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COUNTER-REFORMATIONS / DAN RITCHIE

THE PRESE

YTERIAN MOMENT

son, Mrs. Thrale reports that (in
kd a situation where politics was ir-
relevant) a Whig was behaving oddly.
The Tory Dr. Johnson remarked, “Is
he not a citizen of London, a native
of North America, and a Whig? Let
him be absurd, I beg of you; when
a monkey is troo like a man, it shocks
one.”

Something like Johnson’s remark
must occur often to Presbyterians as
they observe the behavior of their na-
tional leadership. Just in the last 18
months, the Presbyterian Church has
protested the bombing of Libya, filed
a court brief in a .case seeking to
legalize sodomy in Georgia, published
a Sunday-school book aimed at His-
panics that features Jesus as an im-
migrant (the Holy Family fled to
Egypt, then returned), and issued a
communiqué urging protests against
ABC's mini-series Amerika.

If a Presbyterian is looking for theo-
logical leadership, he will not find it
at the denomination’s annual meeting,
the General Assembly. The current
Presbyterian Church was created in
1983 when the “southern™ and “north-
ern” denominations, each of which has
its own creed, merged. A joint creed
is in the process of being drawn up,
but, in the meantime, no church offi-
cial could explain to me which creed
Presbyterians are supposed to adhere
to. Worse yet, no one in Presbyterian
officialdom really secems to care. Yet
the need for theological leadership has
never been more apparent. The de-
nomination’s concept of “mission,” for
example, is now so loose that a “Ma-
jor Mission Fund™ recently raised more
than $75 million—and ninety mission-
aries were retired during the fundrais-
ing period. Some of the Mission Fund

N HER Anecdotes of Samuel John-
h ]
£

Mr. Riichie, a Presbyterian layman, has
writien on Tocqueville and Edmund Burke.
He is an assistant professor of English at
Bethel College in St. Paul Minnesola.
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money, in the name of *“justice,” went
to fund abortions.

Some Presbyterians find such con-
duct so upsetting that they ignore the
national leadership altogether and con-
centrate only on their local church.
Others have taken a different tack,
and have responded by organizing
groups outside (and often over the
protests of) the denomination’s official
agencies. These groups promote Bibli-
cal teaching, spread Christian renewal,
help protect the unborn, and encour-
age Christian missions.

Counterculture

HE DISAFFECTED Presbyterians wor-
ry about the denomination’s de-
clining membership—it loses thir-
ty thousand to fifty thousand members
per year, one million in the last twen-
ty years. They also worry about the
stance the denomination now lakes
toward American culture. Formerly,
American Presbyterians played an en-
thusiastic yet not uncritical role in

‘

shaping the culture of which they were
unabashedly a part. Presbyterians with
a historical turn of mind recall that
James Madison studied at Princeton
under John Witherspoon, the Presby-
terian divine and signer of the Dec-
laration of Independence, and they
speculate on the extent to which Cal-
vinist practices shaped the American
political system. The way congressmen
represent their districts, for instance,
resembles the way Presbyterian elders
represent their congregations. But now,
instead of participating in American
culture, the top Presbyterian leadership
is more interested in denouncing it.

It's not surprising, therefore, that
Presbyterians have formed yet another
group outside the denomination’s agen-
cies: Presbyterians for Democracy and
Religious Freedom (PDRF). Although
PDRF is only one year old, it has
recently involved itself in a fight, cer-
tain to continue through next year's
General Assembly, over “‘war resist-
ance.” A denomination agency has cir-
culated a paper entitled Presbyterians
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The President has seen_ "~ 7/ 20 deﬁc

THE.CHAIRMAN OF THE
COUNCIL OF ECONOMIC ADVISERS

WASHINGTON

July 29, 1987

MEMORANDUM FOR THE PRESIDENT

FROM: James A. Baker, III @
James C., Miller, II
Beryl W. Sprinkel

SUBJECT: Mid-session Revision of Economic Projections

Your economic advisers have met to consider revisions to
the Administration's economic projections to be used in con-
junction with the Mid-session Review of the Budget. Our
recommendations for projections concerning real GNP growth
rates, inflation rates, interest rates, and unemployment rates
for 1987 through 1992 are summarized in the attached table and
are compared with the projections employed in your January
Budget. Your approval of the revised economic projections is

required soon so that the Mid-session Review of the Budget may
proceed on schedule.

Real GNP Growth Rates

Given relatively strong performance in the first half, we
recommend retaining the January Budget forecast of 3.2 percent
growth of real GNP between the fourth quarter of 1986 and the
fourth quarter of 1987, For 1988 and later years, we recommend
a slight 0.2 percentage point reduction in projected growth
rates for real GNP. This reflects a slight lowering of
projections for productivity growth, as well as concerns about
the effects of the recent tightening of U.S. monetary policy
and of sluggish growth in some of our major trading partners.

Even with these slight downward revisions, the
Administration's projections for both real GNP growth and
productivity growth would remain above the average of outside
forecasters. The upward revisions to previous estimates for
real GNP growth in 1984, 1985, and 1986 announced last week,
together with revisions announced in previous years, help to
justify this optimism. We remain confident that the growth
potential of the U.S. economy, under the policies of your
Administration, is stronger than that implied by many economic
forecasts. We expect that renewed growth of business
investment and household consumption spending, together with
continuing improvement in real net exports, will provide the

demand necessary to sustain growth during a period of restraint
on Federal spending.



Unemployment Rates

The significant progress that has already been made in
further reducing unemployment so far in 1987 justifies downward
revisions in projections of unemployment rates. The unemploy-
ment rate for all workers fell from 6.6 percent in December
1986 to 6.2 percent in April 1987, and fell a further 0.2
percentage points in June. Part of the June decline may be a
statistical abberation associated with the timing of the June
employment survey. Nevertheless, the projected average
unemployment rate for all workers in 1987 should be reduced
from 6.7 to 6.2 percent to account for what has already been
achieved in the first half. Comparable reductions are also
recommended for unemployment rates projected for later years.

Inflation Rates

The forecast in the January Budget envisioned increases in
inflation rates in 1987 above the very low rates recorded in
1986. The temporary effects of the sharp decline in oil prices
in reducing inflation rates in 1986 were expected to wear off
in 1987. 1In fact, early this year, oil prices rose sig-
nificantly above the level assumed in the January Budget.
Together with rising import prices, this contributed to
inflation rates during the first half of 1987 that exceeded
the forecast in the January Budget.

To take account of higher than expected inflation so far
this year, we recommend that the forecast for inflation in 1987
be raised from 3.8 percent to 4.8 percent for the CPI and from
3.5 percent to 4.2 percent for the GNP deflator. These revised
forecasts imply that the CPI inflation rate in the second half
will fall to 4.5 percent from the 5.1 percent rate recorded in
the first half. They also allow for expected increases in
import prices to continue to generate a small excess of

inflation as measured by the CPI over that measured by the GNP
deflator.

For 1988 through 1992, we also recommend increases in
projected inflation rates, generally of about half of a
percentage point. Our recommended projections continue to show
a declining trend for inflation, but recognize that progress in
reducing inflation will be somewhat more difficult in an
environment of higher o0il prices and a weaker dollar. We
believe that under appropriate economic policies, especially
monetary policy, gradual progress can be made toward the
ultimate objective of price stability, without injuring
prospects for economic growth.



Interest Rates

Our recommendations concerning upward revisions in
projections of short and long term interest rates are con-
sistent with recent market developments and with recommended
revisions in projections of inflation. Interest rates on
3-month Treasury bills have risen only about 0.3 percentage
points from the rates that prevailed at the end of 1986.
Interest rates on 1l0-year Treasury bonds have risen about 1.3
percentage points. Recommended adjustments to forecasts for
interest rates in 1987 reflect these market developments. The
projected downtrends in interest rates for 1988 through 1992

are consistent with the continued projection of a downtrend in
inflation rates.

Policy Assumptions

As with the projections in the January Budget, the
recommended economic projections for the mid-session review
assume that there will be no significant change in the tax code
beyond tax reform, and that the incentives for economic
activity implied by relatively low marginal tax rates will be
preserved. They also assume that gradual and persistent
reductions will be made in the Federal deficit through
restraint on the growth of Federal spending. For monetary
policy, they assume that the Federal Reserve will pursue a
policy consistent with the long~term goal of price stability
and will avoid an excessively restrictive policy that might
impair real economic growth.

DECISION

Approval of revised economic projections

Disapproval of revised economic projections

M\ 24 — 37pate

Attachment



1987
1988
1989
1990
1991
1992

1987
1988
1989
1990
1991
1992

1987
1988
1989
1990
1991
1992

ADMINISTRATION ECONOMIC PROJECTIONS

Real GNP Growth Rate Total Unemployment Rate
4th Otr to 4th Otr Annual Average
Percent Percent
January Mid-session January Mid-session

Budget Review Budget Review
3.2 3.2 6.7 6.2
3.7 3.5 6.3 5.9
3.6 3.4 6.0 5.6
3.6 3.4 5.8 5.4
3.5 3.3 5.6 5.3
3.2 3.1 5.5 5.3

Inflation Rates

GNP Deflator CPI-U
4th Otr to 4th Otr 4th Otr to 4th Otr
Percent Percent
January Mid-session January Mid-session
Budget Review Budget Review
3.6 4.2 3.8 4.8
3.5 4.0 3.6 4.4
3.5 3.8 3.5 4.0
3.0 3.5 3.0 3.5
2.7 3.0 2.6 3.0
2.0 2.5 2.0 2.5
Interest Rates
91-Day T-Bills 10-Yr Treasuries
Annual Average Annual Average
Percent Percent
January Mid-session January Mid-session
Budget Review Budget Review

5.4 5.7 6.7 8.0
5.6 5.5 6.6 7.6
5.3 5.3 6.1 7.0
4.7 5.0 5.5 6.3
4.2 4.5 5.0 5.5
3.6 4.0 4.5 5.0
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“ as-usual, you gave my spirit a 1lift with yonx
column. There is no question but that gur

. image worldwide has been tarnished. I'm°’
going to.do everything I can -to put the shine

" back on, but only with practical and necessary

* programs and deeds —- not with makeup and o
theatrics. " I'm certain of one thing:_ ,the; _
" american’ peOpla, helped by people like you, =
a:e aeeing this cireus in its trua light.

Your son w&s here in- the nval Offica just

. -the other day, and we're’ .proud- to have him e

on board.. He's a fine officer and‘human -
being. and _laoka like his father. ... . -
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VicTor H. KRULAK

16 July 1987

The Honorable Ronald Reagan
President of the United States
The White House

Washington, D.C.

Dear Mr. President:

Every columnist who has the strength to pick
up a pen has had his say on the political travesty
the congressmen call "hearings". I enclose my
effort, which I hope may help put the affair in
perspective.‘

My youngest son, a Marine colonel, has just
been selected for an assignment in the White

House, I am confident that he will serve you
well.

This Saturday, at Owl's Nest, we are having a
breakfast for Government leaders and foreign
dignitaries in the Grove. We will miss you.

Sincerely,

iz
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PAUL TROUSDALE

July 20, 1987

Katherine Osborn
Secretary

The White House
Washington, D.C. 20515

Dear Mrs. Osborn:
Would you please pass my letter along to the President.

Thank you again,

/ﬁ,{:& o wochd

PAUL TROUSDALE

PT:cw
Enclosures



PAauL TROUSDALE

July 20, 1987

RONALD  REAGAN
President

The White House

i Washington, D.C. 20515

Dear Mr. President:

I respectfully suggest that you give Oliver North a formal
Congressional Medal of Honor, full pardon and a promotion to full
Colonel, on the White House Lawn with Marine band present.

Keep your chin up. We are all rooting for you.
Best wishes,

/g .;:;'4:;.} I—¢~‘.';¢l%

PAUL TROUSDALE

PT:cw
Enclosure




MAILGRAM SERVICE CENILR ‘
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“PAUL TROUSDALE
S00 SOUTH SEPULVEDA BLVD
£601
LOS ANGELES CA 90049

THIS IS A MAILGRAM IS A CONFIKMATION COPY OF THE FOLLOWING MESSAGES

4=0191025195 2134762256 POM TDRN LOS ANGELES CA-39 07=-14 §3149A EST
ICS IPHMMTXA

THIS IS AN INFORMATION COPY OF A POM O“C, OMR, OR OMS
LET'S GET ON WITH COUNTRY'S VITAL INTEREST SPENDING ONLY WHAT!S SENT
IN BY TAX PAYERS AND WO MURE, A LAW TO THIS EFFECT, SINGLE LINE VETO
LAW, ALL CITIZENS BORED WITH THE RIDICULOUS INVESTIGATION TRYING TO
DISCREDIT GREAT PRESILENT,

PAUL TROUSDALE, CHRIS

500 SOUTH SEPULVEDA BLVD Kbk02

L0S ANGFLES CA 500489
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"Political Opionion Message'"to all members of Cohgress
From: Paul W. Trousdale

-

THIS MAILGRAM IS A CONFIRHATION COPY OF THE FOLLOWING MESSAGE

4=0252995194 2134762256 POM TDBN LOS ANGELES CA-37 07-13 0104P EST

THIS IS AN INFORMATION COPY OF A POM 0OMC, OMR, OR OMS
DEMOCRATIC INQUISITIONERS HKAVE DEMEANED GREAT PATRIOTIC KERO,
WEAKENED U,S, AND PRESIDENT AND STRENGTHENED THE COMMUNIST, IF YOU
CARE 70 MaAKE SMALL RESYITUTIONS SEND PERSONALLY 31000 TO OLIVER
NOGRTH, SECURITY AND LEGAL TRUST FUND, &S I HAVE DONE YODAY,

PALL TROUSDALE CHW :

S00 S SEPULVEDA BLVD STE 601

LODS ANGE%ES CA 90049
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July 23, 1987

President Ronald Reagan
The White House
Washington, D.C. 20500

Dear Mr. President,

Starting at 6:00 each morning, I have
watched all of the hearings and want you
to know that my regard for you is ever
higher, if that is possible.

I am only one of many loyal, steadfast
friends who are supporting you all the way
through this.

With my love to you and Nancy,

Margafet Martin Brock

/oy Towsun Wt
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'_;""'Aa always, t’m gratefnl for our editorials
-and génerous words.-: It has: been fascinating

. ¢ to be here where the circus is taking place _

' - and see the change in attitude of the dynch ST L *
¥ . mob.ams it-feels the public pulse changing. tjf . -
'And you:are’ right, ‘0llie North startéd tbgt_ S Rk

.8lide.  Therée are some pretty unhappy :
**1nvestigato:s as they try.to. gtaeefullyiqet ,
off . the 11mb they went out enxsagfar. TN

: nisscuri, Florlda, Indiana,'bennaylvania,
AfZVCOnnacticut and ﬁisconsin»speaking to” T .o
" tremendous crowds on our "Bconomic Bill of - 7 .. - 7, T T

< Rights.% T don't see how the Congress can. ' e ‘
‘hold out against ‘the growing demand for a - SR
‘'balanced budget amendment and.a line item . e 2T
. veto for the Prasident. - The crowd reaetien R L - )
everywhere I've gone has been overwhelming.; e e o
I've told the media I will take no questions - ' . . e
3. < on Iran=-Contra until the hearings ‘are over, . Al S ,
~$:1sz’: ~and’then. I'll have, quite é*statement to meke.. T B R
: - " In additiou to this‘economy thing, we‘ve been ,;“'- e T
At _ working‘on. the Soviets and making some progress.
.. ~ -In other words, I'm busier than h-~1. 2again, . < o 7
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The Union Leader . é DALY NEWSPAPER

UNION I.EADER CORPORATION 35 AMHERST ST, PO. BOX 780 - MANCHESTER, N.H. 03105 603 668 432)

- SUN DAY N st

William Loeb, President and Publisher, 1946-198!
Jul y 20, 1987 Nackey Scripps Loeb, Presiden* and Publisher

President Ronald Reagan
$#16691

The White House
Washington, DC 20500

Dear Ron:

I thought you might like to see copies of a couple of
editorials in support of Oliver North and his testimony. I think
that things are going well there as they apply to your position,
and I sincerely hope that you can soon put it behind you and get
back to business.

Obviously, the media has not, and will not, let up.
Whenever you stay in Washington, I hear reports that you are
keeping inside so that nobody may question you and whenever you
go away from Washington to make a speech, the media reports that
you leave town when things get hot. Obviously you cannot win
with these folks.

I also hope that "getting back to business" includes
your coming out strongly on important issues, just as you did
before. I know that there are many around who do not want to see
you make any waves, but that is not the way to win the confidence
and the approval of the American people. One of the main reasons
for the popularity of Lt. Col. North is that (1) he stood for
something without wavering and (2) he acted when he felt that
action was necessary. They want to see the same from their
President.

\ NN

“There Is Nothing So Powerful As Truth”




President Ronald Reagan .
July 20, 1987
Page II

Up here in New Hampshire, there are a lot of people
running around eager to fill your job. I am not very
enthusiastic about any of those trying to get star billing and I
only wish that you were in a position to give me some sound
advice.

Best wishes, as always, to you and Nancy.

Sincerely,

3

Nackey

!

NSL:Mrs. S. Raymond
Enclosures



Is Oliver North a Hero?

In our dictionary, a hero is defined as “‘any
man noted for his feats of courage or nobility of
purpose; a person prominent in some event, field,
period, or cause by reason of his special achieve-
ments or contributions.”” YES! We believe that
Lt. Col. Oliver North is a man fitting that descrip-
tion.

Colonel North may well have changed the
course of history during the last several days.
Primarily as a result of his stand against the de-
tractors in the media and opposing members of
Congress, Ronald Reagan remuains capable of
continuing the Recagan agenda — unless the
wounds from the Iran-Contra hearings have
made him timid.

As to Nicaragua, in spite of all the information
being readily available, the American people
have refused to face the uncomfortable fact that
the Soviets have once again succeeded in setting
up a base in the northern hemisphere — this time
on the mainland of Central America.

Colonel North's testimony has clearly verified
the facts and shown us the threat so that even
those who sympathize with the Nicaraguan peo-
ple must realize the fate they face under the Com-
munist boot. Maybe NOW they will have a
chance!

As to the operation itself, mistakes were clearly
made. But the operation would not have been nec-
essary except for the actions of certain American
leaders who, in actuality, have aided the forces of
Communism. The whole concept of the arms
sales profits was basically a bad one. It was dis-
honest and secret. But, unlike Watergate, it was a
bad thing done for a good purpose.:

As toMthe man himself, Colonel North appears
almost as one who belongs in another time —
when duty, honor and country were ideals for
ALL voung people to follow,

£861 ‘L1 Ajaf ‘Apprag — *H'N “d3LSIHONVW ‘33aviT NOINN IHL



PUBLISHER )Q’; 13

C@I.‘ N@r%h and the Truth

Colonel Oliver North gave some most impor-
tant testimony yesterday, and for that reason we
are reprinting it in full on Page 8 for the benefit of
our readers.

Quite simply, there was a job that had to be
done for the safety of our nation in the face of
Communist advance, and Colonel North's presen-
tation plainly showed the Commmunist presence in
Nicaragua.

As for being covert, Congress itself has shown
the need for secrecy. Their position during the
hearing is proof enough that secrecy was cssen-
tial,

The threat in Nicaragua has been virtually ig-’

nored, thanks to a biased news media. a chicken-
hearted Congress and 4 public that won't face the
uncomfortable truth.

Yesterday, Colonel North told us the truth. We
hope that our readers will take the time to review

his testimony, which he was finally allowed to .

give.

£861 ‘S1 Aint "Aopsoupam — "H'N "MILSIHINYW ‘¥3CY3IT1 NOINN IML
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Write!

-One of the great things about this country is
that we have the freedom to speak our mind —
and plenty of people are speaking up over the
Iran-Contra hearings.

Instead of silting around beefing, there is a
good way to satisfy our frustrations, exert our
rights as citizens and be constructive — all at the
same time. Letters to Washington do have an ef-
fect and are well worth the time and cffort. We
are glad to have the opportunity to provide the
following names and addresses:

Lt. Colonel Oliver North
Cade PL
Hcadquarters, Marine Corps
Washington, D.C. 20380

' or
Lt. Colonel Oliver North
c/o Atty. Brendan Sullivan
839 17th Street, N.W.,
Washington, D.C. 20006
Should you wish to send donations for his legal
expenses, they can be directed to:
The Oliver North Legal Assistance Fund
P.0. Box 50096
Washington, D.C. 20004
The Scnate members of the panel are: Danicl
K. Inouye (D-Hawaii), chairman: David L. Boren
(D-Okla.); Howell Meflin (D-Ala.): George J.
Mitchell (D-Maine); Sam Nunn (D-Ga.); Paul S.
Sarbanes (D-Md.); Warren Rudman (R-N.H)),
vice-chairman: William S. Cohenf (R-Maine): Or-
rin G. Hatch (R-Utah); James A. McClure (R-1da-
ho); Paul S. Trible (R-Va.).
They may be reached at:
Senate/ITouse Office Building
Washington, D.C. 20510-1101
The House members on that panel are: Lee H.
Hamilton (D-Ind.}, chairman; Dante B. Fascell
(D-Fla.), vice-chairman; Edward P, Boland (D-
Mass.); Les Aspin (D-Wis.); Jack Brooks (D-Tcx-
as); Thomas Foley (D-Wash,); Ed Jenkins (D-
Ga.); Peter W. Rodino, Jr. (D-N.J.); Louis Stokes
(D-Ohio); Richard B. Chency (R-Wyo.): William
S. Broomfield (R-Mich.); Michacel Dewine (R-
Ohio); Henry J. Hyde (R-I11.); Bill McCollum (1.
Fla.); James Courter (R-N.J.).
They may be reached at:
Rayburn House Office Building
Washington, D).C. 20515-650}1 _
In this government by the heople, thépeople's
voice amounts to something. And we hope that all
of you will buy a 22-cent stamp and putit to work.
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WASHINGTON IAP) — L1. Cul. Oliver North
un Tuesday gave a scaled-down version of his
piteh for U.S. aid to the Nicaraguan rebels af-
ter eongressional Iran.Contra investigators
sauabhled over whether their hearings should
be used as u forum for North's well-practiced
appeal.

The following is a transcript of the briefing,
ceduted only for clarity by deleting misspoken
words. lu sonie cases, the spethng of names
and places could not be confirmed.

LT COL. QLIVER NORTH: The briefing in
tts current formatl — and there were many dif-
ferent formats for it, of course. and we tried to
update it — hays 57 shdcs, Senator,

CHAIRMAN DANIEL INOUYE: Are there
notes 1hat you refer to?

LT. COL. NORTH: No. ! would — in the {or-
mat that T gave it in many times, sometimes
even up here on the Hill, I would simply put the
shides up on the sereen and describe the — the
sI**es. And of course the -—— the contents of the
er.re briefing demonstrated the Soviel threat
in this hemisphere and how the resistance waus

CHAIRMAN INOUYE: Fine, sir.

LT.COL.NORTH: —responding to it.

CHAIRMAN INOUYE: Without objection, 57
shides will be made part of the permanent re-
cord.

LT.COL. NORTII: All right, sir, Perhaps the
bust way todo that is to simply go through the
presentation as it — as it exists. and § will try
to nuickly go through the slides and indicate
whut 1 would have said had the stides been up
on the sereen,

Thu lirst slide simply demonstratesthe geoq-
raphy and why this part of the world scems to
be of so mmuch interest to the Saviets. The lirst
slide shows the effect of Soviet penelration in
this hemisphere in the form of a cunsolidated
Communist regime in Cuba and the threal thut
poses to our sca hines of communication, both
to Europe and through the Panama Canal. and
the threat it poses tn 55 pereent of our 0il sup-
phes coming up from Latin America.

The second slide is a photograph of Andrei
Gromyko, then the Foreign Minister of the So-
viet Uniun, and a guote {rom Mr. Gromyko to
the etlect that he <aid in Moscow in ¥m3, “The
vegio s busluw like a cauldron. Cuba and Ny-
cararug are vang exasmples for the countries
i that part of the world,” talking about they
mtentons,

The Pitch:

North Tells of Growinhg Soviet
Muscle in the Caribbe’an Basin

o e S e

[ RN Y SUE R P

DEFENSE Deportment photos of tho Soviet Hind helicopter gunship and the Bear Reconois-
sance gircroft {shadowed by o U,S, tighter plane off the Atlantic Coast) were used to illus.
trote Lt, Col. Oliver North’s arguments for countering a Soviet buildup.

Point Salinas, fuar in excess of that Feqguired jor
normal commercial operations [irst eued us to
the fuct that something was seriods Iy wrong on
theastand of Grenila i

And, of calirse, n October of 195, the neat
shde shows some of the Cuban eoanomie aad
going to the small hlapd nation of Grenada,

The next stide sShows some of the supplies de-
livered 1o the Sumdinistas during the perimt of
Saviet support which began nof in 1952, but an
L Thee tirst o theasy < honws onee of the S
HIE hehespters. dhbnered angimalis o ain
cultutal support copnpinent tosliow o come of
the wngue  autioultwdad” soppott uniforin.,

really were Communists and they were all
along. Biardo Orcee: “Any investment pro
in our country belonus to the state, The b i
goousie no longer cxists. [t subsists. Iusl "1 e
great political thinker, the Che Guavers n
many respects of the current revoluhion in Ni-
caragua: Tomas Borge, the Mmister of -
rior. He doesn’t run the national parks, He r_ns
the secret police. 4

And then two photographs of My, Ortega &
same of s associstes, one with Fidel Cux
and then with some of his other hrothe
arms, in this case the jeader of {ibya,
mar Gadhali, shown with Tontas Lorge .
Atnuster of Foreign Alfairs, Micuel D'Eee
alung with Mr. Gadhafi on the deck of o Kujcan
punboat.

Al then a series of phataxraphs Wb
showed the attemapt to subvert therr aeighbees
In onc case, a hghted automobile I deseitned
the other day which erashed inte o hridae shut
ment. an automohile accident in the Honduras,
and then the photogroph showin:y what wa~an-
side that automohile to include the counteriat
maoncy, the arms, the ammunitinn, the Sl
Bloe radios. the cade sheets, atiof the thirs ol
subversion fur subverung their nesthbors

Then there are two photourag tis showang the
arms caplured after the M-H dssault an the
supreme Court an which the entire Supreme
Caurt of Columbia wos murdercd. Al the re.
cords of the drud running Lhat was perpetngted
and supported by the M-19 quernitla faction Al
of the weapons in those photographs oridinated
n Nicaragua. '

Then a photograph that slaPVa Seriee on
what has happened to the praplf af Nicaraiua.

A photngrapli of one of the 11 new pobitical
prisons inside Niearagua. .

A photograph of one of the virtrms, with his
armis and face terribly horned from havng
bern trussead, bound, thrown anto his Penticas.
1) chiureh and set afsre while Le was sinve and
he mianaget! 1o push himself out o

A photozraph from o Niear
fosk, prmted i It Fleres e a
e I‘.l;\\ yorur o Nuarauan ¢ Fadtbeo o Juzen ®
ot by vountie L toreeh s an YR G Ve
cout e, the eatbaoks talh about authaimstioe,




A aeeond yaote from Marshal Oporkov, then
ine head of the Soviet Armed Forces m Maos-
cow, when he talking to AMaurice Bishop.
thien the head of Grenada, in which be said — o
nate taken by Bishop and his people in visiting
Moscow in March of 83 — " The marshal said”™”

turgive me tpavses) - “The marshal said that
wver two decardes o, there was only Cuba in
f.atn Ainerica. Today there are Nicaraguu.
Gerenada and a serious battle 1» toing on in EI
Salvador ' A 1988 pronvunceinent by Marshal
Oearkoy .

There is then a summary of Sovict policy in
the region. based on Soviet literature, and sum-
marized, that there goal is to create such tur-
meil in the Caribhean Basin that the United
States must divert attention and military re-
s res from areas ernitical to the Soviets.

A following slide depicts the fact that the So-
viets are out-spending us in our own hemi-
~phere on a ratio of ubout {ive tuone, and that's
14h5°s figures —— 1984's ligures. They have since
“otten worse,

A photograph showing the Soviet warships
deployed in the Caribhean, what used to be re-
ferred 10 a5 an American lake. Sixteen miles
ulf the coast of Louisiana, the Kiev battle group
deployed lor a refueling and replenishment ex-
vreise.

A phutograph of the Sovict submarines pro-
vided to Cuba. And the text that would have
rone with « will describe the fact that Adolf
Hitler was able to shut down 44 percent of the
shipping from the United States during the
npening days of Worlkd War II from submarines
hused 4080 miles away, and these submarines
uee bascd tess than 200 miles away in Cuba,

A photograph of a US Navy F.i ¢scotting o
Suvicl Bear strategic reconnaissance abreraft,
Li miles off the cnast ol the Virgima Capes.

And then a photograph taken by a U.S. recon-
naissance platfurin of the Soviet nulitary facil-
ity at San Antonio de los Banos in Cuba, It is,
that Is that facility which allows the Soviets to
recoser their reconnaissance aireraft which fiy
down the east coast of the United States. And,
until they complete their base in Nicaragua,
they aren‘t able to do so in reconnoitering the
west coast of the United States.

Then a photograph of the Saviet signals intel-
higence site at Lourdes, Cuba, by which the So-
viets — not the Cubans, but the Soviets — inter-
cept our communications, particulurly our
telephone and satellite communications on
which we rely for almost all of our military and
d:lplomalic correspondence via telephone und
{elex.

A photograph showing the militarization of
the Cudan children — o sixth-grade class out
for their firing exercises.

‘Then a photograph showing a map showing
where Cuban (orees, as the merecnary army of
the Saviet Union, arc deployed — 3.000 in Ni-
caragud, 400 in the Congn, 35,000 in Angola, 700
in Mozumbique, 5.000-plus in Ethiopia and 50
in Yemen. That chart would have been updat-
ed, had I stil) been in my current employ, to
show the 1,500 nuw in South Yemen. And the
fuct is that the Soviets are, indeed, using the

Cubons as a mercenary army throughout the
world. To paint out that the Soviels weren't sat-
1sfued ximply with having Cuba, that the mili-
tarizistion of the island of Grennda was first
ohserved by U.S, reconnaissance plotforms in
the extension and expansion of an airfield at

wurehouses futl of
“*Cuban cconomic offsev.”’
tions,

The next slide shows a Chinese rockel
launcher, probably madean the 195, probably
captured in Vietnam, sthupped to Grenada, and
the shipping documents for that document.
“weapon captured in El Sulvador,” the ship-
ping documents {ound in Grenuda showing that
Grenada was bemng uscd as a locatton w sup-
port Sovict desipas fur subversion atd revolu-
Livn in this hemisphere.

Then a photograph of the five secret military
agreements found in Grenada after the US.
rescue operation. Military agrecinents for the
Soviet Union, Buigaria, North Korca, Cuby and
Hungary. Somchow, we were unable (o pet
those things before the American people in
such a way as that they vnderstand whiat was
really happening in this hemisphere. It has nol
only happened in Cuba, it is now happening i
Nicaragua,

The next slide shows simiply a map of Nicara-
gua, describing the fact that this couniry of
about the size of lowa., or Michigzan, a country
with about 3 million in population. the only
country in Latin Americn with o deercosing
population, And why that papulation s
decreasing Is because of the internal tepres-
sion perpetrated on the people of Nicaruyua. 1t
shows the growth of the active duty forees in
the Sandinista military machine, an enormous
military buildup supperted by the Suviel Un-
ion.

The next series of slides show some ol the
military cquipment, on which 1 have already
been questioned, but it shows the T-05 tanks,
now numbering over 150, the PT-70 tanks and
the armored personnel carriers munbering
over 300,

The buildup twken from reconnatssanee plat.
forms at Sandino airhield, turned from a civil-
ian air facility under Somova into one of the
most sophisticated military facilitics in Cen-
tral America.

This is the armored storage arco at El
Tempesque, built along the Cubun model.

The =pecial airfields built by the Soviets to
support their — sad the Cubans, to suppnrt the
Sandinista military operations alung the noth-
crn tier of that country.

The construction of another armored storage
arca inside Nicaragua,

The construction of a major port facility
along the Pacific coast in order (o hundie the
of{-load of Sovict military supplies being deliv-
ered along the Yacific Coast at Corintu, two
shots of that.

A photograph of the Soviet-Bulgariaon-Cuban
construction beiny conducted at Punta Juete
along the Atlantie coast. FFor the first tume. the
Saviels will have the ability not ouly tu deliver,
they cando it pies-side, and the eonstruction of
an El Bluefields, which the Soviets are support-
ing.

An aerial reconnaissance platform photo-
graph of Punta Juete, the largest airficld south
of the Rio Grande, bizper than Andrews Air
Force Base, which Is capable of launching and
recelving any aireraft in the Soviet inventory
to include the reconnaissance nireraff shown in
the carlier shdes, allowing thein to reconnonter
the west coast of the United States, or vven if
they wish, to recover Backlire bumbers ot such
a localion,

[T e e
weapons, stamped with
and full of mum-

cacreuttnal™ rochel-batncher on the ade w
the airceran

The next photosraph is the davet HIND Leh-
copter. the most soph~tieated assault platborm
i the worh! tindady, 1 has been deinered by the
dozena 1o the Samndinistas Assenthled by Sas el
techricians and 1est flown by them, 1t is flown
by Cubar g Nicaraguan goiots seinnst the ve-
sistance. and to inttmudate their neghbors

There i+ alsu a photograph of o Soviet AN«
teconniissatee ureraft fown by Sodets
thrs hennsphere — not Cubans not Nicarasu-
ans — rmarked neatly with Acrotinl othe Soveet
Union's airline: markings on the side. phiota.
graphed surreptitionsty from an arreraedt bapd-
ing at Sandino Airport,

Some quotes [rom the Ortega brathers and
then the folks down in Nicarazua i wuich
somehow we have heen unable to explain to the
American people what their real mtent wasm
bringing out this revelution. And I thunk the
quotes are important because 1t really does ste-
pict what thev've been saving all along, I i,
when Humberto Ortega, the defense minister
— intereshmgly cnoueh, o nueng amage of
what is gamg on i Cubil The minister uf e
fense in Cuba s 1he brother of Fulel Castro
The minister of defense v Nicaragua s the
brother of F| Preadente Danel Ortega — Lan
berto has saud, Alarxism Lemnism s the ~a-
entific ductringe that gutdes cur revolution Qur
doctrine is Marxism Lepinism.” And he sanl
that in August of 19581, And what he i< saying s
every other word is that Communisin is what
they want. And this was bemne saud at o fone
when we somehow  conbdn’t explam o the
American people vffectively that these peaple:

PNt W!W’,‘%‘“{ -
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A plotosraph ol s romarkable gqua e
showimd an entire fown whuch fhed i thor=~ o
dav best across the border. sunpdy e 10
charely an dutday  wearmd evensttun, theo
thes had hecause they coust never wu bar b
hiume

A sones of phiotazraphis shosane the doetoca.
non of the Mishite Tndiotna, 25U tu e g
whie L have heen dresen fronn tohal bomctand~
i Puss Lhie bander mnto Costa Kiva aned He o
ras bt wne with them the o
lett atone for hutidieds of years 7
nolonger can 3o home.

Tien some photographs showine the Sooars:
guan resistance 1t shows the Soung rmen ot
women whe have taken up arms bucadat
they “ve been denged any othe) recour s thos
own country It shows the 3T-ears "4 coflee
tarmer whoe U odeserthed curher. v- corme
Bome and found lus entare famly mur . red oy
the Sandinistas because they gave woor oo @
p.ossing Contra patrol.

A series of plstographs show e hos the de-
sivtanece looks as o consequeniie ut e ds e
tance L am pecused wond dadmit b hav 0ol
vred.

A photograph shoswing the Jeswderse .
FDN, and in that photograph of to ne o
them are former Sandinistas

A photozraph af o Fesistance umit -
into Nicaragua; wnother vne of o pas.
inside Nicara .

A phatouraph of & wounded resistu e
dier who benefilted from the soppart < ¢ e
provided durmg the cutoflf. and the et
graph of what 1t loeked ke hefore ¢
arnived,
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CONTRA TRAINING — Contra instructors yesterday explain fo Nitaraguan rebel farces how

to arm land minas.

{UPI})
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rhanks for your Ietter, your kind words and L
’“; sympathy., I1'm grateful for all of that. =I'm . Cwoe .

. happy to say we are in the last imningof a-  ~, * Lo T 4
sleaxy game, -and it looks like we're now - C ‘
winning. I can't wait to speak my plece, - . o .
which I'll do once the hearings are over, T : w7

e

" We havan‘t been sitting hare waiting though. -~ L R
‘Even though partisanship is the order of the® . 4 .. ° L
“day, I've been taking a number of ‘serious g* R -

" things 1ike balancing the budget, etc., . . i

directly. to the people.. Prom their zeaction - .. ¢ i -
- “I think we can make some important tchanges, - ‘a*L T
" maybe even a balanced budget amendment, whiah S B

- is-long over@ue. We're even seeiny some -~ ' »

encouraging signs fzam tha 80viets on ‘arms ' .
xadactieas e L ot B, }

.';sf‘

Y

' Once again my heartfelﬁ ehaake. and Naney says ' m -
from her also. .o .

*

sincerely,‘“ " : a K

N M > h - N - . ~ L5
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. . - - . . : i ‘ P
s & o - . -, s - . . . -
.

T Ay _ ) ' : -
_Mr. ‘Alan Brown = - T . ; S

Box R~4526 T L
PO’ xew York 09283 & L SR




Box R-L526
A.P.0., NEY YORK NY 09283

22 July 1987

Dear Mr. President:

You may not have seen me, but I was with
you these last several weeks when the despicable Con-
gressional committee was doing its best to give you
the coup de grace. Thank God you have some decent,
loyal men defending you. I hope all of this nightinare
is now a thing of the past.

I think so often of the incredible problems
you must face daily and really do not know how you
manage not only to survive but to rise above your
detractors. Just the problems in the Middle East
with a menacing Iran and Syria, the untrustworthiness
of our supposed ally, Israel -- those alone would
occupy twenty-four hours of anyone's time. Then, to
add Nicaragua and the rest of Central and South America,
the problems with the Philippines and others in the
Pacific area. I have begzun to think that the Russian
menace is clearer and easier to understand than all
the others -- at least we know that all of them are
bastards|

You have my admiration, my respect and
my heartfelt sympathy for all you have gone through,
and my concern for what the future will bring. The
Congress alone, controlled by Democrats of a vengeful
stripe, concerned only with re-election, would be a
major crisis for anyone, plus the domestic problems of
a bad immigration law and -- well, I should tell youl

Iow lucky you are to have so many friends
and to have the love and support of your dear Nancy.

All the best to you both, as always.

Ypurs,

' 7\
! / 1/ s .
AV
. - /k/"ﬂ,/\\//i\ g
\4 . N Alan Brown -



good letter and 'eoé vishes.

ycﬁr
X think the carpival back here 13 coming .to
‘aclose, and I think the .lynch mob has failad.
It really-was.an. attemptaﬁ lynching, .but truth *
8 was on our side, as a succession of witnesses .
) made plain. I've kept quiet,. but when the & | . TR
haa:ings end, I'll bave & statement telmake; > .
LR ) : o )
Mr. Albert E. Sahwahaehar, Jr. N ; ”
101 california Street = R ) - .
. San ?rancisco. califcrnia 94111 T
-+ | RRIAVH:ppS . . .,.° - |
Q RR Dig;ta‘.t'ion S C e ) -
&: ': ' o ’ * ‘ w . ’ LV '



DEAN WITTER REYNOLDS INC. ' '
101 California Street, San Francisco, CA 94111 '
Y/

ALBERT E. SCHWABACGHER, JR.
Vice President, Investment Banking

July 22,1987
The Honorable Ronald Reagan
President of The United States
The White House
Washington, DC 20013

Dear Distch,

It's mid-July and the American public is certainly getting a load of investigations,
inquiries and the tike. It's been fascinating yet it's been terrible. H's all after the fact, none of
the people questioning had to make the decisions. it's like Monday morning quarterback second
guessing; anyway, it's very unfair. Allinall, | think the witnesses have been good.

Another point | want to make ( how many years age was it) that brilliant people in
Washington decided ail the world had to do business our way. So what did we do? We told Boeing
et al we couldn't do business the way they do in the orient. There was rothing aloud like
“cumshow” with no incentive payments aloud. Actually, some GE guys went to jail. How did we
get so high and mighty that we can tell everyone else in the world in Mew Delhi to Beijing angd
Egypt how and why they should do business. Why are we the only ones that are right? All 1 know
is that our balance of payment problems started then. Think of how the Cartells and the Zaibatsu
took. advantage of nan-competition in GE and Westinghouse. That was the first time that we
really started losing a great deal of foreign trade. That was the beginning and it still goes on,

Has anyone ever pointed this out or re-emphasized it? 1 wouid be interesting to go back and see
what our percentages were before, after and now,

A tighter note, and speaking of GE, enclosed are some records, transactions we had many,
many years aga. You and | have tried to figure out what GE would be worth today if your children
stitl had the stock (hopefully they still do). These few lines are to cheer you up and to tell you
that you still have a lot of friends and Cynthia and | are proud to be among them. Stay in there
pal, Special love to Nancy in which Cynthia joins.

lost sincerely,

AES/mip /9

\.
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