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TH E WHITE HO USE 

WASHINGTON 

July 9, 1981 

Dear Fob: 

As a follow-up to my letter of June 18 regarding 
the National Guard: 

I am informed that most of the Guard and Reserve 
units have been assigned wartime missions by the 
Department of Defense and are an intrinsic part 
of the nation's contingency plans. The strength 
levels and combat readiness of these units must be 
based on their deployment/employment schedules. I 
am committed to bringing those ·units scheduled to 
face an enemy first to the highest readiness 
levels. I know that means the commitment of large 
amounts of resources to the solution of exis_ting 
personnel and equipment shortages. 

Secretary of Defense Weinberger has established a 
Military Manpower Task Force to address issues 
such as these on a priority basis. He assures me 
that the issues you mentioned will be addressed by 
the Task Force and, where appropriate, Issue 
Papers will be prepared and forwarded to me. 

I deeply appreciate your continuing interest in, 
and support of, the National Guard and Reserve 
forces, and your understandable and justified 
pride in the units and members of the Alabama 
National Guard. 

Sincerely, 

The Honorable Fob James 
Governor of Alabama 
Montgomery, Alabama 36130 



THE WHITE HOUSE 

WASHINGTON 

July 7, 1981 

3352 
add-on 

MEMORANDUM FOR THE HONORABLE CASPAR WEINBERGER 
The Secretary of Defense 

SUBJECT: The President's Letter to Governor Fob James 

The President has used the draft letter which accompanied 
your memorandum of 27 June as the basis for a follow-up 
letter to Fob James, on the National Guard. 

I am enclosing a copy of the President's latest letter. 

FOR THE PRESIDENT: 

Attachment 

Richard V. Allen 
Assistant to the President for 
National Security Affairs 



MEMORANDUM 

ACTION 

THE WHITE HOUSE 

WASHINGTON 

July 1, 1981 

3352 
add-on 

MEMORANDUM FOR THE PRESIDENT 

FROM: 

SUBJECT: 

RICHARD V. ALLEN 

National Guard and Reserve Readiness 
Issues (U) 

Cap Weinberger has written you (Tab B) in response to your 
memorandum of June 18 on the readiness of the National Guard 
and Reserve. 

In his memo, he assures you that DOD is actively planning 
the integration of the National Guard and Reserve into the 
active forces. He also identifies readiness and manpower 
issues the Guard and Reserve are facing. 

Cap further proposes a letter from you to Governor Fob James 
on this issue. However, as you will recall, you have already 
sent a very similar letter. The memorandum at Tab A thanks 
Cap for his memo. 

RECOMMENDATION 

That you sign the memorandum to Secretary Weinberger at 
Tab A. 

Attachments 
~~~~-~~ 

~. ~ ~-.>-~ "Ci.J.r \3. ~ >M ,~ ~ 
Tab A 
Tab B 

cc: 

Memorandum 
Memorandum 

for Secf'etary Weinberger ;:x --' ~ • 
from the Secretary ~ c.-f-1 c; ~ VJ . 

The Vice President 
Ed Meese 
Jim Baker 

tfl(l.._ 

(-1/~i0 



MEMORANDUM. 

ACTION 

MEMORANDUM FOR 

THROUGH: 

FROM: 

SUBJ ECT: 

NATIONAL ~4CIL . / CEUN 

, 4\c! 3352 
U[rd-on 

July 6, , 1981 

_,/ 
/ 

•' 

/ 

RICHAR;/ v. ALLEN /.,Cl) 
ROBE~T SCHWEITZER 

I 
CHRi S SHOEMAKER c.S 

Li ter to Governor Fob James 

I n his note on our memo of July 1 (Tab II), the President 
indicated that he wanted to send a second letter to Governor 
James on the National Guard issues that the Governor raised 
in his earlier letter to the President (Tab II-A). The 
Pre sident marked up the draft letter himself and signed it. 
He a lso asked that a copy of this newest letter be forwarded 
to Secretary Weinberger. 

The memorandum at Tab I accomplishes this latter purpose. 

RECOMMENDATION 

That you approve the letter to Governor James at Tab I-A 
and that we have the autopen sign it, since the President 
has already approved. 

Approve Disapprove 

That you sign the memorandum at Tab I to Secretary 
Weinberger, forwarding a copy of the signed Presidential 
letter (Tab I-A). , 

1 Approve Disapprove 

l\ l t.ac hmc nts 

Memorandum for the SecDef Tab I 

Tab II 
A New letter to Governor James for signature 
Our memo of July l 
A The earlier letter of Governor James 

.. 



THE WHITE HOUSE 

WASHINGTON 

July 2, 1981 

MEMORANDUM FOR THE HONORABLE CASPAR WEINBERGER 
The Secretary of Defense 

SUBJECT: National Guard and Reserve Readiness 
Issues (U) 

Thank you for your memorandum of June 26. I am gratified 
by the action you have taken in addressing key National 
Guard and Reserve issues and urge you to continue to 
emphasi ze them in the future. 

I attach a copy of the letter I sent Fob James on 18 June. 

Attachme nt 

... 



3352 (Ag) _ 
add-onv
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MEMORANDUM 

NATIONAL SECURITY COUNCIL 

ACTION June 29, 1981 

MEMORANDUM FOR RICHARD V. ALLEN 

THROUGH: ROBERT SCHWEITZERl.9 

FROM: 

SUBJECT: 

CHRIS SHOEMAKE~ 

National Guard and Reserve Readiness 
Issues (U) 

Secretary Weinberger has responded to the President's 
memorandum of June 18 in which the President urged DOD to 
pay close attention to National Guard and Reserve 
readiness issues. 

Secretary Weinberger in his memo (Tab B) assured the 
President that such planriing is underway ~nd has directed 
his Military Manpower Task Force to consider the Guard and 
Rese rve roles in contributing to force readiness. 

He also attaches a proposed response to Governor Fob James. 
The President, however, has already responded on 18 June. 

RECOMMENDAT ION 

That you forward the memorandum at Tab I to the President. 

/ Approve Disapprove ----

Attachments 

Tab I Memorandum to the President 
A Memorandum for SecDef with attachment 
B Memorandum from SecDef 



l 
I . 

THE SECRETARY OF DEFENSE 

WASHINGTON, D .C. 20301 

2 7 JUN 1981 

MEMORANDUM FOR THE PRESIDENT 

The National Guard and Reserve readiness issues that Governor 
Fob James of Alabama raised in his recerit letter to you are of 
s erious, continuous concern to the Department of Defense. 

I can assure you that plans exist for the integration of the 
Na"tional Guard and Reserve into the Active forces in time of 
need. Plans referred to as the gaining command program are based 
upon the expressed .requirements of the various Military Services. 
The Navy and Air Force have utilized the gaining command concept 
for several years while thi Army completed its assignment of most 
Guard and Reserve units to a wartime chain of command within the 
last e i ghteen months. 

The combat readiness of our Guard and Reserve units should be 
dir ectly related to their wartime deployment/employment schedules. 
Those which are to be placed in combat first should be maintained 
at the highest de gree of readiness. However, to achieve this goal 
will require the continuation and possible increase of current 
pe r s onne l incentives and the dedication of additional resources to 
t he acquisition of large quantities of military equipment. 

I have not waver ed in my view that the Guard and Reserve are 
crucia l i ngr edient s in our overall force structure and in our 
convent iona l deterrent posture. In addition to the constant and 
i nc reas i ng attention being given to these matters by all elements 
of the Department of Defense, I am directing the Military Manpower 
Task Force to conside r th es e issues on a priority basis. The efforts 
of t he Task Force will culminate in the preparation of appropriate 
Issue Pap ers on these subjects for your consideration. 

Atta ched is a proposed letter from you to Governor James inform­
ing hi m of the situa tion and your actions to address the matters he 
brought to your attention. 

... 



~ :d ' .... ' " 
l':. • ?':'~,;. tl, ., .,,. :, f' , . 

·,·; ";r 

' 
' 

" ' ,r. ~- .. . 

. i '. 
' 

' ~1 • .-: ./' 

Honorabl'e fob James 
Governor ~of Alabama 
Montg6mer.y, .Alabama 36130 
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I am informed that most of the Guard and Reserve units have been 

assigned wartime missions by the Department of Defense and are an 

intrinsic part of the nation's contingency plans. The strength levels 

and combat readiness of these units must be based on their deploy­

ment/employment schedules. I am committed to bringing those units 

scheduled to face an enemy first to the highest readiness levels. 
~ ':t,l....t: ~~ -----------~ 

I a.J1r--awa1e that acb.i9vewent of :that ,gear u:eqai1cs the commitment of 

large amounts of resources to the solution of e~isting personnel and 

equipment shortages. 

I~ ~ddition to the continuous attentio11 devoted to these matters 

g.y the DepartmeRt of :Oefa~Rs-e, Secretary of Defense Weinberger has, 

a.t my directi,-.n, established a Military Manpower Task Force to 
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a priority bas is. I 't11av e been 

h . h . . ~ tat t e issues you hieve. COHU!ll:lftieat~J 

~e will be addressed by the Task Force and, where appropriate, 

Issue Paper~ will b~ ~repared and forwarded to me. 

I deeply appreciate your continuing inte~est in, and support of, 

the National Guard and Reserve forces, and your understandable and 

justified pride in the units and members of the Alabama National 

Guard. 

Sincerely, 

~ 



THE \\"HITE HO-CS I:: 

June 18, 1981 

Dear Governor 

Thank you for your letter of May 25 and your 
excellent work with the Alabama Guard. 
Vigorous action such as you have taken in 
Alabama is exactly what is needed in order 
to build and maintain a truly effective 
National Guard. 

I have conveyed to Cap Weinberger your 
concern with the current planning for the 
Guard and Reserve units and have urged him 
to review this planning in detail. 

Thank you again for your letter, and I hope 
that other Governors will take as direct and 
personal an interest in the Guard as you have. 

Sincerely,~-

The Honorable Fob James 
Governor of Alabama 
Montgomery, Alabama 36130 



STATE OF ALABAMA 

MONTGOMERY 36130 
Fas -.JAMES 

j QV £R NO R 

The President 
The White House 
Washington , D.C. 20515 

Dear Mr . President: 

May 25, 1981 

Your letter of May 6, concerning the National Guard , is 
right on target. I am pleased to report the Alabama Guard was 
totall y depoliticized the first 90 days of this administration 
in 1979. Since then our authorized strength has held at 100 
percent. Our combined troop strength is 22 , 123--the largest in 
the country . In Alabama .057 percent of our 3.9 million people 
are in the Guard. If this ratio were applied nationally , Guard 
units would number 1,291 , 077 troops. 

I believe the Alabama Guard has reached a good level of 
military effectiveness and is well prepared to support our armed 
forces should any need arise. I attribute our i mproved situation 
solely to competent military leadership, which your letter recog­
nizes as germane to overall military strength. Sir , the subject 
of a well-trained cadre of officers and non-commissioned officers 
cannot be addressed in this one letter , but I am relieved to know 
you personally have focused on its full meaning in the scope of 
our ultimate capacity to win wars. 

Your concept to enlarge and broaden responsibilities o f 
Guard and Reserve Units has great merit. If developed to its full 
potential, you may solve our military manpower problem without a 
draf t or reduce its magnitude to solution by a very limited draft. 
We have found our Guard can attract citizens with critical skills 
ranging from that of mechanic to computer technician to doctor ; 
that you can bring mainstream America, with all its talent and 
spirit into uniform, prov~ded they understand their mission and are 
challenged t o be good soldiers. If this is done well , an excelle n t 
esprit de corps can be maintained. 



The PFesident 
Page Two 
May 25, 1981 

However, the role of Combat Guard/Reserve Units has not 
been clearly defined by the Pentagon. Neither do we have, to my 
knowledge, a federal plan for total deployment of all Guard/Reservist 
Units and a consistent method to judge our ability to respond in 
terms of manpower, equipment, degree of training, transportation, 
cadre, etc. It seems to me the central question, unanswered, is 
what acceptable levels of strength and combat readiness should be 
demanded from Guard/Reserve Units. I personally think these 
critical levels need to be raised and raised substantially. If this 
is accomplished, you have taken a mjaor step in strengthening our 
overall military capacity. Further, the economics of an expanded 
Guard and Reserve appear excellent, as the cost of maintaining an 
enlisted man averages $2,888 per year compared to $15,526 per year in 
our standing armed forces. 

If you recall, we had a short discussion of these matters in 
your office several weeks ago. I hope you instruct your Secretary 
of Defense to develop and enforce a plan for full utilization of our 
Guard and Reserve Units. I believe your concept will be highly 
successful, provided its implementation does not bog down in 
Pentagon or state politics. 

Mr. President, your instincts as to the direction the country 
should move are exactly right. As the days go by, tremendous 
pressures will develop from within your own staff and party and, of 
course, externally, to persuade you to change, temper or modify 
your basic philosophical beliefs. I trust you will hold a steady 
course as set forth in your campaign and in your administration to 
date. 

Please know I stand ready to support you anywhere, anyway, 
and anytime, upon call. 

Sincerely, 

FJ:rw 





President Ronald Reagan 
Attention : 1 6991 
The White House 
Washington, D.C. 

Dear Ron: 

Enc l osed please find R. E. White's card from Honduras. Pay no atten­
tion to what he says in print. He makes a Socialist look like Karl Marx. 

Did you ever get the fi Im I sent you on fifty years of Rancheros? 
Usually you acknowledge receipt of whatever I send in. Oversight? Too bus y ? 
Or did you not receive it? If you didn't receive it then the S.S. boy s got 
it. I'll just use Billy Wilson as a carrier from now on. I used the Box 
Number 16991. Does that still get it to you? Please reply. I don't want 
our films floating around. 

Have a super summer at the Ranch. Our best to Nancy . 

TMO'B/ jj 
Enclosed 

THOMAS M. O'BRIEN· President 
THOMAS M. O'BRIEN· Realtor 998-1700 
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TO: 

THE W H ITE HOUSE 

W ASHING T ON 

July 9, 1981 

FROM: 

SECRETARY SCHWEIKER 

CRAIG L. FOLLER 

✓FYI 
( ) Comment 

The President wanted you to 
have this. As his note 
indicates, it was given to 
him by one of the disabled 
Mt. Ranier climbers. 



0 __ 1Y~~~~ Cf. 'i>-"' ~ . <t., ~~-~ '-1:· 
VINLAND NATIONAL CENTER~~~ 0 

(An Idea Whose Time Has Came) ~ ~ r ~ 

The Vinland National Center is a worthwhile project that has been under development 
since 1976. It is based on a concept developed in Norway which utilizes sports and 
fitness training in association with other health-related personal development train-
ing as a major addition to the existing rehabilitation system. The overall concept has 
considerable support from experts in the fields of preventative medicine, rehabilit­
ation, recreation and leisure, vocational and social services. 

Vinland is now at a critical stage in its growth, and warrants immediate attention 
for the following reasons : 

* 

* 

* 

* 

* 

* 

* 

* 

* 

This is the United Nations 11 lnternational Year of Disabled Persons 11
; 

This is an ideal opportunity for the Federal government to show a long­
term, visual commitment to the improvement of present rehabilitative 
measures. 

The Vinland National Center 1s concept of 11 HEAL THsports 11 was first presented 
at the White House on July 2, 7 976, to a select audience, invited by 
Dr. Theodore Marrs, Special Advisor to President Ford; 

On the day of the White House Conference, President Ford accepted, from 
Crown Prince Harald of the Kingdom of Norway $7 million kroner as a bi­
centennial gift to begin the development of a HEAL TH sports Center in Minn­
esota, later to be known as 11 Vinland National Center 11

; 

In July 7977, the State of Minnesota awarded a grant of $200,000 to match 
the Norwegian gift and to support Vinland program planning operation; 

In July 7 978, the Vinland/HEAL TH sports concept was the focus of the 11First 
International Conference on Lifestyle and Health 11

, co-sponsored by the 
Beitost¢len HEAL THsports Center in Norway and the University of Minnesota; 

In October 7 978, a construction planning grant of $600, 000 was awarded by the 
Rehabilitation Services Administration to develop construction plans for the 
Vinland National Center; 

In January 7980, Vinland acquired a 775-acre building site located 25 miles 
west of Minneapolis which is ideally suited for HEAL THsports training. 

In October 7980, a grant of $740,000 was awarded by Human Development 
Services Administration to conduct a series of workshops for disabled 
persons and their families regarding the Vinland/HEAL THsports concepts; 



* In February 7 987, the Stordahl Conference Center, which stands on the 
Vinland site was dedicated at a ceremony attended by representatives of 
both Federal and State governments. 

All indications ore that the "Vinland" approach to serving disabled persons will, in the 
long run be highly cost effective in that it will improve health status, enhance employ­
ability, and facilitate the use by disabled people of existing community resources. 

Land hos been acquired, and the schematic and design portions of planning have been 
completed, and programs have been defined and implemented through a national net­
work consisting of thousands of dedicated persons standing ready to cooperate in their 
community with "Vinland". 

What is needed now are funds to construct and initially operate this most worthwhile 
project. 





THE WHITE HOUSE 

WASHINGTON 

June 30, .1981 

MEMORANDUM FOR THE PRESIDENT 

FROM: MAX L. FRIEDERSDORF 

SUBJECT: House Republican Leader Bob Mi~h~l 

(J /075'iS5 
P~oo?-o;, 
~f 

Bob Michel tried to call the President yesterday to 
follow up on a previous conversation concerning 
Catepillar pipe layers. 

Bob understands a decision whether or not to sell these 
pipe layers will be made this week . He wanted to point 
out to the President that if the United States does not 
sell pipe layers to the USSR 6 Japan will. 

I recommend that the President return Mr. Michel's telephOne 
call . 

He can be reached through his District office at: 309 / 67 3-6358 . 



' .Ji _,P~? 

THE WHITE HOUSE 

WASHINGTON 

Date: 

__ ___ ,. 

7/2/81 
------

NOTE FOR: MAX FRIEDERSDORF 

The President has 

seen 

acted upon xx 
~------

the attached; and it i~ forwarded 
to you for your information. 

Richard G. Darman 
Deputy Assistant to the President 

and Staff Secretary 
(X2702) 

cc: Dick .Allen 
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THE WHITE HOUSE 

WASH I NG TON 

July 13, 1981 

011it:toss 
eo 007 

4029 

~~e President has seen 

MEMORANDUM FOR THE PRESIDENT 

FROM: RICHARD v. ALLENY 

SUBJECT: Remarks by Premier Vere Bird of Antigua 

Gil Robinson has relayed to me a synopsis of remarks made by 
Eremier of Antigua, Vere Bird, at a recent luncheon. 

Antigua is about to achieve independence, and will be one of 
the staunch supporters of the U.S. in the Caribbean. (Bird 
himself was re-elected in 1980). 

Premier Bird also expects some leadership from us as well. 
To quote him: 

We look to you for leadership. "We admire you" and 
"we respect you." It is "your duty to lead," espe­
cially in this hemisphere! . You should not be 
deterred from protecting democracy by hypocrites who 
preach values they will not practice. If you will not 
..help the Caribbean nations protect themselves, if you 
will not provide arms for defense, soon others will. 
Look at Nicaragua. You would not send weapons, but now 
the Soviet Union and Cuba are. 

We know how much the citizens of the United States love 
their freedom. Americans would not tolerate for one 
minute any attempt to take away their right to vote. 
This is the way to protect democracy. You must prevent 
its subversion; not wait until it is too late to correct 
the situation. Democracy cannot be protected once it 
has been allowed to disappear. The people in Grenada no 
longer have the right to vote, and they shall not see it 
again in their lifetime. It is for this reason that we 
appreciate the way the FBI took preventive action to end 
the attempt to overthrow the government of Dominica. 

We look forward to independence and to the United States 
for the leadership of those nations which share democratic 
values. We look forward to exercising the right to vote, 
and to help from the United States in protecting that 
right. Most of all, we look forward to a close and 
cooperative friendship with the United States. 

cc: The Vice President 
Ed Meese 
James Baker 
Michael Deaver 



t· .. , . . 
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MEMORANDUM , . ~· •• .",1 

/ 

NATIONAL SECURITY COUNCIL 

July 8, 198+ 

ACTION 

MEMORANDUM FOR RICHARD, V. ALLEN ' 

FROM: • ROGER FONTAINE ,Rf 
. , 

.' , 

SUBJECT: Remarks by Premier Vere Bird of Antigua 
-~··· 

J. ·,·. 

At your request, a memo to the President outlining Premier of 
Antigua, Vere Bird's recent remarks about the U.S. and its 
role in the Caribbean is at Tab I. 

RECOMMENDATION 

That you sign the memo to the President at Tab I. 

Approve 

Attachment 
Tab I 

Disapprove 

Memo for signature to the President, Tab I 
A Incoming correspondence 

\ . 

; 



. International ._ : 
VC:Jm111unication 
Agency ·• 
United States of America 

Washington, D. C. 20547 USICA 

/ 

•. 

.,.,' , · .. 
.,.: ... • ·, 

. ' .. ••.: 

Dear Dick: _ , .. .'. j; ::~tt 
Last Friday, I hosted a luncheon for Vere _Bird} the'(:~:i;emier • i ·'. / :~;<;;­

of Antigua. During the luncheon Premier Bird·;disc-qs~ed ·Antigua'.s : , >;.'., ;: . ', 
move towards independence from Great Britain}\·~nd;,J1e~.said~he '~:<;'!.'.');;;hr~;~i~~ 
looks forward to ca close relationship with :the'1'Unite'd1State's:'.-ejfHe~7'.i}~J;;:j t~~j 

<. ., • .,•.• •·. ~.,11( '·.)~ :L 

expressed his admiration and respect for our country and_. said ~ :;:.'' :. :: ,,:", ... 
..,·, ", 1.:1~ .... ''l·. ..· ./.. , . -~·-~•.~1·;11 

Antigua would look to the United_ States ~or leade_rship. t•'';_f·i~_i' • :._ •. ' , ·J 'i~};' 

I believe the President will be very ,p~-~ase·~ t~~t .-;~:-~ -i~-~ ·,; • :;._Lt; 
.• '/1·; .• 

Bird shares his feelings regarding our relationshp with Antigua, 
and I feel Premier Bird would be a great asset for our country as 
a speaker at the United Nations and elsewhere. 

Enclosed is a copy of Premier Bird's paraphrased remarks 
which I thought you would be interested in seeing. 

With warm regards. 

Sincerely, 

Gl::! Robinson :,~;~-. . ·; . 
:f • .. . 

·-./: ·,\ ',;) .. Acting Direc~or •• 
··•: ;--~-- •. ··; ~ :1:/;:[t • · .,. ', .- .. i .·1:;;;_f)i.!:,:),~ ')· : · .. ; 

The Honorable • . .-, 
Richard V. Allen ~--. 
Assistant to the President 

for National Security .Affairs 
The White House "' 

\ . 

·, :-- ::-::-~ ,;, 

·:~· 
t­
i, .• 1 
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~ J ~:1 • .., ,, to 
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-:. .. '~t · 
'• ·, ~ 1, 

REMARKS BY PREMIER VERE BIRD OF ANTIGUA i : :., 

AT LUNCHEON HOSTED BY GILBERT A. ROBINSON ON JUNE 19 

• : · : .,' 

After thanking his guests fo.r al cordial reception and their warm ··,.: 
hospitality, Premier Bird made some remarks concerning his cou~- -~~~ ­
try's move toward independence, relations with the United States, / ::' 
and the readership role the Uni tea States has in the · Caribbean. ' ~_:: . 
Premier Bird spoke for 10-15 minutes with obvious intensity. • His .. _._; 
remarks are paraphrased be low: :. ,· •. ·1,. 

As Antigua moves toward inde~endence, we are watching 
events in the Caribbean very closely~ and with great , 
interest. Great ·Britain is no longer .as powerful as • 
it used to be~ and it · is natural ·that we ··: snq~llld ·,1ook .,.}{~: 
·forward to a close relationship t1i th the United States. • 
The "democ~atic way of life" and "individual rights" 
are as important to us as they are to you. · Because . 
Antigua and the United States · respect the same values, 0 

we have a foundation for friendship and cooperation. 

We look to you for leadership. "We admire you" and 
"we respect you." It is "your duty _ to lead," espe~ 
cially in this hemisphere! You should not be deterred 
from protecting democracy by hypocrites who preach 
values they will not practice. If you will not help 
the Caribbean nations protect themselves, if you will 
not provide arms for defense~ soon others will. Look 
at Nicaragua. You would not send weapons, but now 
the Soviet Union and Cuba are. 

We know how much the citizens of the United States 
love their freedom. Americans would not tolerate for 
one minute any attempt to take away their right to 
vote. This is the way to protect democracy. You 
must prevent its subversion; not wait until it is too 
late to correct the situation. Democracy cannot be 
protected once it has been allowed to disappear. The 
people in Grenada no longer have the right to vote, 
and they shall not see it again in their -lifetime. 
It is for this reason that we appreciate the way the 
FBI took preventive action to end the ·attempt to over­
throw the government of Dominica. ·; 

We look forward to independ~nce and to the United 
States for the leadership of those nations which share 
democratic values. We look forward to exercising the 
ri9.ht to vote~ and to help from the United States in 
protecting that right. Most of all, we look forward 
to a close and cooperative friendship with the United 
States. 

Thank you very much. ,; 

, : 
• . ,. · _t 

., ··:· .. ,., .-· . 
•• 'f 

• 

-=--
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MEMORANDUM 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

0-31.t>c'/ l/5-:, 
-1-/L( DI 3-6'3 

THE WHITE HOUSE 

WASHINGTON 

July 13, 1981 

DAVID FISCHER 

JACK BURGES~A_ -
OFFICE OF ~CL~ 

MEETING WITH POLISH AMERICAN LEADERS 

The President meets this morning at 11:00 with leaders . 6f the Polish 
American community. 

A new issue that may be raised is the one discussed on the front 
page of this morning's Washington Post, concerning the sale of 
feed corn to Poland. Congressman Ed Derwinski of Illinois has 
taken the lead on this issue and is pushing for increased sales 
to shore up Poland's economy. (400,000 tons of corn worth $80 
mil l ion.) 

If the question is brought up, I suggest the President reply that 
the issue is being looked at by the White House, Department of 
Agriculture, and Department of State. No decision has yet been 
made, but we are cognizant of Poland's needs and will do our best 
to be supportive. 

cc: Elizabeth Dole 
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. . By Lucian Perkins-The Washington Post 

and tne brickyard and the construction pits 
around 3:30 p.m. The women have dinner 
on the table at 5 or 5:30, the local news is 
done at 6:30, th,e national an hour later. 
• And then, on those summer nights when 
the breeze comes up from the harbor, rus­
tling the Bradford pear trees on Stiles 
Street, spinning the big yellow sunflower­
shaped pinwheel on John Pente's rooftop 
terrace, sending the wonderful smells of 
Little Italy's restaurants all over the neigh­
borhood, life moves out of doors, to the 
front stoops. 

Conversation floats through the night, · a 
hundred conversations become one sound, 
the sound of summer in the city, as con­
stant and as familiar as the clicking of the • • 

In summertime, generations of the 12-square-block for conversation. It is a part of the rhythm of life here, 
Little Italy gather on their front steps each evening like going to mass at St. Leo's every Sunday morning. 

, crickets in the country. Only rarely does the 
drone of air-conditioning, or TV intrude, 
though on some nights, if Pompei Apicella 

See STOOPS, A2, Col. 1 

REP. EDWARD J. DERWINSKI • 
.. , secs issue as signal or U.S. attitude 

Com DealJ(ey to Future of U.S. Aul to Poland; 
By Murrey Marder 

Washington Post St.Bil Writ.er 

On the eve: of a crucial Co~u­
. nist Party congress -in Poland, some 
senior officials in the Reagan admin-

. . istratio11 are attempting to · initiate . 
new support for that nation's pre­
carious experiment in. democratiza-
tion. . · ·. •. 

But it is not · any threat of Soviet 
military. intervention . that preoccu­
.pies American • policymakers. In-

. stead, what is unfolding· today in 
Washington as a counterpoint to · 

•. what is unfolding in Poland . is liter­
ally at the "chicken feed" level. 

Several senior administration of• 
ficials are scheduled to discuss one 
of Poland's most tangible needs -
more food - with a congressman 

,· ~; 
·'· 

never ranked anywhere near the cen­
ter of geopolitical thought: Edward 
J. Derwinski, a burly, conservative 
Republican representative from Il­
linois' 4th Congressional District. 

Derwinski is noted in and out.9ide 
his home base in Cook County for 
loud sports coats, a dry wit, fluent 
Polish and ardent Roman Catholic­
ism, as well as his positions as rank­
ing Republican on the House Post 
Office and Civil Service Committee 
and second-ranking Republican on 
the House Foreign Affairs Commit­
tee. When John Paul II became the 
first pope to visit the White House 
in 1979, Derwinski, then-Sen. Ed­
mund S. Muskie (D-Maine) and 

. House Foreign Affairs . Committee 
Chairman Clement J. Zablocki 

~ i 

(D-Wis.) were an impromptu trio on 
the South Lawn, singing, in Polish, 
"Sto Lat" - live a hundred years. . 

Now Derwinski is a leading figure 
in determining whether Poland will 
receive in the next few months about 
400,000 tons of A.'llerican · corn, 
worth about $80 million, to feed . 
chickens that it otherwise would 
have to slaughter in huge numbers. 
This issue, Derwinski maintains -
and many State Department spe- j . 
cialists agree - will be construed in l 
Poland as a new signal of U.S. wil- • 
lingness or unwillingness to help Po­
land's reformers, as one senior offi-

See DEBT, A4, Col. I a 
Poles expect no Souiet inter/er- 1 

ence in their congress. Pa!!e A4 
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MEMORANDUM FOR THE PRESIDENT 

The President has seen_ 

THE VICE PRESIDENT 

WASHINGTON 

July 10, 1981 ,/ 

(J~'-

~ 

FROM: 

SUBJECT: 

The Vice President 

Ottawa Economic Summit 

After extensive and in-depth interagency coordination, the 
Cabinet-level task force you asked me to chair completed our 
Ottawa Economic Summit preparations and provided briefing and 
background books to your staff June 26. Your staff is now putting 
the final touches on the materials and ensuring they are in a form 
which meets your desires. You should receive the package and the 
schedule shortly. The original books were lengthy but included 
some excellent back-up material, some of which I hope you will 
have a chance to read. 

As you know, the Summit will address a wide range of important 
economic matters, including macroeconomic policy, energy, trade, 
North-South issues, and East-West economic relations. There will 
also be substantive political talks on some critical issues of 
concern to us and our Summit partners. Developing options and 
positions on this broad agenda for your decision has proved to be 
a demanding but rewarding task. Many of the issues have been 
contentious, but all of the agencies and departments involved in 
our preparations have cooperated and assisted extraordinarily 
well. We used a number of mechanisms to coordinate policy, 
including several Cabinet Councils, the NSC, Interdepartmental 
Groups, meetings of the Summit country Personal Representatives 
("Sherpas"), and informal meetings between my staff, yours, the 
NSC staff, and members of the Cabinet departments. All in all, 
interagency coordination has been extremely smooth and effective. 
The result has been, in my view, a set of sound and well-considered 
proposals for your consideration. 

The luncheon briefing meetings Dick Allen is setting up next 
Thursday and Friday will give you a chance to go over the issues 
in depth and to make any revisions you want. 

Although my formal part of the preparations is completed, I 
will continue to monitor the progress. I'll be glad to help in 
any way I can. 







July 15, 1981 

~lf~' 'lOi:'A lDUM FOR THE SECRETARY OF HEALTH AND HUMAN SERVICES 

CRAIG L. FULLER 
DIRECTOR 
OFFICE OF CABINET ADMINISTRATION 

SU '.; JEC'l': Social Security 

Tile Pres i dent a sked that I forward to you the attached article 
on soc i-1. l security which he thought would be of interest. 



BARRON'S P age 5 

to Young Workers 
The Burdens of Social Security Now Greatly Exceed the Benefits 

BY SHIRLEY S CHEIBLA 

WASHINGTON '-- Late last 
month, the House of Repre­

sentatives passed HR 1, which Pres• 
ident Nixon has described as "the 
most impol'tant social legisla tion in 
33 years." The Senat e Finance Com• 
mittee will open hearings on it this 
month. Numbering Gb7 pages. HR 1 
combines a multitude of Social s~ 
curity increases and welfa re "re• 
forms." The latter, including the 
fcdcrnlizing of welfnre and a guar­
anteed annual wage of $2-WO for a 
family of four, a rc so highly contro­
versial that the public spotlight has 
focused on them, giving only passing 
n0ticc to provisions for a 5r ~ in­
crease in Social Security cash hen~ 
fit payments, plus Rut.omntic escala4 

tion based on the cost of living. 
The tremendous impact of the 

Social Security provisions became 
apparent only during the House de­
bate. Rep. Wilbur D. Mills (D., 
Ark.) , Chairman of the Ways and 
Means Committee, told his col­
leagues: " Let me just tell you, it 
contains 43 separa te amendments to 
the provisions of the act relating to 
the Socia l Security cash benefit pro. 
gram. . . The Social Security 
amendments alone in the bill are 
equivalent in cost to a l W i across• 
the-board incrensc: in benefits, ac­
cording to th e estima tes of the staff 
or the Committee on \\1ays and 
Means, or 21 ~ 1 according to a former 
Secretary of Heal th, Education and 
Welfare, who is quite an authority 
himself." 

11The (Social Security) tax increases we have enacted in recent 
yea rs and a re recommending in this bill (HR 1) m ake (Social Security) 
payroll taxes a heavier burden for most taxpayers. than the income 
tax . ... We simply must give as much attention to the burden we are 
imposing as to the benefits we are dispensing . .. . I believe we have 
gone about as far as we can or ought to go in imposing payroll tax 
burdens .... \Ve simply must remember that the income that a worker 
can currently devote to future contingencies is limited by hi s ability to 
meet the immediate needs of his family. If the cost of Social Security 
cuts too deeply into dnily li ving requirements, people will begin to make 
unfavorable comparisons between current costs and distant benefits. 
If the time ever comes that current workers are unwilling to bear the 
cost of providing benefits to current retirees, the Social Security system 
will be in rea l danger .... '' 

Rep. John W. Byrnes (R., Wis.) 
ranking -minority ,ncmber o/ th e 
Ways and ·Mea ;.ls Committee during 
House debate on HR 1. 

and widow. Even that figure may be 
high, however, since SSA assumes 
he will lh·e to 7!), whereas the In. 
ternal Revenue Service actuarial 
table puts his lire expectancy at only 
71.9 years. 

The SSA holds thot an employ­
er's contributions should not be par t 
of the calcuh,tion. However, mos t 
economist s view the employer's 
contribution ns a form of wages, 
which otherwise might be pnid di­
rectly to the worker. Hence, in 
effect , the employer's contribution 
comes out of the cmploye's pocket. 
But even doing- it SSA 's wny, and 
counting only the 18-year-old's con• 
tributions , be still would wind u p 
S4,83G in the hole. 

Highe,· Mathematics 

Under HR 1, now pending, the 
situation for the 18.ycar-old worsens. 
SSA calculates his m axi mum contri• 
butions a t ~24,273 . With interest at 
5~ ~~ (, tha t comes to SlOi ,933. 

preparing to file dessentin11 views, r eady scheduled to go to levels that Matched by his employer, the sum 
when President Nixon publicly con- create dissatisfaction among active grows to $215,966 . For that amount, 
gratulated the committee for its workers." the worker could buy a pri\'ate nn• 
action. "We felt as if the rug had These "expansionists," he ex• ~,!1/Y to paly S21,80-l a year , or S282,• 
been puJled out from under us," one ""-'-- over t 1e life expectancy calcu• 
Congressman compla ined. The form plained, believe that. private pension lated by SSA. The agency figures his 
in which the bill left the committee plans, snvings, life insurnnce and in• benefits under Socinl Security Rt 
was unusua lly important s ince the :~:t~1~~t~lte· rfed:~~~l~o~~~:1~c:1~ta~~~ $!)~.'!!){~bl, \\:hich is ~l.11'',07!l 1ess thnn h is 
House considered the measure un- co con rt ut1ons wit l intere~t . not 
der a closed rule perm itting no stead should provide virtually every. counting- those of his employer. 
changes on the floor. body with adequate retirement and/ This is a far cry rrom the modest 

Pell-mell ex·pans'1on of Soc'1nl Se- or disab ility benefits, Mr, Myers beginnings of Socinl Security. The 
went on to say that the expnnsion- l t d • 11r· d • 1l 

curity has caused even long. time ists include the two top officinls in da,dv w~s cnnc e in • ,JJ, rm pnyro 
friends of the pror,ram to voice res• h So l c uchons under it bcg:m in Hl37. 
ervations and doi:'bts, notably as to bo':nm~~o!~CR~{e~d~tn~!1rt::ci Until 1D50 they r emained at 15; each 

Complex AH,iiL ---;~~~7l~o;;;n~~b~r;;e~a;d~·~fs;-'c;n;.nL-;i~~;:::-;~~~~~~~~~~~...,f~o1'rjljliem~p~lojliy•clilri.ls~;,laijjndll.lilem~pifjlo~yMelislllilollnlilla•■ 
As Rep. \Villiam L. Scott (R ., ever get their money 's worth in re- Hess. Both are Derri:ocratic J><?litical 

Va.) declared on the House floor: tirement benefits alter contributing appointees held ovel· by Prasident benefit■ 
~'.Certainly it is too large and too at the highest rates ID hi,tocy_, Those Nixon. According to Mr. Myers, Ball that the p 
co·mplicated a bill fo r the members expressing concern include severa l and Hess .are nOt suJ)porting.-the.Ad• - papnlerity, 
of the House who do not serve on the Congressmen: Robert J . Myers, ministration position on Social Secur- it was a w· 
committee to understand fully." Far actuary for the Social Security Ad- ity and are· failing in their duty to . Even tod•u 
too complex to describe here, those ministration (SSA) since - its be• .point out the dangers of the p~esent • Jltcd his futt al. 0 

43 amendments liberalize qualifica. ginnings (until he resigned las.t cours.e. Indeed, when he srud as .- Security SSA J re 
tions for benefits and extend cover• year); Young Americans for Free. niu.ch a year ago, i'n ,three sp~~es workin ·life &t • 
age for new groups ranging from dom; the·Morgan Guaranty Survey; - which he_ mad,e ag!'mst the advice syste,/began in ] _Y 
firem en in Id a.ho to members of re• and columnist Sylvia Porter, who, of SSA, his res1gna~1.on was abruptly metic shows that it ill 
ligious groups who have token vows in 1965, was defending the equity of accepted. fore anybody will b., e 
of poverty. Socia l Secul'ity for a ll. 

The cost of li ving escalation Voices also are being raised \Vinding Up in Hole all his working life. 
would be financed by automatic against the use of genera l fund s of It appears likely tha t future con• Nevertheless, the t a 
rises in the bnse, which , ,vithout the Treasury and automatic escala- tributors will have to finance about or for more indicates , Dt i 
such hikes, would go from S7,800 at l ion. In a separate statement filed half a trillion dollars in Social Se- satisfied with what f, Y ge 
the present time to SJ0,200 in 1972. with the 1971 Repol't of the Advisory curity obligations al l'endy incurred. one can deny that inlla ion la 
(Current 1:.w would raise the bnse to Council on Social Secu rity, Gnbriel Who.lever . the precise figure, under ing away at benefits. 'V~th 
S9,000 in J anuary.) The contribution Hauge warned: 11The adoption of an e ither existing law of HR 11 it is r oll_s _continually_ growing:_ ~ owever, 
rntc, now a comUined rl.2(, on em• •escalator clause' for Social Security certain that contributions by the recipients constitute a [t tmidable 
ploycr and cmplo:rc . and scheduled payments would give additional sup- young- wi ll exceed what th ey ever const ituency (now numbe. hg 26.9 
to go to 10.:;1 , in 1!171.i, would go up to port to the already insistent <l e• cnn hope to rcceh·e in Lencfi ts. Ac• million}, whieh h:-is been ab . ~ to ob• 
12.2', in 1977 tinder HR 1. with rm mands for inflation protection cording to SSA, under present law toin benefit. increases in ex ,~ss of 
additional 2.U', for hospital insur. through escalation in n whole range maximum old age and survivors the rise in the cost or liYing. 
ance. According to the U.S. Cham• of other private contrncts. I do not contributions by a person now 1S \Vhile Congress h:1s rnised l--.~ne• 
her of Commerce. "Prelimin::iry es• see how we, as a nation, can wage a yen rs old ,vill come to SHl,270 for fits 43' r since mi<l-1DG3, the , \ 111. 

tim a tcs show a prnjccted taxable successful battle ngainst inflntion by his working l ife of 4li yenrs. But the s~mer Price Ind ex hns gone ·~p 
wage bnsc of Sl -1.700 in ] !180, for a automnticnlly adjusting- to it." tot al fails to include the interest 2l.i.\)' (. Earl ier this yc:1r Congre -.. 
combined tnx of S'J lij liO " which the money could cnrn if not rn isec1 benefits lll',, nit hough th, 

The 5'; i~crcn~~• in. be1~efits bare- \Vorking Man' s Bul'dC n prc-en\pted by Socinl Security . In- Administration, .1rguing that Gf ~ 
ly got out of committee. After being Opposing the use or genera l funds eluding interest, cnlculnted a t a would fu lly cornpensate for higher 
assured b:v an offi cial of the Social of the Treasury, Morgnn Guaranty modest 5~ ~~;., the 18-ycar-old's con- living costs, urged the lower figure . 
Security Administration that Presi. Survey declared: "People need reg- tributions alone come to $85,72-1. Now Congress is likely to r aise 
dent Nixon opposed it, nll 10 Re- ula rly to be reminded, by the Since his employer matches them , benefits ngain · under HR 1, which 
publican members voted nr;ainst it squeeze on their pocketbooks, that a the total comes to Sl71 ,4.:18. \Vith that calls for another :i'; boost as well 
on the first vote. Thi~ produced a tie lavish hand with pension checks for sum he could buy a private annuity as autom atic csca18tion in line with 
or 12-12. with one Democrat absent. the retired will mean a heavier bur- to pny him $17,31G a year, or S22-I ,• rises in the Consumer Price Index. 
0 You'd be amazed at the horse trad• den for everyone who ,vorks." 2-12 over the life expectancy calcu- According to Mr . Myers, Messrs . 
ing tha t went on in committee," one Mr. Myers, another foe of general lnted by SSA. Ball and Hess proposed a tax base 
member told Barron•s. A second revenue financing, added tha t if the The agency, however, says that of S15,000, but were turned down a t 
vote mustered enough votes to re- views of the 1 1expansionists" are fol. the maximum benefits he can ex• the White House and Congress . E x- · 
port out the 5r; h:v a bare majority. lowed, it will become inevitable; pect from the goveriiment come to pansionists, Mr. Myers says, also 
The Republicans reportedly were "present direct payroll taxes are al- SS0,888, including benefits for a wife Contin Hed on Poge 10 



u~~ ~·~-~~~~ 
~ ~t'=f7S-~~~~~c.r·-

K~ 



'age 10 

We are pleased to announce ... 

Effective July 6 the common 
shares of our company 
will be listed for trading 
on the 
New York Stock Exchange 

Our ticker symbol is UH 

us-Home 
CORPORATION 

Execu1ive Offices: 
385 Northfield Avenue. 
West Orange. New Jersey 

General Offices: 
1437 South Belcher Avonue, 
Clearwater. Florida 

How to place your portfolio 
under investment management 
startlno u,1t-h ~c- 1: .... 1~ ...... a-c- f'\f'\" 

If the money you have 1oday is to grow in the future toward 
more income. or for education, tr1.1vcl , leisure, retirement , it 
must be k~pt \\Orking full time to achieve your goals. 

Yet you ma}· find that ~·ou arc actually losing sroun<l due 
to innat ion. ta.xcs or lack o[ time for investment Jcci~ions. • 

To help sol ,·e thi$ problem, clients in 55 countries h~vc 
turne<l 10 The Danforth Associates Investment Man::i cement 
Plan. It h;1s , we believe, pro\'ed especially efficient in pro• 
viding: continuinl_! capital . growth super\'ision for portfolios 
of from $5 ,000 10 $50,000-on behalf of people who recog­
nize and can share the risks and rewards of common stock 
investments. T he cost is modest, as low a,; S100 per year. 

For a complimentar}' copy of a 42-pa&e report describing 
this tested plan, its compklc !O•yc:ir ··perfurm:incc record," 
and how it may help you now. simply \Hite Dept. P-8. 

THE DANFORTH AssocIATEs 
WELLE!.LEY HlLLS, MASS., U .S.A. 0>18 1 

lnvestme~t Management • lucorporaled 1936 

TAX 

CURRENTLY AVAILABLE 

EXEMPT 
ON MUNICIPAL BONDS 

IN AMOUNTS OF $5,000 

OR MORE 

Write or Call Coll ect . m 
iller & 
~kr~~-~~~ 

4570 WEST 77TH STREET 

MINNEAPOLIS, MINNESOTA 55435 

TELEPHONE (612) 920-9~00 

BARRON 'S July 5, 1971 

MEMO TO YOUNG WORKERS 

have suggested that an em­
ployer should pay a Social 
Security tax on his entire 
payroll. This not only would 
require him to give a dis­
proportionately higher con­
tribution, but it a lso would 
promote SSA's idea that 0 So­
cial Security is a social 
equity rather tJ,.an an indi­
vidual equity system." 

To this idea. Mr. Myers 
responds that "many people 
don't r ealize that the em­
ployer is going to pass on the 
increase in his costs, either 
in the form of lower wages 
or higher prices." 

" Pay-as-you-go" 

P olitics explains why 
Congress hasn't rai sed 
Social Security taxes enough 
to fund the obligations in­
curred under new benefits, 
even though, as noted, all 
contributions and wage 
bases are rising inexorably. 
The system now is run on 
what is called "pay-as•you­
go." That means Social Se. 
curity trust fund receipb are 
supposed to balance outgo in 
any one year, with anything 
over and above tha t deemed 
surplus. Ever since the so­
ca11ed "uniform" federal 
budget was adopted in 1969, 
it has even been counted as a 
surplus to offset defici ts in 
the federal budget. That 
year, when President John­
son 11redicted a budget sur­
plus of $3.5 billion, -he was 
counting on a Social Sccuri t.y l 
"surplus" of ;7 billion, ac­
cording to Mr. Myers. For 
fiscal 1972, the '•surplus" is 
estimated at $8.6 billion. 

Never theless, staggering 
unfunded obligations are pit. 
ing up which must be met in 
future. SSA has not calcu­
lated this debt since 1%2, 
when it was put at S321 bil­
lion. After making a ball 
park estimate of S500 billion, 
Barron's consulted Mr. 
Myers, who said: "It does 
not sound unreasonable." If 
Congress passes HR l, the 
debt will be even larger. 

Whi le the Ways and 
Means Committee held only 
closed hearings on HR l , 
Rep. Joel T. Broyhill .(R. Va. ) 
told Ba,·ron's that it did not 
consider the unfunded obli­
gations. 

"Futul'e Commitments" 

In a separ::ite statement 
in the 1971 Report of the Ad­
visory Council on Social Se­
curity, Messrs. Charles A. 
Siegfried, Robert C. Tyson 
and Dwight L. Wilbur de-

! clarcd : "We are concerned 
that many people, including 
some in the Congress, np­
pear not to be cognizant of 
the extent of the cxistini: fu­
ture commitment of re­
sources under Socia l Secu­
rity and the extent to which 
this commitment is in­
creased when the program is 
expanded. Maximum atten-

~ tion should be given to exist-

Continued from Page 5 

ing commitments in evaluat• 
ing the present program and 
proposals for changes in it." 

In response to the re­
port's recommendati ons for 
further expansion of Social 
Security I including auto­
matic cost of living in­
creases in benefits, Messrs. 
Siegfried, Tyson and Wilbur 
commented that it 11 ignores 
the total tax burden placed 
on the ·average taxpayer by 
Social Security plus other 
federal, state and local 
taxes. It tends to ignore the 
long-held premise that the 
primary responsibili ty to 
take care of himself and his 
family rests with the individ­
ual and not with other tax­
payers. We believe the rec• 
ommended expansions con­
stitute further encroachment 
on the functions presently 
performed by private retire­
ment plans, individual s~v­
ings, and other efforts by or 
on behalf of the individua l 
and that these encroach• 
ments will reduce the ability 
and incentive to save and in­
vest-thus further curtailing 
individual responsibility." 

Formula for Success 

The three advisors ob­
served: "The ultimate suc­
cess of any security program 
-public or private-depends 
upon three interrelated fac­
tors: first, private invest-

ment to create self•sustain­
ing employment opportuni­
ties; second, economic 
growth and prosperity to 
provide high standards of 
livin g; third, a stable econ­
omy which wi ll not suffer the 
ravages of inflation and so 
will protect the value of sav­
ings . . . 

"It wot:~d be much more 
in the publi,: interest to en­
courage the growth and 
soundness of private retire­
ment plans rather than re­
stricting and hampering 
such plans." They went on to 
explain that the frequ ent 
changes in Social Security in 
recent years have made it 
impossible to integrate pri­
vate pla ns with it. 

The trio added: 11 Pri­
vat.e plans are an important 
source of snvings fo r devel­
oping the job•crcating tools 
of production, whereas Ser 
cial Security provides no 
capital formation ." 

Acco rding to Mr. Myers , 
"expansionists" within SSA 
are leading the syste m into 
socialism. He told Barron's: 
"I think SSA has purposely 
obscured from Congress the 
real and tremendous impact 
on the social and economic 
fabric of the country of the 
new benefits Congress . al­
ready has and ia about to 
legislate." 

Contim,ed from P~g• 9 

tiating team in Paris'.' Ho~;_- _, _ .. Tntl1e-p~asl~""·l\'en pres­
ever, we feel that 1970 new sured, we could list rive or 
snles and redemptions of ex- six "unexpected events" that 
isting funds just about broke might bring about the long 
even. awaited correction. Mutual 

For the first qum·ter this fund net red emptions was 
year (taking out the Lord not one of them. \Vhile this 
Abbett Bond Debenture factor does have large psy­
Fund) redemptions amount- chological significance , un­
ed to nw;. of new sales. How- less the trend accelerates it 
ever, even these figures are is not that important , in our 
fudged, since the ICI counts opinion. 
1·einvested cnpital gains dis- Mutual fund nsscts ac­
tributions as new sales . Con• count for roughly E>,.~ of total 
sequcntly, £or the last 15 institutionnl holdings of se­
months (taking out new curitics . Their act ions are 
funds offered) net new sales well publicized, but they are 
and redemptions have just still only a small part of the 
about matched. total. True , most of their am-

The May figures just re. munition is depleted as a re­
leased could not show any. newed bull market propel­
thing but net redemptions, lant, o.nd • relatively larger 
for the first time {under the amounts of cash will have 
IC! system) in 31 years. A to be r etained should net re­
lot of reasons were given . demptions continue. 
Normally small investors sell We do not view these de­
out on any rally after n bear vclopmcnts as n chnnge in 
mHrket, nnd May is sup• the bnsic trend. \Ve ha\'C 

posed to Le an of£ month. stntccl thnt the rirst sbgc of 
However , prohably the most n bull market g-oc~ furthe r 
import ant reason wou ld be nn<l last s longer than most 
the large number of former• people cxp('ct. At some poi nt 
ly :'lfflucnt mutunl fund the market gets al1end or the 
sale~mcn who have gone in. economy .ond, following 
to other lines of endeavor. some uncxpcctc<l dc,·e lop­
The funds covered by the ment, a correction sets in. 
ICI arc predominantly the The correction current ly un­
ones that Rre sold, not derway following a gcnuine­
bought. In Any case, redemp. ly unexpected development 
tions exceeded sales by $121 should have further to go. 
m Blion, and mutual fund Ho,\'ever, we would view this 
cash was reduced to $2.6 bil~ r eaction as a normal correc. 
lion. tion in a bull market. 
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L-JI WASHINGTON 

MEMORANDUM TO: THE PRESIDENT July 28, 1981 

FROM: THE VICE PRESIDENT v-
Given some of the problems facing us, I thought 

you might be interested in the attached letter from Paul 

Findley. Findley is very anti-Begin, but his letter contains 

some interesting history. 



HOUSE OF REPRESENTATIVES 

WASHINGTON, D . C. 20515 

PAUL FINDLEY 

TWENTIETH DISTRICT 

ILLINOIS 

The Honorable George Bush 
The Vice President 
Executive Office Building 
Washington, D.C. 20501 

Dear George: 

July 23, 1981 

As a follow-up to my letter of yesterday enclosing the account 
you requested of President Carter's dealings with Prime Minister 
Begin, I have now learned of yet another such incident , this one 
in 1978. You will recall that during the Lebanese civil war that year, 
Israel invaded Lebanon with U.S.-supplied tanks, armored personal 
carriers and artillery. This, of course, violated U. S. law and 
President Carter promptly called upon Israel to remove the U.S.­
supplied equipment. Israel did remove some of it, but not all, as 
U.S. intelligence was able to confirm. As a consequence, President 
Carter gave Prime Minister Begin an ultimatum that he either withdraw 
the remaining U.S.-supplied equipment or the President would cut off 
all military supplies as the Arms Export Control Act requires. Begin 
fumed, but he also immediately complied. 

That incident occurred a full year earlier than the one about 
which I wrote to you yesterday in which President Carter, in 1979, gave 
Begin an ultimatum that he stop bombing Lebanon or Carter would 
demand that Congress enforce the Arms Export Control Act and cut off 
all military supplies. 

Prime Minister Begin is tough to deal with, perhaps tougher 
than President Reagan had anticipated. But with resolute firmness, 



The Honorable George Bush 
July 23, 1981 
Page 2 

he can be controlled. Sure do hope you will get these facts into 
the proper hands, George, so that the President can get this 
situation under control. 

Si~~ 

c -·-··-- ···-- ~ . ..:..' --------~ 

Paul Findley 
Representative in •congress 
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THE WHITE HOUSE 

WASHINGTON 

oate:_7_/_3~0/~8_1_ 

NOTE FOR: THE VICE PRESIDENT 

The President has 

the 
to 

seen xx 

acted upon ----------
and it is forwarded 

information. 
attached; 

you for your 

Richard G. oarman 
.oeputy Assistant to the President 

and Staff Secretary 
(X270.2) 
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President Ronald Reagan 
The White House 
Washington, D.C. 20500 

Dear President Reagan: 

, ,._ ( ' ., .. -~- ~ •. ~ 'fr~; .. ~~ ;i , • 

-~~~~~ 
• Marion Miller 

809 S. Ogden Dr. 
Los Angeles, California 90036 

936-8600 

May 15, 1981 

The world is a better place to live in these days thanks to you and the 
hope for peace and prosperity that you have given the people. Every­
where there is a growing optimism that the future is brighter. How 
grateful the people are that your life was spared through the Grace of 
God. We know that your destiny is to serve our beloved Nation as its 
President for many years to come. 

Paul and I are especially grateful to you for your gracious pardon of the 
two FBI agents who did their duty as they had been trained to do for the 
security of our Country. You have the undying respect of all patriotic 
Americans for your courage and compassion. It is men such as you with 
charisma, clear minds and great courage who make America stronger. Yes, 
America does need heroes, and we know you to fit in that mold. Our Nation 
has not focused on heroes in the past few decades, not that they weren't pr 
present. There has been too much emphasis on the common man rather than 
the "uncommon man". Where did we go wrong? 

I truly believe that the primary root of this disaffection for our heritage 
and Nation stems from the educational system. Somewhere, in our teacher 
training curricula there is needed positive focus and emphasis on what is 
"right about America" instead of the constant nit-picking and downgrading 
of our way-of-life. Perhaps a COMMISSION ON AMERICANISM could be instituted 
in the Department of Education in order to encourage a more positive image 
of our system among our youth. 

In our lectures, Paul and I always ended on the theme that our schools rather 
than emphasizing what we are against, should bring out that which we are for! 
After all , it is true love of Country or patriotism which is the strength of 
any Nation, for which the people will make any sacrifice. Our educational 
program should seize the opportunity to tell the truth about the Free Enter­
prise system which has made this Nation the strongest economically and politi­
cally that has ever existed. Only in proportion to the reduction of this 
system will our strength diminish. Yes, we were definitely sliding backwards, 
but now, with you at the helm, Mr. President, there is renewed hope and faith 
that the U.S.A . will rise again to greater glory than ever. 

Please consider me ever at your call to duty for God and Country. It would 
be my greatest honor to serve our Country again in any capacity which you 
might deem appropriate. With our sincerest warm wishes for your continued 
good health as well as beloved Nancy, we remain, 

Respectfully yours, 

~ 




