an uphill campaign 
for West Germany's chancellorship, called today for removal of U.S. 
nuclear missiles from West Germany and said that, if elected, he would halt 
his country's participation in research on the U.S. Strategic Defense 
Initiative. 

"We will make the battle against unemployment our most important 
task," Rau said. He called himself "a friend of America" while criticizing 
Kohl for what he called "submissiveness" to Washington. 

(Robert McCartney, Washington Post, A21) 

11111! 

0 
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NATIONAL NEWS 

POVERTY RATE FELL 0.4 PERCENT LAST YEAR 
Despite Dip, More Americans Are Below 

Official Line Than At Any Point In 1970s 

The Census Bureau reported yesterday that 33,064,000 Americans, or 
14 percent of the population, had incomes below the government's official 
poverty line in 1985, reflecting a slight drop from 1984 but still a higher 
rate of poverty than at any point during the 1970s. 

The bureau, in its annual report on poverty and income, also said 
that median family income in 1985 rose to $27,735, a 1.3 percent gain after 
accounting for inflation. A median family is halfway down the scale; half 
receive more and half less. It was the third year in a row the income 
figure has increased, but the rise was smaller than in the preceding two 
years. (Spencer Rich, Washington Post, A3) 

Poverty Rate Down For Second Year 

The country's poverty rate declined again last year, but maintaining 
that progress may pose a problem because "the world has changed," a 
Census Bureau population expert warns. 

The good news was Tuesday's announcement that the percentage of 
Americans living in poverty had declined from 14.4 percent to 14.0 per~ent 
from 1984 to 1985, the second consecutive decline. 

Sen. Daniel Patrick Moynihan termed the improvement only marginal 
and expressed concern about the number of children living in poverty. 

(Randolph Schmid, AP) 

REAGAN LEAVES RANCH FOR MID-VACATION STAY IN POSH HOTEL 

LOS ANGELES President Reagan has left his ranch for a 
$3, 000-a-night penthouse hotel suite midway through a three-week summer 
vacation intended to prepare him for a busy post'-Labor Day political 
season. 

Reagan 
mountaintop 
socializing 
Foundation. 

and his wife, Nancy, flew here Tuesday from their 
ranch some 100 miles up the California coast for a round of 
and a reception for donors to the Ronald Reagan Library 

(Norman Sandler, UPI) 

U.S. REJECTS EASTERN AIR MERGER PLAN 

The Transportation Department yesterday rejected Texas Air Corp. 's 
$600 million bid to acquire Eastern Airlines, but indicated it might 
approve the merger if further steps are taken to strengthen competition on 
the busy Washington-New York-Boston shuttle routes. 

"It appears that DOT has turned down this merger over the issue of 
three round-trip flights. This is inconceivable," said Bruce Hicks, a 
spokesman for Texas Air, the one-time upstart no-frills carrier that also 
owns Continental Airlines. "Our commitment to this merger has not waned 
one iota and we are totally convinced it will be completed without 
unreasonable delay," he said. (Peter Behr, Washington Post, Al) 

-more-
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GOP GOVERNORS PREDICT GAINS IN FALL ELECTIONS 

HILTON HEAD, S.C. Republicans left the National Governors' 
Association meeting here today predicting significant gains in 
gubernatorial elections Nov. 4 that would give them leverage in an 
increasingly important political arena. 

Currently outnumbered 34 to 16 by Democrats, Republicans said in 
interviews that only one of their incumbents, Iowa Gov. Terry Branstad, 
is in serious reelection trouble and they expect a net gain of as many as 
10 governorships. (Bill Peterson, Washington Post, Al) 

CANDIDATES ZERO IN ON DEFENSE PROGRAM 

Conservatives and liberals are pumping money into several key 
congressional races taey think can be won or lost on the issue of support 
for President Reagan's defense program. 

Conservatives are focusing attention on candidates' records of support 
for, or opposition to, the Administration's Strategic Defense Initiative. 
They see the issue, which prompted a series of bitterly fought funding 
votes in Congress this summer, as politically "hot." 

(Warren Strobel, Washington Times, Al) 

4 SENATORS SEEK REHNQUIST PROBE 

Four Democratic senators yesterday asked that the Federal Bureau of 
Investigation reopen its investigation into Chief Justice-designate William 
Rehnquist's handling of a trust account for a relative in the 1960s. 

Sens. Edward Kennedy, Howard Metzenbaum, Alan Cranston and Paul Simon 
wrote to Judiciary Committee Chairman Strom Thurmond, asking him to have 
the FBI reopen its inquiry into whether Rehnquist defrauded his ill 
brother-in-law by setting up a trust account for the relative's care and 
then keeping it secret from him. (UPI story, Washington Post, A3) 

U.S. ASKS COURT TO END RACIAL QUOTAS 
IN PUBLIC HOUSING PROJECT IN BROOKLYN 

Justice Dept. Studying Similar System In Montgomery County 

NEW YORK William Bradford Reynolds, head of the Justice 
Department's Civil Rights Division, asked a federal judge today to strike 
down a racial-quota system used to maintain integration in Brooklyn's 
Starrett City, one of the nation's largest subsidized-housing projects. 

Reynolds also said in an interview later that his department is 
probing use of a similar quota by Montgomery County, Md., to maintain a 
50-50 racial balance between whites and minorities in 320 of its 950 
public-housing units. (Ann Mariano, Washington Post, A8) 

-more-
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BARNES: FROM LOCAL TO WORLD ISSUES 

Rep. Michael Barnes first gained a reputation in Congress playing the 
home town issues. He railed against President Reagan's reductions in the 
federal work force, on behalf of the 55,000 federal employes among his 
constituents. He leaped into the crusade to get tough on drunk drivers, 
a concern that developed momentum in his native Montgomery County well 
before it became a national cause. 

In the last few years, however, Barnes has gained prominence in 
another arena, more distant from his home base but critical to his hopes of 
becoming the next U.S. senator from Maryland. As much as anyone else, 
Barnes has become a point man for the House Democratic leadership's 
opposition to President Reagan's policies in Central America and the 
Caribbean -- at times in uncharacteristically dramatic fashion. 

(Sandra Sugawara, Washington Post, Al) 

-End of A-Section-
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NETWORK NEWS SUMMARY 

POVERTY 

CBS's BOB SCHIEFFER: The Census Bureau reported today that the number of 
Americans living below the government's official poverty line has gone down 
for the second year in a row but not by much (from 14.4% to 14%). Blacks 
still have the highest poverty rate (31.3%). The poverty rate for whites 
declined slightly (11. 4%), and for hispanics the poverty rate was up 
slightly (29%). Poverty also increased slightly among the elderly (12.6%). 
Even people with jobs are having a tougher time staying above the poverty 
line, and CBS News correspondent Lem Tucker has more about that. 

CBS's LEM TUCKER reports today's census report does show a slight decline 
in the overall poverty rate in 1985, but over 33 million people remain 
below the poverty line. The gap between the rich and poor has widened 
significantly, and despite economic gains, more and more working Americans 
are joining the ranks of the poor, Some experts predict that continued 
high unemployment and a slowing of economic activity in 1986 will push more 
Americans, more working Americans into the ranks of the poor. 

(CBS-5) 

ABC's PETER JENNINGS: The government reports today that fewer Americans are 
living in poverty. New statistics put just over 33 million people below 
the poverty level, that's about 600,000 fewer than a year ago. There was 
no significant change among poor whites, but there are about half a mil-lion 
fewer blacks living in poverty today. 

(ABC-8) 

NBC's GARRICK UTLEY: We begin with the poor, who are they, and how many are 
they? The government today released its latest figures on the real bottom 
line in American life -- those who live below the poverty line. As Robert 
Hager reports there has been a slight improvement in a big problem. 

NBC's ROBERT HAGER reports black workers led the way as the Census Bureau 
reported today for all Americans the poverty rate decreased in 1985 for the 
second year in a row, from 14.4% below the poverty line in 1984 down to 14% 
even in 1985, and median family income increased slightly for the third 
year in a row. In 1984 it was $27,300, in 1985 it was $27,700. Government 
officials said the figures reflected the continuing economic recovery but 
admitted that recovery has slowed. But critics pointed out there are still 
33 million Americans living in poverty and over the long range real income 
has only improved 1% since 1970. For black Americans the news today was 
mixed. Median income was up 5%, but the percentage of black families with 
only a mother and children and no husband has increased from 30% back in 
1970 to 42% today, and almost all these fatherless families are in bad 
economic trouble. And for the Reagan Administration the news is also 
mixed, improved figures in the last few years, but there are still four 
million more poor people today then when the President took office. 

(NBC-1) 

-more-
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PRIME RATE 

UTLEY: The nation's largest banks gave the Reagan Administration some good 
news today, they lowered their prime rate from 8% to 7½%, the lowest in 
almost 9 years. 

(NBC-2, CBS-6, ABC-7) 

U.S.S. FORRESTAL 

SCHIEFFER: Reagan Administration sources say a scheduled port call in 
Israel this week by the U.S. carrier Forrestal has been canceled. Instead 
the carrier will resume patrol in the central Mediterranean north of 
Libya. Without this move there would be no carrier in the region. One 
source said that the move amounts to a bit of saber rattling. It comes one 
day after U.S. officials warned Libya against a new wave of terrorism. 

(CBS-7) 

U.S. GOVERNOR'S CONFERENCE 

SCHIEFFER: The nation's governors, ending their annual conference, demanded 
unanimously today that they keep peace time control of their state national 
guards. The issue here is the Reagan Administration practice to have the 
guard troops train in Honduras. Some governors charge the troops would 
be used to support Nicaraguan contra rebels who are fighting the 
Sandinistas. One governor calls it a back door escalation the governors do 
not want to be part of. 

(CBS-8) 

HEALTH CARE 

JENNINGS reports for one segment of the society health care is not just 
woefully· inadequate, it has become a nightmare. We are talking about 
native Americans, American Indians. 

ABC's GEORGE STRAIT reports for Indian health care things are desperate. 
The infant mortality rate is three time higher than for non-Indians -­
deaths from pneumonia, two times higher -- alcoholism ten times higher and 
directly responsible for the high murder and accident rates on the 
reservations, diabetes -- the highest rates in the world. And these 
diseases strike the young. Four out of every ten Indians die before age 
45 and that's an improvement. Ten years ago half the Indian population 
died before 45. The federal government spends about $900 per Indian on 
health care compared to $1,700 per capita for non-Indians. The total 
budget for Indian health care is $810 million dollars and there is a fight 
every year to keep that. The budget for Indian health care has remained 
the same for the last 14 years and next year the Reagan Administration 
plans a $90 million dollar cut and that, say health officials, will only 
make a bad situation worse. So it is as it has always been, another break 
in the bargain struck a hundr~d years ago in which Indians gave up their 
land on the promise that the government would take of their needs. 

(ABC-9) 

-more-
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CORTEZ 

UTLEY: The attorney general of Mexico reported tonight that 11 police 
officers face disciplinary action for the arrest of U.S. drug agent Victor 
Cortez. Cortez charged that he was arrested earlier this month and 
tortured by police. Tonight's report says the Mexican police deny taking 
part in any torture, but face charges of abuse of authority. 

(NBC-6) 

-End of B-Section-



News Summary 
OFFICE OF THE PRESS SECRETARY 

WASHINGTON 

WEDNESDAY, AUGUST 27, 1986 -- 6 a.m. EDT EDITION 

TODAY'S HEADLINES 

INTERNATIONAL NEWS 

U.S. AIRCRAFT CARRIER ON PATROL NORTH OF LIBYA -- The U.S. aircraft carrier 
Forrestal is on patrol north of Libya following Washington's vows to 
retaliate appropriately if Libyan leader Muammar Gaddafi sponsors terror 
attacks against Americans. (Washington Post, AP, Reuter) 

11 KILLED, 62 INJURED IN WORST VIOLENCE SINCE .JUNE 12 EMERGENCY DECLARATION 
-- Eleven people were killed and 62 injured in gunbattles and rioting 
overnight in the black Soweto township, the government said Wednesday. 

(AP) 
NATIONAL NEWS 

POVERTY RATE DOWN FOR SECOND YEAR -- The country's poverty rate declined 
again last year, but maintaining that progress may pose a problem because 
"the world has changed," a Census Bureau population expert warns. 

NETWORK NEWS (Tuesday Evening) 

POVERTY -- The Census Bureau 
reported the number of Americans 
living below the government's 
official poverty line has gone 
down for the second year in a 
row, but not by much. 

PRIME RATE -- The nation's 
largest banks lowered their 
prime rate from 8% to 7½%. 

FORRESTAL -- The U.S. aircraft 
carrier Forrestal is on patrol 
in the Mediterranean north of 
Libya. 

(Washington Post, AP) 
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INTERNATIONAL NEWS 

U.S. SAID PLANNING TO STIR IRRATIONAL ACT BY GADHAFI 

The Reagan Administration is waging a war of nerves against Libyan 
leader Moammar Gadhafi under a plan devised in the White House earlier 
this month that seeks to scare him into an irrational reaction, informed 
sources said yesterday. 

The U. s. plan reportedly arose from meetings in late July between 
Secretary of State George Shultz and CIA Director William Casey after 
receipt of an intelligence report -- later proved to be suspect -- that 
Gadhafi had acted · uncontrollably in an early July meeting with Yemeni 
leaders. (Don Oberdorfer & George Wilson, Washington Post, Al ) 

U.S. Carrier Ordered On Patrol North Of Libya 

The United States, adding muscle to a recent warning to Libya's Col. 
Moammar Gadhafi, is canceling a port call for the aircraft carrier 
Forrestal and ordering it to patrol the Mediterranean north of Libya, 
Administration sources say. 

The carrier will bypass a port call in Haifa, Israel, that had been 
scheduled to start today after the ship finished a series of exercises with 
Egypt, the sources said Tuesday. (Tim Ahern, AP) 

U.S. Aircraft Carrier On Patrol North Of Libya 

The U.S. aircraft carrier Forrestal is on patrol north of Libya 
following Washington's vows to retaliate appropriately if Libyan leader 
Muammar Gaddafi sponsors terror attacks against Americans. 

The Defense Department denied the action was taken to intimidate 
Gaddafi, but an Administration official implied it was another step to "let 
Gaddafi know that we are around." (jim Adams, Reuter) 

EGYPT NABS 8 LIBYANS, EXPLOSIVES AT BORDER 

Eight Libyans carrying explosives were arrested yesterday by Egyptian 
authorities as they tried to cross the Libyan-Egyptian border, according to 
a well-informed Administration source. 

U.S. officials believe that the Libyans may have been planning a bomb 
attack on the U.S. Embassy in Cairo, the source said. 

(Bill Gertz, Washington Times, Al) 

SYRIA PLEDGES TO BACK LIBYA AGAINST U.S. 

DAMASCUS -- President Hafez Assad of Syria pledged unqualified support 
for Libya if it is attacked by the United States again, said a joint 
communique issued today after his visit to the North African nation. Assad 
returned home tonight. 

"Any aggression on Syria or Libya will be considered as an 
aggression on both," the communique said. "President Assad declared that 
Syria stands with all its potential by the side of Libya to counter any 
aggressive action and to face the threats of America, Zionism and its 
allies." (AP story, Washington Post, A14) 
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11 KILLED, 62 INJURED IN WORST VIOLENCE 
SINCE JUNE 12 EMERGENCY DECLARATION 

JOHANNESBURG -- Eleven people were killed and 62 injured in gunbattles 
and rioting overnight in the black Soweto township, the government said 
Wednesday. 

It was by far the worst violence reported since a nationwide state of 
emergency was declared June 12. 

The 11 people killed were shot by police in two separate incidents in 
Johannesburg's main black township, the government said. 

(David Crary, AP) 

HANDS OFF NATIONAL GUARD, GOVERNORS SAY 
Decision On Sending Forces To Train 

In Central America Is Theirs, Washington Told 

HILTON HEAD, S.C. The nation's governors asked the federal 
government today to take over the insurance liability crisis but told 
Washington to keep its hands off the National Guard. 

Governors of both parties signaled the Reagan Administration and 
Congress that they wanted to decide for themselves whether to send their 
National Guard troops on training missions to Central America. 

(David Broder, Washington Post, AS) 

Governors Reassert Control Over National Guard Use 

HILTON HEAD, S. C. -- The nation's governors, many of whom earlier 
refused to permit their National Guard units to train in Honduras, moved 
Tuesday to head off a congressional effort to strip them of their historic 
peacetime control of the Guard. 

"Keep your hands off that message should be quite clear to 
Congress," said Oregon Republican Gov. Victor Atiyeh, who stressed that the 
resolution was strongly supported both by governors who permitted their 
guard units to train in Honduras and by those who refused permission. 

Vermont Democratic Gov. Madeleine Kunin questioned the Reagan 
Administration's motives, contending the Guard was being sent to Honduras 
not for training, "but as a show of force." (George Condon, Copley) 

CONTRA DRUG ROLE CITED 
No Evidence Against Key Group, U.S. Says 

The Reagan Administration, in a new report, acknowledges that some 
Nicaraguan rebels and supporters have engaged in drug trafficking, but 
maintains that evidence is lacking against the chief U.S.-backed contra 
group. 

"The available evidence points to involvement with drug traffickers by 
a limited number of persons having various kinds of affiliations with or 
political sympathies for resistance groups," said the report sent to 
Congress by the State Department. (Robert Parry, Washington Post, A8) 

-more-

.. 
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MANAGUA ADMITS BARTERING FOR JET FIGHTERS 

MANAGUA -- Despite strong warnings from the Reagan Administration that 
the United States will not permit MiGs in the region, Nicaragua is trying 
to acquire jet fighters, Nicaraguan Vice President Sergio Ramirez told The 
Washington Times. 

In an interview late Monday night , Mr. Ramirez said the Sandinis'ta 
government is talking with several nations -- both in the Soviet bloc and 
unspecified "Western countries" -- about obtaining jets. 

(Glenn Garvin, Washington Times, Al) 

11 CHARGED BY MEXICO IN DEA CASE 

MEXICO CITY -- Mexican authorities charged 11 Jalisco state policemen 
with physical mistreatment and "abuse of authority" in the detention two 
weeks ago of U.S. Drug Enforcement Administration agent Victor Cortez, the 
Federal Attorney General's office announced tonight. 

Citing sworn statements by police witnesses to the interrogation of 
Cortez and a local Red Cross doctor who examined him following the agent's 
release, the Attorney General's office said Jalisco authorities concluded 
that Cortez had i ndeed suffered "injuries" while in police custody. 

(William Orme, , Washington Post, Al) 

TALKS WITH SOVIETS TO OPEN TODAY 

Senior U.S. and Soviet officials are to meet here today to discuss 
regional problems that have caused tension between the two superpowers 
and are expected to be important issues at a prospective summit meeting 
between President Reagan and Soviet leader Mikhail Gorbachev later this 
year. 

State Department spokesman Charles Redman said that, in contrast to 
other U.S.-Soviet regional talks over the last year, the current meeting 
would mark a shift from "the expert level to the political level." 

(John Goshko, Washington Post, A8) 

U.S.-AUSTRALIAN TIES WEAKENED BY WHEAT DISPUTE, SAYS CONSUL 

SAN DIEGO -- The subsidized sale of American wheat to the Soviet Union 
has hurt the Australian economy so badly that it has spurred "an almost 
unholy alliance" between left and right -wing political groups that could 
weaken the country's traditionally strong ties with the United States, an 
Australian official said here Tuesday. 

Basil Teasey, Australia's consul general in Los Angeles, also warned 
that the U.S. wheat sale could force Australia to begin subsidizing its own 
grain farmers in an effort to keep them price competitive in world markets. 

(Jon Funabiki, Copley) 

-more-
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BONN CANDIDATE URGES REMOVAL OF U.S. MISSILES 
Social Democrat Would End SDI Role 

BONN -- Social Democrat Johannes Rau, launching an uphill campaign 
for West Germany's chancellorship, called today for removal of U.S. 
nuclear missiles from West Germany and said that, if elected, he would halt 
his country's participation in research on the U.S. Strategic Defense 
Initiative. 

"We will make the battle against unemployment our most important 
task," Rau said. He called himself "a friend of America" while criticizing 
Kohl for what he called "submissiveness" to Washington. 

(Robert McCartney, Washington Post, A21) 

llflfl 

•' 



' 
White House News Sunnnary -- Wednesday, August 27, 1986 -- A-6 

NATIONAL NEWS 

POVERTY RATE FELL 0.4 PERCENT LAST YEAR 
Despite Dip, More Americans Are Below 

Official Line Than At Any Point In 1970s 

The Census Bureau reported yesterday that 33,064,000 Americans, or 
14 percent of the population, had incomes below the government's official 
poverty line in 1985, reflecting a slight drop from 1984 but still a higher 
rate of poverty than at any point during the 1970s. 

The bureau, in its annual report on poverty and income, also said 
that median family income in 1985 rose to $27,735, a 1.3 percent gain after 
accounting for inflation. A median family is halfway down the scale; half 
receive more and half less. It was the third year in a row the income 
figure has increased, but the rise was smaller than in the preceding two 
years. (Spencer Rich, Washington Post, A3) 

Poverty Rate Down For Second Year 

The country's poverty rate declined again last year, but maintaining 
that progress may pose a problem because "the world has changed," a 
Census Bureau population expert warns. 

The good news was Tuesday's announcement that the . perce~tage of 
Americans living in poverty had declined from 14.4 percent to 14.0 percent 
from 1984 to 1985, the second consecutive decline. • 

Sen. Daniel Patrick Moynihan termed the improvement only marginal 
and expressed concern about the number of children living in poverty. 

(Randolph Schmid, AP) 

REAGAN LEAVES RANCH FOR MID-VACATION STAY IN POSH HOTEL 

LOS ANGELES President Reagan has left his ranch for a 
$3, 000-a-night penthouse hotel suite midway through a three-week summer 
vacation intended to prepare him for a busy post-Labor Day political 
season. 

Reagan 
mountaintop 
socializing 
Foundation. 

and his wife, Nancy, flew here Tuesday from their 
ranch some 100 miles up the California coast .for a round of 
and a reception for donors to the Ronald Reagan Library 

(Norman Sandler, UPI) 

U.S. REJECTS EASTERN AIR MERGER PLAN 

The Transportation Department yesterday rejected Texas Air Corp. 's 
$600 million bid to acquire Eastern Airlines, but indicated it might 
approve the merger if further steps are taken to strengthen competition on 
the busy Washington-New York-Boston shuttle routes. 

"It appears that DOT has turned down this merger over the issue of 
three round-trip flights. This is inconceivable," said Bruce Hicks, a 
spokesman for Texas Air, the one-time upstart no-frills carrier that also 
owns Continental Airlines. "Our commitment to this merger has not waned 
one iota and we are totally convinced it will be completed without 
unreasonable delay," he said. (Peter Behr, Washington Post, Al) 

-more-
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GOP GOVERNORS PREDICT GAINS IN FALL ELECTIONS 

HILTON HEAD, S.C. Republicans left the National Governors' 
Association meeting here today predicting significant gains in 
gubernatorial elections Nov. 4 that would give them leverage in an 
increasingly important political arena. 

Currently outnumbered 34 to 16 by Democrats, Republicans said in 
interviews that only one of their incumbents, Iowa Gov. Terry Branstad, 
is in serious reelection trouble and they expect a net gain of as many as 
10 governorships. (Bill Peterson, Washington Post, Al) 

CANDIDATES ZERO IN ON DEFENSE PROGRAM 

Conservatives and liberals are pumping money into several key 
congressional races they think can be won or lost on the issue of support 
for President Reagan's defense program. 

Conservatives are focusing attention on candidates' records of support 
for, or opposition to, the Administration's Strategic Defense Initiative. 
They see the issue, which prompted a series of bitterly fought funding 
votes in Congress this summer, as politically "hot." 

(Warren Strobel, Washington Times, Al) 

4 SENATORS SEEK REHNQUiST PROBE 

Four Democratic senators yesterday asked that the Federal Bureau of 
Investigation reopen its investigation into Chief Justice-designate William 
Rehnquist's handling of a trust account for a relative in the 1960s. 

Sens. Edward Kennedy, Howard Metzenbaum, Alan Cranston and Paul Simon 
wrote to Judiciary Committee Chairman Strom Thurmond, asking him to have 
the FBI reopen its inquiry into whether Rehnquist defrauded his ill 
brother-in-law by setting up a trust account for the relative's care and 
then keeping it secret from him. (UPI story, Washington Post, A3) 

U.S. ASKS COURT TO END RACIAL QUOTAS 
IN PUBLIC HOUSING PROJECT IN BROOKLYN 

Justice Dept. Studying Similar System In Montgomery County 

NEW YORK William Bradford Reynolds, head of the Justice 
Department's Civil Rights Division, asked a federal judge today to strike 
down a racial-quota system used to maintain integration in Brooklyn's 
Starrett City, one of the nation's largest subsidized-housing projects. 

Reynolds also said in an interview later that his department is 
probing use of a similar quota by Montgomery County, Md. , to maintain a 
SO-SO racial balance between whites and minorities in 320 of its 950 
public-housing units. (Ann Mariano, Washington Post, A8) 

-more-
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BARNES: FROM LOCAL TO WORLD ISSUES 

Rep. Michael Barnes first gained a reputation in Congress playing the 
home town issues. He railed against President Reagan's reductions in the 
federal work force, on behalf of the 55,000 federal employes among his 
constituents. He leaped into the crusade to get tough on drunk drivers, 
a concern that developed momentum in his native Montgomery County well 
before it became a national cause. 

In the last few years, however, Barnes has gained prominence in 
another arena, more distant from his home base but critical to his hopes of 
becoming the next U.S. senator from Maryland. As much as anyone else, 
Barnes has become a point man for the House Democratic leadership's 
opposition to President Reagan's policies in Central America and the 
Caribbean -- at times in uncharacteristically dramatic fashion. 

(Sandra Sugawara, Washington Post, Al) 

-End of A-Section-
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NETWORK NEWS SUMMARY 

POVERTY 

CBS's BOB SCHIEFFER: The Census Bureau reported today that the number of 
Americans living below the government's official poverty line has gone down 
for the second year in a row but not by much (from 14.4% to 14%). Blacks 
still have the highest poverty rate (31.3%). The poverty rate for whites 
declined slightly (11.4%), and for hispanics the poverty rate was up 
slightly (29%). Poverty also increased slightly among the elderly (12.6%). 
Even people with jobs are having a tougher time staying above the poverty 
line, and CBS News correspondent Lem Tucker has more about that. 

CBS's LEM TUCKER reports today's census report does show a slight decline 
in the overall poverty rate in 1985, but over 33 million people remain 
below the poverty line. The gap between the rich and poor has widened 
significantly, and despite economic gains, more and more working Americans 
are joining the ranks of the poor. Some experts predict that continued 
high unemployment and a slowing of economic activity in 1986 will push more 
Americans, more working Americans into the ranks of the poor. 

(CBS-5) 

ABC's PETER JENNINGS: The government reports today that fewer Americans are 
living in poverty. New statistics put just over 33 million people below 
the poverty level, ~hat's _about 600,000 fewer than a year ago. There was 
no significant _ change among poor whites, but there are about half a million 
fewer blacks living in poverty today. 

(ABC-8) 

NBC's GARRICK UTLEY: We begin with the poor, who are they, and how many are 
they? The government today released its latest figures on the real bottom 
line in American life -- those who live below the poverty line. As Robert 
Hager reports there has been a slight improvement in a big problem. 

NBC's ROBERT HAGER reports black workers led the way as the Census Bureau 
reported today for all Americans the poverty rate decreased in 1985 for the 
second year in a row, from 14.4% below the poverty line in 1984 down to 14% 
even in 1985, and median family income increased slightly for the third 
year in a row. In 1984 it was $27,300, in 1985 it was $27,700. Government 
officials said the .figures reflected the continuing economic recovery but 
admitted that recovery has slowed. But critics pointed out there are still 
33 million Americans living in poverty and over the long range real income 
has only improved 1% since 1970. For black Americans the news today was 
mixed. Median income was up 5%, but the percentage of black families with 
only a mother and children and no husband has increased from 30% back in 
1970 to 42% today, and almost all these fatherless families are in bad 
economic trouble. And for the Reagan Administration the news is also 
mixed, improved figures in the last few years, but there are still four 
million more poor people today then when the President took office. 

(NBC-1) 

-more-
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PRIME RATE 

UTLEY: The nation's largest banks gave the Reagan Administration some good 
news today, they lowered their prime rate from 8% to 7½%, the lowest in 
almost 9 years. 

(NBC-2, CBS-6, ABC-7) 

U.S.S. FORRESTAL 

SCHIEFFER: Reagan Administration sources say a scheduled port call in 
Israel this week by the U.S. carrier Forrestal has been canceled. Instead 
the carrier will resume patrol in the central Mediterranean north of 
Libya. Without this move there would be no carrier in the region. One 
source said that the move amounts to a bit of saber rattling. It comes one 
day after U.S. officials warned Libya against a new wave of terrorism. 

(CBS-7) 

U.S. GOVERNOR'S CONFERENCE 

SCHIEFFER: The nation's governors, ending their annual conference, demanded 
unanimously today that they keep peace time control of their state nat ional 
guards. The issue here is the Reagan Administration practice to have the 
guard troops train in Honduras. Some governors charge the troops would 
be used to support Nicaraguan contra rebels who are fighting the 
Sandinistas. One governor calls it a back door escalation the governors do 
not _want to be part of. 

(CBS-8) 

HEALTH CARE 

JENNINGS reports for one segment of the society health care is not just 
woefully inadequate, it has become a nightmare. We are talking about 
native Americans, American Indians. 

ABC's GEORGE STRAIT reports for Indian health care things are desperate . 
The infant mortality rate is three time higher than for non-Indians -­
deaths from pneumonia, two times higher -- alcoholism ten times higher and 
directly responsible for the high murder and accident rates on the 
reservations, diabetes -- the highest rates in the world. And these 
diseases strike the young. Four out of every ten Indians die before age 
45 and that's an improvement. Ten years ago half the Indian population 
died before 45. The federal government spends about $900 per Indian on 
health care compared to $1,700 per capita for non-Indians. The total 
budget for Indian health care is $810 million dollars and there is a fight 
every year to keep that. The budget for Indian health care has remained 
the same for the last 14 years and next year the Reagan Administration 
plans a $90 million dollar cut and that, say health officials, will only 
make a bad situation worse. So it is as it has always been, another break 
in the bargain struck a hundred years ago in which Indians gave up their 
land on the promise that the government would take of their needs. 

(ABC-9) 

-more-
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CORTEZ 

UTLEY: The attorney general of Mexico reported tonight that 11 police 
officers face disciplinary action for the arrest of U.S. drug agent Victor 
Cortez. Cortez charged that he was arrested earlier this month and 
tortured by police. Tonight's report says the Mexican police deny taking 
part in any torture, but face charges of abuse of authority. 

(NBC-6) 

-End of B-Section-


