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THE WHITE IIOUSE 

WASHINGTON 

January 5, 1982 

Dear Lyn: 

You know this comes with mixed emotions. 
Yes; I accept your resignation -- but, no, 
I'm not happy about it. Maybe I should 
s.ay, "wait 'til I get my hat and I'll go 
with you". 

Thanks -for all you've done and thanks for 
your generous words. Nancy and I wish you 
and Bonnie happiness and success in all you 
undertake. Just remember, you may be out 
of the administration, but you are still in 
our lives 'til the end of the road. 

Warmest regard,. 

M:r. Franklyn C. Nofziger 
Assistant to the President 

For Political Affairs 
The White House 
Washington, o.c. 20500 

\~~ Q. f><'-v<-S . & , ~ . 
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January 6, 1982 

Dear Bob: 

Thank you very much for my Christmas gift -­
I'll make that plural -- gifts. You certainly 
destroyed the cliche about Christmas neckties 
being unwearabl4~. Your selection was the most 
handsome collection of ties ever seen in one 
package. 

Nancy thanks you -- I thank you, and we both 
wish you the best of New Years. 

Sincerely, 

Mr. Robert K. Gray 
4953 Rockspring Road 
Arlington, Virginia 22207 
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THE WHITE HOUSE 

WASHINGTON 

January 8, 1982 

MEMORANDUM FOR THE PRESIDENT 

FROM: 

SUBJECT: 

KENNETH M. DUBERSTEIN~{). 

Letter from Congressman Hagedorn 

On your log of mail for January 4, you indicated an i'nterest 
in seeing the att h d Hagedorn. ace correspondence from Congressman Tom 

You will recall that th c written by hiss~ J' e ongres~man enclosed an article 
i..,n, im, responding to a· t • • 

George Mason University paper . wh' h an~~ orial in the 
performance in o ·Ef' •• ic was critical of your . ice. 
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CIRCLE ONE BELOW 

~ 
PRIORITY 

ROUTINE 

FROM/ LOCATION / 

,- .. 
~~ • 

..__ ____ .....;.;...;___ ____ __,. llhe President has see";-~· . UNCLASSIFIED 

CLASSIFICATION 

MODE PAGES ___ 4 __ _ 

DACOM # J.3_ RELEASER __________ _ 

DEX # DTG O I CJ 2 IO i2-- YA-,,U lr.2. 

TTY # 

1. CDR SCHIUDT, NAVAL AIDii, RANCHO MIBAGE, CA 

TO/LOCATION/TIME OF RECEIPT 

1. ADM NANCE., WASH, D.C. 

2. DAVE GERGEN, WASH, :o.C. 

~ ~~ 0~ ~ ~ \)~c; bee..~ 
~ ~(L ~~ -~\~, ' 

ECE-IV~D 1.d l;,<.l,,-;15/-f D , C 

,l}, 0/ 2 

3. _______________ _-::;f_)--=-D--==F:;;...;C.""'"""-..... [...,_)_-=2"-'l;.....:;;.::2:::..<l_=,iI;~<..,_,____.7__,_, ___ _ 

4. _____________ ~ ___________________________ _ 

INFORMATION ADDEES/LOCATION/TIME OF RECEIPT 

1. -------------------------------------
2. __________________________ ~-------------

SPECIAL INSTRUCTIONS/ REMARKS: 
AS .FER DICK DARMAN, A C<)PY OF TH. IS WILL BE DELIVERED TO THE FRE.'IDEN.11 WITH A 
lWTATION THA'r YOU roo HAVE BEEN :PROVIDED A copy,, 

&- £.-L.~ ~ ·~ · ~ ~ 
~~~ ((~ 

UIJCL.ASSIFIED 

CLASSIFICATION 

WHCA FORM 8, 26 FEB 81 
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PPAO41(1435)(1-005651J365)PD 12/31/31 1401 

· T1\IX NFU 11/SH DL Y PD 

• 0 1 DLY UG WASHINGTON, D.C. 9ECEMDE~ 31, 1981 

PMS THE HONORABLE RONALJ REAGAN 
C/0 A~3ASSAD □ PE W~LTE9 ANNENBERG 
PDLM SP RI~ GS, CA LIFO ~N I ~ 

RONALD REA G/'.l.N 

PRESIDENT OF THE UNITED STATES 

THE WHITE HOUSE 
W.U. 1201-SF (R5-69) 

1600 PE NNSYLVQ NIA -AVENUE 

WASHINGTON, ~. C. 205O/J 

DEAR MR . PRESIDENT: 

9ECEMBER 31, 19 8 1 

\ 

IN THIS HOU R OF )n RKN ~SS FOS .THE POLI SH NA TIO N, IT I S IM PO~­
TANT, AS YOU A~E DOI ~G, TO MAKE A FIR~ AND UNMIST/'.lKABLE REPRESEN­
TATION TO THE GOVE? ~~ENT OF POLAND IN REGARD TO REPRESSION AN D 
JENIAL OF HUMAN RIGHT S OF THE PEOPLE NO~ OCCURING THERE. 

HOYEVER, THE ECO NOMI C SANCTION S MAT TEN~ TO WEIGH ~ORE 

HEAVILY UPON THE POLISH PEOPLE TH~N UPON THE RULING GOVER~ME NT 
UNLESS ME~SURE S ~RE T~KEN ~T THE S~~E TIME TO ASSU RE THAT EMER-

' 
GENCY FOOD SUPPLIES A~E CH~NNELLED TO THE GENERAL POPULACE. 

W.U. 1201-SF (R6-69) 
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WE ALPEADY KNO'i.' THCIT SEVE"lE SHO~TAGES, RtiTIONING t\ND HAR9SHIP 
AND HUNGER '•'ILL 3E A Ft1CT OF LIFE FOR THE GALLI\NT PEOPLE OF POLANl) 
Foq ~ANY MO~T·HS ~rD PE 0 HAPS ~VE~ LONGE? I~ Q POO? HAQV~ST oscu~s 

IN 1982. 

~ 

THE PEOPLE OF POLAND NEED FOOD AND HOPE IF THEY ARE TO CON-
TINUE TO SEEK AN I~CRE/'\SING VOICE FO::=i THC:MSEL\JES IN THEIR 01,rt~ 

DESTINY. 

\JE, THE UNDE~SIG~~~D, ARE COKVIt~CED THAT A WIDE CROSS SECTION . 

OF THE AMERICAN PEOPLE CONCU~ IN OUR THINYING THAT IMMEDIATE 
EMERGENCY FOOD AID IS .THE MOST VITAL THING THAT CAN BE DONE. 

t
' "'' 

. W.U. 1201-SF (RS-691 

. 

I~ 
jJ 

(i 

~E ??OPOSE THAT YOU TAKE THE LEADERSHIP IN MOUNTING A PUBLIC 

AND PRIVATE EFFORT TO ASSURE SUCH FOOD Al9, STARTING WITH A 

COMMITMENT THAT FEDEqAL . STOCKS OF FOOD ~ILL BE MADE AVAILABLE. 

WE PROPOSE TH0T, AS ~EEDE1, 100,non TONS OF DAIRY PRODUCTS 

(3UTTE~, C~E~SE A:JJ rpy f1JLv P0 1..JJE.?) SE MtiDE A'JAILA3LE At'-:D THr..T 
OTHE~ FOODS IN ~EAOILY us~aLE F09~ SE SUPPLIEJ so THAT IM~EDIATE 

AND DrnECT DISTRIBUTION CA'l 32: '.1t;DE '•'HERE NEEDED. 

TO DRA~ATIZE THE AMEqrcAN COMMITMENT, IT WOULD BE APPROPRIATE 
THAT THE FIRST SHIPME~TS SE MAnE BY AlR~lFT THROUGH NEARBY NEUTRAL 
COUNTRIES . . ON OTHER SHIPMENTS, WE HAVE THE COMMITMENT OF THE 
INTERNATIONAL LONGSHOREMENS ASSOCIATION THAT THEY WILL LO~D SUCH 

EMERGENCY FOOD AID. 
W.U. 1201-SF (R5-69l 
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BY CHANNtLING THE FOOD ASSISTANCE THROUGH RECOGNIZED INTER­
NATIONAL AID ASSOCI~TIONS AN~ THE CATHOLIC RELIEF SERVICE Of POLAND 
'•.1E cc-.t-: HC\Vr. CO~F"DE~1c::: THAT THE 1\1') 1•.1 ILL ~~AC!1 THOSE FOR .,,HO'.f: IT 

IS INTE~DED, FREE OF POLITICQL INTERFERENCE OR DELAY. SUCH A~ 
/'.I. PPR O A CH 'a.11 LL BE ,,, IT H I :~ T HE G U I D EL I N E S W H I CH YOU E X PRE SSE D I N 

THIS REGARD IN YOU~ DECEMBER 23RD ~EMARKS. 

AMERrc,N YORY~RS, FAQMERS ~~~ OTHER CITIZENS ARE JOINING 

TOGETHER IN RAISING OUR VOICES IN PROTEST AGAINST THE DESTRUCTION 
OF HUMAN RIGHTS IN POL.C\N!). 1,1E 1,JlLL 'GIVE MORAL SUPPORT IN EVERY 

WAY WE CAN.· 

THE POLISH NATION, NOW A THOUSAND YEARS OLD, HAS SURVIVED 
W.U. 1201•SF (R5·69) 

("I MANY c,, PERIOD OF CRISIS t-.'.-l'.) OPPRESSION. AS IT FACES TODAY'S 
CHALLENGE, ~MERICA, WHICH H~S THE FOOD ~HICH CAN SUSTAIN THE HEALTH 
AND VITALITY OF THE POLISH PEOPLE, MUST NOT LET THEM DOWN. 

0 
LANE KIRXLAND 

?RESIDENT 

AFL-CIO 

GEORGE W. STONE, 
PRESIDENT, 
NATIONAL FARMERS UNION 

0 · W.U. 1201-SF (R5-69J 
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TIIE WIIITE IIOL' SE 

\\':\SI IIN(;TON 

January 8, 1982 

Dear Bobbe: 

Nancy and I received your Christmas greeting 
and want you to know how much it was appre­
ciated. We know this must have been a trying 
Christmas for you, and wish there were some 
words we could offer that would make things 
easier. Of course there are none. Please 
know you are in our thoughts and prayers. We 
wish you everything _good in the year ahead. 

Sincerely, 

Mrs. Edwin W. Pauley 
9521 Sunset Boulevard 

(< 

Beverly Hills, California 90210 

e. Q p -ll.'2- ~ - A, 1 ~. 
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THE WHITE HOUSE 

WASHINGTON 
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Dear Larry: 

TIIE WIIITE IIOUSE 

WASHINGTON 

January 8, 1982 

This is to confirm my second to the 
nomination for membership in Rancheros 
Visitadores of Mr. Nati Cano. 

I've been acquainted with Nati Cano for 
quite sometime, and believe he would be 
a welcome and worthy fellow Ranchero. 
I recommend him without hesitation or 
reservation. 

Best Regards, 

Mr. Larry Neri 
3047 Los Cerillos Drive 
West Covina, California 91791 

055118[. 
PR. 0 ,tf- J,.A L 
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1/6/82 

Helene: 

THE WHITE HOUSE 

WASHINGTON 

Larry Neri called to ask if you 
would follow up on the following: 

Last weekend the President, he 
said, verbally seconded the 
nomination of Nati Cano to the 
Rancheros Visitadores. They 
would like to have it inwrTting. 

The nomination can be sent to 

·-··•·\t~::;1i?\· f~~:.r -~ 
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WHI1~ HOUSE STAFFING I\1EMORANDUM 

1/18/82 DAT'fi:•: _____ _;___ ACI10N/CONCURRENCE/COMME1'11T DUE BY: 

SUBJf:.CT: 
Letter to the ·President · from Kenneth E. Hill 

ACTION FYI ACTION FYI 

VICE PRESIDEN1 

MEESE 

BAKER 

DEAVER 

STOC~\.1AN 

ANTIERSON 

CANZERI 

CLAR..."fZ 

DA&\1AN 

DOLE 

DUBS~STEIN 

FIELDING 

FULLER 

□ 

□ 

□ 

□ 

□ 

□ 

D 

□ 

OP 

□ 

□ 

□ 

□ 

□ 

□ 

□ 

□ 

□ 

□ 

oss 

D 

D 

D 

D 

For appropriate action. 

GERGEN 

HARPER 

JA},ffiS 

JENKINS 

MURPHY 

ROLLINS 

\\ilLLIAMSON 

WEIDE."N"BAUM 

BRADY /SPEAKES 

ROGERS 

o · 

. □ 

□ 

□ 

□ 

□ 

D 

□ 

D 

D 

□ 

D 

□ 

d1-b .ht/ '4 A.{!L/ Z.cu7d-~,-_/ 
-~---+,--~-~ -· ·r 

? 

Richard G. Dannan 
Assistant to Ll-ie President 

and 
Deputy to the Chief of Staff 

(x-2702) 

□ 

□ 

□ 

□ 

D 

□ · 

□ 

□ 

□ 

□ 

D 

□ 

D 
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TIIE \\'IIITE IIOUSE 

W:\SI !INC.TON 

January 8, 1982 

Dear Mr. Hill: O 
/'\ t:.. ll .!l t7 1i-l 

-- -
My brother Neil forwarded your letter of 
January 4th regarding decontrol of natural 
gas. I thank you very much for the help­
ful :information. 

This problem is very much on my mind, and 
,your letter will be of considerable help 
in our deliberations. As you c_an well un­
derstand, .there are political problems of 
great magnitude to be overcome on Capitol 
Hill. 

Again, thanks and best regards. 

Sincerely, 

'",. 

. 1\JR 0 94,• 

~J, /Ji(. --cl o~. --o~ 

Q_u...~ 

Mr. Kenneth E!Hill 
Post Office Box 2268 
La Jolla, California 92038 
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MEMORANDUM 

THE WHITE HOUSE 

WASHINGTON 
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along with a personal lett~r he 

wrote to him. I didn't want to 

break uo .. the package so I h t ought 

I would just send you a copy so you 

would know that the President has 
., 

this. 

Kathy o. 

later ... 

Kathy o. called to say 
that the P. was writing 
.Mr. Hill an innocuous 
thank you, but was 
keeping hold of the 
incoming letter. FYI only. 

sara 

inneth E. Hill 
jBox 2268 

• Califomia 92038 

~tural Gas Prices 
. 

;t three years in the petroleum 
ttic and surprising. Because of two 
~dle East, the deposition of the 

. :aq war, the price of oil was raised 
Jin 1981, where OPEC has tried to 
L981 has shown that this price .level ~ 
imped while production outside OPEC 
:ices hav~ been weak as ea~h nation 

-:>ia) has tried to regain its market 
!U.S. to rais~ crude oil prices at 
)emand in the U.S. is down 15% be­
~ts are down 25% and oil production 
1lt of a doubling of the drilling 
ing developed rapidly .. There is 
vaiting to find a market. The price 
ld last barring a Middle East blow­
lle inflation catches up with . the 

in February it was predicted that 
substantially. Nearly a year 
.evel are actually down and we are 
~ environment in the U.S. and Europe. 
'. happen in natural gas if decontrol 
: a period of time were to be irnple­
rease would be much less than gen-

hnical reasons, we have been find­
~ploration and drilling effort has 
.S. and it is probable that we have 
ing eapacity, or several trillion 

If all restrictions on price and 
~11 gas sold at competitve BTU . 
rice would rise to about $4.50-$5.00 
)nsurnption of oil and gas would 

~ imports of oil even more. 



January 4, 1981 

Mr. Kenneth E. Hill • 
P.O. Box·2268 

La Jolla, California 92038 

The Honorable Ronald w. Reagan 
President of the United S~ates 

• The White House 
Washington, D.C. 20500 

. • ·: 

Decontrol of Natural Gas Prices 

... ·. ' ,;:,.,;, -. ', ' 

Briefly, the events of the ~ast three years in the p~troleurn 
industry have been quite dramatic and surprising. Because of two 
political happenings in the Middle East, the deposition of the 
Shah in Iran and the Iran - Iraq war, the price of oil -was raised 
from about $13/Barrel to $34/B in 1981, where OPEC has tried to 
stabilize it. ·Events during 1981 has shown thit this price level 
is . too high and d.emand has slumped while production outside OPEC 
has increased. As a result prices have been weak ~s each nation 
in OPEC (other than Saudi Arabia) has tried to regain its maiket 
share. And an attempt in the U.S. to raise crude oil prices at 
the well by $1.00/B failed. Demand in the U.S. is down 15% be­
cause of the high. price, imports are down 25% and oil production 
is slowly -increasing as a · result of a doubling of the drilling 
rate. Natural gas is also being developed rapidli. There is 
even some shut in production waiting to find a market. The price 
stability now prevailing should last barring a Middle East blow­
up for three or four years while inflation catches up with the 
too-high oil prices. 

When you decontrolled all oil in February it was predicted that 
prices of products would rise substantially. Nearly a year 
later prices at the consumer level are actually down and we are 
back to a competitive marketing environment in the U.S. and Europe. 
I believe the same thing would happen in natural. gas if decontrol 
of all natural gas prices over a period of time were to be imple­
mented; that is, the price increase would be much less than gen­
erally_ estimated~ 

For various geological and technical reasons, we have been find­
ing more gas than oil as our exploration and drilling effort has 
more than doubled within the U.S. and it is probable that we have 
at least 10-15% shut-in producing capacity, or several trillion 
cubic feet on an annual basis. If all restrictions on price and 
use were to be lifted so that all gas sold at competitve BTU . 
levels with oil, the average price would rise to about $4.50-$5.00 
per MCF at the well-head and consumption of oil and gas would 
decline further, thus reducing imports of oil even more. 

,.. 
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This would require lifting price controls on old "vintage" gas · 
as well as all other higher priced categories, over a three or 
four year period; starting in 1983 but with a time certain for 
final decontrol. As occurred through decontrol of "old" oil, · 
the price would go up less than expected and all fuels would be 
free .to compete with each other. Granted, "the 15-20% of 
"vintage" gas now selling below $1. 00/MCF would. rise substan­
tially but, if ne~cessary, a windfall profits tax on .this "old" 
gas could be appli~d which would phase out, as in oil. Here 
the purpase is to have ·all gas ·and all ciil sell at similar BTU 
prices to the consumer. --;_fh.is would make it difficult for any 
gas distributor to buy large amounts of incremental~as supplies 
at_ premium prices and "roll it in" to his over-all sales. 

The complete deregulation of oil and gas selling at about 
$34/B of oil and gas equivalent, would leave coal prices well 
below oil and gas on a BTU basis, so they _would rise also as 
would production. By then, all three hydrocarbon fuels would 
be competing vigorously for all markets where they can be used 

,and the result would be less overall consumption of energy in 
the U.S. and increased domestic production, - thus further reduc­
ing our need for imported oil. And the so-called "energy 
crisis" worild be largely solved without government regulation 
through free-enterprise ec~nomics. 

An even bolde~ idea in line with your aim to reduce excessive 
governmental regulations, would be to deregulate the interstate 
natural gas pipelines. Their volume has been rather stagnant 
for a decade and no new long interstate pipelines have been 
built. During this period they have used their cash flow to 
diversify into many other fields, but principally oil and gas 
exploration and production. This diversification has gone so 
far that a large majority of the interstate pipelines have more 
than half their iarnings from sources other than transporting 
natural gas. With higher prices for natural gas their demand 
would decline moderately and with high fixed costs they would 
have to raise tariffs, to maintain earnings, which would again 
cause well-head prices to rise less than otherwise expected. 
And the ·ability to "roll-in" high-priced, uncontrolled natural 
gas would become uneconomic so that the $7.00-8.00/MCF uncon­
trolled gas would also come down to the competitive BTU level 
at about $5.00/MCF. 

Deregulating the whole natural gas industry, except intrastate 
and city distribution would also lead to fewer imports of gas 
from Mexico and Canada and at lower prices. It would almost 
certainly make Prudhoe Bay gas transported through Canada uneco­
nomic since there would be no ma~ket for $10.00/MCF gas (the 
estimate of the delivered price in the U.S.). Prudhoe Bay Gas 
should be t a ken to Valdez through a parallel pipeline to the 

FEE 1771 
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Alaska crude line and liquefied to be shipped to th~ U.S. West 
Coast or to Japan. 

In summary, there is an opportunity over the next four or five 
years to completely deregulate the natural gas product i on and 
interstate pipeline industry with only modest effect on the 
consumer. It would finally place all three major energy sources­
oil, gas and coal- on an equally c6mpetitive basis and lead to 
near self-sufficiency in energy in an emergency if .the Strategic ~ 
Reserve is filled and capable of producing 3 million B/D for six 
months. · 

I realize this is a difficult problem politically but the .first 
six months of 1982 is crucial if the phase-out is to start in 
January 1983, and., with the "windfall-profits tax", help balance 
the budget. 

Sincerely yours, 

Kenneth E. Hill 

,,. 
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I am attaching a hand-written note from the President to 

Michael Deaver, as well as a copy of the letter to which 

it refers. Briefly it's about an offer of a low interest ' 

loan for a trillion dollars@ 5-6%, from a foreign source. 

As additional background, just before Thanksgiving, the 

President's secretary rec~ived several phone calls from 

California with a similar proposition (the interest rate 

was higher, but the trillion remained the same). At that 

time it•was hinted that the source of the $ 1 s was the 

royal family of Saudi Arabia. This information was passed 

on to the NSC, but no one has followed up with them and we 

don't know what they did with it. (The caller was anxious 

for someone here to get in contact with the donor at a 

Swiss hotel and even -gave us those telephone numbers.) 

What should I do? 



l .. 

Mike 

If it weren't for this .dear old lady I'd waste basket 

this. I remember hearing from her about this fellow before 

we were here · in. Washington. 

I can't remember who I turned to about checking this 

out . then but as I recall it . wasn't £or real. I never talked 

to him myself as she says I did. 

The Col. mentioned here is new too. 

I haven't answered this letter but should we have someone 
, 

see what the h--1 is going on -- or what this is all about? 

RON 
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~onorable Ronald Reagan, President 

White House 
Washington, D.C. • 

Honorable Pr. President, . . 

November 15, 1981 

Here comes your old friend from West Los Angeles with a very 

special message for you. But,first of all, I do want to thank you 

from my ·heart for all that you are doing for our beloved country. Of 

course, our love and prayers are with you and dea~ Nancy always. 

I know that you have difficulties (especially,this past week:), 

and ,6nce again,the tremendous opportunity to help you has just come 
up again. You iecall how a most honorable good friend of mine, Tony 
Acquaviva, . spoke to you about the availability of large sums of money 
at a very low interest rate? This would, however, at that time, have 

been through Switzerland. Through some extraordinary circumstanees 

Tony, who has many powerful friends, has enabled one of these to be 11 

a position to to help you enormously at this time in a financial waya 

perhaps even to the tune of a trillion dollars.The interest rate woulc 

never be higher than 8 %, perhaps,even as low as 6 %, 
Once again,dear Mr. President,I must stress that Tony is an ex ­

tremely honest and honorable man, deeply spiritual,and he most sincert 
ly loyes our beloved country and you, dear Mr. Prssident,whom he grea~ 

ly reveres. If you would like to consult with Tony before doing any­

thing, his telephone number is (213)-273-2122). A few moments ago I 

called him at a time when he was praying to find a way to re~ you, B: 

God's grace, ·1 discovered Mrs. Wilson's telephone number for the firs i 
time.I called her to discover that she will be seeing you - tomorrow,Go< 
willing: I will quote, as far as I can, Tony's own message to you: 

''Mr.President, I shall ·con.sider myself most blessed if I can help 
you,for I know you need help, My friend is a retired U.S.Colonel,who 
is all O.K. with the FBI and the Secret Service. He now lives in 

Washington,D.C., about 5 minutes away from you. His telephone number 
451-2078, or 451-7238. The name is Colonel Jim Nunnes; code number-­
AIF -TA slash J.J.N. (I believe that ~his is how Tony calls him on th< 
'phone: ) 11If I felt it would be necessary to go personally to Washingt c 

• to introduc e you to him, I would gladly go,but I would immediately 

step aside, if that is what you would wish. However, I know that he 
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would call meJ too, if this were needed. He is, I truly assure you, 

dear Mr. President,. a most kind, honorable, courteous gentlem·an of 

impeccable integrity and irreproachable character. He, too, wants very, 

very much to help his revered President, and he is already helwing in 

the agricultural department. Just a telephone call would bring him to 

the Oval Office where he could tell you how unbeltevably low is the in­

terest rate. In my last moments in this life, I will be more grateful 

for nothing than for my faith in God, and the fact that ,God willing, J 

shall enable my President to turn around the economy of the entire cour 

as well as, probably, other countries. Now is the time when this could 

work out in the most favorable manner, · a skilful and God-given road to­

wards eliminating our national debt, and getting the economy moving fa~ 

I know, dear Mr. President, that Tony could help very much towarc 

a happy solution of this fiscal problem,for he has tremendous financia~ 

intuition, and Col. Nunnes would cooperate beautifully with him. I knm 

both of them, and they are both, as you are, guided by the Holy Spirii 

... Tony just called me.He says that you might try the 451-7238 numbe: 

first in calling Col. Jim. Tony was on the verge of death on 3 occasio: 

and he now feels that our heavenly Father must have spared him for som, 

thing special: He says he admires your "spunk, " and you deserve to sue-

~- ceed. This is how we all feel. God love and bless you, and do be again 

reassured of our devoted prayers on your behalf. Once again, however, 

it . 

r":;_ r• 

I think you must be careful about your safety. We need you: 

With all sincerity,deep gratitude, and love, 

P.S. Tony, :-..n his recent talk with coionel Jim a few moments ago, 

learned that the Colonel would probably provide interest rates 

at ,probably ,5 or 6 per cent. 
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January 8, 198 

KA.THY OSBORNE 

ANNE HIGGINS~-

Kathy, as you can see from the 

attached, I have followed · through 

with Dick Darman on the note 

that the President had written 

on a letter that had come to 

him and which he had given to 

Michael Deaver. Dick gcit this 

memo from the Department of 

Treasury. The President just 

might want to know the results 

of this or it il!!?-Y be something 
•• ·-··--- - --- ........... ... ,,.' .. ---· 

he really shouldn't be bothe red 

t~-~h~~ Tha~.ks. :Yi-: -<~ .,~---~~~• --< 
c. . .._. (.,t_ / cl:~ c 1 
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OFFICE OF THE SECRETARY OF THE TREASURY 

WASHINGTON, D.C. 20220 

December 18 , 19 81 

MEMORANDUM FOR RICHARD G. DARMAN 
ASSISTANT TO THE PRESIDENT 
THE WHITE HOUSE 

SUBJRCT: Offer of Loan to U.S. at Low Interest Rates 

In response to your December 14 note to Secretary Regan, 
we advise against serious consideration of the proposed offer 

· of a $1 trillion loan to the U.S. from an unidentified foreign 
source at ·a below-market interest rate of 5 to 6 percent. 

Treasury has received many such informal propoials in 
recent years. This year they have been averaging about 
one a week. One offer was as high as $26 trilliori, but 
most are in · the hundreds of billions. At times, as a 
courtesy, Treasury has met and corresponded with inter­
mediaries, but it becomes immediately apparent that these 
parties are either "con artists" or extremely naive. The 
fraudulent types are primarily interested in appearing to 
be "negotiating" with the Treasury (for purposes of inducing 
a party on the other side to take them seriously), and 
they generally attempt to continue discussions with us long 
after we have made clear that we do not take such proposals 
seriously. 

We usually respond to such inquiries (most come in by 
telephone) with a brief statement that we have no interest 
in the propos a ls. Attached is a copy of a typical written 
response. 

Please let me know if we can be of further assistance . 

• ._, f I 

Attachment 

~ 
David L. Chew 
Executive Assistant 
to the Secretary 
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NOVO 3 1981 

S~crutery P.~~n h~s asked me to re~pon~ to your letter 
conccrnin~ your de$ire to crran~c a loan to the u.s. Govcn1~ent. 

'1'he Trecsury rlo<:s not ~rran9c r·ri v111 te placenient$ of 1 ts 
6ccuritie~ vit~ individual inv~stors, nor does it tailor th~ 
int~rest rat~!:, ~l!lU'titics, and otl1!:r tcr~s -,r,J con(iitir,ns of its 
Eecuriti~n to suit t~e needo of ~ny inaividual ir,ve~tor. Rather, 
the Tre£u;ury off~r~ its securities to tiie puhlic et re·;ularly 
schedulej public ~uctionc, rengin~ fro~ we~~ly auction6 of 13-~eo~ 
~nd 26-wc~k Tr~~sury hillE to qubrterly offErings cf lonser ter~ 
securities. The Treasury ieserves the right to rej~ct Dny o~ all 
~ids at these ~uctions, end li~it~ the 6mount of ~ecuritie~ that 
ru~y _bc purchased at an auctio~ ~Y any .inatvidual investor. 

The Tr~~~ury welcomes A~J encoura~ez in1ividuel inveRtcrs to 
pisrticipate in the ~ucticn5 of Tre.:isu.ry se-curitios. ApJ_)lications 
topurchasa nf''"llritics in th!:1rn · tiucticns may be · obtaine{l !rru,i ilny 
of the Fa'1~ral ·neser,\·e nan ks or branch~s or f ro:-r the fit:!rellu of 
the rublic DE~t in lh~ ~rccsury Dep~rtment. ~l~o, many b~n~s and 

·other financial - institction~ will submit Applications to p~rchas~ 
Treasurv Bccuritie~ ~H d ~crvice for tbair custo~cru. The enclo~~a 
pa;i'r,h let, •Buy in<J Treasury Sceuri ti~~ el Fndcra l ncserY!'.! 13-'lnxs •, 
contair.R detctilN~ inform~tion er, how invei;l~r~ i-.uiy pat"t.icipat~ in 
the public auct i on of ·Treasury securities. 

Special. isrues of Govc·rn~1cnt dC!t,t ~re $Dlrl only to Govcrn.-:icr.t 
nccnunts, Covernc~nt a~encics, forel~n centr~l banks or intPc­
n~tional officiftl instjtulion~. 

l hope thi£ lnfor.llation ii.i; helpful. 

P.H •• J.nn r.nc3erE;;on 
~nn A~derpon . ncalty 
231 Alm~ Rral Drivr 

Sincll'rc,ly, 

~brk E. Stalncck~r 
D<!;;:rnt.y t>.s~istr,!'lt S~cret:irr 

( re.1ert.l F ir,nnce) 

Pacific Pali,ade~, CA 90212 

tnclosur.~ 
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THE WHIT£ HOUSE 

• WASHINGTON 

December 14, 1981 

NOTE FOR DON REGAN: 

Could you please have someone 
look into this, and advise as 
to appropr_iate treatment. 

Thank you. 

Richard 
Assistant. to G. Darrnan 

the President 
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Dear Mr. President and Mrs. Reagan, 

We want to thank you both so very much for the lovely Xmas card. 

You and your family have shown so much concern and compassion for 

both Tom and myself during this entire ordeal. We have many 

things to thank you and your family for during Tom's stay in 

the hospital, the visits made to him by Mrs. Reagan, our dear 

first lady and your lovely children, your phone call and your 

letter to me. Really, Mr. President you have shown what we all 

knew "you love people and really care." We also thank you for the 

kind note you sent Tom when they retired him, it meant alot 

to hear from you. He lives with great pain in the arm each day 

but we are so thankful he is alive. Each day our prayers go out 

to Jim Brady and our prayers have been answered with joy when our 

President who we are so proud is able to live a normal life 

after being so close to death. Five days after the shooting I was 

admitted to the same hospital for detached retina in both eyes., 

they were unable to save the right eye but thank God the left 

eye was saved with the use of a contact lens. 

Mr. President-we both feel proud that Tom was in some way able 

to help save your life. He lived and I do have the one eye, 

something neither of us shall ever forget. 

We wish for you and your family in 1982 a safe year filled full 

of all the plans you have for our great country. We are truly 

proud of you as our President and what you have been able to do 

during the first year in office. We hope someday we might have the 

joy of meeting you, a man with so much compassion. Again, w,e 

thank you for being so kind to us. 

Sincerely, 

J~an & Tom Delahanty 




