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"It's interesting that religious toleration is an issue we 
almost never raise- certainly never raise forcefully-at 
meetings with Soviet leaders. Instead, what do we 
say? We say, Why do you put critics of your system 
in prison? That's absurd. Of course they put critics of 
their system in prison. But they are not unique in that 
respect. After all, many of our allies put critics of 
their regime in prison, and we have to live with that 
fact. The importance of religious toleration is that 
Communist countries are unique in putting people 
who practice non-Marxist-Leninist religion in prison. 
Now, they know what they are doing. They are not 
t,' ols. The Marxist-Leninist religion in the Soviet Un­
ion cannot survive even unfree competition with oth­
er religions, whether it be Judaism, Christianity, or 
Islam, or the Bahai for that matter. To raise the issue 
of religious freedom is to strike at the heart of the 
Soviet system. It is not a peripheral issue. It is an 
absolutely central issue. It is the human right so far as 
the Soviet system is concerned, and that is the one we 
should be pressing." A word fitly spoken is like ap­
ples of gold in pictures of silver, as they say in non­
Marxist-Leninist religions. 

D Dartmouth offered something new at registration 
this semester: free brochures and sex kits, including 
condoms, lubricants, and "rubber dams." The college's 
health service also gives out free condoms and "morn­
ing-after" pills (not yet approved by the FDA, by 
the way). And for those who like a lighter approach 
to sex education, there's a "Contraception-Control 
Road Show," which goes around the dorms instruct­
ing the troops in techniques of intercourse, buggery, 
mutual masturbation, fellatio, and variations like "wa­
ter sports," "fisting," and "rimming." Of course none 
of this in any way implies that the college endorses 
or condones any of these practices. Don't believe any 
of the awful things you read about the Ivy League in 
God and Man at Yale. 

D Dr. Bernard Nathanson has produced a sequel to 
The Silent Scream, this one titled Eclipse of Reason. 
It shows an abortion-not a mere sonogram, as in 
Scream, but a gory closeup of a child being torn 
apart at about the midpoint of gestation. We haven't 
seen it, but it reportedly shows, for example, the 
child's crushed and severed head with brains spilling 
out. Whatever one thinks of the ethics of filming such 
a thing, it's drawing interesting reactions. The colum­
nist Ellen Goodman complains, "Dr. Nathanson does 
not reason; he manipulates." (He doesn't show it from 
the woman's point of view, she observes.) Newsweek 
objects that "the real danger is that by its deliberate 
appeal to extreme reaction, the film could promote 
just the 'eclipse of reason ' it deplores." So that's the 
real danger. The progressive mindset is hard to fath­
om . First it insists that opposition to abortion is pure­
ly "religious," theological, metaphysical. Then it rules 
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that factual, concrete color movies are inadmissible 
evidence. 

D Coleman Young, the mayor of Detroit, admitted he 
didn't have a fishing license when he netted a beau­
tiful 18-pound king salmon in Michigan waters. 
"Nope," said he. "Never had. Don't believe in them." 
A wonderfully sensible attitude, notwithstanding 
some local carping about the incident. 

D When are we going to do something about Crow 
Jim- that is, reverse discrimination? 

Aquino Time 

AFTER FERDINAND MARCOS won the King Constan­
tine Award for bungled coups, complete with 

Imelda buying dozens of jungle fatigue outfits for 
activity in the bush, Corazon Aquino won an over­
whelming endorsement in a plebiscite on a new con­
stitution, 24,000 words in length, which no human 
being we can reach has ever read. Yes, she's popular. 

Now let's get serious. The fanatical New People's 
Army has some 23,000 determined fighters in the 
field. Supporting them are about a million members 
of the National Democratic Front. This Communist 
movement acts upon a coordinated military, political, 
and economic strategy, not only fighting but promis­
ing land redistribution, education, an end to corrup­
tion, etc. 

The Philippine regular army, riddled with incompe­
tence, poses no immediate threat to the communists 
and, perhaps, no long-term threat. Much of the polit­
icized military leadership opposes Mrs. Aquino, who, 
moreover, and despite her popularity, is backed by no 
organized party. 

Buckle your seatbelts. We're in for a rough ride. 

The Peace (Death) A1ovement 

DURING THE first three years of Communist peace in 
Indochina, more people died than in 13 years of 

war. The Peace Movement helped mightily to achieve 
that result. Many of these millions of Indochinese 
were arbitrarily executed. Many others drowned in 
the South China Sea. To say the least, the promistd 
peasant utopias did not emerge. Where have all the 
flowers gone? 

And now we have Nicaragua, the latest focus of 
Peaceful feelings. Although the Contras fight valiant­
ly, Nicaragua is being consolidated with more than a 
billion dollars in Soviet weapons and thousands of 
advisors as a lever to destabilize this continent. Ob­
viously, the deep-water ports now being constructed 
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HANDS ACROSS THE SEA/ ALAN REYNOLDS 

✓ 7 
EUROPE NEEDS A TAX CUT 

T ms HAS TO have been the most 
unappreciated economic expansion 
in history. The U.S. economy has 

now grown at an average rate of more 
than 4 per cent for 16 quarters-al­
ready one of the two or three longest 
and strongest expansions in a century. 
Since early 1981, stock prices have 
doubled, interest rates have been cut in 
half, inflation has been slashed from 13 
per cent to 2 per cent, private savings 
have increased by more than $200 bil­
lion a year, real hourly compensation 
is up 5 per cent, and after-tax income 
per capita is up 10 per cent. There 
are more than ten million new jobs. 

For four years, economists and jour­
nalists have offered numerous, increas­
ingly creative theories about why all 
this could not possibly happen. The lat­
est fashion is to raise ominous threats 
about trade deficits and capital in­
flows .' The rallying cry is "competitive­
ness" -a slogan that is powerful pre­
cisely because nobody even tries to 
explain what it means. 

"Trade Cure Must Be Made in Amer­
ica," proclaims the headline over an 
article by Art Pine in the Wall Street 
Journal (Dec. 15). "The outsized trade 
deficits reflect a stunning deterioration 
in U.S. competitiveness, .. . " writes 
Mr. Pine. "Investment and productivity 
growth here are stagnant." 

Business Week's "Business Outlook" 
editor, William Franklin, wrote (Dec. 
15): "The flood of imports brought on 
by the soaring dollar was the primary 
cause of the trade problem." 

Economist Walter Heller, writing in 
the Wall Street Journal on December 
12, complained about "an unprecedent­
ed consumer binge": We are "gorging 
ourselves on imports" and becoming 
"the world's greatest debtor nation." 

The trouble with all these stories is 
that they are not only untrue but 
back ward. U.S. trade deficits actually 
reflect a stunning collapse in the com­
petitiveness of Europe and Japan, and 
have been produced by their massive 

trade surpluses and corresponding capi­
tal flight. These countries have become 
too dependent on capital outflows­
that is, on trade surpluses with the 
United States-and will have to do 
something themselves to create faster 
growth. The U.S. can no longer be the 
net lender to a stagnant and banls.rupt 
world. 

If "competitive" means having a 
pr5>sperous private sector, the U.S. is 
iery competitive indeed. From Novem-

.ber 1982 to November 1986; the out­
put of U.S. mauufacturing industries in­
creased by 30 per cent. This dramatic 
growth far outpaced that of any other 
major country, including Japan. Since 
manufacturing employment rose by 
"only" 6 per cent, while output rose 
by 30 per cent, there was obviously a 
huge increase in productivity-more 
than 4 per cent a year since 1980, 
compared to annual increases of less 
than l per cent from 1976 to 1979. 

The increase in the U.S. trade deficit 
has been entirely due to falling ex­
ports, not to "gorging ourselves on im­
ports." Imports account for a smaller 
share of the econom than the did in 
19 see table, next page) and a 
much smaller share than m any other 
n6jot country. I here has been no 
··flood of imports." fu aren't buying 
more: I he problem is that other cou~.:-

-n1es are buying less. 

T HE KEY QUESTION is whether the 
U.S. alone can do anything about 
exports when the taxpayers in so 

many other economies are too poor to 
afford our goods and too bankrupt to 
deserve additional credit. Since 1980, 
U.S. exports have fallen from 7.9 per 
cent of GNP to 5.2 per cent-the 
equivalent of about $115 billion a 
year. But that is mainly because other 
developed countries slashed their year­
ly imports by $170 billion between 
1980 and 1985, with most of that cut­
back ($ 104 billion) coming from the 
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ten largest European countries. It isn't 
simply that these countries are buying 
less from the United States: They are 
buying less from everybody. In fact, 
the direct effect on the U.S. was rela­
tively mild, with U.S. exports absorb­
ing less than 9 per cent of the cut 
in European imports-a clear sign that 
U.S. goods are very competitive indeed 
in the shrunken European market. 

Some economists have calculated that 
faster growth in Germany and Japan 
would increase U.S. exports to those 
countries by only $5 to $10 billion. 
This misses the point: namely, how 
damaging to U.S. exports were the 
indirect effects of the cutbacks in 
European and Japanese imports from 
the developing countries. The anemic 
performance of so many of the in­
dustrial economies has reduced their 
demand for raw materials, helping de­
press prices in the commodity-produc­
ing Less-Developed Countries (LDCs). 
The decline in European and Japanese 
imports had a brutal impact on these 
countries, which have to earn dollars 
to service enormous debts before they 
can buy U.S. food and technology. 
Latin America is still the second big­
gest market for U.S. exports, after 
Canada, so this factor did indeed af­
fect our export markets. In fact, the 
U.S. became a "net debtor" simply 
because the value of U.S.-owned for­
eign assets (namely, LDC loans) col­
lapsed, while the value of foreign­
owned assets in the U.S. (stocks and 
bonds) doubled. The "net debtor" sta­
tus of the U.S. is another sign of 
weakness abroad and strength at home. 
If the U.S. cut imports as much as ot~­
er countries have, the world economy 
would collapse, making us part of a 
worldwide depression rather than a for­
tunate exception to it. 

World exports cannot exceed world 

Mr. Reynolds is chief economist for Poly­
conomics Inc., a consulting firm in Morris­
town, New Jersey. 
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imports, so growth of world trade de­
pends on a turnaround in the ane­
mic performance of the major Europe­
an countries, where internal economic 
growth (aside from trade surpluses) 
has been below I per cent a year 
since 1980. The unfortunate mathemat­
ics of the situation are that the U.S. 
cannot possibly reduce its trade defi­
cit unless many other countries reduce 
their trade surpluses. But under current 
policies those surpluses are about all 
that Europe has had going for it. If, 
instead, these countries were able to 
increase internal growth, then their in­
dustries would need more equipment 
and materials, thus firming up the de­
flated prices of industrial and agricul­
tural materials produced by develop­
ing countries, as well as by U.S mines, 
mills, and farms . With better markets 
for their products, developing countries 
could once again become good custom­
ers for U.S. exports. 

From 1965 to 1973, a larger pro­
portion of Europe's working-age pop­
ulation was employed than of the 
United States'-65.3 per cent in Eu­
rope to 63.6 per cent in the U.S., ac­
cording to the Organization for Eco­
nomic Cooperation and Development 
(OECD). By 1985, the situation was 
dramatically reversed, with 68. 7 per 
cent of the working-age population in 
the U.S. having jobs, compared to 
only 57.9 per cent for OECD Europe. 
From 1980 to 1985, employment in 
the European Economic Community 
fell by 0.3 per cent a year, compared 
to a 1.5 per cent annual increase in 
the U.S. and I per cent in Japan. Un­
employment rates in the U.S., Canada, 
and Europe were about the same in 
1981, close to 8 per cent, and the sit­
uation was properly considered a reces­
sion. Today, unemployment has slipped 
below 7 per cent in the U.S. but is 
well above 9 per cent in Canada, 
above 11 per cent in Europe. Imagine 
how much more the Europeans could 
afford to import if 69 per cent of 
their workers were working, rather 
than 58 per cent. 

The employment and trade problem 
in Europe is taxes. European taxpayers 
cannot even afford to buy what little 
their economies produce, so these coun­
tries must export to provide the few 
jobs that remain. Payroll taxes, "con­
sumption" taxes, and income taxes cre­
ate a formidable wedge between what 
employers pay for labor and what em­
ployees finally receive, after taxes. This 

reduces both the employer's willingness 
to employ and the worker's willingness 
to work. A 5 per cent pay increase in 
a 28 per cent tax bracket is exactly as 
desirable to the employee as a 9 per 
cent pay increase in a country where 
marginal tax rates are 60 per cent; but 
5 per cent is obviously cheaper to the 
employer-and to the consumer who 
must ultimately pay the wage. 

As steep marginal rates in Europe 
succeeded in preventing people from 
earning high incomes, Social Security 
and VAT taxes had to be increased to 
extract more taxes from people with 
modest incomes. Overtaxing labor rel­
ative to capital is common in Europe, 
and it fosters the uneconomic substitu­
tion of machines for people. IJl-,1.i;e­
land, corporate manufacturing is sub­
ject to only a IO per cent tax rate, 
zero if for export, and machinery is 
immediately expensed. B'l!__ the individ­
ual income-tax rate is 48 er c 
an a ua income o only $12,000 and 
60 per cent at $19,600. A value-added 
fax of 23 per cent applies to many 
goods not usually considered luxuries, 
and the Social Security tax is 17 per 
cent. Unemployment in Ireland has 
been around 17 per cent. A similar 
situation exists in Spain, the Nether­
lands, Italy, and the United Kingdom, 
among others. 

Since government is a huge portion 
of GDP in Europe, and the statisti­
cians assume that government is worth 
whatever it costs, growth of govern­
ment is recorded as growth of the 
economy. In most of continental Eu­
rope, what little "economic growth" 
there has been has consisted entirely of 
such increases in government consump­
tion (mostly public payrolls), plus net 
exports. That cannot continue indefi-

U.S. Merchandise Trade 
As Percentage of GNP 

Imports Exports 

1980 9.4 7.9 
1981 9.0 7.5 
1982 8.1 6.5 
1983 7.9 5.8 
1984 9.0 5.6 
1985 9.1 5.2 
1986 8.7 5.2• 

"First 3 quarters. 

Source: U.S. Department of Commerce. 

nitely, because net exports cannot in­
crease further without further increases 
in U.S. net imports- something that is 
becoming politically intolerable. And 
increased government payrolls cannot 
continue to make up for Europe's loss 
of private-sector jobs, because that im­
plies an ever increasing tax burden, 
which accelerates the decline of pri­
vate production and employment. 

I N COUNTRIES with extremely onerous 
marginal income-tax rates, ranging 
up to 75 per cent (plus sales and 

payroll taxes), the private internal econ­
omy actually shrank from 1980 to 
1984-by 2.9 per cent in Sweden, 5.2 
per cent in Belgium, and 9.3 per cent 
in Portugal. Overtaxed Italy, Greece, 
Ireland, and Spain also experienced 
absolute economic declines. In the only 
OECD countries that made sizable 
reductions in tax rates, private internal 
growth was I 3.9 per cent in Turkey 
and 16.6 per cent in the United States. 
Japan has high apparent rates, but its 
generous exemptions still keep almost 
everyone out of the high tax brackets. 
Its private internal economy grew by 
I 0.8 per cent over the same four-year 
period. Between these extremes, OECD 
countries with middling tax rates expe­
rienced growth ranging from minus 2.2 
per cent in West Germany to plus 2.1 
per cent in Canada and 2.5 per cent 
in France. 

How can the stagnation and outright 
shrinkage of private internal economies 
in Europe be reversed? If other coun­
tries would copy the general idea of 
U.S. tax reform, they would increase 
after-tax incentives for their own peo­
ple, which would raise their income 
and purchasing power, thus reducing 
dependence on exports to create jobs. 
Tax systems that suffocate domestic 
income and sales are an international 
scandal. 

Like businesses, countries have to 
compete in terms of the marginal cost 
of the services they provide. And the 
cost of government is a large part of 
the cost of production. If labor is over- 1 
taxed, labor costs rise, reducing the re­
turn to capital. If capital is overtaxed, 
capital costs rise, reducing real wages. 
Excessive taxation of added income dis­
courages the added output that yields 
the income. With lower marginal tax 
rates, individuals would also get to 
keep a larger portion of any interest 

(Continues on page 6/) 
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De ar h'ard: 

TIIE WJIITE IIOl' SE 

W.\SI 11'-CTOS 

February 2, 1987 

Yo ur letter a nd the clipping are in hand. 
I've put the idea on the t able, but the 
s t rongest argume nt against it was one this 
e x - Governor couldn't r e but. It would be 
the Federal gove rn~ent moving in a gain to 
u s urp a revenue s ource the state s a re 
counting on. 

I h a ve to confess, I still h a ve th a t little 
"blue nose" f e eling that our Na ti o n s h o uld 
be a little a b o ve t h a t me thod of rai s i ng 
n ~v e nue. Inci c1.:? nta.lly, I }1 .::i. v e n' t ch e cked 
t h i s out, but one hi story buff sai d J ef f erson 
u s e d a lottery to pay for the Lo ui s i a na 
Pu r c h 3se. 

Ka nc y s e nd s her l ove, a nd to Dorothy f rom 
us bo th. 

Since rely, 

Mr. Ward L. Quaal 
Wa rd L. Quaal Compa ny 
Suite 3140 
4 01 North Michigan Ave nue 
Chic a go, Illinois 60611 

~~~ 

870202 
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The Presid e nt of the United States 
The Honorable Ronald Reagan 
The White House 
1600 Pennsylvania Avenue 
Washington, D.C. 20500 

Re: A National Lottery 

My dear Mr. Preside nt : 

January 21, 1987 

.?c/~ 
~/.?/044- otloo 

The enclosed item regarding plans of several states to "c ombine" 
to form a "mini-national" lotte ry r e minds me of our exchange of cor r es pon­
d e nce about a year ago . 

In that l e tt e r to you, I sent a quote by President J e ff erson. I 
believe that s t a t ement wa s to the effect that a lottery is the best money­
raising plan because "only those who participate get hurt" (words to that 
effect). (Kathy will have that item in the file.) 

Mr. President, I feel more than ever that we should a ddress the 
national lottery potential as a means of reducing our debt. 

Ron, Dorothy sends her love and from both of us to Kancy. 

Respectfully yours, 

Ward L. Quaal 

,-.'LQ/mbs 

Enclosure 





THE WHITE IIOL"SE 

February 2, 1987 

It was good to get your lette r a nd I th a nk 
you. You are also right about the feelings 
we both have with regard to the journalisti c 
lync h rnob. 

I share , too, your admirati o n for Pat Buch a nan. 
I think he'll soon be returning to private life, 
and I can on ly wish him we ll with a grateful 
h ea rt. I think it's great that some of those 
who came on board a nd were of s uc h help are now 
being re~arded with great opportunities on the 
outside. There is no way I'll try to h a ng on 
t o th e m or even to regret their going t o a just 
r c\•:a rd . 

Well, I'm feelin g grea t a nd a m glad you ar e too. 
Nancy sends h e r love, and from both of us to 
Bette. 

Sincere ly, R ~ 

The Honorable George Murphy 
100 Worth Avenue 
Palm Beach, Florida 33 480 3?0202 
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GEORGE MURPHY 
lOOWorth Avenue 

Palm Beach, Florida 33480 

January 15, 1987 

Dear Mr. President: 

Thank you for your most welcome Christmas card. It was thoughtfu) 
of you and Nancy and is gratefully appreciated by the Murphy 
family. 

I am pleased by all the good reports of yoyJ operation and recovE 
and I have quoted your fine letter on the Iranian problems on 
all occasions to point up the total irresponsibility of the pres~ 
and their consuming desire to dirty your great record any way thE 
can contrive. It also exposes once again your total honesty, 
decency a nd straight forward moral s trength and total dedication 
which is a combinat~on not too often f ou nd in the office you now 
hold whe n occ upied~~ome of your predecessors. When I think of 
the wanderings by FDR - the unneeded use of the bomb at HiroshimE 
by Tom's boy, Harry - the - at the Bay of Pigs, plus the mistakes c 
the Cuban missile crisis and the disastrous treaty charged to JFl 
the fiasco engineered in Vietna m and Cambodia by LBJ with the he J 
of the De partment of State - all capped off by the illegal give­
away of the Panama Canal by Jimmie, the peanut v e ndor, I have to 
take triple doses of sleeping pills. I want to jump up and yell 
''Liars, Liars, Li ar s!! The n I ca lm down aga in and say "Stay coo ] 
old boy and stay the course." It's like the nights we sat up 
years ago to outlas t those di smal bastards that we had on the 
board at the Scree n Actors Guild. We took care of them a nd you 
will t ake care of the present crop just as well. 

I told Na ncy of a new, very exc iting program wh ich you inspired 
an d which I a m working on presently. Your trip to the hospital 
for your colon examination and especially your trip out on TV 
has probably saved at l ea st 20,000 lives. When folks saw you 
leaving the hospita l with a wave and a big smile it inspired 
thousand s across the nation to go and get a check-up. It a lso 
inspired some top doctors at the Massachu set ts General Hospital, 
my client, Ken Lyons, a nd a select group of community l eader s in 
Boston to create a new organization. It is called ''VIVAS". 
Its purpose is to discover, develop a nd publicize that<practice 
the late st and be st technology to avoid,expose and c ure cancer 
of the co lon. I am pressently putting together a top-flight 
advisory committe e which, along with five outstanding community 
l eaders from the Boston area, we will have Buddy Rogers, Jimmie 
Stewart, Charlton Heston, Ge neral Ben Schriver and a couple of 
top industrialists. I hope for Peter Grace and Fred Crawford. 
On the ladies' side I am now after Dolores Hope, Loretta Young, 
Mary Martin and, hope fully, as honorary top lady, your dear wife, 
Nancy. The organization will be base d in a brand ne w research 
l aboratory at Massachusetts General Hospital and staffed with 
the top me n available in the field. As we proceed the pl a n is 
to connect with local outstanding hospitals fr om coas t to coa st. 



- 2 -

As you know, colon cancer is the second largest killer in the 
entire cancer field and its importance has been neglected too 
long by too many. It damn near got me seven years ago. I am 
still in good shape, going strong toward 85, sound lousy but feel 
great and am still able to call the meeting to order. I am very 
excited about this new assignment and will keep you posted on our 
progress. 

On the good news side, my public radar and sonar tells me the 
"people" are sick of the obvious attempt to make something import 
ant out of a crummy political scheme to discredit you and are not 
buying it. What little respectability "The Washington Post" may 
have once enjoyed was blown out of the water by BIG MOUTH BEN 
in his opening statement. Your popularity and the confidence of 
the p eople have not been damaged and all the n~gatives are being 
poured on the press and the media. I think it's time some of our 
own party hopefuls saw the light and began to realize what defeat 
the Mondales and what elected the Reagan. Also the often mentior 
but never identified "high authority sources at the White House" 
should know by now who' are the friends and who are the enemies a r 
not let themselves get carried away by a little flattery from our 
e nemies of the press or1'-reference clip on TV. Incidentally, I 
think Pat Buchanan has done a magnificent job. My admiration for 
him expands daily. He not only has a great talent of his trade 
but he has guts to match, which makes for a r emar ka ble combinati c 

Well, old friend, I have r a mbled too long a nd it's time for you t 
ge t t o sl eep. Take it slow on the recovery a nd don't let them 
hurry you. If the going gets tough (or should I say "tougher,j 
f all back on old Al Smith and suggest "Let's l ook at the record.' 
You will win going away and I'll be leading the che ering section . 

Be tte joins me in sending our prayers and love, in that order. 

Murph 

P. S. I tried to reach Orin Hatch without luck. I'll get him 
Monday. 

P.P.S. The bumper stickers sent by Betty Heightman have all gone. 
I've re-ordered I 

GM 
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THE WHITE HOUSE 

WASHINGTON 

February 2, 1987 

MR. PRESIDENT: 

We have had the mm staff review 
some of the budget references in 
your draft letter to Paul Ne"Wman, 
and a few technical edits have been 
made in the third paragraph. The 
changes center around one point -­
although the money added to the '87 
appropriation was aimed at one-time 
program start-up costs and capital 
expenditures, some of that money 
could,although it was not designed 
to_, have been spent on ongoing 
programs. Thus, we suggest 
dropping the line "and had nothing 
to do with ongoing program costs." 

~-,o 
David L. Chew 
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DRAFT 

Dear Paul: 

Having read your letter to Nancy, I am 
to reply to your suggestion that Nancy 
the anti-drug campaign and, second; to 
commitment is not "campaign rhetoric." 
over our proposed budget and it is pure 

compelled to write; first 
is less than dedicated to 
inform you that my own 
There has bee n " rhe toric" 
political demagogery. 

Nancy has traveled tens of thousands of miles to virtually every 
part of this country and to Europe and Asia motivated by her 
deeply felt devotion to the anti-drug crusade. I believe she has 
done more and continues doing m'ore than any other single individual, 
particularly with regard to young people to whom she is totally 
dedicated. 

Y~have proposed a smaller appropriation for the 
\,/th a n we ha~st year but it is bigger than the appropri at · 

.. ./\ 1986 which was~b4I.9_e r than the o ne for 1985. ave 
-<vfV increased the approJ?'l'iat_ion every year since ~ been in Washington. 
YI\.,. But the appropriation we~e, p roposed f~8~it is true , is smaller r f\than the '87 budge t and for a~ery aoe5cf reason. Seve r a l hundred 

\~__),)nillion dollars were a dded t~he' ' i's~--~ ppropriation fo r o ne time 
,, ~~ purchase of equipment andJ-ac ·ili ties, . rada~-ball?on, helicopters, 
~ planes and such. So~1: that mone y is stiI1>-~ing spen t. There 

was, as I say, ~rte"""time expe nditure and had no1:hing to do with 
ong?ing pr~...3.mcosts. May I s ay, _th?se who ~ave b~ n:-l-£udest in 
their d9agogery h a ve access to this information. It is~y who 
are ...g~1'.1 ty of "campaign rhetoric." 

I'm sorry you removed yourself from the proposed anti-drug film. 
It was a very worthwhile effort and should not be sacrificed on 
the altar of partisan politics. I assure you, our administration 
and my wife are dedicated to the nationwide crusa de again st drug 
and alcohol use. 

Sincerely, 

RONALD REAGAN 



February 2, 1987 

NOTE TO DAVID CHEW 

FROM: DEBBIE STEELMAN 

Money provided under the grants to state was designed for program 
operating cost: it was designed as federal assistance for one-ti~e 
start up costs and capital expenditures. However, states do have 
the flexibility to use these monies for program operating costs. 
Because these funds were intended as one-time expenditures, the 
budget request is lower. 
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Yes, we have proposed a smaller appropriation for the drug 
program than we had last year but it is bigger than the 
appropriation for 1986 which was bigger than the one for 19 ~- / / 
Indeed, we have increased the appropriation every year sin / _ 
we've been in Washington. But the appropriation we've p ogesed 
for '88, it is true, is smaller than the '87 budget an for a 
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opposition to the vastly increased funding levels these bills 
contained. 

The Congress made it clear that some of the money provided in 
1987 was to be used in both 1987 and 1988. They did this 
because the 1987 bill more than tripled the resources 
available only two years earlier, and they recognized, we 
assume, that careful planning and management of these funds 
would be necessary to ensure they were used well. Not they 
attack the Administration for simply following their 
guidance. 



TH E W HITE HOUSE 

WAS HINGTON 

January 30, 1987 

DEBBIE STEELMAN: 

Would you please review 
the attache d paragraph, 
written by the President, 
and return it to me by 
noon today. Thank you. 

David Chew 

.. . -· .. 
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Suggested change underlined below: 

Yes, we have proposed a smaller appropriation for the drug 
program than we had last year but it is bigger than the 
appropriation for 1986 which was bigger than the one for 19 o. / / 
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Indeed, we have increased the appropriation every year sine/ . 
we've b een in Washington. But the appropriation we've p ogosed 
for '88, it is true, is smaller than the '87 b udget a n f& a 

, very g ood reason. Several hundred million doll a rs w rEY~dded to 
~he '87 appropriation for one time program sta r t? "cists and 
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DRAFT 

Dear Paul: 

Having read your letter to Nancy, I am 
to reply to your suggestion that Nancy 
the anti-drug campaign and, second: to 
commitment is not "campaign rhetoric." 
over our proposed budget and it is pure 

compelled to write: first 
is less than dedicated to 
inform you that my own 
There has b een "rhetoric" 
political de rnagogery. 

Nancy has traveled tens of thousands of miles to virtually every 
part of this country and to Europe and Asia motivated by her 
deeply felt devotion to the anti-drug crusade. I believe she has 
done more and continues doing more than any other single individual, 
particularly with regard to young people to whom she is totally 
dedicated. 

Y~e have proposed a smaller appropriation for the drug proc:r;;,am 
vthan ~ last year but it is bigger than the appropriat· <for 

,.,/'\ 1986 which was • than the one for 1985. Indeed 
(\-Y increa s ed the appro ~ tion every year since w ' been in Washington. 
1\.... But the appropriation we roposed for ' , it is true, is smal ler 
I" f\than the '87 budge t a nd for a ---....-...~ reason. Several hundred 

\,S{..)'-1illion dollar s were added to ppropriation for one time f} purchase of equipmen t and ilities, r~ balloon, helicopters, 
pl anes and such. Som that money is sti eing spent. There 
was, as I say, a time expenditure and had no ng to do with 
ongoing pro costs. May I say, those who have be 
their <?9- ogery have access to this information. It 
are ~l ty of "campa ign rhetoric." 

I'm sorry you removed yourself from the proposed anti-drug film. 
It was a very worthwhile effort and should not be sacrificed on 
the altar of partisan politics. I assure you, our administration 
an d my wife are dedicated to the nationwide crusade agains t drug 
and alcohol use. 

Sincerely, 

RONALD REAGAN 
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January 20, 1987 

Dear Brian, Leila~ and Fayes • 

Than~ _ _you ven_much._f or_..y.our letter___and. 
for- tne- 'mi.tiona_you.-asked.-me- I enjoyed 
answering them. Raving the chance to share 
my views with the young people of our country 
is one of the best parts of my job. 

Part of being President means I have to be 
fair to everyone, and I can't take sides in 
your contest. However, I do wish you luck 
and look forward to seeing a copy of your 
newspaper and those submitted by other 
schools, too. 

I wish you every success at school and in the 
years ahead. 

Drian~iamond 
Leila Putzel 
Faye~Walsh 

Sincerely, 

II 
RONALD REAGAN 

YHorace Mann Elementary School 
1 44th and Newark Street, N.W. 

Washington, D.C. 20016 

RR:AVH:JB:CAD:pps 

✓cc: Jerry Becker 

R70120 
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THE WHITE HOl"SE 

W.\SHI:-.: G TON 

February 2, 1987 

Dear Brian, Leila, and Faye: 

~ 7:?..S 
p £,t)/ij--LJ ~ 

Thank_ you _ very- much--- for -your -letter --and- for- -the 
questions _y}?U asked me. I enjoyed answering 
t~ing able to share qiy views with the 
young people of our country is one of the best 
parts of my job. 

Part of being President means I have to be fair to 
everyone, and I can't take sides in your contest. 
However, I do wish you luck and look forward to 
seeing a copy of your newspaper and those sub­
mitted by other schools, too. 

. ., 
I wish you every success at school and in the 
years ahead. 

Sincerely, 

(<~~ 

School 
N.W. 



1. 

DRAFT PRESIDENTIAL INTERVIEW FOR HORACE MANN SCHOOL 

Where were you born? 

I was born in the small town of Tampico, Illinois on 
Feburar y 6, 1911. 

2. Where did you grow up? 

I claim Dixon, Illinois as my home town. My family 
moved there when I was nine years old. It had a ~ 
population back then of 10,000 I?eople. ~~ ~ ~ 

I\ . · .A ... .,.;.,. ~ ,-of •• ct......o-•• - c~a ~.......,._...) ~ ,._ 
~ . , ..,,.,,,.,.,..,--.. ~ 
,.a.,_g._ ~;"-.fa-"-· 

3. What elementary school did you go to? 

Because we moved around so much, I went to several 
different schools. I spent most of my elementary 
school years at the E. C. Smith Grade School in Tampico, 
Illinois, the town where I was born. I still keep in 
touch with my fifth grade teacher, Esther Barton. 

4. What high school did you go to? 

I attended Dixon High School where I earned pretty good 
grades, and played guard on our football team..-~ :,:..J,,..«. 't'{o , 
~4'v-. a---- '880 ~ ~~ ~ ~-

5. When did you move to Washington? 

On November 17, 1980. A few weeks earlier I had been 
elected the Nation's 40th President and there were 
important people to see and decisions to make. 

6. Where did you live before you were elected President? 

When I was governor of California, my family and I 
lived in Sacramento. But we also had a home in the Los 
Angeles area, in a place known as Pacific Palisades. 
That is where we were living when I was elected 
President in 1980. 



7. 
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If you could run for President in 1988, would you? 

As you know, the 22nd Amendment to the Constitution 
prohibits me or any other President from running for a 
third term. For that reason I have never seriously 
consider ed the "if" part of your question. 

But I b e lieve the American people should be free to 
elect whomever they want as President, as often as they 
want him or her. That is why I believe we should 
change that part of the Constitution that prohibits a 
second-term President from a third term. Incidentally, 
I don't want that for myself. I want that change made 
for the next President, and for the American people. 

8. Was it fun being an actor? 

9 . 

Yes, it was great fun. I have enjoyed working at three 
things: drama, sports, and government. As an actor I 
had a little bit of each one. I met some wonderful 
people and was president of the Screen Actors Guild -­
the actors union -- for six terms. In fact, that is 
how I met my wife, Nancy. 

Do you like being President more than being an actor? 

Yes. Acting is usually make believe. As President, I 
have a real opportunity to lead our country and help 
people. One thing I have done as President is to help 
the government get out of the way of the people by 
cutting taxes, which is what people pay for what 
government does. When people are able to spend less 
for government they are able to spend more on things 
that create jobs. Everyone benefits. 

Part of my job as President is to keep our country 
strong and safe and free so young reporters like you 
will always be able to write what you want to write. 

There's one more thing: I want you to know that drug 
and alcohol abuse are taking the lives of people we 
love. What can be more important than putting a stop 
to that? Drugs in school, and everywhere else, must be 
a thing of the past. If someone tries to get you to 
use drugs, please, just say no. 
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10. What do you think of a female President? 

One day the United States will follow in the footsteps 
of other great nations and elect a woman as President. 
My friend Margaret Thatcher is prime minister of Great 
Britain. Indira Gandhi was prime minister of India. 
And Golda Meir was prime minister of Israel. A woman 
is just as capable of being President as a man. 

I know how capable women are because I asked many women 
to help me run the country by serving as members of my 
Cabinet, by running the agencies of government, and 
by working as members of my staff at the White House. 
I also selected the first woman to serve on the Supreme 
Court. Her name is Sandra Day O'Connor. 



Jan. 7, 1987 

Dear Mr. President, 

We know this is a busy time £or you but we would like it 

very much i£ you could answer a £ew questions. We go to Horace 

Mann Elementary School and we are in the £i£th grade. We are 

reporters £or our school newspaper and we were wondering i£ we 

could interview you. We have written some questions £or you to 

answer and we hope you will give the answers back to us. 

Our newspaper is being entered into a contest, and we think 

that i£ we get the answers to these questions and write a 

sucess£ul article our school will win. 

QUESTIONS 

(1 . ) Where were you born? 

(2.) Where did you grow up? 

(3.) What elementary school did you go to? 

(4.) What high school did you go to? 

(5.) When did you move to Washington? 

Thank you, 

i ian Diamond ~ 
; I .~ ; /\ :''), • ,I , · c\ ))'1(''- J\., •~ 

:,, , , v VLVf'--' .J'..., L'~ ~ -
Leila Putzel . \ . 

I 
._ _( ,;. 'v / , , 1, 

Faye Walsh - 'j,,., 
- 1 

!. 
\ 

(6. > Where did you live be£ore you were elected president? 

(7.) I£ you could run £or president in 1988, would you? 

(8. > Was it £un being an actor? 

(9.) Do you like being president more than an actor? 

(10.) What do you think 0£ a £emale president? 
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January 29, 1987 

President Ronald Reagan 
The White House 
Wasington, D.C . ?0500 

De ar Mr. President: 

It was wonderful speaking with you on the phone. It was 
as thrilling to me as when I had my babies, or began the 
camp! It was also great seeing you deliver a most inspiring 
liState of the Union" message. The cheers and standing 
ovation you received at the Capitol were repeated a million­
fold throughout the nation - we were certainly whooping it 
up at our house! 

As you know, our young cancer patients are constantly 
applauding you because t :hey_ know you care about them, and 
are rooting for them~ 

This past weekend we brought six campers to the J&R Ranch 
to try out the facility. We can't yet run a full program 
th e re, but we can bring in small groups of patients to enjoy 
the beauty of the Santa Ynez Valley. The kids had a grand 
time. Their photos and letters to you are enclosed. 

Also e nclos e d is a tape, only eight minutes long, which 
incorporates your message with a short documentary that 
appeared on "'l'wo on the Town", on KCBS-•rv. Narrated by 
Melody Rogers and produced and written by Lynn Ell e nson, 
it features our young friend Kerry Bloor and other c ampers 
enjoying the " Good Times". To me, the combination of you 
a nd the childr en is the most eloquent presentation of camp 
imaginable. I hope you like it! 

Thank you Mr. President for being friend and champion to 
our children. 

Best regards, 

~f-~-
Pepper ~- Edmiston 

PAE:s 
Encls. 

A pro;& c! of 

Southern California Children's Cancer Services, Inc. 
A non- pro fit corpora tion 

11693 Son Vicente Boulevard, Suite 155, Los Ang eles, California 90049 o (213) 476-8488 
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