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Street Journal,

Tuesday, June <« Peve

__Jerting the Revolution

By Joun H. FUnD

For decades, the world has been expect-
ing iImminent and violent revolution in
South Africa. But when popular opinion is
swept aside to reveal the facts, it is not at
all clear that revolution will come soon.

The recently imposed state of emer-
gency, for example, hardly qualifies as an
act of desperation. Rather, it is a signal
that the South African government will
~ take whatever authoritarian steps it deems
necessary to preserve its control. In the
short run, these will probably work. And
. South Africa has room to become a far
more militarized state than it is today. To-
gether, its police and security forces total
45,000-not many more than the number of
policemen In New York City. f

It Is precisely because the South Afri-
can government is uniikely to collapse
soon that there is 2 need for the kind of re-
straified and thoughthil views offered in
Richard John Neuhaus's new book, ‘‘Dis
pensations: The Future of South Africa
South Africans See It (Eerdmans, 31
pages. $16.95). This extensive survey of thé
South African political and social scene
suggests that there may yet be time for
moderate forces to construct 'a new and.
Inclusive covenant" that would allow all'
South Africans to live and work together in
the kind of just arrangement that apartJ

heid was designed never to permit.

Mr. Neuhaus, a Lutheran pastor wh
formerly worked with a large black parish
'n New York City, has visited over 20 Afri
:an nations in as many years. His book
South Africa is based on hundreds of ¢
versations with academics, religious lead-
ers, businessmen, labor actlvists and polit-
ical figures. While he is a fairly dispassion-
ate interviewer, he is also quick to pose
troubling questions and comment on the
significance or truth of the answers.

“Dispensations’’ includes chapters on
the concerns of all the eructal population
groups: Biacks, Afrikaners, English-speak-
ing whites, Indians, and coloreds (those of
mixed descent). He also interviews such
anti-apariheid spokesimen as Bishop Des-
mond Tutu, the Rev. Allan Boesak and the
Rev. Beyers Naude,

In an absorbing section on the history
and ideology of the Afrikaners, Mr. Neu-
haus admits that it is ‘‘not easy to listen”
to the *‘bellicosity and self-pity’" of some of
the archconservatives he interviews. The
Afrikaners speak of their long domination
by the British and the fact that only 50
years ago, one out of three of their tribe
lived in extreme rural poverty. While ac-
knowledging their past suffering, Mr. Neu-
haus is quick to point out that it has
blinded many Afrikaners to the suffering
that apartheid inflicts on others.

An English-speaking academic, identi-
fled by the pseudonym Haroid, says that
the key to understanding the Afrikaner is
to know that he '‘is a socialist at heart and
when he gets power he is a socialist in
----*ce," Certainly, Mr. Neuhaus com-

;, many Afrikaners share with Marx-
a collectivist approach to the order-
ine of societv.”” To some extent, apartheid

can be seen as a huge, failed social-engi-
neering experiment. When the National
Party took power in 1948, it vastly ex-
panded the government so as to provide
jobs for Afrikaners. {Today more than 507
of Alrikaners work for the state. Four of
the top six companies in South Africa are
state-owned or controiled.) Many blacks
were uprooted from their homes and all
blacks were denied basic economic and po-
litical freedoms, including the right to own
land.

While Mr. Neuhaus agrees with the
moral imperative of ending apartheid, he
questions the methods of the African Na-
tional Congress, often touted in the West as
the sole legitimate representative of South
Africa’s blacks. In discussing the human
costs of an ANC-inspired revolution, he
elicits a chilling comment from Johnny
Makatini, the head of the ANC’s mission to
the United Nations: ‘Of course there may
be millions of deaths, but is that worse
than millions of people dying from the siow
genocide that is happening now? _ . . [f
there were only four million of us left after
the revolution, that would be better than
the present situation.”” South Africa’s cur-
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“Dispensations: The Future
of South Africa as

South Africans See Il”’

By Richard John Neuhaus

rent population Is 33 million, of whom 84%%
are nonwhite.

Though loath to suggest specific solu-
tions, Mr. Neuhaus says that ‘‘the urgent
need is for hope that is beyond illusion.”
He sees the churches—mainly black and
Afrikaner—as “utterly indispensable’* to
any nonviolent future for South Africa:
“They are the institutional bearers of the
transcendent symbols and moral values by
which most South Africans claim to order
their lives.”

Because Mn Neuhaus sees South Africa
as a society based on communities, he be-
lleves that any lasting, acceptable accord
will depend on an agreement between two
of the largest population groups, the Afri-
kaners and the Zulus. Here he sees moder-
ate. Gatsha Buthelezi, chief of the 30 of
blacks who are Zulus. as an underestt-
mated and often unfairly disparaged fig-
ure.

A few of the hook's interviews have
been outstripped by recent events, but Mr.
Neuhaus has nonetheless captured the
moral dilemma of todiy's South Africa in
a form easily accessible to those with little
knowiedge of the country. As morally sat-
isfying as it may be to think of South Af-
rica solely In terms of apartheid’s evils.
this does not help us arrive at sound an-
swers. “Dispensations’ is a book that lets
many South Africans speak for them-
selves, and allows the reader to hear the
authentic voices of that troubled land.

Mr. Fund is deputu cditorial features
editor of the Journal.
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mental resources can hardly
total population of more tha
lion. Without urgent measu
inhabitants of South Afric:
drawn into a morass of po
One of the best ‘“‘preven
sures’’ which the council na
which the demographers of
also refer to, was a higher st
living for Blacks. This can on
there is a constantly expandi
my. Continued constitutione
cial reform is also largely ¢
on a healthy economic base.
Sanctions pushers will be accused
of complicity if the Republic is smoth-
ered by a too heavy population burden.
Whites will not be the only ones to
suffer, Blacks — those for whom over-
seas isolationists are supposed to work
— will also encounter a future of
misery.

Cape Town A — September 24

New campaigns -

The radicals and their supporters
overseas are organising well-orches-
trated campaigns against South Africa.

The timing, ahead of President Rea-
gan’s report to Congress on sanctions
and the Commonwealth summit in
Vancouver, is_deliberate.

They want more sanctions against
South Africa — and they are opening a
flood of anti-South African propagan-
da to achieve this.

Thus there was the four-day confer-
ence in Harare which brought together
what one news agency described as
“hundreds of activists from inside and
outside South Africa.”

The moving spirit behind the con-
ference was Archbishop Trevor Hud-
dleston, of Sophiatown fame, who is
president of the British Anti-Apartheid
Movement.

The conference was entitled Chil-
dren, Repression and the Law in Apart-
heid South Africa.

The ANC sent at least ten members
of its national executive, including its
president, Oliver Tambo, and 15 other
senior officials to the conference.

Speakers from South Africa includ-
ed Dr Beyers Naude, former secretary
general of the SA Council of Churches,
Mr Faired Esack, of the United Demo-
cratic Front and the Call of Islam, Bish-
op S Nkoane, Anglican Suffragan Bish-
op of Johanmesburg, the Rev Frank
Chikane, general secretary of the South

SA Digest October 2, 1987

of Law and Order, Mr Adriaan Vlok,
announced that no children under the
age of 15 were being detained under
emergency regulations.

However, three 15-year-olds, 18
16-year-olds and 84 17-year-olds were
being held, mostly in connection with
serious offences ranging from murder
to arson and public violence.

This statement was dismissed by Dr
Beyers Naude, who said the govern-
ment’s denials about the treatment of
child detainees were untrue and that
“we should not have one child in
detention.”

As if children of 15, 16 or 17 are
not capable of being involved in the

‘kind of crimes listed by the Minister,

which is absurd.

The conference concluded with del-
egates expressing their determination
to “liberate’” South Africa.

The final declaration also appealed
to the internmational community ‘‘to
work for the imposition of sanctions
against the regime.”

Lawyers attending the conference
announced their decision to establish
an international group to co-ordinate
action by lawyers worldwide against
apartheid.

Mrs Glynnis Kinnock, wife of the
British Labour leader, Mr Neil Kin-
nock, said the Labour Party would fo-
cus on ‘“‘the plight of South African
children’” and ways of changing Mrs

" Margaret Thatcher’'s views on

sanctions.

Veteran Black American anti-apart- -

heid activist, Angela Davis, said the
American National Alliance against
Racism and Political Repression, of
which she is co-chairman, would
make an impassioned appeal in No-
vember at its biannual meeting to “’in-
tensify efforts to defend political pris-
oners on death row in South Africa.”

And it is no coincidence that in the
United States a campaign to “‘unlock

apartheid’s jails" was launched this
week, with actor Bill Cosby and the
mayors of several major US cities giv-
ing their support.

We look like getting a bashing all
round. But with sanctions losing some
of its steam, we hope the campaigns
being launched will not succeed in en-
couraging the imposition of further pu-
nitive measures.

Whatever wrongs there are or have
been, we need to be able to pursue
reform without interference and pres-
sures from abroad.

Johannesburg E — September 30

Economic miracle

A cynic might say that it pays to
lose a war. Look at what has happened
in Germany, Italy and Japan — the
three losers in World War 2. Each has
staged an economic miracle. Germany
has one of the soundest currencies in
the world; Italy has a higher GNP than
Britain; Japan has become an econom-
ic superpower, able to outsell the
Americans in their own country.

How can this be explained? When
wars end, the winners expect to enjoy
the fruits of victory. The losers know
that they have only their own exertions
on which to rely. They accept the con-
sequences of defeat and pull them-
selves out of the dust and rubble by
their own bootstraps.

There is a lesson to be learnt by
this. South Africa is unlikely to be de-
feated by the campaign of sanctions
and boycotts that is being waged
against us. But we are under pressure,
in a state of economic siege. We too
can stage an economic miracle, provid-
ed we break out of the log-jam of re-
strictive laws and customs that prevent
the mobilisation of all our resources,
both human and material.
Pietermaritzburg E — September 19
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The new mine

Just as welcome as the good spring
rain is the exciting news of the Gencor
Group’s new Oryx gold-mine between
Welkom, Virginia and Theunissen in
which R1 500 million will be invested
and which will create approximately
7 000 new job opportunities.

It is a certainty that the mine will
have a great influence on the develop-
ment of the Free State Gold-Fields. Ex-
ploratory drilling has indicated at least
50 million tons of gold-bearing ore at a
depth of approximately 2 kilometres.
The grade of the gold is considerably
more than the present working average
of 5,3 grams a ton.

The new mine will not only be a
great boost for Welkom and the Gold-
Fields generally but will also contrib-
ute further to the Gold-Fields remain-
ing an important economic centre for
years to come.

Welkom is ready to provide hous-
ing as well as industrial sites for the
expected economic revival. At one
stage there was doubt concerning the
future of the city because of the as-
sumption that the existing mines’ life-
span would be 20 years. The latest in-
formation indicates that the existing
mines will continue for the next 75
years. The new mine, and others
which can perhaps be started in the
future, can increase this life-span still
further.

The Free State as a province will
also benefit from the growth and de-

. velopment which the new mine will
induce — and South Africa because
gold remains the nucleus of our min-
ing industry and the greatest earner in
the industry.

Bloemfontein A — September 22

Family ties

The announcement by Anglo
American this week, that black work-
ers will be given the option of living
with their families near the gold mines
where they are employed, constitutes a
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(Refer to articles on pages 10 and

All SA workers employed by Anglo
on its gold mines were polled on the
subject. Of 58 000 married workers,
24 000 said they would prefer to bring
their families to the mines, choosing to
live in houses rather than single-sex
hostels.

Now 24 000 homes will be built
over the next three years. Show houses
have already been constructed.

The homes will be financed in the
normal way through building societies,
and will be available only to those who
can afford them — a perfectly accept-
able market barrier.

On current estimates, the monthly
bond repayment for the cheapest avail-
able house will be from R94, which
Anglo says will be affordable by the
majority of their black employees.

The scheme, possible because of
government’s repeal of the pass laws
last year, means that for thousands of
mineworkers and their families, the
scrapping of influx control will be giv-
en a human meaning.

Until now the mines have been al-
lowed to house no more than 3% of
their black labour force with their fam-
ilies. Henceforth, in Anglo’s case, in-
dividual choice, personal income and
availability of houses will determine
that decision.

This should lead to a restoration of
family values battered by the cruelty of
the migrant labour system, and, hope-
fully, the beginning of the end of the
horrific faction fights in mine com-
pounds that have become almost a fea-
ture of an unnatural lifestyle in the
hostels.

Ending influx control started a nat-
ural redistribution of the population
based on the movement of people to
where the country produces its wealth,
rather than on where ideology would
have them live. The Anglo move will
aid that natural and economically
sound flow.

There will be other advantages,
such as the growth of a new, stable
class of homeowners. But these gains
are still some time down the line. In
the short-term, the quality of life for
some 100 000 people will improve as,

[RD!

> years, they move

s. They will find
themselves an eon away from yester-
day’s system in which the choice was
between starvation in impoverished ru-
ral areas or the splintering of the fam-
ily unit.

Anglo have established a precedent
which will serve as an example to oth-
er employer groups which, with luck,
will help break down the socialistic
mind-set that it is government’s duty
to provide everything from housing to
jobs.

Johannesburg E — September 23

A new Transkei?

Although a commission of enquiry
must still give its verdict, allegations of
maladministration and corruption in
Transkei have reached such propor-
tions that important elements in the
country’s parliament and defence force
apparently decided to intervene. This
is no coup d'état but Premier George
Matanzima has certainly lost his hold
on the government.

It is not clear who will succeed
him. A young minister, tribal chief Du-
misani Gladstone Gwadiso, known for
his insistence on an unsullied admin-
istration for the country, has been
placed at the head of an interim gov-
ernment. Hopefully extravagant and
unauthorised government expendi-
tures will now cease.

It is encouraging that South Afri-
ca’s relations with Transkei are not be-
ing jeopardised by these political
developments.

Port Elizabeth A — September 25

Cosby

By emphasising the good and
wholesome things in life, actor Bill
Cosby has achieved unequalled TV
successes.

In a world in which families are
crumbling, The Cosby Show empha-
sises family unity. His TV family

October 2, 1987 SA Digest



members do clash, but over small mat-
ters and the problems are easily re-
solved. Nothing in his programme of-
fends. And even though the viewer
knows that he is not dealing with reali-
ty, he usually feels good after watching
the programme.

With so much warmth and love
Cosby has created America’s most pop-
ular programme. Also in South Africa
it has — remember, it is a programme
in which Black actors appear exclu-
sively — become a favourite, the very
South Africa in which there is purport-
edly no love for the Black man by the
awful White oppressors!

Cosby has, in fact, made an invalu-
able contribution to a better under-
standing of the Black man by the
White man. But now he has decided to
become actively involved with the
struggle of the enemies of South
Africa.

It is totally unproductive. To him
we wish to say: Rather expand on bet-
ter relations between Black and White;
do not destroy what you have achieved
so far. Because if you continue in this
vein, you are merely bedevilling
relations.

Johannesburg A — September 30

R9 b of debt repaid

South Africa had repaid close on
R9 billion of foreign debt since a
moratorium was introduced in 1984,
South African Finance Minister Mr
Barend du Plessis said in Parliament
on September 21.

The balance of trade had moved
from a deficit of R2,2 b in 1984 to a
surplus of more than R7,7 b in July
this year.

South Africa has two more major
debt repayments to make this year:
R420 million in terms of the renego-
tiated repayment agreement, which
is due in December; and R270 m,
being a final payment due to the In-

ternational Monetary Fund in

November.
Business Day, September 22

51 CBDs now open to all
The number of business areas
which have been opened to all races
has increased to 51 since early last
year, a spokesman for the Depart-
ment of Constitutional Development
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and Planning has disclosed.

The recently released President’s
Council report on the Group Areas
Act recommended that all Central

Business Districts be opened.
Roger Smith, Business Day, September 28

‘Confidence growing’

+ There was a growing return of
business confidence and a new self-
assertiveness in South Africa, the
Deputy Minister of Finance, Mr Kent
Durr, said on September 29.

Replying to second-reading de-
bate on the Income Tax Amendment
Bill, he said the country had ‘“‘come
out of a very difficult period in its
history”’.

The country’s resources had dou-
bled from R4 billion in April to R8 b
now and the Commercial Rand had
appreciated.

Since the new arrangements for
creditors came into effect in July this
year foreign creditors had converted
441 million dollars from short-term

claims inside the so-called standstill
net to ten-year loans outside the net,

said Mr Durr.
The Citizen, September 26

Continued growth forecast

South Africa’s economic climate
remains favourable for continued
growth, says Trust Bank in its latest
Economic Report.

It says despite signs that this
year’s surplus on the current account
will be smaller than that of 1986, it
is still expected to be at a healthy
level.

The report says the higher aver-
age level and stability of the ex-
change rate should continue its posi-
tive effect on the inflation rate for
the rest of 1987.

Rucinece Nav Sentember 78
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President’s Council report on Group Areas Act:

oA

Flexibility, ‘open’ areas recommended

The 252-page President’s Council report on the Group Areas Act and related legislation was introduced
in parliament in Cape Town on September 17.

The State President asked the
President’s Council on October 31
1984 to make recommendations
about the Group Areas Act, the Sepa-
rate Amenities Act and related
legislation.

The report, drawn up by the
Council’s Constitutional Affairs
Committee, was debated in the coun-
cil and accepted by a majority on
September 19.

It will now formally go to the
State President, Mr P W Botha, for
government attention.

Since the present sitting of parlia-
ment is due to end early in october,
no legislation arising from the report
can be presented to parliament this
year. .

Among the major recommenda-

tions of the report are:
— The Group Areas Act must be

changed to allow for “‘open” resi-
dential areas. Requests for open ar-
eas must come from local residents
and local government bodies, and
must be approved by the administra-
tor of the province.

— Local authorities should ‘‘give
particular attention to creating open
residential areas in or near central
business districts’’.

— Children in open areas would
attend own schools in the area, but
joint education could be provided by
private schools.

— To protect own residential ar-
eas, town planning should act as the
control mechanism.

— All land zoned for commer-
cial, industrial or religious purposes
should be open, in terms of the free-
market system.

— Universities and other tertiary
education institutions should them-
selves decide on whom to admit.

— South African Transport Ser-
vices should be guided by business
and profit motives in their dealings
with the public.
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Furthermore, the report suggests
simply ‘‘that the reservation of Sepa-
rate Amenities Act should be re-
pealed’’. It adds that no new legisla-
tion, enabling or otherwise, should
replace it.

‘Public amenities provided by
any govemment body on the first,
second or third tier should be open to
the public — in other words, to
members of all population groups.

“In providing and opening ame-
nities to all, the specific circum-
stances and sensitivity surrounding
the amenities concemed should be
taken into account.”

® A statement issued by the Bu-
reau for Information on behalf of the
State President’s Office said the Pres-
ident’s Council report was interest-
ing and had far-reaching impli-
cations.

‘It would be irresponsible to
adopt categorical positions before a
thorough study of the report and its
recommendations has been made.

‘*After the report has been dealt .

with in the President’s Council, the
Government will study it and will
make its general position known as
soon as possible,”” said the
statement.

@ The official Opposition Con-
servative party (CP) rejected the re-
port in the strongest possible terms,
Party spokesman Mr Jan Hoon said.

Speaking in the debate on the re-
port, he said the CP believed the
Group Areas Act should be main-
tained and enforced so that control
over the occupation and ownership
of land could be exercised.

® The Labour Party, majority
party in the Coloured (mixed race)
House of Representatives, said it
“‘cannot under any circumstances
support anything but the complete
scrapping of the Group Areas Act’”’.

® The National People’s Party
(NPP), majority party in the House of
Delegates, would neither " support

nor reject the report, party leader Mr
Amichand Rajbansi said in a
statement.

The NPP would, however, use the
report’s ‘‘many positive aspects’’ as
a basis for negotiations ‘‘bearing in
mind that the party has laid down its
bottom line’’..

® The Progressive Federal Party
also rejected the report, describing it
as an ‘‘apartheid”’ document in that
it does not deal so much with re-
form, but rather with ways of refin-
ing a basically racist and offénsive
law. ’












Food health certification
A certification
mark to help con-
sumers make 3
healthier deci-
sions at the super- %\
market will soon < ‘
be seen on South  “roumegew
African food packaging. The mark
will highlight those foods which
comply with the Heart Foundation of
Southern Africa’s low-fat, low-cho-
lesterol, low-sodium and high-fibre
recommendations.

This programme for identifying
healthy foods was recently an-
nounced by the Heart Foundation.

Before applying to use the mark,
food producers have to submit sam-
ples of foods to the South African
Burecau of Standards for analysis.
Those foods which comply with the
Heart Foundation’s recommenda-
tions will be approved and allowed
to carry the mark for a period of two
years, after which the company must
reapply.

Spot checks will be carried out from
time to time by the foundation to
ensure compliance with the pro-

gramme,
Food Review, August/September 1987

SA health care in demand

The high standard of South Afri-
ca’s health care results in citizens of
African states and of countries such
as the United States and Britain,
seeking specialist treatment in South
Africa.

The Minister of National Health,
Dr Willie van Niekerk, told the 33rd
congress of the South African Ortho-
paedia Association in Cape Town on
September 8 that South Africa pro-
vided a health service to Africa.

During 1986, a total of 1 398 citi-
zens from African countries, includ-
ing the so-called Frontline states, re-

ceived specialist care.

At special request, South Africa
had also treated 30 patients from the
United States, six from other Ameri-
can states, 84 from Britain, 79 from
communist countries including Rus-
sia, Poland, Rumania and mainland
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CESEARCH AND METONE _

China, as well as 119 patients from
other European countries.

The total cost of this treatment
was R1 436 955, of which the South

African taxpayer paid R658 869.
Brian Stuart, The Citizen, September 9

New Cape cancer centre

A R20,6-million cancer unit, one
of the most up-to-date and sophisti-
cated of its kind in the world, has
been opened at Cape Town's Tyger-
berg Hospital by Mr Gene Louw, Ad-
ministrator of the Cape Province.

The Gene Louw Building has
been equipped with two cobalt units,
a 20MEYV accelerator, a skin unit and
distance-controlled apparatus, a
computerised tomograph and other
high-technology .equipment.

The unit will also have access to
the neutron therapy machine at the
natipnal accelerator centre at Faure,
of which there are only four in the
world. °

Tha Citizan Qontemhar
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Siuh?it'Reeves (left), chairman of the
Lions Club’s Operation Brightsight, received
a donation of optical equipment worth about
R25 000 from Mr Allan Morris, managing
director of M Wiseman and Company, in
Johannesburg recently. Operation Blind-
sight’s members collect unwanted and un-
used spectacles and donate them to indigent
people The Citizen
Aids virus ‘deactivated’

Laboratory tests conducted in
South Africa showed that a choles-
terol-extracting substance deacti-
vated the Aids virus. The virus is
surrounded by an ‘“‘envelope’” that
consists mostly of cholesterol.

This was said on September 22
by Professor Barry Schoub, director
of South Africa’s National Institute
of Virology.
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INTERNATIONAL

Israeli sanctions/SA’s IAEA membership

Israel’s sanctions

The Israeli Government’s decision
to impose sanctions against South Af-
rica is particularly ironical because no-
where else in the world, apart from
Israel, is there a situation which is so
similar to the one in South Africa.

In both countries it concerns an
ethnic group which at one time was a
threatened minority, or-still is. Of all
the nations in the world there is proba-
bly not one that understands the stead-
fast striving of the Jews to survive as
an ethnic group better than the
Afrikaners.

In addition, both countries have to
deal with an extremely difficult rela-
tions problem which cannot be tackled
with simple, instant solutions. Israel
has 700 000 Arabic citizens who com-
plain they are discriminated against, as
well as [,5 million Palestinians in the
occupied areas who do not miss any
opportunity to show their hatred of Is-
rael with stone-throwing and
demonstrations.

No wonder the Afrikaner felt a spe-
cial bond with the Jews since early in
his history and that anti-Semitism,
with the exception of a short period in
the Thirties and Forties, never really
took root in South Africa.

That Israel has now decided on
sanctions must not be ascribed primar-
ily to anti-South African feelings in
government circles. South Africans
will therefore make a mistake if they
allow themselves to be incited with
anti-Jewish feelings and emotions.
The fault does not lie in Jerusalem so
much as it does in Washington with
the American Congress.

It must be kept in mind that Israel,
with the-huge expenditures essential
for its defence, can almost not survive
without American financial assistance.
And an implication of the sanctions
bill accepted a year ago by the Ameri-
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AND LET ME
CATCH YOU HERE

can Congress is that this assistance
will be jeopardised if Israel does not
lessen its contact with the Republic.

The state of affairs is a charge
against the reckless and arrogant sanc-
tions urge of some American legisla-
tors who are not satisfied with only
getting at South Africa but also want to
impose their will on the rest of the
world.

Bloemfontein A — September 18

Under pressure

In weighing the significance of Is-
rael’s decision to impose trade, cultur-
al and scientific sanctions against
South Africa it is important to recog-
nise, as the announcements have made
clear, that the decision was taken un-
der pressure from the United States.

Bearing this in mind and consider-
ing also the particularly cordial rela-

Die Burger

tions that have long existed between
SA and Israel, one must conclude that
the decision was taken reluctantly. It is
probably also fair to assume that the
long term consequences may not be too
severe.

There are good reasons to expect
that every effort will be made to heal
the situation. They are rooted in a mu-
tual understanding stemming from the
similarities between the two countries’
strategic and political problems.

But they go further than that. Valu-
able bilateral trade has long existed on
mutually beneficial terms. Last year Is-
rael sold South Africa R109,6 million
worth of goods and took back R362,2
million worth of imports.

Furthermore, when Israel was em-
broiled in her six-day war it was South
Africans who, after the US, contributed
the most aid. There has also been a
long history of co-operation in the ar-
mament industry. Furthermore, South
Africa’s 110 000 Jews, in addition to
their religious links with Israel, have
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a special arrangement with Pretoria en-

abling them to invest funds there.
Such things point to bonds of

friendship that are not easily destroyed

by outside pressure.

Durban E — September 17

Nuclear threats

The American Government finds it-
self at the forefront of an interesting
preventive action concerning South
Africa: it is trying to prevent the termi-
nation of the Republic’s membership of
the International Atomic Energy Agen-
cy next week in Vienna.

The Americans have talen 2 ctand

Own and open areas

The President’s Council report on
group areas and separate facilities is
unacceptable to fanatics favouring a
‘‘non-racial” South Africa because
they are aiming for forced intergration.
Those who want to build a wall around
Whites with laws, even though it is
unjust to people of colour, also reject
the proposals.

It -appears that the Government,
from its cautious reaction to the report,
is thoroughly aware of the fact that any
new dispensation will be full of politi-
cal, social and economic pot-holes.
South Africa is faced with an explosive
situation which must be defused with-
out creating new tensions.

In such circumstances any govern-
ment wants to retain the right to inter-
vene if things go wrong. It wishes to
look carefully at the proposals as to
how residential rights can be arranged.
Everything cannot simply be left to
“local preference”’; the Government
will still have to be directional.

Evidently the particular laws cannot
remain as they were. Circumstances
and opinions in South Africa have al-
ready changed too profoundly for this,
even if pressure from the outside world
is not taken into account. A more flexi-
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against the attempts of especially Rus-
sia and Nigeria to have South Africa
expelled. From the American side it is
argued that such efforts create a dan-
gerous precedent, undermine nuclear
inspections and the nuclear non-prolif-
eration treaty and, indeed, drastically
violate the whole principle of univer-
sality in international organisations.

This is encouraging talk coming
from the Americans, even if it is a little
late in the day. Universality is, after
all, also at issue in a number of other
international organisations from which
South Africa is excluded.

Furthermore, it must also be re-
membered that an American bank led
the curtailment of credit facilities for
Sonth Africa a sten that led directlv ta

NATIONAL

Group Areas
(Refer to articles on page 3)
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Government is surely correct when it
emphasizes the right to an own com-
munity life and the protection of estab-

-lished interests, but simultaneously ac-

knowledges that provision must be
made for those preferring a different
way of life.

Specific proposals have been made
on how to fulfil these requirements.
The Government will not decide on
them too hastily. Hopefully it will soon
give a definite indication that provi-
sion will be made for open residential
areas where those people can settle
who choose to live across the colour
line.

It will be a good thing if more
voices are heard in favour of all races
having access to sufficient new areas
and to some still chiefly undeveloped,
existing residential areas, such as Zon-
nebloem in Cape Town (the old District
6) and the Fairview area in Port Eliza-
beth, which both used to be mixed but
were declared white group areas.

Essentially, more relaxed lifestyles
must be made possible for South Afri-
cans without creating new tensions.
Established White communities must
have the right to remain White. Re-
venge for injustices of the past is not
important, but a better future is.
Port Elizabeth A — September 18

the weakened economic situation in
which the American Congress finally
introduced economic sanctions against
South Africa.

The sanctions example set by Con-
gress is now being followed by others;
in some cases, as now in the case of
Israel, primarily as a result of contin-
ued American pressure.

Apart from the wholly unaccept-
able interference of sanctions in inter-
national free trade, the Americans
have saddled a horse that could get out
of hand. This is proved by the nuclear
crisis that now lies ahead in Vienna.
Moreover, they fear the obvious danger
that, if South Africa becomes a total
outcast, it can start to behave like one
— and one with nuclear power to boot.
Cane Town A — September 18

Don’t side-step this debut
dance

After an impossibly long period of
bickering and dithering — mostly with
itself — the National Party at last has
in the President’s Council report some-
thing which could be an opening bid in
the coming horse trading over the
Group Areas Act.

The gap between that bid and the
reserve price set by the other parties is
achingly, almost insultingly, wide. The
natural temptation is thus to indulge in
the art of the grand, but empty, gesture
by dismissing the report and the Gov-
ernment’s motives forthwith,

That would not be wise, for in the
President’s Council egg dance choreo-
graphy one discerns a few small, but
interesting, arabesques.

For the first time the Government is
admitting the possibility of legalised
mixed areas, it is allowing local com-
munities to decide for themselves how
they want to order their relations with
other races and, finally, it opens some
possibilities for integrated local au-
thorities, something which the Gov-
ernment would be advised to build
upon but in all likelihood will not.

The point, then, is that at a techni-
cal and theoretical level the Govern-
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ment, should it accept the report, could
be laying the foundations for the slow
erosion of the principle of residential
segregation. And there is no reason
why it should not be slow: the question
of who lives next door is just as impor-
tant as who serves in the Cabinet —
and quite as emotional.

But, and here the crucial reserva-
tion, none of what the President’s
Council report could achieve is worth a
row of beans unless it is set in a partic-
ular moral and philosophical context,
is given an informing wisdom that
makes it clear that these proposals are

aimed at moving away from segrega-
tion and not entrenching it.

There is, sadly, no indication on
the part of the Government that this is
the intention or even the wish. The
suggestion by Dr Dries Oosthuizen,
chairman of the responsible PC com-
mittee, that it would be up to people
themselves to decide whether there
would be more or less integration does
not adequately answer the problem.

Privileged communities will hold

on to their advantage as long as they -

ran and that i< ac true for Sonth A frica

POT-POURRI

as any other country. Unless people are
encouraged to share — either through
moral persuasion or for more pragmat-
ic reasons of self-interest — they will
quite understandably be reluctant to do
SO.

All of which brings us back to the
central point: if the Government does
not set the agenda for moving away
from segregation, local option will be
nothing but a cop-out for Pretoria and a
weapon in the hands of vested and
privileged interests.

Jnbanneshnro R — September 20

(Refer to articles on pages 10 and 16)

SA’s manufacturers often do
it better and cheaper

Engineering News has reported of
late on several instances in which
South African manufacturers are mak-
ing hitherto imported products better
and cheaper.

On the front page of this issue, for
instance, we report on a small Walker-
ville company making sight flow indi-
cators at less than a sixth of the price
of imported equivalents.

Last week we reported on another
shoestring-budget manufacturer mak-
ing heat transfer panels at a third of the
price of imported competitive
products. .

Often manufacturing is seen as be-
ing too expensive. But there is always a
way of starting small in a low-cost
manner and it is often the best way.

Once a good share of the market
has been obtained, then heavy expen-
diture can be contemplated.

The weak rand and the threat of
sanctions has in fact given new impe-
tus to local manufacture.

For years importers have tended to
sit back, content to function as traders.

The thought of local manufacture
was, in the past, often relegated to the
remotest corner of their minds.

Then suddenly the high cost of im-
ports and the fear of non-delivery be-
cause of sanctions made many do in-
vestigations into the possibility of
making the products in South Africa.

Often, during these investigations,

14

1magied.

In so many instances the locally
made versions not only end up costing
a fraction of the imported equivalent,
but new ideas are infused resulting in a
better product which becomes
exportable,

The price difference is at times so
wide that one can only conclude that
South Africans were being ripped off
in the past.

For instance, the sight flow indica-
tors mentioned earlier were priced at
R20 000 - R17 000 a unit more than
what the South African manufacturer
eventually sold them for.

In another instance, we reported
that an import which cost R800 was
being made in South Africa for as little
as R80.

These were metal sealing rings for
pump shafts.

Now, one may argue that items
such as sight flow indicators and metal
sealing rings and a host of other prod-
ucts which look small fry against the
background of South Africa’s post-Sa-
sol and post-Koeberg era, should never
have been imported in the first place.

The truth is that it has been far
more comfortable to shuffle paper rath-
er that put on an overall.

But as investigations into local
manufacture were launched, the penny
began to drop that South Africa could
make them cheaper and better, not
only for sale in this country, but for
export to the entire world.
Johannesburg E — September 11

Public holidays

The recommendations on public
holidays, presently under consider- -
ation by the President’s Council, seems
to be a well-considered piece of work"
on a sensitive issue in which trouble
was taken to accommodate the wishes
and aspirations of South Africa’s mul-
tinational community more tho-
roughly.

A revision of the present system
was necessary because, among others,
South Africans have too many public
holidays, because some of these holi-
days are only celebrated by some
groups and rejected by others, and be-
cause the country cannot afford the
loss in productivity as a result of too
many public holidays.

The recommendation that religious
holidays not be tampered with and that
they form the neucleus of the new dis-
pensation, will garner wide support.

Understandably misgivings will
arise regarding the proposal that Kru-
ger Day and Founders’ Day disappear
as public holidays but be retained as
festive days. Nevertheless, it seems
sound to institute a Heroes Day in Sep-
tember. This will afford each commu-
nity the opportunity of honouring its
own heroes on the same day.

These and other proposals deserve
unprejudiced consideration. It is a
golden opportunity to improve
relations.

Johannesburg A — September 17
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Home owmnership

The decision by the authorities to
accelerate the sale of state-owned rent-
ed housing to Blacks by reducing
prices is to be welcomed. In the past
week schemes have been launched in
the Vaal Triangle and Soweto where
houses have been put on sale at the
original building cost, the oldest and
smallest dwellings going for R500 or
less, depending on the state of repair.
Houses with a present market value of
R9 000 are being sold to their occu-
pants at Rl 200.

It is now generally accepted in
South Africa that widespread home
ownership for all its people is a social
and economic necessity. In any society
it acts as a powerful agent to foster
individual security, community stabil-
ity and a spirit of capitalist free enter-
prise. The almost unprecedented third-
term re-election of Mrs Margaret
Thatcher in Britain recently, and her
government’s economic successes, are
due not least to her determination to
turn a mass of working-class renters of
council and state houses into home
owners. So well has she succeeded in
undoing the state paternalism of earlier
Labour governments in the provision
of housing that some two-thirds of all
Britons now own their own homes.

Like Britain in years past South Af-
rica also provided state housing on a
massive scale, to be rented and main-
tained cheaply at taxpayers’ expense.
Those were the years before the perma-
nence of the urban Black people was
officially accepted, when means for re-
solving inter-group relations were still
being sought in policies that have since
proved impracticable. By the time poli-
cies had been adjusted to accommo-
date realities more than a third of a

New Transkei opposition

Paramount Chief Kaiser Matan-
zima announced in Umtata on Sep-
tember 20 that his National Party of
Transkei (NPT)-was now legally
registered and was the official oppo-
sition party in the Republic of Trans-
kei’s parliament as it had more mem-
bers than the Democratic Progressive
Party (DPP).

The NPT was formed earlier this
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million houses had been built for rent-
ing and it had become obvious that this
form of state paternalism was damag-
ingly counter-productive.

For a start the state could not possi-
bly afford it: the housing backlog now
amounts to at least a quarter of a mil-
lion dwellings. Even more serious was
the stultifying effect of cultivating an
over-reliance on the state, in the face
of a development challenge far more
serious than that which faced Mrs
Thatcher: the challenge of unharness-
ing that most important development
force, the enterprising spirit — the de-
termination to make good — of the
individual.

South Africa must break out of the
present gloomy scenario of insufficient
economic growth to provide jobs and
higher living standards for a popula-
tion that is growing too fast, but whose
birth rate will decline only when its
living standards do rise significantly.

The experience of Third World so-
cieties world-wide is that achieving
that breakthrough depends above all
on creating a climate of free individual
enterprise. The essential ingredient is a
socio-economic environment that
makes the individual responsible for
his own circumstances and develop-
ment, that makes it possible for him to
exploit his talents and energies and
that allows him to retain the rewards of
his enterprise. And, invariably, a cha-
racteristic feature of such a successful
development environment is the stabil-
ity and small-scale capital accumula-
tion that are generated by promoting
private home ownership.
Johannesburg F/A — September 11

A threat to Kruger Park
That the Levuhu River in the Kruger

Park’s northern area has dried up for

the first time in a generation is not so

much a sign of drought as a sign that
the park’s needs are being neglected.

The dry river bed with its desperate
animals is not simply a cause for senti-
mental regrets; it is a matter of deep
concern. Kruger Park is the king-pin of
South Africa’s tourist industry — and
the tourist industry is our second big-
gest foreign exchange earner.

The park is an essential part of the
package which visitors expect. And a
few years ago South Africans demon-
strated their own affection for this nat-
ural asset. When Parliamentarians flip-
pantly discussed allowing Iscor’ to
mine coal in this same withered north-
ern area — along the Levuhu — the

" public, via a petition organised by The

Star and the Wildlife Society, showed
it was not prepared to tolerate
interference.

In the biggest petition this country
has seen 130 000 people demanded
that the park be considered sacrosanct.

The biggest threat to Kruger Park ts
now starkly manifest in the Levuhu.
The park is the end user of half a dozen
major rivers. All are now frequently
drying up and the drought can only
partly be blamed. Until 20 years ago
the game reserve’s rivers virtually nev-
er dried up. In the ’60s the Olifants
(which rises on the East Rand) stopped
flowing for the first time.

Since then what were once perenni-
al rivers have become annual rivers.
The Lower Sabie, biologically the
country’s richest river, has been criti-
cally low many times and yet there are
still two more dams planned outside
the park. The major cause of the drying
out is the over-use of water to the west
by agriculture, forestry and industry.

Kruger has no guaranteed supply
and yet that unique national park will

. be delighting South Africans and earn-

ing foreign currency long after the
country’s mineral wealth runs out. It
needs to be guaranteed water.

Johannesburg E — September 19

STUTHEN AR

year when the paramount chief led a
walk-out of dozens of delegates at-
tending the annual congress of the
ruling Transkei National Indepen-
dence Party (TNIP),

The Citizen, September 21

Border posts open longer

The Swazi Government an-
nounced on September 18 a two-

hour extension in the closing times
of three of the country’s border posts
with South Africa.

The posts, which will now close
at 18h00 instead of 16h00, are those
at Matsamo in north-west Swazi-
land, Nsalitje at Lavunisa, and Sand-
lane, near Bhunya in western Swa-
ziland.

South African Press Association,
September 19
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BLACKS AND THE WEST PAY THE HEAVY PRICE
FOR SOUTH AFRICAN SANCTIONS

As Congress once again prepares to consider new economic sanctions against South Africa, it
first should evaluate the effect of the sanctions already in place. Contrary to the predictions of
their advocates, the sanctions enacted against Pretoria seventeen months ago have not forced
the South African government to relax its discriminatory apartheid laws, nor have the sanctions
increased United States influence. Rather, sanctions have prompted a government crackdown
on organized dissent, a shelving of the reform program, and reduced U.S. influence. Instead of
enacting new sanctions, Congress should be lifting the old ones if it wants to encourage reform
in South Africa.

Four events in South Africa, all in the past fortnight, demonstrate the counterproductive ef-
fect of U.S. sanctions. On February 24, Pretoria effectively "banned" seventeen leading opposi-
tion groups in South Africa, including the 1.5-million member United Democratic Front
(UDF) and the 600,000-strong Congress of South African Trade Unions (COSATU), South
Africa’s largest union. While the new regulations do not outlaw the affected organizations,
they are prohibited from "carrying on or performing any activity or acts whatsoever," except for
keeping their books and records up to date and performing certain administrative functions.
The measures are the harshest taken by Pretoria since the crackdown on dissent following the
1976 Soweto riots. The message: since the U.S. in essence has washed its hands of South
Africa, Pretoria no longer is concerned with its image in the U.S.

Hard-Liner Victory. On March 1, Pretoria cracked down further. The South African govern-
ment introduced legislation prohibiting political parties and organizations from receiving
foreign funding. Called "The Promotion of Orderly Internal Politics Bill," the statute will have
the practical effect of terminating the current U.S. assistance program targeted at "victims of
apartheid," as mandated in the 1986 Comprehensive Anti-Apartheid Act.

This cr~~kdown in part has been an attempt by the ruling National Party to appease South
Africa’s hard-line Afrikaner community. Yet even these tough measures have not been
enough. The National Party saw both of its candidates defeated in parliamentary by-elections
on March 2 by candidates from the far-right Conservative Party (CP). Though these victories
did not increase CP representation in the Parliament since both seats already had been control-
led by the CP, the victory margins were three to five times as large as in the 1987 elections. This
signals a further loss of Afrikaner support for the National Party government. This growing
strength for the pro-apartheid CP, first demonstrated in the 1987 elections, is a direct result of
U.S. sanctions: Afrikaners, many of whom had been wary of the NP government’s attempt to



placate Washington by adopting reforms, defected from the National Party in droves as sanc-
tions were imposed. :

Flirting with Moscow. Most alarmingly, on March 5 South African Defense Minister Mag-
nus Malan announced that Pretoria would deal with Moscow to establish a neutral government
in Angola. This completely by-passes the U.S., which has sought for a decade to find a solution
for the Angolan conflict. Why is Pretoria considering turning to Moscow? According to
Malan, it was the U.S. sanctions against South Africa. He said: "The Soviets had clearly taken
note of the weakening of influence of the United States in southern Africa....The vacuum left
by the U.S. has provided greater scope for Soviet activities in Angola." South Africa’s apparent
desire for a rapprochement with the Soviet Union follows low-level contacts between the two
governments over the last eleven months, and was initiated by South Africa following a reas-
sessment of its traditional alliance with the West. Christopher Coker of the London School of
Economics, a close observer of diplomatic developments regarding South Africa, observes that
Pretoria "had logically flawless arguments against continued alignment with the West — from
which it now derives very little and can expect even less...What [the South Africans] have to
offer [the Soviets] is the exclusion of the United States from a region of the world which
Washington has always taken for granted as a Western sphere of interest."

U.S. Obstacles to Reform. U.S. sanctions against South Africa thus not only have not done
what they were supposed to do (speed the reform process), they have worked against further
reform. The South African government today has instituted its harshest crackdown on anti-
government dissent in a decade, has seen its natural conservative Afrikaner constituency switch
allegiance to the pro-apartheid Conservative Party, and even is considering a realignment of its
international position — all as a result of U.S. sanctions. The message is clear: further U.S.
sanctions will only make the situation worse. The other message is that the U.S. State Depart-
ment strategy for southern Africa, designed and executed by Assistant Secretary of State for
African Affairs Chester Crocker, has failed completely.

What can Washington do next? It is not enough merely to offer a plan for bringing down the
white government of South Africa. This has been tried, and it has failed. Instead, the U.S.
should seek to build up the power that black South Africans currently have, by further
strengthening the black trade unions, black educational efforts, and black health-care
programs. This offers the best chance for a peaceful transition to a multiracial South African
democracy. This is not achieved by sanctions. And the U.S. must restore the leverage that it
once had with the South African government. To do this, sanctions should be abandoned. In
their place, the U.S. must launch a positive policy for South Africa that would encourage and
reward internal reform and give Pretoria a reason to remain strategically aligned with the West.

William Pascoe
Policy Analyst

For further information:

William Pascoe, "U.S. Sanctions on South Africa: The Results Are In," Heritage Foundation Backgrounder No. 584,
June 5, 1987.

William Pascoe, "South Africa Sancﬁons: Blacks Would Suffer the Most,” Heritage Foundation Backgrounder
Update No. 24, September 24, 1986.
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he tension mounts, final orders

are shouted above the sound of

wind and spray, the starter's

gun booms and with a spurt of
on-poard activity the spinnakers are
raised in all their multicoloured splen-
dour. The Crystic Beachcomber Crossing
1987 from Mauritius to Durban is under
way.

This international yacht race, the only
one with a finish in.South Africa, set off
for Durban in Natal from Grand Baie in
Mauritius on September 27.

Mauritius, the Indian Ocean island
state east of Madagascar, is, with its
friendly people and white beaches em-
braced by coral reefs, an ideal point of
departure for the race. In good conditions
a crossing to Durban takes about 11 days.

In this, the second crossing, there
were 52 participants. The first crossing in

1985 drew 19 entrants.

The majority of this year's entrants
were registered in South Africa, but there
were also yachts from Britain, America,
Australia and Switzerland.

All the yachts were thoroughly
checked to ensure that they complied
with the strict intermational safety regula-
tions laid down by the International
Yacht Racing Union (1YRU). Safety at sea
was of prime importance and the skip-
pers’ qualifications were closely vetted.

The race was sponsored jointly by the
Beachcomber hotel group, a Mauritian
company, and Crystic Resins, a South
African concern. The joint sponsorship
was indicative of the co-operation which
existed between the two countries in en-
suring the success of the race. The organ-
ising committee consisted of both South
Africans and Mauritians.

The route of the Beachcomber Crystic
Crossing is a challenging one. It is on
record as being one of the most vicious
for ocean-going yachts, There are usually
good trade winds between Mauritius and
the southern tip of Madagascar. How-
ever, south of Madagascar the wave pat-

a

temn changes as the shallow water of the
island shelf gives way to the deeper water
of the ocean.

Near the South African coast the

strong southerly Agulhas current and -

winds varying between north-east and
south-west can cause enormous troughs
and mountainous waves when the cur-
rent runs against the wind. Numerous
vessels have been lost in these heavy
seas.

Upon approaching Durban, the yachts
encountered debris such as bamboo, and
even trees, which had been swept into
the sea by the recent disastrous floods in
Natal. However, the yachts sustained no
serious damage.

First over the finish in record time
was Two-a-Day Voortrekker 11, sKkippered
by Springbok John Martin, the winner of
two legs in the recent BOC Single-Handed
Round the World Yacht Race. Due 'to
shifting ballast tanks on his boat —
which is contrary to international off-
shore racing rules — he was unable to
take overall line honours. The yacht did,
however, take line honours in elapsed
time in the Open Class.

Royal Palm was the overall line-hon-
ours winner in elapsed time. The Beach-
comber hotel group, sponsors of the boat,
named the yacht after their flagship ho-
tel, Royal Palm. Dave Abromowitz was
the skipper of this ultra-light Santa Cruz
50, specially designed for the race.

Overall winner on handicap was Spil-
haus, a three-quarter ton sloop skippered
and owned by Teddy Kuttel, with Spring-
bok colours in ocean racing. This sloop
also won the IOR class on handicap.

Second overall on handicap was Close
Again, a L34 skippered by Terry Clarence.
He has represented South Africa in three
world championships and has won the
Vasco da Gama race on three occasions.

Close Again was also the A class over-
all winner of the Ocean Sailing Academy
Floating Trophy and the winner of the A

11 class on handicap.

Three Spears, the winner on handicap
in 1985, finished third overall on handi-
cap. The skipper was Jan Reuvers.

The winner of the A I class on handi-
cap was Solitaire, skippered by Hans
Berker. In the Open class Voyager
Meander, skippered by British yachtsman
Tony Walden, was the winner on
handicap.

One of the most interesting entries in
the race was the wishbone ketch, Cama-
lot, owned and skippered by the Ameri-
can, Val Schaeffer, who has been cruis-
ing Camalot on charter since 1968.

The American yacht is extremely
well-appointed with full bar facilities and
even a honky-tonk piano!

Sailing is seldom the glamorous sport

people often believe it to be. It requires
endurance, courage and, above all, a
sense of adventure.

The next race is in two years’ time
and by now this biennial event has pro-
bably already been noted on many a
yachtsman’'s calender,

1. Grand Baie Yacht Club in Mauritius at sunset

2. Preparations for the Crystic Beachcomber
ocean race between Mauritius and Durban
reached a peak in the week before departure

3. Skill and experience are needed to steer yachts
through the cross winds and heavy seas that are
sometimes experienced in the Mozambique
Channel

4. With billowing spinnakers, these yachts are
well on their way to Durban

5. The flap of the sails and the slap of the waves
are a yacht's constant companions out in the
deep
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‘Avoid panic sales’

The South African economy is on
a healthy upward trend and investors
on the Johannesburg Stock Exchange
(JSE) should not over-react to recent
happenings on overseas stockmar-
kets, the Minister of Finance, Mr
Barend du Plessis, said on November
6.

Pointing out that for the long-

" term investor the drop in share

prices had only been ‘‘paper losses”
so far, Mr du Plessis urged unit trust
holders, in particular, not to sell in
panic.

He said that in view of the pres-
ent economic conditions in South
Africa the .sharp drop in prices on
the JSE following ‘‘unusual adjust-
ments’’ on foreign markets was gen-
erally unjustified. The drop could be
attributed largely to psychological
factors.

It was in South Africa’s interests
to protect the present economic
upswing and the basic circumstances
were now very favourable following
the difficult adjustments of the past
few years.

South Africans had already made
substantial sacrifices in this regard
and it would be a pity if the chance

to grow was adversely influenced by -

events overseas.

Investors should keep in mind
the real economic conditions in
South Africa. No-one would benefit
if panic decisions were taken and

regretted later, said Mr du Plessis.
Audrey D’ Angelo, Cape Times, November
7

(Comment appears on page 15)

High growth rate predicted

The present slow economic reco-
very may persist into 1989 and lead
to growth next year of between 4 and
4,5 percent.

That was 'the prediction from
Professor Attie de Vries of Stellen-
bosch University’s Business School.

He told Assocom’s congress that
fixed assets and inventory invest-
ment, coupled with private con-
sumption spending, could boost
growth beyond expected limits.

With gross domestic fixed invest-
ment starting to react late in 1988,
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the current account of the balance of
payments should be able to accom-
modate increased demands for ex-
ports without unduly straining either
the reserve position or the rand ex-
change rate, Professor de Vries said.

David Furlonger, Business Day, October
21

Rand breaks through $0,50

The commercial rand broke
through the $0,5000 barrier on No-
vember 2 and reached a year’s high
at 51,35 American cents on No-
vember 10.

Foreign exchange dealers said the
continuing weakness of the US dol-
lar was the main influence in the
setting of the rand rate. Paradoxical-
ly, the gold price did not strengthen
as the dollar weakened; to a lesser
extent it followed the dollar down.

Financial experts predict that in
the short to medium term the rand
will be supported by the continued
trade surplus; the relatively firm gold
price; an improved capital account
on the balance of payments; im-
proved gold and foreign reserves; a
falling off in intemational political
pressure, as well as an improved per-
ception of South African economic
prospects; and central bank

intervention.
Die Vaderland, November 10; Business
Day, November 3 and 9

N

Company briefs

The Nedbank Group increased its
operating income after taxation for
the year ended September by a mas-
sive 77 percent and also lifted its
final dividend to 22¢ (20c¢) for a total
of 33c (30,0c) a share.

All the companies in the group
performed as well or better than in
the previous financial year.

@ Federale Volksbeleggings (Fed
Volk) has increased attributable pro-
fit by a massive 150,7 percent to
R34.6 million (R13,8 m) in the six
months to September with all ele-
ments of its income statement con-
tributing to the performance.

@ Capital investment of some R6
m has been announced by Genwest,
the company formed after a buy-out
of the interests of US General Electric
by South African management.

@® Operating efficiency, im-
proved source utilisation and lower
financing costs were some of the
main factors which contributed to
the increase in earnings of South
African Breweries by 32 percent in
the six months ended September
1987.

Attributable earnings increased
by 33 percent to R105,3 m (R79.4
m). Of this amount beer contributed
R69,3 m (R53.3 m) and other inter-
est R36,0 m (R26,1 m) respectively.

@® Anglovaal’s 44 percent in-
crease in attributable profits in the
year to June — to a record R133
million (1986 — R92,4 m) — is due
mainly to a high performance indus-
trial sector. ‘

- .Chairman Mr Basil Hersov terms
the rise ““particularly pleasing’’ com-
ing as it does on top of a 39 percent
improvement in 1986 and 25 percent
the year before. ,

The Citizen, November 4, 5 and 7; Busi-
ness Day, November 11 and October 16

Exports accelerate

The R1,63 billion trade surplus
for July is the largest monthly sur-
plus since October 1986 and com-
pares to R1,02 b in June and R942
million in May. The widening sur-
plus is due to exports rising and not

a decline in imports.
Safto Exporter, October 1987
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NATIONAL
JEA/Prisoner release/Raid on Swapo
(Refer to articles on pages 3, 4 and 5)

Making history

The inauguration of the Joint Exe-
cutive Authority for KwaZulu and Na-
tal in the Durban City Hall today is an
historic event in the growth of this re-
gion and the constitutional develop-
ment of South Africa.

For the first time a body consisting
of five black ministers (members of the
KwaZulu Cabinet) and two whites, two
Indians and a coloured (members of
the Government-nominated Natal Pro-
vincial Executive) will come together
under an Act of Parliament to promote
regional co-operation and the co-ordin-
ation of functions currently carried out
by the NPA and the KwaZulu
Government.

These include health services,
roads, physical planning and conserva-
tion for about 7 000 000 people whose
economic interests and welfare in a
single geographical area are
inseparable. ’

The JEA has been described as ‘es-
sentially an executive debating
chamber’ and it has evolved out of the
non-statutory Special Projects Group
that has been functioning successfully
for more than two years.

In view of the bogey-like propor-
tions the JEA, and the Indaba to which
it is linked, are assuming on the Right
of the political spectrum, it is also im-
portant to understand what it is not.

It is not some sort of ‘super-govern-
ment’ for Natal. It cannot make laws,
it has no fiscal authority, and it does
not mean that either the NPA or the
KwaZulu authority will lose their
identity.

The presence of the State President
at the ceremony today confers the
sanction, if not the blessing, of the
National Party on an important com-
ponent of the whole Indaba process,
on which it has been markedly
ambivalent.

What happens at the public cere-
mony could be less important than
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what happens in private, for it would
be astonishing if Mr P W Botha did not
use the occasion to infuse some per-
sonal warmth into the chilly relation-
ship between himself and KwaZulu
Chief Minister Mangosuthu Buthelezi.

The initiative is his. We all have a
long road to travel together. The JEA
and the Indaba point to how the jour-

" ney might be made peacefully.

Durban E — November 3

Regional government

Wwith the introduction of a Joint Ex-
ecutive Authority (JEA) for Natal and
KwaZulu, an experiment was underta-
ken which may prove to be of great
value to the constitutional future of
South Africa. It is still enly a small and
cautious step on the road to joint deci-
sion-making between different popula-
tion groups in a regional context, but it
shows the promise of dynamic deve-
lopment, which may gain acceptance
beyond the borders of Natal.

It is especially significant that the
JEA came into being after a long pe-
riod of negotiation during which the
need of a joint body evolved to handle
planning and development in the re-
gion. In addition, the emphasis is
placed solely on orderly and efficient
regional government and political-
ideological factors play no part in this
body.

It is self-evident that only interest
groups who pursue peaceful reform
and who emphasise development can
co-operate to make a success of such
an effort. There can be no room for
power politics, because it will wreck
co-operation and it will emphasise dif-
ferences rather than joint interests.

If South Africa wants to resolve its
problems peacefully, it will have to
distance itself from the politics of emo-
tion and place a greater emphasis on

deévelopment and the improvement of

the living conditions of people.
Among others, it will require an in-

crease in the transfer of government
authority to regions to move away
from a power concentration at central
level.

Port Elizabeth A — November 4

Releases

The release of any prisoner remains
a risk, precisely because such a person
is behind bars after judgment by a
court that it is in society’s interests that
he did not remain a free man. With the
release of seven prisoners who were
sentenced on account of contraven-
tions concerning national security, the
Government is running a calculated
risk, especially because people have
varying feelings about them and they
have gained a certain degree of symbo-
lic and propaganda value.

An important consideration seems
to be that they can be elevated to mar-
tyrs if they should die in prison — and
a myth is often more dangerous than a
living person. Two of those who were
released, Govan Mbeki and John
Nkosi, served more than 20 years of
their sentences, while the two Whites
who were taken into custody together
with the leader of the Afrikaner Weer-
standsbeweging ('Afrikaner Resistance
Movement’), were imprisoned for four
years on account of the unlawful
possession of a large amount of wea-
pons and explosives.

The reactions to the releases were
predictable. From the right it is pointed
out that Mbeki has not forsworn vio-
lence and still clings to his Marxist
beliefs. From the left it is said that it is
not enough — ‘‘give us Mandela”, It is
significant that Nelson Mandela has
been built up to hero status inter-
nationally until he is probably the most
well-known prisoner in the world to-
day, while Mbeki was his senior in the
ANC hierarchy (and presumably still
is).

The Government’s policy on re-
lease, on which it is led by advisory
bodies, is a normal, continuous pro-

November 13, 1987 SA Digest

kY



cess. It could be influenced by the con-
duct of the 77-year-old Mbeki — on
whom the eyes of the world are now
fixed — and his four collaborators after
their release.

The manner in which they will al-
low themselves to be exploited for pro-
paganda, the influence they will exert
in the direction of peace or unrest and
the actions of the ANC overseas can
have an influence on the detention of
other prisoners in the same category.
Bloemfontein A — November 6

Mbeki: a step forward

The government should be embol-
dened by the positive reaction at home
and abroad to its release of the ANC
stalwart, Mr Govan Mbeki, after nearly
a quarter of a century on Robben Is-
land. This humanitarian gesture is also
a step forward, politically, which we
may hope will be followed in due
course by the release of Messrs Man-
dela, Sisulu and others and the crea-
tion of a climate for negotiation and,
ultimately, peaceful settlement in
South Africa.

What is heartening about Mr Mbe-
ki’s release is that the government has
not freed a 'man who is broken in
health and spirit, Rather than a spent
force, freedom has been restored to a
political leader of stature and impres-
sive dignity who has not relinquished
his political grasp, ideals and (Marxist)
views — and could yet play a part in
the inevitable negotiation that lies
ahead. This suggests a new realism in
Pretoria and is a most hopeful and en-
couraging development.

It is regrettable that as a listed Com-
munist Mr Mbeki may not be quoted,
apart from his words at a brief press
conference, but his release is a brave
beginning which could lead to real pro-
gress on the road to peace in South
Africa.

Cape Town E — November 7

The price of peace
The news of the death of 12
members of the South African Defence

Force and the South West African Ter-
ritorial Force in a battle in southem

Angola was received with shock. They
paid the highest price in the prime of
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their lives.

Much as one would have liked it to
have been different, one cannot escape
that one, harsh reality; namely that the
price of peace is always high, just as
the Minister of Defence, General Mag-
nus Malan, put it in his reaction.

And it is precisely in an attempt to
ensure peace and security, not only for
the inhabitants of South West Afri-
ca/Namibia but eventually also for
South Africa, that the battle has al-
ready been waged for several years
against the terror forces of Swapo
(South West African People’s Organi-
sation). It must be remembered that
the Swapo leader, Sam Nujoma, de-
clared publicly that all he is interested
in is seizing power in South West with
the gun.

In the type of underhanded battle
which Swapo wages, the defence
forces of South Africa and South West
have no other choice but to periodical-
ly attack the terrorists in their Angolan
bases, as happened in the present case,
according to a statement from Defence
Headquarters in Pretoria.

It is an unfortunate fact that Swapo,
despite the setback which it suffered in
this weekend’s battle, will not abandon
its evil objectives and methods as long
as Angola gives it refuge. And as long
as the Angolan Government is sup-
ported by thousands of Cuban soldiers,
it will probably continue to render
moral and material support to Swapo.

Can South Africa be taken amiss
when it makes a South West settle-
ment subject to the total withdrawal of
Cubans from Angola? Remember, in
the background — and recently no
longer so often only in the background
— is the Soviet Union with its eyes
covetously focussed on the
subcontinent.

If these circumstances do not
change for the better, South Africa has
no other choice but to continue its pro-
tective battle. Unfortunately it seems
inevitable that more sad casualties wi"
be suffered in the future. Therefore it i
essential that evervbody who can mus

contribute to upholding the morale of
the protectors of South Africa and
South West.

Cape Town A — November 4

The highest price

We grieve with those South African
families whose sons will not come
home after the Defence Force suffered
12 casualties in Angola at the week-
end. The Minister of Defence says the
price of freedom is high. For those fa-
milies who have sacrificed their sons
the price could not be higher. But will
it bring freedom?

The SADF says the 12 were killed
in a raid into Angola on a Swapo base
and that 150 -Swapo members were
killed and many wounded. It denies
the casualties were suffered in the al-
most simultaneous running battle in
which Unita drove off Russian-led Fa-
pla forces trying to seize its positions.

In military terms the raid must be
rated a success. Swapo will have suf-
fered a grievous blow and plans for
infiltrating northern SWA/Namibia
must have been set back. No doubt the
people of the territory have greater
freedom from the fear of terrorist raids
as a result. But the Minister and every
soldier who serves under him must
know that political freedom will not be
won by warfare. The military provides
an essential bulwark behind which the
politicians must forge political solu-
tions that will bring freedom for all.

It was some weeks ago that the
SADF admitted having a presence in
Angola. The rumour and speculation
that its latest casualties occured while
it was supporting Unita in its battle are
therefore not surprising. Yet the SADF
hds today released fuller details of the
raid on Swapo only after contrary
claims from abroad. It needs to exa-
mine urgently the extent of the infor-
mation it makes public. Where battles
take place, there will be casualties.
Where there are casualties there will be
distraught loved ones. If public morale
is to be maintained, it is vital that they
are kept as fully informed as possible.
We can — and do — expect that once a
raid has been completed the public will
be given irrefutable facts. Furthermore,
if South Africans are involved in major
offensives in foreign countries — such
as the onslaught on Savimbi — we are
entitled to know that too.’

Pretoria E — November 4
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THE WHITE HOUSE

Office of the Press Secretary

For Immediate Release October 2, 1987

TEXT OF A LETTER FROM THE PRESIDENT
TO THE SPEAKER OF THE HOUSE OF REPRESENTATIVES
AND THE CHAIRMAN OF THE SENATE
FOREIGN RELATIONS COMMITTEE

October 1, 1987

Dear Mr. Speaker: {Dear Mr. Chairman:)

Pursuant to Section 501(b) of the Comprehensive Anti-Apartheid
Act of 1986, I hereby transmit the first annual report on the
extent to which significant progress has been made toward
ending the system of apartheid.

Sincerely,

RONALD REAGAN

%
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REPORT TO THE CONGRESS PURSUANT TO SECTION 501 OF THE
COMPREHENSIVE ANTI-APARTHEID ACT OF 1986

EXECUTIVE SUMMARY

Pursuant to Section 501 of the Comprehensive Anti-Apartheid Act
of 1986 (The Act), the President has transmitted to the Speaker
of the House and the Chairman of the Committee on Foreign
Relations of the Senate, a report on the extent to which
significant progress has been made toward ending the system of
apartheid and establishing a nonracial democracy in South Africa.
Included is the President's recommendation on which suggested
additional measures, if any, should be imposed on that country.

The report concludes that there has not been significant progress
toward ending apartheid since October, 1986, and that none of the
goals outlined in Title I of the Act--goals that are shared by

the Administration and the Congress--have been fulfilled.
Moreover, the South African Government's response to the Act over '’
the past year gives little ground for hope that this trend will
soon be reversed or that additional measures will produce better
results.

In reviewing the twelve-month period since the Act became law,
the report describes a continuing bleak situation for blacks in
South Africa who face increased repression, harassment, and--even
in the case of a significant number of minors--imprisonment.
Press censorship has been intensified, and illegal cross border
raids by South African security forces into neighboring countries
have resulted in the loss of innocent lives.

In the economic area, the report points out that sanctions have
had minimal impact on interrupting South Africa's external

trade because of that country's ability to find substitute
markets for its products outside the United States. ‘'Where there
has been a significant impact, notably in the coal and sugar
industries, the loss of export markets in the United States has
caused hardship among black workers who are experiencing greater
rates of unemployment. Overall, South Africa's economic
performance has not been robust due to the poor investment
climate, unfavorable international conditions, and drought in the
farming areas. Sanctions have incrementally exacerbated an
already existing problem.

The report also takes note of considerable disinvestment by
American companies since the beginning of the recent unrest in
South Africa. The report points out that the most painful impact
of this trend toward disinvestment has been the disappearance of
company—-funded social, housing, educational, and job training
programs designed to improve living standards and career
opportunities for black South Africans.



In political terms, the Comprehensive Anti-Apartheid Act of 1986,
which followed selective measures instituted by Executive Order
in 1985, sent a strong message of abhorrence of apartheid on the
part of the American people. The immediate result, however,

was a marked reduction in our ability to persuade the South
African Government to act responsibly on human rights issues and
to restrain its behavior in the region. Perhaps the single ray
of hope during the period under review was the appearance of
ferment within the Afrikaner community where there is increasing
public discussion of "power sharing." While this and similar
terms being discussed are still devoid of quantifiable substance,
they may be a precursor to eventual negotiations between the
South African Government and the black leadership, a goal which
the U.S. Government will be seeking to promote.

Because of the President's conclusion that the economic sanctions
embodied in the 1986 Act have not been effective in meeting the
goals on which the Congress and the Administration agree, and his
conviction that additional measures would be counterproductive,
the President recommends against the imposition of any additional
measures at this time, including those mentioned in Section
501(c) of the Act, and continues. to believe that the current
punitive sanctions against South Africa are not the best way to
bring freedom to that country.

What the United States now needs is a period of active and
creative diplomacy--bilaterally as well as in consultation with
our allies and with our friends in southern Africa-~focusing on
doing all that is possible to bring the peoples of South Africa
together for meaningful negotiations leading to the creation of a
democratic society. The essence of this process is to state
clearly what goals and values the West supports, rather than
simply to reiterate what it opposes. This was the purpose of
Secretary Shultz's public articulation on September 29 of the
concepts which must be addressed by all South Africans to
undergird a settlement of political grievances and the formation
of a just, constitutional, and democratic order in South Africa.
His statement delineates precisely the values that the West
stands for and wishes to see negotiated by South Africans as they
chart a future free of apartheid.



REPORT TO CONGRESS PURSUANT TO SECTION 501 OF THE COMPREHENSIVE
ANTI-APARTHEID ACT OF 1986

Pursuant to Section 501 of the Comprehensive Anti-Apartheid Act
of 1986 (the Act), I am transmitting to the Speaker of the House
of Representatives and the Chairman of the Committee on Foreign
Relations of the Senate, a report on the extent to which
significant progress has been made toward ending the system of
apartheid and establishing a nonracial democracy in that country.
Included also is my recommendation on which suggested additional
measures, if any, should be imposed on South Africa.

Background

In Executive Order 12571, I directed all affected executive
departments and agencies to take all steps necessary, consistent
with the Constitution, to implement the requirements of the Act.
I am pleased to be able to report that the Act has been
implemented fully and faithfully. Executive departments and
agencies are to be complimented for their excellent work in
carrying out this complex piece of legislation.

The legislation sets out yardsticks by which to measure the
effectiveness of the approach it embodies. The specific goals
are laid out in the legislation itself. The Act, in Section 101,
states that it and other actions of the United States were

intended to encourage the Government of South Africa tco take the
following steps: »

- Bring about reforms leading to the establishment of a
nonracial democracy in South Africa.

- Repeal the State of Emergency and respect the
princ¢iples of equal justice under law for all races.

-- Release Nelson Mandela, Govan Mbeki, and Walter Sisulu
and all political prisoners and black trade union
leaders.

- Permit South Africans of all races the right freely to
form political parties, express political opinions,
and otherwise participate in the political process.

- Establish a timetable for the elimination of apartheid
laws,

- Negotiate with representatives of all racial groups in
South Africa the future political system in South
Africa.

- End military and paramilitary activities aimed at
neighboring states.



The Status of Apartheid: October 1986 to October 1987

I regret that I am unable to report significant progress leading
to the end of apartheid and the establishment of a nonracial
democracy in South Africa. Indeed, the following review of
events in South Africa since October, 1986 provides very little
hope for optimism about the immediate future.

The State of Emergency has not been repealed. Instead, the
earlier decree was toughened, press restrictions were tightened,
and an increasing number of foreign journalists (including
Americans) were expelled. Nelson Mandela, Govan Mbeki, Walter
Sisulu, and other key prisoners have not been released. Instead,
the number of political prisoners detained by the Government has
vastly increased, including the detention of large numbers of
minors, although some detained children were later set free.

South Africa is not any closer in late 1987 to respecting free
speech and free political participation by all its citizens than
it was one year ago. No timetable has been set for the
elimination of the remaining apartheid laws. No clear and
credible plan has been devised for negotiating a future political
system involving all people equally in South Africa, and many of
the legitimate representatives of the majority in that country
are still "banned," in hiding, or in detention. The Government
of South Africa has not ended military and paramilitary
activities aimed at neighboring states. Instead, such activities
have been stepped up, as can be seen by Pretoria's April, 1987
raid against targets in Livingstone, Zambia; its May, 1987
incursion into Maputo, the capital of Mozambique; and the
increase in unexplained deaths and disappearances of
anti-apartheid activists throughout the region. The cycle of
violence and counterviolence between the South African Government
and its opponents has, if anything, gotten worse.

Internal Political Situation: Status of Race Relations

The absence of progress toward the end of épartheid has been
reflected in generally negative trends in South Africa's internal
political-economic situation during the past year.

In the recent whites-only election in South Africa, the National
Party attempted to exploit a nationalistic backlash to foreign
interference. Without any doubt, external factors played some
role in the sizable vote totals for the National Party's
right-wing opposition- as well as for the ruling party itself.
However the election results are interpreted, they appear to have
put a brake on any inclination toward fundamental reform by the
South African Government. They also helped to discredit the



anti-apartheid stand of the Progressive Federal Party and have
put the current government in the position of having to deal with
an official opposition which for the first time in 40 years is to
the right, not the left.

Even before the elections, and more so after their conclusion,
the South African Government has spared no effort to stifle
domestic unrest. This round of massive unrest, which began in
1984, has been put down with harsh states of emergency. The
detentions and other measures taken by the security forces during
this period severely damaged the opposition groups inside the
country, particularly the United Democratic Front, an umbrella
organization committed to the non-violent end of apartheid. The
State of Emergency has resulted in the detention of much of the
UDF leadership and the silencing of much of the organization's
political expression. While the State of Emergency has failed to
crush the organization, it has nevertheless powerfully affected
its strategies and put the organization on the defensive.

The Government has also been cool to the KwaZulu/Natal Indaba, a
convention representing all racial groups and a wide range of
social and political organizations in the Natal Province. For
many months the Indaba participants have been wrestling on a
provincial basis with the great questions that must be addressed
by South Africans, including the creation of a nonracial
legislature and the drafting of a bill of rights. This process
has .shown that South Africans are capable of difficult mutual
accommodation to advance the cause of racial justice and
representative government. Regrettably, the government has been
slow to see the wisdom of encouraging such efforts at negotiated
change.

Equally disturbing has been the increase in regional tensions
triggered in part by a sharp expansion of South African military,
para-military, and covert operations. South African security
forces have in the last year raided Livingstone in Zambia and
Maputo in Mozambique, in violation of international law and, in
the case of Mozambique, in violation of the Nkomati Accords
(which established a regime of peaceful cooperation between the
South African and Mozambican Governments). These raids,
purportedly directed at the African National Congress, resulted
in the deaths of innocent civilians. South African forces have
also been engaged in a variety of cother largely covert efforts in
Swaziland, Botswana, and Zimbabwe aimed at keeping their
neighbors off-balance and deflecting public attention away from
the imperative of change at home and toward foreign sources of
support for its opponents. Our sanctions were followed by an
increase in such ill-considered actions. We have made our views



known clearly, but Pretoria appears less inclined to consider
external views than was previously the case,

Ferment in the White Community

A positive development has been the continuing ferment in the
white South African community, reflecting, among many other
internal and external factors, the messages of outrage and
frustration sent by the United States and other interested
nations.

Particularly notable is the debate occuring within the
subcommunity of Afrikaans-speakers. The last year has seen the
candidates (during the May elections) of the "independents" who
broke away from their traditional philosophical home in the
ruling National Party; the "revolt" of the University of
Stellenbosch academics who deserted the National Party as a show
of protest against apartheid; the increasing visibility of the
extraparliamentary opposition, exemplified by the former head of
the Progressive Federal Party, Frederick van Zyl Slabbert; and,
most recently, the meeting in Dakar between leading Afrikaners
and representatives of the exiled African National Congress,
sponsored by Slabbert's Institute for a Democratic Alternative
for South Africa (IDASA), and hosted by Senegal's President
Diouf.

Even within the government, there have been hesitant, heavily
qualified statements from the Cabinet concerning "power sharing"”
and the need to negotiate with black leaders. South Africans
have not yet identified a realistic formula on which to base and
begin serious negotiations, but the issue is surfacing publicly
and is being discussed. Such developments suggest that despite
all the negative things that have occured in recent years--the
violence, killings, and repression--there continue to be forces
at work in South Africa that yet may lead to progress toward a
negotiated settlement. South Africans are continuing to seek
ways out of the impasse. Today, it is clearer than ever that the
travesty of apartheid is South Africa's to solve.

South African Economy

South Africa's economy is "open" by world standards in the sense
that a relatively high percentage of its gross domestic product
derives from a combination of exports and imports. South Africa
is a trading nation, which suggests that its economy would be
relatively vulnerable to our sanctions. Yet this is not
necessarily the case. The nature of South Africa's exports is
such that the majority of export earnings come from sales of
primary products--gold and other metals and minerals--that have a



ready market internationally whether or not we choose to buy
them.

After years of contending with embargoes on arms and o0il, South
Africa has shown itself adept at evading sanctions. The easiest
way to avoid sanctions is completely overt--simply shift to new
export markets. The evidence available to us indicates that
South Africa has been largely successful at developing new
markets, both because ¢of their willingness to undercut
competitors' prices and because of the quality of their products
and the perception by much of the world that South Africa is a
reliable supplier. Although the sanctions voted by Congress in
1986 potentially affect a large percentage of Scuth African
industries, many still operate at capacity--albeit with somewhat
lowered profit margins--because of their success in developing
new export markets. New export markets for South African
agricultural products, metals, and textiles have been found in
the Far East, parts of the Middle East, and Latin America and,
most ironic, in the rest of Africa. In fact, South Africa's
trade surplus has risen, not fallen, since we and our major
allies imposed trade sanctions last year.

On the other hand, many of the commodities covered by U.S.
sanctions were already facing difficult international market
conditions and chronic oversupply. It seems clear that sanctions
exXacerbated these problems and that some of the South African
export industries have suffered some damage, including the sugar,
coal, and iron and steel sectors.

South Africa is slowly recovering from an economic recession that
began in 1981. This recession and sanctions, combined with

the absence of business confidence and the resulting decline in
new investments, have been major elements in the country's poor
economic performance. It is important to appreciate, moreover,
that although the South African Government has been able to avoid
some of the economic effects of our sanctions in the short term,
the long-term effect on unemployment and growth rates may well be
more serious. There is a growing consensus among economists that
a combination of sanctions, South Africa's inability to attract
foreign capital, and a variety of other factors will mean that,
at best, South Africa's gross domestic product growth will likely
hover between 2.5 and 3.5 percent per annum for the foreseeable
future. VYet studies indicate that annual real growth of 5 to 6
percent will be necessary to create jobs for the 350,000 new
workers who will enter the labor force each year. To the extent
that our sanctions contribute to a slowdown in real growth, we
will have contributed both to an increase in unemployment that



will hit blacks hardest, as population growth continues to
outstrip economic growth, and to an erosion of prospects for
economic progress by blacks in the future, once apartheid has
ended.

In fact, economic growth and the openness of the South African
economy have been among the major forces eroding apartheid. They
also offer the best chance of bringing about its end. Black
economic empowerment is one of the keys to progress. An open and
dynamic economy provides jobs and skills for the majority of the
population, provides the indispensable base for trade unions to
address their grievances, and inevitably will improve educational
possibilities for blacks as economic growth demands a better
educated labor force.

In the overall economic context, a phenomenon worthy of note is
the trend toward disinvestment among American-owned business
firms in South Africa. The value of U.S. direct investment in
South Africa has been cut nearly in half by disinvestment--from
$2.4 billion in 1982 to approximately $1.3 billion in 1986. By
now, it is probably less than $1 billion. In most cases, U.S.
firms have sold their South African holdings to their local
managers and/or employees. Most of the rest have been sold to
other firms, usually South African white-owned competitors, at
fire-sale prices. 1In very few cases have these companies pulled
up stakes altogether. Despite disinvestments, the products and
services of departing U.S. firms remain generally available in
South Africa. The main impact of disinvestment has been to
damage fair labor standards programs. There is no question but
that many projects in education, training, and community
improvement funded by major foreign investors have been damaged
or eliminated. During the past decade, U.S. companies liave spent
nearly $200 million on such projects. Because of disinvestment,
this vital source of manpower and community development
assistance has been severely cut back.

The concentration through disinvestment of more of South Africa's
wealth in local white hands has, at least in the short term,
marginally enlarged the economic gap between the races. Blacks
at present control only a minute fraction of the country's
physical capital and share equity. Black-owned enterprises
contribute only about 1 percent to the nation's gross domestic



product (although much more black economic activity takes place
in the informal sector and goes unrecorded), and we doubt that
black ownership totals more than about 2 percent of South
Africa's capital stock.

Presidential Recommendations

Section 501(c) of the Act states that if the Government of South
Africa has not made significant progress in ending the system of
apartheid and establishing a nonracial democracy, the President
shall include in this annual report recommendations on the
imposition of additional measures from among the five listed in
that sub-section.

The two sets of economic sanctions imposed against South Africa
to date--by Executive Order in 1985 and by statute in 1986--have
sent a clear message to the ruling white community that the
American people are outraged by the institutional injustice of
apartheid and the basic denial of human rights that it embodies.
Although the South African white leadership has reacted defiantly
toward these measures, and has chilled the bilateral diplomatic
relationship as a result, the message has clearly been
registered. The American people have made their feelings clear.

Yet the most important goal of the Act was to pressure the South
African Government to meet the unambiguous prescriptions laid out
in the Act itself. As indicated above, significant progress has
not been made *toward ending the system of apartheid and
establishing a nonracial democracy in South Africa in the twelve
month period since the enactment of the Act.

I have reviewed the suggested additional measures listed in
Section 501(c) in light of what we hope to achieve in South
Africa as well as the impact of those measures already taken. My
conclusion is that the imposition of additional economic
sanctions at this time would not be helpful in the achievement of
the objectives which Congress, the American people, and I share.
While the measures imposed by the 1986 Act have registered an
important message to the white South African community, and have
contributed to our efforts to broaden our contacts with black
opposition groups, the impact has been more negative than
positive. I am particularly concerned by evidence that these
measures have caused increasing unemployment for black South
African workers, especially in such industries as sugar
production and coal mining. While our sanctions have accentuated
the overall economic stagnation in South Africa, it is clear to
me that their impact on the government itself and its political
choices have not advanced our goals. The ability of that country



to evade sanctions by finding alternate markets for its exports
indicates that it would be futile to impose additional measures
that would alsc be harmful to United States strategic or economic
interests. In addition, our sanctions measures have made it more
difficult for the United States to persuade the South African
Government to act responsibly on human rights issues, to move
toward negetiations, and to restrain its behavior in the region.
I believe that the imposition of additional measures, including
those listed in Section 501(c), would exacerbate these negative
developments without adding any additional positive benefits in
support of our objectives. For these reasons, moreover, I
continue to believe that punitive sanctions are not the best way
to bring freedom to South Africa.

This experience has illustrated once again the very real
constraints on the United States, or any other nation, that tries
to impose its own solutions to South Africa's problems. It is
clear that in the heat of debate over sanctions against South
Africa, Americans on both sides of the issue overestimated the
importance of the United States as a factor in the South African
matrix. The impact of American sanctions to date has been
significant neither in hastening the demise of racism in South
Africa nor in punishing the South African Government.

What is needed on the part of the United States is a period of
active and creative diplomacy bilaterally as well as in
concsultation with our allies and friends in Africa focusing on
doing all that is possible to bring the peoples of South Africa
together for meaningful negotiations leading to the building of a
democratic society. The essence of this process is to state
clearly what goals and values we in the West support, rather than
simply to reiterate what we oppose.

This was the purpose of Secretary Shultz' public articulation on
September 29th of the principles we believe must undergird a
settlement of political grievances and the formation of a just,

" constitutional, and democratic order in South Africa. His
statement delineates precisely the values that we in the West
stand for and wish to see addressed by South Africans as they
chart a future free of apartheid. It constitutes an attempt to
challenge all parties in the equation with a positive vision of a
post-apartheid South Africa, and to lend our moral weight to
those many South Africans--a majority, I believe--who have not
given up hope.



It is crucial in the coming period that we work with and, where
possible, coordinate policies with our principal OECD partners.
Aside from the question of the 1986 sanctions measures--which few
of our key allies have adopted--our positions and policies are
complementary with those of the OECD countries, particularly the

United Kingdom,

the Federal Republic of Germany, and Japan. We

must work with these nations and others to buttress the Front

Line States and
decay. We must
and black, that
fear, mistrust,
strive together

the region against destabilization and economic )
support and encourage those South Africans, white
are already at work breaking down the barriers of
and ignorance of each other. We must continue to
through public and private endeavors to assist

the non-white communities in South Africa to prepare themselves
for their rightful role after the inevitable end of apartheid.

Most importantly, we must, together, push firmly for progress,

change, and negotiation in South Africa, leading to a just and

democratic future for that troubled nation.
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I have been invited to speak to you
about South Africa and what role the
United States can play in promoting
change there. This is a serious issue,
and one of vital concern to Americans,
as it is to Africans.

This is so in no small measure be-
cause of South Africa’s dominant role in
the region of which it is part. South
Africa’s political and economic fevers in-
fect the 150 million people who live in
the area from Zaire to Lesotho. All of
southern Africa’s nations—democracies,
monarchies, and dictatorships; vigorous
capitalist economies and bastions of so-
cialist decrepitude alike—are enfeebled
and imperiled by the death throes of
apartheid. Events in South Africa will
determine much of the future of this
vast, strategically important region.
This in itself justifies a high level of
American and international concern
about events in that country.

But what happens in South Africa .
is more than a strategic or regional is-
sue. For Africans and Americans alike,
apartheid is, first and foremost, a
moral issue. All Americans are deeply
affronted by the intolerable injustice
and grotesque perversion of Western
values that apartheid represents. To
borrow a poignant South African
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phrase, apartheid is a “black spot” on
the world’s conscience that must be re-
moved. Americans have a strong inter-
est in seeing South Africa embrace
the Western democratic values it has
so long professed but denied to the
majority of its people in practice. As
President Reagan has repeatedly
affirmed:

Apartheid is morally wrong and polit-
ically unacceptable. The United States can-
not maintain cordial relations with a gov-
ernment whose power rests upon the
denial of rights to a majority of its people
based on race. If South Africa wishes to
belong to the family of Western nations,
an end to apartheid is a precondition.

It is worth recalling that last year’s
debate about South Africa was not, in
fact, about whether the United States
should do all we can to help South Af-
ricans bring about the rapid, peaceful
replacement of apartheid by a demo-
cratic system based on a universal fran-
chise. All Americans share these
objectives. The debate was about how
best to pursue them. What, in fact, is
America’s most effective role in cata-
lyzing change in South Africa? It is
to that issue that I would now like
to turn.

It seems to me that at least three
fundamental conceptual differences
have lain beneath discussion of this is-
sue in this country. The questions
raised by these differing presupposi-
tions have seldom been addressed ex-
plicitly by those engaged in public

debate about policy toward South Af-
rica. Nevertheless, they are important,
and the answers to them are not self-
evident. I would like to speak briefly to
each of them. The questions are:

¢ Can rising violence push South
Afticans toward a negotiated compro-
mise, or will it work to entrench
apartheid?

o Will isolation of white South
Africa hasten the replacement of
apartheid by a truly democratic order,
or will it impede and slow this?

e Will inflicting economic pain on
South Africa magnify the power of
South African blacks to achieve a ra-
cially just society, or will their strength
and bargaining position be diminished
and eroded by such measures?

Finally, we Americans must ask
ourselves what kind of South Africa we
hope to see emerge from apartheid and
what can we do most effectively to help
such a South Africa be born.

Let me now attempt to answer
the questions I have posed.

The Issue of Violence

First, the issue of violence: in the
South African context, this question is
usually—like so many others—debated
primarily in moral terms. Is violence
Jjustified or not? Clearly, some forms of
violence—terrorist bombings of super-
markets or the slaying of nonviolent
protestors, for example—cannot be jus-
tified by any respectable moral stan-
dard. But, beyond this, there is_



disagreement. Theologians have
wrestled with this question for mille-
nia, and I doubt that I can add any-
thing significant to what they have said
about it. Nor do I feel compelled to do
so0, because the real questions before
the actors in South Africa is not
whether violence is right or wrong, but
what it will accomplish and where it
will lead their country.

The record on this point is clear:
escalating violence has done nothing to
speed the end of apartheid. It has be-
come a primary obstacle to a negotiated
end to racial injustice in South Africa.
Violence may well have become as
South African as the braai—the out-
door barbeque that is the focus of mid-
dle-class Afrikaner social life—but it is
counterproductive. It is, therefore, a
tragedy, whether it is carried out by
well-armed soldiers in armored cars, by
less lavishly equipped infiltrators from
South Africa’s several liberation move-
ments, or among nolitical factions in
the black townships. Let us be clear
about the effects of all these kinds of
violence in South Africa.

The violence of the government
serves simply to radicalize black opin-
ion and drive it toward the left; to dele-
gitimize the government in the eyes of
blacks; to discredit the path of negotia-
tions; to inhibit those who might other-
wise be inclined to negotiate from doing
s0; to justify counterviolence; and to
add a further element of rage and
hatred to South Africa’s already embit-
tered race relations. The violence car-
ried out by the South African military
in neighboring black-ruled states makes
it almost impossible even for those of
them inclined to recognize the reality of
South African power and to maintain a
cooperative relationship with Pretoria
to do so.

As the recent elections in South
Africa illustrate, the violence of the
antiapartheid movements similarly
serves to harden white opinion and to
drive it to the right; to cause most
whites to view such movements as a
security problem rather than as a legit-
imate voice for change; to inhibit those
who seek an early end to apartheid
from openly making common cause with
their black compatriots; to give the gov-
ernment an excuse to deny the leaders
of black opposition movements a voice
in determining South Africa’s future;
and to add a distinctly unhelpful ele-
ment of apprehension and outright fear
as whites contemplate a future non-
racial regime in their country. The
cross-border operations of the libera-
tion movements are cited by the South
African military as justification for
their reign of counterterror throughout
the region.
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An environment in which violent
intimidation of dissent is the norm—
whether in government action against
the black opposition or in the mayhem
of political life in the townships—is a
poor school for democracy. The pro-
gress toward the institutionalization of
violence in South Africa raises grave
questions about the prospects for civie
decency in that country. It is no conso-
lation that most violence takes place
among members of the same racial and
ethnic group rather than between
groups separated—even in this—by
apartheid.

One telling measure of the emo-
tional and intellectual chasm to be
crossed in South Africa is the fact that
all but a few black South Africans
would agree totally with what I have
said about the effects on them of gov-
ernment and internecine violence. And
all but a few white South Africans
would agree completely with my char-
acterization of the effects of ANC
[African National Congress] and PAC
[Pan-African Congress] violence on
their fellow whites. But neither side in
South Africa is able to see that violence
directed at the other side produces a
mirror-image reaction.

Moreover, violence and counter-
violence tend to strengthen the role of
those who command its instruments
and to weaken those who favor negotia-
tion and compromise. Thus, with each
ratcheting upward of the stages of vio-
lence, the prospects for a negotiated
outcome are lessened.

But if violence is a fundamental
obstacle to negotiations, could it not be
an effective alternative to negotiations?

I have heard a few Americans
forthrightly justify their stand in favor
of sanctions and other punitive mea-
sures against South Africa by their
view that violent revolution may be the
quickest and most effective answer to
apartheid. They believe that a sharp
rise in black misery could provoke an
uprising that would overthrow
apartheid. They reason that, since the
South African victims of apartheid out-
number its white beneficiaries almost
six to one, black victory would be
quickly attained in such a revolutionary
struggle.

Yet I know of no serious student of
the South African scene who agrees
that the overthrow of apartheid would
be the outcome of a black uprising.
Given the overwhelming superiority—in
training, organization, discipline, equip-
ment, weaponry, communications, and
mobility—of the South African military
over a brave but largely unarmed popu-

lace, the tragic result would almost cer-

' tainly be the same as it has been in the

past in South Africa—thousands upon
thousands of dead, very few of whom
would be white. And South Africa
would have added open race war to all
the other hobbles that hold it from a
decent postapartheid future. To prem-
ise U.S. policy on the incitement of vio-
lent revolution in South Africa would be
irresponsible and could implicate Amer-
icans in an unspeakable tragedy. For-
tunately, South African opponents of
apartheid know their own situation
well; they are unlikely to risk any such
thing.

The Isolation
of South Africa

This brings me to the question of the
isolation of South Africa as a way of
persuading white South Africans to ac-
cept that apartheid is morally indefen-
sible and must be abandoned.

Isolation is a fine way of register-
ing moral disgust but a very poor way,
indeed, of influencing the opinion and
actions of those being isolated. Threats
to sever specific relationships are one
thing; actual quarantine is quite an-
other. Across-the-board isolation may
be an appropriate response to the inter-
national behavior of foreign nations, but
it has never worked as a means by
which to change their human rights or
other domestic practices. It did not
work in China, and it will not work in
South Africa. I mention China because
I believe that the many positive
changes which have taken place there
in recent years might have come about
earlier had the country not been iso-
lated—and had it not isolated itself.
That is, of course, speculation. What is
fact is that the positive changes with
which we are all familiar came only
after the opening of the country to
much more intensive contact and di-
alogue with the outside world. The
same seems to me to have been true in
South Africa.

There have, in fact, been signifi-
cant changes in South Africa over the
past decade—the ition by the es-
tablishment Dutch Reformed Church
that apartheid is wnth ~ biblieal sanc-
tion or any other Jnsnﬁcauon,

theendmgd’nnnv ! segrega-
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mined efforts © raise ».::- edoeational
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day, a mostly urban, much more cosmo-
politan people than their rural grand-
parents were, and far more open to
foreign ideas. Change was catalyzed by
exposure to challenging ideas and ide-
als from the West to which most South
Africans—whether white or black—had
not previously been exposed. It was
produced when rising numbers of South
Africans came to admit that their pre-
vious beliefs and practices needed reex-
amination, if South Africa was—as
President Reagan has said—to come
“home to the family of free nations
where it belongs.” .

Many of the same people who de-
clare the South African Government
wrong to have banned contact and di-
alogue with the African National Con-
gress because it prevents cross-
fertilization of ideas and constructive
dialogue about South Africa’s future are
quick to advocate banning international
contact and dialogue with the South Af-
rican Government, white South Af-
ricans, and the country’s universities,
churches, associations, and even its mu-
sicians and artists—Dblack and white. I
find this both ironic and sad. If there
is, today, a crisis of conscience about
apartheid among significant numbers of
white South Africans, this comes be-
cause they have begun to accept and
assimilate the ideals of freedom, equal-
ity, and brotherhood upon which mod-
ern industrial democracies are based
and to seek to raise their own country
to these standards. If such democratic
ideals live in the batfered hearts of
black South Africans, their vitality
comes, in part, from the personal dis-
covery that South Africa is abnormal
and that there is a more just world
beyond its borders. If white South Af-
ricans have had to accept that the
South African cultural achievement
most esteemed by the Western world
today is the music of its black town-
ships, this lively reminder of the black
South African creative genius has come
about because the misguided cultural
boycott of the country was ignored by a
color-blind American musician. It can-
not be in the West’s or the world’s in-
terests to avoid challenging—through
direct exposure of South Africans to
our ideas and our examples—the ob-
noxious doctrines and racial stereotyp-
ing to which too many of them continue
to adhere.

A South Africa under boycott and
siege is likely to be a South Africa both
impervious and indifferent to the new
ideas it must embrace if it is to have a
democratic and prosperous future. Iso-

lation can only work to protect South
Africans from the need to reexamine

their ideology and to sustain the moral

fallacy and horror of apartheid. Con-
versely, the extent to which the world
remains open to contact and dialogue
with South Africa and the extent to
which South Africa remains receptive
to such contact and dialogue with the
industrial democracies will strongly in-
fluence the speed and ease with which
apartheid is dismantled and replaced by
a system with liberty and security for
all.

Sanctions and Disinvestment

This brings me to the issue of inflicting
economic pain on South Africa as a
means of hastening the peaceful end of
apartheid. With the exception of the
few who seek a violent revolution in
South Africa, to whom I have already
alluded, almost all who advocate a com-
prehensive embargo do so in the hope
that a sharp blow to the economy and
to white living standards would force
Pretoria to negotiate with the country’s
black majority, thereby accelerating the
peaceful end of apartheid. Many go on
to portray the application of broad in-
ternational sanctions as the last, best
chance before Armageddon and to as-
sert that support for sanctions is the
litmus test of opposition to apartheid.

Unfortunately, this seductively
easy remedy for apartheid overlooks
our historical experience with sanc-
tions in other contexts, the nature and
structure of the South African econ-
omy, and the impact of economic misery
on the relative bargaining positions of
the apartheid state and its black
opponents.

Embargoes can be an effective way
of registering disapproval of another
country’s policy. They can even be an
effective way of modifying its interna-
tional behavior, (I think that it is only
fair to note, however, that sometimes
embargoes can produce unforeseen and
unfortunate results even in this arena.
U.S. sanctions against Japan led di-
rectly to the attack on Pearl Harbor
and the Japanese seizure of Southeast
Asia’s oil and rubber resources.) What
sanctions have never been able to ac-
complish is to force fundamental con-
stitutional change inside the country
against which they are targeted. His-
torically, they have tended to arouse a
nationalist backlash and to unite those
against whom they are directed more
than to divide them or push them to-
ward compromise and accommodation.
South Africa seems highly unlikely to
be an exception in this regard; indeed,
the initial effects of the sanctions im-
posed on South Africa by the United

States and the other industrial democ-
racies last year seem to fall very much
into this depressingly familiar pattern.

Moreover, South Africa’s economy
is peculiarly insulated against interna-
tional sanctions. Three-fifths of the
country’s exports are gold and other
minerals and metals that cannot be
readily obtained from other sources
outside the Soviet bloc and which are
essential to modern industry in the
West. (To cite only one example, if you
drive a car, chances are that you have a
little piece of South Africa in the cata-
lytic converter—pollution controls de-
pend on platinum group metals from
there.) Another fifth or more of South
Africa’s exports consists of widely
traded, fungible products like coal,
which can easily find loopholes in any
wall of sanctions. So over three-quar-
ters of the country’s production for ex-
port can find a ready market abroad,
regardless of sanctions.

But even if South African exports
and imports could be drastically re-
duced, the impact would fall less on
those white South Africans who sup-
port apartheid than on its victims and
opponents. This is because Afrikaners
have used their dominance of the coun-
try’s government to ensure their em-
ployment in a huge state-capitalist
economic sector. Over three-fifths of
employed Afrikaners work for the gov-
ernment or state corporations. This
sector, which includes the self-sufficient
arms production industries South Af-
rica has built since the United States
led the way in imposing an interna-
tional arms embargo in 1962, is largely
immune to the business cycle and af-
fected positively, if at all, by down-
swings in foreign trade. The first
consequence of the falling tax revenues
that would follow a major economic con-
traction in South Africa would be re-
duced government expenditures on
education, housing, and other services
for blacks, all of which have been ex-
panding rapidly in recent years. More-
over, to the extent that sanctions
seemed to threaten South African ac-
cess to key industrial inputs and tech-
nologies, the state’s role in the economy
would expand as the government re-
directed investment toward achieving
the same self-sufficiency in other eco-
nomic areas that it has successfully pro-
moted in the arms industry.

This would be doubly tragic:

First, because it would concentrate
even more power in the hands of the
apartheid state; and

Second, because it would deny
black South Africans the opportunity to



develop the economic muscle they need
to strengthen their bargaining power
against apartheid.

Skills, jobs, and property are
power, and destitution is next to
powerlessness. Black South Africans
could not, until the most recent wave of
government-initiated reforms, own real
property, open businesses in the cities,
or engage in many kinds of business
activity even in their own residential
areas. There are still major obstacles
erected by a paternalistic and insen-
sitive bureaucracy, but now black South
Africans can own property and engage
in business of all kinds. The best hope
for black South Africens to escape the
status of propertyless lubor pool to
which white domination and apartheid
have condemned them is through con-
tinued expansion of the South African
economy. This is essential for the
growth of black business, the strength-
ening of black labor unions, and the
growth of black employment. It is es-
sential for black dignity and the accu-
mulation of black power in South
- Africa.

Unemployment among black South
Africans already runs at around 30%—
over 50% in some areas of the country.
The economy needs to grow at least 5%
just to provide jobs to the 300,000 new
entrants into its job market each year.
It is currently growing well below that
level, and unemployment is rising. As
jobs grow more scarce, competition for
them becomes increasingly fierce.
Every time someone is fired, there are
six or seven others fighting to take his
or her place. Americans are often sur-
prised that black South Africans con-
tend with each other to get into the
police, despite the fact that this makes
them accomplices in the enforcement of
apartheid. We should not be surprised;
desperation robs men of their dignity.
It can drive them to make Faustian
bargains. Rising joblessness in South
Africa is not a prescription for
strengthening the bargaining position
of blacks in their efforts to end
apartheid. Rising black joblessness is a
prescription for apartheid’s perpetua-
tion beyond its natural lifespan.

In conditions of rapid economic
growth, that lifespan could be short,
indeed. The South African business
community has known and said for
years that apartheid is the very an-
tithesis of capitalism and that its con-
tinuation is inconsistent with the devel-
opment of a modern economy. That is
why the private sector in South Africa
has been the principal white voice for
the steady dismantling of apartheid.

No section of the business commu-
nity in South Africa has a prouder rec-

ord of efforts to break down apartheid
and build up black South Africans’ role
in the economy than American compan
ies. Despite apartheid, American com-
panies’ workplaces are desegregrated;
they follow equal and fair employment
practices and provide equal pay for
equal work. They are steadily increas-
ing the number of blacks, “coloreds,”
and Asians in supervisory positions, in-
cluding supervision of white employees.
They have worked hard to upgrade the
quality of their employees’ lives, hous-
ing, schooling, transportation, recrea-
tion, and health facilities. And they are
committed actively to work to eliminate
laws and customs that impede social
and political justice in South Africa.
Over the past few years, American
companies have committed over $200
million and a great deal of management
time to training programs, community
development projects, scholarships, and
other activities designed to put black
South Africans in positions of authority
and to prepare them for leadership
roles in a future South Africa. It dis-
tresses me that their presence in South
Africa is often maligned in the United
States. I'd like to give you just a few
examples of the kinds of things that
those companies brave enough to stand
against the ill-considered disinvestment
campaign here are doing and which jus-
tify our being proud of them.

e One company arranged for chil-
dren affected by unrest at 25 schools in
urban areas to attend rural schools. Be-
cause of the record of violence by many
of these pupils, rural schools were re-
luctant to accept them. It was only
after the company provided funds and
considerable persuasion that these chil-
dren could continue their education.

e Another company supports a
school started by a group of concerned
parents and teachers from virtually
every South African racial and ethnic
group, but located in an exclusively
white residential area. Starting at the
nursery school level, the school tries to
teach the children appreciation and un-
derstanding of each other’s different
cultures before their thinking can be
deformed by attendance at segregated
schools.

e Yet another company sponsored a
nationwide tour of black townships by a
large group of Afrikaner ministers of
the gospel. They arranged for them to
stay with black families, to share meals
with them, and to meet with black com-
munity leaders. The experience had
such an impact on the group that some
participants have since openly borne

witness to the need for drastic steps on
a wide range of issues. The company
has made a commitment to repeat this
highly successful initiative regularly
with other groups.

I could give hundreds of other ex-
amples of this kind. These are small
things, perhaps, but they are impor-
tant; they make a difference. As Ameri-
can companies pull out of South Africa,
these patient and often courageous
efforts to help South Africans prepare
themselves for a postapartheid future

will be greatly missed. More concretely,
who will pick up the nearly 12,000
scholarships provided by American
companies to black South Africans?
Who will carry on the school lunch pro-
grams they finance? And what positive
American influence will there be, on
the ground, in South Africa when the
American private sector presence is no
more?

A final note on the issue of sanc-
tions and disinvestment before I turn to
more hopeful and constructive topics. It
is often said that black South Africans
demand sanctions and disinvestment
and that the United States has no busi-
ness second-guessing the clearly ex-
pressed judgment of those who have
the most to gain or lose from these
measures. Frankly, this argument is
unconvineing. So are all the polling
data that are cited to prove that most
black South Africans oppose sanctions
and disinvestment. The fact is that if
black South Africans really want to
shut down South Africa’s imports and
exports, they have it in their power to
do so. They don’t need Americans to do
it for them. Similarly, if they believe
that it would help them for Americans
business to leave, all they have to do is
go on strike to force companies out.
The fact that there have been no
strikes in favor of disinvestment, while
there have been a number against it,
speaks more eloquently about the at-
titudes of the black rank and file than
the statements of their prosanction
leaders, however, well-intentioned they
may be. And, in the end, no advice
from South Africans can excuse us from
making our own considered judgments
about what we can and should do to
facilitate change there.

The U.S. Role
in South Africa

If neither sanctions, nor quarantine,
nor violence will destroy racial injustice
in South Africa, what can the United
States do?

Surely, we must start from a clear-
headed understanding of South African



realities. While the striking gains regis-
tered in race relations in our own coun-
try in recent decades hold out hope for
race relations in South Africa as well,
the analogy of our civil rights struggle
is not as relevant as many Americans
imagine to South Africa. In the United
States, it was a minority that was de-
nied equality of participation in national
life; in South Africa, it is the majority
that demands to be accommodated.
Here, the Declaration of Independence
and the Constitution provided an in-
controvertible moral and legal stan-
dard, accepted by all Americans, to
which to appeal for justice; in South
Africa, there is no such constitutional
norm. Here, there was agreement on
the free enterprise system as the ave-
nue to black empowerment; in South
Africa, an alliance of statism with eth-
nic nationalism clashes with alter-
natives ranging from genuine free
enterprise to unreconstructed Sta-
linism. In short, our task in the United
States was to affirm our values and po-
litical culture; in South Africa, it is to
create a consensus where none yet ex-
ists and then to implement it.

In this light, let me return to the
question of what we can do. Or to put
it another way, what are our strengths?
What leverage can we bring to bear to
promote change in a tormented land
8,000 miles and a historical era away
from us? I believe that:

First, our greatest strength is the
moral power of our democratic ideas
and experience and the evidence of our
example. South Africans know what we
are against; they need to know that we
share the vision that most of them hold
of a postapartheid South Africa built on
the solid foundation of the elements of
its heritage that are democratic rather
than on the rubble of racial injustice.
And they need to know that we will do
all we can to help them achieve such
constitutional democracy for all in their
country.

Second, both our government and
private sector need to remain involved
on the side of change in South Africa.
We need to do all we can—both through
our aid program and through the ac-
tivities of American companies—to help
black South Africans gain the skills,
the experience, and the confidence they
need to assume their rightful role in
the running of their country and to help
them build the power they need to in-
sist effectively on their right to do so.

Third, we must expand our own
contacts with South Africans of all
races and politieal opinions to challenge
them to think seriously about the hard

choices before them and to stimulate
them urgently to consider alternatives
to increasing violence, isolation from
the world, and economic decline under
apartheid.

Fourth, we must continue to use
diplomatie, political, economie, and
other appropriate forms of pressure to
demonstrate to the South African Gov-
ernment and the white electorate that
the costs of maintaining apartheid are
high, and rising, and to sustain the mo-
rale of those of all races working for a
peaceful end to apartheid.

Fifth, we must lend our active en-
couragement to those in South Africa
seeking democratic alternatives to
apartheid and be prepared to help them
to conduct the urgent dialogue across
racial and political lines that must occur
if South Africans are to define the diffi-
cult compromises all of them must pre-
pare to make as they sit down to
negotiate a just postapartheid order.

Finally, we must use all our influ-
ence to help South Africans find their
way to the negotiating table and to se-
cure the prosperous, democratic future
for which the vast majority of them
yearn and to which the natural endow-
ment of their country has predestined
them.

I would like to close by sharing
with you what we believe decent and
farsighted South Africans want for
their country and what we should help
them attain. The words are those of
[Secretary of State] George Shultz on
September 29th of this year in New
York, but the ideas are common to the
partisans of democracy in all times and
places.

Here, then, are the basic ideas that
we believe must be addressed by all South
Africans as they negotiate a replacement
for the current system in South African:

s A new constitutional order for a
united South Africa establishing equal po-
litical, economic, and social rights for all
South Africans without regard to race, lan-
guage, national origin, or religion;

e A democratic electoral system with
multiparty participation and universal
franchise for all adult South Africans;

o Effective constitutional guarantees of
basic human rights for all South Africans
as provided for in the Universal Declara-
tion of Human Rights and the canons of
democracies everywhere, including: the
right to liberty and security of persons;
the right to freedom of speech and the
press, peaceful assembly and association,
and practice of religion; the right of labor
to organize and pursue peacefully its eco-
nomic ojectives; the right not to be de-
prived of property except by due process of
law and upon payment of just compensa-
tion; the right of movement within the
country, emigration, and repatriation; and

the right of individuals and communities to
use their own languages and develop their
cultures and customs;

e The rule of law, safeguarded by an
independent judiciary with the power to
enforce the rights guaranteed by the con-
stitution to all South Africans;

¢ A constitutional allocation of powers
between the national government and its
constituent regional and local jurisdictions,
in keeping with South Africa’s deeply
rooted regional and cultural traditions; and

¢ An economic system that guarantees
economic freedom for every South African,
allocates government social and economic
services fairly, and enables all South Af-
ricans to realize the fruits of their labor,
acquire and own property, and attain a de-
cent standard of living for themselves and
their families.

Secretary Shultz went on to say:

Apartheid has condemned the majority
of South Africans to an unjust state of eco-
nomic underdevelopment. Certainly we can
strive to do more. As South Africans move
toward meaningful negotiations, the
United States would be willing to encour-
age this process. One of the ways we could
encourage it would be to expand our

-efforts to help the victims of apartheid lift

themselves out of poverty.

If the contending parties in South Af-
rica are ready to take risks for peace, they
may be assured of the active political, dip-
lomatic, and economic support of the United
States and its allies. We will support those
who are working toward these democratic
goals. We are ready to take whatever steps
we can—providing channels of communica-
tion or a site or lending our political sup-
port for meetings between South Africans
interested in serious dialogue.

To play this role in South Africa
will require us to cultivate virtues for
which we Americans are not famous.
We must be duly modest about the ex-
tent of our ability to foster change in
South Africa and use such influence as
we have wisely to make a real differ-
ence when and where we can. We must
be consistent in our approach and in
our message of hope to South Africans.
We must refrain from self-indulgent
actions that do little or nothing to
improve the prospects for a peaceful
resolution of the issues in South Africa
itself.

1t is, perhaps, painful to admit that
Americans cannot solve South Africa’s
problems; only South Africans can do
that. But if we cannot solve South Af-
ricans’ problems for them, we should at
least refrain from making them worse.
And when we can do good—however
small—we should not disdain to do so. I
believe that this is a course on which all
Americans can and should agree. B
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sanctions have been published in the media. Many of these surveys have been seriously lacking in some of
the most essential aspects needed to ensure valid and reliable results. The public have at fairly frequent
intervals been confronted with conflicting and confusing data. The following information is an attempt to

In August 1986 Professor Law-
rence Schiemmer, a member of the
Centre for Applied Social Sciences
at the University of Natal at the time,
published a document in which he

compared 10 social surveys on disin-
vestment and sanctions dating from
June 1984 to July 1986. Surveys con-
ducted by the Human Sciences Re-
search Council (HSRC), Professor
Schlemmer, Indicator SA, the Univer-
sity of Natal, Mr Mark Orkin (Com-
munity Agency for Social Enquiry,
University of the Witwatersrand) and
three newspapers were compared.

The conclusions drawn on the
grounds of these surveys were often
so diametrically opposed and
caused such confusion that Profes-
sor Schiemmer felt that, *“. . . social
science owes the concerned political
actors an apology for the confusion’’.

After careful scrutiny of each sur-
vey and the results obtained, Profes-
sor Schlemmer concluded that, “. . .
at this stage only a minority of
around one-third or less of Blacks in
major metropolitan areas would sup-
port total disinvestment or economic
boycotts. Their reasons, as my sur-
veys and others have shown, are
simply that they would not wish to
endure collective economic punish-
ment in the sanctions process’.

in two surveys conducted by
Professor Schiemmer (June 1984
and November 1987), an average of
80 percent of the Black respondents
expressed the view that disinvest-
ment was a ‘“bad thing”.

In response to an HSRC question
referring to an economic boycott
(July 1984, February 1985 and May
1985), an average of 74 percent of
the Black respondents were against
such a boycott being imposed by the
“outside world”.

Despite having included ques-
tions clearly formutated to ellicit sup-
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elucidate the situation.

port for disinvestment, a survey con-
ducted in September by Mr Mark Or-
kin (Community Agency for Social
Enquiry in association with the Insti-
tute for Black Research and Re-
search Surveys (Pty) Ltd) found only
24 percent of a stratified probability
sample of 800 Blacks in all the major
metropolitan areas to be supportive
of disinvestment.

Local and foreign newspapers
have from time to time commis-
sioned surveys which have been
technically lacking and have pro-
duced results varying from outright
support for disinvestment and sanc-
tions to mild resentment.

HSRC Survey

A HSRC survey conducted in
September 1986 in which a sample of
1459 Black adults and 372 Black
youths were polled, obtained the fol-
lowing results relating to disinvest-
ment and sanctions:

Should the outside world

apply an economic % of
boycott against SA? respondents
Yes 29,6
No 59,4
Don't know 11,0

Support for an economic boycott
was strongest in the Western and
Eastern Cape.

Bureau for Information survey

In April 1987 the Bureau for Infor-
mation commissioned a reputable
private research company to conduct
a survey of Black, Coloured (mixed-
race) and Indian attitudes regarding
disinvestment and sanctions. The re-
spondents comprised a representa-
tive country-wide sample of 4 500 ur-
ban and rural Blacks, 500 Coloureds
from the urban areas of the Western
Cape and 500 Indians from the Dur-

ban-Pinetown area. The base age for
each of these was 15 years.

The most important characteris-
tics of the Black sample appear in
the followina table:



In response to the question,
“There are groups of people in
South Africa and overseas who try to
encourage banks and companies not
to invest in South Africa or to close
down companies in South Africa. Do
you think this is a good thing, neither
good nor bad, a bad thing or do you
not know?"” the attitudes of the re-
spondents were as follows:

Response % of
respondents
Black Coloured Indian
A good thing 12,9 13,8 7.2
Neither good
nor bad 52 164 3,0
A bad thing 78,7 69,0 89,2
Don’t know 3,2 0,8 0.6

When asked why they had re-
sponded negatively (“‘a bad thing™)
the main reasons given were:

— Unemployment will rise.

— Material deprivation.

— Companies will leave South
Africa.

— Economy will collapse.

— Crime will increase.

An analysis of the response pat-
terns showed that sex ( men were
more supportive of disinvestment
than women), education (respondents
become more supportive of disin-
vestment as their standard of educa-
tion increased), income (respondents
become more supportive of disin-
vestment as their tevel of income in-
creased), residential environment (ur-
ban respondents were more
supportive of disinvestment than
rural respondents) and geographic
area (respondents resident in areas
which were most affected by unrest
and violence and consequently inti-
midation, were more supportive of
disinvestment than those resident in
areas less affected) were important
moderator variabies. The age of the
respondents was not an important
moderator variable.

In response to the question, -

“There are groups of people who try
to prevent South African goods and
products from being sold in coun-
tries overseas. Do you think this is a
good thing, neither good nor bad, a
bad thing or do you not know?’ the

. respondents replied as follows:

Response % of
respondents
Black Goloured Indian
A good thing 154 17,2 7,0
Neither good
nor bad 6,0 124 2,8
A bad thing 753 69,8 90,2

Don’t know 3,4 0,6 —

When questioned about why they
had responded negatively (‘‘a bad
thing’’') the main reasons given were:

— Unemployment will rise.

— The economy will suffer.

— Starvation and poverty will
increase.

— Blacks will suffer most.

— Job creation will be
impossible.

— The standard of living will

drop.
— Prices will rise.
— Crime will increase.

As in the case of the first ques-
tion, age was not an important mo-
derator variable. Important modera-
tor variables were sex (men were
more supportive of trade curbs than
women), income (respondents’ were
gradually more supportive of trade
curbs as their level of income in-
creased), education (respondents
were gradually more supportive of

trade curbs as their level of educa-
tion increased), residential environ-
ment. (respondents in metropolitan
areas were more supportive of trade
curbs than respondents in rural
areas) and geographic area (respon-
dents resident in areas which were
most affected by unrest and vio-
lence, and consequently intimida-
tion, were more supportive of trade
curbs than respondents resident in
areas less affected).

August/September 87 survey

In a survey on disinvestment and
sanctions conducted by Mr Mark Or-
kin of the Community Agency for So-
cial Enquiry (Weekly Mail October 16
to 22 this year), only 21 percent of a
sample of 800 Biacks supported the
view that ‘‘sanctions should be en-
forced unconditionally until the Go-
vernment surrendered power'’.
When the possibility of job loss was
mentioned the percentage of hard-
line respondents who would then still
support disinvestment and sanctions
dwindled to 14 percent. Sixty percent
of the respondents indicated that
they would in such a case not sup-
port sanctions.

Given that the questions involved
a mixture on both sanctions and sup-
port for leaders, it is surprising that
26 percent of the respondents were
willing to reject the sanctions option
and by so doing position themselves
in opposition to the views of promin-
ent revolutionary leaders/organisa-
tions. It is highly likely that these
compound questions resulted in
many respondents supporting sanc-
tions, as they were not willing to re-
ject the leaders/organisations linked
to the sanctions issue.

The very scant information avai-
lable on the profile of this survey
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New look at locust problem

A booklet entitled Locusts— A pla-
gue or an untapped resource? has been
written for the Wildlife Society of
Southermn Africa by Dr John Ledger,
director of the Endangered Wildlife
Trust. .

Concern about the high cost of
present combat methods and the lack
of research into all the ecological
aspects involved prompted the so-
ciety to issue the publication.

In the summer of 1985/86 a sum
of R28,1 million was spent by the
South African Government on locust
control. A further R20 m was used to
replace insecticides and equipment,
bringing the total expenditure on the
locust war to R48,1 m.

Dr Ledger poses some interesting
questions: For example, shouldn’t
more be spent on research to deter-
mine whether the locust swarms are
really a plague, and shouldn’t a care-
ful look be taken at the natural ene-

mies of the locusts and the effect that
pesticides and some farming meth-
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ods have on them? Are we not caus-
ing more problems than we are solv-
ing with the present methods? Is it
not possible to use the locusts posi-
tively, as animal feed perhaps?

The booklet may be obtained for
R2,50 plus General Sales Tax from:
The Wildlife Society, P O Box 44189,
Linden 2104. Telephone (011) 782-
4716/7.

Springboks among the best
Legendary British Lions and
Wales scrumhalf Gareth Edwards
published a book recently entitled
100 Great Rugby Players — and he in-
cludes nine Springboks in the best
players the world had seen.

They are Danie Craven, Frik du
Preez, Jan Ellis, John Gainsford,
Danie Gerber, Piet Greyling, Chris
Koch, Hennie Muller and Paul Roos.

Edwards devotes a couple of
pages to each player, and in his
write-up on Gerber he says, ““Had it
not been for the political shadow cast
over rugby in South Africa for the
past two decades and thus the limita-
tion of her sporting contacts with
other nations, I have no doubt that
Gerber would have proved himself
one of the century’s best midfield
players.”

He continues, ““His tackling is in
the firm, fearless tradition of the best

Springbok midfield men.”"
South African Press Association,
October 1

Sanlam literary awards

Professor Michael Chapman, act-
ing head of the Department of En-
glish at the University of Natal, is the
recipient of the prestigious Sanlam
Literary Award for 1987.

Professor Chapman’s winning en-
try was South African English Poetry: A
Modern Perspective.

Stephen Clingman’s The Novels of
Nadine Gordimer — History From the
Inside and Andre Odendaal’s Vukani
Bantu were runners-up.

This year’s competition was in
the non-fiction category and consist-
ed of works published between 1984
and 1986.

Die Transvaler,

BONE

Clippings reflect history

It has been said that a town —
even a burgeoning gold-rich city —
is only as old as its local newspaper.
In the case of Johannesburg, now in
its 101st year, this is true of The Star.

To mark its place in Johannes-
burg’s eventful existence, The Star
has now published a meticulously
documented record spanning the 10
decades of its past.

Entitled Like it Was, the book is a
fascinating record of South Africa in
news clippings, pictures and adverti-
sements. Each chapter in the book
spans a decade in the story of
Johannesburg.

Boom times in the 1890s saw the
first motor cars appear on the streets
of the Golden City.

Out of the mining camp which sprang to life
with the discovery of gold on the Witwaters-
rand emerged a newspaper which has grown
with the city of Johannesburg. Like It Was
is a collection of news clippings from that
newspaper, The Star The Argus

The next decade saw the birth of
Union, World War 1, the workers’
riot involving Pickhandle Mary, and
the start of aviation. The 1920s saw
women’s fashions go crazy, and wo-
men entering politics.

Like it Was is a rich and exciting
record of events as they happened in

early Johannesburg.
Tim Patten, The Argus, September 25
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Commonwealth conference/Sanctions/African National Congress

The Commonwealth
conference

_ Reasonable South Africans can cer-
tainly be pardoned for the fact that they
view the conclusion of the Common-
wealth conference in Vancouver, Can-
ada, with a great deal of satisfaction.
The conference ended at the weekend.

Although in certain circles attempts
are being made to create the impres-
sion that the British Prime Minister,
Mrs Margaret Thatcher, stands totally
isolated on account of her unyielding
opposition to further sanctions against
South Africa; there can be no doubt
that she struck a great blow for com-
mon sense. Some observers even de-
scribed it as a personal triumph for
her.

The fact that other Commonwealth
leaders, in spite of their vociferous and
often belligerent tirades against South
Africa, did not approve drastic new
sanctions against the country,
strengthens the impression concerning
Mrs Thatcher’s performance.

It would be inadvisable now for
South Africans to think that the British
Prime Minister and her government
have become allies of their country.
What they can welcome is that at least
one strong Western leader is prepared
to recognise the reality of sanctions
and does not hesitate to fearlessly put
forward her view on world platforms.
" And how did she do it! With a
fresh and clear insight into the factual
circumstances in South Africa, she
hammered home various hard realities
to the other conference delegates, facts
that they would not be prepared to ack-
nowledge openly. In the process she
unmasked the hypocrisy and double
standards of several members who call
for sanctions but do nothing about the
matter themselves. )

Doubt has frequently been ex-
pressed about the usefulness and rele-
vance of the present-day Common-
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wealth group. The recent conterence
has not removed that doubt. Instead it
has served the purpose of an interna-
tional platform from which Mrs
Thatcher’s realistic message concem-
ing South Africa could be broadcast to
the world. Hopefully it has provoked
serious thought in some other world
leaders.

Cape Town A — October 19

Neither Common nor
Wealthy

Every two years, an odd assortment
of government leaders meet at some
agreeable spot where the climate is to-
lerable, the hotels are luxurious and
the catering acceptable. Once assem-
bled, they face a problem: what to talk
about.

For, after all, a group of highly paid
politicians cannot spend a whole week
dwelling on the only thing they really
have in common, which is the shared
experience of once having had ties —
some voluntary, some not; some of
happy memory, some not — with Bri-
tain’s faded imperial past.

In Mr Pik Botha’s felicitous phrase,
the Commonwealth is like an appen-
dix; we know it is there, but we don’t
know why.

And so this year, as at so many
Commonwealth meetings past, the de-
legates devoted virtually all their time
to the one other issue that unites them,
which is an obsessive concern with the
affairs of an ex-member.

Of course South Africa is a hugely
flawed, gravely troubled place. And of
course the international community is
entitled to express its concern about it.
It is also understandable that other na-
tions should wish to influence our af-
fairs for the better.

Alas, this is not what we had from
Vancouver this week.

As usual, there was a rattle of
stones flung from glass houses. As
Amnesty International points out, 33
of the 49 members of the Common-
wealth are guilty of terrible breaches of
human rights.

most acuve -in giving lectures on
statesmanship were leaders from
Africa, a continent in which 250
leaders have been ousted in coups and
thousands of people have been jailed
or executed since Ghana became the
first among them to win independence
30 years ago.

As usual, Zambia's ‘‘President for
life””, Dr Kenneth Kaunda, wept as he
railed against the lack of democracy in
South Africa and pleaded for stricter
sanctions — without dwelling too
much on the fact that Lusaka’s shops
are full of South African products.

At the end, there was the usual sta-
tement calling for action, most of it
designed more to gratify the egocentric
needs of the drafters and to provide
employment for their bureaucracies
than actually to influence events in
these parts.

Only Mrs Thatcher — as if the for-
bearance she displayed towards her
more hypocritical colleagues at past as-
semblies had finally snapped — stood
apart, especially on the question of
sanctions, where she quite correctly ar-
gued that more prosperity, rather than
less, was the best means of ending
apartheid.

Commonwealth? Its members have
little in common except folly, and
many of its members have little
wealth, save that which they gain from
their links with South Africa.
Johannesburg E — October 18

Mrs Thatcher and the ANC

The denouncement by Mrs Mar-
garet Thatcher of the African National
Congress as a terrorist organisation has
significant implications. Mrs Thatcher,
with President Reagan of the United
States, enjoys a position of pre-emin-
ence amongst the leaders of the Wes-
tern world; her’s is a voice that is lis-
tened to, even by those who disagree
with her policies. Although others
have expressed reservations about, and
even criticism of, the methods em-
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_ployed by the African Natio
gress, the British Prime Minis
first Western leader to cond
ANC in such categoric terms

The condemnation comes
when the ANC, bruised by tl
sion felt-in the civilised worl
endorsement of ‘‘necklace’”
and other atrocities, has been
ing a high-powered campaig;
aimed at seeking a moderal
and a measure of respectabil
campaign has now been sever
by Mrs Thatcher’s descriptio
ANC as a typical terrorist orga
The blow is all the more dam
the African National Congress
although it has its headquarte
saka;, London is used by the .
other radical organisations as
centre for the dissemination «
ganda against South Africa.

Last year, British officials,
ing the Foreign Secretary, Sir
Howe, met the leadership of .. ... o
for the first time. That de facto recogni-
tion of the African National Congress
in Westminster must now undoubtedly
be subject to review.

The British Government, and other
governments in the West, have pointed
to the need for concerted and co-ordin-
ated inter-state action if the scourge of
international terrorism is to be coun-
tered. Yet, whilst Britain has demand-
ed such co-ordinated action from her
allies against organisations that she
has identified as terrorist organisations
(such as the Irish Republican Army
and the Palestine Liberation Organisa-
tion), the African National Congress
has, up to now, been excluded from
that category. This situation must now
also be subject to review.

The public acknowledgement by
the British Government of the African
National Congress as a terrorist organi-
sation follows criticism of its methods
by others in the West, including the
American Secretary of State, Mr
George Shultz, and the United States
Senate. At the same time, the ANC has
suffered severe set-backs in South
Africa this year with the neutralisation
of much of its planned activity and
significant numbers of its personnel.

This twin decline in the fortunes of
the African National Congress does not
mean the end of the organisation.
What it does mean is that there is
growing repudiation — and revulsion
— of its methods. This, in turn, fo-
cuses attention on the other option
open to the ANC — that of renouncing
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violence and revolution in favour of
negotiation. It is an option which, in
to-day’s climate of reform and consen-
sus politics in South Africa, is the only
valid option for reasonable men and
women.

Johannesburg E/A — October 20

A farce

Ninety-six American companies
have severed direct investment links
with South Africa since January 1
1986.

Nearly half of the 96 have retained
contracts, licensing, distribution or
other agreements with the new
owners.

This has enabled them to make
money while telling critics they have
disinvested.

This allegation comes from the
Washington-based Investor Responsi-
bility Research Centre, which reports
that United States disinvestment has
had an extremely small impact on
South Africa.

An IRRC director, Mr David Hauck,
says that the South African ecenomy
still has unrestricted access 'to United
States products and to much of the
United States technology it needs.

“*Rather than pay dividends to the
former parent company, the South
African operation now pays royalties

LA ASALLY LYRYRD

in compliance with the licensing
agreements it signed with its former
parents.””

This confirms what we have been
saying all along, namely, that disin-
vestment is stupid.

All it means is that US companies
pull out and South Africans take over
their local subsidiaries at bargain-base-
ment prices.

We do not laugh at the US compan-
ies, since we do not think that pulling
out of South Africa is wise, necessary
or a laughing matter.

After all, if 96 American compan-
ies have gone and only 167 are left, the
American influence here is reduced
accordingly.

As for claiming American disin-
vestment has had an extremely small
impact on South Africa, that’s absolute
tripe.

For American firms have been in
the forefront in providing housing,
educational and other benefits for their
workers — and when they quit, these
social upliftment programmes are not
necessarily continued.

Even if they are, they are not imple-
mented with the same vigour as hap-
pened when the Sullivan Code pushed
US firms here into giving greater and
greater benefits to Black workers.

Furthermore, thousands of workers
have lost their jobs because companies
have either pulled out completely, or
the operations they left behind have
been reorganised or curtailed.
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American capital is also no longer
available for expansion of companies,
which in turn means that employment
opportunities are severely reduced.

Instead of harming Pretoria, the
disinvestors are harming the workers,
the majority of whom are Black.

As for imposing sanctions, why
should the US single out South Africa?

Why not punish the Soviet Union,
America’s arch-foe and denier of hu-
man rights on'a vast scale? Why not
punish other Communist Bloc coun-
tries which suppress the rights of their
own citizens, while menacing the
rights of others?

Academic freedom

The stricter measures stipulated by
the Government in an attempt to im-
prove discipline on university cam-
puses have once again reopened the
old debate about the concept of acade-
mic freedom.

No university is an island. It is not
isolated from the community which it
serves. But through the ages the Wes-
tern world has pursued the ideal of an
autonomous institution where the
community’s best brain power can be
brought together to seek knowledge,
insight and the truth and to provide a
section of the youth with academic de-
velopment with as little interference
and as few prescriptions as possible
from the outside.

This is a tradition which no govern-
ment wishes to tamper with easily but
the question is now what a govern-
ment stands to do if that freedom is
misused and the danger exists that the
freedom of the community could be
attacked under the guise of academic
freedom.

Some questions about which there
are differences of opinion are the fol-
lowing: Where does freedom end and
where does lawlessness begin? What
say does the taxpayer have in the
spending of his money on tertiary edu-
cation? Should it be tolerated that non-
intellectual persuasive methods, such
as intimidation, occur on campuses?
Or that students and lecturers as a re-
sult enjoy less freedom of opinion than

18

insteaa oI giving exiensilve aia [0
one-party Black dictatorships in
Africa, why doesn’t the US impose
measures that will force them into
American-style democracy along lines
the US is demanding of South Africa?

Why not impose a total arms em-
bargo on warring states, why supply
arms to rebels, why bash Iran after
giving it weapons which it is now us-
ing in the Gulf war?

We could go on showing the US up
for its hypocrisy, but the sanctimon-
ious Congressmen who can only think
of bashing South Africa will not listen.

Nevertheless. we state emphatically
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as trom Monday do not apply to study
material, freedom of opinion or re-
search at universities, but are aimed at
disruption of classes, illegal gatherings
and the misuse of university facilities
for political objectives. The onus rests
on the university authorities to prove
that they have the reins firmly enough
in hand. In Minister F W de Klerk’s
words, it is now expected of university
councils to exercise full control over
their universities as they are commis-
sioned through legislation.

This does not sound unreasonable
to the average taxpayer who, despite
numerous assurances from certain uni-
versities that academic standards have
not been affected by periods of disrup-
tion in the education process, is still
worried.

Bloemfontein A— October 16
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The intervention of world central
banks, both to sustain the dollar and to
supply the banking systems with liqui-
dity, appeared briefly late yesterday to
be steadying the stock markets, alth-
ough nobody could be sure whether, or
how long, the rescue operation would
hold. The JSE, acting belatedly, shed
paper values, shook out some weaker
holders of lower-priced shares, and
subsided on the lower gold price, with-
out panicking either the institutions or
major investors. Even where losses
were sharp, volumes were small.

The gyrations in the gold market

that with all its faults, South Africais a
darned sight better than most countries
with which the US has normal rela-
tions — including trade and unlike
these countries, it is changing.

Why not let South Africa get on
with change without harming its econ-
omy and its people with sanctions and
disinvestment?

One final question:

Are the remaining 167 US firms in

South Africa going to be forced to pull
out, leaving behind only the bubble-
gum and hamburger culture that the
Americans brought here?

A — October 23
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ate explanation,

f confusion. The
prLe juipcu w vz dt one stage be-
fore settling back to the mid-sixties; at
times, dealers quoted prices across a
surprisingly wide spectrum. The Wall
Street slide invited journalistic com-
parisons with 1929. In fact, a specula-
tive bubble has burst, the trigger being
the disappointing US trade figures re-
leased at the end of last week. The
extent to which the falls were aggravat-
ed by the multiplier effect of computer-
controlled stop-loss orders is not yet
clear, but there is little doubt that elec-
tronic trading made matters temporari-
ly worse.

A more impressive feature of the
electronic age, however, was the abi-
lity of the reserve banks to act in con-
cert to support the dollar, and the
speed with which both in London and
in New York the authorities provided
or promised the credit lines to support
the markets. If anything distinguishes
1987 from 1929 it is, perhaps, the
vastness of global resouirces, and the
speed with which they can be mar-
shalled to deal with a crisis of confi-
dence. Late last night the issue re-
mained unresolved as the slide on
Wall Street resumed.

SA, fortunate on this occasion to be
sealed off from the international mar-
kets by the finrand mechanism, was
cushioned from much of the shock.
The paper losses may seem alarming,
but most investors seemed to have kept
their nerve. Certainly the profession-
als, the institutions in particular, were
not stampeded either when the gold
price soared or when it fell back again.
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