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December 27, 1983 

,'·-'~.' ... 

•f·~ .. 

near Merv~ 

Thank you for that handaoroe, practical and 
just all around wonderful leather jacket. I 

1-•.~·. : ~- ·,
1
·\, have to say you really shouldn • t have -- but 

·:•>--~:·:•·1•m glad you did. You made a very large . .. . 
:contributioJl ,r- to a,:very._, happy holiday • . , ., ,., . ,. : ,,<'.: . • 
\ :?r~?,;J.i}JtVir:¥1'~.:~;! ,· ,., ,,_. '.'. • . · fft,:C ''.-, ' .:: : ' \ · '•' . ':' ·-,_t,: :, :"<: ' %:'.j\:f}:) f} 
· aney\ aenctather ' love ·and wee, both~hope,you:':".,,Tuf}i¾f~ 

,,..;i!,i~·' bad · a wad and Merry Christmas · and a Happy ·:·--·:::; r :?.;;,:/1 
New Yeari-~i,;> Again my heartfelt thanks. 

• :.::if"~::r ~· .' ~ -., .. 
Sincerely, 

£fin 
ine Street 

California 
i~~-> •• • ' . .. ~-
;:''.f,f , ,<· X< 

;fric,\i . RR: A VH : CAD : pps 
:~:-;~>1~.:..t:t.;1 .,~ ;:~·: • J;;~--~:~j • ·, •• . ~ 

'} i<"\-'!t RR Dictation •• 
tk1i.- ,:} ,,; .. J•, • 

i.:!J S ·:' _)'-, bee: John Hilboldt 
•r ; .J I 

90028 

. . - ~ . . . ' ': . ' : 

~1~~t\(~~ril •• ; 
• ·' 

I q ~ -.-~t{···:.•::; 
er; 0 6 ti _:/ ' 
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WITHDRAWAL SHEET 
Ronald Reagan Library 

Collection: PRESIDENTIAL HANDWRlTfNG FILE: Records Archivist: ggc 

File Folder: Folder 110 ( 12/22/83-12/31/83) Date: 12/30/98 

. SUBJECTfflTLE DATE ···.··.· ~g~-f~1qt16N 
•.•. )} 

-- ,,_ " ,,,... .... n, 
,_ ~ '-J V.JL.J • rz.-,,., uJ . . 
R, ¢_;/.tr-/oo VL-"5F<J'o -O/;J. #-3 

RESTRICTION CODES 

Presidential Records Act• (44 U.S.C. 2204(al] 
P-1 National security class~ied information [(a)(1) of the PRA). 
P-2 Relating to appointment to Federal office ((a)(2) of the PRAJ 
P-3 Release would violate a Federal statute ((a)(3) of the PRAJ . 
P-4 Release would disclose trade secrets or confidential commercial or financial information 

((a)(4) of the PRA). 
P-5 Release would disclose confidential advice between the President and his advisors. or 

between such advisors ((a)(S) of the PRA) . 
P-6 Release would constitute a clear1y unwarranted invasion of personal privacy ((•)(6) of 

the PRA). 

C. Closed in accordance with restrictions contained in dono(s deed of gift. 

Freedom of Information Act• [5 U.S.C. 552(bl] 
F-1 National security classified information ((b)(1) of the FOIA). 
F-2 Release could disclose internal personnel rules and practices of an agency [(b)(2) of the 

FOIA). 
F-3 Release would violate a Federal statue [(b)(3) of the FOIA]. 
F-4 Release would disclose trade secrets or confidential commercial or financial information 

((b)(4) of the FOIA). 
F-6 Release would constitute a clear1y unwarranted invasion of personal privacy [(b}(6) of the 

FOlA). 
F-7 Release would disclose information compiled for law enforcement purposes [(b)(7) of 

the FOIA] . 
F-8 Release would disclose info<matioo concerning the regulation of financial institutions 

[(b)(8) of the FOIA). 
F-8 Release would disclose geological or geophysical information concerning wells [(b)(9) of 

the FOIA) . 
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December 23, 1983 

Dear Cheryl and Rick: 
. --

193165 · 
/~,;?d 
;J.$tJu 

/£ 
/ A!_t(}O/ 

i1rf c t2?-oi 

__ I hav.e .. finished . the book - and am sorry. I'm 

·. · • . - , · 

sorry because it has been a long time since 
a book has gripped and held me the way yours 
did. I was rushing home to continue reading 
it. Thank you for giving it to me but more · 
important, thank you . for writing it . and both 
of you for living it and for . bringing _about 
a _happy ending after so much pain and suffer.i.ng . 

I've talked so much about your story while I 
was reading it that a line has formed here in 
the "West Wing," waiting their turn to read it. 

You strengthened my belief that it was a noble 
cause and all of you who suffered through it 
were betrayed by those (you described some of 
them in your book) who preferred to think of 
the enemy as "Agrarian reformers." 

Again, thanks and God bless you. 

Sincerely, 

A ' 

Mr. and Mrs. Rick Eilert 
577 Applegate Lane 
Lake Zurich, Illinois 60047 

K~ i 1...- '1---? 
. - . ~ ·. ; .· .. ,.. .. . !' ..... - .. 
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GEORGE MURPHY 

100 Worth Avenue 
Palm Beach, Florida 33480 

December 20, 1983 

Dear Mr. President: 

You and Nancy have been in our thoughts constantly during 
the past year, as well as in our prayers. No one who has 
not been in public life, particularly the political arena, 
can possibly appreciate the problems and pressures which 
are constantly present. The complex world in which we 
live is bad enough, with all its normal diversity and 
misdirection, but this condition is multiplied and magni-
fied a thousand fold by the continuing struggle for world 
domination by the atheistic monster which has for its pur­
pose the destruction of all true free progress of civiliza­
tion. The bright torch of Freedom which has been the true 
guiding light of all the progress and Peace and Productivity 
which has made our nation the envy of all mankind will be 
extinguished forever if these monsters prevail. When one 
recalls the total true record of the masters of destruction 
and deceit it is actually more than the human mind can con­
tain, much less condone. The pernicious malady is constantly 
fed on the weaknesses of human nature, Greed, Cowardice, 
Avarice, Power and Personal Ambition, Modern Communication, 
with its constant and continuing accessibility continues to 
amplify the condition of contrived confusion. The problems 
are never-ending and the responsibility of leadership is 
awesome. 

Your performance, as well as Nancy's, has been truly 
unbelievable. I admit to some personal bias because of our 
long friendship but, as you know from past experience, I 
have always stressed impersonal objectivity and the general 
welfare in my judgments, decisions . and conclusions. Since 
I first became interested and actively involved in the 
political process nearly fifty years ago, I have had the 
advantage of a front row seat and have .been a better than 
average student. My judgments and conclusions I believe 
will stand close scrutiny for consistent correctness. I 
often refer to myself as "the oldest living undergraduate" 



;J, 
· ~ 
ir §:z;.,. 
) ~ ; · 

and claim to be an expert in human engineering. I have 
observed and studied all sorts of people in all manner of 
circumstances for many, many years and I believe I have 
become a bit of an expert. 

And so with full confidence in the correctness of my con­
clusions during this most thoughtful season of Christmas, 
I send you my Christmas message and my personal conclusions. il· ii'' &i· You have been, without question and from every discernible 

'r .. ··;_t .'_;_. __ i direction the finest, most dedicated and most successful 
~
1
t .. Chief of State this Nation has been blessed with in my life­

~ -- time. (That takes in the entire 20th century minus two 
,,.,.. years). The problems you inherited seemed insurmountable, t · the economic conditions impossible to correct and the obstacles 

:" ,,. ._ carefully deployed by the enemies at home and abroad in the 
~ . ~ seas through which you must guide the Ship of State seem to 

make impossible a safe passage. Your performance has been 
spectacular. You have conquered the Economic Problems, you 
have revalued the American dollar until it is stronger than 
ever, you have repaired the deceitful damage which was done 
to our military establishment by the MacNamaras, Vances and 
others. You have created the condition wherein at long last 
Labor and Management have come to realize they are not 
enemies, but really are interdependent. One cannot thrive 

•_t without the other. Where there is no Profit there can be 
no Progress. You have restored the respectability of our 
nation which had been so badly sullied by your direct pre­
decessor. 

In spite of the almost endless efforts of your professional 
detractor, you have avoided even the faintest shadow of 
scandal. You have confounded them with decency and you have . 
done all this in a clean, clear, courteous manner which 
decimates your detractors and brings great joy to your friends. 

Mr. President, you are in my opinion one hell of a man . You 
have done one hell of a job and I shall sing your praises a<s . . -
long as the good Lord lets my pipes hold out . 

• Bette and I send our love and admiration along with our 
hopes and prayers for a happy Christmas and a continuation 
of your fantastic performance which will most certainly 
guarantee the USA a Happy and Prosperous New Year and many 
more to come. ~ 

The President 
White House 
Washington, D. C. 

GM/lm 

o/;:% 
/2~ 
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Eureka 
College 
Chartered r 855 

President Ronald W. Reagan 
The White House 
1600 Pennsylvania Avenue 
Washington, D.C. 20500 

December 20, 1983 

. . • · .. · · .. .- · 

-~---•,'l -i·t.~:it 

i:: Dear Mr. President: 
'f ~ 

On behalf of the members of the newly formed Eureka College Pep Band, 
I would like to present you with an official Pep Band Tee Shirt which 
entitles you to honorary membership in our band. We have adopted the motto 
"The President's Own" in your honor. 

Due to the lack of an official Pep Band within the Armed Services 
Bands, we would like to extend our invitation to serve you through January, 
1989 as The President's official Pep Band. 

We look forward to your visit to our campus in February, and are 
honored to have the opportunity to play for you. 

~dJP 
~ 

Ted Parge . ~ ... :-~-

Director of 
Director of 

Alumni and Annual Support . . ...:.:: 

Ted Parge 
Director of Alumni 
and Annrrill Support 

OFFICE PtlOrff 
{309) 467-3721 ext. 245 

~ 

• Eureka College 
Eureka . Illinois 61530 

Eureka College Pep Band 
- .:~ - •. 

• Eureka. Illinois 61530 • (309) 467-3721 
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Nancy sends her'' bet;t and frcim 1:>oth,,of us . to . 
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December 16, 1983 

Dear Mr. President: 

Don't be upset about me "ending up incognito". 
I haven't~ .• yet. We don't leave for the Everest. jaunt 
until end of March. 

It's very good of you to put your NSC advisor on 
this. And I don't want to burden you with details. If, 
at his convenience, he could contact me I'll give him 
the dates, etc. Margot and I will be very appreciative 

, if he .is able to do anything to ease our way. 
·: . ' ·~ 

Re: the tax-refund retirement proposal ... ! do hope 
you'll give me a chance to address any concerns, objections 
or questions you might have regarding it before you make •,,, 
a final . judgement. 

Re: the National Heritage donation deductibility ... 
I hope your intention to discuss my reply to Chapoton 
with Regan indicates at least some approval of my position 
on this. With due respect, I think they're wrong on this,­
both substantively (encouraging institutional preservation 
of rare and unique treasures), and politically (helping '-.· 
finesse the false but widely held perception that the 

., Administration is insensitive to these matters). • ' • -... . '). ... ;"' , ,;,;,,:;;;);~ 

• :d w~::~1s:O~ io;e:d andE1"c!i;;}:.f!i:~t~~: 
Sincerely, 



83-18583 

DOUGLAS MORROW 

;,-·.- : · . .;, , 
~ ·' ' . 

V{)t . 
· . . t,;r-?: , 
. l !:.,!!J.;.,~.- • 

August 29, 1983 

l:Bar Mr. President: .· ... , • ►r.(/_ · . 
. _ ,. , 

At our rreeting out here, I was under the irrq:)ressian that, as-
suming overwheJming and incontrovertible procedures to fairly deter- r ·: 
mine market value and prevent abuse., you and Secretary Regan ...ould . , . 
support what I call the National Creative Treasl.ites Preservation bill. ; ··•···•·~ 

'!hen, I received this letter from Oiapoton. It is not cnly the :-ff~ 
sarre old re-hash but, much nore disturbing, it totally ignores the . ,·· 1iY:~ 
crux of this whole issue and displays a troubling insensitivity to • • . • ~-f~. 
what this matter is all about. As you will see fran my reply, there -1~1{: 
i~ ~re in':'°lved in thi~ matter ~ seems to be the case under. surer- · ,};,}: 
facial review. Mr. President, I think they are dead wrong on this cne. t ,_;,{ 

• ~- ·( .'~ 

~!;~i = ~~~~:~~~e ~ ::~~Y th~~~i: ~!de a= ,·• ; j ;~~ 

I am also enclosing sorrething I had hoped to get to you s~ner. \i\l/~: 
But, as I got into the research and background, it got bigger and nore .·ri!fr~­
cx:xrplex. It also becarre nruch nore inportant than I originally thought.I'.;~' · 

• 'f'.P 
I have examined this 12 ways from the middle. I devil's-advocated 

it to death. It not cnly stocxi up,- it .made rrore sense the rrore I 
hacked at it. '!hen, and this what caused the delay, I lined up 10 

=• ti:'" ~~~i:~Y ~~~i~a= 'o~o::,lru as~.=~ably' an<,i;;;i~i 
Nine of them -....ere unequivocal in stating that it would be a major / ·? ~{~ 

even revolutirnary , benefit to our econany and to our r3ople, parti- ·, (/i~1i~ 
cularly our retirees and elderly,- that it would take much of the heat ·•f .,·:;;'.~ 
off our Social Security system,- and that it would be an irrq:x)rtant • _. ::·,'./.' 
factor in helping hack away at our deficits and debt. Cne of them ·, J )~~:-:: 
saw what he called theoretical benef~ts but said it ...ould ~ inpossible .. fti}t 
to sell to the rountry. '!he other nine acknowledged that it would be ,; t '.;t'lJ:• 
very dif ~icul t, but not inpossible, to sell. wi:ien ! outlined how ~ ?(!;;:t~i•~!, 
thought it rould be sold, they -....ere very enthusiastic. , j: . :t t.tt ,, 

. . . • :· .-·~{J \'i~.t+~ 
I have tirred getting this to you so that, h~fully, you 'MJuld ':. h,\;ff 

have the few m::rrents needed to read and reflect up::n it. Questions ··•· l:0i1iI~: 
will_ occur . 1;o you ... objectioos ... roncems ... devil's-advocate reactions~ {{2il. 
I think I might be able to respond to whatever occurs to you. At ~,/~,,;,: ,..;.': : 
least, I have tried, with the help of sane very able guys (not a -wanan . • 1 :::, :\ • 

. anong ~e em's ... if this gets but -....e're dead)to anticipate and rove.r ,.,.f\;}f' 
any ma.Jor concerns you may have. I ask you, as earnestly as I can, "-"· ft~~, 
to give rre an opp6rtunity to address your concerns before you discuss ,::::/ f:l!( 
it with, or pass it on to, anycne., ;; i:;p 

y~~ ~~ aft~~::~~~-great sojo==:~ ••~,!iii 



ASSISTANT SECRETARY 

DEPARTMENT OF THE TREASURY 
WASHINGTON, D.C. 20220 

JUN 1 1?33 
Dear Mr. Morrow : 

As you know, the President is very interested in developing : 
ways to stimulate volunteerism and private giving. Treasury · - ~~ 
has been working closely with the President's Committee on Arts >l~~j i 
and Humanities toward this end. /f)f; 

We are giving careful attention to the proposal you are ·,i~i: 
advancing. There are three broad policy considerations which '• . . .i;'.;i): 
trouble us about it. First, we believe there are sound policy (1!;.13<f, 
.reasons behind the general rule that the deduction • for gifts of?W'i~i!l~ 

• ordinary income property or of services to charity should be :! .:}J!{;:~f'. 
limited to the amount it cost the taxpayer to acquire or produce • 
the property or perform the service. The primary justification ~~-
for the charitable contribution deduction is that it is ••• -·t';\t ' 
inappropriate to tax income which a taxpayer has elected to donate · 
for the good of the general public rather than to spend for his 
own personal consumption. Thus, for instance, a painter who sells .~ 
a painting for $10,000 and contributes that amount to charity is ;· 
permitted to deduct the $10 , 000. This produces the same result as •~ 
if he had not earned the $10,000. Moreover, there is charity in ~ - i 
his gift sinc e he has foregone the right to otherwise consume - the! 
after-tax proceeds of the sale. •. ·t :/{s,\· 

• • ~·· -:.,~ ·· . 

The general rule of cur rent law which would 11m it the ;,;;>;~; 
artist's deduction for contributing the painting to his cost in .: . ,: 
creating it produces the same result to the artist as if he ha.d ; } ;{i 
sold the painting and con tr ibu ted the proceeds to charity. This • 1tfi 
is appropriate since his cost in making the gift is the same, tha e tii 
is ', he· has foregone the right to realize and consume the after;■ ta~ 

proceeds of a sale of the painting. • ·::l~{ 
By contrast, if the artist were permitted to deduct the full; 

value of his painting, h~ w~uld real~ze the s~me economi~ benef_i ;:/:~l£· 
as if he had sold the painting and given nothing to charity. · .,J.•::.i,:'.: 

,it· · ;~{•'-lj~' ,j • 

(' 
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Assuming he is in the 50 percent bracket, the tax benefit he would ;1:'\ti1,/j~/i\:{ 
realize, and which he is free to consume as he wishes, would equal / "2,t(·';}?kY, 
the after-tax proceeds he w9uld have realized . from a sale. Most • ~-'. ,?f{~--
if not all of the cost of the gift would be borne directly_ by . the :~ , t 

__ ;:ft-'.;. 

g6vernment and indirectly by other taxpayers. There woul~ .be G~ , 

virtually no charity in such a gift. '\i~_i} 
Our second concern involves the potential for abuse inherent ; z·,,\ :)~~{ 

in deduction~ d~termined by fair ma~ket value. Absent an. arl!l' s · }; -;}~i,~(;:' 
length negot1at1on between a potential buyer and seller, it 1s ·:"'.-;t:: .. ,. ;'S!;>:· 

·.- r, ·· :· , •.fff t :.ti' ' 

often very difficult to properly value items such as art work, .' :\:b;f~-
manuscripts, papers and the like. The tax benefits to be obtained ,'/\'.'{'u°:: 
create a tremendous incentive to overvalue gifts. We are very /.: :-C'{L, 
concerned with abuses under current law in the valuation of gems, •• '. }'!?'.. 
artwork and other property con tr ibu tea to charity and are hesitant. ·' !::::j::~: 
to support a proposal which would compound this very real problem. :, :-::1~)?1,j 

; '~\~-~ •.-~I._);?~-. 
Finally, a fundamental principle of tax equity requires that ]_ . ,<r, :::~<r>.: 

taxpayers with equal incomes bear equal tax burdens. A special f, )~?J\1~~;{ 
. rule for artists would violate this rule by providing better tax f:/\71tt::~~ 

• • : , .... i'..~- 0.-;-;._ j,~, 

tre~tment. for them than for othe: taxparers who d~na~e services or_).i,h:·:~11I 
ordinary income property to charity. Literally m1ll1ons of • :,: •,~~ 
individuals make valuable contributions to charities in the form ··.,),if 
of services and inventory. To fashion a special rule for artists • £ 
could create considerable pressure to change the rule for all 
taxpayers. Not onli would . such a change have a substantial 
revenue impact, it would create further potential for abuse. 

In any event, I want to assure you that we will give this 
proposal further study and will give your comments careful • 
consideration in the course of doing so. 

Mr. Douglas Morrow 
1155 North Brand Boulevard 
Glendale, California 91202 

, ,.:,. 

Sincerely, 

5?:!:. £ot~o~~n~-•~ 

Assistant Secretary 
(Tax Policy) 



DOUGLAS MORROW 

Mr. John E. Oiapotcn 
D:!pa.rtnent of 'Ihe Treasury 
Wa.sh.:i.ngton, D.C. 20220 

Dear Mr. Oiapoton: 

'Ihank you for your letter of June 1. 

August 22, 1983 

Before replying, let rre assure you that noth.inc_f which follows 
is ~ant to be offensive. 'Ihe ~axe I have to grind in this mat-: 
ter is my deep <X>ncem about an g which adversely affects the , . 
President and the success of his adrninistratioo. If I seem to be 
critical of the tack you are taking in this matter, and I am, it is 
intended to be a constructive criticism airred at achieving goals 
and objectives which I assurre you also seek. I hope you will react 
to and reflect upon what follows in that spirit. • 

'lb save tirre, I will stipulate that, with respect to the broad 
area of charitable donatioos generally, the three objections you 
state are, by and large, valid. The problem is that they have little 
or no relevance to the matter under discussion. 

(Before proceeding ... you repeatedly refer to "artists" . I as­
surre you realize that "artists", in the "painting" context, repre­
sent only one of mmy categories which, by reason of their unique 
contributions to our national heritage, \\Uuld care under this arrend­
ing legislation. ) 

You chose to use the exanple of a painting to support your 
argurcent. And there was not a single word about who gets to see 
and enjoy the painting. Just a lot of financial rrechanics irrele­
vant to the issue. '!he inportant factor, in the instance you cite, 
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is no~ that the artist got a $10,000 deduction. (And I am assuming : :~~ti!', 
that is a figure supported by overwhelming and incontrovertible evi- • .. :i ' • 
dence.) What is irrportant is that this artistic experience and sati-. . :~ ,,;·/: 
sfaction, by reason of the artist's institutional donation, is nCM ·, ·:l{tf~ 
and everrrore available to the millions of people who can't afford to :~,f~­
buy one of these paintings and hang it in the living room~ • '• · :'. ·\if1} 

~ I _-;. I ., . •. 

'Ihe deduction the artist got is miniscule in corrparism to the ·. · Tf~_'.:. 
benefit he has proouced by giving it to an instiJ;ution where it will : • ··•.:.t,f.~.•.} 
~available to the public, instead of selling it to sane "fat cat". . _ 
But what Treasury is saying is, "Uh, uh, that's a no-no. But it is · 

• okay for "fat cat" to enjoy it all by himself for rrany years and then, \: 
if and when it suits his financial program, give it to an institution /: . 

::~~~~~;~0~~~~~~:~=~~~~~ ... ti 
vaccine • . Any number of f<;1-t ~t private collectors ~~d bid to the \\,II¢( 
sky on this. and thei:1 ~mt it in_ a ~ault as an appreciating asse~. ):/f , 
Your fallacious position an this is, "If Salk wants to be charitable, • :J/:, . 
let him sell it to fat cat and dmate the proceeds to charity", total-:-:~?1.\ • 
ly ignoring the fact that if Salk donated these notes to an institu- • • Y'~i: 
tion and took the deduction that deduction 'WOuld be nothing, whatever •• • '" 
the arrount, compared to the research value derived by doctors, sci­
entists, etc.; to whan the material was institutionally available. 

In one of the specious argurrents made by Treasury, reference .. 
was ITBde to services ITBde by many doctors and how this an-ending legis- ~ 
lation would open the door to "billims of dollars" of deductions. · i 

Absurd. !))es Treasury really equate the historic v.0rk of the few 
mm such as a Salk or a D2 Bakey with the work of sare ~11-neaning, 
charitable but routine rredico whose suprene medical achievenent is 
"Cough", or "Take 2 aspirin and call rre in the rroming'I? However 
valuable these services ITBY be, particularly if donated, there is 
nothing rare or unique about them that screams for historical pre-

servation. . k:r: · 
D:Jesn' t Treasw:y realize hCM valuable it v.0uld be, for genera- A': /J; 

tions to care, to have institutionally available, for exanple, Ten-)i<·:· ',y~Ji 
nessee Williams' handwritten annotations, deletions, revisions and _ \ ·,. f,\J~l 
Eiditions to the First Draft of Pulitzer Prize-winning play? • • • ~~ ;!-: 

.. ;-~ ' •. 

Is Treasw:y fearful that the author of the South Succotash 't:a. 
High School Varsity Show might donate his script to the South Sue- -. >;'-:;-;: 
cotash Library and take a deducticn that v.Duld plunge the country -- ~·"/''-,-

::' citS::C~ :a!~\u:t~,!,.,~ :u=! ~f :ctih"f.tki~:g~pened •. :' {I 
~-~~~1 
lation, millions of "creators" loaded with all sorts of rare and • Jtt''\ 

· f lt. •. 
!t :\. .,... 
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unique "creations" and panting to unload them, with massive deduc-
tions, on various institutions. How else could unu care up with a ___ - -· · -~t1}! .• 

.I.~ • • ·fl]f,d 
fi~ of tens of billions of dollars? • :-/ J(~· 

.~· J~~~-! 
.i; ,fil{~?-

~ ~'. n~~~e~!,~d~~~°;,., ~re~th~ ~tha~~~"' , ~, 
period, unprecedented in the history of mankind. And if ·it v.€re true, . ,,.}{:; 
the deductions would be relatively minor because such a proliferation t~,A:~ 
of "creations" v.0uld renove them fran the category of "rare and unique'.'JfJ.&~i! 
and the true market value thereof v-.0uld be minimal. At least until ·_ :: ·; "1tt 
the law of supply and derrruid is repealed. • · · _; :., ;'.:(t Jtfi" 

=rem~t~s ~;•\,:=tZe~; l s 1 • , , •~ f 

se rn need. As helpful and as necessary as ese rou e ; F}:,L: 
--ninventories and services" may be to those who need them, you must ·);{J;: 

not confuse or equate them with the very few rare and unique creations ~Jr(: 
whi':11, by their very. special nature, dese~ institutional preser-< ·> > {,tlit; 
vation for the benefit, study, research, enJoyrrent, etc., of all. · ,·~; ' 1iJ:f'.~~: 

The crux of this matter is not the deductibility of the dona~~ 'lr{~! 
of these rare and unique creations. 'Ihere simply are not enough of <i~< 
them to generate massive deductibility. Expert estimates range fran 
5-45 million annually. At maximum, this breaks dc:,r.,..,n to about 50¢ per 
taxpayer annually. 

Incidentally, you state that you are v.0rking closely with the 
President's Comnittee on Arts & Hurranities. 'Ihen, surely, you must ! ."', 
knew that the Task Force strongly supports this arrending legislation · • r'' 
and estimates its annual revenue effect at 5 million dollars. 

The crux of this matter is that this an-ending legislation v.Duld r·~ 
encourage and stimulate shift.Ing these rare and unique creations fran f ' ~ 
~di~du~l hands, for private enjo~t and/or person~ l?rofit, int:o _: . !,}f 
mstitutional custody for the benefit of all. The principal bene- . , :--, ,·} ·t 
ficiary would not be the donor-deductor. It would be the Anerican • /:• / ·' ;: 
public. That is the primary and overriding purpose of this legis- • '"\i1f:i ' , ·• 
lation. ·.:" ~'ti 

-AJ 
"? !.J \-. 'Ihe field of financial rrechanics, to which I alluded above, is • :;;-:,. 

not foreign to rre. So forgive rre if I [X)int out sorrething which l:\:-
Treasury seemingly has ignored. If, through this amending legis- , t 
lation, W= would encourage creators to donate to institutions, taking 1)1;; 
a fair deducticn, instead of selling the materials in the ccmrercial ·1;t. 
market, the net revenue effect would be beneficial to Treasury. 'Ihe -s 1$}; 
fair market value at ~ tine of transfer fran creator to institution • {~f 
would be substantially less than it would be after it has rroved fran ··~~t: 
individual to incli vidual in the ccmrercial rrarket and then is donated, • • /ii( 

' ' "1j' 
with innense deduction, to an institution. -;'--: : 1;•f:1 

1 :'t·.~_i;_: I 
. ,' , 'l,; ; 

s:. ·f::~i~
0
; 1 



::;~!~ ~g:~ti;:~=i1~t~:u~;:~::ly Jf I 
The President has been grossly misused by the false perceived • H/0~\f ii?}l'.: 

imagery that has been attached to him. Anti-poor, pro-rich, anti- ,:: ,,;::]:~~' 
black, anti-v.anen, anti-culture, anti-education, anti-God knCMs what . . , i> 
Much of this has been generated, not surprisingly, by a slanted and O i fi; 

cynical rredia. But, I am sorry to say, they have too often. been • i!i\,,,, 
abetted, in their nurturing of these false perceptions, fran within · ,Ji}~::$\ 
the administration itself. Tirre and tine again} E;Qtmd, even necessary, . I: :i:;;,.t 
programs and concepts have been so ineptly structured and/or clumsily ':' r :~,j/ '.:i 
presented that they have failed to fly and only added another layer )t1}/ 
to the heavy burden of false imagery the President has had to bear. j {, : \. 

·, : : = • .:.--~~:,.:~f~," 

I push this particular issue because, properly handled, it <;>ffers '[:'.'{;l~f 
an opporttmity to dissipate sarewhat the false anti-culture, anti- , • " ' 

rouca::l::r:::::~:=~::.:re;::~ on this is Ilfilfl- {;! 
tained, I shudder to think what an astute I:erocrat strategist could ::' <f;,~ie{ 
JMke of it. You might think this letter is harsh and offensive. But ;!,: · ' • • • 
it is sweetness and light compared to what political opposition could <r: 
do on this. And if they did pick up on it, this President, the ad- • ·-:f':1~ ' 

ministration, and the Republicans, could be made to look insensitive . ·L'?\i, · 
to art, culture, drama, literature, science, etc., etc., oblivious 't i~J,M;; 
to the best interests of the people, ignorant of the significance of t'··'.ff1t 
national creative treasures, devious in the protection and advance- 1. :~:-; 
neut of the privileges of the rich, etc., etc. 

'Ihey'd have a field day with the next-to-last paragraph of your . , _ 
letter. You are right ... "li terall millions of individuals" n - • - " •• 

;.... bpte rontJ ne services an things to c ar1 y. u ere are not li-
terally millions of rare and unique creators. They are nurrbered, 
at rrost, in the hundreds. And by lurrping them all together you are 
mixing pickles and ice cream. 'Ihose to whom this legislation is 

are • al and dese • • abnent ... not for the 
deductions they might get, but to encourage them to e eir ere- ;. '. •.:i. I .[J):i,,. 

ations available to the largest possible number of people. The Ameri- ~-:,<.:,;. 
can people would tmderstand and applaud this. What they vv0n It tmder- r.:·/ 
stand is a tunnel-visioo approach which ultimately only benefits the . :~- ~.J( : 
fat cat '-' ·k ·;, ,L 

of .,/~i=t=-~~in~:~~~• fi~\;~ 00:~g '!~~/:":a :W .J\;;1: 
York. An airline rep escorted him through the ranp onto the plane. 1 

• • 

An attendant escorted him to his seat and fussed over him to make 
him cx:rnfortable. Scowling, a guy down the aisle got up and approached 

· · Bing. Scornfully, he said, "I gt.)2SS you think you're hot stuff, 
sorrething special. D::in't you knCM ~•re all created equal?" 

"Really?" said Bing, "Sing sanething ... " 

r~ ....... ,,:;; .. , 

' &11 
· ..:.: .... · ;.·, 
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Treasury should devote itself to the tv.u areas of concern, 
one of which you pointed out, which must be dealt with to make .·r. 

. :I 
effe:::: ~:=: :::i::• d::::P::::: • :=dure to i),t;~; 
be foll~ in determining fair market value and preventing abuse • • 
must be set forth. Fortunately, in the last ten years or so a 
broad cornrercial market has developed for these treasures (with, 
regrettably, much of the stuff going out of the country). This 
could be a helpful factor in rraking value determinations·, along 
with various other criteria. In any event, I hope Treasury is not 
going to embarrass itself by taking the position that it can't 
figure out ha,,.,r to detrmine fair market value and prevent abuse. 

I realize that the last paragraph of your letter was a rhe­
torical arrenity. But I urge you to really re-think your ·rosition. 
You are on very thin ice on this one. . : . . 

; .;. . _ _ . 
--:~Ht 
i:· /t ·. 



~ar Mr. President: 

At our last rreeting, I touched, very briefly, with you on making nore <XlI'l­

s::.ructi ve use of the annually recurrent refunds due taxpayers on what was withheld 
by IR; from their wages. You said, "Let rre devil's-advocate this ... if these 
rronies were not refooded to the wage earner-taxpayer, they would have less to 
spend, and this would adversely affect the eronorny." 

Of course, you are right. But this valid objection gets srra.ller and srraller 
and ultimately vanishes when we tote up the many enorrrous positives of this plan . 
as against the limited negatives. 

First, sorre figures. These are as of the last year for which figures have .· .. ,~:,. 
been canpiled, 1980. (These figures will, of rourse, proportionately increase 
with succeeding years). 

In 1980, there ~re 93,902,469 individual taxpayers. Of these, 68,232,903 
received refunds totalling $46,680,072,000. This cx:mes to an average of $684 
rer taxpayer. For the purpose of this discussion, I will use a figure of $700, 
although I am .advised that for the current year it will probably be over $600. 

. . / "'; . • •:>~} 

Incidentally ... a fact which sl@rised the hell out of rre. Did you · know that ';'l: 
as of each April 15th, the IR; puts out rrore noney than it takes in? In 1980, ' ~1 
on April 15, 25,669,566 taxpayers paid IRS $32,843,576,000, while over 68,000,000 ' 
taxpayers received refoods of over 46 billion dollars. (Of course~$228,959,396,Q00 
had been withheld during the year.) • ;'}tf 

Pnyway, let's use a figure of 50 billion for the refunds, which it will 
probably be this year. 

My proposal, simply put, is that, instead of refunding this average of 
about $700 to each of about 70 millioo taxpayers, the follc:Ming be done: 

1- Create a semi-independent Entity, the executive and or,erational 
of which would be carefully (and non-politically) selected, not fran the 
bureaucracy, but from the banking, business and financial comfumities. 
\\Ould be paid cxxnpetitively with the highest-level private sector. 

oft 1 c 0ts 

federal 
They 

2- The Entity would have transferred to it fran the IR; the anounts due 
each taxpayer, the names thereof, and a separate acrount established in each 
taxpayer's name. 

3- The Entity would be charged with lending these nonies, under a very 
carefully legislated charter, to business and industry, municipalities, states 
and even the Federal goverrurent. All. loans must be darestic. 

4- Interest charged rould be conpetitive. But if you really wanted to , 
keep a rein on and rontrol interest rates, the Entity could charge 50-100 basis /'·/ 
points under the market. This might drive banks up the wall,- but it would /,/J, 

also:~:~::,::: ::i:~::ss overnead, =uld re credited, pro rata, to'ft~ 
the individual taxpayer acOJunts and rorrpotmded and reported to the taxpayer • <.tb 
either rronthly, quarterly, semi-annually or annually. I'd opt for quarterly. ::~\{ 

·:·,~ .. 

tribu~on~~ :se "';=;'\,:~~":i~ ~~! • ~~~l~t::u'~.,!'1:'.,:~- '.". ~ _:_,_t,l_;.!::_1 
But it would be sarethinq 1 ike a taxpayer, under a<1e 50 h;winrr no arrr-sc; t-n ;~ 
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the principal and conµ:nmded interest for a specified minimum perioo. Fran .·r5: 
age 50-65 the accessibility perioo oould be shorter. And after 65, accessible , 
at will. In any event, at whatever time the taxpayer draws do.-m from his acx::ount, n 
the ccupounded interest oould be TAX EXEMPT, as, of oourse, would be the principal. 

'!be basic purport of this plan is to make to appro>dm:itely 73% of all in~}f • •• 
dividual taxpayers (the refundees) 'an offer they can't refuse'. 

In effect, this oould be a form of forced saving. Sorre will claim that ,. .,_ ,,,{ 
the I.RA's achieve this. And they will support this claim by pointing out that ';?/j 
over 25 billion dollars was put into IRA's last year, and ~probably rrore this year_::t: 

• ' ,. ! ,::ri~· 
But the ma.in appeal of the I.RA' s has not been to .the la,,,,er level wage-eamer / j, 

say, in the $12,000-25,000 range. I.RA's have generated rrost of their action fran .S~ 
higher-level wage earners who are not as interested in the savings effect as in ,:(;\ 
its current tax deductibility. lbughly, I refer to those in the 20%-50% tax bracket 

•'· .,-'._ -.~~¥-. 

Secretary Fegan said the $2,000 IRA limit is going to be raised to $3,000. } \i 
That's fine and I'm all for it. But it won't rrean a damn thing to a family man :,tJ,J; 

• earning $12,000, $14,000, $16,000, even up to $30,000 a year. Put $3,000 in an -:"~iJ, 
IRA account? No way. These are the families to whan the average $700 refund .. '. ,_,:,J:if 
is a welcorre windfall. They will claim, vociferously, that they need and want . }:,{;f 
that$700. I say that it is the duty of the government to rrount a campaign to : ,-,·-t 
educate these people to the fact that they can't rely on the Federal Social Securi!;.) 
System to bear the entire burden of taking care of them in their senior, reti~/~­
years.,- that they must contribute new to their later years, even if it hurts a •1:'){"'.: 
little, to avoid real pain later. -- • ·/ '\) 

Unfortunately, as you knCM, in recent decades the United States has a sorry 
reoord as a nation of savers corrpared to other Western industrial countries and 
Japan. Our percentage of savings has increased a bit since the I.RA's, but not . 
across the board. Particularly anong those who will rrost need savings in later yeai 

-?}t(~i:· 
Despite all the publicity surrounding the IRA' s, which was relevant to the ;a"-:'%\ 

better-off, rrore sophisticated taxpayer, the irrpact was minirral upon the hard- • 
oorking, making-ends-meet, rrodestly-salaried guy. But you get~ across to him the • 
fact that after 30 years, for exarrple, under this plan as administered by the 
Entity, his total input of about $21,000 (not refunded) will have becorre a figure :: 
~11 over $100,000, available to him TAX-FREE, and you will have lx>g"gled his mind. _ 
A new facet of our society will have been created ... retired senior citizens who, :.i, 
with the incorre fran their Entity funds, their Social Security, and whatever sITBllr,: 
pension they might have, will suffer little, if any, diminution of incorre in their:i 
senior years after retirerrent. ::. i :>zit 

This will not only be of historic importance to this segirent of society,- ,<:.,,: 
it will ripple-effect throughout the economy as this significantly increased -~-_:/\ 
spending ability of this large group is felt across the board. In o~er. oor<:15, ·,.)Jll: 
the $700 a year that would not be infused into the economy by not distributing i~gf!: 
the refunds oould pale into insignificance carpared to the thousands of dollars • • . .f-/iJ: 
that these millions of people would be putting into the eoonany ,- sorrething that.'.'.ijt: 
people in this bracket sinply cannot do under our pr~sent setup. Keep in mind i\{it; 
that this forced but massively corrpounded and tax free savings would apply to .;;t; 
over 70% of individual taxpayers. ✓ )! 

•. ,,... ;-; :,':i,t~;. 
• : .; • ', !}~,t 

• ~;:~}1{ 
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'lhis is, of course, a long-tenn prolX)si tion. I estimate that the lX)Si ti ve . , •.ii>. 
effects of it \'.'Ould probably not be significantly felt for perhaps 10 years. .,,;',. 
But ~ must look to the future, the whole future, and not focus on short-tenn , / ,P' 

• bandaid solutions which I predi~t the recent Social Securi tf chan9es will turn itjii 
out to be. Unless you' re planning a coup, you alnost certaml y will not be in ,:;:i8qi.' 
office when the effects of this plan begin to be feltbeneficially. It might ·\ ~ft~{t 
even be, pardon the expression, a D=rrocrat. 'Ihat is why this thing should be -:t ~f,~,: 

R.R. -3-

bi-partisanly spnsored. So what? If it is for the long-range good of the ·<~·-~1 
coun~. And particular 1 y if, however co-slX)nsored, it is authorec;t, by you. '.)]~i~, 
It ITilght turn out to be a hell of a rronurrent. >t 

•. ~ _..'-~-

Quickly, other benefits: )~ti 
Conceivably, way dCMn the road, the diminution in reliance upon Social _ , '.~~~ir 

Security would result in a situation where Social Security would be necessary :it~~i 
only for the chronically inpoverished. >?~;:;' 

'Ihe fund would start with approximately 50 billion in the first year, 
and increase each year by at least that much. Within ten years, the fund 
would be so large that no longer would we be haunted by the interest-raising 

. ·'• ---· 

• ,.. .... -~-~-
spectre of the private sector and the government canpeting with each other • .,;J~ 
to borrow money. And all of this for the benefit of the 70% of the taxpayer_s .)2i'ii/: 
in the Entity fund. -~/,, 'Tt:\J:. 

• ·-.•.:'\?f 
Business and industry v.Duld have available a vast source of funding for • .-.· \iL:··_f.~.:_' 

nroernization, expansion, research, etc. at rates ccupetitive with or better 
than in the conventional areas. 

We would have a powerful capability to control interest rates. 

By being able to finance productivity and expansion at non~exorbitant 
rates, we would materially increase errployrrent, increasing buying power. 

Individual and corporate tax payrrents would increase, and unerrployrrent • 
benefit payrrents decrease. 

Across the country, affordable funding would be available to enable 
local, state (and fec;leral) governrrents to do sorrething about repairing, 
improving and extending public facilities. (What the bureaucratic mind, in ·; · 
its infinite porrposity, calls "infrastructure'.) 

A few potential negatives: 

'lhe ooe you rrentioned, and to which I alluded above. In essence, • once 
the plan has taken root there would, .over the long run, be much rrore spending 
ability througoout the cotmtry than the annual disbursenent of :refunds -...ould 
stimulate. 

_ Bureaucratic control of the Entity and its resources. 'Ihis is a valid 
and potentially troublesorre problem. That .is why, tmder bi-partisan unlX)litical . 
sponsorship, the legislated charter of the Entity must provide built-in pro- \ik 
hibiticns against bureaucratic intrusion and guarantees of private sector iff. 
nanagerrent and administration. • :-r ::_~;; 

... ~;:;~t?,,: 
·:}f~. 
, .. ... .. ~ . 

:·• ::·~: .. ~[ 
. . i.' :> 

••• .. ·,.,' 
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The difficult selling of the concept. Aside from the specious theorizing 
of sorre publicity-hungry professors who are inmune to the facts of life, the ,:;)'; 
biggest problem will be selling it to the people. No theories for them. All • /'{ 

f ~¥i ~~J~:f ~~~;:f ~~~{~~~f ~Q 3

~.;·•.:·•·;.~., .• _:_:_·_:,._f_t:}_, 
it a sound, da,JI1-to-earth business managerrent but who, just by being there, . . .. · 
would be a major factor in achieving acceptance by the people. • _: .. -s:,i}i!J: 

Finally, it is possible ... although I think this can be avoided ... that in ·::;tb": 
order to get this thing on . the road it might be necessary to have an initial, ·?;;\~/f 
say, ten-year pericx:l when the plan would be voluntary, hoping that the benefits hNtX 
achieved by the volunteers would draw others into the plan. But I believe that 1~{b,~!( 
if the whole project is astutely initiated and propounded, public acceptance .<./!-

. '.\.~i.~ 

can ~.::::f:: :=:or a plan of this nag,itule this is only a ';j 
cursory, sketchy overview. I ask you to give this serious consideration. 
And if it strikes any responsive chord in your mind, please give rre an oppoi;--
tunity to elaborate and address your concerns and questions. •• • 

Carefully architected, bi-partisanly sponsored, shrev.JCUy presented and ; 
expertly administered ... this could be an historic l:x::ost for our eoonomy and 
for our people. 

As always, with affectionate regards to you and Nancy. 

Sincerely, 

• ' 

•• ~: • •.. \ . ·" 

. · .·(X;t:ff 
_;,.s:"_. ::~,~ 

; 

-----------------------:,,:-✓-,:----------------------~ 
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Tha Presld~nt hRR seen 

, MEMQRANDUM 9368 

T HE 

ACTION 

WHITE HO U SE 

W A SHI N GT O N ~Y,, 
December 26(!_!; r / 

MEMORANDUM FOR THE PRESIDENT 

FROM : 

SUBJECT: 

Issue 

ROBERT C . McFARLANE~~ 

Presidential telephone call of congratulations to 
the US citizen, Nicaraguan Bishop, who just helped 
Miskito Indian refugees escape from Nicaragua 

Whether you should telephone B•ishop Schlaefer to congratulate him 
on his brave and humnanitarian action . 

Facts 

The US Embassy in Honduras informs us that two US citizens, Roman 
Catholic clergy Bishop Schlaefer and Father Schafer, arrived 
yesterday at 4:30 p.m. in the capital of Honduras. Bishop 
Schlaefer, a clergyman in Nicaragua for the last 37 years, told 
the Embassy that 1,040 Miskito Indians decided voluntarily to 
leave Nicaragua due to the lack of food, the restrictions imposed 
on them, and the obligatory military service; and they requested 
that he accompany them to give them added safety. Bishop 
Schlaefer and Father Schaeffer agreed. On the way out, about 200 
Sandinista military attempted to intercept the column of refugees, 
but they were protected by about 60 anti-Sandinista Miskito 
guerrillas who prevented the Sandinista army from reaching the 
refugees. These facts are reflected in the front-page ptories in 
the New York Times and Washington Post at Tab III. 

Nicaraguan propaganda about this event is summarized by our 
Embassy in Nicaragua. The Sandinistas alleged--and during this 
week US media reported--that the two US clergymen had been 
kidnapped and then killed by CIA-backed anti-Sandinista guerrillas 
who had also kidnapped the Miskito refugees against their will. 

We should draw media attention to this event because it 
highlights the following facts: 

Sandinista repression of the Miskito and other Indian 
groups began in December 1981. It involved the systematic 
destruction of more than 44 towns in early 1982 (CIA released 
photos of t his in March 1982) and the forced removal of fron 
15 , 000 to 30,000 Miskitos to detention camps . 

All this persecution by the Marx ist-Leninist 
Directorate occurred a year before there were any sizeable 
anti-Sandinista paramilitary forces . 
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The desire of the Miskitos to leave Nicaragua 
illustrates the continuing repression and the fact that the latest 
promises by the government are not believed. 

The systematic, official lying of the Nicaraguan 
government this week about this event is indicativ~ of their 
deceptive internal and international conduct--just as they lied in 
July 1979 when they promised the OAS there would be democratic 
elections and government in Nicaragua. 

Your telephone call to Bishop Schlaeffer could focus on the 
humanitarian aspects of his action in the Christmas spirit of aid 
to the needy, as in the suggested talking points at Tab A. 
However, this telephone call would have the added positive effect 
of bringing more media attention to the repressive and deceptive 
character of the Sandinista government. (Today, he flew from 
Honduras to spend Christmas with his mother in Campbellsport, 
Wisconsin.) 

Recommendation 

That you telephone Bishop Schlaefer using the talking points at 
Tab A. 

Approve Disapprove 

Prepared by 
Constantine Menges 



Telephone Call from President Reagan to Bishop Schlaefer 

Suggested Talking Points 

; , S'.' i;, ;t:,::i,)\:~~-, ·;. :~ '· ·:',r,;;<:(. 

~ ;,, '' .:..-:}~ ,;;;1jh,tf wa~ a brave and humanitarian ,· !ot_/.~~:r Y,o!; ,~~~.;;,,~,~~~r,f 
~i Schafer: to~~~alk :through '.: rugged ' terrain for ·~fourJ days :;to.~hel' •• • 

~t: than\ 1,'009W~iski to India~ men , ·~,-~omen '; and child;~d.''.'.e~s~~~~,,,~ 

,,,, ;, ;) •"; , , ;g'\, i;I;{1iil " 
•. !. ,,j"'.-, , .. \,.'l;I). f s was yet another ex amp 1 e of pec;,ple ., v o!;,;/1_g {;, i ' 
~~ feet;; to~leave a Marxist-Leninist- dictatorship.' a.nd •. • o~2 ,, '·,. --~r•:· . \ .. . . if•~-:..... • • .• . , . ·/ , ~ • • •• 

t .l.-.t_; :~~1n::twe\.'. ::::~::::::::,~e::~:~ ::~~i:!a , propag _ • ,_ •,. ry,.,: 
B said you ha~ '. been killed bythe anti-Sandinista ~freedom f fi 

who ii/ , _f acJ,;. protected you from ,.;the communist Arm~ • •:. _ .• _:,:_::_t.:_t_:_,_•.~-~',:_-_; 

, '.;sifl!~?thoughts are with all: the religious · and -d~o . r l~ader~-c of;fNicaragua who are try~ng to help the ;pe.ople~1r ~ l'· 

~st•.~ _:~ .. >-~+~ . .. . . . .; - .. _ . .---=;a· ... , .. 

•• • Nicaragua,} J,J, • /)_}.~.-~.t.11 ) ' • 

·:,/., !-,: 
:~!\]./\.~ 

!Ji~•~ : . ' ' 

\~;;ttt~ 
_ . ::irit-~ _; f 

• ' 
~ij· ;:~i·): 
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The desire of the Miskitos to leave Nicaragua 
illustrates the continuing repression and the fact that the latest · ~ 
promises by the government are not believed. ~\ }>·· 

The systematic, official lyi~g of the Nicaraguan 
government thi s week about this event j s indicative of their 
deceptive internnl and international cc nduct--just as they lied in 
July 1979 when they promised the OAS tl 0re would be democratic 
elections and government in Nicaragua. 

-~ , A Presidential telephone call to Bisho:i:; Schlaeffer coul9- focus{on~t;; 
J!1 the .. h~ani,1;;arian aspe7ts of his · action in ~he ,;Ch:ist~as:l spi_fi:iti ~.f 
l~ aid to the .... ·ne~dy, as in -._the suggested talking points ·· at ,TalJ7 A ... -1~· .. 
1._i: However, · this telephone ··call would 1 have the added positive·· effec 

of bringingt inore media attention to the repressive .and deceptive) 
;haf a,cr;if (:f re Sandinista government. • • • . ;) \f t;;,:Jf t< 

·f~ i- ,J -.:.~ ·- , . 

:t· Recommenda~-~:on .. · ,,~.,, , , . •·.\i_;'.~ .;• t '.'":i;~;.J,~): 

j : That · you propose that the President f telephone .,.Bi.sh 

i usin! Yl \fl( taJki::P::::ts a; •• Ta' t~appr~,ft:.,.,,, 

kb Robert 

.-:.:;.:,1 ·:· 

, i(_i_J .. ~.;-~-,i ; ·.~ • 
• ; '.:·'~~­

• ;. .:r.•· 
·/:/_ ';~ 'ih' 

1· .,.~ .. ,., •·.: t" ....... 

, 1t .l , 

·>!i .,< 

. ·:·\ ,-;; ,~ : ~-ij . .'.i·. 

;1, :-~-:-~_-,~.fr 
.:-•.f 

, ~~~}r '. .\1~·1 . 
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-t: 
fl; ~~u; ~~~o ; .. ~ti: 
1 ::,r _· DE RUEHTG 140~8 3580104 ·- -

'j\ \ 0 2 4" 0 1 0 3 Z D E ~-·, 8 3 Z F F 4 

I t }'.: .. FM A ME MB Ass I ) \E Gu C I GAL p A 

:< · 
,:, 

It~~,; .. . _ .~- •:·, -~ -
fl't1f ,: TO S~CSTATE WASH DC NI ACT IMMEDIATE 9333 
ffi ~k'. •. USM I S S I ON USU N NE W Y ORK N I ACT I MME D I ATE 
J¥· . AMEMBASSY MANAGUA NIACT IMMEDIATE 5561 
'\t -,f)ft . • · ·• 
)::·:~,(. 

INFO USMISSION GENEVA IMMEDIATE 045.8 

1433 

.. ~-• • 
~,,;: 7 . . 

..... -. . . ,,.~~- . 

·:::.·::,. , 

. E. 0. 12 3 5 6: r,fh1D EC L: 12 /2 3 /9 3 
·TAGS: . SREf ;i.t-f sHUM CASC, PREL, HO, N..U • 
SUBJ EC T: • MI SK I TO EXODUS: WELFARE OF USC CAT HO L I C 

·, . 
. 1. (U) BISHOP SCHLAEFER, FATHER SHAFER AND 

--::~lJJ~:-
- i ;--.. 
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WHITE HOUSE SITUATION ROOM 

PAGE 0'2 OF . 0'3 TEGUCIGALPA 40'88 DTG: 240'rn3Z DEC 83 PSN: 020'068 
. / )tf: 

DEACONS ARRIVED IN TEGUCIGALPA AT 4: 30 PM DECEMBER 23 
ON US ARMY HELICOPTER . THEY WERE MET /IT AIR FORCE HEAD-
0 U A R TE R S 8 U I L D I r 1 G B Y T H E P A P A L N U N C I O , ;,IQ N S E I G N O R VE G A 

.:1"t_ : 
... \~ 

(HEAD OF CATHOLIC BISHOPS C.ONFERENCE 1 i: NICARAGUA)_, _ 

F A T H E R S C H M I T Z ( H E A D O F C A P U C H I N O R D E I : I N N I C A R A G U A ) , . . 
0

_ ;_ if:~,-~<~ 
EMBASSY OFFICERS AND HONDURAN AIR FORCE OFFICIALS. UNDP • _. _,:_, .--'··H't .- . 

. , / _:: ~ . • ,:';.\,t•:' ~~-~ :.,. ~ ;f 

AND UNHCR REPRESENTATIVES FROM NICARAGUA AND NICARAGUAN t·: _:._·!:\.'·.~'f:{ :t ?t ···:~-
.~.. . :, • , • :- :.\. ; ' , ;, ..... ~,/?/' / .. ?,":-... ~ :/: ' 

AMBASSADOR iTO : HONDURAS WERE WAITING AT THE WRONG . ·' "" ' ·:·,~-:,:,??;i''.7 ,:f- ,. 

IC I V I l I AN I ,~,~t E O F A I R P O R T A ND M I S S E D E N T I R E P R O C E E D:\,~t\:;'.\~j('";it, .. 
2. (U) MON SE I GNOR VEGA OFFERED TO BI SHOP SCHLAEFER }·;i •• ; .:.~:,:I''/,](")} 
AND FATHER SHAFER TO BRING THEM BACK TO NICARAGUA ON·./ ~:-_/ - :;,);:!i~~/;}::"',·· · 

• ,:\' ' ~.: :7•.: . ,•· .~.i. r·'. :,.!.::·~~;•r .'; . ..::-:-.;.~. 

~~~R~:~~~E~ t;~E G~u;o T~~ s~~~s;~E~~ c:~ ~v~ ~!s~~E ~:
1 ~ A~~~~:}-~t:}N>··'· 

• . ~ - 0~ 
FOR CHRISTMAS : EMBASSY HAS MADE PLANE RESERVATIONS FOR .1,l / ;J:,~Xt' •·f:' --~- · 

{.·~~· ... : ·.: .. cf,: q1:r.~ii~t~~-- ._. ~--~ -✓-: .\ -~f~/ /-~ 
THE T_WO PRIE~TS TO DEPART MORNING OF DECEMBER 24 FOR --!:':,T"<\Jt?·'::> ;'.,};: ; 
MIAMI AND WE ARE ATTEMPTING TO CONFIRM ONWARD RESERVA- • ->\ .... ; -.· " 

TI ONS TO Ml L WAUKEE. t f . . • .j.\JC 
- = ~!t' -~. }:r!:,A rj~ 

3. (U) THE . TWO PRIESTS WILL SPEND THE NIGHT IN 
·TEGUCIGALPA AT CHURCH LODG I NGS . • THEY WILL OFFER A 
PRESS CONFERENCE AT 6: IJ0' PM LOCAL TIME AT THE PAPAL . 
NUNCIO OFF 1.CES . ; , (·: · 

4. (.C·f IN BRIEF CONVER SAT I ON WI TH DCM , BI SHOP SCHLAEFER ·>·: _:; ,~i;t;i,;/t 
E X P L A I NE D T HAT E NT I RE P OP UL AT I ON OF F RAN C I A S I RP. I , : ,· • :::~Viti,;,:J 
DECIDED VOLUNTARILY TO LEAVE NIC,ARAGUA AND ASKED BISHOP /.: :_.·,;:;id,ff'··p 
TO ACCOMPANY <THEM, HE ACCEPTED. · oN THE WAY OUT , BISHOP ·/ ,, ,();:};\"fJ}',;, .y.,e< :: 
s A I o. THE E x o o us co L u ~ N WA s p Ro TE c TE D B v AB o u T 6 IJ . -i-::::':·~~•:::.:f1r:;::t,ltif~b _, 
M I S K I T O G U E R R I L L A S , A B O U T 2 0 0 S A N D I N I S T A M I L I T A R Y • : _. ; . _ . )f ;7(J: i-;'.j {i.~~( 

: :!~ ~:;~ \: ~ D~ :~ E :~~~ ~H T:~t~~~~R:~ ~GT~~ ~ ! :K: :~HOP. • ••• • \i'~f;", •·~ 
· PREVENTED SANO.INISTAS FROM EVER ACTUALLY CONTACTING ( , i t~-,•·. 

THE COLUMN. :"1'': BISHOP SAID 10'40 MISK-ITO IND I ANS WERE IN . '••._t.;tr.t·:. __, _. 

REFUGEE COLUMN AND ALL SUCCESSFULLY CROSSED INTO 
HONDURAS. 

•. -
- ·· ::-~::-·-
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5. (!J)-111' MISKITO DEACONS TOLD US THAT PLANES CIRCLED 
THE REFUGEE COLUMN BUT BECAUSE OF BAD 1 " ATHER MAY NOT 
HAYE SPOTTED THEM. THEY SAID THERE WL!~ NO CASUAL.TIES. 

tr 
• • . f . t \ . 

'ii.t?, . 
~~ - .• 6 . (U I L E ADE RS OF F RAN C I A S I RP I MI SK I TO GROUPS TOLD } ;,\ l::"r, __ 

1 ---~,;. · 
CONSULAR OFFICER WHO MET COLUMN AT BORDER THAT THE 

-· 
TOWN HAO BEIN PLANNING TO LEAVE NICARAGUA FOR ABOUT A ~:· \ '.:r: :, ;i,;:0¥: ' ,v·~ ~ ., 

:~::· MONTH AND WHEN FINALLY DECIDED TO MAKE THEIR MOYE THEY _;, 
& CONTACTED MISURA ACTIVISTS OPERATING IN NICARAGUA 
j{ --· (REPEAT - IN NI CAR AGUA) WHO OU I CKL Y CAME TO ESCORT THE .,ti~~ . ,, ·I /~\ P O P U L AT I O N O U T . M I S K I T O L E A D E R S C I T E D O B L I G A T O R Y 
~t !,). · M I L I T AR Y _ SE R .V I CE , L ACK OF F O OD AND THE RE ST R I C TE D 
:◄ rt- AT FRANCIA · SIRPI AS REASONS FDR . .THEIR DECISION TO 

• ;4:;- fl:~· }l} \~?!~~: : , 

: ([::· 7 . ( ~) B I S H O P S C H L A E F E R S A I D H E. WAS E X H AU S TE D AND ., : 

APPEARED TO BE SO. FATHER SHAFER WAS IN REMARKABLY 
GOOD FORM AFTER HIS ORDEAL. EMBASSY HAS INFORMED 
FAMILIES OF BOTH THAT THEY ARE AL I VE AND WELL. U. S. 
C I T I ZEN LEE SH AP I RO ALSO ARR I VE D I N HE L I COPTER s·u T 
DEPARTED WITHOUT REQUESTING FURTHER ASSISTANCE. 
NEGROPONTE 
BT 

;: ,:Ji;( 

, -riil\k 

.. 
• "' r,..; 
J.. -.~ ... -:/·_ ·.: 
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arqgµ~n Bishop, . . · . • • . 
_;~~flf-~': ,(~,·:; • d~{i/i." ';_ ,. • • • ·, 1. . 

. ..~ ' 
:· .. ' - ._, ,.· ... 

:'i 
tt ... 

t\~ -,, .. 

\ig 
frsantam . .\-Of t urati' · · · "• • ' · · ,. ion 

, • • office'. ''.•,: 
:: 'Bishotf ~ • . 

flspqrtf:Wjsc, 
• •• ·itiNica . 
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' TO SECSTATE WASHDC IMMEDIATE 9114 ' 

INFO AMEMBASSY TEGUCIGALPA 8201 
USMISSION GENEVA 396 
AMEMBASSY . ROME 446 
AMEMBASsY ; sAN JciSE 7781 
AMEMBASSY~ SAN SALVADOR 8385 
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ROME FOR ~ATICAN OFFICE 
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- . , /: TAGS: • PGOV, PREL, SHUM, NU 
SUBJ: TEXT OF COMMUNIQUE ON THE ALLEGED KIDNAPPING 
OF BISHOP SCHLAEFER 
REF: MANAGUA 5935 ~OTAL) 

l. ON DEC.EMBER 20, THE FOREIGN MINISTRY RELEASED A COMMUN.IOUE:•:; i:;:,·- , 
RELATING DETAILS OF THE ALLEGED KIDNAPPING OF ATLANTIC COASTn ~\i~--fl • . _, . , .. 
CATHOLIC BI SHOP SAL VA DOR SCHLAEFER BY COUNTE RRE VOL UT I ONARIE; !½/i11';:f 1-t, _,;fa ,: 
(REFTELl, AN INFORMAL TRANSLATION OF THE TEXT FOLLOWS: \'".l¥,'~/t f',£-'~t ·,·,_(' .. 

. BEGIN TEXT: THE FOREIGN MINISTRY ANNOUNCES THE FOLLOWING ' ';;~~,;?'~ f t/ 
GRAVE OCCURRENCES : EARLY THIS MORNING, THE 20TH OF DECEMBERf :;_:/';'~;•,_JW--
GROUPS OF SOMOCISTA MERCENARIES FROM HONDURAS, WHICH IN THE_/ C:'!'f/it/ f:~:,: •::• 
LAST FEW DAYS HAVE INCREASED THEIR - CRIMINAL ACTIVITIES AS ;: ';:ff;'.' 
DIRECTED AND PLANNED BY THE CENTRAL INTELLIGENCE AGENCY (CIAl ·; 'i S!:'I ' 
ATTACKED THE REMOTE . VILLAGE IN THE NORTH ATLANTIC REGION 6F ; 
NICARAGUA~ KNOWN AS FRANCIA-SIRPE, LOCATED SOME 20 KILOMETERS 
SOUTHWEST OF LA TRONQUERA IN THE DIRECTION OF THE BORDER Tow~ 
OF LEYMUS. ~ 
--AS A RESULT OF THE · CRIMINAL ATTACK, ACCORDING TO THE FIRST ' 
REPORTS RECEIVED, THE MAJORITY - OF THE POPULATION WHICH 
COULD NOT ESCAPE THE ATTACK OF THE MERCENARY SOMOCISTAS HAS 
BEEN KIDNAPPED AND TAKEN UNDER DURESS TO FORESTED ZONES i LEADING 

';, TO THE HONDURAN BORDER. '.:;~\. '.fa,:,::;,_'., 
--OTHER REPORTS INDICATE THAT, AT THE MOMENT OF THE ATTACK, , '•:\ ,:,,_,:_' t,, 
MONSIGNOR SALVADOR SCHLAEFER, FATHER WENDELIN (SIC0 AND . TWO --·,;r, .~ :i 
OTHER RELIGIOUS WORKERS WERE IN FRANCIA-SIRPE AND THEIR ,PRESENJ t;".'iV"•:. 
WHEREABOUTS ARE UNKNOWN. :-•:~<,: ' '-'1•'.{~). :,, 
--IN CONSIDERATION OF THE FACT THAT THIS CRIMINAL ACTION ·:. •, ' . ;,\",>\:· i 
FORMS PART OF THE PLANS FINANCED, ORGANIZED AND DIRECTED BY THE>_;-: ;~.',~~ -~•. 
CENTRAL INTELLIGENCE AGENCY (CIAJ, THE GOVERNMENT OF NICARAGU1_,,tf:/:<;,i : f 
HOLDS THE GOVERNMENTS OF THE UNITED STATES AND HONDURAS ' - - , ~f►t31~,, ~, ,;; ••. 
RESPONSIBLE FOR THE FATE oF THE KIDNAPPED CIVILIAN POPULAtro.N, :lt.,ir :;y;, : 
AS WELL AS FOR MONSIGNOR SALVADOR SCHLAEFER AND THE OTHER r', : --·;,Ji:,,I?·t • 

cl ,G):..QU.S WO~K_§:_~S WH9...,.A~OMf.!.',,NI,~D:-·1H~~-~!'r:: --,.. .. __ -~/0;(,,; \;~ '.' -t . .. 
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December 27, 1983 -! l •.. ... _ . . 

, Dear Stu: 

Thank you very much for our magnificent book. 
. : __ ... And to top it off I'm one of the cowQOys. 
•~\~\i~(: Right now, I'm trying to figure where I' 11 , 
·-:,~l!~tt:have ·, the :moat time to really ge~. into it ·-~ ·;:,t,{} 

r "',·"•' ·• here, Camp David or the ranch. ·'. Well, believe l· •'::J 

~1i':J':4!/:~-~ ~j;;-! ,~~b~t~ure •• thA t out;.~::1lk•3/'' •:·
1
,~•;:;,;Jt:-Y. -{;': •• :~f:c,,~-~~rm~~t~i:?'.;~~: 

·c-<:';j~t Nancy joins me in a heartfelt thank you. We 
/I';• •- • ;. • both hope -your holidays were all you wanted 

them to be. 

Mr. St Spencer 
1358 E ean Front - -
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__ ·/:? _ _,.i>ecelµbet- . 2l,: ;1~83 
,-..· ·:: 

·•r 

What a --~oh~~f:Ul Christmas gift , yo~ .:p;oY,1.~ed .• 
in your, ·letter -~1-llhg -; me of -what-:0you and ' all . 
the employeEls • ~t ~q~M-•. "'ha.ve i done with -reg.ard ' 

-.to Caring and 'SW,.rl.ng.. 'You have·~~yery-·reason 
. ;•to .•be . proud~ . / t '~wish l: could tell ·'~:ach-,_and 
:'-eve~y;"'one a;t,.'~.-~~;\ilow grateful I ~:am. '··':Anj,: yes, 
:;liow -proud. ::,. 'fheCheart 'of . An_ier·ica·· ·1_s "'.sound _ ~d 
-·tiµe. · . • ·::',;}i•"- ,. ;}.tr:_::, : .. L: -, --

. • Qod bless 'all> o·f "' you. -· 
- .. : . ,:- .-_. , . .· ~ . 

_. ·- ·-<~:; .•• ·,,. 
·s1ncere1y, 
• ,~· -·. :: .-",. _:.· •• 

Mr. Roger B. ·smith . 
General Motors corporation 
General Moto~s Building . 
Detroit, Michig_an -48202 
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December 22, 1983 

The President 
The White House 
Washington, DC 20500 

In view of your proclamation calling for Monday, December 19, as 
a National Care and Share day, I wanted to share with you the efforts 
of General Motors and its people in this regard. 

On Friday, December 23, we will announce the results of our 
second GM-UAW Care and Share program this year. tt was a four-week 
effort and more than two million cans of food and $660,000 were 
contributed by our employes. The corporation, through a one-for-one 
match on donations and $.50 per can, contributed an additional 
$1.7 million to the effort. 

Earlier this year, we conducted our first Care and Share 
program for an eight-week period. Its impact netted four million 
cans of food and $4.6 million to assist in feeding the less fortunate 
in our plant communities. 

In total, we estimate the entire effort produced the equivalent 
of some 20 million cans of food. 

Needless to say, I am proud of the efforts of our people, 
especially for such a humanitarian cause. I hope that through your 
initiative other businesses and industries will respond positively. 

Best wishes to you and Mrs. Reagan during this holiday season. 

Sincerely, 
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THE SECRET ARY OF DEFENSE !'be PresidP.nt has seen 

WASHINGTON, THE DISTRICT OF COLUMBIA 

December 29, 1983 

~~ 
PERSONAL 

The President and Mrs. Ronald Reagan 
The White House 
Washington, D. C. 20500 

Dear Mr. President and Nancy: 

The Boehm plate you so thoughtfully sent us for Christmas 
is an absolutely magnificent reminder of what a pleasure it is 
to be working with you on theie large enterprises. It will 
always be a very beautiful and much treasured part of our home, 
and we are deeply appreciative in every way. 

But, most of all, I would like to say again how grateful I 
am for the great privilege of working with you and participating 
to a small extent in the major and vitally needed changes you 
have made in America, and indeed in the world. It is a wonderful 
thing really to see so many of the changes that we all could see 
in the past were so needed in the United States actually taking 
place, as they did under your leadership in California. Normally, 
as you know better than any of us, there is a high degree of 
frustration in simply pointing out the problems and the courses 
needed to solve those problems, so it is all the more exhilarating 
and gratifying to see those changes actually happening and bring­
ing about the results that we were all sure would follow if we 
could only get the changes made. 

It is quite an achievement to have reversed in many ways 
the failed policies, and upset the conventional wisdom, of the 
past, and to have accomplished so much along that difficult 
path in such a short time. So, I am not only enormously grateful 
for the opportunity to work with you, but also for what you have 
done to change the course of history, and to change it so much 
for the better. 

Jane joins me in sending our very best wishes to you both 
for a most Happy New Year; and for continued good health and 
happiness. 

Very respectfully, 
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