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THE WHITE [TOUSE

WASFHINGTON

January 5, 1982

Dear Lyn:

You know this comes with mixed emotions.
Yes; I accept your resignation -- but, no,
I'm not happy about it. Maybe I should

say, "wait 'til I get my hat and I'll go
with you".

Thanks - for all you've done and thanks for
your generous words. Nahcy and I wish you
and Bonnie happiness and success in all you
undertake. Just remember, you may be out
of the administration, but you are still in
our lives 'til the end of the road.

Warmest regard,
(R

Mr. Franklyn C. Nofziger
Assistant to the President
For Political affairs

The White House
Washington, D.C. 20500
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WASTHNG TON

January 6, 1982

Dear Bob:

Thank you very much for my Christmas gift -~
I'1l make that plural -- gifts. You certainly
destroyed the cliché about Christmas neckties
being unwearable. Your selection was the most
handsome collection of ties ever seen in one
package.

Nancy thanks you -- I thank you, and we both
wish you the best of New Years.

Sincerely,

Mr. Robert K. Gray
4953 Rockspring Road
Arlington, Virginia 22207
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THE WHITE HOUSE
WASHINGTON

January 8, 1982

MEMORANDUM FOR THE PRESIDENT
FROM: KENNETH M. DUBERSTEIN KMQ

SUBJECT: Letter from Congressman Hagedorn

On your log of mail for January 4, you indicated an interest

in seeing the attached correspondence from Congressman Tom
Hagedorn.

You will recall that the Congressman enclosed an article
written by his son, Jim, responding to an editorial in the
George Mason University paper which was critical of your
performance in office.
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THE WHITE 1HOUSE

WASHINGTON

January 8, 1982 |

Dear Bobbe:

Nancy and I received your Christmas greeting
and want you to know how much it was appre-
ciated. We know this must have been a trying
Christmas for you, and wish there were some
words we could offer that would make things
easier. Of course there are none. Please
know you are in our thoughts and prayers. We
wish you everything good in the year ahead.

Sincerely,

Q.

Mrs. Edwin W. Pauley
9521 Sunset Boulevard
Beverly Hills, California 90210
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3 Dear Larry:
1
~ This is to confirm my second to the
nomination for membership in Rancheros
1 Visitadores of Mr. Nati Cano.
h I've been acquainted with Nati Cano for
‘ guite sometime, and believe he would be
a welcome and worthy fellow Ranchero.
{ I recommend him without hesitation or
3 reservation.
1.
: . . Best Regards,
!
* Ren
't
i :
Mr. Larry Neril !
' 3047 Los Cerillos Drive } R
! West Covina, California 91791 S L
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THE WHITE HOUSE
WASHINGTON

1/6/82

Helene:

Larry Neri called to ask if you
would follow up on the following:

Last weekend the President, he
said, verbally seconded the
nomination of Nati Cano to the
Rancheros Visitadores. They
would like to have it in writing.

he nomination can be sent to
p T A N
£ Mr. Larry Neri
{ 3047 Los Cerillos Drive
.. West Covina, CA 91791
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(0) 313/727-0300
(H) 213/332-9838







For appropriate action.
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Richard G. Darman
Assistant to the President
and
Depuu [O the Chief or Staff
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q . Document N. \35575‘
",2‘ ' | o (4700
N ~ WHITE HOUSE STAFFING MEMORANDUM ™ #2200
= . | S T OLE
DATE 1/18/82 ACTION/CONCURRENCE/COMMENT DUEBY: "~ LTELOD
SUBECT: _ Letter to the Presi@ent_fﬁ_;:_om Kenneth E. Hill /;/gﬂgj L
ACTION  FYI © ACTION  FYI
VICE PRESIDENT = 0 GERGEN o O
MEESE 0 0 HARPER o o
BAKER o O JAMES O 0
DEAVER O O JENKINS 0 0 ;
STOCKMAN O 0 MURPHY o O
ANDERSON n 0 ROLLINS = o
| CANZERI O o WILLIAMSON = o
CLARK O O WEIDENBAUM o O
DARMAN Op 0SS 'BRADY/SPEAKES 0 a
DOLE 0 O ROGERS Do - O
' DUBERSTEIN 0 0 0 0
FIELDING m/ O O 0
FULLER 0 O 0 O
Remadiks:
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THE WHITE HOUSE # PR OOS 03

WASHINGTON

January 8, 1982

.
o

Dear Mr. Hill:

//@ 494 W
My brother Neil forwarded your letter of .
January 4th regarding decontrol of natural
gas. I thank you very much for the help-
ful information. .

This problem is very much on my mind, and
.your letter will be of considerable help

in our deliberations. As you can well un-
dexstand, .there are political problems of
great magnitude to be overcome on Capitol

Hill.

Again, thanks and best regards.

Sincerely, . )

Mr. Kenneth EZ<Hi11
Post Office Box 2268
La Jolla, California 92038
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THE WHITE HOUSE
WASHINGTON

Dick Darman

ﬂ&/—{—*"”'
Neil Reagan sent the Pre51dent thlS

along with a personal letter he

wrote to him. 1 didn't want to

break up the pPackage so.I thought
I wogld just send You a copy so you

would know that the President has

2

this.

Kathy 0.

RN
et

-

later...

Kathy 0. called to say

that the P. was writlng

Mr. Hill an innocuous
thank you, but was

xeeping hold of the
incoming letter. FYI only.

sara

inneth E. Hill

{Box 2268
‘California 92038
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// < " Mr. Kenneth E. Hill : e

P.O. Box'2268
LanHa,Cdﬁbnﬁa92038

January 4, 1981

The Honorable Ronald W. Reagan
President of the United States
- The White House

Washington, D.C. 20500

Decontrol'of Natural Gas Prices

Briefly, the events of the past three years in the petroleum

industry have been guite dramatic and surprising. Because of two

political happenings in the Middle East, the deposition of the
Shah in Iran and the Iran - Iraq war, the price of o0il was raised
from about $13/Barrel to $34/B in 1981, where OPEC has tried to
stabilize it. Events during 1981 has shown that this price level
is too high and demand has slumped while production outside OPEC
has increased. As a result prices have been weak as each nation
in OPEC (other than Saudi Arabia) has tried to regain its market
share. And an attempt in the U.S. to raise crude o0il prices at
the well by $1.00/B failed. Demand in the U.S. is down 15% be-
cause of the high price, imports are down 25% and oil production
is slowly increasing as a result of a doubling of the drilling
rate. Natural gas is also being developed rapidly. There is
even some shut in production waiting to find a market. The price
stability now prevailing should last barring a Middle East blow-
up for three or four yvears while inflation catches up with the
too-high oil prices. _

When you decontrolled all oil in February it was predicted that
prices of products would rise substantially. Nearly a year
later prices at the consumer level are actually down and we are

back to a competitive marketing environment in the U.S. and Europe.

I believe the same thing would happen in natural. gas if decontrol
of all natural gas prices over a period of time were to be imple-
mented; that is, the price increase would be much less than gen-
erally estimated.

" For various geOlogical and technical reasons, we have been find-
ing more gas than oil as our exploration and drilling effort has
more than doubled within the U.S. and it is probable that we have
at least 10-15% shut-in producing capacity, or several trillion
cubic feet on an annual basis. If &dll restrictions on price and
use were to be lifted so that all gas sold at competitve BTU

levels with oil, the average price would rise to about $4.50~$5.00

per MCF at the well-head and consumption of o0il and gas would
decline further, thus reducing imports of o©il even more.

3y
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This would require lifting price controls on old “"vintage" gas’
as well as all other higher priced categories, over a three or
four year period, starting in 1983 but with a time certain for
final decontrol. As occurred through decontrol of "61d" oil,-
the price would go up less than expected and all fuels would be
free to compete with each other. Granted, "the 15-20% of
"vintage" gas now selling below $1.00/MCF would rise substan-
tially but, if necessary, a windfall profits tax on .this "old"
gas could be applied which would phase out, as in oil. Here
the purpose is to have ‘all gas and all oil sell at similar BTU
prices to the consumer. This would make it difficult for any
gas distributor to buy large amounts of incremental ‘gas supplies
at premium prices and "roll it in" to his over-all sales.

The complete deregulation of o0il and gas selling at about

$34/B of 0il and gas equivalent, would leave coal prices well
below 0il and gas on a BTU basis, so they would rise also as
would production. By then, all three hydrocarbon fuels would
be competing vigorously for all markets where they can be used
.and the result wculd be less overall consumption of energy in
the U.S. and increased domestic production, - -thus further reduc-
ing our need for imported oil. And the so-called "“energy
crisis" would be largely solved without government regulation
through free-enterprise economics.

An even bolder idea in line with your aim to reduce excessive
~governmental regulations, would be to deregulate the interstate
natural gas pipelines. Their volume has been rather stagnant
for a decade and no new long interstate pipelines have been
built. During this period they have used their cash flow to
diversify into many other fields, but principally oil and gas
exploration and production. This diversification has gone so
far that a large majority of the interstate pipelines have more
than half their earnings from sources other than transporting
natural gas. With higher prices for natural gas their demand
would decline moderately and with high fixed costs they would
have to raise tariffs, to maintain earnings, which would again
cause well-head prices to rise less than otherwise expected.
And the ability to "roll-in" high-priced, uncontrolled natural
gas would become uneconomic so that the $7.00-8.00/MCF uncon-
trolled gas would also come down to the competitive BTU level
at about $5.00/MCF. ;
Deregulating the whole natural gas industry, except intrastate
and city distribution would also lead to fewer imports of gas
from Mexico and Canada and at lower prices. It would almost
certainly make Prudhoe Bay gas transported through Canada uneco-
nomic since there would be no market for $10.00/MCF gas (the
estimate of the delivered price in the U.S.). Prudhoe Bay Gas
should be taken to Valdez through a parallel pipeline to the

.
[



Alaska crude line and 11quef1ed to be shlpped to Lhe U S West
Coast or to Japan. :

In summary, there is an opportunity over the next four or five
years to completely deregulate the natural gas production and
interstate pipeline industry with only modest effect on the
consumer. It would finally place all three major energy sources-
0il, gas and coal-on an edqually competitive basis and lead to
near self-sufficiency in energy in an emergency if the Strategic
Reserve is filled and capable of producing 3 million B/D for six
months.

I realize this is a difficult problem politically but the first
six months of 1982 is crucial if the phase-out is to start in

January 1983, and, with the "windfall-profits tax", help balance
the budget. : :

Sincerely yours,

/<3/” "

. (_4_~';:1/v \.,

Kenneth E. Hill
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THE WHITE HOUSE
WASHINGTON




L4
| I am attaching a hand-written note from the President to
Michael Deaver, as well as a copy of the letter to which

X it refers. Briefly it's about an offeér of a low interest-

loan for a trillion dollars @ 5-6%, from a foreign source.

As additional background, just before Thanksgiving, the
President's secretary received several phone calls from
California with a similar proposition (the interest rate
was higher, but the trillion remained the same) . At that
time it'was hinted that the source of the $'s was the
royal family of Saudi Arabia. This information was passed‘
on to the NSC, but no one has followed up with them and we
don't know what they did with it. (The caller was anxious
for someone here to get in contact with the donor at a

Swiss hotel and even- gave us those telephone numbers.)
What should I do?
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Mike - ' ’ : -

If it weren't for this dear old lédy I'd waste basket
this. I remember hearing from her about this fellow before
we were heré'in,Waéhington.'

I can't remember who I turned to about checking this
out then but as I recall it wasn't for real. I never talked
to hiﬁ'myself as she says I did.

The Col. mentioned here is new too.

I haven't answered this letter but should we have someone
see what the h--1 is going on -- or what this is all about?

RON




DAUGHTERS OF MARY AND JOSEPH

12935 SAN VICENTE BOULEVARD . LOS ANGELES, CALIFORNIA 90049 o 476-2844
November 15, 1981

Honorable Ronald Reagan, President

White House
Washington, D.C.’

Honorable Mr. President,

Here comes your old friend from West Los Angeles with a very
special message for you. But,first of all, I do want to thank you
from my heart for all that you are doing for our beloved country. Of
course, our love and prayers are with you and dear Nancy always.

I know that you have difficulties (especially,this past week!),

and ,once again,the tremendous opportunity to help you has just come
up again. You recall how a most honorable good friend of mine, Tony
Acquaviva,. spoke to you about the availability of large sums of money
at a very low interest rate? This would, however, at that time, have

been through Switzerland. Through some extraordinary circumstanees
Tony, who has many powerful friends, has enabled one of these to be 13
a position to to help you enormously at this time in a financial ways
perhaps even to the tune of a trillion dollars.The interest rate woulc
never be higher than 8 %, perhaps,even as low as 6 %.

Once again,dear Mr. President,I must stress that Tony is an ex:

tremely honest and honorable man, deeply spiritual,and he most sincer:
ly loves our beloved country and you, dear Mr. President,whom he grea:

1y reveres. If you would like to consult with Tony before doing any-
thing, his telephone number is (213)-273-2122). A few moments ago I
called him at a time when he was praying to find a way to redh you. B
God's grace, I discovered Mrs. Wilson's telephone number for the firsi
time.I called her to discover that she will be seeing you-tomorrow,Got
willing! I will guote, as far as I can, Tony's own message to you:

"Mr.President, I shall consider myself most blessed if I can help
you,for I know you need help. My friend is a retired U.S.Colonel,who
is all O0.K. with the FBI and the Secret Service. He now lives in

Washihgton,D.C., about 5 minutes away from you. His telephone number
451-2078, or 451-7238. The name is Colonel Jim Nunnes; code number--
AIF -TA slash J.J.N. (I believe that *this is how Tony calls him on th
.'phone!)"If I felt it would be necessary to go personally to Washingtc
"to introduce you to him, I would gladly go,but I would immediately
step aside, if that 1s what you would wish. However, I know that he
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DAUGHTERS OF MARY AND JOSEPH

12935 SAN VICENTE BOULEVARD .. LOS ANGELES, CALIFORNIA 90049 ° 476-2844

would call me, too, if this were needed. He is, I truly assure you,
dear Mr.President, a most kind, honorable, courteous gentleman of
impeccable integrity and irreproachable character. He, too, wants very,

very much to help his revered President, and he is already helping in
the agricultural department. Just a telephone call would bring him to
the Oval Office where he could tell you how unbelievably low is the in-
terest rate. In my last moments in this life, I will be more grateful
for nothing than for my faith in God, and the fact that ,God willing, I
shall enable my President to turn around the economy of the entire cour

as well as, probably, other countries. Now is the time when this could

work out in the most favorable manner, - a skilful and God-given road to-
wards eliminating our national debt, and getting the economy moving fas

I know, dear Mr. President, that Tony could help very much towarc
a happy solution of this fiscal problem,for he has tremendous financia:
intuition, and Col. Nunnes would cooperate beautifully with him. I kno
both of them, and they are both , as you are, guided by the Holy Spirit
... Tony just called me.He says that you might try the 451-7238 numbe:
first in calling Col. Jim. Tony was on the verge of death on 3 occasio:
and he now feels that our heavenly Father must have spared him for som
thing special! He says he admires your 'spunk, " and you deserve to suc:
ceed. This is how we all feel. God love and bless you, and do be again
reassured of our devoted prayers on your behalf. Once again, however,

I think you must be careful about your safety. We need you.
' With all sincerity,deep gratitude, and love,
I am, yours respectfully, -

Sister Mary Ignatius DMJ
o 2/3) 476 2 &%,

P.S. Tony , in his recent talk with Colonel Jim 2 few moments ago,
learned that the Colonel would probably provide interest rates
at ,probébly +D> or 6 per cent.
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THE WHITE HOUSE //. ry
WASHINGTON _(’ /

{

Jaﬁuary 8, 198

TO: KATHY OSBORNE ,
FROM: ANNE HIGGINS W
Kathy, as you can see from the
attached, I have followed-through
with Dick Darman(dn the note
that the President had written
on a letter that had come to
him and which he had given to
Michael Deaver. Dick got this
memo from the Department of
Treasury. The President just

might want to know the results

he really qhouldn t be bothered
w1th> Thanks “\/’..ﬁ¢7”/{
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WASHINGTON, D.C. 20220 , {1v’

December 18, 1981 ' ,
Aﬁf///;77 bL:’T

MEMORANDUM FOR RICHARD G. DARMAN
ASSISTANT TO THE PRESIDENT
THE WHITE HOUSE

SUBJECT: Offer of Loan to U.S. at Low Interest Rates

*

In response to your December 14 note to Secretary Regan,
we advise against serious consideration of the proposed offer

"of a §1 trillion loan to the U.S. from an unidentified foreign

source at a below—-market interest rate of 5 to 6 percent.

Treasury has received many such informal proposals in
recent years. This year they have been averaging about
one a week. One offer was as high as $26 trillion, but
most are in the hundreds of billions. At times, as a
courtesy, Treasury has met and corresponded with inter-
mediaries, but it becomes immediately apparent that these
parties are either "con artists" or extremely naive. The
fraudulent types are primarily interested in appearing to
be "negotiating" with the Treasury (for purposes of inducing
a party on the other side to take them seriously), and
they generally attempt to continue discussions with us long

after we have made clear that we do not take such proposals
seriously. ’

We usually respond to such inquiries (most come in by
telephone) with a brief statement that we have no interest

in the proposals. Attached is a copy of a typical written
response. '

Please let me know if we can be of further assistance.

e

pavid L. Chew
Executive Assistant
to the Secretary

to

. vy + v
Attachment ' !

OFFICE OF THE SECRETARY OF THE TREASURY /




Nov 03 1981

bear ¥s. Andersong

Secrustery Pegan has asked me to respond to your letter
concerning your desire to zrrange a2 loan to the V.S« Government,

The Trezsury does not arrange rrivste placements of its
scecurities with individual investors, nor does it tailor the
interest rates, meturities, and other terzs and conditlons of {ts
cecuritics to suit the needs of any individual investor. Rather,
the Treasury offers its securities to tine public et regularly .
scheduled public zuctions, ranging from weekly auctions of ll-weei
end 26=-week Trezsury billes to quarterly offerings of longer ternm
securities, The Treasury reserves the right to rejoct any or all
bids at these auctions, end limits the amount of securities that
mway be purchased at an avction by any individual investor.

The Treasury welcemes and encourages inZividuel. dinvestors to
paorticipate in the euctions of Treasury securities. Applications
to purchease securitics in these sucticns may he ottained fram any
of the Federal Reszerve Ranks or branches or frox the hureau of
the rubtlic Debt irn the “rezsury bepartment, Also, many benkhs and
‘other financial institutions will submit applications to purchase
Treasury sccurities as a service for their customers. The enclos=d
panrhlet, ®"Buying Treasury Securities a2t Federal Reserve Danks®,
contains deteiled inforwation on how fnvestors may participgate in
the public a2uction of Treasury securities,

Special iscues of Government deht arc =0ld only to Governsient
accaunts, Covernzment aqgencies, forefon central banks or inter-
national officiznl institutions.

I hope this {nforsaticon {s helpful,

Sincercly,

:{Signegq)

rark B, Stalnecker
Deputy Assisteant Secretary
(Pedleral Finance)

M&.o 2nn Anderson

Ann Anderson . Reolty

231 Alma Real Drive

Pacific Yalisades, CA 86L272

5]
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Enclozure .
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We want to thank you both so very much for the lovely Xmas card.

Dear Mr. President and Mrs. Reagan,

You and your family have shown so much concern and compassion for
both Tom and myself during this entire ordeal. We have many -
things to thank you and your family for during Tom's stay in

the hospital, the visits made to him by Mrs. Reagan,*our dear
first lady and your lovely children, your phone call and your
letter to me. Really, Mr. President you have shown what we all
knew "you love people and really care." We also thank you for the
kind note you sent Tom when they retired him, it meant alot

to hear from you. He lives with great pain in the arm each day
but we are so thankful he is alive. Each day our prayers go out
to Jim Brady and our prayers have been answered with joy when our
President who we are so proud is able to live a normal life
after being so close to death. Five days after the shooting I was
admitted to the same hospital for detached retina in both eyes.,
they were unable to save the right eye but thank God the left

eye was saved with the use of a contact lens.

Mr. President-we both feel proud that Tom was in some way able

to help save your life. He lived and I do have the one eye,
something neither of us shall ever forget.

We wish for you and ybur family in 1982 a safe year filled full

of all the plans you have for our great country. We are truly
proud of you as our President and what you have been able to do

during the first year in office. We hope someday we might have the

joy of meeting you, a man with so much compassion. Again, We

thank you for being so kind to us.
f

Sincerely,

Jean & Tom Delahanty
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